
EDUCATION EXPLOSION, INC. 
d/b/a 

IMPACT CHARTER ELEMENTARY SCHOOL 

FINANCIAL STATEMENTS 
AND AUDITOR'S REPORT 
FOR THE YEAR ENDED 

JUNE 30,2019 

TALMADGE E. MITCHEL 
CERTIFIED PUBLIC ACCOUNTANT 

A PROFESSIONAL ACCOUNTING CORPORATION 
1240 Milam Street, 

Shreveport, LA 71101 
Phone: (318) 675-1945 
Fax: (318) 675-1947 

Somali: talmadge@tenicpaapc. comcastbiz net 



Contents 

INDEPENDENT AUDITOR'S REPORT I 

STATEMENT OF FINANCIAL POSITION 4 

STATEMENT OF ACTIVITIES 5 

STATEMENT OF FUNCTIONAL EXPENSES 6 

STATEMENT OF CASHFLOWS 7 

NOTES TO THE FINANCIAL STATEMENTS 8 

SUPPLEMENTARY INFORMATION 16 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 17 

NOTES SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 18 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
A UDrriNG STANDARDS 19 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 23 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 24 

SCHEDULE_OF COMPENSATION, BENEFITS, AND OTHER PAYMENTS TO 

AGENCY HEAD OR CHIEF EXECUHVE OFFICER 25 

INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON 
PROCEDURES 26 

SCHEDULES REQUIRED BY STATE LAW 28 

(RS. 24:5I4-PERFORMANCE AND STATISTICAL DATA) 28 

GENERAL FUND INSTRUCTIONAL AND SUPPORT EXPENDITURES AND 29 

CERTAIN LOCAL REVENUE SOURCES-SCHEDULE 1 29 

CLASS SIZE CHARACTERISTICS -SCHEDULE 6 31 

INDEPENDENT ACCOUNTANTS REPORT 

ON APPLYING STATEWIDE AGREED-UPON PROCEDURES 32 



Talmadge E. Mitchel 
Certified Public Accountant 
A Professional Corporation 

INDEPENDENT AUDITOR'S REPORT 

To tiie Board of Directois 
Education Explosion, Inc. 
d/b/a Impact Charter Elemental^' School 
Baker, LA 

Report on the Financial Statements 

I liave aiuJited the acconpanying financial stateirents of Education Explosion, Inc. d/b/a Impact 
Charter Elementary School (a nonproft organization), which conprBe of the statement of financml 
position as of JIUK 30, 2019, and die related statement of activities, Lmctional expemes, and cash 
flows for tlK year ended, and the rekted notes to the financial statenents.. 

Management's Responsibility for the Financial Statements 

Manageirent is respoiKihle for the preparatfon and feir presentatfon of these financial stateirents in 
accordance accounting principfes geiKraHy accepted in the United Stetes of Anerica; fliL incWes the 
design, inpfementation, and nmintenance of internal control relevant to tiie preparation and feir 
presentation of financial statenents tliat are fi"ee of material misstatenKnt, whetlKr due to finiKi or 
error. 

Auditor's Responsibilit\^ 

My responsihility is to ejqiress an opinion on these financial staten^nte based on audit. I 
coixiiKited n^ aifoit in accordance wifli aifoiting standards generally accepted in the United States of 
America and tlie standards applicable to financial audits contained in Goveimment Aiiditmg Standards 
issued by the Conptrotter General of the United States. Those standards require tliat I plan atxl 
perform the audit to obtain reasonable asswance about whether flie financial statement are fi"ee of 
naterial mfestatement. 

An audit invoK'es performing procedures to obtain aidit evideiKe about flie anwunts and discfosures 
in file financml statements. The procedwes sefected depend on the audrtor's jifogment, including the 
assessment of the rkks of materkl mBstateriKnt of the financkl staten^nts, whetter di^ to fi^aud or 
error. In nmking those rkk assessments, flie auditor considers internal contaol relewnt to flie entity's 
preparation and feir presentation of the financial staten^nts in order to design audit procedures tliat are 
appropriate in the circimstances, but not for the purpose of expressing an opinion on the efectiveness 
of the entity's internal contaol. According^, I express no such opinioa An audit also inchides 
evahiating the appropriater^ss of accoimting policies used and flie reasonabfer^ss of signiikant 



accounting estinmtes nmde by imna^iTent, as well as e\^liiating tiie overaD presentatbn of the 
financial statements. 

I believe that fiie aidit evidence I have obtained is sufficient and appropriate to provMe a basB for nx^ 
aidit opinion. 

Opinion 

In n^ opinion, tb? financial sffiteirents referred to above present feirfy, in all material respects, tlie 
financial position of Education Explosion, Inc. d/b/a Impact Charter Elementary School (a 
noiprofit organization), as of Jime 30, 2019, and ffie refeted ctenges in its net assets and fe cash flows 
for the year flien ended in accordance wflh accoimting princiiles gerera% gccepted in the United 
Sffites of Airerfea. 

Emphasis ofMatter 

Adoprion of New Accounting Pronouncement 

As described in Note 1 to tie financml statement. Education E^qilosion, d/h/a Inpact Charter 
EtenKntary Sck)ol adopted Accoimting Standards Update ("ASU") 2016-4, Not for Profit Entities 
(Topic 958): Presentation of Financial Statements for Not-for Profit Entities which requires changes 
to be nmde in how net assets are classified based on Donor reshfetions and has added inultpfe new 
disclosiffes. My opinion is not modified wifli respect to this nrntter. 

Other Mattel^ 

Suppfen^ntal and Otlmr Infommtion 

My audit was condiKted for flie pinpose of forming an opinion on flie fitmncial statements as a whole. 
The accon4)an3%ig schedule of Conpensation, Benefite, attd Otiier Pa^mente to Agertcy Head or Chief 
Executwe Officer B presented for flie purpose of additional anafysB aixi is not a reqifired part of flie 
financial statements. The acconpan}ing schedule of e^enditures of federal awards, as required by 
Titfe 2 U.S Code of Federal Re^ktions Part 200, Uniform Administrative Reqiurenmnts, Cost 
PriiKpfes, aifo Ardit Requirenmnts for Federal Awards, B presented for flie pmpose of additfonal 
amty^is and B not a required part of flie financkl statements. SiK^h information B flie respoiBibility of 
nmnagenKnt and was derived fiom and relates direct^ to flie underfying accoimting and other records 
used to prepare the financial statenKnts. 

The infommtion has been subjected to the auditing procedures applied in tlm aidfl: of the financial 
sfiitemente and cerffiin additional procedures, inchiding conparing and reconciling such inlbmmtion 

direct^ to the imderlying accoimting and oflier records iBcd to prepare flie financial stateirents or to 
tlm financial statenmnte themselves, and other additional procedwes in accordarme wifli amliting 
standards generafly accepted in the United States of Airerica. In my opinfon, the infommtion is feirly 
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stated, in afl materkl respects, in relation to the financial statements as a whole. 

