CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
LAKE CHARLES, LOUISIANA

ANNUAL FINANCIAL REPORT

JUNE 34, 2025



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
LAKE CHARLES. LOUISIANA

BOARD OF COMMISSIONERS

June 30, 2023

Nora Popillion President

Tuwanna Guillory-August Vice President
Charles K. Dalgleish Secretary Treasurer
B:ill Hankins Commissioner

Lee W. Boyer Commisstoner
Denise Rau Commissioner

Kenneth B, Martin Commissioner



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
LAKE CHARLES. LOUISIANA

ANNUAL FINANCIAL REPORT
Year Ended June 30, 2025

TABLE OF CONTENTS

Page
INTRODUCTORY SECTION
Title Page
Board of Commissioners
Table of Contents
FINANCIAL SECTION
Independent Auditors® Report 1-3
Management’s Discusston and Analysis 4-7
Statement of Net Posttion and Governmental Funds Balance Sheet 8-9
Reconciliation of Governmental Fund Balance to Net Posttion 10
Statement of Activities and Governmental Fund Revenues,
Expenditures, and Changes in Fund Balances 11-12
Reconciliation of Change in Governmental Fund Balance to the
Statement of Activities 13
Notes to Financial Statements 14-25

SUPPLEMENTARY INFORMATION
Budgetary Compartson Schedule-Required Supplementary Information 2
Note to Required Supplementarv Information 28
Schedule of Expenditures of Federal Awards 2
Notes to Schedule of Expenditures of Federal Awards 3
Schedule of Compensation, Benefits, and other

Payments to Ageney Head or Chief Executive Ofticer 31
Schedule of Per Diem Paid Commissioners 32

INDEPENDENT AUDITORS” REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 33-34

INDEPENDENT AUDITORS™ REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 35-37

Schedule of Findmgs and Questioned Costs 38-39



Stulb & Associates, APAC

Certified Public Accountanis s

James E. Stulb, C.P.A.
Kristine §. Carrer, C.P.A.

Independent Auditors’ Report Joshua P. Richard, C..A.

Board of Commissioners
Chennault International Airport Authority
Lake Charles, Louisiana

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of Chennault International Airport
Authority as of and for the year then ended June 30, 2025, and the related notes to the financial
statements, which collectively comprise the Authority’s basic financial statements as listed in the
table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, each major fund, and the
aggregate remaining fund information of Chennault International Airport Authority as of June
30, 2025, and the respective changes in financial position for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Chennault
International Airport Authority and to meet our other ethical responsibilities, in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America, and
tor the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Chennault
International Airport Authority’s ability to continue as a going concern for twelve months
beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Member AICPA  * Member LCPA
www.stulbandassociares.com

100 Dr. Michael DeBakey Drive / P.Q.Bax 1117 + Lake Charles, Louisiana 70602
(337) 494-1240 + (337) 494-1040 Fax




Auditors’ Responsibilities for the Audif of the Financial Statements

Our objectives are to oblain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or etror, and to issue an
auditors’ report that includes our opinions. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards and Govermment Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in
the apgregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Chennault International Airport Authority’s
internal control. Accordingly, no such opinion is expressed.

s Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Chennault International Airport Authority’s
ability to continue as a going concem for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information, as shown in the
table of contents, be presented to supplement the basic financial statements. Such information is
the responsibility of management and, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s
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responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Chennault International Airport Authority’s basic financial statements. The
accompanying schedule of compensation, benefits, and other payments to agency head or chief
executive officer, the schedule of per diem paid commissioners, and the schedule of expenditures
of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, are
presented for purposes of additional analysis and are not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and
relate directly to the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the schedule of compensation, benefits, and other payments to agency
head or chief executive officer, the schedule of per diem paid commissioners, and the schedule
of expenditures of federal awards are fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 15, 2025, on our consideration of the Authority’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to describe
the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Authority’s
internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the
Authority’s internal control over financial reporting and compliance.

CBtt H lanciadi

Lake Charles, Louisiana
December 15, 2025

Stulb & Associates



Management’s Discussion and Analysis

The management of the Chennault International Airport Authority ofters readers of the Chennault
International Airport’s financial statements this narrative overview and analysis of the financial
activities for the Authonity for the fiscal vear ended June 30, 2025, with selected comparative
information for the years ending June 30, 2024 and 2023, The information presented here should
be read in conjunction with the financial statements, footnotes. and supplementary intformation in
this report.

Governmental Fundx

Chennault International Airport Authority uses two funds: the Special Revenue Fund and the
Capital Projects Fund. Special Revenue Fund is used to account for and report the proceeds of
specific revenue sources that are restricted or committed to expenditure tor specified purposes
other than capital projects. Capital Projects Funds are used to account for financial resources to
be used for the acquisition, renovation, or construction of major capital facilities,

Financial Highlights

s The Authority entered into a grant agreement with Federal Aviation Administration
(FAA)Y in the amount of $694,509 and with the Lowsiana Department of Transportation
and Development (DOTD) in the amount of $70 000 with the funds from the grants to be
used to Install Taxiway Lightng Golt. For the fiscal year ended June 30, 20235 the
Authority reported grant revenue of $694.509 from FAA and $70,000 from DOTD.

s The Authority entered into a grant agreement with Federal Aviation Administration
(FAA)1n the amount of $1.292 089 and with the Lowsiana Department of Transportation
and Development (DOTD) in the amount of $115.000 with the funds from the grants to
Rehabilitate Taxiway A North . For the fiscal year ended June 30, 2025 the Authority
reported grant revenue of $1.292.089 trom FAA and $115.000 from DOTD.

* The Authorty entered into a grant agreement with Economic Development
Admmstration (EDA) in the amount of $2.500,000 and with Facility Planning and
Control (FP&C) m the amount of $1.000,000 and Chennault International Airport
Authority matching $2.269.889. Funds from the grant are to be used for CWF Fire
Suppression System Expansion-FWPH#3. For the fiscal year ended June 30, 20253 the
Authority reported grant revenue of $1,199.139 from EDA and $434.507 from FP&C.

Financial Analvsis

The assets of the Chennault International Airport Authority exceeded 1ts labilities at the close of
the tiscal year ended June 30, 2025 by $187.319,056. Table 1 on page 6 compares the calculation
of net assets for the last three vears. Net assets increased by $1.375.793 during the fiscal year
ended June 30. 2025, This increase 1s due mostly to replacement of hummicane damaged buildings
and other capital asset additions.

