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District Attorney of the Thirty-Ninth Judicial District
P. O. Box 606
Coushatta, LA 71019-0606

Management’s Discussion and Analysis (MD&A)

This section of the District Attorney of the Thirty-Ninth Judicial District’s (hereafter referred to as the
District Attorney) annual financial report presents an overview and analysis of the District Attorney’s
financial activities for the year ended December 31, 2019. The intent of the MD&A is to look at the District
Attorney’s financial performance as a whole. It should, therefore be read in conjunction with this report.
Certain comparative information is presented to provide an overview of the District Attorney’s operations.

Financial Highlights

This annual report consists of a series of financial statements. The Statement of Net Position and the
Statement of Activities provide information about the activities of the District Attorney as a whole and
presents a longer-term view of the District Attorney’s finances. These statements tell how these services
were financed in the short-term as well as what remains for future spending.

Government-Wide Financial Statements

e The Statement of Net Position presents all of the District Attorney’s assets, deferred outflows of
resources, labilities, and deferred inflows of resources, with the difference between the two
reported as “net position”. Over time, increases or decreases in the District Attorney’s net position
may serve as a useful indicator of whether the financial position of the District Attorney is
improving or deteriorating.

s The Statement of Activities presents information showing how the District Attorney’s net position
changed during the current year. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of the related cash flows. Therefore,
some revenues and some expenses that are reported in this statement will not result in cash flows
until future years.

Fund Financial Statements

These statements provide a short-term view of the District Attorney’s finances and assists in determining
whether there will be adequate financial resources available to meet the current needs of the District
Attorney. The services provided by the District Attorney are financed through governmental funds. A fund
1s a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific activities or objectives. The District Attorney, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. The District
Attorney conducts its day-to-day operations through a governmental fund, the General Fund. There are
also two special revenue funds, the Title IV-D and Worthless Check Funds. The District Attorney also
maintains one fiduciary fund, the Forfeiture Fund. The Fiduciary Fund is simply a fund held for other
parties and cannot be used for any of the District Attorney’s activities, it 1s not included in the government-
wide statements, but 1s separately reported in the statement of the Fiduciary Funds.
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A summary of the basic government-wide financial statements is as follows:

Summary of Statement of Net Position

2019 2018
ASSETS:
Current Assets $204,927 $208,288
Capital Assets, Net of
Accumulated Depreciation 7,167 6.391
Total Assets $212.094 $214.679
DEFERRED QUTFLOWS OF RESOURCES: $ 12910 $_13.398
LIABILITIES:
Current-
Payables $ 18,646 $ 4,661
Noncurrent-
Net Pension Liability 19.172 18,115
Total Liabilities $ 37,818 $ 22776
DEFERRED INFLOWS OF RESOURCES: $ 7014 $_4.499
NET POSITION:
Net investment in Capital Assets $ 7,167 $ 6,391
Unrestricted 173.005 194411

Total Net Position $180,172 $200.802
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Summary of Statement of Activities

019 2018
REVENUES:
Operating Grants $199,495 $201,983
Fees, Fines & Charges for Services 63,176 75,157
Non-employer Pension Revenue 5,596 4,920
On Behalf Payments-Parish Government 297,823 289,667
On Behalf Payments-State 145,705 142.905
Interest & Miscellaneous 2,338 2,583
Total Revenues $714,133 $717.215
EXPENSES:
Governmental Activities-
Judicial- $291,235 $262,834
On Behalf Payments-Parish Government 297,823 289,667
On Behalf Payments-State 145,705 142.905
Total Expenses $734.763 $695.406
Change in Net Position $(20.630) $_21.809

o The District Attorney’s assets exceeded its liabilities by $180,172 (net position) for the year. For
the prior year this was $200,802.

o Unrestricted net position of $173,005 represents the portion available to maintain the District
Attorney’s obligation to both citizens and creditors. For the prior year, this was $194411, a
decrease of $20,630 for the year.

Budgetary Highlights

In the General Fund, actual revenues were less than budgeted amounts by $6,430 and actual expenditures
were less than budgeted amounts by $63,993. For the Title IV-D Fund, actual expenditures were $1,375
less than budgeted amounts and actual revenues were $11,289 less than budgeted amounts. The revenue
variance in the Title IV-D Fund is not within the acceptable range to be in compliance with the Local
Government Budget Act. An amendment was made during the year to the original budget for the General
fund, but not for the Title IV-D fund.

Economic Factors and Next Year’s Budget

Revenues received by the District Attorney continue to be sufficient to maintain the normal day-to-day
operational needs of the office. The District Attorney considers many factors when setting the budget for
fiscal year 2020, including increasing personnel costs associated with insurance and retirement.

Contacting the District Attomey

This financial report is designed to provide our citizens and creditors with a general overview of the District
Attorney’s finances and to show the District Attorney’s accountability for the money it receives. Any
questions about this report or requests for additional information may be directed to Julie C. Jones, District
Attorney of the Thirty-Ninth Judicial District at P. O. Box 606, Coushatta, Louisiana 71019-0606.
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INDEPENDENT AUDITOR’S REPORT

To the Honorable Julie C. Jones, District Attorney
Thirty-Ninth Judicial District

P. O. Box 606

Coushatta, LA 71019-0606

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund,
the fiduciary fund, and the aggregate remaining fund information of the District Attorney of the Thirty-
Ninth Judicial District of Louisiana (District Attorney), a component unit of the Red River Parish Police
Jury, as of and for the year ended December 31, 2019, which collectively comprise the District Attorney’s
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States and the Louisiana Governmental Audit Guide. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

Members of AICPA Members of AICPA
Governmental Audit Quality Center Members of Society of Louisiana CPA’s
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
governmental activities, each major fund, the fiduciary fund, and the aggregate remaining fund information
of the District Attorney as of December 31, 2019, and the respective changes in financial position for the
year then ended in accordance with accounting principles generally accepted in the United States of
America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis on pages 1 through 3 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, 1s required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the Management’s Discussion and Analysis in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquirtes of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance
on the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the basic financial statements of the District’s primary government. The Budgetary Comparison
Schedules, Schedule of Employer’s Share of Net Pension Liability, Schedule of Employer Contributions,
and Schedule of Compensation, Benefits and Other Payments to Agency Head or Chief Executive Officer
listed as other required supplementary information in the Table of Contents, are presented for purposes of
additional analysis and are not a required part of the basic financial statements.

The Budgetary Comparison Schedules, Schedule of Employer’s Share of Net Pension Liability, Schedule
of Employer Contributions, and Schedule of Compensation, Benefits and Other Payments to Agency Head
or Chief Executive Officer are the responsibility of management and were derived from and relate directly
to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such mnformation directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the Budgetary Comparison Schedules,
Schedule of Employer’s Share of Net Pension Liability, Schedule of Employer Contributions, and Schedule
of Compensation, Benefits and Other Payments to Agency Head or Chief Executive Officer are fairly stated
in all material respects in relation to the financial statements as a whole.



Page 6

Other Reporting Required by Governmental Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 17, 2020,
on our consideration of the District Attorney’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the District Attorney’s internal control over financial
reporting and compliance.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Louisiana Legislative Auditor, we have issued a report, dated
June 17, 2020 on the results of our state wide agreed-upon procedures performed in accordance with
attestation standards established by the American Institute of Certified Public Accountants and the
standards applicable to attestation engagements contained in Government Auditing Standards. The purpose
of that report is solely to describe the scope of testing performed on those control and compliance areas
identified in the Louisiana Legislative Auditor’s state wide agreed-upon procedures, and the results of that
testing, and not to provide an opinion on control or compliance.

