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INDEPENDENT AUDITOR'S REPORT 

To the Board of Commissioners 
Denham Springs Economic Development District 
Denham Springs, Eouisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities and each major 
fimd of the Denham Springs Economic Development District, Denham Springs, Eouisiana, "the 
District" (a component unit of the City of Denham Springs), as of and for the year ended June 30, 
2018, and the related notes to the financial statements, which collectively comprise the District's basic 
financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of intemal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. 



Denham Springs Economic Development District 
Denham Springs, Louisiana 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the Denham Springs 
Economic Development District, Denham Springs, Louisiana as of June 30, 2018, and the respective 
changes in financial position for the year then ended in conformity with accounting principles 
generally accepted in the United States of America. 

Report on Summarized Comparative Information 

We have previously audited the Denham Springs Economic Development District's June 30, 2017 
financial statements, and we expressed an unmodified audit opinion on those audited financial 
statements in our report dated December 14, 2017. In our opinion, the summarized comparative 
information presented herein as of and for the year ended June 30, 2017 is consistent, in all material 
respects, with the audited financial statements from which it has been derived. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis information on pages 4 through 10 be presented to supplement 
the basic financial statements. Such information, although not a part of the basic financial statements, 
is required by the Governmental Accounting Standards Board, who considers it to be an essential part 
of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
December 11, 2018, on our consideration of the District's internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
the Denham Springs Economic Development District's internal control over financial reporting and 
compliance. 

Respectfully submitted, 

y\ £J.rwrwo } , ^ 

Denham Springs, Louisiana 
December 11, 2018 



DENHAM SPRINGS ECONOMIC DEVELOPMENT DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30. 2018 

Introduction 

The Denham Springs Economic Development District (the District) is pleased to present its Annual 
Einancial Report developed in compliance with Governmental Accounting Standards Board Statement 
No. 34, Basic Financial Statements - Management's Discussion and Analysis - For State and Local 
Governments (GASB 34), and related standards. 

The District's discussion and analysis is designed to (a) assist the reader in focusing on significant 
financial issues, (b) provide an overview of the District's financial activity, (c) identify changes in the 
District's financial position, (d) identify any significant variations from the District's financial plan, 
and (e) identify individual fund issues or concerns. 

Since Management's Discussion and Analysis (MD&A) is designed to focus on the current year's 
activities, resulting changes, and currently known facts, please read it in conjunction with the District's 
financial statements included in this report. 

Financial Highlights 

• At June 30, 2018, the District's assets plus deferred outflow resources exceeded its liabilities by 
$15,691,623 in net position. 

• Eor the year ended June 30, 2018, the District's total net position compared to prior fiscal year 
net position of $11,677,840 increased $4,013,783 or 34.37%. This is mainly attributable to 
continued strong sales tax collections and a decrease in interest expense for the District. 

• At June 30, 2018, the District's governmental funds reported combined ending fund balances of 
$5,737,204, an increase of $171,445 for the year. Of this amount, $31,161, is restricted for 
spending on Capital Projects and $5,705,896 is restricted to service outstanding debt. 

The District's total liabilities decreased $5,078,427. Accounts payable decreased $591, excess 
outstanding checks over bank balance increased $3,488. Accrued interest decreased $36,324 
and total bonds payable decreased by $5,045,000 which is related to payments made during the 
year. The bonds are being paid from the dedicated portion of the sales tax revenues generated 
from the District. Additional collateral for these bonds is limited to the "Bass Pro Shops" 
development. The City of Denham Springs has no liability for these bonds. 

Overview of the Annual Einancial Report 

The financial statement focus is on both the District as a whole and on the major individual funds. 
Both perspectives, government-wide and major funds, allow the user to address relevant questions, 
broaden a basis for comparison, and enhance the District's accountability. The statements then proceed 
to provide an increasingly detailed look at specific financial activities. 



DENHAM SPRINGS ECONOMIC DEVELOPMENT DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS fCONTINUED) 

JUNE 30. 2018 

The MD&A is intended to serve as an introduction to the District's basic financial statements, which 
consists of three components: (1) government-wide financial statements, (2) fund financial statements, 
and (3) notes to the financial statements. 

Government-Wide Financial Statements 

The government-wide financial statements are designed to provide readers with a broad overview of 
the District's finances in a manner similar to a private-sector business. 

The Statement of Net Position presents information on the District's assets and liabilities using the 
accrual basis of accounting, in a manner similar to the accounting used by private business enterprises. 
The difference between the assets and liabilities is reported as net position. Over time, the increases or 
decreases in net position and changes in the components of net position may serve as a useful indicator 
of whether the financial position of the District is improving or deteriorating. 

The Statement of Activities presents information showing how the District's net position changed 
during the most recent fiscal year, focusing on both the gross and net costs of various activities that are 
supported by the District's various revenues. This is intended to summarize and simplify the reader's 
analysis of the cost and/or subsidy of various governmental services. 

In both of the government-wide financial statements, the District's activities are of a single type: 

Governmental activities - All of the District's basic services are reported here, and will be financed 
primarily through revenues from sales taxes. 

The government-wide financial statements include the Denham Springs Economic Development 
District (component unit of the City of Denham Springs, Parish of Livingston, Louisiana) and its 
blended component unit the Denham Springs Economic Development Corporation and can be found 
on pages 11 and 12 of this report. 

Fund Financial Statements 

A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives. The District, like other state and local governments, use 
fund accounting to ensure and demonstrate compliance with finance-related and legal requirements. 
The District uses a single category of funds to account for financial transactions: governmental funds. 
Traditional users of governmental financial statements will find the fund financial statements 
presentation more familiar. 



DENHAM SPRINGS ECONOMIC DEVELOPMENT DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS fCONTINUED) 

JUNE 30. 2018 

Governmental funds are used to account for all of the District's basic services. However, unlike the 
government-wide financial statements, governmental fund financial statements focus on how money 
flows into and out of those funds and the balances that are left at year-end that are available for 
spending. These funds are reported using the modified accrual basis of accounting, which measures 
cash and all other financial assets that can readily be converted to cash. The governmental fund 
statements provide a detailed short-term view of the District's general government operations and the 
basic services it provides. Governmental fund information helps to determine whether there are more 
or fewer financial resources that can be spent in the near future to finance the District's programs. The 
basic governmental fund financial statements can be found on pages 13 through 16 of this report. 

Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, there are differences in the information presented for governmental funds and for 
governmental activities in the government-wide financial statements. Review of these differences 
provides the reader of the financial statements insight on the long-term impact of the District's more 
immediate decisions on the current use of financial resources. Both the governmental fund balance 
sheet and the governmental fund statement of revenues, expenditures and changes in fund balances 
provide a reconciliation to facilitate this comparison between governmental funds and governmental 
activities. The reconciliations can be found on pages 14 and 16 of this report. 

Notes to the Financial Statements 

The notes to the financial statements provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements. The notes 
to the financial statements can be found on pages 17 through 30 of this report. 

Government-Wide Financial Analysis 

As noted earlier, net position may serve over time as a useful indicator of a government's financial 
position. The following table provides a summary of the District's net position for the current year as 
compared to the prior year. Eor more detailed information, see the Statement of Net Position on page 
11 of this report. 



DENHAM SPRINGS ECONOMIC DEVELOPMENT DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS fCONTINUED) 

JUNE 30. 2018 

Condensed Statement of Net Position 
June 30, 2018 and 2017 

Governmental Activities 

Assets: 2018 2017 $ Change % Chanj 
Current and Other Assets $ 8,316 $ 5,407 $ 2,909 54% 
Restricted Assets 5,736,108 5,564,675 171,433 3% 
Capital Assets 30,979,086 32,065,723 (1,086,637) (3%) 

Total Assets 36,723,510 37,635,805 (912,295) (2%) 

Deferred Outflow of Resources: 
Deferred Amount on Refunding 645,241 797,590 (152,349) (19%) 

Liabilities: 

Current and Other Liabilities 162,128 195,555 (33,427) (17%) 
Long-Term Debt Outstanding 21,515,000 26,560,000 (5,045,000) (19%) 

Total Liabilities 21,677,128 26,755,555 (5,078,427) (19%) 

Net Position: 
Net Investment in Capital Assets 16,793,069 12,834,706 3,958,363 31% 
Unrestricted (Deficit) (1,101,446) (1,156,866) 55,420 5% 

Total Net Position $ 15,691,623 $ 11,677,840 $ 4,013,783 34% 

At June 30, 2018, the District has a government-wide net surplus. 

Approximately 100% of the District's net position represents resources that are subject to external 
restrictions on how they may be used. The District's Restricted Assets of $5,736,108 can only be used 
for capital outlay and debt service requirements. 

At the end of the current fiscal year, the District was able to report a positive balance in its sole 
category of net position, governmental activities, for the fifth time since inception. Continued strong 
sales tax revenues ($6,147,154 at year end), allowed additional retirement of debt ($4,240,000) greater 
than the scheduled principal amount for 2018 ($805,000). 

The District's activities increased its total net position by $4,013,783. The total increase is attributable 
to continued strong sales tax revenue for governmental activities and a decrease in interest expense. 