Long-Term Debt

The Authority owes a total of $2.230,000 plus accrued mterest on the $6.725.000 that was
bormrowed under a contract entered into on March 1. 2018 for the issuance of Excess Revenue
Certificates of Indebtedness (Mallard Cove Municipal Golf Course Project)y. The Authonity entered
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mto a Cooperative Endeavor Agreement with the City of Lake Charles for Mallard Cove and as of
June 30, 2025, the Authority owes a total of $1.490.000 to the City of Lake Charles. The total
accrued interest on all debt as of June 30, 2025 is $21.993.

Budgetary Highlights

The Authority recorded property tax collections of $16.664 204 tfrom the 5.38 mill tax levied m
2025, On March 24, 2012 an election was held and the proposition passed authonzing the
Authority to renew the levy and collect a 5.45 mill property tax tor a peried of ten vears beginning
in 2016 and ending m 2025, The propertv tax levv approved for the vear ending December 31,
2025 15 5380 nulls.

On December 10, 2022 an early election was held and the proposttion was passed authorizing the
Authority to renew the levy and collect a 5.45 mull property tax for a period of ten years beginning
in 2026 and ending n 2035,

Rent income collected amounted to $2.685.887. which 15 $470.711 more than was budgeted for
the year ending June 30, 2025,



Table 1

Chennault Internaticnal Airport Authority

Assets other than property. plant and equipment:

Cash and certificates of deposit
Receivables
Lease Receivables
Deposits
Prepaid Insurance
Total

Property. plant and equipment:
Hangars
Offices, warchouses and shops
Awrport operations buildings
Aisrfield pavement improvements
Roads and parking lois

Utihity and Fire Protection Systems

Waste treatment plant
Fencey and gates
Other improvements
Equipment
Subtotal
Less accumulated depreciation
Capital Assets, net of depreciation
Eand
Construction in progress

Total property, plant and equipment

Total Assets

Liabilities:
Other habihities
Bonds pavahle
Total habilities

Deferred Intlows

Net Position:
Invested in capital assets
Restricted for capital projects
Unrestricted
Total Net Position

Net Position

June 30, 2025

S 18.609.506

June 30. 2024

s 23406917

June 30, 2023

1.978.294 353189 2159213
12,264,030 13935798 15214982
- - 503520
1428281 1.782.033 1868 453
34,280 39.697.937 40,540,634
97.144 451 97.144 451 78.337.292
s0439.116 30313682 49,023 590
4.064%.203 4.122.222 2

3I7.013.696
7.747.661
16,387 463

35,5349 838
7566922

10177 814

1 880786 1 880786 1,88 3
3.612 435 4,579 863 1 TRREAN
10,392 790 10,392 790 10392 790
21,763,322 21.251.081 15217 416
I52. 450923 243179449 217,273 982
{105415.676) (Y8 460813 (02,2572 748)
147,035 247 144,718,636 125021234
13.670,07x 13.670,07x 13.670.07x
8.0684.220 7.971.336 18.843.075

169,389 545

166,360,050

37,534,387

203,669,656

H36.209

206057 987

4,092 685
2.930.000

198075021

3305780
3.6 000

2
2.230.000
5,166,209

11.184.391

7.022 685

13.092 038

Q003780

14,308 029

168,298 462
2800142
162204572

164,541,188
3732222

17.669 853

3742799
7.346.211

S IR7. 319056

S IR3943 203

113822072

S 174471212

Note - The net position listed above does not include either the value of the 1,200 acres of land
leased to the Authority for ninety-nine vears by the four entities that created Chennault in
June 1986 or the value of the approximutely 14 million square feet of pavement that remains

of the runway, taxiway, and aireratt parking aprons of the fenmer Chennault Air Force Base.
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Table 2

Chennault Infernaticnal Airport Autheority
Changes in Net Position

Revenues:
Property tax
Rent income
Miscellaneous income
Interest income
Grants
Subtotal
Other Financing Sources:
Gam on Humicane Insurance Claim
FEMA proceeds
Total revenues and other financing sources

Expenses:
Operate, maintain and repair airport and facilities
Interpov emimental
Interest and fiseal charges paid on debt
Depreciation
Total
Increase in Net Posttion
Begmnning Net Position
Ending Net Position

June 30, 2025

June 30. 2024

June 30, 2023

S 16664204 S 15083997 S 14554973
2503595 2411893 2032376
173247 200273 177 810
479,650 1,248,363 040,233
3825238 2721507 2132439
24145934 22566235 19837831

7.900.000

10.996 494

20553377

2414590

30,466,235

32.8%9 904

14227 852
1.380.884
81,704

11.216,5%9%

102,192

14,046 456
1. 165871
122024

7.079.641 6,452 99s 6,179 571
22770141 15,994 184 215134822
1,373,793 11,472,051 11375982
185,943 263 174471212 163,095 230
3 187319056 3 185943263 3 174471212




CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
STATEMENT OF NET POSITION AND GOVERNMENTAL FUNDS BALANCE SHEET
June 30, 2025

Governmental Fund Types

Special Capital
Revenue Projects
ASSETS
Cash § 18,442795 3 166,711
Recewables
Taxes 26,81C -
Federal Aviation Adnwnistration - 338.365
BOTD Grant - 32080
Louisiana FP&C Grant - 1,060,933
Lousiana EDA Grant - 398 002
Other 132,104 -
Lease Receivabie - -
Land -
Construchion n Progress - -
Other Capital Assets, net of
accumulated depreciation -
Prepaid insurance 1,428,281 -
Due from other funds - 827 010
Totat assets 3 20,029,990 3 2813104
LIABILITIES
Accounts payabie 3 31713 3 12,959
intergovernmental
Due within one year - -
Due after one year -
Accrued expenses 46 -
Contracts payabie 234,731 856,352
Deferred revenues 2,967 -
Due to other funds 82700 -
Certificates of Indebtedness
Due within one year - -
Due after one year - -
Total liabilities 1,381,815 869 311
DEFERRED INFLOWS
Deferred inflows of resources
related to lease receivables - -
FUND BALANCES/ NET POSITION
Fund Baiances
Nonspendabte: prepa:d insurance 1,428.281 -
Committed for construction and repairs 23473 1,943.790
Assigned to’
Airport facility 16.985.063 -
18,648 075 1,943,790
Total habilites and fund balance $ 20.029990 & 2313101

Net Position
Net investment in capita assets

Restncted for construction and repairs

Unrestricted
Total net position

See Accompanying Notes to Financia! Statements



Totai Government

Statement of

Funds Adjustments Net Position

3 18,603,506 $ - $ 18,609,506

26,810 - 26,810

338,365 - 338,365

32,080 - 32.080

1,050,933 - 1,050,933

398,002 - 398,002

132,104 - 132,104

- 12,264,030 12,264,030

- 13,670,078 13,670,078

- £.684.220 £.684,220

- 147,035,247 147,035,247

1,428,281 - 1,428,281

827,010 {827,010y -

$ 22,843,091 $ 180,826,665 $ 203,669,656

$ 330,080 $ - $ 330,020

- 360,000 360,000

- 1,130,000 1,130.000

46 21,993 22039

1,091,083 - 1.091,083

2,997 - 2,997

827,010 (827,010 -

- 720,000 720,000

- 1,510,000 1,510,000

2,251,226 2,914,983 5,166,209

- 11,184,391 11,184,351
1,428,281 (1,428,281)
2,178,521 (2,178,521)
16.985,063 {16,985,063)
20,591,865 {20,591.865)
$ 22,843,091 (6,492,451)