Homaw Losnnigham) Bundumsy + Snttenbir, L2 s
Thomas, Cunningham, Broadway & Todtenbier
Natchitoches, Louisiana

June 17, 2020
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District Attorney of the Thirty-Ninth Judicial District
Coushatta, Louisiana
Statement of Net Position

December 31, 2019
ASSETS:
Current Assets-
Cash & Cash Equivalents $155.485
Revenue Receivable 49,442
Total Current Assets $204,927
Noncurrent Assets-
Capital Assets (Net) 7.167
Total Assets $212.094
DEFERRED OUTFLOWS OF RESOURCES: $ 12910
LIABILITIES:
Current Liabilities-
Accounts Payable $ 17,859
Accrued Payroll Expenses 787
Total Current Liabilities $ 18,646
Noncurrent Liabilities-
Net Pension Liability $_19.172
Total Liabilities $ 37818
DEFERRED INFLOWS OF RESOURCES: $ 7.014
NET POSITION:
Net Investment in Capital Assets $ 7,167
Unrestricted 173,005
Total Net Position $180,172

See independent auditors’ report and notes to financial statements.



Activities
Activities

Governmental Activities:
Judicial-
Personnel Services
Operating Expenses
Materials & Supplies
Travel & Other Charges
Professional Services
Total Governmental
Activities

Exhibit B

Page 10
District Attorney of the Thirty-Ninth Judicial District
Coushatta, Loulsiana
Statement of Activities
December 31, 2019
Program Revenues Net {(Expenses)
Fees, Fines Operating Grants Capital Grants Revenues and Changes
and Charges and and m Net Position
Expenses _ for Services  Contributions _ Contributions Governmental
$647,729 $63,176 5 0 $0 $(584.553)
52,010 0 199.495 0 147.485
19,390 0 0 0 (19.350)
7,848 0 0 0 (7.848)
7.786 0 0 [ (7.786)
$734.763 $63.176 $199.495 50 $(472.092)
General Revenues:
Interest S 2338
Non-Employer Pension Revenue 5.596
On Behalf Payments-Parish Government 297.823
On Behalf Payments-State 145,705
Total General Revenues S451.462
Change in Net Position $ (20.630)
Net Position January 1, 2019 200,802
Net Position December 31, 2019 S 180,172

See independent auditors’ report and notes to financial statements.
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District Attorney of the Tharty-Ninth Judicial District
(Coushatta, Louisiana
Balance Sheet-Governmental Funds
December 31, 2019
Major Funds Non-Major Fund
General Title Worthless
Fund IV-D Fund Check Fund Total
Assets:
Cash & Cash Equivalents $141,340 S 8,849 $5.296 §155,485
Revenue Receivable 17,858 31,584 0 49,442
Total Assets $159,198 $40.433 $5.296 $204,927
Liabilities:
Accounts Payable $ 17,859 $ 0 $ 0 $ 17.859
Accrued Payroll Expenses 0 787 0 787
Total Liabilities $ 17.859 $ 787 $ 0 $ 18,646
Fund Balance:
Restricted for:
Special Purposes $ 0 $39.646 $3.296 S 44,942
Unassigned 141,339 Q ] 141,339
Total Fund Balances $141.339 $30.646 $5.296 $186.281
Total Liabilities and Fund Balance $159,198 $40,433 $5,296 $204,927

See independent auditors’ report and notes to financial statements.



District Attorney of the Thirty-Ninth Judicial District
Coushatta, Louisiana
Reconciliation of the Governmental Funds
Balance Sheet to the Statement of Net Position
December 31, 2019

Total Fund Balance for the Governmental Funds at December 31, 2019

Total Net Position reported for Governmental Activities
in the Statement of Net Position is different because:

Capital Assets used in Governmental Activities are not
tinancial resources and, therefore, are not reported
in the fund. Those assets consist of:

Equipment and Vehicles,
Net of Accumulated Depreciation

Deferred Outflows of Resources used in Governmental
Activities are not financial resources and therefore are
not reported in the Governmental Fund Balance Sheet-

Long-term liabilities are not due and payable in the
current period and, therefore, are not reported in the
Governmental Fund Balance Sheet-

Net Pension Liability

Deferred Inflows of Resources are not due and payable

current period and, therefore are not reported in the

Governmental Fund Balance Sheet-

Total Net Position of Governmental Activities at December 31, 2019

See independent auditors’ report and notes to financial statements.

Exhibit D
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$186,281

7,167

12,910

(19,172)
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Dastrict Attorney of the Thirty-Ninth Judicial District
Coushatta, Louisiana
Governmental Funds
Statement of Revenues, Expenditures and Changes in Fund Balances
For the Year Ended December 31, 2019
Major Funds Non-Major Fund
General Title Worthless
Fund IV-D Fund Check Fund Total
REVENUES:

Charges for Services $ 62,208 S 0 $ 968 S 63,176
Intergovernmental-

Federal Grants 0 136,711 0 136,711

State Grants 30,000 0 0 30.000

Other Grants 32,784 0 0 32.784
On Behalf Payments-

Parish Government 297.823 0 0 297,823
On Behalf Payments-State 145,705 0 0 145.705
Miscellaneous 2334 3 _ 0 2.337

Total Revenues $570.854 $136.714 $_968 $708.336
EXPENDITURES:
Current-
General Government-
Personnel Services &

Related Benefits $528,626 $119.,104 S 0 $647.730
Operating Expenses 27.480 11,127 0 38.607
Materials & Supplies 7.069 12,321 0 19,390
Travel & Other Charges 7.817 30 0 7.847
Capital Expenditures 1,229 3.293 0 4522
Professional Services 7.786 0 0 7.786

Total Expenditures $580.007 $145.875 S 0 $725.882
Excess (Deficiency) of Revenues
over Expenditures $ (9,153) S (9.16]) $ 968 $(17.346)
Fund Balances-Beginning of Year 150,492 48.807 4328 203.627
Fund Balances-End of Year $141,339 $ 39.646 $5,296 S186,281

See independent auditors’ report and notes to financial statements.



District Attorney of the Thirty-Ninth Judicial District
Coushatta, Louisiana
Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of the Governmental Funds
to the Statement of Activities
For the Year Ended December 31, 2019

Net Change in Fund Balances-Governmental Funds

The Change in Net Position reported for Governmental Activities

in the Statement of Activities 1s different because:

Revenues in the Statement of Activities that do not provide
current financial resources are not reported as revenues in
the Statement of Revenues, Expenditures and Changes in
Fund Balance

Non-Employer Pension Revenue

Governmental Funds report Capital Outlays as expenditures.
However, in the Statement of Activities the cost of these
assets 1s allocated over their estimated useful lives ag
depreciation expense. The cost of Capital Assets recorded
in the current period is

Depreciation Expense on Capital Assets 1s reported in the
Government-wide Financial Statements, but does not
require the use of current financial resources and is not
reported in the Fund Financial Statements.

