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Opinion 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of Dixie Electric Membership Corporation and Subsidiaries as of 
December 31, 2019 and 2018, and the results of its operations and cash flows for the years then ended 
in accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements 
as a whole. The supplementary information for the years ended December 31, 2019 consisting of 
consolidating balance sheet, consolidating statement of income, and patronage capital, consolidating 
statement of cash flows and the schedule of compensation, benefits and other payments to agency head 
of chief executive officer are presented for purposes of additional analysis and is not a required part of 
the basic financial statements. Such information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the basic 
financial statements. The information has been subjected to the auditing procedures applied in the audit 
of the basic consolidated financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to prepare 
the basic consolidated financial statements or to the basic consolidated financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the information is fairly stated, in all material respects, in relation to the 
basic consolidated financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated April 24, 2020 
on our consideration of Dixie Electric Membership Corporation internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering Dixie Electric 
Membership Corporation internal control over financial reporting and compliance. 

r / 

Certified Public Accountants 
Lubbock, Texas 

April 24, 2020 

BOLINGKR, SEGARS, GILBERT & MOSS, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS 
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DIXIE ELECTRIC MEMBERSHIP CORPORATION AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEETS 
DECEMBER 31, 2019 ^D 2018 

Exhibit A 

ASSETS 

December 31, 

UTILITY PLANT 
Electric Plant in Service 
Other Fixed Assets 
Construction Work in Progress 

Less: Accumulated Provision for Depredation 
Total Utility Plant, Net 

INVESTMENTS AJ^ID OTHER ASSETS 
Investments in Assodated Organizations 
Notes Receivable, Long-Term Portion 
Certificate of Deposit, Pledged 

CURRENT ASSETS 
Cash and Cash Equivalents 
Current Portion of Notes Receivable 
Accounts Receivable 

Consumers, net of albwance of $452,843 in 2019 and $500,000 in 2018 
FEMA, net of allowance of $361,653 in 2019 and $966,978 in 2018 
Other Receivabtes, net of allowance of $0 in 2019 and $833,828 in 2018 
Unbilled Revenue 

Materials and Supplies 
Other Cument and Acaued Assets 

DEFERRED CHARGES 
Deferred Charges 
Deferred Income Tax Asset 

TOTAL ASSETS 

EQUITIES AND LIABILITIES 

EQUITIES 
Memberships 
Patronage Capital 
Other Equities 

LONG-TERM DEBT 
Notes Payable, Less Current Maturities 
Deferred Interest - RUS Notes 
Lines of Credit - Refinanced v\ith Long-Term Debt 

NON-CURRENT LIABILITIES 
Post-Retirement Benefit Obligation 

CURRENT LIABILITIES 
Current Maturities of Notes Payable 
Current Portion of Post-Retirement Benefit Obligation 
Accounts Payable - Purchased Power 
Accounts Payable 
Over-Collected Purchase Pov^r Cost Adjustment 
Consumer Deposits 
Accrued Taxes 
Accaied Interest 
Other Current and Accrued Liabilities 

DEFERRED CREDITS 

TOTAL EQUITIES AND LIABILITIES 

2019 2018 

688,627,466 $ 670.052.629 
3,350,150 3,338,070 
10,135,750 10.664.833 

702,113,366 $ 684,055,532 
179,968,448 173,511,577 
522,144,920 $ 510,543,955 

10,914,351 $ 10.528.597 
28,638 40,488 

600,000 600.000 
11,542,989 $ 11,169,085 

13,437,181 $ 7.360.027 
183,805 91,964 

9,855,588 13,268,156 
135.022 

4,957,352 6,062,423 
10,735,853 11,956,088 
4,152,126 3,978,835 
1,582,020 1.556.857 

