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INDEPENÐENT AUIMTORS REPORT 

Board of Directors 
LSU Foundation 
Baton Rouge, Louisiana 

Opinion 

We have audited the accompanying consolidated financial statements of the LSU Foundation (the Foundation) 
which comprise the consolidated statements of financial position as of June 30, 2022 and 202 1, the related 
consolidated statements of activities and changes in net assets, functional expenses, and cash flows for the years 
then ended, and the related notes to the consolidated financial statements. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the 
consolidated financial position of the LSU Foundation as of June 30, 2022 and 202 1, and the results of its 
consolidated activities and changes in net assets and its consolidated cash flows for the years then ended, in 
accordance with accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States ofAmerica. 
Our responsibilities under those standards are further described in the Auditors Responsibilities for the Audit of 
the Consolidated Financial Statements section of our report. We are required to be independent of the LSU 
Foundation and to meet our other ethical responsibilities in accordance with the relevant ethical requirements 
relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion. 

Responsibilities of Management for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of intemal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about the LSU Foundations ability to continue 
as a going concem within one year after the date that the consolidated financial statements are available to be issued. 

Auditors Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a 
material misstatement when it exists. The risk ofnot detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
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or the override of intemal control. Misstatements, including omissions, are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence thejudgment made by a reasonable 
user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

. Exercise professional judgrnent and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in the 
consolidated financial statements. 

• Obtain an understanding ofintemal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the LSU Foundation s intemal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
consolidated financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the LSU Foundations ability to continue as a going concem for a 
reasonable period of time. 

We are required to communicate with those charged with govemance regarding, among other matters, the planned 
scope and timing ofthe audit, significant audit findings, and certain intemal control related matters that we identified 
during the audit. 

Batoii Rouge, Louisiana 
October 7, 2()22 
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LSU FOUNÐATION 
BATON ROUGE, LOUISIANA 

CONSOLIÐATEÐ STATEMENTS OF FINANCIAL POSITION 
JUNE 30, 2022 ANÐ 2021 

ASSETS 

2022 2021 

CURRENT ASSETS 

Cash and cash cquivalents 

Restricted cash 

Accrued interest rcceivable 

Accounts rcceivable, net 

Current portion ofunconditional promises to givc, net 

Othcr current assets 

Total current assets 

$ 35,901,122 $ 30,954,229 

48,899,156 85,496,438 

377,579 100,160 

1,168,440 1,016,042 

23,327,225 9,632,290 

172,235 75,324 

109,845,757 127,274,483 

NONCURRENT ASSETS 

Restricted asscts: 

lnvestments 

Assets held in split-intcrest agrecments 

Bencficia1 intercst in split-interest agrccmcnts 

Investment in partncrship 

Unconditional promiscs to give, net 

Property and equipmcnt, net 

Other noncurrent assets 

Total noncurrent assets 

65 8,203 ,924 644,875,226 

2,482,810 3,280,491 

2,657,73 1 3,430,3 18 

12,390,741 12,953,862 

43,321,901 20,537,360 

33,968,754 33,560,668 

1,067,3 12 1,073 ,058 

754,093,173 719,710,983 

Total Assets $ 863,938,930 $ 846,985,466 

The accompanying notes are an integral part of these consolidated financial statements. 
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LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 

Accounts payable and accrued liabilities 

Current portion of funds held in custody for others 

Conrpensated absences payable and other payroll liabilities 

Current portion of notes payable 

Deferred revenues 

Total current liabilities 

NONCURRENT LIABILITIES 

Funds held in custody for others, net of current portion 

Refundable advances 

Notes payable, less current portion 

Total noncurrent liabilities 

Total liabilities  

2022 

$ 4,313,695 $ 

19,346,275 

524,334 

511,656 

24,695,960 

118,151,747 

2,061,381 

13,495,027 - 
133,708,155 

158,404,115  

2021 

2,865,470 

30, 147,600 

562,292 

503,315 

16,360 

34,095,037 

118,840,418 

1,833,393 

13,990,503 

134,664,314 

168,759,35 1 

NET ASSETS 

Without donor restrictions 

With donor restrictions 

Total net assets 

Total Liabilities and Net Assets  

58,808,3 1 1 

646,726,504 

705,534,815  

59,962,010 

618,264,105 

678,226,1 15 

$ 863,938,930 $ 846,985,466 
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$ 2,147,845 
1,481,720 

3,200,000 
(1,506,328) 

5,845,844 
11,169,081 

39,987,816 
51,156,897 

38,267,598 

6,814,228 

7,228,770 
14,042,998 

52,3 10,596 

$ 1,087,841 
1,384,036 

2,849,508 
838,265 

24,981,544 
3 1, 141, 194 

36,022,243 
67, 163,437 

37,071,051 

7,695,326 

5,924,985 
13,620,311 

50,69 1,362 

(1,153,699) 16,472,075 

109,389,404 
(39,600,680) 

(1,338,509) 
68,450,215 

(39,987,816) 
28,462,399 

27,308,700 

44,835,988 
1 13,947,774 

2,173,907 
160,957,669 

(36,022,243) 
124,935,426 

141,407,501 

678,226,115 536,818,614 

$ 705,534,815 $ 678,226,115 

LSU FOUNDATION 
BATON ROUGE, LOUISIANA 

CONSOLIDATED STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS 
YEARS ENDEÐ JUNE 30, 2022 ANÐ 2021 

2022 2021 

Changes in net assets without donor restrictions: 

Contributions 
Service fees 

Development services agreement 
Earnings allocation, net 

Other revenues 

Net assets released from donor restrictions 
Total revenues and other support without donor restrictions 

Program expenses 

Supporting services: 
Management and general 

Fundraising 
Total supporting services 

lotal expenses 

Change in net assets without donor restrictions 

Changes in net assets with ðonor restrictions: 

Contributions 
Earnings allocation 

Changes in value of split-interest agreements 
lotal revenues with donor restrictions 

Net assets released from donor restrictions 
Change in net assets with donor restrictions 

Change in net assets 

Net assets - beginning ofyear 

Net assets - end of year 

The accompanying notes are an integral part of these consolidated financial statements. 
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LSU FOUNDATION 

BATON ROUGE, LOUISIANA 

CONSOLIÐATED STATEMENTS OF FUNCTIONAL EXPENSES 

YEARS ENDED JUNE 30, 2022 AND 2021 

June 30, 2022 

Program Management 

Services anð General Fundraising Total 

University support $ 
Salaries and benefits 

Office operations 

Meetings and development 

Professionál services 

Travel 

Depreciation 

Dues and subscriptions 

Occupancy 

30,967,005 $ 
73,588 

2,960,862 

2,007,226 

1 ,200,905 

655,497 

106,548 

1 97,724 

98,243  

3,097,056 

2,044,23 1 

52,806 

505,885 

4,351 

918,815 

40,081 

151,003  

5,909,497 

425,28 1 

423,279 

47,437 

5,509 

212,405 

1 16,059 

89,303 

30,967,005 

9,080,141 

5,430,3 74 

2,483,3 1 1 

1,754,227 

665,357 

1,237,768 

353,864 

338,549 

$ $ 

$ 38,267,598 $ 6,814,228 $ 7,228,770 $ 52,310,596 

June 30, 2021 

Program Management 

Services and General Fundraising Total 

University support 

Salaries and benefits 

Office operations 

Meetings anð development 

Professional services 

Travel 

Depreciation 

Dues and subscriptions 

Occupancy 

$ 32,687,080 

335,196 

1,397,682 

564,948 

1,473,099 

124,539 

262,571 

176,487 

49,449  

$ 
3,550,218 

2,287,435 

7,962 

788,695 

3,984 

887,960 

19,220 

149,852  

$ - $ 32,687,080 

4,976,142 8,861,556 

522,717 4,207,834 

77,188 650,098 

20,668 2,282,462 

- 128,523 

187,861 1,338,392 

55,793 251,500 

84,616 283,917 

$ 37,071,051 $ 7,695,326 $ 5,924,985 $ 50,691,362 

The accompanying notes are an integral part of these consolidated financial statements. 
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$ 65,862,044 
13,231,624 