Current year depreciation expense is

Some expenses reported in the Statement of Activities do not
require the use of current financial resources and are not
reported as expenditures in the Statement of Revenues,
Expenditures, and Changes in Fund Balance -

Change in Pension Expense

Total changes in Net Position at December 31, 2019,
per Statement of Activities

See independent auditors’ report and notes to financial statements.
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$(17,346)

5,596

4,522

(3,747)

(9.65%5)

$(20,630)



District Attorney of the Thirty-Ninth Judicial District
Coushatta, Louisiana
Statement of Fiduciary Assets and Liabilities
Fiduciary Fund
December 31, 2019

ASSETS:
Cash
LIABILITIES:

Due to Other Governments

See independent auditors’ report and notes to financial statements.
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Asset Forfeiture
Fund

$6,547

$6.547



District Attorney of the Thirty-Ninth Judicial District

Fiduciary Funds-Agency Funds

Schedule of Changes in Net Position
For the Year Ended December 31, 2019

Unsettled Balances-Beginning of Year

ADDITIONS:
Deposits-
Asset Forfeitures
Interest Income

Total Additions

DEDUCTIONS:
Deposits Settled

Unsettled Balances-Fnd of Year

Asset

Forfeiture

Fund

$ 0

$6,546

$6,547

$6,547

See independent auditor’s report and notes to financial statements.

Bond
Forfeiture
Fund

50

Exhibit H
Page 17

Total

$6,546

$6.547

$6.547
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District Attorney of the Thirty-Ninth Judicial District
Coushatta, Louisiana
Notes to Financial Statements
December 31, 2019

Introduction:

The Thirty-Ninth Judicial District 1s comprised of the parish of Red River, located in northeast
Louisiana. As provided by Article V, Section 26 of the Louisiana Constitution of 1974, the District
Attorney has charge of eriminal prosecution by the State in her district, is the representative of the State
before the grand jury in her district, and is legal advisor to the grand jury. The District Attorney
performs other duties as provided by law. The District Attorney is elected by the qualified electors of
the judicial district for a term of six years.

1. Summary of Significant Accounting Policies:
A. Reporting Entity-

As the governing authority of the parish, for reporting purposes, the Red River Parish Police Jury
is the financial reporting entity for Red River Parish. The financial reporting entity consists of (a)
the primary government (Police Jury), (b) organizations for which the primary government is
financially accountable, and (c¢) other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion would cause the reporting entity’s
financial statements to be misleading or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for
determining which component units should be considered part of the Red River District Attorney
for financial reporting purposes. The basic criteria for including a potential component unit within
the reporting entity is financial accountability. The GASB has set forth criteria to be considered in
determining financial accountability. This criteria includes:

1. Appointing a voting majority of an organization’s governing body and
a. The ability of the Parish Police Jury to impose its will on that organization and/or

b. The potential for the organization to provide specific financial benefits to or impose
specific financial burdens on the District Attorney.

2

Organizations for which the Parish Police Jury does not appoint a voting majority but are
fiscally dependent and

Organizations for which the reporting entity’s financial statements would be misleading if
data of the organization is not included because of the nature or significance of the
relationship.

Lol
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District Attorney of the Thirty-Ninth Judicial District
Coushatta, Louisiana
Notes to Financial Statements

December 31, 2019

Although the District Attorney is an independently elected official, she is fiscally dependent on the
Red River Parish Police Jury. The Red River Parish Police Jury maintains and operates the parish
courthouse in which the District Attorney’s office is located and provides funds for other expenses
of the District Attorney’s office, as necessary. Therefore, the District Attorney was determined to
be a component unit of the Red River Parish Police Jury, the financial reporting entity. The
accompanying financial statements present information only on the funds mamntained by the
District Attorney and do not present information on the Police Jury, the judicial services provided
by that governmental unit, or the other governmental units that comprise the financial reporting
entity.

. Basis of Presentation-

Government-Wide Financial Statements (GWFS)

The Statement of Net Position and Statement of Activities report information about the reporting
government as a whole. They include all funds of the reporting entity except for the fiduciary fund.
For the most part, the effect of interfund activity has been removed from these statements.
Governmental activities generally are financed through fees and charges, intergovernmental
revenues, and other non-exchange revenues.

The Statement of Activities presents a comparison between direct expenses and program revenues
for each function of the District Attorney’s governmental activities. Direct expenses are those that
are specifically associated with a program or function. Program revenues include (a) fees and
charges paid by the recipient for goods or services offered by the program, and (b) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular
program. Revenues that are not classified as program revenues are presented as general revenues.

Fund Accounting-

The accounts of the District Attorney are organized on the basis of funds. A fund is an independent
fiscal and accounting entity with a separate set of self-balancing accounts. Fund accounting
segregates funds according to thewr intended purpose and is used to aid management in
demonstrating compliance with finance-related legal and contractual provisions. The minimum
number of funds maintained is consistent with legal and managerial requirements.

The District Attorney maintains four funds. They are categorized as governmental funds and a
fiduciary fund. The emphasis on fund financial statements is on major governmental and enterprise
funds; each displayed in a separate column. A fund 1s considered major if it 1s the primary operating
fund of the District Attorney or its total assets, liabilities, revenues, or expenditures of the individual
governmental fund 1s at least 10 percent of the corresponding total for all governmental funds. The
District Attorney considers the following governmental funds to be major: General Fund and Title
IV-D.
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District Attorney of the Thirty-Ninth Judicial District
Coushatta, Louisiana
Notes to Financial Statements
December 31, 2019
The funds of the District Attorney are described below:

Governmental Funds

Governmental funds account for the District Attorney’s general activities, including the collection
and disbursement of specific or legally restricted monies, and the acquisition of general fixed assets.
Governmental funds of the District Attorney include:

General Fund
The General Fund was established in compliance with Louisiana Revised Statute 15:571.11,
which provides that a percentage of the fines collected and bonds forfeited be transmitted to

the District Attorney to defray the necessary expenditures of her office.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources that
are legally restricted to expenditures for specified purposes.

Title IV-D

The Title IV-D Fund accounts for receipt and expenditure of federal retmbursement grants
passed through the Lowsiana Department of Social Services, authorized by Act 117 of
1975, to establish family and child support programs compatible with Title IV-D of the
social security act. The purpose of the program is to enforce the support obligation owed
by absent parents to their families and children, to locate absent parents, to establish
paternity, and to obtain family and child support.

Worthless Check

The Worthless Check Collection Fee Fund accounts for revenues derived from the fees
collected in accordance with Louisiana Revised Statute 16:15, which provides for a
specific fee whenever the District Attorney’s office collects and processes a worthless
check. Expenditures from this fund are at the sole discretion of the District Attorney and
may be used to defray the salaries and the expenses of the Office of the District Attorney
but may not be used to supplement the salary of the District Attorney.

Fiduciarv Funds

Fiduciary Funds are used to account for assets held by the District Attorney in a trustee capacity or
as an agent for individuals, private organizations, other governments, and/or other funds. Fiduciary
Funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of
operations. Since by definition these assets are being held for the benefit of a third party and cannot
be used to address activities of the District Attorney, these funds are not incorporated into the
government-wide statements.
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District Attorney of the Thirty-Ninth Judicial District
Coushatta, Louisiana
Notes to Financial Statements

December 31, 2019

D. Measurement Focus/Basis of Accounting-

Basis of accounting refers to when revenues or expenditures/expenses are recognized in the
accounts and reported in the financial statements. It relates to the timing of the measurements made
regardless of the measurement focus applied.