In order to further understand what makes up the changes in net position, the following table provides 
a summary of the results of the District's activities for the current year as compared to the prior year. 
An analysis of the primary sources of these changes follows the table. Eor more detailed information, 
see the Statement of Activities on page 12 of this report. 
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DENHAM SPRINGS ECONOMIC DEVELOPMENT DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS fCONTINUED) 

JUNE 30, 2018 

Condensed Statement of Changes in Net Position 
For the Years Ended June 30,2018 and 2017 

Governmental Activities 

Revenues: 
Program Revenues: 

Charges for Services 
Rent 
Miscellaneous 

General Revenues: 
Interest Income 
Sales Taxes 

Total Revenues 

Expenses: 
General Government 
Interest and Eees on Debt Service 
Depreciation 

Total Expenses 

Change in Net Position 

Net Position 
Beginning of Year 

Net Position - End of Year 

2018 2017 $ Chmige % Change 

$ 56,788 $ 36,060 $ 20,728 57% 
12 12 - N/C 

368 - 368 100% 

37,378 4,433 32,945 743% 
6,147,154 5,396,924 750,230 14% 

6,241,700 5,437,429 804,271 15% 

285,784 318,673 (32,889) (10%) 

855,496 946,202 (90,706) (10%) 
1,086,637 1,086,637 - N/C 

2,227,917 2,351,512 (123,595) (5%) 

4,013,783 3,085,917 927,866 30% 

11,677,840 8,591,923 3,085,917 36% 

$ 15,691,623 $ 11,677,840 $ 4,013,783 34% 

Governmental Activities 

The District's governmental net position was increased by $4,013,783, to a positive position of 
$15,691,623 compared to the prior year ending net position of SI 1,677,840. 

General government expenses had a net decrease of $32,889, reflecting a decrease in maintenance 
items. A decrease of $90,706 in interest and fees on debt service as compared to the prior year was 
also realized. 

Program revenues reflected an increase over the previous year. General revenues increased by 58.48%, 
$21,096. Sales tax increased from the collections ended in 2017, by 750,230. Sales tax revenues trends 
have shown a substantial increase in the past five years compared to prior periods. 



DENHAM SPRINGS ECONOMIC DEVELOPMENT DISTRICT 

MANAGEMENT'S DISCUSSION AND ANALYSIS fCONTINUED) 

JUNE 30, 2018 

Fund Financial Analysis 

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. 

Governmental Funds 

The focus of the District's governmental funds is to provide information on near-term inflows, 
outflows, and balances of spendable resources. Such information is useful in assessing the District's 
financing requirements. In particular, fund balances may serve as a useful measure of the District's net 
resources available for spending at the end of the year. The basic governmental fund financial 
statements can be found on pages 13 through 16 of this report. 

At the end of the current year, the District's governmental funds reported combined ending fund 
balances of $5,737,204. Of this amount, $31,161 is restricted for spending on Capital Projects in 
progress, $5,705,896 is restricted to service outstanding debt and $147 has been assigned in the Special 
Revenue Eund. 

Capital Assets and Debt Administration 

Capital Assets 

The District's investment in capital assets for its governmental activities as of June 30, 2018 amounts 
to $30,979,086. The total decrease in the District's investment in capital assets for the current fiscal 
year was $1,086,637 which is attributable to the 2018 depreciation expense. There were no capital 
asset additons or deletions in the current fiscal year. 

The following table provides a summary of the District's capital assets at the end of the current year as 
compared to the prior year. Eor more detailed information, see Note 4 to the financial statements on 
page 26 of this report. 

Capital Assets 
(Net of Depreciation) 

June 30, 2018 and 2017 
Governmental Activities 

2018 2017 

Land $ 7,303,750 $ 7,303,750 
Other Capital Assets, Net of Depreciation 23.675.336 24.761.973 

Total $30,979,086 $32,065,723 
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MANAGEMENT'S DISCUSSION AND ANALYSIS fCONTINUED) 

JUNE 30. 2018 

Long-Term Debt 

At June 30, 2018, the District had total long-term debt outstanding of $21,515,000. Of this total, 
$3,875,000 is due within one year and $17,640,000 is due greater than one year. The following table 
provides a summary of the District's outstanding debt at the end of the current year as compared to the 
prior year. Eor more detailed information, see Note 5 to the financial statements on pages 27 - 28 of 
this report. 

Outstanding Debt 
June 30, 2018 and 2017 

Governmental Activities 
2018 2017 

Sales Tax Increment Bonds $21,515,000 $26,560,000 

These bonds were issued for the purchase of 24 acres within the 75 acre District and for the 
construction of the "Bass Pro Shops" project and infrastructure. The bonds will be paid from the 
dedicated portion of the sales tax revenues generated from the District. Additional collateral for these 
bonds is limited to the "Bass Pro Shops" development and the City of Denham Springs has no liability 
for these bonds. 

Other Factors Affecting the District 

The District's management approach is fiscally conservative; however, due to the nature of the funds 
originally created as a result of the creation of the Bass Pro Sales Tax Incentive District, the District 
issued bonds to finance the development of the properties and infrastructure within the boundaries of 
the District. The District will meet future obligations to redeem bonds with the proceeds of sales taxes 
collected within the District which is pledged for the repayment of the bonds. 

Contacting the District's Financial Management 

This financial report is designed to provide the District's users with a general overview of the District's 
finances and show the District's accountability for the money it receives. Questions regarding this 
report or requests for additional information should be addressed to Denham Springs Economic 
Development District at Post Office Box 131, Denham Springs, Louisiana 70727-0131. The District's 
telephone number is (225) 665-8121. 

10 
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Exhibit A-1 

DENHAM SPRINGS ECONOMIC DEVELOPMENT DISTRICT 

STATEMENT OF NET POSITION 

JUNE 30, 2018 
(With Comparative Totals as of June 30, 2017) 

Governmental Activities 

ASSETS 

Cash and Cash Equivalents 
Receivables 
Restricted Assets: 

Cash and Cash Equivalents 
Receivables 

Capital Assets: 
Land 
Other Capital Assets, Net of Depreciation 

Total Assets 

DEFERRED OUTFLOW OF RESOURCES 
Deferred Amount on Refunding 

LIABILITIES 

Excess Outstanding Checks Over Bank Balance 
Accounts Payable 
Accrued Interest 
Non-Current Liabilities: 

Due Within One Year 
Due in More Than One Year 

Total Liabilities 

NET POSITION 

Net Investment in Capital Assets 
Unrestricted (Deficit) 

Total Net Position 

2018 2017 

$ $ 1,059 
8,316 4,348 

4,539,470 4,511,085 
1,196,638 1,053,590 

7,303,750 7,303,750 
23,675,336 24,761,973 

36,723,510 37,635,805 

645,241 797,590 

3,488 
3,732 4,323 

154,908 191,232 

3,875,000 805,000 
17,640,000 25,755,000 

21,677,128 26,755,555 

16,793,069 12,834,706 
(1,101,446) (1,156,866) 

$ 15,691,623 $ 11,677,840 

The accompanying notes constitute an integral part of this statement. 
11 



Exhibit A-2 

DENHAM SPRINGS ECONOMIC DEVELOPMENT DISTRICT 

STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2018 
(With Comparative Totals as of June 30, 2017) 

Governmental Activities 

Governmental Activities; 
Expenses: 

General Government 
Interest and Fees on Debt Service 
Depreciation 

Total Expenses 

Program Revenues: 
Charges for Services 
Rents 

Miscellaneous 

Net Program Expense 

General Revenues: 
Sales Taxes 
Interest Income 

Total General Revenues 

Change in Net Position 

Net Position - Beginning of Year 

Net Position - End of Year 

2018 2017 

$ 285,784 $ 318,673 
855,496 946,202 

1,086,637 1,086,637 

2,227,917 2,351,512 

56,788 36,060 
12 12 

368 -

(2,170,749) (2,315,440) 

6,147,154 5,396,924 
37,378 4,433 

6,184,532 5,401,357 

4,013,783 3,085,917 

11,677,840 8,591,923 

$ 15,691,623 $ 11,677,840 

The accompanying notes constitute an integral part of this statement. 
12 
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Exhibit B-1 

DENHAM SPRINGS ECONOMIC DEVELOPMENT DISTRICT 

BAT.ANCE SHEET -

GOVERNMENTAL FUNDS 

JUNE 30, 2018 
(With Comparative Totals as of June 30, 2017) 

The accompanying notes constitute an integral part of this statement. 