44,903,925 $ 44,409.372 

52,413,735 $ 63.065.913 
257,280 330,987 

52,671,015 $ 63,396,900 

631,262,849 $ 629.519.312 

457,070 $ 451,695 
112,762,645 115,817,091 
9,997,307 4.763.779 

123,217,022 $ 121,032.565 

413,081,289 $ 393.234.157 
363,303 472,097 

10,861,843 
413,444,592 $ 404,568,097 

44,573,234 $ 55.033.854 

13,435,212 $ 12,336,390 
1,820,639 1,754,496 
9,062,237 11,253,106 
3,491,897 4.252.565 
5,945,218 2,897.792 
8,372,409 8.155.822 

95,580 113,628 
520,667 523.385 

1,720,492 1,951,411 
44,464,351 $ 43,238,595 

5,563,650 $ 5.646.201 

631,262,849 $ 629.519.312 

See accompanying notes to the consolidated financial statements. 
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DIXIE ELECTRIC MEMBERSHIP CORPORATION AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF OPERATIONS AND PATRONAGE CAPITAL 
FOR THE YEM^S ENDED DECEMBER 31, 2019 M<JD 2018 

Exhibit B 

December 31, 

OPERATING REVENUES 
Residential 
Commercial and Industrial - Small 
Commercial and Industrial - Large 
Public Street & Highway Lighting 
Other Sales to Public Authorities 
Rent from Electric and Other Property 
Other Revenue 

Total Operating Revenues 

OPERATING EXPENSES 
Purchased Powr 
Cost of Sales 
Transmission - Operation 
Transmission - Maintenance 
Distribution - Operations 
Distribution - Maintenance 
Consumer Accounts 
Customer Service and Infonmation 
Selling Expenses 
Administrative and General Expenses 
Depreciation 
Taxes 
Other Expenses 

Total Operating Expenses 

OPERATING MARGINS - BEFORE 
FIXED CHARGES 

FIXED CHARGES 
Interest on Long-Tenn Debt 
Amortization on Reacquired Debt 
Other Interest 

Total Fixed Charges 

OPERATING MARGINS - AFTER 
FIXED CHARGES 

Other Capital Credits 

NET OPERATING MARGINS 

NONOPERATING MARGINS 
Interest Inrxxme 
Other income 

Total Nonoperating Margins 

NET MARGINS BEFORE PROVISION FOR INCOME TAXES 

PROVISION FOR INCOME TAX BENEFIT (EXPENSE) 
Current 
Deferred - State 
Deferred - Federal 

Total Provision for Income Tax B&iefit 

NET MARGINS 

PATRONAGE CAPITAL - BEGINNING OF YEAR 

Transfer Nonoperating Margins to Other Equities 
Transfer Subsidiary Margins to Other Equities 
Re-Class Prior Years Nonoperating Margins to Other Equities 

PATRONAGE CAPITAL - END OF YEAR 

2019 2018 Increase 
Amount % Amount % (Decrease) 

163,719,036 76.9 $ 172,643,870 76.8 $ (8,924,834) 
16,012,224 7.5 18,983,801 7.8 (951,577) 
25.431.452 11.9 27.683,818 12.3 (2,252.366) 

204.400 0.1 200.498 0.1 3,902 
988,823 0.5 1,118,952 0.5 (150,129) 

2,077,525 1.0 2,043,481 0.9 34,044 
4,446,847 2.1 4,030,728 1.8 415,919 

212,880,107 100.0 $ 224,685,148 100.0 $ (11,825.041) 

123,778,362 58.2 $ 136,907,211 60.9 $ (13,128,849) 
11,880 0.0 3,064 0.0 8,596 

476,489 0.2 387,941 0.2 88,548 
232,555 0.1 56,193 0.0 176,362 

7.863.218 3.7 8.352,070 3.7 (488.852) 
19,414.867 9.1 15,001.814 6.7 4,413,053 

6,288.663 3.0 6,671,926 3.0 (383,263) 
278,478 0.1 289,424 0.1 9,054 

1,566,184 0.7 1,188,149 0.5 378,035 
9,885,306 4.8 8,179,716 3.8 1,705,590 

20,822,473 9.8 23,287,627 10.4 (2,465,154) 
8,121,066 2.9 5,887,471 2.8 253,595 

575,549 0.3 236,581 0.1 338.968 
197,314.870 92.4 $ 208,409.187 91.8 $ (9,094,317) 