Accrual Basis - Government-Wide Financial Statements (GWFS)

The Statement of Net Position and the Statement of Activities display information about the
District Attorney’s office as a whole. Both of these statements have been prepared using the
economic measurement focus and the accrual basis of accounting. Revenues, expenses,
gains, losses, assets, and liabilities resulting from exchange and exchange-like transactions
are recognized when the exchange takes place.

Modified Accrual Basis - Fund Financial Statements (FFS)

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. Governmental fund types use the flow of current financial resources
measurement focus and the modified accrual basis of accounting. Under the modified
accrual basis of accounting, revenues are recorded when susceptible to accrual; 1.¢., when
they are both measurable and available. “Measurable” means the amount of the transaction
can be determined and “‘available” means collectible within the current period or soon
enough thereafter to pay liabilities of the current period. The District Attorney considers all
revenues “available” if collected within 60 days after year-end. Expenditures are generally
recorded under the modified acerual basis of accounting when the related hability 1s incurred.
The exceptions to this general rule are that (1) unmatured principal and interest on long-term
debt, if any, are recorded when due and (2) claims and judgments and compensated absences
are recorded as expenditures when paid with expendable available financial resources.

E. Cash and Interest-Bearing Deposits-

For purposes of the Statement of Net Position, cash and cash equivalents include all interest-bearing
and demand accounts of the District Attorney.

F. Capital Assets-

Capital assets, which include property, plant, and equipment, are reported in the governmental
activities column in the government-wide financial statements. Capital assets are capitalized at
historical cost or estimated cost if historical cost is not available. Donated assets are recorded as
capital assets at their estimated fair market value at the date of donation. The District Attorney
maintains a threshold level of $1,000 or more for capitalizing assets.

The costs of normal maintenance and repairs that do not add to the value of that asset or materially
extend the life of that asset are not capitalized.
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Depreciation of all exhaustible capital assets is recorded as an expense in the Statement of
Activities, with accumulated depreciation reflected in the Statement of Net Position. Depreciation
is provided over the assets’ estimated useful lives using the straight-line method of depreciation.

The range of useful lives by type of asset is as follows:

Furniture, Fixtures & Equipment 5 years
Vehicles 5 years

In the fund financial statements, capital assets used in governmental fund operations are accounted
for as capital outlay expenditures of the governmental fund upon acquisition.

. Equity Classifications-

In the government-wide statements, equity is classified as net position and displayed in three
components:

a. Net investment in capital assets - consists of the capital assets including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances of any
bonds, mortgages, notes, or other borrowings that are attributable to the acquisition,
construction, or improvement of those assets.

b. Restricted net position - consists of net resources with constraints placed on their use either
by (1) external groups such as creditors, grantors, contributors, or laws or regulations of
other governments; or (2) law through constitutional provision or enabling legislation.

¢. Unrestricted net position - all other net resources that do not meet the defimition of
“restricted” or “net investment in capital assets”.

When an expense 1s incurred for the purposes for which both restricted and unrestricted net position
1s available, management applies unrestricted resources first, unless a determination is made to use
restricted resources. The policy concerning which to apply first varies with the mtended use and
legal requirements. This decision is typically made by management at the incurrence of the
expense.

In the fund statements, governmental fund equity is classified as fund balance. The following
classifications describe the relative strength of the spending constraints placed on the purposes for
which resources can be used:

a. Nonspendable fund balance - amounts that are not in a spendable form (such as prepaid
expenses) or are required to be maintained intact;

b. Restricted fund balance - amounts constrained to specific purposes by their providers (such
as grantors, bondholders, and higher levels of government), through constitutional
provisions, or by enabling legislation;
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c. Assigned fund balance - amounts a government intends to use for a specific purpose; intent
can be expressed by the governing body or by an official or body to which the governing
body delegates the authority;

d. Unassigned fund balance - amounts that are available for any purpose; positive amounts
are reported only in the general fund.

The General Fund has an unassigned fund balance of $141,339. If applicable, the District Attorney
would typically use restricted fund balances first, followed by committed resources and assigned
resources as appropriate opportunities arise, but reserves the right to selectively spend unassigned
resources first and to defer the use of these other classified funds.

. Estimates-

The preparation of financial statements in conformity with accounting principles generally aceepted
in the United States of America, requires management to make estimates and assumptions that
affect the reported amounts of assets and hiabilities and disclosure of contingent assets and liabilities
at the date of the financial statement and the reported amounts of revenue, expenditures, and
expenses during the reporting period. Actual results could differ from those estimates.

Budget-

Prior to the beginning of each fiscal year, the District Attorney adopts a budget for the next fiscal
year for its general fund and each major special revenue funds. The budgets are open for public
mspection. All budgetary appropriations lapse at the end of the fiscal year. The budgets for the
General Fund and IV-D Fund are prepared on the modified accrual basis of accounting,.

Pensions-

For purposes of measuring the Net Pension Liability, Deferred Outflows of Resources and Deferred
Inflows of Resources related to pensions, and pension expense, information about the fiduciary net
positions of the District Attorney’s Retirement System of Louisiana and additions to/deductions
from the System’s fiduciary net position has been determined on the same basis as they are reported
by the System. For this purpose, benefit payments (including refunds of employee contributions)
are recognized when due and payable in accordance with the benefit terms.

. Deferred Outflows/Inflow of Resources-

The Statement of Net Position reports a separate section for deferred outflows and (or) deferred
inflows of financial resources. Deferred outflows of resources represent a consumption of net
position that applies to future periods and will not be recognized as an outflow of resources
(expense/expenditure) until the applicable period. Deferred inflows of resources represent an
acquisition of net position that applies to future periods and will not be recognized as an inflow of
resources until that time.
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Cash and Cash Equivalents:

The cash and cash equivalents of the District Attorney are subject to the following risk:

Custodial Credit Risk: Custodial credit risk for deposits is the risk that, in the event of the failure of
a depository financial institution, the District Attorney will not be able to recover its deposits. Under
state law, these deposits {or the resulting bank balances) must be secured by federal deposit
insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged
securities plus the federal deposit insurance must at all times equal or exceed the amount on deposit
with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a
holding or custodial bank that is mutually acceptable to both parties. Louisiana Revised Statute
39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged
securities within 10 days of being notified by the District Attorney that the fiscal agent bank has
failed to pay deposited funds upon demand. Further, Louisiana Revised Statute 39:1224 states that
securities held by a third party shall be deemed to be held in the District Attorney’s name.

For reporting purposes, cash and cash equivalents include demand deposits, time deposits, and
certificates of deposit. Cash and cash equivalents are stated at cost, which approximates market. At
December 31, 2019, the District Attorney has $163,535 in collected bank balances. These deposits are
fully secured by FDIC Insurance.

Interfund Transactions:

Legally authorized transfers are treated as interfund transfers and are included in the results of
operations of the governmental funds. Transfers are primarily used to move operation monies to and
from various funds. The were no interfund operating transfers for the year ended December 31, 2019.

Compensated Absences:

Full-time employees earn ten days of vacation and sick leave annually. Vacation and sick leave may
not be accumulated and there are no vesting privileges; therefore, no entry is made for compensated
absences.