The Performance and Statktical Data on pages 28 to 31, are not a required part of the financial 
statements, but are supplementary information required by Louisiana State Law. I have applied certain 
limited procedures, which are described I the Independent Accountant's Report on appfying Agree-
Upon Procedures. However, I did not audit this information and, accordingly e?q)ress no opinion on it. 

Other Reporting Required by Govemment Auditing Standards 

In accordance with Govemment Auditing Standards, I have also issued my report dated December 14, 
2019, on my consideration of the School's intemal control over financial reporting and my tests of its 
compliance with certain provisions of laws, regulations, contract, and grant agreements, and other 
nmtters. The purpose of that report is to solefy describe the scope of testing of intemal control 
over fiimncial reporting and conpliance and the results of that testing, and not to provide an opinion 
on intemal conti"ol over financial reporting or on conpliance. That report is an integral part of an audit 
performed in accordance with Govemment Auditing Standards in considering the School's intemal 
control over financial reporting and conpfiance. 

5 
Talmadge E. Mitchel 
Certified Public Accountaiit 
A Professioiial Corporation 
Shreveport, LA 
December 14, 2019 



EDIICAilON EXPLOSION, INC. 
d/b/a 

IMPACT CHARIER ELEMENTARY SCHOOL 

STATEMENT OF FINANCIAL POSITION 
JUNE 30, 2019 

ASSETS 
Current Assets 

Cash in banks S 2,184,855 
Accoimts Receh'able 180,631 

Other Current Assets 
Inter-fund Accounts Receivable 153,153 
Prepaid Expenses 11,995 

Total Other Cmrent Assets 165,148 
Total Current Assets 2,530,634 
Fixed Assets 

Building and Building Improvements 64,373 
Less: Accumulation Depreciation Buildings (2,307) 
Machinery and Equ^mient 24,550 
Less: Accumulated Depreciation M & E (1,637) 
Constructbn in Progress 79,394 

Total Fixed Assets 164,373 
TOTAL ASSETS $ 2,695,007 

EIABIEniES AND NET ASSETS 
Liabilities 

Cmrent Liabilities 
Accounts Payable S 120,641 
Credit Card Payable 8,896 
Inter-fund Accounts Payable 153,153 
Accrued Salaries and Benefits Payable 82,312 
Payroll Deductions Payable 121 

Total Current Liabilities 365,123 
Total Liabilities 365,123 
Net Assets 

Net assets without donor restrictions 2,329,884 

Total Net Assets 2,329,884 

TOTAL LIABILITIES AND NET ASSETS $ 2,695,007 

The accompanying notes are an integnil part of these financial statements 
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EDUCATION EXPLOSION, INC. 
d/b/a 

IMPACT CHARTER ELEMENTARY SCHOOL 

STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED 

JUNE 30. 2019 

IiKrease in Net Assets 
Revenues from Local Soiffces 
Revenues from State Soiffces 
Revenue from Federal Soiffces 
Other Soiffces ofFunds 

Total Increase in Net Assets 

Decrease in Net Assets 
Pro^am Services 

Regidar Education 
Federal Programs 

Si5>porting Servkes 
Managen^nt and General 

Total Decrease in Net Assets 

Change in net assets 
Net Asset June 30, 2018 
Add: Prior Period AdjustnKnts 
Net Assets Jime 30, 2018 restated 
Net Assets Jime 30, 2019 

With 
WMiout DorK>r Donor 

Resfrictions ResfrktiotK Total 

1,831,473 $ $ 1,831,473 

1,908,658 1,908,658 
840,382 840,382 
82,930 82,930 

4,663,443 4,663,443 

2,491,203 2,491,203 
851,008 851,008 

1,173,763 1,173,763 
4,515,974 4,515,974 

147,469 147,469 
2,114,381 2,114,381 

68,034 68,034 
2,182,415 2,182,415 
2,329,884 $ $ 2,329,884 

The accompanying notes are an integral part of these financial statements 
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EDUCATION EXPLOSION, INC. 
d/b/a 

IMPACT CHARTER ELEMENTARY SCHOOL 

STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED 

JUNE 30, 2019 

Program Services Supportive Services 

Regular 

Educational Federal Total Program Management 

Description Programs Programs Services and General Total 

Accounting, Auditing, & Legal $ $ - $ - $ 82,841 $ 82,841 

Advertising 13,827 - 13,827 - 13,827 

Benefits 162,584 24,508 187,092 83,500 270,592 

Communication & Technology 79,883 500 80,383 6,798 87,181 

Depreciation Ej^ense - - - 2,102 2,102 

Dues & Fees 12,082 - 12,082 12,155 24,237 

Educational & Professional Services 102,681 113,038 215,719 - 215,719 

Equ^ment Rentals & Leases 2,149 - 2,149 15,359 17,508 

Facility 752,017 - 752,017 1,547 753,564 

Facility Inprovements 55,850 - 55,850 - 55,850 

Food Service - 279,401 279,401 - 279,401 

Insurance 3,094 - 3,094 40,111 43,205 

Janitorial & Maintenance - - - 105,978 105,978 

Other Costs - 55,392 55,392 - 55,392 

Personnel Costs 1,080,092 219,526 1,299,618 433,455 1,733,073 

Printing & Binding 5,535 - 5,535 481 6,016 

Supphes 216,782 140,999 357,781 33,907 391,688 

Ta^ffis - - - 44,025 44,025 

Transportation - - - 263,991 263,991 

Travel 4,627 17,644 22,271 9,189 31,460 

Utihties - - - 38,324 38,324 

S 2,491,203 $ 851,008 $ 3,342,211 $ 1,173,763 $ 4,515,974 

The accompanying notes are an integral part of these financial statements 
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EDUCATION EXPLOSION, INC. 
d/b/a 

IMPACT CHARTER ELEMENTARY SCHOOL 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 

JUNE 30.2019 

OPERATING ACTIVITIES 
Net Revenue 
Adjustments to reconcik Net Revenue to Net Cash provickd by operations: 

Depreciation Expeme 
Accounts Receivable 
Interfimd Accounts Receivable 
Prepaid Expenses 
Aecounts Payable 
Credit Card Payabte - Capital One 
Interfund Accounts Payable 
Accrued Salaries and Benefits Payable 
Payroll Deductions Payable 

Total Adjustments to reconcile Net Revenue to Net Cash provided by operations; 
Net cash pro\'iied by qDerating activities 
INVESTING ACTIVITIES 

Piffchase of Portable Buildings (Coi^truction-in-Progress) 
Purchase of Kitchen Equipment 

Net cash used by Investing Activities 
FINANCING ACTIVITIES 

Opening Fund Balanee 
Unassigned Fund Balance 

Net cash i^ed by financing activtfies 
Net cash increase for period 
Cash at beginning of period 
Cash at end of period 

147,469 

2,102 
10,870 

(153,153) 
11,528 
78,408 

(428) 

63,903 
(3,526) 
(2,621) 

7,083 
154,552 

(79,394) 

(8,524) 
(87,918) 

(10,893) 

(10,893) 
55,741 

2,129,114 
$ 2,184,855 

The accompanying notes are an integral part of these financial statements 
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EDUCATION EXPLOSION, INC. 
d/b/a 

IMPACT CHARTER ELEMENTARY SCHOOL 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 

JUNE 30, 2019 

NOTE A: NATURE OF ORGANIZATION AND SUYIMARYOF SIGNIFICANT ACCOUNTING 
POLICIES 

Education Exptosion, Inc. d-lD/a Impact Charter Elementary School (ICE), was iixorporated on November 9, 
2009, ittider tiie laws of tiie State of Louisiana, as a not-for-profit corporation. 