General 

Denham Springs 
Economic 

Development 
Capital 
Projects 

Debt 
Service 

Total 
Governmental Funds 

Fund Corporation Fund 2007 B Fund 2018 2017 
ASSETS 

Cash and Cash Equivalents 
Receivables 
Due from Denham Springs Economic 

Development Corporation 
Restricted Assets: 

Cash and Cash Equivalents 
Receivables: 

Sales Taxes - Parish 
Sales Taxes - State 
Accrued Interest 

$ $ 
8,316 

$ 

949 

30,212 

$ 

4,509,258 

813,715 
382,312 

611 

$ - $ 
8,316 

949 

4,539,470 

813,715 
382,312 

611 

1,059 
4,348 

949 

4,511,085 

695,723 
357,256 

611 

Total Assets $ $ 8,316 $ 31,161 $ 5,705,896 $ 5,745,373 $ 5,571,031 

LIABILITIES 

Excess Outstanding Checks Over Bank Balance 
Accounts Payable 
Due to Capital Projects Fund 2007 B 

$ $ 3,488 
3,732 

949 

$ $ $ 3,488 $ 
3,732 

949 
4,323 

949 

Total Liabilities - 8,169 - - 8,169 5,272 

FUND BALANCES 

Fund Balance: 
Restricted 
Assigned 

-
147 

31,161 5,705,896 5,737,057 
147 

5,565,624 
135 

Total Fund Balances _ 147 31,161 5,705,896 5,737,204 5,565,759 

Total Liabilities and Fund Balances $ $ 8,316 $ 31,161 $ 5,705,896 $ 5,745,373 $ 5,571,031 

13 



Exhibit B-2 

DENHAM SPRINGS ECONOMIC DEVELOPMENT DISTRICT 

RECONCILIATION OF THE GOVERNMENTAL FUNDS 
BALANCE SHEET TO THE STATEMENT OF NET POSITION 

JUNE 30, 2018 
(With Comparative Totals as of June 30, 2017) 

2018 2017 

Fund Balances-Total Governmental Funds $ 5,737,204 $ 5,565,759 

Amounts Reported for Governmental 
Activities in the Statement of Net 
Position are Different Because: 

Capital Assets Used in Governmental Activities 
are not Financial Resources and are not 
Reported in the Governmental Funds 

Governmental Cost of Capital Assets 
Less Accumulated Depreciation 

42,139,102 
(11,160,016) 

42,139,102 
(10,073,379) 

Long-Term Liabilities are not Due and 
Payable in the Current Period and 
Therefore are not Reported in the 
Governmental Funds: 

Sales Tax Increment Revenue Bonds 
Net Deferred Amount on Refunding 
Accrued Interest on Bonds Payable 

Net Position of Governmental Activities 

(21,515,000) 
645,241 

(154,908) 

$ 15,691,623 

(26,560,000) 
797,590 

(191,232) 

$ 11,677,840 

The accompanying notes constitute an integral part of this statement. 
14 



Exhibit B-3 

DENHAM SPRINGS ECONOMIC DEVELOPMENT DISTRICT 

STATEMENT OF REVENUES. EXPENDITURES. 
AND CHANGES IN FUND BALANCES -

GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED JUNE 30. 2018 

The accompanying notes constitute an integral part of this statement. 

(With Comparative Totals as of June 30, 2017) 

Denham Springs 
Economic Capital Debt Total 

General Development Projects Service Governmental Funds 
Fund Corporation Fund 2007 B Fund 2018 2017 

Revenues: 
Sales Taxes $ $ $ - : S 6,147,154 $ 6,147,154 $ 5,396,924 
Interest - - 302 37,076 37,378 4,433 
Administrative Fees - 56,788 - - 56,788 36,060 
Rents - 12 - - 12 12 
Miscellaneous - - 368 - 368 -

Total Revenues - 56,800 670 6,184,230 6,241,700 5,437,429 

Expenditures: 
General Government 

Tax Collection Fees - - - 216,950 216,950 188,172 
Accounting Fees - 32,329 - - 32,329 23,044 
Insurance - 866 - - 866 1,013 
Legal Fees - 18,019 - - 18,019 68,472 
Engineering Consulting - 5,574 - - 5,574 4,000 
Repairs and Maintenance - - 12,046 - 12,046 33,972 

Debt Service: 
Principal - - - 5,045,000 5,045,000 4,165,000 
Interest / Fees - - - 739,471 739,471 862,098 

Total Expenditures - 56,788 12,046 6,001,421 6,070,255 5,345,771 
Excess (Deficiency) of 

Revenues over Expenditures - 12 (11,376) 182,809 171,445 91,658 
Other Einancing Sources (Uses): 

Transfers In - - - - - -
Transfers Out - - - - - -

Total Other Financing Sources (Uses) - - - - - -

Net Change in Fund Balances - 12 (11,376) 182,809 171,445 91,658 

Eund Balances at Beginning of Year - 135 42,537 5,523,087 5,565,759 5,474,101 

Eund Balances at End of Year $ $ 147 $ 31,161 : S 5,705,896 $ 5,737,204 $ 5,565,759 

15 



Exhibit B-4 

DENHAM SPRINGS ECONOMIC DEVELOPMENT DISTRICT 

RECONCILIATION OF THE STATEMENT OF REVENUES. EXPENDITURES. 
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 

TO THE STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2018 
(With Comparative Totals as of June 30, 2017) 

2018 2017 

Net Change in Fund Balances - Total Governmental Funds $ 171,445 $ 91,658 

Amounts Reported for Governmental Activities in the Statement of Activities 
are Different Because: 

Governmental Funds Report Capital Outlays as Expenditures. However, in 
the Statement of Activities, the Cost of Those Assets is Allocated Over 
Their Estimated Useful Lives and Reported as Depreciation Expense. 

Depreciation Expense (1,086,637) (1,086,637) 

The issuance of long-term debt (e.g. bonds) provides current financial resources 
to governmental funds, while the repayment of the principal of long-term debt 
consumes the current financial resources of governmental funds. Neither transaction, 
however, has any effect on net position. Also, governmental funds report the effect of 
issuance costs, premiums, discounts, and similar items when debt is first issued, 
whereas these amounts are deferred and amortized in the Statement of Activities. 

Bond Principal Repayments on Sales Tax Increment Revenue Bonds 5,045,000 4,165,000 

Some expenses reported in the Statement of Activities do not require the use of current 
financial resources and, therefore, are not reported as expenditures in the governmental 
funds. 

Amortization of Deferred Amount on Refunding (152,349) (119,259) 

Interest on long-term debt in the Statement of Activities differs from the amount 
reported in the governmental funds because interest is recognized as an 
expenditure in the funds when it is due, and thus requires the use of current 
financial resources. In the Statement of Activities, however, interest expense 
is recognized as the interest accrues, regardless of when it is due. 36,324 35,155 

Change in Net Position of Governmental Activities $ 4,013,783 $ 3,085,917 

The accompanying notes constitute an integral part of this statement. 
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DENHAM SPRINGS ECONOMIC DEVELOPMENT DISTRICT 

NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2018 

Note 1 - Organization, Nature of Operations, and Sununary of Significant Accounting Policies -

a. Organization and Nature of Operations 

The Denham Springs Economic Development District ("the District") was created by an 
ordinance of the City Council of the City of Denham Springs on December 9, 2003, pursuant 
to the Louisiana Cooperative Economic Development Law. A board of five members is 
provided by law. The District encompasses approximately 75 acres within the City of 
Denham Springs. 

The purpose of the District is to secure Sales Tax Increment Revenue bonds which were 
issued to provide funds for the construction of infrastructure improvements and acquiring, 
constructing and equipping the Bass Pro retail outlet and restaurant and ancillary items within 
the District. 

Because of the required cooperation from each of the following governmental entities, 

City of Denham Springs 
Livingston Parish School Board 

Livingston Parish Council 
Livingston Parish Sheriff 

Livingston Parish Gravity Drainage District #1 
State of Louisiana 

the District created the Denham Springs Economic Development Corporation ("the 
Corporation") on February 14, 2004. The Corporation's Board is composed of five members 
recommended by the City of Denham Springs, two members recommended by the Livingston 
Parish School Board, one member recommended by the Livingston Parish Council, and one 
member recommended by the Livingston Parish Sheriff for a total of nine members. The 
corporation is a private nonprofit corporation created pursuant to the Louisiana Nonprofit 
Corporation Law (Chapter 2 of Title 12 of the Louisiana Revised Statutes) and has been 
assigned the responsibilities to oversee, supervise and approve the construction of 
infrastructure improvements and acquiring, constructing, and equipping the Bass Pro retail 
outlet and restaurant and ancillary items. There was no financial activity within this 
corporation prior to March of 2007. 

b. Reporting Entity 

The City of Denham Springs is the financial reporting entity for the City of Denham Springs, 
Louisiana. The City of Denham Springs appoints the District's goveming body and can impose 
its will on the District. Accordingly, the District has been determined to be a component unit of 
the City of Denham Springs. 

The accompanying financial statements present information only on the activities and funds 
maintained by the District and do not present information on the City of Denham Springs, the 
general government services provided by that govemmental unit, or the other governmental 
units that comprise the financial reporting entity for the City of Denham Springs, Louisiana. 
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NOTES TO THE FINANCIAL STATEMENTS fCONTINUED) 

JUNE 30. 2018 

Blended Component Unit - Blended component units, although legally separate entities, are, in 
substance, part of the govemment's operations. The Denham Springs Economic Development 
Corporation was created to serve only the Denham Springs Economic Development District 
and is governed by a board approved by the District. Management has determined that the 
Corporation is to be reported as a blended component unit as a special revenue governmental 
fund within these financial statements. 

Discretelv Presented Component Unit - The District has no discretely presented component 
units. 

c. Basis of Statement Presentation 

The accompanying financial statements have been prepared in conformity with generally 
accepted accounting principles (GAAP) of the United States of America as applicable to 
govemmental units. The Governmental Accounting Standards Board (GASB) is the accepted 
standard setting body for establishing govemmental accounting and financial reporting 
principles. 