4,23 1,343 
(28,490, 103) 
(18,848, 144) 

(540,248) 
35,446,5 16 

$ 22,258,085 
29,784,687 

6,847,985 
(36,647,369) 
(13,280,997) 

(575,403) 
8,386,988 

(4,170,814) 
649,729 

(201,940,682) 
142,220,826 
(63,240,941) 

(3,543,484) 
75,000 

(117,290,983) 
76,705, 123 

(44,054,344) 

7,909,539 
(487, 135) 

(11,489,996) 
211,628 

(3,855,964) 

(31,650,389) 

116,450,667 

$ 84,800,278 

10,684,278 
(259,557) 

10,748,443 
31,251 

21,204,415 

(14,462,941) 

130,913,608 

$ 116,450,667 

LSU FOUNÐATION 
BATON ROUGE, LOUISIANA 

CONSOLIÐATEÐ STATEMENTS OF CASH FLOWS 
YEARS ENÐEÐ JUNE 30, 2022 ANÐ 2021 

2022 2021 

CASH FLOWS FROM OPERAT1ING ACTIVITIES 
Contributions rcceived for operations 
Service fees, investment advisory fees, and other rcceipts 
Interest and dividends received 
Grants paid to benefit Louisiana State University 
Cash paid for supporting services 
Intcrcst paid 

Net cash provided by (used in) operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Purchases ofproperty and equipment 
Procccds from sales ofproperty and equipmcnt 
Purchases of investmcnts 
Procccds from sales and maturities of investmcnts 

Net cash provided by (used in) investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 
Contributions rcstricted for endowmcnt purposes 
Principal payments on notes payablc 
Increasc (decrease) in amounts held in custody 
Net change in rcfundable advances and deferred rcvenues 

Net cash provided by (used in) financing activities 

Net change in cash and cash equivalents 

Cash and cash equivalcnts - beginning of the ycar 

Cash and cash equivalents - end of the year 

RECONCILIATION OF CASH ANÐ CASH EOUIVALENTS 
TO STATEMENTS OF FINANCIAL POSITION 

Cash and cash equivalents $ 35,901,122 $ 30,954,229 
Restricted cash 48,899,156 85,496,438 

$ 84,800,278 $ 116,450,667 

The accompanying notes are an integral part of these consolidated financial statements. 
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LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

1. Sinificant Accountin Policies 

Organization and purpose 

The LSU Foundation (the Foundation) is a non-profit organization which was organized to promote the 
educational and cultural welfare ofthe Louisiana State University and Agricultural and Mechanical College 
and the Louisiana State University Agricultural Center, herein collectively referred to as the University, 
by accepting contributions for the purpose of scholarships, academic support, research support, and other 
designated projects for the benefit of the University. 

Consolidation 

The Foundation elects all of the members of the LSU Property Foundations board of directors and, 
therefore, is considered to have a majority voting interest in the LSU Property Foundations board. The LSU 
Property Foundation is the sole member ofthe LSU Museum, LLC, the Foundation Office Building, LLC, 
and the Nicholson Gateway Project, LLC. The LSU Property Foundation was the sole member of the 
Equine Lameness Unit, LLC and the Admissions and Recruiting Center, LLC which were dissolved during 
the year ended June 30, 202 1, and the Veterans Center, LLC which was dissolved during the year ended 
June3O, 2022. 

The Foundation is considered to have a majority voting interest in the LSU Real Estate and Facilities 
Foundation (LSU REFF), a supporting organization of the Board of Supervisors of Louisiana State 
University and Agricultural and Mechanica1 College and the LSU Foundation. LSU REFF is the sole 
member ofthe Greenhouse District Project, LLC, Recital Ha11, LLC, Memorial Tower Plaza, LLC, Hilltop 
Arboretum Projects, LLC, Geology Field Camp, LLC, Burden Museum and Gardens, LLC, LSU-A Student 
Service Building, LLC, LSU-A Allied Health Facility, LLC, Bengal village, LLC, Charity Hospital 
Redevelopment, LLC, University Lakes, LLC, Mobility Transit, LLC, ULS, LLC, Pilots Pointe, LLC, 
BSL3 Lab, LLC, HPL Fieldhouse, LLC, and Utilities Modernization, LLC. LSU REFF was the sole 
member of SLA, LLC which was dissolved during the year ended June 30, 202 1. 

As such, the consolidated financial statements of the Foundation include the accounts of the LSU 
Foundation, the LSU Property Foundation, those LLCs for which the LSU Property Foundation is the sole 
member, the LSU Real Estate and Facilities Foundation, and the LLCs for which the LSU Real Estate and 
Facilities Foundation is the sole member. 

A11 signiflcant intercompany accounts and transactions have been eliminated in consolidation. 
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LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

1. Sinificant Accountin Policies (continued) 

Basis of accounting 

The consolidated financial stateinents have been prepared on the accrual basis of accounting in accordance 
with accounting principles generally accepted in the United States of America (GAAP). The FASB has 
established the Accounting Standards Codiflcation (ASC) as the source of authoritative accounting 
principles to be applied in the preparation offinancial statements in accordance with GAAP. Net assets and 
revenues, expenses, gains, and losses are classified based on the existence or absence of donor-imposed 
restrictions. Accordingly, net assets and changes therein are classified and reported as follows: 

Net assets without donor restrictions - net assets available for general use and not subject to donor 
restrictions. 

Net assets with donor resrricllons - net assets that are contributions and endowment investment 
earnings subject to donor-imposed restrictions. Some donor-imposed restrictions are temporary in 
natnre which may or will be met, either by actions of the Foundation and/or the passage of time. 
Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that resources 
bc maintained in perpetuity. 

As ofJune 30, 2022 and 202 l, the Foundations net assets with donor restrictions are restricted for 
funding chairs and professorships, scholarships and fellowships, academic support and 
development, capital outlay and improvements, research support, and institutional support 
programs specified by the donors. 

Revenues are reported as increases in net assets without donor restrictions unless use of the related assets 
is limited by donor-imposed restrictions. Expenses are reported as decreases in net assets without donor 
restrictions. Gains and losses on investments and other assets or liabilities are reported as increases or 
decreases in net assets without restrictions unless their use is restricted by explicit donor stipulation or by 
law. Expirations of donor-imposed restrictions on net assets (i.e., the donor-stipulated purpose has been 
fulfilled and/or the stipulated time period has elapsed) are reported as reclassifications between the 
applicable classes ofnet assets. 