168,298,462 168,295 462

2,800,142 2,800,142

16,220.452 16,220,452

$ 187,319,056 $ 187,319,056

See Accompanying Notes to Financia! Statements



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
RECONCILIATION OF GOVERNMENTAL FUND BALANCE TO NET POSITION
June 30, 2025

Total Governmental Fund Balances $ 20,591,865

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in the governmentat activities are not financial
resources and therefore are not reported in the funds. These assets

consist of:
Land 13,670,078
Construction in progress 8,684 220
Buildings 152252770
Airfield Pavement Improvement 37,013,696
Roads and Parking 7,747 661
Utility and Fire Protection Systems 16,587,463
Waste Treatment Plant 1,880,786
Fences and Gates 4612435
Other Improvements 10,592,790
Equipment 21,763,322
Accumulated depreciation {105,415,676)

Other capital assets, net of accumulated depreciation 147,035,247

Lease recewables are not available resources and,

therefore, are not reported in the governmental funds 12,264,030
Interfund receivables are eliminated in reporting total assets (827,010)
Total asset adjustments 180,826,565

Some liabilities are not due and payable in the current period and therefore are not
reported in the funds. Those hkabilities consist of:

Intergovernmental - due to the City of Lake Charles 1,490,000

Certficates of indebtedness 2,230,000

Accrued interest 21,993
Interfund payables are eliminated in reporting total assets (827.010}

Total liabiddy adjustments (2,914,983)
The deferred inflow of resources related to iease receivables is not an
available resource, and therefore, is not reported in the governmental funds (11,184, 391)
Net position of governmental activities $ 187,319,056

See Accompanying Notes to Financial Statements
1€



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUND

REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Fiscal Year Ended June 30, 2025

Revenues:
Taxes
Rents
Interest
Fuel flowage
Miscellaneous
Grants and contracls

Total revenues

Expenditures:

Current operating:
Personal services
Travel
Contractual services
intergovernmentat
Supplies and maternals
Repairs and maintenance
Depreciation

Capital outlays

Debt service:
Principal retirement
interest and fiscal charges

Total expenditures

Excess (deficiency) of revenues
over expenditures

Other financing sources (uses):
QOperating transfers in
Operating transfers {out)

Totat other financing sources (uses)

Nel change in fund balance/
net position
Fund balance/ net position
Beginning of year

End of year

See Accompanying Notes to Financiai Statements

Goveramental Funds

Special
Revenue

% 16,664,204
2,685,887
504,502
133,483
38,764

20,027 840

2,857,175
43,919
10,086,263
1,740,884
319,987
2,404,920

105,263

700,000
88 668

18,447 079

1,580,761

(4,000,000}
(4.000.000)

(2,419.239)

21,067 314

18,648,075

11

Capital
Projects

he -

76977

3825238
3,902 215

8,419.461

8.419 461
__(4517.246)

4,000,000

4,000,000

(517.246)

2,461,036

S 1643790



Totat Government Statement of

Funds Adjustments Activities
$ 16,664,204 § - $ 16664204
2685887 (182,292) 2,503,595
581,479 398,171 879,650
133,483 - 133,483
39,764 - 39.764
3,825,238 - 3825238
23930055 215879 24,145 934
2957175 - 2957175
43,519 - 43,919
10,086,263 - 10,086,263
1,740,884 (360.000) 1,380,884
319,987 (74 877) 245110
2404920 (1,509,535) 895,385
- 7,079,641 7.079,641
8524724 (8,524,724) -
700,000 (700,000 -
83,668 (6,904) 81,764
26 866,540 (4,096.399) 22,770,141
{2.936,485) 4,312,278 1.375,793
4,000,000 - 4,000,000
(4,000,000} - (4,000,000}
{2,936,485) 4,312,278 1.375,793
23,528,350 162,414,913 165,943,263

$ 20591865 3% 166,727,191 § 187,315,056

See Accompanying Notes to Financiai Statements
12



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
RECONCILIATION OF CHANGE IN GOVERNMENTAL FUND BALANCE
TO THE STATEMENT OF ACTIVITIES
June 30, 2025

Net change in fund balances - total govemmental funds 3 (2.936,485)
Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report lease revenues as the payments are eamed. However, in the
statement of activities, lease revenues are based on the principle that leases are financing the
right to use the underlying asset. A lessor is required to recognize the revenue over the term
of the lease based on principal and interest payments earned.

For the current period, the adjustments to recognize long-term leases are:

Rent revenue (182,292}
Interest revenue 398 171
Net adjustments 215879

Governmental funds report capital outlays and repairs as expenditures.

However, in the statement of activities, assets with an individual cost of more than
$10,000 are capitalized and the cosl is allocated over their estimated useful lives and
reported as depreciation expense. For the current period, these amounts are!

Capital outlay 8,624,724
Repairs 1,508,535
Reclassification from capital outlay to supplies and materials 74,877
Depreciation expense {7,079,641)
Excess of capital outlay over depreciation expense 3,029,495

Repayment of long-term debt is reported as an expenditure in governmental
funds, but the repayment reduces long-term liabilities in the statement of net
position. In the current year, these amounts consisted of:

Intergovernmental - due to the City of Lake Charles 360,000
Principal payment 700,000
Net decrease in accrued interest payable 6,904
Net increase 1,066,904
Change in net position of governmental funds 3 1.375,793

See Accompanying Notes to Financial Statements
13






CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025
(continued)

Summary of Significant Accounting Policies (continued)
The various funds are grouped, n the financial statements in this report, nto two broad funds
categories as tollows:

GOVERNMENTAL FUNDS

The focus of the governmental funds’ measurement (in the fund statements) s upon determination
of financial position and changes m financial position (sources, uses, and balances of financial
resources) rather than upon net income. The following 1s a description of the governmental funds
of the authority.,

Special Revenue Funds - Special Revenue Funds are used to account tor and report the proceeds of
specific revenue sources that are restricted or commmitted to expenditure for specified purposes other
than capital projects.

Capttal Projects Funds - Capital Projects Funds are used to account for financial resources to be
used for the acquisition, renovation, or construction of major capital facilities.