This financial report has been prepared in conformity with GASB Statement No. 34, Basic 
Financial Statements - and Management's Discussion and Analysis - for State and Local 
Governments. 

d. Fund Accounting 

The District uses fund accounting to maintain its financial records and the results of its 
operations. Fund accounting is designed to demonstrate legal compliance and to aid 
management by segregating transactions relating to certain govemmental functions or 
activities. 

A fund is defined as a separate accounting entity with a self-balancing set of accounts. Funds of 
the District are classified as govemmental funds. Govemmental funds account for the District's 
general activities, including the collection and disbursement of specific or legally restricted 
monies, the acquisition or constmction of capital assets, and the servicing of general long-term 
debt. The govemmental funds presented in the financial statements are described as follows and 
are all considered major govemmental funds: 

Govemmental Fund Types 

General Fund 

The General Fund is the general operating fund of the District and accounts for all financial 
resources, except those required to be accounted for in other funds. The General Fund had no 
activity for the year ended June 30, 2018. 
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Special Revenue Fund 

The Denham Springs Economic Development Corporation is reported as a special revenue fund 
of the District and accounts for all financial activities of the corporation. 

Capital Projects Funds 

The capital projects funds account for financial resources to be used for the acquisition or 
construction of major capital facilities. 

Debt Service Fund 

The Debt Service Fund is used to account for accumulation of resources for the payment of 
general long-term debt principal, interest, and related costs. 

e. Measurement Focus/Basis of Accounting 

Basic Financial Statements - Government-Wide Financial Statements (GWFS) 

The Statement of Net Position and the Statement of Activities display information about the 
reporting government as a whole. These statements include all the financial activities of the 
District. 

The OWES were prepared using the economic resources measurement focus and the accrual 
basis of accounting. Revenues, expenses, gains, losses, assets and liabilities resulting from 
exchange or exchange-like transactions are recognized when the exchange occurs (regardless of 
when cash is received or disbursed). Revenues, expenses, gains, losses, assets and liabilities 
resulting from nonexchange transactions are recognized in accordance with the requirements of 
GASB Statement No. 33, Accounting and Financial Reporting for Nonexchange Transactions. 

The statement of activities demonstrates the degree to which the direct expenses of a given 
function or segment are offset by program revenues. Direct expenses are those that are clearly 
identifiable with a specific function or segment. Program revenues include 1) charges to 
customers or applicants who purchase, use, or directly benefit from goods, services, or 
privileges provided by a given function or segment and 2) grants and contributions that are 
restricted to meeting the operational or capital requirements of a particular function or segment. 
Taxes and other items not properly included among program revenues are reported instead as 
general revenues. 

The District does not allocate indirect expenses. 
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Basic Financial Statements - Governmental Funds 

The accounting and financial reporting treatment applied to a fund are determined by its 
measurement focus. Governmental Funds are accounted for using a current financial resources 
measurement focus. With this measurement focus, only current assets and current liabilities 
generally are included on the balance sheet. Operating statements of Governmental Funds 
present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures 
and other financing uses) in net current assets. 

Fund financial statements report detailed information about the District. The focus of 
govemmental fund financial statements is on major funds rather than reporting funds by t>pe. 
The General Fund, the Denham Springs Economic Development Corporation, the 2007 Series 
B Bond Capital Projects Fund, and the Debt Service Fund are all considered major funds of the 
District. 

The modified accrual basis of accounting is used by Govemmental Funds. Under the modified 
accmal basis of accounting, revenues are recognized when susceptible to accmal (i.e., when 
they become both measurable and available). Measurable means the amount of the transaction 
can be determined and available means collectible within the current period or soon enough 
thereafter (generally 60 days) to be used to pay liabilities of the current period. Expenditures 
are recorded when the related fund liability is incurred. The Govemmental Funds use the 
following practices in recording revenues and expenditures: 

Revenues 

Sales tax revenues are recorded as revenues when the underlying transaction occurs and meets 
the availability criteria. 

Interest income is composed of interest from interest-bearing demand deposits, and from 
invested funds. Interest eamed on cash equivalents, and investments is recorded when the 
income is both measurable and available. 

Intergovernmental revenues are recorded when the income is both measurable and available. 

Grant revenues are recorded when the District or Corporation is entitled to reimbursement 
of expenditures under the terms of the grant or agreement. 

Charges for services are recorded as revenue when the fees are collected because they are 
usually paid at the time the service is rendered. 

Other revenues are recorded as revenue when the money is received because they are 
generally not measurable until actually received. 
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Expenditures 

Principal and interest on general long-term obligations are recognized when due. All other 
expenditures are generally recognized under the modified accrual basis of accounting when the 
related fund liability is incurred. 

Other Financing Sources (Uses) 

Other financing sources (uses) include the proceeds from the sale of Sales Tax Increment 
Revenue Bonds and the discount thereon, and transfers between funds that are not expected to 
be repaid. Proceeds from the sale of the bonds are recorded when received and transfers are 
recorded when the transfer is made. 

f. Budgetary Policy and Accounting 

The District is not required to adopt an annual operating budget as all income and expense are 
provided for by the bond indenture. 

g. Cash and Cash Equivalents 

Cash includes petty cash, demand deposits, and interest-bearing demand deposits. Cash 
equivalents include amounts in time deposits and those investments with original maturities 
of three months or less. Under state law, the District may deposit funds in demand deposits, 
interest-bearing demand deposits, or time deposits with state banks organized under 
Louisiana law or any other state of the United States, or under the laws of the United States. 
Cash and cash equivalents are presented at cost in the District's balance sheet. 

h. Investments 

Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 and the District's 
investment policy. If the original maturities of time deposits exceed three months, they are 
classified as investments; however, if the original maturities are three months or less, they are 
classified as cash equivalents. 

GASB Statement 31 requires the District to report its investments at fair value in the balance 
sheet except for investments in non-participating interest-earning contracts, such as non-
negotiable certificates of deposit with redemption terms that do not consider market rates. 
This t>pe of investment is reported using a cost-based measure, provided that the fair value of 
the contract is not significantly affected by the impairment of the credit standing of the issuer 
or other factors. 

i. Receivables and Payables 

All trade and receivables are shown net of an allowance for uncollectibles, if any. 
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j. Capital Assets and Depreciation 

Capital assets include any land, buildings, major infrastructure improvements and equipment 
owned by the District. All capital assets are valued at historical cost, except for donated 
assets, which are valued at acquisition value. At June 30, 2018, the District had no donated 
assets. 

It is the District's policy to capitalize purchases of moveable property costing at least $1,000 
and purchases of real property and major infrastructure improvements costing at least S5,000. 

Depreciation is calculated using the straight line method of depreciation over the following 
estimated useful lives upon completion of construction: 

Assets Years 

Buildings 40 
Infrastructure Improvements 20 

k. Deferred Outflows of Financial Resources 

The statement of financial position reports a separate section for deferred outflows of 
financial resources. Deferred outflows of resources, represents a consumption of net position 
that applies to a future period(s) and so will not be recognized as an outflow of resources 
(expense/expenditure) until then. 

All of the District's deferred outflows of resources on the statement of net position are a 
result of deferrals concerning bonded debt. A deferred charge on refunding results from the 
difference in the varying value of refunded debt and its reacquisition price. Deferred amount 
on refunding of debt is reported in the deferred outflow sections of the statement of position. 

I. Transfers and Interfiind Loans 

Transfers are advances between funds that are not expected to be repaid. In those cases 
where repayment is expected, the advances are accounted for through the various "due from" 
and "due to" accounts in the fund financial statements. The "due from" and "due to" 
accounts are eliminated in the government-wide financial statements. 

m. Fnnd Balances 

GASB Statement No. 54 redefined how fund balances are presented in fund financial 
statements. In the governmental fund financial statements, fund balances are classified as 
follows: 
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Nonspendable - Amounts that cannot be spent either because they are in nonspendable form 
or because they are legally or contractually required to be maintained intact. 

Restricted - Amounts that can be spent only for specific purposes because of the state or 
federal laws, or externally imposed conditions by grantors or creditors. 

Committed - Amounts that can only be used for specific purposes determined by a formal 
action of the District. These amounts cannot be used for any other purpose unless the District 
removes or changes the specified use by taking the same type of action that was employed 
when the funds were initially committed. 

Assigned - Amounts that are designated as committed by the District but are not spendable 
until a budget ordinance is passed. 

Unassigned - All amounts not included in other spendable classifications. 

The details of the fund balances are included in the Balance Sheet - Governmental Funds 
Exhibit B-1. As noted above, restricted funds are used first as appropriate. Assigned Funds 
are reduced to the extent that expenditure authority has been budgeted by the District or the 
Assignment has been changed by the District. Decreases to fund balance first reduce 
Unassigned Fund balance; in the event that Unassigned becomes zero, then Assigned and 
Committed Fund Balances are used in that order. 

n. Long-Term Obligations 

In the government-wide financial statements, long-term debt and other long-term obligations 
are reported as liabilities in the applicable governmental activities statement of net position. 