15,545.237 7.8 $ 18,275.961 8.2 $ (2,730,724) 

13.994.254 6.6 $ 12.228,211 5.4 1,766.043 
22.646 0.0 338.383 0.2 (315,737) 

395,615 0.2 1,228,116 0.5 (832,501) 
14,412.515 6.8 $ 13,794,710 6.1 617,805 

1,132,722 1.0 $ 4,481,251 2.8 $ (3,348,529) 

425,814 0.2 562,563 0.3 (136.749) 

1,558.536 1.2 $ 5,043,814 3.1 $ (3,485,278) 

699,551 0.3 $ 228,710 0.1 $ 470,841 
24,852 0.0 615,362 0.3 (590,510) 

724,403 0.3 $ 844,072 0.4 $ (119.869) 

2,282.939 1.5 $ 5,887.886 3.5 $ (3,604,947) 

(30,ia}) 0.0 $ (5,873) 0.0 $ (24,277) 
(12,114) 0.0 59,553 0.0 (71,667) 
(61,593) 0.0 271,434 0.1 (333,027) 

(103,857) 0.0 $ 325,114 0.1 $ (428.971) 

2,179.082 1.5 $ 8,213.000 3.8 $ (4,033,918) 

115,817.091 109,972.327 

(844,072) (146,621) 
(525,831) (221,815) 

(3,863,625) 

$ 112,762,645 $ 115,817,091 

See accompanying notes to the consolidated financial statements. 
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DIXIE ELECTRIC MEMBERSHIP CORPORATION AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018 

Exhibit C 

December 31. 

CASH FLOWS FROM OPERATING ACTIVITIES 
Net Margins 
Adjustments to Reconcile Net Margins to Net Cash From 
Operating Activities 

Depreciation 
Capital Credits 

(Increase) Decrease 
Accounts Receivable 
Unbilled Revenue 
Inventories and Other Cun^ent Assets 
Deferred Charges 
Deferred Income Taxes 

Increase (Decrease) 
Accounts Payable and Other Accrued Liabilities 
Accounts Payable - Purchased Power 
Cash Overdraft 
Over-Collected Purchased Power Cost Adjustment 
Deferred Credits 

Net Cash From Operating Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Additions to Plant 
Plant Removal Costs Over Salvage and Other Credits 
Other Property and Investments 
Net Payments - Notes Receivable 
Intangible Asset 

Net Cash From Investing Activities 

CASH FLOWS FROM FINANCING ACTIVITIES 
Payments on Long-Term Debt - RUS 
Payments on Long-Term Debt - FFB 
Payments on Long-Term Debt - CoBank 
Payments on Long-Term Debt - CFC 
Payments on Long-Term Debt - Other 
Advances on Long-Term Debt - FFB 
Net Payments - Line of Credit 
Memberships and Other Equities 

Net Cash From Financing Activities 

CHANGE IN CASH AND CASH EOUIVALENTS 

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS - END OF YEAR 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During the Year for: 

Interest 
Income Taxes 

2019 

22,154,297 
(425,814) 

4,595,099 
1,220,235 
(198,454) 
230,950 
73,707 

(738,204) 
(2,190,869) 

3,047,426 
(55,800) 

(29,786,259) 
(3,969,003) 
(135,254) 
95,323 

(1,990,598) 
(7,422,053) 
(2,007,338) 
(1,378,662) 
(138,189) 

33,774,000 
(10,861,843) 

5,375 

$ 6,077,154 

7,360,027 

$ 13,437,181 

2018 

2,179,082 $ 6,213,000 

24,337,172 
(562,563) 

459,901 
1,420,713 

792,617 
1,360,395 

(330,987) 

(1,619,538) 
(7,421,891) 
(3,897,793) 
3,175,222 
(945,547) 

$ 29,891,655 $ 22,980,701 

(25,300,512) 
(4,037,580) 