The Foundation reports gifts of Iand, buildings, equipment, and other assets as revenues without donor 
restrictions unless explicit donor stipulations specify how the donated assets must be used. Gifts of long-
lived assets with explicit restrictions that specify how the assets are to be used and gifts of cash or other 
assets that must be used to acquire Iong-lived assets are reported as revenue with donor restrictions. The 
Foundation reports expirations of donors restrictions when the donated or acquired long-lived assets are 
placed in service. 

Use ofestimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect reported 
amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the 
consolidated financial statements and the reported amounts of revenues and expenses during the reporting 
period. Accordingly, actual results cou1d differ from those estimates. 
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LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

1. Siinificant Accountin Policies (continued) 

Cash and cash euuivalcnts 

The Foundation considers all highly liquid investments with maturities of three months or less at the date 
of acquisition to be cash equivalents. Restricted cash represents amounts set aside to fund restrictions 
imposed by donors. 

The Foundation, at times, may have deposits in excess of FDIC insured limits. Management, however, 
believes the credit risk associated with these deposits is minimal. 

Investments 

Investments in equity securities with readily determinable fair values and investments in debt securities are 
recorded at fair value based on quoted market prices. Investments in non-exchange traded debt and cquity 
instruments are valued using independent pricing services or by broker/dealers who actively makc markcts 
in these securities. 

Investments managed by external advisors include investments in limited partnerships and commingled 
funds. The majority of these external investments are not readily marketable and are reported at fair va1ue 
utilizing the most current information provided by the external advisor, subject to assessments that the 
information is representative of fair value and in consideration of any additional factors deemed pertinent 
to the fair va1ue measurement. Ifsituations occur where the information provided by the external advisor is 
deemed to not be representative of fair value as of the measurement date, management evaluates specific 
features ofthe investment and utilizes supplemental fair value information provided by the external advisor 
along with any relevant market data to estimate the investments fair value. 

Fair va1ue is based on a combination of information obtained from independent appraisa1s and/or one or 
more industiy standard valuation techniques (e.g., income approach, market approach or cost approach). 
The income approach is primarily based on the investments anticipated future income using one of two 
principa1 methods, the discounted cash flow method or the capitalization method. Inputs and estimates 
developed and utilized in the income approach may be subjective and require judgment regarding 
signiflcant matters such as estimating the amount and timing of future cash flows and the selection of 
discount and capita1ization rates that appropriately reflect market and credit risks. The market approach 
derives investment value through comparison to recent and relevant market transactions with similar 
investment characteristics. The cost approach is utilized when the cost or the replacement cost amounts are 
determined to be the best representation offair va1ue. This method is typically used for newly purchased or 
undeveloped assets. These values are determined under the direction of, and subject to review by, the 
Foundations management. 

Dividend, interest, and other investment income is recorded as an increase in net assets with or without 
donor restrictions depending on donor stipulations. 

Donated investments are recorded at their fair value at the date of receipt, which is then treated as cost. 
Realized gains and losses on dispositions are based on the net proceeds and the adjusted cost basis of the 
securities sold, using the specific identification method. Realized gains and losses are recognized in the 
Foundations current operations. 
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LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

1. Sinificant Accountin Policies (continued) 

Fair values of financial iustrumeuts 

The Foundations financial instruments, excluding investments which are described in Note 2 and split-
interest agreements which are recorded at estimated fair value, include cash and cash equivalents and 
unconditional promises to give. The Foundation estimates that the fair values of all these financial 
instruments at June 30, 2022 and 202 1, do not differ materially from the aggregate carrying values of these 
financial instruments recorded in the accompanying consolidated statements of financial position. 

Contributions 

Contributions received are recorded as support with or without donor restrictions. AII donor-restricted 
support is reported as an iucrease iu uet assets with donor restrictions. When a restriction expires (that is, 
when a stipulated time restriction ends or purpose restriction is met), net assets with donor restrictions are 
reclassified to net assets without donor restrictions and reported in the consolidated statements of activities 
and changes in net assets as uet assets released from restrictions. 

Promises to give 

Uncouditional promises to give are recognized as reveuue iu the period received. Promises to give are 
recorded at their realizable va1ue if they are expected to be collected in one year and at their fair value if 
they are expected to be collected in more than one year. Conditioua1 promises to give are recognized only 
when the conditions on which they depend are substantially met and the promises become unconditional. 
An allowance for doubtful accounts has been established based on managements assessment of 
collectability. 

Refundable advances 

The Foundation has received contributions that are deemed revocable until spent. The Foundation has 
outstanding refundable advances of$2,061,381 and $1,833,393, at June 30, 2022 and 2021, respectively. 

Property and eguipment 

Purchased property and equipment is recorded at cost. Property and equipment donated to the Foundation 
is recorded at its fair va1ue at the date of donation which is then treated as cost. Depreciation is provided 
over the estimated useful lives, which range from 5 to 25 years, ofexhaustible assets on a straight-line basis. 
Inexhaustib1e assets, such as artwork and collections, are not depreciated. These inexhaustible assets are 
evaluated for impairmeut. 

Funds held in custodv for others 

The Foundation considers all state matching funds and unexpended income from these funds to be funds 
held in custody for others. Additionally, amounts held for other LSU affiliated foundations and liabilities 
associated with charitable gift aunuities and charitable remainder trusts are a1so reported as funds held in 
custody for others. AII funds held in custody are recorðed in the consolidated statements of flnancial 
position at their estimated fair market values. 
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LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

1. Siinificant Accountin Policies (continued) 

Split-intcrcst azrccmcnts 

The Foundation is the beneficiary of various charitable gift annuities. Charitable gift annuities are 
arrangements between a donor and an organization in which the donor contributes assets to the organization 
in exchange for a promise by the organization to pay a fixed amount for a specified period of time to the 
donor or other parties designated by the donor. The assets received are recorded at fair value and reported 
as assets held in split-interest agreements on the consolidated statements of financial position. When the 
annuity is initially executed, the difference between the fair value of assets received and the present value 
of the annuity payment liability is reported as contribution revenue in the consolidated statements of 
activities and changes in net assets. On an annual basis, the annuity payment liability is revalued using 
present value techniques and actuarial assumptions, including applicable mortality tables. Changes in the 
present value of the annuity payment liability are reported in the consolidated statements of activities and 
changes in net assets as a change in the value of split-interest agreements. The present value of the liability 
is included in the consolidated statements offinancia1 position as funds held in custody for others. 

Leases 

Lease revenues are recognized as revenue in the year in which the lease payments relate. Any advance 
payments are reported as deferred revenue on the consolidated statements of financial position. 

Compcnsated absences 

The Foundation records a liability for accrued and unused vacation of its employees. The balances in 
accrued and unused vacation totaled $524,334 and $562,292 at June 30, 2022 and 202 1, respectively. 

Functiona1 expenses 

The costs of providing program and other activities have been summarized on a functional basis in the 
consolidated statements ofactivities and changes in net assets and functional expenses. Accordingly, certain 
costs have been allocated among program, management and general, and fundraising. Such allocations are 
determined by management on an equitable basis. The expenses that are allocated include the following: 

Expense 

Salaries and benefits 
Occupancy 
Depreciation 
Office operations - insurance 
Office operations - telecommunications 

Method of Allocation 

Time and effort 
Fu11 time equivalent 
Fu11 time equivalent 
Fu11 time equiva1ent 
Fu11 time equivalent 
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LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

1. Sipnificant Accountin Policies (continued) 

Income taxes 

The LSU Foundation, the LSU Property Foundation, and the LSU Real Estate and Facilities Foundation 
operate as public charities under Section 501(c)(3) of the Interna1 Revenue Code and, accordingly, are 
exempt from federal and state income taxes and the excise tax which applies to certain foundations. 