Education Explosion, Inc. d'b/a Impact Charter Elementary School provides educational services, prinmrily 

in fire target area of East Baton Rouge Parfeh, for the ^ades Pre-Kindergarten throu^ tie Foirt 

grade. The School is located at 4815 Lavey Lane, Baker, Louisiana. The Board of Directors is the 

interriKdmte aitthority and tt consists of five members wMi the majority of the members domicibd in 

East Baton Rouge Parish. The irembers of the Board of Directors are appointed based on 

recomrr^rfoations from fire community and by fire otl^r irerrfoers of tire Board. The Charter School 

has a director who oversees and manages the daify operations of the School 

Education Explosion, Inc. d'b/a Intact Charter Elementary School operates under a charter school contract 

with the Loi^arm State Board of Elerrentary Education (BESE), as a Type 2 public charter school. 

Under fiie conhact, the school receives its Minimum Foundation Program (MFP) dshibutions throu^ 

the Louisiana State Board of ElenKntary Education. The charter contract was renewed on June 24, 

2019 and k effective for the period Jufy 1, 2019 throu^ Jime 30, 2022 

Basis of Presentation 

Under fiie Financial Accounting Standards Board (FASB) ASC 958-205, Education Explosion, Inc. dh/a 

Intact Charter Elementary Schcx)l recogni^s MFP Funding received as revenue, including 

unconditional promises to give, in the period received at fiieir feir vak^. At the sanK time, 

contributiorK made, inchfoing imconditional promkes to give, must be recogjiized as ejqienses in tlK 

period nmde at tlieir fair vake. At 30, 2019, Education Explosion, Inc. d'b/a Impact Charter 

Elementary School received no promises to ^ve. 

Adoption of FASB ASC 958-10-65-1 was made in fire ciurent fiscal year, aceordingly, ret assets of 

the School and changes fi^rein, imy be classified and reported as folows, as financml circiunstaiKes 

require: 

Net assets wifirout donor reshictions - These are net assets that are not subject to donor-inposed 
stpuktions. Sotm unreshfeted net assets imy be desi^ated by the governing board of the school for 

specific purposes. 

Net assete witlr donor restrfetions - Net assete subject to donor-irrposed stpifiations tlrat nmy or wiH 



be iTKt by actions of the School and/or tiie passage of tirrK. 

Income Taxes 

The Organization is exenpt from federal inconK taxes urder Section 501(c) (3) of the Intemal 

Revenue Code. The Organi^tion is abo exenpt from Loubiana state income taxes. 

The Organization has adopted die provisions of the Accounting for Uncertainty in Income Taxes Topic 
of the FASB ASC, which clarifies the accounting and reco^iition for incone tax positions taken or 

ejqiected to be taken in die Or^nmtion's inconK tax returm. Managenent evahiated the 

Or^nization's tax positioiK and conchided that diey had taken no uncertain tax positions diat reqiired 

adjusfrnents to the finatKial staten^nts to conpfy with tlie provbions ofdiis ^liJance. 

Receivables 

The receivabfes are stated at the annimt managenent ejqiects to collect from outstanding balances. 

The financial staten^nts do not include an estimate for an aflowance for bad debts, as nmnagement 

believes all remaining receivables are frdly colfectfole. 

Use of Estimates 

The preparation of financial statenents in conformity with accoimting princ^les general^ accepted in 

tte United States of Anerica requires nmnagen^t to nmke estimates atd assunptions that affect tlie 

reported anwimts of assets aid liabilities and dbcfosure of contingent assets and liabilities at the date 

of die financml statements and the reported amoimts of revenues and expenses dining die reporting 

period. Actual resuks could differ from diose estimates. 

Advertising 

Advertising costs are charged to pro^iiK in the period in which die advertisenent is pfeced. The 

Organization had $13,827 in advertising coste for tlie period Jidy 1, 2018 dirough Jm^ 30, 2019. 

Compensated Absences 

If an employee resigns, the employee will be paid for all annual leave time at a rate of $7.50 per hour, onfy if a 

minimmn of three years' service has been established. However, paynKnts for earned feave may not exceed 

two days safery and no enpfoyee will be paid for annual leave ipon termination prior to three years 

enployment. Enpfoyees who are terminated, may not receive any pay for eamed annual leave. 



Budgetary Data 

Education E^bsion, Inc. d/b/a Inpact Chaiter Elementary School fonmlly adopts a budget. The 

budgetary data is submitted to BESE for approval 

NOTEB: PROPERTY AND EQUIPMENT 

Property and eqiupn^nt are carried at cost, or if donated, at the approximate iiir vakie at the date of 
donation. Depreciation B conputed using the sh"aight-line method. Assets acquired widi the folfowing 
thresholds are capitalized: 

Buildings $ 50,000 
BuildingImprovemenis $ 50,000 
Equipment $ 5,1 
Vehicles $ 5,i 

Any property arb equpirent acquired by the School is tiie property of the Charter School for the 
dwation of the agreement and renewal of the a^een^nt. If the agreement is terminated, revoked, not 
renewed, or surrendered, aU assete and cash on tend attributable to state public fiffds stefl be 
trarsferred to BESE or deposed of in accordance wifo Section 5.5 of the agreement. 

Property and equpirent consBted of tlie folbwing at JutK 30, 2019: 

Purchased 
Estimated with 

Depreciable Federal Purchased with 
Life Funds Non-Federal Funds Total 

Equpment 15 - $ 24,550 $ 24,550 
Constructioii-in-Progress 25 - 79,394 79,394 
Building Improvements 35 - 64,373 64,373 
Less: Accxmiuhted Depreciation - (3,944) (3,944) 

Total $ 164,373 $ 164,373 

Depreciation expeiBe was $2,102 for tiie year eixled JUIK 30, 2019 

NOTE B: CASH IN BANK- CREDIT RISK 

Financial instruments that potential^ subject Education E?pbsion, Inc. d/b/a Inpact Charter 

EfenKntary School Inc. to credtt risk consBt princiially of cash at finaiKml institutbiB. Demand 

deposits, as reflected in the bank's records, are insured by tlie Federal Deposit Insurance Corporation 

(FDIC) ip to $250,000. The balances in the cash accounts in excess of FDIC insurance limits are 

insured by the Dodd-Frank Deposit Insurance Pro\%ion. At June 30, 2019 combined deposits totafed 

$2,217,495 which exceeded FDIC limits, liowever, the Or^nization feels that it B not exposed to 

significant credit rBk on its cash balances. 
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NOTE C; RETIREMENT PLAN 

A1 Ml-time en^loyees of EdiK^ation Ejqjlosion, Inc. (Eb/a Inpact Charter EleiiKntary School, Inc are 
eligible topartic^ate in Education Explosion, IIK. d/b/a Intact Charter Elementary School, Inc.'s 
401(k) Contribution Plan. Covered enpbyees may elect to contrbute a portion oftlieir salaries to the 
plan EdiK^ation Ejq3bsiorL, Inc. d/b/a Inpact Charter Ebnentary School, Inc.'s notching conh"ft)iitbn 
to die Plans 100% ofthe partb^ant's contribution to 3% of enpfoyee's annual sabry. ICE made 
conhbutions of $7,434 to the Plan for tie year ended June 30, 2019. 