578,245 
246,679 

802 
$ (33,795,193) $ (28,512,366) 

(1,997,020) 
(6,797,177) 
(1,953,147) 
(2,508,400) 

(76,282) 
30,000,000 
(3,892,610) 

5,305 
9,980,692 $ 12,780,669 

7,249,004 

111,023 

7,360,027 

$ 14,328,665 $ 14,563,809 
29,526 1.719 

NGN CASH INVESTING AND FINANCING ACTIVITIES 

During the year ending December 31, 2018, the Cooperative refinanced CFC notes with FFB notes. The amount refinanced was 
$46,923,000 of CFC debt. This refinance resulted in a early payment fee to CFC in the amount of $154,816 v4iich was expensed 
during the year. The total amount of FFB debt obtained was $46,923,000. 

See accompan^ng notes to the consolidated financial statements. 
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DIXIE ELECTRIC MEMBERSHIP CORPORATION AND SUBSIDIARIES 

CONSOLIDATING INFORMATION 
BALANCE SHEET 

DECEMBER 31,2019 

Schedule 1 

ASSETS 
Dixie Business 

DEMCO Energy Development Eliminating Consolidated 
DEMCO Services, Inc, Center, Inc. Entries Total 

UTILITY PLANT 
Electric Plant in Service $ 688,627,466 S $ 1 $ 688.627,466 
Construction V^ork in Prepress 10,135,750 10,135,750 
Other Fixed Assets 1,709,861 1,640.289 3.350,150 

$ 698,763,216 s 1,709,861 S 1,640,289 3 0 S 702,113,366 
Less: Accumulated Depreciation 177,665.809 1,698,204 604,433 179,968,446 

Total Utility Plant, net $ 521,097,407 s 11,657 $ 1,035,856 3 ; 0 $ 522,144,920 

INVESTMENTS OTHER ASSETS 
Investments in Associated Organlzadons $ 10,913,351 s 1,000 $ 1 $ 10.914,351 
Investments, at cost plus equity in undistributed earnings 1,233,879 (1,233,879) 
Notes Receivable, Long-Term Portion 28,638 28,638 
CerUficate of Deposit, pledged 600.000 600,000 

Total Investments and Ottier Assets $ 12,775,868 s 1.0Q0 $ 0 3 (1,233.879) $ 11.542,989 

CURRENT ASSETS 
Cash and Cash Equivalents $ 13,380,085 s 21,394 s 35,702 3 s 13,437,181 
Current Portion of Notes Receivable 183.805 183,805 
Accounts Receivable 

Consumers, net of allowance of S452,843 9,855,588 9,855,588 
intercompany Receivables 176,607 172,773 (349,380) 
Other Receivables, net of allowance of $0 4,942,170 14,782 400 4,957,352 
Unbilled Revenue 10,735.853 10,735,853 

Materials and Supplies 4,144.416 7,710 4,152,126 
Other Current and Accrued Assets 1,579,662 2,358 1,582,020 

Total Current Assets $ 44,998,186 s 216,659 $ 38.460 3 ; (349,380) $ 44.903,925 

DEFERRED CHARGES 
Deferred Charges $ 52,413.735 s $ 3 $ 52,413,735 
Deferred Income Tax Asset 257.280 257,280 

$ 52,413,735 s 257,280 $ 0 3 ; 0 $ 52.671,015 

TOTAL ASSETS $ 631,285,196 s 486,596 $ 1,074,316 3 ; (1,583,259) $ 631,262,849 

EQUITIES /U^D LI/^ILITIES 

EQUITIES 
Memberships $ 457,070 s $ 3 $ 457,070 
Net Investment In Fixed Assets 938,487 (938.487) 
Undesignated (162,234) 162,234 
Patronage Capital 112,762,645 112.762,645 
Other Equities 9,997,307 9,997,307 
Retained Earnings 457.626 (457.626) 