The Foundation accounts for income taxes in accordance with the accounting guidance included in the 
Accounting Standards Codification (ASC). The Foundation recognizes the effect of income tax positions 
only if the positions are more likely than not of being sustained. Recognized income tax positions are 
recorded at the largest amount that is greater than fifty percent likely of being realized. Changes in the 
recognition or measurement are reflected in the period in which the change injudgment occurs. 

The Foundation has cvaivated its position regarding the accounting for uncertain income tax and does not 
believe that it has any material uncertain tax positions at June 30, 2022. 

Accountin pronouncements issued but not yet adopted 

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). This accounting standard requires 
that a lessee recognize the assets and liabilities that arise from leases classified as finance or operating. A 
lessee should recognize in the statement of financial position a liability to make lease payments (the lease 
liability) and a right-of-use asset representing its right to use the underlying asset for the lease term. For 
leases with a term oftwelve months or less, a lessee is permitted to make an accounting policy election by 
class of underlying asset not to recognize lease assets and lease liabilities. This standard will be effective 
for the year ending June 30, 2023. 

The Foundation is currently assessing the impact of this pronouncement on its consolidated financial 
statements. 

Reclassification 

Certain reclassifications have been made to the consolidated financial statements and footnotes as of and 
for the year ended June 30, 202 l, in order for them to conform to the current year presentation. 
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LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

2. Iiivestmeiits 

Investments in debt and equity sectirities with readily determinable fair values are stated at their estimated fair 
value. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. See Note 3 for further discussion of fair 
value measurements. 

The Foundation segregates its investments into four separate pools based on donor imposed restrictions and 
internal designations and has established separate investment strategies for these poois. Investment earnings 
are allocated to net assets with or without donor restrictions based on donor restrictions for certain permanently 
endowed funds and based on policies approved by the Board ofDirectors for certain non-endowed funds. The 
Foundation employs a unitized method ofaccounting for pooled endowed investments. Each participating fund 
enters into anð withdraws from the pooled investment account based on monthly unit values. Monthly unit 
va1ues reflect changes in the fair va1ue of investments within the investment pooi. A spending allocation 
approved by the Board of Directors is made each year to the funds on a per unit basis. 

The asset allocation ofthe Foundations portfolio involves exposure to a diverse set ofmarkets which involve 
various risks such as interest rate risk, market risk, and credit risk. The Foundation believes that the value of 
its investments may, from time to time, fluctuate substantially as a result ofthese risks. The Foundation has 
also entered into agreements with private equity and rea1 estate partnerships. See Note i 5 for cash 
commitments relating to these investments. 

Investments comprised the foliowing at June 30, 2022 and 202 1: 

2022 202 1 

Government agency obligations 
Corporate obligations 
Common stocks 
Mutual funds 
Commingied funds 
Hedge funds 
Municipal obligations 
Private equity 
Separately managed accounts 
Royalty interests 

$ 71,585,020 
17,125,231 
5,070,135 

183,277,557 
138,245,102 
104,335,353 

3,709,702 
101,655,599 
33,046,141 

154.084 
$ 658.203.924 

$ 1,307,938 
22,838,803 

5,905,710 
2 10,995,747 
162,785,978 
74,886,948 
4,473,833 

94,068,532 
67,457,653 

154.084 
$ 644.875.226 

From time to time, the fair va1ue of assets associated with donor-restricted endowment funds may fail beiow 
corpus. Deficiencies totaling $57 i ,650 were noted at June 30, 2022. No deficiencies of this nature were noted 
at June 30, 2021. 
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LSU FOUNDATION 
BATON ROUGE, LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

3. Fair Value of Financial Instruments 

In accordancc with the Fair Vaiue Measurements and Disclosure topic of the FASB ASC, disclosure of fair 
value information about fmancial instruments is required. Fair value of a financial instrument is the price that 
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the rneasurement date. Fair value is best determined based upon quoted market prices. In cases 
where quoted market prices are not available, fair values are based on estimates using present value or other 
valuation techniques. Those techniques are significantly affected by the assumptions used, including the 
discount rate and estimates of future cash flows. Accordingly, the fair value estimates may not be realized in 
an irnmediate settlement of the instruments; therefore, the aggregate fair value amounts presented do not 
necessarily represent the underlying value of the Foundation. 

The fair value guidance provides a consistent definition of fair value, which focuses on exit price in an orderly 
transaction (that is, not a forced liquidation or distressed sale) between market participants at the measurement 
date under current market conditions. Ifthere has been a significant decrease in the volume and level ofactivity 
for the asset or liability, a change in valuation technique or the use of multiple valuation techniques may be 
appropriate. In such instances, determining the price at which willing market participants would transact at the 
measurement date under current market conditions depends on the facts and circumstances and requires use of 
significant judgrnent. The fair value is a reasonable point within the range that is most representative of fair 
value under current market conditions. 

Fair value hierarchy 

The ASC topic on Fair Vaiue Measurements and Disclosures establishes a framework for measuring fair 
value. That framework provides a fair value hierarchy that prioritizes the inputs to the valuation techniques 
used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active 
markets for identical assets or liabilities (level 1 measurements) and the lowest priority to unobservable inputs 
(level 3 measurements). The three levels of the fair value hierarchy are described as follows: 

• Level 1 - inputs to the valuation methodology are unadjusted quoted prices for identical assets or 
liabilities in active markets that the Foundation has the ability to access. 

Level 2 - inputs to the valuation methodology include quoted prices for similar assets or liabilities 
in active markets; quoted prices for identical or similar assets or liabilities in inactive markets; 
inputs other than quoted prices that are observable for the asset or liability; and inputs that are 
derived principally from or corroborated by observable market data by correlation or other means. 
If the asset or liability has a specified (contractual) term, the level 2 input must be observable for 
substantially the full term of the asset or liability. 

• Level 3 - inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 

The asset or liabilitys fair value measurement level within the fair value hierarchy is based on the lowest level 
of any input that is significant to the fair value measurement. Valuation techniques used need to maximize the 
use of observable inputs and minimize the use of unobservable inputs. 
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LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

3. Fair Values of Financial Instruments (coutiuued) 

The Foundatiou utilizes several externally mauaged funds for private equity, venture capital, and hedge funds, 
and with these types of investments, quoted prices are often unavailable, and priciug iuputs are generally 
unobservable. Investments classified within level 3 have signiflcant unobservable inputs, as they trade 
infrequently or not at a11. In certain instances, severa1 valuation techniques are utilized by external managers 
(e.g. the market approach or the income approach) for which suffacient and reliable data is available. The use 
ofthe market approach generally consists ofusing comparable market transactions, whi1e the use ofthe income 
approach geuerally consists of the net present value of estimated future cash flows, adjusted as appropriate for 
liquidity, credit, market and/or other risk factors. In circumstances in which net asset value per share of an 
investment is determinative of fair va1ue, the manager is permitted, as a practica1 expedient, to estimate the 
fair value ofan investment in an investment company using the net asset value per share of the iuvestmeut (or 
its equivaleut) without further adjustment, if the uet asset value per share of the investment is determiued iu 
accordance with the specialized accounting guidance for Investment Companies as of the reporting entitys 
measurement date. The application of those valuation procedures and methodologies are borne out in each 
managers compliant annual audited financial statements and were monitored through the Foundations 
reporting periods ended June 30, 2022, and 202 1. 

