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Net Assets without Donor Restrictions — Net assets that are not subject to donor-
imposed restrictions. The only limits on the use of net assets without donor
restrictions are the broad limits resuiting from the following:

* The nature of the not-for-profit;

= The environment in which the not-for-profit operates;

= The purpose specified in the not-for-profit’s articles of incorporation or
bylaws; and

= Limits resulting from contractual agreements with suppliers, creditors, and
others entered into by the not-for-profit in the course of its business.

Net Assets with Donor Restrictions — Net assets subject to donor-imposed time
and/or purpose restrictions.

Functional Expense Allocation

The costs of providing the Project’s program and supporting services have been
reported on a functional basis in the Statement of Activities and the Statement of
Functional Expenses. Expenses are charged to each functional classification based
on direct expenses incurred. Any program expenses not directly chargeable to the
program are allocated based on estimate of time and effort.

Cash and Cash Equivalents
For purposes of the statement of cash flows, the Project considers all unrestricted
highly liquid investments purchased with an original maturity of three months or
less to be cash equivalents.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.
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Contract and Reimbursements Receivable

Contract Receivable
Contract Receivable consists of the portion of contract revenues approved by the
Louisiana Public Defender Board for the year ending June 30, 2024 that had not
been received by the Project as of June 30, 2024. Contract Receivable as of June 30,
2024 was $106,667.

Reimbursements Receivable

Reimbursements Receivable consists of reimbursements approved by the Louisiana
Public Defender Board for expenditures incurred by June 30, 2024 that had not been
received by the Project by year-end. Reimbursements Receivable as of June 30,
2024 was 579,907.

The Project considers all Contract and Reimbursements Receivables to be fully
collectible. Accordingly, there was no allowance for credit losses recorded.

Property and Equipment

Property and Equipment is recorded at cost and is depreciated using the straight-
line method over their estimated useful lives. The Project capitalizes property and
equipment if its value is greater than $500 and its useful life is more than a year.
Expenditures for additions and betterments that extend the useful life of an asset
are capitalized. Repairs and maintenance are expensed as incurred.

As of June 30, 2024, the estimated useful lives are as follows:

Leasehold Improvements 10 years
Equipment 5—7 years
Furniture and Fixtures 5—7 years
Right-of-Use Asset — Operating Lease 5 vears

Depreciation expense for the years ended June 30, 2024 and 2023 was 56,480 and
$7,837, respectively.

The Project did not receive any donations of property and equipment during the
year ended June 30, 2024.
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Income Tax Status

The Project is exempt from federal income tax under Section 501{c){3) of the
Internal Revenue Code and from state income taxes under Section 121(5) of Title
47 of the Louisiana Revised Statutes of 1950. However, income from certain
activities not directly related to the Project’s tax-exempt purpose would be subject
to taxation as unrelated business income. There was no unrelated business income
during the year.

The Company’s federal and state tax returns are subject to possible examination by
taxing authorities generally for a period of three years from the filing of those returns.

Contract Revenue Recognition
Contract revenue is comprised of funds received under a contract with the Louisiana

Public Defender Board. The contract is a single performance obligation that is
satisfied over time. Payments are received monthly. Contract revenue is recorded
over the period covered by the original contract. Any amendments to the contract
are recorded in the period received. Contract Revenue is reported as an increase in
unrestricted net assets since the use of the funds outlined by the Louisiana Public
Defender Board pertains to the primary purpose of the Project specified in the
Project’s Articles of Incorporation.

The contracts for the year ended June 30, 2024 provided $1,280,000 to the Project.
Therefore, total contract revenue for the year ended June 30, 2024 was $1,280,000.

Leases

The Company assesses whether an arrangement qualifies as a lease (i.e. conveys
the right to control the use of an identified asset for a period time in exchange for
consideration) at inception and only reassesses its determination if the terms and
conditions of the arrangement are changed.

Leases are classified as finance, operating, or short-term.

Lease agreements with lease and non-lease components are generally accounted
for separately with amounts allocated to the lease and non-lease components
based on stand-alone prices. The Company has elected to apply the practical
expedient that allows the Company to not separate lease and non-lease
components for leases of office space, warehouses, and vehicles.
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For finance and operating leases, a right-of-use asset is recorded to represent the
Company’s right to use an underlying asset for the lease term and a lease liability is
recorded to represent the Company’s obligation to make lease payments.