NOTED: FUNCTIONAL ALLOCATION OF EXPENSES 

The costs of provbing the various prograns and odier actfoflies have been simmwized on a fimctional 

bass in the statement of activities. According^, certain costs have been aBocated among pro^am and 

siqiporting services in die acconpanying Statensnt of Activities. 

NOTE E: OPERATING LEASES 

The School leases a copier and a transportatbn van whbh are considered to be operating leases. The 

rental costs on diese rtens for the year ended Jime 30, 2019 were $7,785 and $7,619 respectively. 

NOTE F: GRANTS RECEI\ ABLE 

At June 30, 2019, grante receivable consrit of anx)unte di^ from the following sources: 

Federal 
IDEA Parte $ 28,915 

IDEA Fre-School ljl9 
Titfe II 28,770 
Titfe I 57,521 

School Food Service 52,372 
School Redesign 2,434 

Total Federal $ 180,631 

NOTE G: FAIR VALUE OF FINANCIAL INSTRUMENTS 

The feir vah^ of financial instninEnts has been determined utilizing available nmrket information and 

appropriate vahiatbn netliodologbs. Tlie School does not liave any financial instrunKnts odier than 

casli 

NOTE H: PER DIEM TO BOARD OF DIRECTORS 

Dimng the year ended Jime 30, 2019, no board n^nber received per diem in his or her capacity as 

Director. 

13 



NOTE I; PRIOR PERIOD ADJUSTIVIENT 

ManageiiKnt imde a prior period adjiBtaKnt to net assets resttictioiB to record prepaid expemes not 
recognizEd in die prior year. The net adjustments totated $68,034. An adjustn^nt was made to 
recognized prepaid e^qienses in tlie aiTK>imt of $10,893 of prepaid e}q>enses not previoi^ly recognized, 
Abo, an adjustirent was nade to prior year depreciation expense in the anx)imt of $1,842 and odier 
e^emes of $369 and finally, fixed assets in the amount of $80,400. 

NOTE J: CONCENTRATION OF REWNUE SOURCE 

Education Explosion, Inc. d/b'a Impact Charter Elementary School's primary sources of fimding b provided 
from the Minimum Foimdation Program (MFP), provided by the State of Eoubiana to all public school systems 
in Lomsiana. The funding is based on October and February C student count and various direct grants from 
federal and state agencies. If the amount of the MFP and grants receh^d fall betow the expected student count 
and contract levek, respectively, the School's operating results could be ad\Ersely affected. 

NOTE K: CONTINGENCIES AND COMMITMENTS 

Education E^bsion, Inc. d4?/a Inpact Clmrter EferiKntary School, is a reorient of funding from the 

State of Louisiana's Mininaim Foundation Program Thb fimding b governed by various sidelines, 

regdatbns and contactual agreenmts. The adrainbtrafion of the program and acti\Tties fiiiKied b 

imder the control and adminbtation of Education Explosion, Inc. d/b/a Inpact Efementary Charter 

School, and b subject to aidit atd/or re\aew by the applicabb fimding source. Any fimds foimd to be 

not property spent in accordance witli fiie teniB; conditbns and re^kfions of the fimding sources nmy 

be subject to recapture. 

NOTEL: SCHOOL FACILITIES 

Educatbn E?q>bsion dba Inpact Charter EfenKntary School entered into a sub-base effective as of 

April 30, 2014 with ICE Project Development, LLC, a Utah limited liability conpany. The regbtered 

a^nt of ICE Project Developirent, LLC b Hi^mark School Devefopment (a charter school devefoper 

that seeks to facilitate the devefopn^nt of nx)dem, efficient, and fimctional charter school facilities 

across the nation). The entities are not related parties. 

The sub-based property b a parcel of land togetlier witli an approximatety 35,000 square foot bidding 

inck^we of all bmbings, fixtiu*es, and other inproven^nts for fiie pmpose of operating a charter 

school for 480 students. The prkre lessor b Education Capital Sobfions, LLC, a Delaware limited 

Imbility conpany. 

Under tlie terns of fiie sub-base. Education Ejpbsion, Inc. dba Inpact Charter Ebnmtary Scliool b 

responsfole for providing aU fiimbhin^ and personal property iKcessary for tlK operation of fiie 

charter school, inckiding desks, office furniture, tabbs, chairs, and ofiier itens. The School sliall abo 

pay all taxes, insurance, utilities, and seivfoes, including garbage, nmintenance, and janitorial seiv^es. 
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Under the teirm of die siib-fease, the School sliall pay an annual rent eqml to ten percent (10%) of tlK 

total development cost of the prire lessor (as described in tiie prinK fease) on the first day of each 

iTK:)nth and every calendar month during die lease tenn The tem^ abo include an annual increase of 

three percent (3%) of the pre\ious lease payment. The School has exercised its option to renew to 

lease tie fecilities for and additional term of five years. 

The total rental paj-xients nede imder the lease for the year ended Jime 30, 2019 was $789,105. 

Estimated fiiti^e schedufed rental patients imder the teniB of the sub-lease for the next four years are 

as folfows: 

June 30 
2020 812,778 
2021 837,162 
2022 862,277 
2023 888,145 
2024 0 

3,400,362 

NQTEL: UOUIDITY OF FINANCIAL ASSETS 

The financial assets available to meet cash needs for general expenditures within one 
year as of June 30, 2019 are as follows; 

June 30, 2019 

Cash $ 2,184,855 

Grant and other receivables 180.631 

Total finaiKial assete availabfe to neet general 

e}q)enditures widiin one year 
2.365.486 

Revenue from the Minimum Foundation Program and sources other than federal grants 
and internal funds is not restricted for specific purposes and is available for general 
expenditure. Liabilities or other obhgations as they come due. 