Level 3 valuation techniques 

Although direct valuation techniques and methodologies for Level 3 assets are uot completed internally, 
Foundation staff and the Foundations outsourced chief investment officer conduct ongoing monitoring and 
review ofmanagers to ensure that reporting and va1uation techniques are in accordance with industry standards 
and best practices. Capital statemeuts, performance, and pertinent uews regarding changes in management are 
scrutinized as an internal part of the due diligence process prior to hiring a manager. These same elements are 
monitored on an ou-going basis, as a matter of regular business practice, following the hiring of a manager. 
Level 3 asset types for which this due diligence process and focused monitoring are applied internally are 
commingled funds, hedge funds, other private equity, and commodities and natural resources. 

The valuation process couducted interually for those Level 3 assets categorized as beneficial interests in split-
interest agreements primarily entails a ca1culation of the present value of proceeds expected to be received in 
accordance with the terms of the agreement. Each agreement is reviewed by managemeut to determine the 
amount of any coutractual and/or estimated paymeuts to income beueficiaries using available actuarial data. 
The present va1ue is ca1culated using an assumed rate ofrisk as recommended by the Controller in conjunction 
with actuarial data tables published by the Social Security Administratiou. 
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LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

3. Fair Values of Financial Instruments (continued) 

The following tables set forth by level, within thc fair value hierarchy, the Foundations assets at fair value as 
ofJune 30, 2022 and 2021: 

Level 1 Level 2 Level 3 Totals 

June 30. 2022: 
Government agency obligations 
U.s. Treasury securities 

Municipal obligations 
Corporate obligations 
Cornmon stocks 
Mutual funds: 

Doinestic equity 
Developed foreign equity 
Core fixed incoine 

Annuity and trust funds held by agent 
Beneficial interest in split-interest 

Agreements 
Royalty interests  

$ - $ 10,158,150 $ 
61,426,870 - 

3,709,702 
17,125,231 

5,070,135 

84,473,115 
12,169,206 
86,635,236 
2,482,8 10  

- $ 10,158,150 
- 61,426,870 

- 3,709,702 
- 17,125,231 
- 5,070,135 

84,473,115 
12,169,206 
86,635,236 
2,482,8 10 

- - 2,657,731 2,657,731 
- - 154.084 154.084 

S 252257.372 S 30.993.083 S 2.811.815 286,062,270 

Commingled funds (including hedge funds measured at net asset value) (a) 242,580,455 
Pnvate market investments measured at net asset value (a) 101,655,599 
Other investments measured at net asset value (including separately managed accounts) (a) 33.046.141 

S 663.344.465 

June 30. 202/: 
Governinent agency oblígations 
Municípal obligations 
Corporate obligations 
Cominon stocks 
Mutual funds: 
Domestic equity 
Developed foreign equity 
Core fixed income 

Annuity and trust funds held by agent 
Beneficial interest in split-interest 

agreements 
Royalty interests 

$ - $ 1,307,938 $ - $ 1,307,938 
- 4,473,833 - 4,473,833 
- 22,838,803 - 22,838,803 

5,905,710 - - 5,905,710 

108,531,383 108,531,383 
15,721,860 15,721,860 
86,742,504 86,742,504 

3,280,491 3,280,49 1 

- - 3,430,318 3,430,318 
- - 154.084 154.084 

S 220.181.948 S 28.620.574 S 3.584.402 252,386,924 

Commingled funds (including hedge funds measured at net asset va1ue) (a) 237,672,926 
Pnvate market investments measured at net asset value (a) 94,068,532 
Other investments measured at net asset va1ue (including separately managed accounts) (a) 67.457.653 

S 651.586.035 

(a) - In accordance with Subtopic 820-10, certain investments that are measured atfair value using the net asset value 
per share (or its equivalent) practical expedient have not been classijìed in the fair value hierarchy. The fair value 
amountspresented in this table are intended topermit reconciliation ofthefair value hierarchy to the amountspresented 
in the consolidated statements offinancialposition. 

-17-

 



79,286 
2,864,083 

16,341,05 
13,605,951 
7 1.444.989 

242,580,455 
101,655,599 
33.046.141 

S 377.282.195 

38,804,517 

$ 38.804.517 

longer than quarterly 
quarterly or less 

longcr than quarterly 
longer than quarterly 

quarterly or less 

* 
quarterly or less 

90 days 
90 days 
90 days 

S 90 days 
S 90 days 

S 90 days 

$ 162,785,978 $ - quarterly or less S 90 days 

LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

3. Fair Values of Financial Instruments (continued) 

The following tables present the nature, characteristics and risks of investments measured at net asset value 
and whether the investments, if sold, are probable of being sold at amounts different from net asset value per 
share or its equivalent. 

Redemption 
Frequency 

Unfunded (If Currently Redcniption 
Faír Value Commitments E1igib1e Notice Period 

June 30, 2022: 
Commingled funds 
Commingled funds 
Hedge funds: 

Long/short equity 
Long/short equity 
Event driven 
Multi-strategy 
Multi-strategy 
Total commingled and hedge funds 

Private markets 
Other 
Total  

$ 104,640,653 $ - quarterly or less 90 days 
33,604,448 - longer than quarterly 90 days 

June 30, 2021: 
Comming1ed funds 
Hedge funds: 

Long/short equity 
Long/short equity 
Event driven 
Credit 
Multi-strategy 
Multi-strategy 
Total commingled and hedge funds 

Private markets 
Other 

Tota1  

84,808 
3,931,651 

19,493,293 
9, 190,408 

13,325,724 
28.861.064 

237,672,926 
94,068,532 
67.457.653 

S 399.199.111  

28,216,058 

$ 28.216.058  

longer than quarterly 
quarterly or less 

longer than quarterly 
longer than quarterly 
longer than quarterly 

quarterly or less 

* 
quarterly or less  

5 90 days 
5 90 days 
5 90 days 
> 90 days 
5 90 days 
5 90 days 

5 90 days 

* Private market investments are genera1ly invested in funds with no specific redemption period. Investment proceeds, 
ifany, from private market investments are distributed to investors throughout the life ofthe private market investment 
fund, as stipulated in the funds offering documents. 
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$ 23,503,483 
46,990,73 1 

1.841.424 
72,335,638 

( 5,161,010) 
525.502) 

$ 66.649.126 

$ 11,266,480 
18,266,341 
2.556.075 

32,088,896 
( 1,813,496) 

105.750) 
$ 3OE169650 

LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

3. Fair Values of Financial Instruments (continued) 

The following table presents the changes in fair value in Level 3 instruments that are meastired at fair value 
on a recurring basis for the years ended June 30, 2022 and 202 1: 

Ba1ance - June 30, 2020 $ 1,900,188 
Sales ( 273,959) 
Purchases 1,633,796 
Unrealized gains 324377 

Balance - June 30, 2021 3,584,402 
Unrealized losses 772.587) 

Balance - June 30, 2022 2.811.815 

The realized and unrealized gains or losses recorded during the years ended June 30, 2022 and 202 1, arc 
included in the consolidated statements ofactivities and changes in net assets as earnings allocation within nct 
assets with or without donor restrictions based on donor restrictions for certain permanently endowed funds 
and based on policies approved by the Board of Directors for certain non-endowed funds. 