Total Equities $ 123,217,022 s 457,626 s 776,253 3 (1,233,879) s 123,217,022 

LONG-TERM DEBT 
Notes Payable. Less Cunent Maturities $ 413,014.282 s $ 67,007 3 $ 413,081,289 
Deferred Interest - RUS Notes 363.303 363,303 

Total Long-Term Debt $ 413,377,585 s 0 $ 67,007 3 ; 0 $ 413,444,592 

NON-CURRENT LIABILITIES 
Post-Retirement Benefit Obligation $ 44,573,234 s $ 3 $ 44.573,234 

CURRENT LIABILITIES 
Current Maturities of Notes Payable $ 13,404,850 5 $ 30,362 3 $ 13,435,212 
Current Portion of Post-Retirement Benefit Obligation 1,820,639 1.820,639 
Accounts Payable - Purchased Power 9,062,237 9,062,237 
Accounts Payable - Other 3,480,975 10.922 3.491,897 
Intercompany Payables 172,773 176,607 (349,380) 
Over-Collected Purchase Power Cost Adjustment 5,945.218 5,945,218 
Consumer Deposits 8,372,409 8.372,409 
Accrued Taxes 77,532 18,048 95,580 
Accrued interest 520,667 520,667 
Other Current and Accrued Liabilities 1,696,405 24,087 1,720,492 

Total Current Liabilities $ 44,553.705 s 28,970 $ 231,056 3 (349,380) $ 44,464,351 

DEFERRED CREDITS $ 5,563,650 s s 3 s 5,563,650 

TOTAL EQUITIES AND LIABILITIES $ 631,285,196 s 486,596 $ 1,074.316 3 ; (1,583,259) $ 631.262,849 
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DIXIE ELECTRIC MEMBERSHIP CORPORATION AND SUBSIDIARIES 

CONSOLIDATING INFORMATION 
STATEMENT OF OPERATIONS AND PATRONAGE CAPIT/U. 

DECEMBER 31,2019 

Schedule 2 

DEMCO Energy 
Dixie Business 
Development Eliminating Consolidated 

OPERATING REVENUE 
Residential 
Small Commercial 
Large Commercial 
Public Street and Highway Lighting 
Other Sales to Public Authorities 
Rent from Electric and Ofrier Property 
Other Revenue 

Total Operating Revenues 

OPERATING EXPENSES 
Purchased Power 
Cost of Sales 
Transmission - Operation 
Transmission - Maintenance 
Distribution - Operation 
Distribution - Maintenance 
Consumer Accounts 
Customer Service and Information 
Selling Expenses 
Administrative and General Expenses 
Depreciation 
Taxes 
Other Expenses 

Total Operating E>^enses 

Operating Margins (Deficit) before Fixed Charges 

FIXED CHARGES 
Interest on Long-Term Debt 
Amortization of Reacquired Debt 
Other Interest 

Total Fixed Charges 

Operating Maigins (Deficit) after Fixed Charges 

OTHER CAPITAL CREDITS 

NONOPERATING MARGINS 
Interest Income 
Other Income 
Affiliated Company income 

Total Nonoperating Margins 

NET MARGINS BEFORE PROVISION FOR 
INCOME TAXES 

PROVISION FOR INCOME TAX EXPENSE 

NET MARGINS 

PATRONAGE CAPITAL - BEGINNING OF PERIOD 

Dividends Declared 

Transfer Non-Operating Margins to Otfier Equities 

Re-Class Prior Years Nonoperating Margins to Other Equities 

PATRONAGE CAPITAL - END OF PERIOD 

(1,369,903) 

(3,863,625) 

