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December 19, 2019

To:  Orleans Parish School Board Members
The People of New Orleans

Tt is our privilege to present the audited financial statements and schedules on the fiscal
condition of the Orleans Parish School Board, New Orleans, Louisiana, for the fiscal year ended
Jume 30, 2019. The report was prepared in conformity with accounting principles generally
accepted in the United States of America (GAAP) as prescribed by the Governmental -
Accounting Standards Board (GASB) and is submitted in accordance with Louisiana Revised

Statute Title 24, Section 514.

The Orleans Parish School Board is responsible for the aceuracy, completeness, and fair
presentation of the data, representations, and disclosures presented in this report. To the best of
our knowledge and belief, the information presented in this report is accurate in all material
respects, reported in a manner designed to fairly present the financial position and resulis of
operations, and provides disclosures necessary to enable the reader fo gain an nnderstanding of
the financial activities and condition of the Orleans Parish School Board.

GASB Codification Section 2200.106 requires that management provide a narrafive
infroduction, overview, and analysis to accompany the basic financial statements in the form of
Management’s Discussion and Analysis. This Jetter of fransmittal is intended to complement
Management’s Discussion and Analysis, which immediately follows the independent auditors’
report and should be read in conjunction with that report.
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Tndependent Aundit

These financial stafements have been andited by the firm Luther Speight and Company,
CPAs, located in New Orleans, Lounisiana. The goal of the independent andit was to provide
reasonable assurance that the financial staterrents of the Orleans Parish School Board for the
fiscal year ended June 30, 2012 are free from matedal missiatement. The independent audit
involves examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; assessing the accounting principles used and significant estimates made by
management; and evaluating the overall finaucial statement presentation. The independent
auditor concluded, based upon the audit, that there was a reasonable basis for rendering an
mnmodified opinion that the financial statements of the Ordeans Parish School Board for the year
ended Jone 30, 2019 are faidy presented in accordance with acconnfing principles generaily
accepted in the United States of Amerca. The independent auditors’ report is presented
immediately foflowing Managemeni’s Discussion and Analysis,

The independent audit of the financial statements of the Orleans Parish School Board was pazt
of a broader, federally mandated “Single Audit” designéd to mest the special needs of federal -
grantor agencies. The standards governing “Single Andit” engagements require the independent
auditor to report no only on the fair presentation of the financial statements, but also on the
testing of the government’s infernal conirols and legal requirements involving the administration
of federal awards, These reports immediately follow the statisfical tables.

Acconnting Confrol

Management is responsible for establishing and mainfaining infernal confrols designed fo
ensure that asseis are protected from loss, theft, or misuse and that adequate accounting data is
compiled to provide for the preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America. Infernal controls are designed to
provide reasonable, but not absolute, assurance that these objectives are met. The concept of
reasonable assurance recopnizes that the cost of a control should not exceed the benefits likely to
be derived, and the valuation of costs and benefits requires estimates and jndgments by
management. All intemal control evaluations aceur within this framework. We believe that the
intemal accounting confrols of the Orleans Parish School Board adequately safeguard assets and
provide reasonable assurance of proper recording and reporfing of financial transactions.
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l’roﬁié of the Orleans Paxish Schoal Board

The New Orleans Public Schools System was established on March 26, 1841 with the
assistance of America’s champion of free public education, Horace Mann, fo provide
kindergarten through twelfth grade public education for the children of New Otleans. Before
Huwricane Kafrina struck New Oreans in 2005, Louisiana had created the Recovery School
District (RSD) to takeover and transform failing schools. After the storm, the Recovery Scheool
District’s scope was éxpanded to include schools performing below state averages wifhin an
academically troubled system that was plagued by severe finagcial distress. Both the Recovery
School District and the Orleans Parish School Beard eventnslly authorized charter schools to
reform local education threugh deceniralization based upon autonomy aud accountability, while
working with state and federal agencies to rebuild and modernize school infrastructore. Schools
improved, student achievement increased, graduafion afes rose, new and renovated campuses
reopened, budgets balanced, and the Orleans Parish School Board’s credit rating improved. By
2016 public officials and community leaders alike agreed that conditions were progressing fo
reunite the Recovery School District and Ordeans Parish Schoal Board schaols under one elected
local board, the Ozleans Parish School Board. After an open and publicly engaged planning
process, the unified scheol district opened on Rily 1, 2018. Edneators, families, and commumity
pastners actively monitor and discuss how our unigue, decentralized system operates in pracfice
with Orleans Parish School Board as authorizer rather than traditional operator. Now the Orleans
Parish School Board calls its administration or central office NOLA Public Schools to represent
and honor the city if serves. )

A board consisting of seven members elected from legally established districts is charged
with the management and operation of the school system. Board metmbers serve fowr-year ferms;
the current ferm expires on December 31, 2020.