Federal Financial Assistance Programs:

The District Attorney participates in the United States Department of Health and Human Services
Support Enforcement, Title IV-D Program, Catalog of Federal Domestic Assistance No. 93.563. This
program is funded by indirect assistance payments, in the form of reimbursements of certain
expenditures, received from the Louisiana Department of Social Services. For the year ended
December 31, 2019, the District Attorney of the Thirty-Ninth Judicial District expended $145,875 in
reimbursement payments.

The reimbursement payments are restricted by a formal agreement between the District Attorney and
Department of Social Services and include a budget of expected expenditures for each fiscal year ending
June 30. The District Attorney submits reimbursement requests to the Department of Social Services
on a monthly basis.

The reimbursement payments may be subjected to further review and audit by the federal grantor
agency. No provision has been made in the financial statements for the reimbursement of any
expenditures that may be disallowed as a result of such a review or audit.
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Capital Assets:

Capital asset balances and activity for the year ended December 31, 2019, is as follows:

Balance Balance
Governmental Activities 1-1-19 Additions Deletions 12-31-19
Capital Assets- Depreciated:
Oftice Furniture, Equipment $ 62,646 $4,522 $(1,051) $ 66,117
Vehicles 23,340 0 0 23.340
Total Capital Assets $ 85,986 $4,522 $(1,051) $ 89,457
Less, accumulated depreciation (79,594 (3.747) 1.051 (82.290)
Net Capital Assets $ 6,392 $ 775 $ 0 § 7.167

Depreciation expense of $3,747 was charged to the judicial function.
Receivables:

The following is a summary of receivables at December 31, 2019:

General vV-D
Class of Recetvable Fund Fund Total
Charges for Services $ 1,930 $ 0 $ 1,930
Intergovernmental Revenues 15,928 31.584 47,512
Total $17.858 $31,584 $49.442

Employee Retirement System

Substantially all employees of the District Attorney are members of the District Attorneys’ Retirement
System, State of Lounisiana (DARS). This system is a cost-sharing, multiple-employer defined benefit
pension plan administered by separate boards of trustees. Pertinent information relative to the plan
follows:

A. General Information about the Plan

Plan Description

The District Attorney contributes to the District Attorneys” Retirement System, State of Louisiana,
which is a cost-sharing multiple employer defined benefit pension plan. DARS was established
on August 1, 1956, by Act 56 of the 1956 session of the Louisiana Legislature, for the purpose of
providing allowances and other benefits for district attorneys and their assistants in each parish.
DARS 1s administered by a Board of Trustees.
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All persons who are district attorneys of the State of Louisiana, assistant district attorneys in any
parish of the State of Louisiana, or employed by this retirement system and the Louisiana District
Attorneys’ Association, except for elected or appointed officials who have retired from service
under any publicly funded retirement system within the state and who are currently receiving
benefits, shall become members as a condition of their employment; provided, however, that in the
case of assistant district attorneys, they must be paid an amount not less than the minimum salary
specified by the Louisiana District Attorneys’ Retirement System’s Board of Trustees. The
projection of benefit payments in the calculation of the total pension liability includes all benefits
to be provided to current active and mactive employees through DARS in accordance with the
benefit terms and any additional legal agreements to provide benefits that are in force at the
measurement date.

Benefit Provided

The following is a description of the plan and its benefits and 1s provided for general information
purposes only. Participants should refer to the appropriate statutes for more complete information.

Retirement

Members who joined DARS before July 1, 1990, and who have elected not to be covered by the
new provisions, are eligible to receive a normal retirement benefit if they have 10 or more years of
creditable service and are at least age 62, or if they have 18 or more years of service and are at
least age 60, or if they have 23 or more years of service and are at least age 55, or if they have 30
years of service regardless of age. The normal retirement benefit is equal to 3% of the member’s
average final compensation for each year of creditable service. Members are eligible for early
retirement at age 60 if they have at least 10 years of creditable service or at age 55 with at least 18
years of creditable service. Members who retire prior to age 60 with less than 23 years of service
credit, receive a retirement benefit reduced 3% for each year of age below 60. Members who retire
prior to age 62 who have less than 18 years of service receive a retirement benefit reduced 3% for
each year of age below 62. Retirement benefits may not exceed 100% of final average
compensation.

Members who joined DARS after July 1, 1990, or who elected to be covered by the new provisions,
are eligible to receive normal retirement benefits if they are age 60 and have 10 years of service
credit, are age 55 and have 24 years of service credit, or have 30 years of service credit regardless
ofage. The normal retirement benefit is equal to 3.5% of the member’s final average compensation
multiplied by years of membership service. A member is eligible for an early retirement benefit if
he 1s age 55 and has 18 years of service credit. The early retirement benefit 1s equal to the normal
retirement benefit reduced 3% for each year the member retires in advance of normal retirement
age. Benefits may not exceed 100% of average final compensation.

Disability Benefits

Disability benefits are awarded to active contributing members with at least 10 years of service
who are found to be totally disabled as a result of injuries incurred while i active service. The
member receives a benefit equal to 3% (3.5% for members covered under the new retirement
benefit provisions) of his average final compensation multiplied by the lesser of his actual service
(not to be less than 15 years) or projected continued service to age 60.
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Survivor’s Benefits

Upon the death of a member with less than 5 years of creditable service, his accumulated
contributions and interest thereon are paid to his surviving spouse, if he is married, or to his
designated beneficiary, if he is not married. Upon the death of any active, contributing member
with 5 or more years of service or any member with 23 years of service who has not retired,
automatic Option 2 benefits are payable to the surviving spouse. These benefits are based on the
retirement benefits accrued at the member’s date of death with the option factors used as if the
member had continued 1n service to earliest normal retirement age. If a member has no surviving
spouse, the surviving minor children under 18 or disabled children are paid 80% of the member’s
accrued retirement benefit divided into equal shares. If a member has no surviving spouse or
children, his accumulated contributions and interest are paid to his designated beneficiary. In lieu
of periodic payments, the surviving spouse or children may receive a refund of the member’s
accumulated contributions with interest.

Upon withdrawal from service, members not entitled to a retirement allowance are paid a refund
ot accumulated contributions upon request. Receipt of such a refund cancels all accrued rights in
DARS.

Cost-of-Living Increases

The Board of Trustees is authorized to grant retired members and surviving beneficiaries of
members who have retired an annual cost of living increase of 3% of their original benefit, (not to
exceed $60 per month) and all retired members and widows who are 65 years of age and older a
2% ncrease in their original benefit. In lieu of other cost of living increases the Board may grant
an increase to retirees in the form of “Xx(A&B)” where “A” is equal to the number of years of
credited service accrued at retirement or death of the member or retiree and “B” 1s equal to the
number of vears since death of the member or retiree to June 30 of the initial year of increase and
“X” 1s equal to any amount available for funding such increase up to a maximum of $1.00. In
order for the Board to grant any of these increases, DARS must meet certain criteria detailed in the
statute related to funding status and interest earnings.

Deferred Retirement Option Plan

In lieu of receiving an actual service retirement allowance, any member who has more years of
service than are required for a normal retirement may elect to receive a Back-Deferred Retirement
Option Program (Back-DROP) benefit.