In the fund financial statements, governmental fund types recognize the face amount of debt 
issued as other financing sources. Premiums received on debt issuances are reported as other 
financing sources while discounts on debt issuances are reported as other financing uses. 
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported 
as debt service expenditures. 

o. Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actual results may differ from those 
estimates. 

p. Cooperative Endeavor Agreement 

A cooperative endeavor agreement dated December 15, 2006 was entered into by the 
Denham Springs Economic Development District (the "District"), Denham Springs 
Economic Development Corporation (the "Corporation"), City of Denham Springs, State of 
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Louisiana (the "City"), Law Enforcement District of the Parish of Livingston, State of 
Louisiana (the "Law Enforcement District"), Livingston Parish School Board, both in its 
capacity as a Participating Tax Recipient Entity (the "School Board") and its capacity as the 
Tax Collector for Sales and Use Taxes in the District (the "Tax Collector"), Parish of 
Livingston, State of Louisiana (the "Parish"), Special Sales Tax District No. 1 of the Parish of 
Livingston, State of Louisiana (the "School District"), Gravity Drainage District No. 1 of the 
Parish of Livingston, State of Louisiana (the "Gravity Drainage District") and The State of 
Louisiana (the "State"), acting by and through the Louisiana Department of Revenue (the 
"Department"). 

Pursuant to this Cooperative Endeavor Agreement, the Participating Tax Recipient Entities 
and the State have pledged and dedicated and will irrevocably pledge and dedicate an amount 
of Annual Pledged Local Increment and Annual Pledged State Increment to pay the annual 
principal of, premium, if any, and interest on the Bonds. The District used a portion of the 
proceeds of the Bonds to purchase the Bass Pro Site, which then has been leased by the 
District to the Corporation. The District shall deposit a portion of the proceeds of the Bonds 
to the Project Lund held by the Paying Agent/Trustee to pay Project Costs. The Corporation 
will contract for and monitor construction of the Project and sublease the Bass Pro Site and 
Facilities to Bass Pro Denham Springs Development Company, LLC. The Corporation will 
mortgage its leasehold interest in the Bass Pro Site and Facilities in favor of the Paying 
Agent/Trustee for the benefit of bondholders. 

In consideration of the mutual covenants contained, the parties covenant and agree to pledge 
and dedicate pursuant to the agreement their agreed upon percentages of the sales tax 
collected within the District as follows: 

Lntitv 

City of Denham Springs 
Livingston Parish 

Law Enforcement District 
Livingston Parish 

School Board - General Lund 
Livingston Parish 

School Board - 2nd Sales Tax 
Livingston Parish School Board 

District #1 
Livingston Parish Council 
Livingston Parish Gravity 

Drainage District #1 
State of Louisiana 

Sales and Use 
Tax Percent 

1.50% 

.50% 

1.00% 

1.00% 

.50% 
1.00% 

.50% 
4.00% 

10.00% 

Percent of Sales Tax 
Pledged to District 

71.42857% 

71.42857% 

100.00000% 

0.00000% 

100.00000% 
71.42857% 

71.42857% 
50.00000% 
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In addition, while each of the local entities pledge their sales tax revenues until the bonds are 
paid in full, the State of Louisiana pledged their participation for not more than 20 years from 
date of closing on the bonds and not to exceed $1,500,000 per year. The bonds issued 
March 20, 2007 and May 27, 2008, each have a maturity schedule of 30 years or fiscal year 
ending June 30, 2037. The 2007 and 2008 bonds were refunded with the 2011 refunding 
bonds issued on December 22, 2011 which have the same maturity date as the refunded 
bonds or fiscal year ending June 30, 2037. No participating local tax recipient entity shall be 
required to pledge or pay more than the annual pledged local increment attributable to it 
during any year of the term of the agreement. The term of this agreement shall be effective 
upon execution by all parties hereto and shall terminate upon the earlier of (i) payment in full 
by the District of all principal, interest, premium, if any, and other requirements of the bonds 
or (ii) the final maturity date of the Bonds, which date shall not be extended beyond that final 
maturity date initially set forth in the Indenture without the prior written consent of all 
Participating Tax Recipient Entities. 

q. Summary Financial Information for 2017 

The financial statements include certain prior year summarized comparative information in 
total. Such information does not include sufficient details to constitute a presentation in 
conformity with generally accepted accounting principles. Accordingly, such information 
should be read in conjunction with the District's financial statements for the year ended 
June 30, 2017, from which the summarized information was derived. 

Note 2 - Cash, Cash Equivalents and Investments -

For reporting purposes, cash and cash equivalents include cash held in trust and a demand 
deposit account. Under state law the District may deposit funds within a fiscal agent bank 
organized under the laws of the State of Louisiana, any other state in the union, or under the 
laws of the United States. Further, the District may invest in time deposits or certificates of 
deposit of state banks organized under Louisiana law and national banks having principal 
offices in Louisiana. 

As confirmed by the fiscal agents, the District had cash totaling $4,540,530 with a carrying 
amount of $4,539,470. Cash and cash equivalents are stated at cost, which approximates 
market. These deposits must be secured under state law by federal deposit insurance or the 
pledge of securities owned by the bank. The market value of the pledged securities plus the 
federal deposit insurance must at all times equal the amount on deposit with the bank. 

Custodial Credit Risk - Deposits. In the case of deposits, this is the risk that in the event of 
a bank failure, the District's deposits may not be returned to it. As of June 30, 2018, none of 
the District's bank balance of $4,540,530 was exposed to custodial credit risk. 
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Note 3 - Interfimd Receivables and Payables -

The Corporation approves all expense and construction contract payments and the funds are 
transferred to the Corporation from the Construction Funds of the District. Therefore, the 
accounts payable of the Corporation for incomplete construction is to be reimbursed by the 
District's Capital Projects Funds. As a result, the manner in which cash is spent and received 
creates short-term interfund loans. There were no interfund receivables, payables or loans at 
year end. 

Note 4 - Changes in Capital Assets -

A summary of changes in capital assets follows: 

Balance 
June 30. 2017 Additions Deletions 

Govemmental Activities: 

Capital Assets not being 
Depreciated: 

Land 

Total Capital Assets not 
being Depreciated 

Capital Assets Being Depreciated: 
Buildings 
Roads 
Utilities 

Total Capital Assets being 
Depreciated 

Less Accumulated Depreciation for: 
Buildings 
Roads 
Utilities 

Total Accumulated Depreciation 

Total Capital Assets being 
Depreciated, Net 

Total Govemmental Activities 
Capital Assets, Net 

S 7.303.750 

7,303,750 

26,205,237 
6,566,631 
2.063.484 

34,835,352 

6,141,853 
2,964,269 

967.257 

10.073.379 

24.761.973 

$32,065,723 

655,131 
328,332 
103.174 

1.086.637 

a.086.6371 

(1,086,637) 

Balance 
June 30. 2018 

$ 7.303.750 

7.303.750 

26,205,237 
6,566,631 
2.063.484 

34,835,352 

6,796,984 
3,292,601 
1.070.431 

11.160.016 

23.675.336 

$ 30,979,086 

Depreciation expense was charged to govemmental activities as follows: 

Economic Development $ 1,086,637 
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Note 5 - Changes in General Long-Term Debt -

The following is a summary of the changes in general long-term debt of the District for the 
year ended June 30, 2018: 

Due 
Balance Balance Within 

June 30. 2017 Additions Reductions June 30. 2018 One Year 
Governmental Activities: 

2011A Series $26.560.000 $ $ (5.045.000) $21.515.000 $3.875.000 

Long-Term Liabilities $26,560,000 $ - $ (5,045,000) $21,515,000 $3,875,000 

The District issued 2007A, 2007B and the 2007C Series bonds on March 1, 2007 with a 
maturity date of January 1, 2037. The District issued 2008 Series bonds on May 27, 2008 
with a maturity date of January 1, 2037. 

These bonds were issued for the purchase of 24 acres within the 75 acre District and for the 
construction of the "Bass Pro Shops" project and infrastructure. The bonds will be paid from 
the dedicated portion of the sale tax revenues generated from the District. Additional 
collateral for these bonds is limited to the "Bass Pro Shop" development and the City of 
Denham Springs has no liability for these bonds. 

On July 16, 2009, the 2007 Series B Bonds and the 2008 Series Bonds were converted from 
taxable variable rate sales tax increment revenue bonds to non-taxable variable rate sales tax 
increment revenue bonds. In addition, the 2007 Series C Bonds were converted from taxable 
fixed rate subordinate sales tax increment bonds to non-taxable fixed rate subordinate sales 
tax increment bonds. The conversion was done in an effort to reduce future interest 
payments. 

On December 22, 2011, the District issued $30,000,000 Series 2011A and issued 
$16,200,000 Series 2011B Sales Tax Increment Refunding Bonds for the purpose of 
refunding the outstanding balance of the Series 2007 and 2008 bonds and to amend and 
restate the trust indenture including changes to the interest rate, letter of credit, and 
remarketing requirements. The 2011 Series bonds are scheduled to mature on January 1, 
2037. This advance refunding was undertaken to decrease total debt service payments over 
the next 25 years by $6,346,526 and resulted in an economic gain of $6,560,010. 