NQTEL: SUBSEQUENT EVENTS 

Manageir^nt has evahiated events occurring subsequent to the date of financial statements in 

determining die accounting for and dbcbswe of transactions and events diat eflect tte financial 
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staten^nte SubseqiKnt events have been evaluated tiirou^i Deceinber 14, 2019 , tiie date tlie finaixial 

stetements were a\^i]abfe for Bsiiance. 
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Education Explosion 
d/b/a 

Impact Charter Elemental School 
June 30,2019 

Schedule of Expenditures of Federal Awaids 

Federal Pass-Through Passed 

CFDA Ciantor's Through to Total Federal 

Federal Qaiitor/Pass-Throu^li Qtantoi/ProgramTitle Niunber Nuniier Subrecipients Ejgjenditiues 

United States Itepartineiit ofEducation 

Passed through to Louisiana Department ofEducation 
Title I Qunts to Local Biucational Agencies-DSS 84.010A S010A180018 $ 0 $ 6,640 

Title I Grants to Local Educational Agencies-School 

Redesign 84.010A S010A180018 0 93,837 
Title I Qunts to Local Biucational Agencies 84.010A S010A180018 0 217,181 

Title HA Grants to Local Educational Agencies-
Supportive Effective Instiuction Giants 84.367A S010A180018 0 28,770 

Total Title I Grants to Local Educational Agencies 346,428 

Student Support and Academic Diiiclnieut Program 84.424A S010A180018 0 8,900 

Special Education Cluster 

Special Education Qants to States-IDE4 84.027A S010A180018 0 73,409 

Special Education - IDKA Preschool Grants 84.173A S010Ai80018 0 1,719 

Total Special Biucation Cluster 75,128 

Striving Readers 84.371C S010A180018 0 77,500 

Striving Readers 84.371C S010Ai80018 0 29,352 
Educational Excellence Program S4.215B S010Ai80018 0 14,409 

0 121,261 

Total United States Department ofEducation 0 551,717 

United States DeparlriKnt of Agriculture 

passed through to the Louisiana DepaitnKnt ofEducation 
Child NuUition Quster 

National School Lunch Program 10.555 0 313,761 

Total Child Nutiilion Ouster 0 313,761 

Total United States Department of Agriculture 0 313,761 

Total Federal Bqrenditures $ 0 $ 865,478 

The accompanying notes are an integral part of these financial statements 
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Education Explosion 

d/b/a 

Impact Charter Elementary' School 

Notes Schedule of Expenditures ofFederal Awai-dUi 

June 30, 2019 

NOTE A - Bask of Pi'esentation 

The accon5)anying scliedule of e^enditures of federal awards (SET A) inchKles federal grant activity 

of Education Explosion (Inpact Charter Elementary School) imder prograns of the federal 

govemirent for die year ended June 30, 2019. The intbrmation in tlK SETA is presented in accordance 

with requireiT^nte of tlie Uniform Guidance. Because die SEEA presents onfy a selected portion of die 

operations of tb? School it is not intended to and does not present die financial positkm, chants in 

net assets, or cash flows of the Scliool 

NOTE B - Summaiy ofS^nificant Accounting Policies 

Ejqienditures reported on the SETA are reported on the accrual basis of accounting. SiK:h e}q3enditiu*es 

are recognized foUowing the cost princples contained in die Uniform Guidance, wherein certain types 

of expenditures are not allowable or are limited as to reimbursements. 

NOTE C - Relationship to Financial Statements 

Federal awards are inchided in federal sources in the sMenmt of acti\Tties for the year ended Time 30, 

2019. 

NOTE D - De Minimus Cost Rate 

Diuing the year ended Jime 30, 2019, the School did not etect to use the 10% de minimus cost rate 

covered in §200.414 of the Uniform Giudance. 

The accompanying notes are anintegnil part of these financial statements 
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Talmadge E. Mitchel 
Certified Public Accountant 
A Professional Corporation 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
i?EPORTLNG AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
A UDITING STANDARDS 

To The Boai'd of Directors 
Education Explosion, Inc. 
d/b/a Impact Charter Elementaiy School 
Baker, LA 

I have audited, in accordance v^ith die aiditing standards general^ accepted in de Untted States of 
An^rica and die standards applicabfe to financial amlits contained in Government Auditing Standards 
issued by die ConphoDer General of the United States, the financial stateirents of Education 
Ejqilosion, Inc. dba Inpact Charter Efeirmtary School (a nonprofit organization), wiiich conprise the 
statement of financial position as of June 30, 2019, and die related statements of activities and cash 
tbws for die year dien eixied, atfo the related notes to the financial statenents, and have issued my 
report diereon dated December 14, 2019. 

Internal Control Over Financial Reporting 

In pknning and performing ir^ audit of die financial statements, I considered Education Explosion, 
Inc. dba Inpact Charter Eleirentary Sclwol internal control over financial reporting (internal control) 
to determine die audit procedwes diat are appropriate in die ciicittiBtances for the piupose of 
expressing my opinion on the financial statenKnts, but not for die purpose of expressing an opinion on 
the elfoctiveness of Education Explosion, Inc. dba Inpact Charter Elen^ntary School's intemal 
conhol. According, I do not express an opinion on the effectiveness EdiKxation Expfosion dba Inpact 
Charter Eten^ntary School's intemal control 

A deficiency in internal control excBts when the desi^ or operation of a control does not alfow 
nanagenKnt or enpfoyees, in the nonml cowse of performing their assi^ed fonctions, to prevent, or 

detect and correct, mBstaten^nts on a timefy basis. A material weakness B a deficiency, or a 
confoination of deficfoncies, in intemal control such diat there is a reasonable possibility that a 
nmterial niBstatement of the entity's financial statements will not be prevented, or detected and 
corrected on a timety basB. A significant deficiency is a deficiency, or a conciliation of deficiencbs, 
in intemal control that is less severe dian a nmterial weakness, yet inportant enough to merit attention 
by those clmrged with governance. 

My consideration of intemal control was for die limited purpose descrCed in the first paragraph of tliis 

section and was not designed to identify afi deficfoncies in intemal control that mi^ be imterial 
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weaknesses or significant deficiencies. Given these Kmitations, during my audit I did not identify any 
deficiencies in internal control that I consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Education Explosion, Inc. d/b/a Intact Charter 
Elementary School's financial statements are free from material misstatement, I performed tests of its 

compliance with certain provisions of kws, regulations, contacts, and grant agreements, 
nonconpliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, pro'sdding an opinion on conpliance with those provisions was not an 
objective of my audit, and according^, I do not express such an opinion. The results of my tests 
disclosed instances of nonconpliance or other matters that are required to be reported under 
Government Auditing Standards. 

Puipose of this Report 

The purpose of this report is solely to describe the scope of my testing of internal control and 
compliance and the results of that testing, and not to prowie an opinion on the effectiveness of the 
organization's internal confrol or on conpliance. This report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the or^nization's intemal control 
and conpliance. Accordingly, this communication is not suitable for any other purpose. 

Talmadge E. Mitchel 
Certified Public Accountant 
A Professional Corporation 
Shreveport, LA 
December 14, 2019 
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Talmadge E. Mitchel 
Certified Public Accountant 
A Professional Corporation 

LNDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR 
PROGRAM AND ON INTERNAL CONTROL 0\T:R COMPLIANCE REQUIRED BY THE 

LTNIFORM OUTDANCE 

To tiie Board of Directors 
Educatioii E?q>bsion d1>/a 
Inpact Charter Eteir^tary School 

Report on Compliance for Each Major Federal Program 
I have aiudited Education Expbsion, d1>/a Inpact Charter Ebn^ntary School's coirpliance widr the 
types of conpliance reqwements descnhed in the OMB Conplmnce Supplen^nt that could have a 
direct and nmterial effect on each of EdiK^ation E^bsion, d/b/a Inpact Charter Eten^tary School's 
nmjor federal progran^ for tiie ysai ended June 30, 2019. Education E^plosbn, d/b/a Inpact Charter 
EferiKntary School's major federal prolans are identified in the siunmary of auditor's resute section 
of tire acconpan}ing schedufe of cmrent year findings and questbned costs. 