The Back-DROP benefit 1s based upon the Back-DROP period selected and the final average
compensation prior to the period selected. The Back-DROP period is the lesser of 36 months or
the service accrued between the time a member first becomes eligible for retirement and his actual
date of retirement. At retirement, the member’s maximum monthly retirement benefit is based
upon his service, final average compensation, and plan provisions in effect on the last day of
creditable service immediately prior to the commencement of the Back-DROP period. In addition
to a reduced monthly benefit at retirement, the member receives a lump-sum payment equal to the
maximum monthly benefit as calculated above multiplied by the number of months in the Back-
DROP period. In lieu of receiving the lump-sum payment, the member may leave the funds on
deposit with the system 1n an interest-bearing account.
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Prior to January 1, 2009, eligible members could elect to participate in the Deferred Retirement
Option Program (DROP) for up to 36 months in lieu of terminating employment and accepting a
service benefit. During participation in the DROP, employer contributions were payable and
employee contributions were reduced to 'z of 1%. The monthly retirement benetits that would
have been payable to the member were paid into a DROP account, which did not earn interest
while the member was participating in the DROP. Upon termination of participation, the
participant in the plan received, at his option, a lump sum from the account equal to the payments
mto the account or systematic disbursements from his account in any manner approved by the
Board of Trustees. The monthly benefits that were being paid mto the DROP would then be paid
to the retiree. All amounts which remain credited to the individual’s sub-account after termination
of participation in the plan were mvested in liquid money market funds. Interest was credited
thereon as actually earned.

Contributions

According to state statute, contribution requirements for all employers are actuarially determined
each year. For the year ending June 30, 2019, the actual employer contribution rate was 1.25%.

In accordance with state statute, DARS receives ad valorem taxes and state revenue sharing funds.
These additional sources of income are used as employer contributions and are considered support
from non-employer contributing entities. Non-employer contributions were recognized as revenue
during the year ended June 30, 2019 and excluded from pension expense. These additional sources
of income are used as additional employer contributions and are considered support from non-
employer contributing entities, but are not considered special funding situations. The non-
employer contribution was $5,596.

Contributions to the pension plan from the District Attorney were $919 for the year ended
December 31, 2019.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions

At December 31, 2019 and 2018, the District Attorney reported a total of $19,172 and $18,115 for
its proportionate share of the Net Pension Liability of the Plan.

Plan Measurement Date
June 30, 2019 June 30, 2018
DARS 519,172 $18,115
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The Net Pension Liability was measured as of June 30, 2019 for DARS, and the total pension
liability used to calculate the Net Pension Liability was determined by an actuarial valuation as of
that date. The District Attorney’s proportion of the Net Pension Liability was based on a projection
of the District Attorney’s long-term share of contributions to the pension plan relative to the
projected contributions of all participating employers, actuarially determined. At the measurement
date, the District Attorney’s proportion was as follows:

Plan Proportionate Share
June 30, 2019 June 30, 2018
DARS .05960% .05629%

For the year ended December 31, 2019 and 2018, the District Attorney recognized pension expense
including employer’s amortization of change in proportionate share and differences between
employer contributions and proportionate share of contributions as follows:

Plan Measurement Date
June 30, 2019 June 30, 2018
DARS $10,571 $8,637

At December 31, 2019, the District Attorney reported deferred outflows of resources and deferred
inflows of resources related to pensions from the following sources:

DARS
Deferred Outflows of Deferred Inflows of
Resources Resources

Differences between expected and actual
experience $ 82 § 5,984
Changes in Assumptions 8,732 632
Net Difference between projected and
actual earnings on pension plan 2,689 -
Changes m employer's proportion of beg
NPL 674 379
Differences between employer and
proportionate share of contributions 33 19
Subsequent Measurement Contributions 700 -

Total $ 12910 § 7,014
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Amounts reported as deferred outflows of resources and deferred inflows of resources will be
recognized in pension expense as follows:

Year ended
December 31:
2020 $1,981
2021 784
2022 1,082
2023 2,189
2024 (840)
Total $5,196

Actuarial Assumptions

A summary of the actuarial methods and assumptions used in determining the total pension hability
for the valuation date June 30, 2019 for DARS are as follows:

Assumptions DARS
Actuarial cost method Entry age normal cost
Expected remaining service lives 6 years
Investment rate of return 6.50%
Inflation rate 2.40%
Salary increases 5.50%

Mortality rates for DARS were based on RP-2000 Combined Healthy with White Collar Adjustment
Sex Distinct Mortality Tables (setback 1 year for females) projected to 2032 using scale Assistance
were selected for employees, annuitants and beneficiaries. RP-2000 Disabled Lives Table (setback
5 years for males and set back 3 years for females) for disabled annuitants. The mortality rate
assumptions were based upon an experience study performed on plan data for the period of July 1,
2009 through June 30, 2014.

The long-term expected rate of return on DARS pension plan mvestments was determined using a
building-block method in which best estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense, and inflation) are developed for each
major asset class.

The rate is combined to produce the long-term expected rate of return by weighting the expected
future real rates of return by the target asset allocation percentage and by adding expected inflation
and an adjustment for the effect of rebalancing/diversification.
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Best estimate of arithmetic real rate of return for each major asset class included in pension target
asset allocation as of June 30, 2019 for DARS are summarized in the following table:

DARS
Asset Class Target Asset Allocation Long-Term Expected Portfolio
Real Rate of Return

Equity 48.42% 5.13%
Fixed Income 40.10% 1.65%
Alternative 10.99% 0.78%
Other 0.49% 0.00%
Totals 100% 5.07%

Inflation 2.49%

Expected Nominal

Return 7.56%

The discount rate used to measure the total pension hability was 6.50% for DARS. The projection
of cash flows used to determine the discount rate assumed that contributions from plan members
will be made at the current contribution rates and that contributions from participating employers
and non-contributing entities will be made at the actuarially determined contribution rates, which
are calculated in accordance with relevant statutes and approved by the Board of Trustees and the
Public Retirement Systems’ Actuarial Committee. Based on those assumptions, DARS fiduciary
net position was projected to be available to make all projected future benefit payments of current
plan members. Therefore, the long-term expected rate of return on pension plan nvestments was
applied to all periods of projected benefit payments to determine the total pension liability.

Sensitivity of the Employer’s Proportionate Share of the Net Pension Liability to Changes in the
Discount Rate

The following presents the District Attorney’s proportionate share of the Net Pension Liability
using the discount rate as shown above, as well as what the District Attorney’s proportionate share
of the Net Pension Liability would be if it was calculated using a discount rate that is one
percentage-point lower or one percentage-point higher than the current rate:

1.0% Decrease Current Discount Rate | 1.0% Increase
DARS $52,222 $19,172 $(8,971)

Pension Plan Fiduciary Net Position

Detailed information about the pension plans’ fiduciary net positions are available in the separately
issued financial statements of the Plans.
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Expenditures of the District Attorney Not Included in the Accompanying Financial Statements:

Certain expenses of the District Attorney’s office are paid by the Red River Parish Police Jury. In
addition to furnishing the building where the District Attorney’s office 1s located, the Red River Parish
Police Jury pays all utility bills, some insurance, and furnishes some of the equipment in the District
Attorney’s office. The accompanying financial statements do not include certain expenditures of the
District Attorney paid by the Red River Parish Police Jury.

On-Behalf Payments:

The accompanying financial statements include on-behalf payments made by the Red River Parish
Police Jury and the State of Louisiana for salaries and related fringe benefits of the District Attorney’s
employees, including contributions to PERS and DARS, as required by accounting principles generally
accepted in the United States of America.