In accordance with the initial Trust Indenture on the Series 2011A and Series 201 IB Bonds, 
the District entered into the First Supplemental Trust Indenture dated November 1, 2016 for 
the purpose of extending the Initial Bank Rate on the outstanding bonds. The interest bank 
rate with respect to the Series 2011A Bonds is defined as 3.09% through December 31, 2016, 
and 2.88% effective January 1, 2017 through the Initial Bank Rate Period which is the period 
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from November 30, 2016 until the earliest to occur of the conversion of the Series 2011A 
Bonds to a fixed rate or a weekly rate, or January 1, 2023. Also in accordance with the First 
Supplemental Trust Indenture after December 31, 2017, the District shall be required to 
redeem the Series 2011A bonds from excess revenues in the excess revenue account at least 
twice each calendar year. The interest bank rate with respect to the Series 2011B Bonds was 
not changed as a result of the First Supplemental Trust Indenture. The Series 201 IB Bonds 
were redeemed in full as of April 30, 2017. 

At June 30, 2018, long-term debt consists of the following Sales Tax Increment Revenue 
Bonds dated December 1, 2011 for the 2011A Series: 

Series 201 lA Sales Tax Increment 
Revenue Refunding Bonds with Interest 
Bank Rate of 2.88% through the Initial 
Bank Rate Period; Convertible to Fixed 
Rate or Weekly Rate on January 1, 2023 
with Final Maturity January 1, 2037 $ 21,515,000 

The annual requirements to amortize the bonds outstanding using estimated current interest 
rates of 2.88% for the Series 2011A are shown in the following schedule. 

Year Ending 2011 Series A 
June 30, Principal Interest Total 

2019 $ 3,875,000 $ 555,588 $ 4,430,588 
2020 885,000 501,660 1,386,660 
2021 930,000 475,848 1,405,848 
2022 975,000 448,740 1,423,740 
2023 1,025,000 420,300 1,445,300 

2024-2028 5,945,000 1,622,412 7,567,412 
2029-2033 7,590,000 664,200 8,254,200 
2034-2037 290,000 6,264 296,264 

Total $ 21,515,000 $ 4,695,012 $ 26,210,012 
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Note 6 - Lease and Sublease -

On March 20, 2007, the District entered into a ground lease with the Denham Springs 
Economic Development Corporation, the 24 acres along with all future improvements 
thereon described as the Bass Pro Project. The Corporation was obligated to sublease the 
land to Bass Pro Denham Springs Development Company, LLC or an affiliate thereof for the 
purpose of the development, design, construction and operation of an approximately 150,000 
square feet Bass Pro Shops retail outlet and approximately 10,000 square feet restaurant and 
boat service building with related parking and infrastructure. 

The term of the lease is for 30 years ending midnight March 20, 2037 with the option of Bass 
Pro to renew the sublease for up to six consecutive five year terms at which time lease 
amounts will be negotiated. 

As consideration for the lease and sublease the Corporation will sublease the premises to 
Bass Pro for the design and construction of said facilities and agrees to pay the Corporation 
$1.00 per month (payable annually in advance) and to pay or reimburse the Corporation for 
expenses and other costs identified as administrative and/or operating expenses incurred as a 
result of the lease not to exceed $200,000 annually for the first two years of the term of this 
sublease and not to exceed $100,000 annually thereafter. 

Upon payment of all outstanding bond principal and interest and operations of the Bass Pro 
Shops on a continuous basis without interruption for a period of 20 years from the date of this 
lease, Bass Pro may exercise its option to purchase said facilities. The purchase price will be 
equal to the then fair market value of the leased premises subject to any applicable 
adjustments and/or Economic Benefit Credits as defined in the Cooperative Endeavor 
Agreement as accumulated over the years by Bass Pro. Lair value will be determined by an 
independent appraiser who is familiar with property similar to and in the same location as the 
leased premises. The Louisiana Department of Economic Development shall approve the 
application of all Economic Benefit Credits to be applied to the purchase price. Bass Pro will 
also receive benefit for any costs of the facilities funded by Bass Pro because the proceeds of 
the bonds were not sufficient for construction of the entire facility. 

Note 7 - Compensation of Board Members -

All Board members of both the District and the Corporation serve without compensation. 
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DENHAM SPRINGS ECONOMIC DEVELOPMENT DISTRICT 

NOTES TO THE FINANCIAL STATEMENTS fCONTINUED) 

JUNE 30, 2018 

Note 8 - Schedule of Compensation, Benefits and Other Payments to Agency Heads -

In accordance with Louisiana Revised Statute 24:513A, the following is a Schedule of 
Compensation and Benefits received by the acting agency heads for the year ended June 30, 
2018: 

Denham Springs Economic Development District: 

Chairman 
Robert Poole 

Salary 
Benefit Retirement 
Benefit Insurance 
Registration Lees 
Travel Reimbursements 
Conferences 
Meals 

Total Compensation 

Denham Springs Economic Development Corporation: 

Salary 
Benefit Retirement 
Benefit Insurance 
Registration Lees 
Travel Reimbursements 
Conferences 
Meals 

Chairman 
James Durbin 

Total Compensation $ 

Note 9 - Subsequent Events -

Management has evaluated subsequent events through December 11, 2018, the date which 
the financial statements were available to be issued. 
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178 Del Orleans Avenue, Suite C • Denham Springs, LA 70726 
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Phone: 225.928.4770 • Fax: 225.926.0945 

www.htbcpa.com 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
A UDITING STANDARDS 

To the Board of Commissioners 
Denham Springs Economic Development District 
Denham Springs, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and each major fiind of the Denham Springs Economic Development District, Denham 
Springs, Louisiana, "the District" (a component unit of the City of Denham Springs), as of and for the 
year ended June 30, 2018, and the related notes to the financial statements, which collectively 
comprise the District's basic financial statements and have issued our report thereon dated 
December 11, 2018. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the District's internal control. 
Accordingly, we do not express an opinion on the effectiveness of District's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned fimctions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit attention 
by those charged with governance. 
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Denham Springs Economic Development District 
Denham Springs, Louisiana 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies 
may exist that were not identified. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District's financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion 
on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that is required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
District's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the District's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose; however, under 
Louisiana Revised Statue 24:513, this report is distributed by the Legislative Auditor as a public 
document. 

Respectfully submitted, 

y\ (KJWYVO) } , J L-t-P 

Denham Springs, Louisiana 
December 11, 2018 
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DENHAM SPRINGS ECONOMIC DEVELOPMENT DISTRICT 

SCHEDULE OF FINDINGS AND RESPONSES 

JUNE 30. 2018 

CURRENT YEAR FINDINGS: 

Internal Control Finding 

None 

Compliance Finding 

None 
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DENHAM SPRINGS ECONOMIC DEVELOPMENT DISTRICT 

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS 

JUNE 30. 2018 

PRIOR YEAR FINDINGS: 

None 
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Independent Accountant's Report 
on Applying Agreed-Upon Procedures 

To the Board of Commissioners 
Denham Springs Economic Development District 
Denham Springs, Louisiana 

We have performed the procedures enumerated below, which were agreed to by the Denham Springs 
Economic Development District ("the District") and the Louisiana Legislative Auditor (LLA) on the 
control and compliance (C/C) areas identified in the LLA's Statewide Agreed-Upon Procedures (SAUPs) 
for the fiscal period July 1, 2017 through June 30, 2018. The District's management is responsible for 
those C/C areas identified in the SAUPs. 

This agreed-upon procedures engagement was conducted in accordance with attestation standards 
established by the American Institute of Certified Public Accountants and applicable standards of 
Government Auditing Standards. The sufficiency of these procedures is solely the responsibility of the 
specified users of this report. Consequently, we make no representation regarding the sufficiency of the 
procedures described below either for the purpose for which this report has been requested or for any 
other purpose. 

The procedures and associated findings are as follows: 

Written Policies and Procedures 

1. Obtain and inspect the entity's written policies and procedures and observe that they address each of 
the following categories and subcategories (if applicable to public fiinds and the entity's operations): 

a) Budgeting, including preparing, adopting, monitoring, and amending the budget - Not 
applicable. The District is not required to adopt a budget. 

b) Purchasing, including (1) how purchases are initiated; (2) how vendors are added to the vendor 
list; (3) the preparation and approval process of purchase requisitions and purchase orders; (4) 
controls to ensure compliance with the public bid law; and (5) documentation required to be 
maintained for all bids and price quotes. - No Exceptions 

c) Disbursements, including processing, reviewing, and approving - No Exceptions. 



d) Receipts/Collections, including receiving, recording, and preparing deposits. Also, policies and 
procedures should include management's actions to determine the completeness of all collections 
for each type of revenue or agency fund additions (e.g. periodic confirmation with outside parties, 
reconciliation to utility billing after cutoff procedures, reconciliation of traffic ticket number 
sequences, agency fund forfeiture monies confirmation). - No Exceptions. 

e) Payroll/Personnel, including (1) payroll processing, and (2) reviewing and approving time and 
attendance records, including leave and overtime worked. - Not applicable. The District does 
not have any employees. 

f) Contracting, including (1) types of services requiring written contracts, (2) standard terms and 
conditions, (3) legal review, (4) approval process, and (5) monitoring process — No Exceptions 

g) Credit Cards (and debit cards, fuel cards, P-Cards, if applicable), including (1) how cards are to 
be controlled, (2) allowable business uses, (3) documentation requirements, (4) required approvers 
of statements, and (5) monitoring card usage (e.g., determining the reasonableness of fuel card 
purchases). — Not appUcable. The District does not have any credit cards. 

h) Travel and expense reimbursement, including (1) allowable expenses, (2) dollar thresholds by 
category of expense, (3) documentation requirements, and (4) required approvers - Not 
appUcable. The District does not have any travel. 

i) Ethics, including (1) the prohibitions as defined in Louisiana Revised Statute 42:1111-1121, (2) 
actions to be taken if an ethics violation takes place, (3) system to monitor possible ethics 
violations, and (4) requirement that all employees, including elected officials, annually attest 
through signature verification that they have read the entity's ethics policy. 