Management's Responsibility 
Managen^nt B respoiKibfe for conpliance witii tlie reqiiremente of laws, re^ktions, contracte, and 
grants applbabb to fls federal prograns. 

Auditor's Responsibility^ 
My responsibility B to express an opinion on conpliance for each of Education E^qrlosbn, d/b/a 
Inpact Charter EfeiiKntary School's major federal prograiiB based onnxy audit of the t^es of 
conpHance requirenKnts referred to above. I condiKted my aifoit of conpHance in accordance wflh 
aiditing standards generally accepted in tire United States of America; tiK standards applicable to 
financial audits contained in GovemnKnt Auditing Standards, Bsisd by tire Conptrolfer General of 
the United States; and tire audit requirements of Titie 2 U.S. Code of Federal Reguktbns Part 200, 
Uniform AdmkiBtrath^ Requirements, Cost PriiKpbs, and Audit Requirements for Federal Awards 
(Uniform Gudance). Those standards and the Uniform Guidance require that I pkn and perform the 
audit to obtain reasonabfe assurance about wl^tirer nonconpliance witir tte types of conpliance 
requureirents relerred to above that couiW have a direct aid nHterial effect on a major federal program 
occuured. An audit inchides examining, on a test basB, eddence about EduK^ation E^bsion, d/b/a 
Inpact Charter EfeirKntary School's compliance with tirose requireiuKnts and performing such otiier 
procedures as I coiBidered necessary in tie circumstances. 

Ibelfeve tliat my audit proddes a reasonabfe basis for my opinbn on conpliance for each nrnjor 
federal program. However, my audit does not prodde a fe^l determination of Education Explosion, 
d/b/a Inpact Charter Elementary School's conpliance. 

Opinion on Each Major Federal Program 
In my opinbn. Education E?q)bsbn, d/b/a Iirpact Charter Efementary School conplfed in all nmterkl 
respects, with tiie types of conpliance requireiiKnts referred to above that could have a direct and 
materkl efect on each of its imjor federal prolans for tiue year ended June 30, 2019. 
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Report on Internal Control Over Compliance 
Management of Education Explosion, d/b/a Inpact Charter Elementary School is responsible for 
establKhing and maintaining effective internal control over conpliance with the types of conpliance 
reqi^ements referred to above. In planning and performing n^ audit of conpliance, I considered the 
Education E?q)losion, d/b/a Inpact Charter Elementary School's intenml control over conplknce with 
the types of requirements that could have a direct and material effect on each major federal program to 
determine die auditing procedures that are appropriate in the circumstances for the purpose of 
e^qiressing an opinion on conpliance for each major federal programs and to test and report on 
intemal control over compliance in accordance with die Uniform Guidance, but not for the purpose of 
e^qiressing an opinion on the effectiveness of interml control over conplknce. Accordingly, I do not 
e^qiress an opinion of the effectiveness of Education E^qifosion, d/b/a Inpact Charter Elementary 
School's intemal control over conpliance. 

A deficiency in intemal control over conpHance exits when the design or operation of a conti"ol over 
compliance does not allow management or enployees, in the normal course of performing their 
assigned fimctions, to prevent, or detect and correct, nonconpHance with a type of conpliance 
requirement of a federal program on a timefy basis. A material weakness in intemal conffol over 
compliance is a deficiency, or a combination of deficiencies, in intemal control over conpliance, such 
that diere is a reasonable possibflity that material nonconpHance widi a type of conpliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in intemal control over compliance is a deficiency, or a combination of 
deficiencies, intemal control over conpliance with a type ofconpliance requirement of a federal 
program diat is less severe than a material weakness in intemal control over conpliance, yet inportant 
enou^ to merit attention by those chared with govemance. 

My consideration of intemal control over conpHance was for the limited purpose described in the first 
paragraph ofthK section and was not designed to identify all deficiencies in intemal control over 
compliance diat might be material weaknesses or significant deficiencies. I did not identify any 
deficiencies in intemal conttol over conpliance that I consider to be material weaknesses. However, 
material weaknesses may exist diat have not been identified. 

Hie purpose of tifis report on intemal control over conpliance is solely to describe die scope of my 
testing of intemal conffol over conpliance and the results of that testing based on die requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any odier purpose. 

TTiis report is intended solely for the information and use of the Board of Directors, mana^ment, 
federal awarding agencies and pass-throu^ entities and the LegKlative Auditor of the State of 
Louisiana and is not intended to be and should not be used by anyone other than those specified 
parties. Under Louisiana Revved Statute 24:513, this report is disti"ibuted by the Legislative Auditor 
for the State of Louisiana as a public document. 

J 
Talmadge E. Mitchel 
Certified Public Accountant 
A Professional Corporation 
Shreveport, LA 
December 14, 2019 
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EDUCATION EXPLOSION, INC 
d/b/a 

IMPACT CHARTER ELEMENTARY SCHOOL 

Schedule of Findings and Questions Cost 
For the Year Ended 

June 30, 2019 

Section I — Summary of Auditor's Results 

Financkl Statements 
Type of auditor's report issued; 

Compliance and internal control over financiai reporting 
Signiticant deficiency(ies) identified 
Material weakness(es) identified 

A Separate management letter was issued on December 14, 2019 

Federal Awards 
Internal control over major programs: 

Significant deficiency(ies) identified 
Material w^eakness(es) identified 

Type of auditor's report issued on compliance for major programs 

Any audit findings disclosed that are required to be reported in accordance with the 
Uniform Gui<Lnce 

Identifkation of major programs: 

CFDA Number Name of Program or Cluster 

Unmodified 

No 
No 

No 
No 

Unmodified 

No 

84.371 Striving Readers'Comprehensive Literacy Development 

Dollar tlireshold to distinguish between Type A and Type Progran^: $750,000 

Ai^itee qualified as a low-risk auditee No 

Section H - Financial Statement Findings Reported in Accordance with Governmental Auditing 
Standards 

None 
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EDUCATION EXPLOSION, INC 
d/b/a 

IMPACT CHARTER ELEMENTARY SCHOOL 

Summaiy Schedule of Prior Audit Findings 
For the Year Ended 

June 30, 2018 

NONE 
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EDUCATION EXPLOSION, INC 
d/b/a 

IMPACT CHARTER ELEMENTARY SCHOOL 

FOR THE YEAR ENDED 
JUNE 30, 2019 

Schedule of Compensation, Benefits and 
Other Paymente to 

Agency Head or Chief Executive Officer 

Agency Head: Chakesha Scott, CEO 

Puipose Amount 
Safery $149,021 
Benefits-Iiisxirance $18,984 

Benefits-Retirement $3,785 

Benefits (Other) $12207 
Car AHowanee 

Vehiek provide by government 

Per Diem 
Reimbiffsements 

Travel $12,440 

Registration Fees 
Conference Travel 
Continuing professional education 
fees 
Housing 

unvouchered expenses $305 

Special meals $5,153 
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Talmadge E. Mitchel 
Certified Public Accountant 
A Professional Corporation 

INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON 
PROCEDURES 

To the Board of Directors 
Education Explosion, Inc. 
d'h/a Impact Charter Elementary'School 
Baker, LA 

I have performed IIK procedures included in the Louisiana Governmental Audit Guide and eniurerated 
bebw, which I are agreed to by the management of Education Explosion, Inc. dfo/a Inpact Charter 
Elementary School and tie Legislative Auditor, State of Loiusiana, solefy to assist users in evaluating 
nrnnagenent's assertioiB about tlie perfommnce and statistical data accon^ianying tiie annual financial 
sfotemente of Education Exptosion, Inc. dfo/a Impact Charter Elementary School, and to detennine whether 
the specifed schedules are free of obvioiK errors and omBsions as provfrled by tlK Board of 
EtenKutary and Secondary EdiK^ation (BESE) Bulletin This agreed-upon procedwes engagement was 
performed in accordance wMr standards established by foe American Institute of Certified Public 
Accountants. The suificiency of foese procedures is sole^ the responsfoility of foe specified iBcrs of 
the report. Consequent^, I nake no representation regarding foe sufficiency of foe procedures 
described befow either for fre purpose for which thfe report has been requested or for any other 
piupose. 

Our procedures and findings rekte to foe acconpanying schedules of sipplenental information and 
are as folows; 

General Fund Instmctional and Supiwrt Expenditures and Certain Local Revenue Sources 
(Schedule 1) 

1. I sefected a random sanple of 25 fransactiotB and re\Tewed sipporting documenfiition to 
determine if foe sanpled expenditwes/reveni^s are ckssified correct^ and are reported in foe 
proper amounts for each of the foBowing amounts reported on the schedule: 

• Total General Fund Instructional E}q>enditures 
• Total General Fimd Equpn^nt Ejperdflures 

• Total Local Taxation Revenue 
• Total Local Earnings on InvestaKnt in Real Property 
• Total State Revenue in Lieu of Taxes 
• Nonpublic Textbook Reveni^ 
• Nonpublic Transportatfon Revenue 

Finding: None 
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Class Size Characteristics (Schedule 6) 

2. I obtained a list of classes by school, school type, and class size as reported on the schedule and 
reconciled school type classifications to Schedule 3 data, as obtained in procedure 5. I then traced 
a random sanple of 10 classes to the October 1 rott books for those classes and determined if the 
class was property classified on the schedule. 

Finding: None 

I was not en^ged to, and did not, perform an examination, tiie objective of which would be the 
e5q)ression of an opinion on management's assertions. Accordingty, I do not express such an opinion. 
Had I performed additional procedures, odier matters might have come to our attention fiiat would 
have been reported to you. 

This report is intended solety for the use of mana^ment. Board of Directors, the Louisiana Legelative 
Auditors, die LouBiana Department of Education, and the East Baton Rouge Parah School Board. 
should not be used by those who have not agreed to die procedures and taken responsibility for die 
sufiSciency of the procedures for their purposes. Under Louisiana Revised Statute 24:513, this report 
is dKhibuted by the Legislative Auditor as a public document. 

3 
Talmadge E. Mitchel 
Certified Public Accountant 
A Professional Corporation 
Shreveport, LA 
December 14, 2019 
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EDUCATION EXPLOSION, INC 
d/b/a 

IMPACT CHARTER ELEMENTARY SCHOOL 

SCHEDULES REQUIRED BY STATE LAW 
(R.S. 24:514-PERFORMANCE AND STATISTICAL DATA) 

FOR THE YEAR ENDED JUNE 30, 2019 

Schedule 1 - General Fund Instnictional and Supjwrt Expenditures and Certain Local Revenue 
Sources 

Thfi schedule includes general fimd instructional and equiinent ejq)enditures. It abo contains local 

taxation revenue, earnings on inveshiKnts, reveni^ in lieu of taxes, and noiq)ublic textbook and 

transportation reveni^. This data is used eidier in Ore Minimiun Foimdation Pro^am (MFP) formula 

orb presented annually in tte MFP 70%E?q)enditure Requiren^nt Report. 

Schedule 6 - Class Si^ Chamcteristics 

Thb schedule inckides the percent and nmnber of classes wiOi student enroHn^nt in the foBowing 
ranges; 1-20, 21-26,27-33, and 34+ students. Tliis data is current^ reported to the Legislature in tiie 
Annual Scliool Report (ASR). 

See independent accountants' report on applying agreed upon procedures 
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EDUCATION EXPLOSION, INC d/b/a 
IMPACT CHARTER ELEMENTARY SCHOOL 

GENERAL FUND INSTRUCTIONAL AND SUPPORT EXPENDITURES AND 
CERTAIN LOCAL REWNUE SOURCES-SCHEDULE I 

FOR THE YEAR ENDED JUNE 30, 2019 
General Fund Instructional and Support Expenditures 
and Certain Local Revenue Sources 
For the Year Ended June 30,2019 

General Fund Instructional and Equipment Expenditures 
General Fund Instructional Expenditures: 
Teacher and Student Interaction Activities: 

Classroom Teacher Salaries 
Other Instructional Staff Activities 
Instructional Staff Employee Benefits 
Purchased Professional and Technical Services 
Instructional Materials and Supplies 
Instructional Equipment 

Total Teacher and Student Interaction Activities 

Other Instructional Activities 

Pupil Support Activities 
Less; Equipment for Pupil Support Activities 

Net Pupil Support Activities 

Instructional Staff Services 
Less; Equipment for Instructional Staff Services 

Net Instructional Staff Services 

School Administration 
Less; Equipment for School Administration 

Net School Administration 

Total General Fund Instructional Expenditures 

Total General Fund Equipment Expenditures 

Certaip Local Revenue Sources 
Local Taxation Revenue; 
Constitutional Ad Valorem Taxes 
Renewable Ad Valorem Tax 
Debt Service Ad Valorem Tax 
Up to 1% of Collections by the Sheriff on Taxes Other tlian School Taxes 
Sales and Use Taxes 

Total Local Taxation Revenue 

Local Earnings on Investment in Real Property': 
Earnings from 16th Section Property 
Earnings from Otlier Real Property 

Total Local Eammgs on Investment in Real Property' 

Column 
A 

925,643 
127,823 
160,309 
80,556 

210,818 
2,149 

S 44,028 S 

49.867 

Column 
B 

S 1307,298 S 1,507,298 

44.028 

S 49,867 S 49,867 

S 65.897 

S 65.897 S 65,897 

703.709 
(13.255) 
690.454 S 690,454 

S 2,357,544 

2.357,544 

See independent accountants' report on applying agreed upon procedures 
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General Fund Listructional and Suj^rt Expenditures 
and Certain Local Rewnue Sources 