4. Unconditional Promises to Give 

Unconditional promises to give at June 30, 2022 and 202 1, were as follows: 

2022 2021 

Promises to give expcctcd to be collected in: 
Less than one year 
One to five years 
More than five years 

Less discount on promises to give 
Less allowance for uncollectible accounts 

Net unconditional promises to give 

The discount rates used in discounting unconditional promises to give that were made in fiscal years 2022 and 
202 1 were 2.96% and 0.22%, respectively. 
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LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

5. Split-Interest Areements 

The Foundation serves as trustee for several charitable remainder trusts for which the Foundation is the 
irrevocable beneficiary. The funds are held and administered by a third-party financial institution as an agent 
of the Foundation. The fair value of the funds held is reported as an asset and corresponding liability in the 
consolidated statements of financiaI position. As of June 30, 2022 and 202 1, the fair value of both the asset 
and corresponding liability of these charitable remainder trusts totaled $242,887 and $3 l 5,695, respectively. 

The Foundation has several charitable gift annuity arrangements with donors in which the Foundation has 
received assets from a donor in exchange for the Foundations promise to pay the donor or his or her designee 
a fixed amount over a specified period of time. The assets are held and administered by a third-party financial 
institution as an agent of the Foundation. The assets are reported as investments - split-interest agreements on 
the consolidated statements of financial position at the fair value of $2,239,923 and $2,964,796 at June 30, 
2022 and 202 1, respectively. The present vaIue ofthe amount due to these donors or their designees as ofJune 
30, 2022 and 202 1, totaIed $ l ,939,329 and $2,060,370, respectively. 

The Foundation is the irrevocable beneficiary of several split-interest agreements for which the funds are held 
and administered by third parties. The Foundations interest in the funds held by the third parties is measurcd 
at its present vaIue and reported as assets in the consolidated statements of financial position as beneficial 
interest in split-interest agreements. As of June 30, 2022 and 202 1, the fair value of the beneficiaI interests 
totaled $2,657,73 l and $3,430,3 18 respectively. 

6. Propertv and Epuinment 

Property and equipment consisted ofthe following at June 30, 2022 and 202 l: 

2022 2021 

$ 2,754,805 
24,927,604 
2.566.884 

30,249,293 
( 7.196.661) 

23,052,632 
6,233,280 

463,866 
4.218.976 

S 33.968.754  

$ 2,515,728 
24,824,305 
2.494.260 

29,834,293 
( 5.958.892) 

23,875,401 
4,954,367 

511,924 
4.2 18.976 

S 33.560.668 

Leasehold improvements 
Buildings and building improvements 
Furniture and equipment 

Less: accumulatcd dcprcciation 

Construction in progrcss 
Land 
Artwork and other non-depreciable assets 
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LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

7. Investment in Partnershin 

The Foundation is a 50% investor in the Shaw Center for the Arts, LLC, and accordingly, accounts for the 
investment using the equity method of accounting. The investments recorded on the conso1idated statements 
of financial position totaled $ 12,390,74 ¡ and $ 12,953,862 at June 30, 2022 and 202 1, respectively. The 
summarized financial information as of and for the years ended June 30, 2022 and 202 1 of the Shaw Center 
for the Arts, LLC is as follows: 

Total assets 

Total liabilities 

Net loss 

8. Notes Payable 

2022 

$ 25.156.056 

374.376 

($ 1.106.322) 

2021 

S 26.447.436 

539.714 

(S 1.066.379) 

The Foundation Office Bui1ding, LLC had a construction line of credit that was converted to a $3,250,000 
term note on November 8, 2016 and is secured by the mortgaged property. The note bears interest at a fixed 
rate of 3.5% and the outstanding balances as of June 30, 2022 and 2021, are $789,424 and $816,752, 
respectively. The note is scheduled to mature on November 8, 2026. For the years ended June 30, 2022 and 
202 1, interest expense totaling $28,859 and $29,477, respectively, was recognized and is included in office 
operations expense within the management and general function. 

On March 28, 20 18, the Nicholson Gateway Project, LLC, entered into a $2,430,000 term note secured by all 
property of the borrower. The note bears interest at a flxed rate of 4.6 1 % and the outstanding ba1ances as of 
June 30, 2022 and 202 1, are $2,065,500 and $2, 162,700, respectively. Level payments ofprincipal and interest 
are due until the maturity date, March 28, 2028. Interest expense totaling $98,950 and $106,400 was 
recognized for the years ended June 30, 2022 and June 30, 202 1, respectively, and is included in offlce 
operations expense within the management and generai function. 

On February 8, 2019, Bengal village, LLC, executed an assumption of a mortgage promissoly note secured 
by the property to refinance a loan taken out on September 2 1, 2018, by Eunice Student Housing Foundation 
for the construction ofthe Bengal village student housing on the LSU-E campus in the amount of$6,650,711. 
The note originallybore interest at a flxed rate of5.5%. During the year ended June 30, 2021, the terms ofthe 
loan were modified, and the rate was lowered to 4.5% and the maturity date ofthe loan was extended to August 
8, 2025. The outstanding ba1ances as ofJune 30, 2022 and 202 1, are $6, 167, 184 and $6,32 1,730, respectively. 
For the years ended June 30, 2022 and 202 1, interest expense tota1ing $284,93 1 and $298,034, respectively, 
was recognized and is included in office operations expense within the management and general function. 

On March 25, 2020, Pilots Pointe, LLC, entered into a $5,300,000 term loan secured by all property of the 
borrower. The note bears interest at a flxed rate of2.40% and the outstanding balances as ofJune 30, 2022 and 
202 ¡ are $5,023,958 and $5,244,792, respectively. The note is scheduled to mature on March 25, 2027. For 
the years ended June 30, 2022 and 202 1 interest expense totaling $ 123, 181 and $ 126,999, respectively, was 
recognized and is included in office operations expense within the management and general function. 
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LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

8. Notes Pavable (continued) 

On April 7, 2020, LSU Foundation received a loan in the amount of$ 1,382,880 tinder the Paycheck Protection 
Program created as a part of the relief efforts related to COVID-19 and administered by the Small Business 
Administration. The loan was ftiiiy forgiven in May of2021. 

The notes payable are scheduled to mature as follows: 

Year ending 
June3O. 