S 112,762,645 S 

DEMCO Services, Inc. Center, Inc. Enfries Total 

163,719,036 S $ $ $ 183.719.036 
16,012,224 16,012,224 
25,431,452 25,431,452 

204,400 204,400 
968,823 968,823 

1,890,575 186,950 2,077,525 
3,983,339 458,400 4,908 4.446.647 

212,209,849 s 458,400 $ 191,858 $ 0 $ 212,860,107 

123,778,362 s $ S $ 123,778,362 
11,660 11,660 

476,489 476.489 
232,555 232,555 

7,863,218 7,863,213 
19,414,867 19,414,867 
6,288,663 6,288,863 

278,478 278,478 
1,566,184 1.566.184 
9,517,234 187,402 180,670 9,885,306 

20,763,997 3,048 55,428 20,822,473 
6,112,628 8,438 6,121,066 

575,549 575,549 
196,868,224 s 210,548 $ 236,098 S 0 $ 197,314,870 

15,341,625 s 247,852 $ (44,240) S 0 $ 15,545,237 

13,994,254 s $ S $ 13,994,254 
22,646 22,646 

395,615 395,615 
14,412,515 s 0 $ 0 s 0 $ 14,412,515 

929,110 s 247,852 $ (44,240) S 0 S 1,132,722 

425,814 s $ $ 5 425,814 

699,551 s $ $ $ 699.551 
24,852 24,852 

124,181 (124,181) 
848,584 s 0 $ 0 $ (124.181) 5 724,403 

2,203,508 s 247,852 $ (44,240) $ (124,181) $ 2,282,939 

(24,426) (79,431) (103,857) 

2,179,082 s 168,421 $ (44,240) $ (124,181) $ 2.179.082 

115,817,091 539,205 820,493 (1,359,898) 115,817,091 

(250,000) 250,000 

(1.369.903) 

(3,863,625) 

457,626 $ 776,253 S (1,233,879) $ 112,762,645 
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DIXiE ELECTRIC MEMBERSHIP CORPORATION AND SUBSIDIARIES 

CONSOLIDATING INFORMATION 
STATEMENT OF CASH FLOWS 

FOR THE YE^Ml ENDED DECEMBER 31, 2019 

Schedule 3 

CASH FLOWS FROM OPERATING ACTIVITIES 
Net Margins (Loss) 
Adjustments to Reconcile Net Margins to Net Cash From 

Operating Activities 
Depreciatic»i 
Capital Credits 
Affiliated Company Income 

(Increase) Decrease 
Accounts Receivable 
Accounts Receivable - Intercompany 
Unbilled Revenue 
Inventories and Other Cument and Accrued Assets 
Defemed Charges 
Deferred Income Taxes 

DEMCO 
DEMCO Energy 
Services, Inc. 

Dixie Business 
Development 

Center, Inc. 
Eliminating 

EnWes 

$ 2,179,082 $ 

22,095,821 
(425,814) 
(124,181) 

4,608,931 
(400) 

1,220,235 
(191,710) 
230,950 

168,421 $ 

3,048 

(14,782) 
14,091 

(8,690) 

73,707 

950 

(54) 

124.181 

(13,691) 

Consolidated 
Total 

(44,240) $ (124,181) $ 2,179,082 

55,428 22,154,297 
(425,814) 

4,595.099 

1,220,235 
098.454) 
230,950 
73,707 

Increase (Decrease) 
Accounts Payable and Other Cument Liabilities 
Accounts Payable - Purdiased Power 
Accounts Payable - Intercompany 
Over-Collected Purchased Power Cost Adjustment 
Defemed Credits 

(750,534) 
(2,190,869) 

(14,091) 
3,047,425 

(55,800) 

11,020 1,280 

400 13,691 

(738,204) 
(2,190,869) 

3,047,426 
(55.800) 

Net Cash From Operating Activities $ 29,629,076 $ 248,815 $ 13,764 $ 0 1 . 29.891.655 

CASH FLOWS FROM INVESTING ACTIVITIES 
Additions to Plant 
Plant Removal Costs Over Salvage and Other Credits 
Other Property and Investments 
Net Payments - Notes Receivable 
Dividends from Affiliated Company 

$ (29.774,179) $ 
(3,969,003) 

(135,254) 
95,323 

253,000 

(12,080) $ $ 5 

(250.000) 

. (29,786,259) 
(3,969,003) 