Litigation:

The District Attorney of the Thirty-Ninth Judicial District is a defendant in various lawsuits filed by
inmates. Although the outcome of these lawsuits is not presently determinable, in the opinion of the
District Attorney, the resolution of these matters will not have a material adverse effect on the financial
condition of the Thirty-Ninth Judicial District Attorney.

Post-Employment Benefits

The District Attorney does not provide any post-employment benefits; therefore, no disclosure for
GASB 45 is required.

. Subsequent Events:

Management has evaluated events through June 17, 2020, the date which the financial statements were
available for issue. There were no items to be reported as subsequent events,

On January 30, 2020, the World Health Organization declared the coronavirus outbreak a “Public
Health Emergency of International Concern™ and on March 10, 2020, declared it to be a pandemic.
Actions taken around the world to help mitigate the spread of the coronavirus include restrictions on
travel, and quarantines in certain areas, and forced closures for certain types of public places and
businesses. The coronavirus and actions taken to mitigate it have had and are expected to have an
adverse impact on the economies and financial markets of many countries, including the geographical
area in which the District Attorney operates. While the disruption 1s currently expected to be temporary,
there is considerable uncertainty around the duration. Therefore, while the District anticipates this
could negatively affects its operating results, the related financial impact and duration cannot be
reasonably estimated at this time.



OTHER REQUIRED
SUPPLEMENTARY INFORMATION
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General Fund
Budgetary Comparison Schedule
For the Year Ended December 31, 2019

REVENUES:
Charges for Services
Intergovernmental-
State Grants
Other Grants
On Behalf Payments-
Parish Government
On Behalf Payments-State
Miscellaneous
Total Revenues

EXPENDITURES:
Current-

General Government-
Personnel Services & Benefits
Operating Expenses
Materials & Supplies
Travel & Other Charges
Capital Expenditures
Professional Services

Total Expenditures

Excess (Deficiency) of Revenues
over Expenditures

OTHER FINANCING USES:
Operating Transfers Out

Excess of Revenues over
Expenditures and Other Uses

Fund Balance-Beginning of Year

Fund Balance-End of Year

See independent auditors’ report and notes to financial statements.

Budget Budget
Original Amended Actual
$ 70,000 $ 70,000 $ 62.208
30,000 30,000 30,000
32,784 32,784 32,784
230,000 297,000 297,823
176,000 145,000 145,705
2.500 2.500 2,334
$541.284 §577.284 $570,854
$495.500 §593,500 5528,626
17,000 17,600 27,480
5,000 5,000 7,069
7.000 7,000 7,817
0 0 1,229
13,500 13.500 7.786
$538.000 $636.000 $580,007
$ 3284 $ (38,716} S_(9.153)
$_(8.000) $_(8.000) S 0
S (4,716) $ (66,716} S (9.153)
150,492 150,492 156,492
$145776 $_83.776 $141,339

Exhibit I
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Variance
Favorable

(Unfavorable)
$ (7.792)

0
0

823
705

(166)

$_(6.430)

$ 64,874
(10,480)
(2,069)
(817)
(1,229)
5714
$.55.993

$.49.563

$_8.000

$57.563

]
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Variance
Favorable
Budget Actual (Unfavorable)
REVENUES:
Intergovernmental-
Federal Grants $140,000 $136,711 $ (3,.289)
Miscellaneous 3 3 0
Total Revenues $140,007 $136,714 $.(3.289)
EXPENDITURES:
Current-
General Government-
Personnel Services $130,000 $119,104 $10,896
Travel 50 30 20
Operating Services 12,000 11,127 873
Supplies 5,200 12,321 (7,121)
Capital expenditures 0
3,293 (3,293)

Total Expenditures $147.250 $145.875 $_1.375
Deficiency of Revenues over Expenditures $ (7,247 $ (9.161) $(1,914)
OTHER FINANCING SOURCES:

Operating Transfers In 8.000 0 (8.000)
Excess (Deficiency) of Revenues and Other
Sources over Expenditures and Other Uses $ 753 $ 9,161y  $(9.914
Fund Balance-Beginning of Year 48 807 48.807 0
Fund Balance-End of Year $_49.560 $ 39,646 $.(9.914)

See independent auditors’ report and notes to financial statements.
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Employer’s Proportionate
Employer’s Share of the Net Pension Plan Fiduciary
Employer’s Proportion Proportionate Share Liability (Asset) as a Net Pension as a
of the Net Pension of the Net Pension Employer’s Coverad Percentage of its Percentage of the
Year Liability (Asset) Liability {Asset) Employee Payroll Covered Payroll Total Pension Liability
District Attorney Retirement System (DARS)
2015 0.05471% S 2.947 $35,000 8% 98.56%
2016 0.05784% $11.071 $35,000 32% 95.09%
2017 0.05756% $15.535 $35,000 44% 93.57%
2018 0.05629% SI8.115 $35,000 32% 92.92%
2019 0.05960% $19.172 $35,000 35% 93.13%

Schedule is intended to show information for 10 vears. Additional years will be displaved as they become available.

See independent auditors’ report and notes to financial statements.



District Attorney of the Thirty-Ninth Judicial District

Schedule of Employer’s Contributions
For the Year Ended December 31, 2019

Contributions
Contractually mn Relation to
Required Contractually
Year Contributions Required Contributions

District Attorney Retirement System (DARS)

2015 §1,838 $1,838
2016 S 613 S 613
2017 § 0 S 0
2018 $ 219 S 219
2019 $ 919 S 919

Contribution

Deficiency (Excess)

SO
SO
SO
$0
$0

Emplovyer’s
Covered Pavroll

$35.000
$35.000
$35.000
$35.000
$35.000

Exhibit L
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Contributions
as a Percentage of
Covered Employee

Payroll

5.25%
1.75%
0.00%
0.63%
2.63%

Schedule 1s intended to show information for 10 years. Additional years will be displayed as they become available.

See independent auditors’ report and notes to financial statements.
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District Attorney of the Thirty-Ninth Judicial District
Schedule of Compensation, Benefits and Other Payments to
Agency Head or Chief Executive Officer
For the Year Ended December 31, 2019

Agency Head Name: Julie Jones, District Attorney

Purpose Amount
Paid by the DA’s Office:

Salary $35,000
Benefits-Payroll Taxes 508
Pension 919
Vehicle Allowance 9,000
Telephone Allowance 1,467
Travel & Seminars 3,404
Office Expense Reimbursements 1,095

Paid by the Red River Parish Police Jury:

Salary 40,000
Benefits- Retirement 1,050
Benefits- Payroll Taxes 585
Paid by the State Treasurer:

Salary 50,000
Benefits- Retirement 1,312
Benefits- Payroll Taxes 725

See independent auditors’ report.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Julie C. Jones, District Attorney
Thirty-Ninth Judicial District

P. O. Box 606

Coushatta, Louisiana 71019-0606

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States and the Louisiana Governmental Audit Guide, the
financial statements of the governmental activities, each major fund, the fiduciary fund, and the aggregate
remaining fund information as of and for the year ended December 31, 2019, and the related notes to the
financial statements, which collectively comprise the District Attorney of the Thirty-Ninth Judicial District
of Louisiana (District Attorney) basic financial statements and have issued our report thereon dated June
17, 2020.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District Attorney’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the District’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the District Attorney’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency 1s a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Members of AICPA Members of AICPA
Governmental Audit Quality Center Members of Society of Louisiana CPA’s
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District Attorney’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed one instance of noncompliance or other matters that is required to be
reported under Government Auditing Standards, and is described in the accompanying Schedule of Audit
Findings as item 2019-001.