Exception — The Denham Springs Economic Development District's board is comprised of the 
council members for the City of Denham Springs ("the City")and they adhere to the City's ethics 
policies. The City does have written policies and procedures but the written policies do not 
require that all employees, including elected officials, annually attest through signature 
verification that they have read the City's ethics policy. However, the City did implement a policy 
whereby once a year through payroll, all employees and elected officials will perform the annual 
attestation electronically when they receive their payroll information. Human resources then 
could provide electronic evidence that someone acknowledged receipt and/or reading of the City's 
ethics policy. However, this new policy was not put into the City's written policies in 2018, but 
they plan to add it in 2019. The Denham Springs Economic Development Corporation is a 
nonprofit and this AUP procedure does not apply to nonprofits. 

Management's Response/Corrective Action -See the City's response at end of report. 

j) Debt Service, including (1) debt issuance approval, (2) continuing disclosure/EMMA reporting 
requirements, (3) debt reserve requirements, and (4) debt service requirements. — No Exceptions 

Board or Finance Committee - No exceptions were noted in this C/C area in the prior year. As a result, 
these procedures were not performed in the current year in accordance with the engagement 
instructions provided by the Louisiana Legislative Auditor's office. 

2. Obtain and inspect the board/finance committee minutes for the fiscal period, as well as the board's 
enabling legislation, charter, bylaws, or equivalent document in effect during the fiscal period, and: 

a) Observe that the board/finance committee met with a quorum at least monthly, or on a frequency 
in accordance with the board's enabling legislation, charter, bylaws, or other equivalent document. 



b) For those entities reporting on the governmental accounting model, observe that the minutes 
referenced or included monthly budget-to-actual comparisons on the general fund and major 
special revenue funds, as well as monthly financial statements (or budget-to-actual comparisons, if 
budgeted) for major proprietary funds. Alternately, for those entities reporting on the non-profit 
accounting model, observe that the minutes referenced or included financial activity relating to 
public funds if those public funds comprised more than 10% of the entity's collections during the 
fiscal period. 

c) For governmental entities, obtain the prior year audit report and observe the unrestricted fund 
balance in the general fund. If the general fund had a negative ending unrestricted fund balance in 
the prior year audit report, observe that the minutes for at least one meeting during the fiscal 
period referenced or included a formal plan to eliminate the negative unrestricted fund balance in 
the general fund. 

Bank Reconciliations - No exertions were noted in this C/C area in the prior year. As a result, these 
procedures were not performed in the current year in accordance with the engagement instructions 
provided by the Louisiana Legislative Auditor's office. 

3. Obtain a listing of client bank accounts for the fiscal period from management and management's 
representation that the listing is complete. Ask management to identify the entity's main operating 
account. Select the entity's main operating account and randomly select 4 additional accounts (or all 
accounts if less than 5). Randomly select one month from the fiscal period, obtain and inspect the 
corresponding bank statement and reconciliation for selected each account, and observe that: 

a) Bank reconciliations include evidence that they were prepared within 2 months of the related 
statement closing date (e.g., initialed and dated, electronically logged) 

b) Management has documentation reflecting that it has researched reconciling items that have been 
outstanding for more than 12 months from the statement closing date, if applicable. 

c) Management has documentation reflecting that it has researched reconciling items that have been 
outstanding for more than 12 months from the statement closing date, if applicable. 

Collections - No exceptions were noted in this C/C area in the prior year. As a result, these procedures 
were not performed in the current year in accordance with the engagement instructions provided by the 
Louisiana Legislative Auditor's office. 

4. Obtain a listing of deposit sites for the fiscal period where deposits for cash/checks/money orders 
(cash) are prepared and management's representation that the listing is complete. Randomly select 5 
deposit sites (or all deposit sites if less than 5). 

5. For each deposit site selected, obtain a listing of collection locations and management's representation 
that the listing is complete. Randomly select one collection location for each deposit site (i.e. 5 
collection locations for 5 deposit sites), obtain and inspect written policies and procedures relating to 
employee job duties (if no written policies or procedures, inquire of employees about their job duties) 
at each collection location, and observe that job duties are properly segregated at each collection 
location such that: 

a) Employees that are responsible for cash collections do not share cash drawers/registers. 

b) Each employee responsible for collecting cash is not responsible for preparing/making bank 
deposits, unless another employee/official is responsible for reconciling collection documentation 
(e.g. pre-numbered receipts) to the deposit. 



c) Each employee responsible for collecting cash is not responsible for posting collection entries to 
the general ledger or subsidiary ledgers, unless another employee/official is responsible for 
reconciling ledger postings to each other and to the deposit. 

d) The employee(s) responsible for reconciling cash collections to the general ledger and/or 
subsidiary ledgers, by revenue source and/or agency fund additions are not responsible for 
collecting cash, unless another employee verifies the reconciliation. 

6. Inquire of management that all employees who have access to cash are covered by a bond or insurance 
policy for theft. 

7. Randomly select two deposit dates for each of the 5 bank accounts selected for procedure #3 under 
"Bank Reconciliations" above (select the next deposit date chronologically if no deposits were made 
on the dates randomly selected and randomly select a deposit if multiple deposits are made on the 
same day). Alternately, the practitioner may use a source document other than hank statements when 
selecting the deposit dates for testing, such as a cash collection log, daily revenue report, receipt 
book, etc. Obtain supporting documentation for each of the 10 deposits and: 

a) Observe that receipts are sequentially pre-numbered. 

b) Trace sequentially pre-numbered receipts, system reports, and other related collection 
documentation to the deposit slip. 

c) Trace the deposit slip total to the actual deposit per the bank statement. 

d) Observe that the deposit was made within one business day of receipt at the collection location 
(within one week if the depository is more than 10 miles from the collection location or the 
deposit is less than $100). 

e) Trace the actual deposit per the bank statement to the general ledger. 

Non-Payroll Disbursements (excluding card purchases/payments, travel reimbursements, and petty 
cash purchases) - No exertions were noted in this C/C area in the prior year. As a result, these 
procedures were not performed in the current year in accordance with the engagement instructions 
provided by the Louisiana Legislative Auditor's office. 

8. Obtain a listing of locations that process payments for the fiscal period and management's 
representation that the listing is complete. Randomly select 5 locations (or all locations if less than 5). 

9. For each location selected under #8 above, obtain a listing of those employees involved with non-
payroll purchasing and payment functions. Obtain written policies and procedures relating to 
employee job duties (if the agency has no written policies and procedures, inquire of employees about 
their job duties), and observe that job duties are properly segregated such that: 

a) At least two employees are involved in initiating a purchase request, approving a purchase, and 
placing an order/making the purchase. 

b) At least two employees are involved in processing and approving payments to vendors. 

c) The employee responsible for processing payments is prohibited from adding/modifying vendor 
files, unless another employee is responsible for periodically reviewing changes to vendor files. 

d) Either the employee/official responsible for signing checks mails the payment or gives the signed 
checks to an employee to mail who is not responsible for processing payments. 



10. For each location selected under #8 above, obtain the entity's non-payroll disbursement transaction 
population (excluding cards and travel reimbursements) and obtain management's representation that 
the population is complete. Randomly select 5 disbursements for each location, obtain supporting 
documentation for each transaction and: 

a) Observe that the disbursement matched the related original invoice/billing statement. 

b) Observe that the disbursement documentation included evidence (e.g., initial/date, electronic 
logging) of segregation of duties tested under #9, as applicable. 

Credit Cards/Debit Cards/Fuel Cards/P-Cards - No exceptions were noted in this C/C area in the prior 
year. As a result, these procedures were not performed in the current year in accordance with the 
engagement instructions provided by the Louisiana Legislative Auditor^s office. 

11. Obtain from management a listing of all active credit cards, bank debit cards, fuel cards, and P-cards 
(cards) for the fiscal period, including the card numbers and the names of the persons who maintained 
possession of the cards. Obtain management's representation that the listing is complete. 