Since most leases do not provide an implicit rate, the Company uses the daily
treasury par yield curve rate (risk-free discount rate) at the commencement date in
determining the present value of lease payments.

A short-term lease is a lease that, at the commencement date, has a lease term of
twelve {12) months or less that does not have an option to extend the lease that
management is reasonably certain to exercise and does not include an option to
purchase the underlying asset that management is reasonably certain to exercise.
in accordance with FASB ASC Leases 842-20-25-2, the Company has elected to adopt
an exemption from the recognition and measurement requirements for short-term
leases. Assuch, lease payments are recognized in net income on a straight-line basis
over the lease term. The Company has chosen to apply this short-term lease
practical expedient for all asset classes.

RESTRICTIONS ON NET ASSETS
There are no restrictions on net assets. However, the board has designated $505,375

of net assets without restrictions that would be used to cover outstanding
expenditures in the event funding from LPDB is lost.

CONCENTRATIONS OF CREDIT RISK

Cash and Cash Equivalents

At various times during the year ended June 30, 2022, the Project’s cash on deposit
with financial institutions exceeded $250,000. The Federal Deposit Insurance
Corporation (FDIC) provides deposit insurance coverage up to $250,000, per
depositor, per bank, for each account ownership category. The amount of
uninsured deposits at June 30, 2024, was $643,469.

Contract Revenue and Receivable

All contract revenue for the years ended June 30, 2024 and 2023 was from the
Louisiana Public Defender Board. At june 30, 2024 and 2023, all contract receivable
was owed by the Louisiana Public Defender Board.
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Reimbursements Receivable
At June 30, 2024 and 2023, all reimbursements receivable were due from the
Louisiana Public Defender Board.

COMPENSATED ABSENCES
All full-time or regularly-scheduled part-time employees are eligible to earn sick and
vacation leave, depending on length of service and other factors.

Sick leave is not payable upon separation from the Project. Therefore, the Project does
not accrue for sick leave since the amount cannot be reasonably estimated. The
Project recognizes the cost of sick leave when actually paid to employees.

Accrued unused vacation leave earned by an employee can be carried forward to
subsequent years, and the employee can be paid the value of their accrued unused
annual leave, up to a maximum of 300 hours, provided that the employee is not
dismissed for cause. Therefore, the Project has accrued a liability for these
compensated absences, which is included in Compensated Absences Liability on the
accompanying Balance Sheets.

LEASES

Finance and Operating Leases

The Company leases office and equipment from unrelated parties. The leases do not
have an option to extend the lease. One lease includes an option to purchase the
leased property. If the Company is reasonably certain to exercise the option to
purchase the leased property, the purchase option is reflected in the calculation of the
related right-of-use asset and lease liability.

Short-Term Leases

The Company leases office space and storage space from unrelated parties on a
month-to-month basis. The leases are accounted for as short-term leases since the
lease term is month to month, they do not include an option to extend, and they do
not include an option to purchase.
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We have audited the financial statements of Capital Defense Project of Southeast Louisiana as of
and for the year ended June 30, 2024, and have issued our report thereon dated December 18,
2024. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Section | - Summary of Auditor’s Results

Independent Auditor’s Report - Our audit of the financial statements as of June 30, 2024,
resulted in an unqualified opinion.

Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

Internal Control
Material Weaknesses [ Yes No Significant Deficiencies [ Yes No

Compliance
Noncompliance Material to Financial Statements [ Yes No

Federal Awards Not Applicable

= \Was a management letter issued? [ Yes No

Identification of Major Programs: Not Applicable

Section Il - Financial Statement Findings
No Section Il Findings.

Section Ill - Federal Award Findings and Questioned Costs

No Section Il Findings.
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FINDINGS RELATING TO: Independent Auditor’s Report on Internal Control over Financial
Reporting and on Compliance and Other Matters Based on an Audit of Financial Statements

Performed in Accordance with Government Auditing Standards

None.

FINDINGS RELATING TO: Internal Control and Compliance Material to Federal Awards

Not applicable.
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