District Attorney’s Response to Finding

The District’s response to the finding identified in our audit is described in the accompanying schedule of
audit findings. The District’s response was not subjected to the auditing procedures applied in the audit of
the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose. However, this report is a matter of public record
and its distribution is not limited. Under Louisiana Revised Statute 25:513, this report is distributed by the
Louisiana Legislative Auditor as a public document.

h-_fi}f{»ﬂrmﬂ MA%&M ﬁ’ulofml? + el tesbus 22 APA s
Thomas, Cunningham, Broadway & Todtenbier
Natchitoches, Louisiana

June 17, 2020
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District Attorney of the Thirty-Ninth Judicial District
Schedule of Audit Results
Year Ended December 31, 2019

Summary of Audit Results

1. The auditor’s report expresses an unmodified opinion on the financial statements of the District
Attorney of the Thirty-Ninth Judicial District.

2. There were no material weaknesses identified in internal control during the audit of the financial
statements.

Lol

The audit disclosed one instance of noncompliance that is required to be reported under

Government Auditing Standards, see 2019-001.

FINDINGS IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Compliance-

2019-001

Local Government Budget Act

Criteria - Loutsiana Revised Statutes require that the operating budget be amended if actual
revenues are less than budgeted revenues by 5% or more and/or actual expenditures exceed
budgeted expenditures by 5% or more.

Condition - For the year ended December 31, 2019, actual revenues and other sources for the
Title IV-D fund were less than budgeted amounts by more than 5%, and the budget was not
amended accordingly.

Effect - The budget cannot be used as an effective management tool to control revenues and
expenditures.

Cause - Oversight of management to ensure the budget was properly amended prior to the year
end.

Recommendation - The District should institute procedures to ensure that the budget is amended
to comply with the Local Government Budget Act.

Management’s Response - The District will mstitute policies and procedures to ensure the
budget 1s properly amended prior to end of the year to be in compliance with Budget Act.

Prior Year Findings

None identified.
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INDEPENDENT ACCOUNTANT’S REPORT ON APPLYING
STATEWIDE AGREED-UPON PROCEDURES

Honorable Julie C. Jones, District Attorney
Thirty-Ninth Judicial District
Coushatta, LA 71019-0606

We have performed the procedures enumerated below, which were specified and agreed to by the Honorable
Julie C. Jones, District Attorney of the Thirty-Ninth Judicial District (District Attorney) and the Louisiana
Legislative Auditor’s (LLA) on the control and compliance (C/C) areas identified in the LLA’s Statewide
Agreed-Upon Procedures (SAUPs) for the fiscal year ended December 31, 2019. We are required to
perform each procedure and report the results, including any exceptions. The agency is responsible for
internal controls and compliance with laws and regulations relative to the SAUPs and for selecting the
criteria and procedures and determining that such criteria and procedures are appropriate for those purposes.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants and applicable standards of
Government Auditing Standards. The sufficiency of these procedures is solely the responsibility of the
specified users of this report. Consequently, we make no representation regarding the sufficiency of the
procedures enumerated below either for the purpose for which this report has been requested or for any
other purpose.

Our procedures and associated findings are enumerated below.

Written Policies and Procedures

1. We obtained and inspected the entity’s written policies and procedures and observed whether those
written policies and procedures address each of the following categories and subcategories (or noted
that the entity does not have any written policies and procedures), as applicable:

o Disaster Recovery/Business Continuity, including (1) identification of critical data and frequency
of data backups, (2) storage of backups in a separate physical location isolated from the network,
(3) periodic testing/verification that backups can be restored, (4) use of antivirus software on all
systems, (5) timely application of all available system and software patches/updates, and (6)
identification of personnel, processes, and tools needed to recover operations after a critical event.

a) Procedure Results — The District does not have written policies and procedures regarding
disaster recover/business continuity.

Members of AICPA Members of AICPA
Governmental Audit Quality Center Members of Society of Louisiana CPA’s
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Collections

2.

We obtained a listing of deposit sites for the fiscal period where deposits for cash/check/money
order (cash) are prepared and management’s representation that the listing is complete. We
randomly selected the required amount of deposit sites (up to five).

We obtained a listing of collection locations and management’s representation that the listing is
complete. We randomly selected one collection location for each deposit site selected. We
obtained and inspected written policies and procedures relating to employee job duties at each
collection location, and observed that job duties were properly segregated at each collection
location such that:

« Employees that are responsible for cash collections do not share cash drawers/registers.

« Each employee responsible for collecting cash is not responsible for preparing/making bank deposits,
unless another employee/official is responsible for reconciling collection documentation (e.g. pre-
numbered receipts) to the deposit.

¢ Each employee responsible for collecting cash is not responsible for posting collection entries to the
general ledger or subsidiary ledgers, unless another employee/official is responsible for reconciling
ledger postings to each other and to the deposit.

o The employee(s) responsible for reconciling cash collections to the general ledger and/or subsidiary
ledgers, by revenue source and/or agency fund additions are not responsible for collecting cash, unless

another employee verifies the reconciliation.

We inquired of management that all employees who have access to cash are covered by a bond or insurance
policy for theft.

We randomly selected two deposit dates for each of the bank accounts selected for procedure #3 under
“Bank Reconciliations” above. We obtained supporting documentation for each of the deposits selected
and:

e  We observed that receipts ae sequentially pre-numbered.

o We traced sequentially pre-numbered receipts, system reports, and other related collection
documentation to the deposit slip.

e We traced the deposit slip total to the actual deposit per the bank statement.

¢ We observed that the deposit was made within one business day of receipt at the collection location
(within one week if the depository 1s more than 10 miles from the collection location or the deposit is
less than $100).

s We traced the actual deposit per the bank statement to the general ledger.

b) Procedure Results — Majority of the deposits sampled were not made within one business day or
one week of receipt.
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We were not engaged to and did not conduct an examination or review, the objective of which would be the
expression of an opinion or conclusion, respectively on those C/C areas identified in the SAUPs. Accordingly,
we do not express such an opinion or conclusion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.

The purpose of this report is solely to describe the scope of testing performed on those C/C areas identified in
the SAUPs, and the result of that testing, and not to provide an opinion on control or compliance. Accordingly,
this report is not suitable for any other purpose. Under Louisiana Revised Statute 24:513, this report is
distributed by the LLA as a public document.

t—ﬁimwl &Aaa?ﬂmj ﬁu‘dﬂwz? ¢ t:‘%:ituuﬁém’ APA s

Thomas, Cunningham, Broadway & Todtenbier
Natchitoches, Louisiana

June 17, 2020
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District Attorney of the Thirty-Ninth Judicial District
Management’s Response to Exceptions to
Statewide Agreed-Upon Procedures
For the Year Ended December 31, 2019

MANAGEMENT’S RESPONSE TO EXCEPTIONS:

Item 1: Management will amend its current written policies and procedures to include those that
sufficiently address disaster recover/business continuity.

Item 7: Management will institute procedures to ensure collections are deposited in a timely manner in
accordance with best practices.