2023 
2024 
2025 
2026 
2027 

Thereafter 

Less: unamortized debt issuance 

Amount 

$ 511,656 
519,557 
529,452 

5,999,769 
4,906, 132 
1.579.500 

i 4,046,066 
39.383) 

14006683 

9. Funds Held In Custodv For Others 

Under agreements with the University and certain other charitable organizations, the Foundation manages and 
holds for deposit designated funds for these entities. The funds being held at June 30, 2022 and 202 1, were as 
follows: 

2022 2021 

$ 23,055,820 
3,296,759 

i 08,963,226 
2.182.217 

i 37,498,022 
( 19.346.275) 
$ 118.151.747  

$ 24,2i7,098 
3,418,469 

i 18,976,386 
2.376.065 

i48,988,018 
( 30.147.600) 
$ 118.840.418 

LSU - Alexandria Foundation 
LSU - Eunice Foundation 
State Matching Funds Managed for 

the University 
Split-interest agreements 

Less: portion classified as current 
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LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

10. Net Assets 

Net assets with donor restrictions at June 30, 2022 and 202 1, were restricted for the following purposes: 

2022 2021 

Chairs and professorships 
Scholarships and fellowships 
Academic support and development 
Capital outlay and ixnprovements 
Research support 
Institutiona1 support  

$ 199,529,105 
155,934,045 
190,287,980 
56,622,232 
43,487,816 

865326 
S 646.726.504  

$ 224,119,914 
167,941,448 
183,354,732 
33,549,785 

8,697, 178 
601.048 

$ 618.264.105 

Of the above amounts reported as net asset with donor restrictions, the following are permanently restricted to 
investments in perpetuity, the income from which is expendable to support the activities below: 

2022 2021 

Chairs and professorships 
Scholarships and fellowships 
Academic support and development 
Capital outlay and improvements 
Research support 

$ 128,055,589 
102,531,092 

72,825,71 1 
233,727 

2.401.427 
$ 306.047.546  

$ 127,493,967 
97,827,923 
70, 186,078 

233,727 
2.396.311 

$ 298.138006 

Net assets were released from donor restrictions by satisfaction of the restricted purposes or by occurrence of 
the passage oftime or other events specified by the donors during the years ended June 30, 2022 and 202 1, as 
follows: 

2022 2021 

Chairs and professorships 
Scholarships and fellowships 
Academic support and development 
Capital out1ay and improvements 
Research support 
Institutiona1 support  

$ 6,803,806 
1 1,330,269 
14,923,376 
6,016,980 

832,208 
81.177 

S 39.987.816  

$ 6,181,586 
11,008,213 
11,694,711 
6,216,729 

835,217 
85.787 

$ 36.022.243 
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LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

10. Net Assets (continued) 

The Fotindations net assets without donor restrictions at Jtine 30, 2022 and 202 1, comprised undesignated and 
Board designated amounts to support the activities below: 

2022 2021 

Undesignated $ 
Board designated for continued University support 
Board designated for operating reserve 
Board designated for capital outlay and 

improvements 
Board designated for quasi-endowment and  

$ 20,574,573 
17,336,164 

5,072,000 

3,426,530 

598,88 ¡ 
12.953.862 

S 59.962.010 

20,962,977 
18,542,824 

5,3 10,000 

1,047,178 

scholarships 554,59 1 
Board designated for partnership investment 1239OE741 

58.808.311 

Board designatedfor continued Universily support 

The Foundations Board has designated funds to provide continued support for the University. 

Board designatedfor operating reserve 

The Foundation maintains a minimum operating reserve of board designated funds equa1 to 40% of the 
approved budget for the Foundation total operating revenues for the current fiscal year. The minimum 
operating reserve is intended to preserve sufficient unrestricted dollars for possible occurrences of significant 
negative variances in projected revenues or other unforeseen circumstances. 

Board designatedfor capital outlay and improvements 

The Foundations Board has designated funds to provide temporary bridge loans for various capital projects 
before the projects secure longer-term financing options while awaiting donor pledge commitments to be 
funded or financial closings for debt financed projects to be completed. 

Board designatedfor quasi-endowment and scholarships 

The Foundations Board designated funds to establish and maintain a quasi-endowment for the purpose of 
securing Foundations long-term financial viability and continuing to meet the needs ofthe Foundation. The 
Foundations Board has also designated funds to provide scholarships for the University. 

Board designatedforpartnership inves1ment 

As discussed in Note 7, the Foundation is a 50% investor in the Shaw Center for the Arts, LLC (Shaw 
Center), and accordingly, the net assets related to the Shaw Center are designated to its investment. 
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LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

11. Endowed Net Assets 

The LSU Fotindation has established prudent investment and spending policies with the objective of 
maintaining the purchasing power of its endowed assets in perpetuity and providing a stab1e 1eve1 of support 
to the beneficiaries. To achieve this objective, the LSU Fotindations asset allocation strategy is reviewed 
periodically and adjusted to target a total return that covers inflation, administrative expenses, and spending 
allocations, while minimizing volatility. 

Certain endowed funds are provided by the State of Louisiana as a match to qualifying private endowed 
contributions and are managed under agreement with the University for the Universitys benefit. These state 
matching endowed funds, which are maintained in a separate pooi from other Foundation investments, are 
further subject to the investment and spending policies established by the Louisiana Board of Regents, which 
has statutoly authority to administer the matching funds program. 

A spending rate is determined by the LSU Foundation Board of Directors on an annual basis, with 
consideration given to the market conditions, the spending levels of peer institutions, and the level of rea1 
return after spending measured over the Iong term. The spending rate approved by the Board is applied to the 
sixty-month moving average fair value of the investment pool of endowed assets. The objective is to provide 
relatively stable spending allocations. The net spending rate approved by the Board of Directors for each of 
the years ended June 30, 2022 and 202 i, was 4.00%. 

Effective july 1, 20 10, the Louisiana Legislature enacted Act No. 168 (the Act) to implement the Uniform 
Prudent Management of Institutiona1 Funds Act (UPMIFA) as the standard for the managemcnt and 
investment ofinstitutional funds in Louisiana. The Act permits an institution to appropriate for expenditure or 
accumulate so much of an endowment fund as the institution determines is prudent for the uses, benefits, 
purposes, and duration for which the endowment fund was established, subject to the intent of the donor as 
expressed in the gift instrument. 

In its interpretation of the law, the Foundations Board of Directors has determined that it is prudent for those 
endowed funds with no donor restrictions to the c0ntra1y whose market value is in excess of 80% (eighty 
percent) of corpus be made available for appropriation for expenditure within the provisions of the Boards 
annual establishment of spending policy. The portion that has not been determined to be available for 
expenditure is considered by the Board to be funds of perpetual duration and is classified as net assets with 
donor restrictions. In making such determination, the Board considered the following factors: the duration and 
preservation ofthe endowment fund; the purposes ofthe institution and the endowinent fund; general economic 
conditions; the possible effect of inflation or deflation; expected total return from income and appreciation of 
investments; other resources of the institution; and the investment policy of the institution. 

The Louisiana Board ofRegents spending policy dictates that the market va1ue ofeach endowment at the end 
ofthe most recent fisca1 trust fund year must exceed the origina1 corpus ofthe endowment by an amount equa1 
to the amount to be made available for expenditure in the next fiscal year for which a spending allocation is 
made. When the current market va1ue ofan endowment is below the original corpus, a spending a1location is 
not allowed. 

The LSU Foundation Board of Directors has chosen to manage a portion of its net assets without donor 
restrictions as part of the endowed funds investment pooi. At June 30, 2022 and 202 1, the fair value of these 
Board Designated Endowed Funds was $554,59 l and $598,88 1 respectively. 