Fund Balances — Governmental Funds

Begmning with fiscal vear ended June 30. 2012, the Authonty implemented GASB Statement No.
54. “Fund Balance Reporting and Governmental Fund Type Definttions.” This Statement provides
more clearly detined fund balance categories to make the nature and extent of the constraints placed
on a govermnment’s fund balances more transparent. Fund balances of the govemmental funds are
classihed as follows:

Nonspendable — amounts that cannot be spent either because they are in nonspendable form or
because they are legally or contractually requured to be maintained mtact.

Restricied — amounts that can be used only for specific purposes because of constitutional provisiens
or enabling legislation or because of constraints that are externally imposed by creditors. grantors,
contributors, or the laws or regulations of other govenuments.

Commitred — amounts constrained to specific purposes by the Authority itself. using 1ts highest level
of dectsion-makmg authority (1.e.. Board of Commusstoners). To be reported as committed. amounts
cannot be used for any other purpose unless the Authority takes the same highest level action to
remove or change the constraint.

Assigned — amounts the Authority intends to use for a specific purpose. Intent can be expressed by
the Board of Commussioners or by an individual or body to which the Board delegates the authority.

[ ‘nassigned — amounts that are avatlable for any purpose.
The Authonty establishes (and modifies or rescinds) tund balance commitments by passage of board

resolution or formal approval. Assigned tund balance 1s established by the Authonty through the
adoption or amemdment of the budget as intended for specific purposes.



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025
(continued)

Summary of Significant Accounting Policies (continued)

Basic Financial Statements — Government-Wide Statements

The Authority’s basic financial statements include both gevernment-wide (reporting the Authority
as a whole) and fund financial statements (reporting the Authority’s funds). In the government-wide
Statement of Net Position, governmental activities are presented on a consolidated basis and are
reported on a full accrual. econonuc resource basis, which recogmizes all assets, deferred outflows
of resources, habilities. and deferred 1ntlows of resources. mcluding capital assets and long-term
habilittes. The Authority s net position 1s reported 1in three parts — invested 1n capital assets, net of
related debt; restricted net posttion: and unrestricted net posttion.

The govemment- wide Statement of Activittes reports revenues and expenses on a full accrual,
cconomie resource basts, The Statement of Activities recognizes depreciation expense.

This government-wiude focus 15 more on the sustamnability of the Authortty as an entity and the
change in the Authority’s net position resulting from current year’s activities.

Use of Restricted Resources

When an expense is incurred that can be paid using etther restricted or unrestricted resources (net
posttion), the Authority’s policy 1s to first apply the expense toward restricted resources and then
toward unrestricted resources. In governmental funds, the Authority’s policy s to first apply the
expenditure toward restricted fund balance and then to other. less-restrictive classtfications —
commuitted and then assigned tund balances betore using unassigned fund balances.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized m the
accounts and reported 1n the financial statements. Basts of accounting relates to the tinung of the
measurements made, regardless of the measurement focus applied.

Accrual

The governmental activities in the government-wide financial statements are presented on the
accrual basts of accounting. Revenues are recognized when earned and expenses are recogmzed
when incurred.

Modified Accrual

The govemmental funds financial statements are presented on the modified accrual basis of
accountmg. Under the modified acernal basts of accounting, revenues are recognized when available
and measurable. “Available™ means collectible within the current period or within 60 days after year
end. Revenues that are acerued include rent, property taxes. and mierest, Property tax revenues are
recogmzed in the peried for which levied provided they are also available. Intergovernmental
revenues and grants are recogmized when all ehgibility requirements are met and the revenues are
avatlable. Expenditures. other than interest on long-term debt. are recognized when the related
hability 1s mcurred.
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025
(continued)

Summary of Significant Accounting Policies (continued)

Cash and Certificates of Deposit

Cash and certificates of deposit are stated at cost which approximates market., Interest is acerued as
earned in the period it becomes measurable and available. Certificates of deposit matured during the
yvear. Cash bears an adjustable iterest rate which was 2.12% as of June 30, 2025.

Accounts Receivable
Accounts receivable represent amounts due from various federal, state, and local agencies and
customers and are deemed to be fully collectible by management.

Capital Assets

Capital assets purchased or acquired with an ornginal cost of $10.000 or more are reported at
historical cost or estimated historical cost. Additions, improvement and other capital outlays that
significantly extend the useful Life of an asset are capitalized. Other costs incurred for costs for
repairs and maintenance are expensed as imcurred. Depreciation on all assets 15 provided on the
straight-line basis over the following estimated useful lives:

Buildings 15 - 40 years
Machinery and equipment 10 - 30 years
Improvements 10 - 50 vears
Other mfrastructure 10 - 50 years

GASB 34 requires the Authority to report and depreciate new infrastructure assets effective
beginning the year of implementation (June 30. 2004). The Authority voluntarily elected to
retroactively report infrastructure assets and depreciation.  Infrastructure assets mclude dramage,
roads, runways, hghting, utilities, ete.

Vacation and Sick Leave

Permanent employees earn two to six weeks of vacation and 96 hours sick leave each vear depending
on the length of service with the Authority. In the event of separation of employment. the employee
will be paid for any unused vacation time acerued. Employees are able to acerue unused sick leave
without Imitation. However. there will be no payment of unused sick leave upon separation of
employment. Benefits considered more hkely than not to be used or settled at termumation ate
recogmzed in the financial statements.

Use of Estimates

The financial statements are prepared 1n conformuty with generally accepted accounting principles
and. accordingly. mclude amounts that are based on management’s best estimates and judgments,
Actual results vould differ from these estimates.
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025
(continued)

Cash

Under Lowsiana Revised Statutes 392955, the Authority may depostt fumnds in demand deposit
accounts, interest bearing demand deposit accounts. money market accounts. and time certificates
of deposit with state banks. organized under Louistana Law and National Banks having a principal
office in Louisiana. Addittonally, Loutstana statutes allow the Authority to mvest in United States
Treasury ebhgations, obligations 1ssued or guaranteed by the United States government or federal
agencies, and mutual or trust funds register with the Secunities and Exchange Commission which
have underlying investments consisting solely of and linuted to the United States government or its
agencies.

At June 30. 2025, the Authority had 518.700.269 in deposits (collected bank balances). These
deposits are secured from risk by $250.000 of federal deposit insurance and $18.807.564 of pledged
securities held m a custodial bank in the Authority’s name.

Custodial Credit Risk 1s the nisk that 1n the event of bank fatlure, the Authority’s deposits may not
be retumed. The Authority deposits its cash with high quality hinancial institutions. and
management believes the Authority 15 not exposed to signtficant credit nisk.

Interest Rate Risk 1s the risk that changes i the iterest rate will adversely aftect the tair value of
the investment. At June 30, 2025 the Authority did not have investments m any debt instruments.