(135,254) 
95,323 

Net Cash From Investing Activities $ (33,533,113) $ (12,080) $ 0 $ (250.000) 1 . (33.795,193) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Parents on Long-Term Debt - RUS 
Parents on Long-Term Debt - FFB 
Pa^TOents on Long-Term Debt - CoBank 
Payments on Long-Term Debt - CFC 
Payments on Long-Term Debt - Other 
Advances of Long-Term Debt - FFB 
Net Payments - Line of Credit 
Dividends to Alfrliated Company 
Memberships and Other Equities 

$ (1.990,598) $ 
(7,422,053) 
(2,007,338) 
(1,378,662) 

(108,794) 
33,774,000 

(10,861,843) 

5,375 

$ 

(250,000) 

$ 

(29,395) 

5 

250,000 

(1,990,598) 
(7,422,053) 
(2,007,338) 
(1,378,662) 

038.189) 
33,774,000 

(10,861,843) 

5,375 
Net Cash From Finandng Activities $ 10.010,087 $ (250,000) $ (29,395) $ 250,000 1 ; 9,980,692 

CHANGE IN CASH AND CASH EQUIVALENTS $ 6,106,050 $ (13,265) $ (15,631) $ 0 1 6,077,154 

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 7,274,035 34,659 51,333 7.360.027 

CASH AND CASH EQUIVALENTS - END OF YEAR $ 13.380,085 $ 21.394 $ 35,702 $ 0 1 . 13.437.181 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During the Year for: 

Irrterest on Long-Term Debt $ 14.325,858 $ 0 $ 2,807 $ 0 5 . 14,328,665 
Federal and State Income Taxes $ 24,426 $ 5,100 $ 0 $ 0 1 29.526 
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DIXIE ELECTRIC MEMBERSHIP CORPORATION 

SCHEDULE OF COMPENSATION, BENEFITS AND OTHER 
PAYMENTS TO AGENCY HEAD OR CHIEF EXECUTIVE OFFICER 

YEAR ENDED DECEMBER 31, 2019 

Agency Head Name; Randy Pierce, CEO 

Purpose Amount 

Salary $ 0 

Benefits - Insurance 0 
Benefits - Retirement 0 
Car Allowance 0 

Vehicle Provided by Cooperative 0 
Per Diem 0 
Reimbursements 0 

Travel 0 
Registration Fees 0 
Conference Travel 0 

Continuing Professional Education 0 
Housing 0 
Unvouchered Expenses 0 

Special Meals 0 
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Record and properly price the retirement of plant; 

Seek approval of the sale, lease or transfer capital assets and disposition of proceeds for the sale 
or lease of plant, material, or scrap; 

Maintain adequate control over materials and supplies; 

Prepare accurate and timely Financial and Operating Reports; 

Obtain written RUS approval to enter into any contract for the management, operation, or 
maintenance of the borrower's system if the contract covers all or substantially all of the electric 
system; 

Disclose material related party transactions in the financial statements in accordance with 
requirements for related parties in generally accepted accounting principles; 

Record depreciation in accordance with RUS requirements (See RUS Bulletin 183-1, 
Depreciation Rates and Procedures); 

Comply with the requirements for the detailed schedule of deferred debits and deferred credits 
See notes 8 and 18; and 

Comply with the requirements for the detailed schedule of investments. See Notes 4 and 5. 

The purpose of this report is solely to communicate, in connection with the audit of the financial 
statements, on compliance with aspects of contractual agreements and the regulatory requirements for 
electric borrowers based on the requirements of 7 CFR Part 1773, Policy on Audits of Rural Utilities 
Service Borrowers and Grantees. Accordingly, this report is not suitable for any other purpose. 

Certified Public Accountants 

Lubbock, Texas 

April 24, 2020 

BOLINGKR, SEGARS, GILBERT & MOSS, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Dixie Electric Membership Corporation's 
financial statements are free from material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

^ Al. F 

Certified Public Accountants 

Lubbock, Texas 

April 24, 2020 

BOLINGKR, SEGARS, GILBERT & MOSS, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS 