12. Using the listing prepared by management, randomly select 5 cards (or all cards if less than 5) that 
were used during the fiscal period. Randomly select one monthly statement or combined statement 
for each card (for a debit card, randomly select one monthly bank statement), obtain supporting 
documentation, and: 

a) Observe that there is evidence that the monthly statement or combined statement and supporting 
documentation (e.g., original receipts for credit/debit card purchases, exception reports for 
excessive fuel card usage) was reviewed and approved, in writing, by someone other than the 
authorized card holder. [Note: Requiring such approval may constrain the legal authority of 
certain public officials (e.g., mayor of a Lawrason Act municipality); these instances should not be 
reported.)] 

b) Observe that finance charges and late fees were not assessed on the selected statements. 

13. Using the monthly statements or combined statements selected under #12 above, excluding fuel cards, 
randomly select 10 transactions (or all transactions if less than 10) from each statement, and obtain 
supporting documentation for the transactions (i.e. each card should have 10 transactions subject to 
testing). For each transaction, observe that it is supported by (1) an original itemized receipt that 
identifies precisely what was purchased, (2) written documentation of the business/public purpose, 
and (3) documentation of the individuals participating in meals (for meal charges only). 

Travel and Travel-Related Expense Reimbursements (excluding card transactions) — No exceptions 
were noted in this C/C area in the prior year. As a result, these procedures were not performed in the 
current year in accordance with the engagement instructions provided by the Louisiana Legislative 
Auditor's office. 

14. Obtain from management a listing of all travel and travel-related expense reimbursements during the 
fiscal period and management's representation that the listing or general ledger is complete. 
Randomly select 5 reimbursements, obtain the related expense reimbursement forms/prepaid expense 
documentation of each selected reimbursement, as well as the supporting documentation. For each of 
the 5 reimbursements selected: 

a) If reimbursed using a per diem, agree the reimbursement rate to those rates established either by 
the State of Louisiana or the U.S. General Services Atoinistration (www.gsa.govV 



b) If reimbursed using actual costs, observe that the reimbursement is supported by an original 
itemized receipt that identifies precisely what was purchased. 

c) Observe that each reimbursement is supported by documentation of the business/public purpose 
(for meal charges, observe that the documentation includes the names of those individuals 
participating) and other documentation required by written policy (procedure #lh). 

Observe that each reimbursement was reviewed and approved, in writing, by someone other than the 
person receiving reimbursement. 

Contracts - No exceptions were noted in this C/C area in the prior year. As a result, these procedures 
were not performed in the current year in accordance with the engagement instructions provided by the 
Louisiana Legislative Auditor's office. 

15. Obtain from management a listing of all agreements/contracts for professional services, materials and 
supplies, leases, and construction activities that were initiated or renewed during the fiscal period. 
Alternately, the practitioner may use an equivalent selection source, such as an active vendor list. 
Obtain management's representation that the listing is complete. Randomly select 5 contracts (or all 
contracts if less than 5) from the listing, excluding the practitioner's contract, and: 

a) Observe that the contract was bid in accordance with the Louisiana Public Bid Law (e.g., solicited 
quotes or bids, advertised), if required by law. 

b) Observe that the contract was approved by the governing body/board, if required by policy or law 
(e.g. Lawrason Act, Home Rule Charter). 

c) If the contract was amended (e.g. change order), observe that the original contract terms provided 
for such an amendment. 

d) Randomly select one payment from the fiscal period for each of the 5 contracts, obtain the 
supporting invoice, agree the invoice to the contract terms, and observe that the invoice and 
related payment agreed to the terms and conditions of the contract. 

Payroll and Personnel - No exceptions were noted in this C/C area in the prior year. As a result, these 
procedures were not performed in the current year in accordance with the engagement instructions 
provided by the Louisiana Legislative Auditor's office. 

16. Obtain a listing of employees/elected officials employed during the fiscal period and management's 
representation that the listing is complete. Randomly select 5 employees/officials, obtain related paid 
salaries and personnel files, and agree paid salaries to authorized salaries/pay rates in the personnel 
files. 

17. Randomly select one pay period during the fiscal period. For the 5 employees/officials selected under 
#16 above, obtain attendance records and leave documentation for the pay period, and: 

a) Observe that all selected employees/officials documented their daily attendance and leave (e.g., 
vacation, sick, compensatory). (Note: Generally, an elected official is not eligible to earn leave 
and does not document his/her attendance and leave. However, if the elected official is earning 
leave according to policy and/or contract, the official should document his/her daily attendance 
and leave.) 

b) Observe that supervisors approved the attendance and leave of the selected employees/officials. 

c) Observe that any leave accrued or taken during the pay period is reflected in the entity's 
cumulative leave records. 



18. Obtain a listing of those employees/officials that received termination payments during the fiscal 
period and management's representation that the list is complete. Randomly select two 
employees/officials, obtain related documentation of the hours and pay rates used in management's 
termination payment calculations, agree the hours to the employee/officials' cumulate leave records, 
and agree the pay rates to the employee/officials' authorized pay rates in the employee/officials' 
personnel files. 

19. Obtain management's representation that employer and employee portions of payroll taxes, retirement 
contributions, health insurance premiums, and workers' compensation premiums have been paid, and 
associated forms have been filed, by required deadlines. 

Ethics - No exertions were noted in this C/C area in the prior year. As a result, these procedures were 
not performed in the current year in accordance with the engagement instructions provided by the 
Louisiana Legislative Auditor's office. 

20. Using the 5 randomly selected employees/officials from procedure #16 under "Payroll and Personnel" 
above' obtain ethics documentation from management, and: 

a. Observe that the documentation demonstrates each employee/official completed one hour of ethics 
training during the fiscal period. 

b. Observe that the documentation demonstrates each employee/official attested through signature 
verification that he or she has read the entity's ethics policy during the fiscal period. 

Debt Service - No exceptions were noted in this C/C area in the prior year. As a result, these 
procedures were not performed in the current year in accordance with the engagement instructions 
provided by the Louisiana Legislative Auditor's office. 

21. Obtain a listing of bonds/notes issued during the fiscal period and management's representation that 
the listing is complete. Select all bonds/notes on the listing, obtain supporting documentation, and 
observe that State Bond Commission approval was obtained for each bond/note issued. 

22. Obtain a listing of bonds/notes outstanding at the end of the fiscal period and management's 
representation that the listing is complete. Randomly select one bond/note, inspect debt covenants, 
obtain supporting documentation for the reserve balance and payments, and agree actual reserve 
balances and payments to those required by debt covenants. 

Other - No exceptions were noted in this C/C area in the prior year. As a result, these procedures were 
not performed in the current year in accordance with the engagement instructions provided by the 
Louisiana Legislative Auditor's office. 

23. Obtain a listing of misappropriations of public funds and assets during the fiscal period and 
management's representation that the listing is complete. Select all misappropriations on the listing, 
obtain supporting documentation, and observe that the entity reported the misappropriation(s) to the 
legislative auditor and the district attorney of the parish in which the entity is domiciled. 

24. Observe that the entity has posted on its premises and website, the notice required by R.S. 24:523.1 
concerning the reporting of misappropriation, fraud, waste, or abuse of public funds. 

Management's Response/Corrective Action to Exceptions 

The City of Denham Springs's response to the exception identified in our performance of the SAUPs is 
attached. The City of Denham Springs's response was not subjected to any procedures applied in the 
SAUPs and, accordingly, we express no opinion or any assurance on it. 
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We were not engaged to and did not conduct an examination or review, the objective of which would be 
the expression of an opinion or conclusion, respectively, on those C/C areas identified in the SAUPs. 
Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures, 
other matters might have come to our attention that would have been reported to you. 

The purpose of this report is solely to describe the scope of testing performed on those C/C areas 
identified in the SAUPs, and the result of that testing, and not to provide an opinion on control or 
compliance. Accordingly, this report is not suitable for any other purpose. Under Louisiana Revised 
Statute 24:513, this report is distributed by the LLA as a public document. 

Respectfixlly submitted, 

UL-P 

Denham Springs, Louisiana 
December 11, 2018 
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Denham Springs Economic Development District 
Agreed-Upon Procedures Exceptions 
Management Response: 

Written Policies and Procedures 

l.i. Ethics, including (1) the prohibitions as defined in Louisiana Revised Statute 42:1111-1121, (2) 
actions to be taken if an ethics violation takes place, (3) system to monitor possible ethics violations, and 
(4) requirement that all employees, including elected officials, annually attest through signature 
verification that they have read the entity's ethics policy. 

Exception - The Denham Springs Economic Development District's board is comprised of the 
council members for the City of Denham Springs and they adhere to the City's ethics policies. 
The City does have written policies and procedures but the written policies do not require that 
all employees, including elected officials, annually attest through signature verification that they 
have read the City's ethics policy. However, the City did implement a policy whereby once a 
year through payroll, all employees and elected officials will perform the annual attestation 
electronically when they receive their payroll information. Human resources then could provide 
electronic evidence that someone acknowledged receipt and/or reading of the City's ethics 
policy. However, this new policy was not put into the City's written policies in2018, but they 
plan to add it in 2019. The Denham Springs Economic Development Corporation is a nonprofit 
and the AUP procedure does not apply to nonprofits. 
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Response - The City will have employees and elected officials attest through signature or 
electronic verification annually that they have read the City's ethics policy and will update the 
policy accordingly. 

Sincerely, 

GerafcLia 
Mayor 

(Jrrr'v • :v :.V , 
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