Interfund Activity

Transters are used to move special revenue funds to the capital projects tund. The transfers are to
cover budgeted capital outlay expenditures not retmbursed by grants. The total transter tor the vear
ended June 30, 2025 was $4 000.000.

Joint Services Agreement

The Chennault International Airport Authonitv entered mto Joint Services Agreements on Apnl 4,

1995, with the West-Calcasieu Airport Manasing Board and the DeQuinev Airport Authority. The
b & R R

purpose of the agreements 15 to cooperate on the construction, acquisition, and improvement of

public aviation projects or improvements. The jomt use of funds 15 intended to carry out the publhic

purpose of encouragmg and stimulating economie development throughout Caleasteu Parish,

In October 2012, the parties entered mto new Joint Service Agreements effective for vears 2016
through 2026, The new agreements call for annual transters as follows:

Tax Collection Pertod
2017-2019 2020-2023 2024-2026
West Calcasteu Aurport Authority  $300,000 $375.000 $425.000
DeQuincy Airport Authority $200.000 $250.000 $300.000

In addition to the above transfers. the Authoritv agrees to review its tax revenue i 2017, 2021, and
2025 to compare the previous year's property tax collection, If the receipts for those years mcrease
by 3% or more. the Authority will mcrease its transfer by 3% for a period not to exceed three years.
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025
(continued)

Joint Services Agreement (continued)

The total amount paid to the West Caleasieu Awrport Authority for the vear endmg June 30, 2025
was $425.000. The total amount paid to the DeQuincy Awrport Authority for the year ending June
300 2025 was $300,000.

It is understoed and agreed that should untoward events. 1.e., natural disaster, tenant loss, ete..
resulting directly or indireetly, more than [0% decrease in annual gross revenue to the Authority, or
such other unexpected development resulting in said decrease mn revenue, or overall tax revenues
decrease to $7 million or below per vear. this agreement may be modified accordingly. upon formal
action by the Board Authonty.

Lease Receivable

The Authority implemented GASB Statement No. 87 for the year ended June 30. 2022, Under this
statement. a lessor is required to recognize a lease recervable and a deterred mflow of resources.
thereby enhancing the relevance and consistency of mformation abowt the governments’ leasing
activities. The lease receivable 1s measured at the present value of lease payments expected to be
recetved during the lease term discounted using interest rate of 2.975%,.

Leases recetvables, lease revenue and lease interest revenue related to long term leases as of and for
the year ended are as follows:

Lease Lease Lease

Property/Term Date Receivable Revenue Interest
Landlocked

5 vear with 3 5 vear options &19/2017 $7.886,373 $587.813 $241.818
Northrop Grumman

5 year 1/172021 137.405 255,616 8438
Lowsiana Millwork

S year 1712021 149.861 282.637 9203
Million Air — Building

15 year 1712021 1.859.244 164,725 57.261
Million Air — Hangar

S year 1/1:2021 4 988 36,311 L1032
Citadel

10 vear 1172019 1.519.769 423,383 51.785
Citadel Warehouse

3 year 2 1 year options 572772024 231,218 54.777 7,527
EP Breaux Unlity

29 months 6172023 4.895 56.745 1,081
AAHLB LLC

40 year 4/15/2024 461,640 11238 13.600
Diamond D

19 months 6/1/2023 - 39.820 1.235
JetTerson Davis Electric

12 months 7:/172024 8.637 17.020 530

Total $12.264 030 $2.050,086 $393,580
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025
(continued)

Lease Receivable (continued)
Future payments due to the Authornity under non-cancelable agreements are as follows.

Year ended June 30 Principal Interest
2026 $1.383.684 $343,787
2027 1.131.737 JUR.363
2028 1,189,567 273915
2029 1.0309.874 239171
2030 755,289 214,361
Thereafier 6.793 879 1,065,324

Total 512,264,030 52444921

Deferred Inflows of Resources

In addition to liabilities, the statement of financial posttion will sometimes report a separate section
tor deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position or fund balance that applies to future periods and
so will not be recognized as an inflow of resources (revenue) until that time.

The Authority has only one type of revenue that qualifies for reporting m this category. Accordingly
the Authority has reported deferred intlows from leases in the amount of $11,184.391 as of June 30,
2025,

Property Taxes

On January 15, 2005, an election was held and the proposition passed authortzing the Authority to
renew the levy and collect a 5.45 mill property tax for a period of ten vears beginning with the vear
2006, On December 10, 2022, an early election was held and the proposition was passed authonzing
the Authority to renew the levy and collect a 5.45 null property tax for a peniod of ten years
beginning in 2026 and ending in 2035, For the year ended June 30, 2025, the Authority levied taxes
of 5.38 mills on property with assessed valuation totaling $£3,352.504.065. The taxes were dedicated
to maimtaining, operating, relocating. constructing, or improving Airpark facihities of the Authority.
Total taxes levied were 518,036,472

Property tax millage rates are normally adopted in May for the calendar year in which taxes are
levied and recorded. All taxes are due and collectible when the assessment rolls are filed on or
before November 15th of the current year. and become delinquent after December 31st. Property
taxes not paid by February 28th are subject to property lten.

Excess Revenue Certificates of Indebtedness

On March 1. 2018 the Louisiana State Bond Conunission granted approval to the Authority tor the
issuance, sale and delivery of Excess Revenue Certificates of Indebtedness (Mallard Cove
Municipal Goltf Course Projecty, Series 2015, On March 1. 2018, an issue tn the original principal
amount of $6.725,000 wax sold to Iberia bank. The funds. less costs of 1ssuance of $125,000. were
transterred to paying agent/registrar Whitney Bank to pay for the construction and equipping of a
new municipal golf course for the City of Lake Charles. Lowsiana,
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025
(continued)

Excess Revenue Certificates of Indebtedness (continued)

The ceruficates of indebtedness, dated March 1, 2018, provide that the Authornity shall repay the
paymg agent senui-annual interest payments at a rate of 2.975%, and annual principal payments with
the final payment due and paid March 1, 2028.

The Certificates will be secured by and payable solely from the trrevocable pledge and dedication
of the excess of annual revenues of Chennault, in the fiscal year ending June 30, 201IR and
subsequent years. above statutory, necessary and usual charges as well as those funds and monies
budgeted. allocated. available. dedicated. set aside or otherwise to be utilized to fund or make debt
service pavments on the outstanding Certtficates. There are various hmtitations and restrictions
contained in the debt agreement. The Authority is in compliance with all significant limitations and
restrictions.

The annual requirements to amortize the mdebtedness outstanding as of June 30, 20235 15 as tollows.