For the Year E^ded June 30,2019 

State Revenue in Lieu of Taxes: 
Revenue Sharing - Constitutional Tax 
Revenue Sharing - Other Taxes 
Revenue Sharing - Excess Portion 
Other Revenue in Lieu of Taxes 

Total State Revenue in Lieu of Taxes 

Nonpublic Textbook Revenue S 
Nonpublic Transportation Revenue S 

See independent accountants' report on applying agreed upon procedures 
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EDUCATION EXPLOSION, INC 
d/b/a 

IMPACT CHARTER ELEMENTARY SCHOOL 

CLASS SIZE CHARACTERISTICS -SCHEDULE 6 
AS OF OCTOBER 1, 2016 

School Type 

Class Size Range 

School Type 

1-20 21-26 27-33 34+ 

School Type 

Percent Number Percent Nuniter Percent Number Percent Numter 

School Type 

Elementary 6% 19 13% 46 2% 6 

Elementaiy Activity Classes 6% 20 13% 46 17% 60 

MiddleTr. Hi^i 17% 59 6% 21 
Midd!e/Jr. Activity 
Classes 

Hi^ 

Higi Activity Classes 

Combination 9% 31 10% 36 

Combination Activity Classes 

Total 129.00 43« 149.00 19®/o 66.00 

Note: TTie Board of Elementary and Secondary Education has set specific limits on the maximum size of 
classes at various grade le\els. The maximum enrollment in grades K-3 is 26 students and maximum enrollment 
in grades 4-12 Is 33 students. These limits do not apply to acti^ty classes such as physical education, chorus, 
band, and other classes without maximum enrollment standards. Therefore, these classes are included only as 
separate line items. 

See independent accountant' report on applying agreed upon procedui'es 
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Talmadge E. Mitchel 
Certified Public Accountant 
A Professional Corporation 

INDEPENDENT ACCOUNTANT'S REPORT 
ON APPLYING STATEWIDE AGREED-UPON PROCEDURES 

To tiie Board of Directors of 
Education E^^losion, Inc. 
d/b/a Inpact Charter Elementary School 
and the Eou^iana Eegjsktive Auditor 

Baker, Eoukiana 

I have performed die procedures enumerated below, which were agreed to by the management of 
Education Ejqifosion, Inc., d/b/a Inpact Charter Elementary School and the Louisiana Legislative 
Auditor (LEA) on the control and conpliance (C/C) areas identified in the LLA's Statewide Agreed-
Upon Procedures (SAUPs) for the fiscal period Jufy I, 2018 through June 30, 2019. The Entity's 
management is responsible for those C/C areas identified in the SAUPs. 

This agreed-upon procedures enga^ment was conducted in accordance with attestation standards 
established by die American Institute of Certified Public Accountants and applicable standards of 
Government Auditing Standards. The sufiSciency of diese procedures is solefy the responsibility of the 
specified users of this report. Consequent^, I make no representation regarding the sufiSciency of the 
procedures described below either for the purpose for which dik report has been requested or for any 
other purpose. 

The procedures and associated findings are as foDows: 

Travel and Expense Reimbursement 

17. Obtain fi"om management a listing of all travel and related expense reimbursements, by person, 
during the fiscal period or, alternate^, obtain the general led^r and sort/filter for travel 
reimbuKiements. Obtain management's representation diat the listing or ^neral ledger is 
complete. 

I have obtained a listing of travel and related expense reimbursements. 

18. Obtain the entity's written policies related to travel and e^qiense reimbursements. Conpare the 
amounts in the policies to the per diem and mileage rates established by the U.S. General Ser\ices 
Administration (www.gsa.gov) and report any amounts that exceed GSA rates. 

The Organization revised its travel policy to include rates to be applied to travel. 

19. Using the listing or general ledger fi"om #17 above, select the three persons who incurred die most 
travel costs during the fecal period. Obtain the e^qiense reimbureement reports or prepaid expense 
documentation of each selected person, including the supporting documentation, and choose the 
lar^st travel expense for each person to review in detail For each of the three travel expenses 
selected: 
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a) Conpare e}q>ense docurrKntation to written poHcies and report whether each expense was 
reinijiu^ed or prepa^ in accordance with written policy (e.g., rates established for meab, 
mibage, fodging). If dre entity does not have written policies, conpare to dre GSA rates (#18 
above) and report each rekrf?iu"sement that exceeded those rates. 

Comparison with listed travel policy rates indicate that documentation agrees with the 
travel policy rates. 

b) Report whether each expeise B sipported by: 

> An original itemized recept diat iJentiiies precisely what was purcliased. [Note: An 
expense that B reiinbm^ed based on an established per diem anx)imt (e.g., neals) does not 
require a receipt. 

No exceptions noted. 

> Docunentation of die biBiness/public purpose (Note: For n^al charges, there should abo 
be docuDiKntetion of the individuals particpating). 

No exceptions noted. 

> Other dociunentation as nmy be required by written policy (e.g., audiori^tion for have], 
confereixe brochure, certificate of attendaixe) 

No exceptions noted. 

c) Conpare die entity's documentation of die business/public purpose to the requiren^ts of 
Artkfo 7, Section 14 of the LxiuBiana Constitution, which prohfoits die ban, pbd^, or 
donation of finds, credit, property, or diin^ of value, and report any exceptions (e.g. hotel 
stays that extend beyond conference perbds or pa}nKnt for the travel e}peiBes of a spouse). 
If die nature of die ttansaction precfiides or obscures a conparison to the requmemente of 
Articte 7, Sectbn 14, the practitioner shoudd report die transaction as an exceptbn 

No exceptions noted. 

d) Report whether each expense and related docirrEntation was re\iewed and approved, in 
writing, by SOITKOIK other than die person recewing reinfoursement. 

No exceptions noted. 

Disaster Recovery/Business Continuity 

34. (1) klentification of critical data aixl frequency of data backups, (2) storage of backups in a 
separate physical bcatbn bolated from die network, (3) periodic testing/verification diat backups 
can be restored, (4) UBe of antivirus software on afl s3^tenB, (5) timely applicatbn of afl available 
s}Btem and software patches/updates, and (6) identification of personnel, processes, and took 
needed to recover operations after a critical event. 

I was not engaged to and did not conduct an examination or review, tie objective of which would be 
the ejqiressbn of an opinbn or concJjBion, respective^, on diose C/C areas identified in the SAUPs. 
Accordingly, I do not e^qiress such an opinion or concluBioa Had I perfomKd additbnal procedures, 
odier matters mi^t have conK to our attention diat would have been reported to you. 

The puupose of thb report B sobty to describe the scope of testing perfomKd on those C/C areas 
identified in the SAUPs, and die result of diat testing, and not to prouide an opinion on confrol or 
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compKance. According^, this report is not suitable for any other purpose. Under Louisiana Revised 
Statute 24:513, this report is distributed by the LLA as apubEc document. 

Talmad^ E. Mitchel 
Certified PubKc Accountant 
A Professional Corporation 
Shreveport, Louisiana 
Decenber 14,2019 
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