- 25 - 



LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

11. Endowed Net Assets (continued) 

The net asset composition by type of fund as of June 30, 2022 and 202 1, and the changcs in cndowment net 
assets for the years ended June 30, 202 1 and 2020, were as follows: 

Without donor With donor 
Restrictions Rcstrictions Total 

Balance at June 30, 2020 
Investment return 
Contributions 
Released from restrictions 

Balance at June 30, 2021 
Investment return 
Contributions 

Balance at June 30, 2022  

$ 512,636 
86,245 

598,881 
( 44,290) 

554.591  

$ 370,529,944 
99,960,667 
15,240,158 

544) 
485,730,225 

( 45,439,456) 
11.503.741 

S 451.794510  

$ 371,042,580 
100,046,9 12 
15,240,158 

544) 
486,329,106 

( 45,483,746) 
1 1.503.741 

S 452.349.101 

Thc composition ofcndowed net assets, by fund type, at June 30, 2022 and 2021, was as foilows: 

Without donor With donor 
Restrictions Restrictions Total 

June 30, 2022: 
Donor-restricted endowmcnt 
Board-designated endowmcnt 

$ 
554.591 
554.591  

S 451»794,51() 

S 451.794.510  

$ 451,794,51() 
554.591 

S 452.349.101 

$ 485,730,225 
598.881 

S 486.329.106 

June 30, 2021: 
Donor-restricted endowment $ - $ 485,730,225 
Board-designated endowment 598.88 ¡ - 

598.881 S 485.730.225 
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12. Liauiditv and Availabilitv 

The Foundation receives significant contributions with donor restrictions to be used in accordance with the 
associated purpose restrictions. It also receives gifts to establish endowments that will exist in perpetuity; the 
income generated from such endowments is used to fund beneficiary purposes such as factilty support, 
scholarships, and research. In addition, the Foundation receives support without donor restrictions; such 
support consists of contributions, investment income without donor restrictions, and appropriated earnings 
from gifts with donor restrictions. 

The Foundation considers investment income without donor restrictions, earnings from donor-restricted gifts 
and board-designated endowments, contributions without donor restrictions and contributions with donor 
restrictions for use in current programs to be available to meet cash needs for expenditures. Expenditures 
include operating expenses, program expenses, and disbursements related to funds held in custody for others. 

As part of the liquidity policy, the Foundation has identified operating, flnancing, and market liquidity risks. 
Liquidity risk is mitigated in part through monitoring and reporting of the Primary Reserve Ratio, which 
measures the sufflciency and availability of the liquid financial resources of the Foundation by comparing 
expendable net assets to total expenses and disbursements related to funds held in custody. The ratio provides 
a snapshot offlnancial strength and flexibility by indicating how long the Foundation could function using its 
expendable net assets without relying on additional net assets generated by operations. As part ofthe liquidity 
management plan, the Foundation will monitor the Primary Reserve Ratio to ensure it is in compliance with 
the internally established benchmark. 

For operating and program expenses, the Foundation monitors cash and the investment ofnon-endowed funds 
using a rolling 15-month cash flow forecast, to determine avai1ability of these funds for the Foundations 
general expenditures, liabilities, and other obligations, including debt service payments, as they become due 
for that given time frame. 

For funds held in custody, the spendable funds managed for University-related third parties are invested in the 
Foundations non-endowed pooi, which consists primarily ofcash and cash equivalents and highly liquid fixed 
income securities. Ordinary expenditure of such funds is factored into a 15-month cash flow forecast. The 
endowed funds managed for the third parties are invested in the Foundations endowed poois. Fund redemption 
request notice for the endowed poo1s is required to be given at least 90 days in advance. The liquidity ofthese 
investment poois is governed by the Investment Policy Statement with oversight by the Foundations 
Investment Committee. 
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$ 84,800,278 
658,203,924 

2,482,8 10 
2,657,73 1 

377,579 
1,168,440 

12,390,74 1 
66.649. 126 

828.730.629 

$ 116,450,667 
644,875,226 

3,280,49 1 
3,430,3 18 

100,160 
989,846 

12,953,862 
30. 169.650 

8 12.250.220 

451,794,510 
2,482,8 10 
2,657,73 1 

12,390,741 
43,321.901 

5 12.647.693 

485,730,225 
3,280,49 1 
3,430,3 18 

12,953,862 
20.537.360 

525.932.256 

LSU FOUNDATION 
BATON ROUGE. LOUISIANA 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

12. Liouiditv and Availabilitv (continued) 

The table be1ow presents financial assets avai1ab1e for general expenditnres within one year at June 30, 2022 
and 2021: 

2022 2021 

Financial assets at year end: 
Cash and cash equivalents 
Investments 
Assets held in split-interest agreements 
Beneficial interest in split-ínterest agreements 
Accrued interest receivable 
Accounts receivable, net 
Investment in partnership 
Unconditional promises to give, net 

Total financial assets 

Less amounts not available to be used within one year: 
Donor-restricted endowments 
Assets held in split-interest agreements 
Beneficia1 interest in split-interest agreements 
Investment in partnership 
Unconditional promises to give, net 

Less amounts unavailable without Boards approval: 
Designated for continuing university support 
Designated for operating reserves 
Designated for capital outlay and improvements 
Designated for quasi-endowment and scholarships 

18,542,824 17,336,164 
5,3 10,000 5,072,000 
1,047,178 3,426,530 

554.59 1 598.881 
25.454.593 26.433.575 

Total financia1 assets available to management for 
general expenditure within one year 

13. Retiremeni Pian 

The Foundation sponsors a 401(k) retirement plan for its employees. The Foundations match is 6%. An 
employee is vested 100% upon beginning employment with the Foundation. The retirement plan requires a 
minimum participation age of2l. The Foundation contributed $381,250 and $385,058 to the P1an during the 
years ended June 30, 2022 and 202 1, respectively. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

14. Oneratin Lease 

Louisiana State University (LSU) executed a ground lease with Nicholson Gateway Project, LLC (NGP) 
to develop student housing and retail space on LSUs campus. In furtherance ofdevelopment, NGP subleased 
the property to Provident Group - Flagship Properties, LLC (Provident). The lease commenced in September 
2016 and expires on the fortieth anniversaly ofthe commencement date. Annual lease payments of$2 million 
shall be paid during year three through seven ofthe lease. Commencing in year 8 through the remainder ofthe 
term, the ground rent wi11 be adjusted by actual CPI at the beginning ofeach year. 

The Foundation Office Building, LLC entered into a ground lease agreement with the LSU Board of 
Supervisors in May 2015 to lease the land occupied by the LSU Foundation Center for Philanthropy. The term 
of the agreement is 40 years with two successive options to renew the lease for 30 and 25 years for a total of 
95 consecutive years. The annual rent payments are $5,000 for the fïrst 40 years, $7,000 for the flrst renewal 
term, and $9,000 for the second renewa1 term. 

15. Commitnieiits 

The Foundation has contractual commitments associated with the construction, restoration, and renovation 
projects for certain LSU buildings. The total contract amount for these projects is $1O,906,105, and the 
remaining comrnitment as of June 30, 2022, totals $4,4 14,647. 

The Foundation also previously committed an additional $ 178,278,022 to various Private Equity Funds. As of 
June 30, 2022, the remaining commitments to thesc funds total $38,804,517. 

16. Transactions with tlie University 

The Foundation has certain transactions with the University in the normal course of operations. The 
transactions consist of reimbursement for salaries, which are processed by the University and reimbursement 
for certain expenses paid by the University on behalfofthe Foundation, such as payments ofscholarships and 
capital projects. The amount owed to the University at June 30, 2022 and 2021, for these types of expenses 
was $2,641,495 and $1,522,567, respectively and is included in accounts payable on the statements offinancia! 
positions. 

17. Subseciuent Events 

Management evaluated subsequent events through, October 7, 2022, the datc that the financial statements were 
available to be issued, and determined that no additional disclosures were nccessary. No events occurring after 
this date have been evaluated for inclusion in these financial statements. 

- 29 - 


	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32