Year Endine June 30 Interest Principal
2026 44922 720.000
2027 22,758 745.000
2028 - 765,000

567,680 $2.230,000

Mallard Cove Property

As additional consideration tor the City’s (a) reimbursement of $1.600,000 to MC Golf for the
extension of a walkwav and public utihties; (b) transter of 40 acres to Arrozal: and {c) the transfer
of Mallard Cove, includimg all improvements. to the Authority. the Authority shall pay unto the city
the sum of $15.000 per month for a twenty year term beginmng upon the transter of Mallard Cove
by the City to the Authonty ($3.600,000). On September 15, 2021, the golf course was complete
and the land was transferred per the Cooperative Endeavor Agreement. On December 31, 2022 the
agreement was revised to change the payment amount whereby monthly installments, bearing no
interest, will be $30.000. a lump sum of $1.000,000 was paid on August 1. 2023 and the final
monthly mstallment to be paid September 1, 2029,

The annual payment requirements as of June 30, 2025 15 as follows:

Year Ending June 30 Principal
2026 360,000
2027 360,000
20238 360.000
2029 and thereafter 410.000

$1.490,000



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025
(continued)

9. Changes in Long-Term Debt
Long-term debt 1s iquidated by the Special Revenue Fund. The following 1s a summary of changes
m long-term debt of the Authority for the year ended June 30. 2025

Balance Balance
Debtor July 1. 2024 Borrowings Payments June 30,2025
Intergovemmental —
City of Lake Charles  $1,850,000 $ - $ 360,000 $1,490.000
Certificates of
Indebtedness 2.930.000 - 700.000) 2.230.000
Total $4. 780 000 3 - $1.060,000 3,720,000

10. Capital Assets Activity
Capital assets consist of the following:
June 30, 2024 Additions Retirements June 30, 2025

Non-depreciable:
Construction in Progress $7971.336 $10.043.878 ($9.330.994) $8.684.220

Land 13.670.078 - - 13.670.078
Depreciable:

Buildings 151.580.355 672.415 - 152.252 770

Improvements

other than buildings 70,348,013 R.086.818 - 78.434.831

Equipment 21.251.081 637.019 (124.77%)  _ 21.763.322
Total 264.820,863 19.440.130 (9,455.772)  274,805.221
Accumulated Depreciation (98,460.813) {(7.079.641) 124,778 (105.415.676)
Net Capital Assets $166,360,050  $12.360.489 ($9.330.994)  $169,389,545

During the fiscal year ended June 30, 2023, the Autherity completed construction on several capital
prejects. Listed below 1s a summary of the completed projects.

Prior Period Year Ended Total Project

Expenditures June 30. 2025 Expenditures
Taxiway Golt Lighting $ 84.240 $756 074 $ 840314
Taxiway Alpha North Rehabilitate - 1.363 858 1.363.858
Atr Trathie Control Tower Rainscreen 53R.181 R.800 546,981
Site Utihity Project 3.899.665 1.460,439 5.360,104
Furnish and Install Generators 302,806 13.767 316573
Mallard Cove Cart Barn 7,988 117.446 125,434
Aurfield Lighting - 197.256 197.256
Other Projects 55,227 415.628 470.855
$4.888.107 $4.433.268 $9.321,375
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025
(continued)

Capital Axsets Activity (continued)
Construction i progress as of June 30, 2025, is composed of the followng:

Budget Expended to date Commutted
Paint Hangar $ 925000 $ 336427 $ 3588573
Building 3005 4.500.000 3.736.905 763.095
FWPH #3 4,779,000 3299442 1.479.558
Hangar A Annex A/C 296,000 319.012 -
Hangar D Equipment 299 900 242489 53511
Building 3007 247.959 152.719 95.240
Industrial Row Guard House 690,000 251.003 438.997
Airtield painting 300,527 298.720 1.807
Other projects - 47.503 258.704

Leased Property

The Authortty leases its property to various commerctal and govemmemtal operations. A significant
portion of these leases are non-cancelable leases. The cost of leased building property and
mmprovements is $126.747.099 and the amount of accumulated depreciation as of June 30, 2025 was
$53.984,980.

Fuel tlowage mcome associated with the Authority’s non-cancelable leases was $133.482 for the
year ended June 30, 2025, The Authority’s tuel flowage fee 1s eight cents per gallon.

Deferred Compensation Plan

The Authonty set up a deferred compensation plan ettective July 1, 2005 that would be administered
through the State of Louisiana Deferred Compensation Plan. Employees who are not contributing
to the Louisiana State Employees’ Retirement System plan are eligible to participate m the
Authority’s deferred compensation plan,

Contributions are based on an employee’s wages and taxable benefits. The contribution rate was
set at seven percent. The contribution rate for employees hured after July 1. 1994 was modified from
seven percent to eight and one half percent.

The contribution rate was mcreased on July 1. 2011 to mclude an addittonal amount with an
emplovee contribution. The Authortty matches up to fvo percent with emiplovees contributing four
percent.

The amounts contributed to the deferred compensation plan by the Authority are included both in
the amount of wages reported for the employee and 1n the amount of deferred compensation
contributed by the employee. Funds contributed by the Authority to the plan are held in separate
accounts set up for the individual employees within the State of Louisiana Deferred Compensation
Plan. Contributions to the Plan and any earnings they generate are 100% vested to the emplovee.
The Authority contributed $187.035 for employees covered by the deferred compensation plan for
the year ended June 30, 2023, The total amount owed to the plan as of June 30, 2025 was $0.

(=]
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025
(continued)

Contingencies and Commitments

The Authonity participates m a number of federal financial assistance programs, Although the grant
programs have been audited, these programs are still subject to financial and compliance audits by
govemmental agencies,

Commitments under maintenance and service contracts provide for minimum annual payments as
follows:

Unarmed Security Runwayv Equipment Fire Protection
Tune 30, 2026 $166.380 $5.250 $1.691.504

Cooperative Endeavor Agreement

The Authority entered mto a Cooperauve Endeavor Agreement on February 13, 2025 in which the
City of Lake Charles (Cuty) will transter full ttle to 55.68 acres of City property 1n exchange for
55.68 acres of Authority property tor the relocation and reconstruction of the Public Works Facility,
The exchange ts anticipated to take place by April 1. 2027,

Humicane Laura - FEMA

Durmg the vear ended June 30, 2023 the Authonty recorded revenues from FEMA in the amount
of $1,988 845 to cover uninsured cost as a result of Hurricane Laura. There is the possibility that
additional cost of repaitrs and code upgrades will quality for partial reimbursement from FEMA.

On December 15, 2022 the Authority entered inte a professional services agreement with Rostan
Solutions. LLC that includes a fee structure, with the fee being due upen Federal Emergency
Management Agency (FEMA) tunds being obligated to the Authority. On November 27, 2024,
FEMA obligated funds in the amount of $20,894.692  of which 10% will be funded by the Authority
during construction. On December 26, 2024, m accordance with the agreement, the Authority pard
Rostan 20% of the obligated funds, or $4.178 938,

On August 19, 2025 FEMA obligated S10.883.681. of which 10% will be funded by the Authority
during construction.  In accordance with the contract. Rostan is due 20% of the obligated funds. or
$2,176,736.

Risk Manasement

The Authority 15 exposed to various risks of loss related to torts; thett of, damage to and destruction
of assets: errors and omissions: injuries to employees: and natural disasters. The Authority maintains
commerctal insurance coverage covering each of those risks of logs. Settled claims have not
exceeded this commercial coverage 1n any of the past three fiscal years, During the year ended June
30 2025, the Authonity did not reduce insurance coverages from coverage levels in place as of June
30. 2024, Property and equipment coverage Hnuts are approximately $102 million. However. m the
event of a named storm the coverage 1s himited to $75 million.

The Authonty 1s subject to pending claims and litigation which arise primarily in the ordinary course
of business. The Authority does not anticipate any losses with respect to such pending clamms and
litigation as of June 30, 2025,



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025
(continued)

14. Subsequent Lvents

Subsequent events were evaluated through December 15, 2025, the date of which the tinancial
statements were avatlable to be 1ssued.
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
Fiscal Year Ended June 30, 2025

Revenues:
Taxes
Rents
Interest
Miscelianeous
Grant proceeds

Total revenues

Expenditures:
Salanes

Employee benefits and taxes

Personal Services
Travel
Advertising

Architectural and engineering

Control tower

Fire protection

Insurance

Maintenance

Rentals

Teiephone and ulilities

Miscelianeous Contractual
Contractual services
Intergovernmental

Business development

Office Expense

Maintenance supplies

Vehicles-fuel and repairs

Supplies & Materials

Repairs and Maintenance

Capital outlays
Debt service
Total expenditures

Excess of revenues over
expenditures

Variance with

Final Budget

Budgeted Amounts Favorable
Orniginal Final Actual {Unfavorable)
$ 17,264,833 17,264,833 $ 16,664,204 $ (600,629)
2215176 2,215,176 2,685,887 470,711
127,000 127,000 504,502 377,502
142,000 142,000 173,247 31,247
19,749,009 19,749,009 20,027 840 278,831
2,408,269 2,408,269 2,368,451 39,818
588,379 688,379 588,724 99,655
3,096,648 3,096,648 2,957 175 139473
69,000 69,000 43,919 25,081
134,000 134,000 101,192 32,808
350,000 350,000 82,739 267,261
76,000 76,000 18,088 57,912

1,691,504 1,691,504 1,691,504 -
3,132,500 3,132,500 2,688,035 444 465
90,460 90,460 83,110 7.350
52,700 52,700 6,83 45,809
316,500 316,500 282,164 34,336
1,842410 6,121,348 5,132,540 588,808
7,786,074 11,965,012 10.086,263 1.878,749
1,604,325 1,604,325 1,740,884 (138.559)
40,000 40,000 17,185 22815
40,000 40,000 28,492 11,508
377,000 377,000 116,571 260,429
245 500 245,500 157,739 87,761
702,500 702,500 319,987 382,513
5,878.000 6,578,000 2,404,920 4,173.080
10,412,721 10,412,721 105,263 10,307,458
790,168 790,168 788,663 1.500
30,339,436 35,218,374 18,447,079 16,771,295
(10,590.427) (15.,469,365) 1,580,761 17,050,126

{continued on next page)

See Neote to Reguired Supplementary Information



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
SPECIAL REVENUE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
Fiscal Year Ended June 30, 2025
{continued)

Excess of revenues over
expenditures

Other financing sources {uses).
Operating transfers out

Total Other Sources (Uses)

Net change in fund balance

Fund balance at beginning of year

Fund balance at end of year

Variance with

Final Budget
Budgeted Amounts Favorable
Original Final Actuai {Unfavorable)
(10,590.427) (15,469,365) 1,680,761 17,050,126
{4,000,000) {4,000,000) {4,0600,000) -
{4,000,000) {4,000,000) {4,000,000) -
$ (14,590427) 8 (19.469,365) {2419239) § 17,050,126
21,067,314
$_18.648,075

See Neote to Reguired Supplementary Information
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Chennault International Airport Authority
Note to Required Supplementary Information-Budgetary Reporting
For the vear ended June 30, 2025

The Budgetary Compantson Schedule-Budget to Actual presents comparisons of the original and final
legally adopted budget with actual data on a budgetary basis.

A proposed budget 1s prepared and submuitted to the Board of Commuissioners prior to the beginning
of each vear. A budget summary and notice of a public hearing 1s published with the public hearing
being conducted prior to the commencement of the budget year.

The annual operaung budget. prepared on the modified accrual basis, covers all Authority activities of
the Special Revenue Fund. At the end of the fiscal year. unexpended appropriations automatically
lapse. Budget amendments are approved by the Board of Commissieners. Formal budgetary
tntegration 1s employed as a2 management control device during the year for the Special Revenue
Funds.



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year ended June 30, 2023

Federal Grantor/Pass-through
Grantor/Program Thtle

U.S. Department of Commerce
Economie Development Administration
Economic Adjustment Assistance

U. S. Department of Transportation
Federal Aviation Admimstration
Airport Improvement Program
Airport Improvement Program
Total U.S. Department of Transportation

Total expenditures of tederal awards

*Major Program

Assistance
Listing
Number

11.307*

20,106
20,106

Grant/Pass-Through

Identitying Federal
Number Expenditures
ED24AUSOGO02R S1.199.13v
3-22.0086-034-2024 1.292.089
3-22-0086-035-2024 (94,509

$3.185,737

See accompanying notes to schedule of expenditures of federal awards

29



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year ended June 30, 20235

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes the
federal awarnd actrvity of Chennault International Awrport Authority (the Authority) under
programs of the federal government for the year ended June 30, 2025, The information m
this Schedule 1s presented n accordance with the requirements of Title 2 U.S. Code of
Federul Regulations Part 200. Uniform Adnunistrative Requirements, Cost Principles. and
audit Requirements for Federal Awards (Untform Guidance). Because the Schedule
presents only a selected portion of the operations of the Authority, it 15 not intended to and
does not present the financial position, changes i net position, or cash tlows of the
Authority.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported eon the accrual basis of accounting.
Such expenditures are recogmzed tollowing the cost principles contained 1in the Umform
Guidance. wherein certain types of expenditures are not allowable or are limited as to
renmbursement.

NOTE C - INDIRECT COST RATE

The Authority has elected not to use the 10 percent de minimis mdirect cost rate as allowed
under the Uniform Guidance.
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CHENNAULT INTERNATIONAL AIRPORT AUTHORITY

SCHEDULE OF COMPENSATION. BENEFITS. AND OTHER
PAYMENTS TO AGENCY HEAD OR CHIEF EXECUTIVE OFFICER

Year ended June 30, 2025

AGENCY HEAD NAME: EXECUTIVE DIRECTOR
W. Kevin Melton

PURPOSE
Salary $178.417
Benefits
Insurance 14,400
Retirement 22.362
Uniforms 735
Car Allowance [2.000
Travel 11.773
TOTAL $239 8R7



CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
BOARD OF COMMISSIONERS
July 1, 2024 — June 30, 2025

Nora Popillion President

Tuwanna Guillory-August Vice President
Charles K. Dalgleish Secretary Treasurer
Bill Hankins Commissioner
Dentse Rau Comnmusstoner
Kenneth B. Martin Commusstoner

Lee W. Boyer Commissioner

CHENNAULT INTERNATIONAL AIRPORT AUTHORITY
SCHEDULE OF PER DIEM PAID COMMISSIONERS

The schedule of per diem paid to Comnussioners was prepared in compliance with house
Concurrent Resolutions No. 54 of the 1979 Session of the Loutsiana Legislature.

As provided by Louistana Revised Statute 33:4710.6. member of the Commisston serve
without compensation.

COMDMIISSIONER MEETINGS ATTENDED COMPENSATION
Nora Popillion 10 -0)-
Tuwanna Guillory-August 9 -)-

Charles K. Dalgleish 12 -()-
Bill Hankins 12 -()-
Denise Rau 9 -(}-
Kenneth B. Martin 11 -0)-
Lee W. Bover 1) -0-
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Stulb & Associates, APAC

Certified Public Accountants

James F. Stulb, C.P.A.
Kristine S. Carter, C.P.A.
Joshua P. Richard, C.P.A.

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Chennault International Airport Authority
Lake Charles, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Compiroller General of the United States, the financial statements of the
governmental activities, each major fund, and the aggregate remaining fund information of
Chennault International Airport Authority as of and for the year then ended June 30, 2025, and the
related notes to financial statements, which collectively comprise the Authority’s basic financial
staterments, and have issued our report thereon, dated December 15, 2025.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Chennault
International Airport Authority’s internal control over financial reporting (internal control) as a
basis for designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of Chennault International Airport Authority’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
managerment or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were not identified.

Member AICPA +  Member LCPA
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Chennault International Airport

Authority’s financial statements are free from material misstatement, we performed tests of its

compliance with certain provisions of laws, regulations, contracts, and grant agreements,

noncompliance with which could have a direct and material etfect on the financial statements.

However, providing an opinion on compliance with those provisions was not an objective of our

audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no

instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose. Under
Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public
document.

=

Lake Charles, Louisiana
December 15, 2025

Stulb & Associates



Stulb & Associates, APAC

Certified Public Accountants

James F. Stulb, C.P.A.
Kristine §. Carter, C.P.A.
Joshua P. Richard, C.P.A.

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Commissioners
Chennault International Airport Authority
Lake Charles, Louisiana

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited Chennault International Airport Authority’s compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that
could have a direct and material eftect on each of Chennault International Airport Authority’s
major federal programs for the year ended June 30, 2025. The Authority’s major federal programs
are identified in the summary of auditors' results section of the accompanying schedule of findings
and questioned costs.

[n our opinion, Chennault International Airport Authority complied, in all material respects, with
the types of compliance requirements referred to above that could have a direct and material effect
on each of its major federal programs for the year ended June 30, 2025.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requiremenits for Federal Awards (Uniform Guidance).
Our responsibilities under those standards and the Uniform Guidance are further described in the
Auditors” Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Chennault International Airport Authority and to meet our
other ethical responsibilities, in accordance with relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion on compliance for each major federal program. Our audit does not provide a legal
determination of Chennault International Airport Authority’s compliance with the compliance
requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements
applicable to Chennault International Airport Authority’s federal programs.

Member AICPA ¢ Member LCPA
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Auditors’ Responsibilities for the Audit of Compliance

Qur objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on Chennault International Airport Authority’s compliance based on our audit. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards, Government
Auditing Standards, and the Uniform Guidance will always detect material noncompliance when
it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for
that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material if there is a substantial likelihood that,
individually or in the aggregate, it would influence the judgment made by a reasonable user of the
report on compliance about Chennault International Airport Authority’s compliance with the
requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government
Auditing Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

» Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding Chennault International Airport Authority’s
compliance with the compliance requirements referred to above and performing such other
procedures as we considered necessary in the circumstances.

» Obtain an understanding of Chennault International Airport Authority’s inteal control
over compliance relevant to the audit in order to design audit procedures that are
appropriate in the circumstances and to test and report on internal control over compliance
in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of Chennault International Airport Authority’s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identitied during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
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requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to
identify all deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies in intemal control over compliance. Given these limitations, during our
audit we did not identify any deficiencies in internal control over compliance that we consider to
be material weaknesses, as defined above. However, material weaknesses or significant
deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative
Auditor as a public document.

Lake Charles, Louisiana
December 15, 2025

Stulb & Associates



Chennault International Awport Authority
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Section I — Summary of Auditors’ Results
June 30, 2025

Financral Statemonts
Type of auditors’ report ssued: Unmoditied

Internal control over financtal reporting:

o Matenal weakness identified?  Yes ~ X No
e Sigmificant Deficiency(ies) identitied that are

not considered to be matenal weaknesses? _ Yes __X_ None Reported
¢ Noncompliance material to financial

statements noted? Yes ~ X No

Federal Dwards
Internal control over major programs:

o Matenal weakness ndentified? Yes X No
o Sigmificant Deficiency(ies) identified that are
not considered to be material weaknesses? Yes __X_None reported

Type of auditors’ report i1ssued on compliance
for the major federal award programs: Unmodified

Any audit findings disclosed that are required to be
reported in accordance with the Unittorm Guidance Yes _ X No
Identification of major programs:

Assistance Listing Number NAME OF FEDERAL PROGRAM

11.307 US Department of Commerce — Economic Adjustment Assistance
The threshold for distmgwishing Types A and B programs was $750,000,

Auditee qualified as low-nisk auditee? X Yes No
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Chennault International Awport Authority
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Section II — Fiancial Statement Findinos

Current Audit
There were no findings.

Prior Audit
There were no findings or questioned costs.

Seection HI — Federal Awards Findines and Questioned Costs

The results of our tests disclosed no instances of non-comphance with the requirements applicable
to each major federal program that are required to be reported in accordance with the Untform
Guidance.
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