Jn 2018-2019 the school system was composed of 87 schadls:

two schoels were directly ran by the Orleans Parish School Board;

one school {two study centers) serves the educational needs of incarcerated youth;
23 schools were independenily-chariered;

53 schools were charted to 15 different charter management organizations;

7 schools were chartered by the state Board of Elementary and Secondary Education
(BESE); and _ '

e 1 school was antherized by the Louisiana Legislature.

e 6 0 6 @

For the 2018-2019 school year NOLA. Public Schools had a totfal enrollment of approgimately
46,400 students and fotal employment of about 400 personnel. As primarily the local anthorizer
of charters to operafe public schools in New Orleans, the services NOLA. Public Schoels provide
are services for students with special needs, district-wide enroflment, charter school portfolio
mnovation and accountability, aud school support, in addifion to varions ancillary execnfive and
administrative services. )

i
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The Orleans Parish School Board is a primary government, with a separately-elected
governing body and is legally separate and fiscally independent of other state or local
govemnments. The Oreans Parish School Board has eight discretely presented component units,
which are other legally separate organizations for which the Orleans Paxish School Board is
financially accountable. Copies of subniitted andited financial statements are available on the
Louisiana Legislative Auditor’s website, 1lala gov. The Orleans Parish School Board also has
one component unit blended with the primary govermment due fo the closeness of their .
relationship with the primary government: this component unit is the Oideans Schools Facility
Feundation (OSFF), 2 non-profit organization reported as an enterprise fimd, for which separate
financial statements are not issued.

The general fand budget is posted on the web site and available for public inspeciion
beginning in early June, as published in the Ordeans Parish School Board’s official joumal. The
Board adopts the general fund budget in late June after conducting at least one public hearing fo
receive public input. A consofidated budget, which includes fhe genezal fimd and all the special
revemue fimds, is posted on the web site in early Angust; later in Angust a public hearing is
conducted to receive public input before the board adopts the consolidated budget. Anmial
budgets are adopted (funds are appropriated) for the general fund and all special revenue funds.
The budget document is available in the Commuinity, District Financials section of the website,
nolapublicschools.com. The legal level of budgetary control is at the fund level.

The Local Economy

Orleans Parish, coterminous with the City of New Oﬂeans,‘encmnpasses 350 square mxiles

- and is located on the banks of the Mississippi River and the south shore of Lake Pontchattrain

with access fo the Port of New Orleans, major railways, and an infernational airport. Orleans
Parish, with a population of 391,000 and a median avmuat income of $36,999, is Louisiana’s
third-largest parish. New Odeans has an established and widening industrial base, including
stalwarts such as energy, trade, and advanced manufachuming, as well as emerging strengths like
film and digital media. The toudsm industry is a major diiver of economic growth: in 2018 New
Orleans welcomed 18.5 million visitors, an increase of 4% compared ta the previous year, which
accounted for over $9 billion in spending. .

The New Orleans area is expected to see an uptick in economic activity fied o a flurry of
industrial projects under construction in the parishes summounding the city over the next two years
and is forecast fo add 9,400 jobs in 2020, bringing the total jobs to 595,600.
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Long-term Finauncial Planning

Long term financial planning primarily centers around equitably funding the education of all
of New Orleans’ students and preserving, mainfaining and constructing facilifies. -

In 2016-2017 the distrct-level fanding allocation (DLEA), a citywide funding allocation fo
fimd schools based on student needs and characteristics, was implemented. After many months
of significant engagement with school operators and the public, in September 2019 the
Superintendent announced changes to the weights in the district-level finding allocation
designed to promeote career and technical education programs and provide more finding to
English language leamners, gifted and talented students, and other students with special needs. -
These revisions, which will be effective Fuly 1, 2020 and are shownin the table below with the
changes highlighted, are the first revisions to the district-level funding allocation since Its

inception four years ago.

Student Category Current Weight New Weight

K-8 Base {Grades K-8) 1.000 ' 1.000

HS Base {Grades 9~12) 1.050 1.045 {see CTE)
| Categories (Added to Base) :
{ SPED Tier1 0.200 0.200
! SPED Tier 2 1.175 1.175 :
| SPED Tier 3 ' 1.875 1.875 §
| SPED Tier4 2.175 - 2175 :
! SPED Tier5 3.000 3.000 §
| Gifted/Talented 0.050 0.110 E
{ ELL Trer 1 0.300 0.030 :
{ ELL Tier 2 N/A 0.650 ;
i Overage 0.225 0.225 i
| Past Incarcerated N/A 0.225 ;
{ Past Expelled N/A 0.225 ;
! Career and Technical Education (CTE) N/A 0.010 ;

On June 20, 2019 House Bill 393, which became Act 430 of the 2019 Regular Legislative
Session, was signed into law shifting local sales tax revenues available for the Schiool Facilities
Preservation Program to general school funding and special programs, in addition to other
changes. This legislation requires the development of a long-term capital plan for each school
campus and the development of policies and procedures arcund prioritizing the distribution of
School Facilifies Preservation Program fimds, administering a new revolving loan fund, and
administering grants available from the capital improvement fund. This work is expected to be

completed by June 2020.




QOrleans Pazish School Board Members
December 19, 2019

Page 6

Major Financial Policies

Major financial policies adopted by the Orleans Parish School Board include the following:

An anmual operating budget policy requiting the allocation of funds equiiably to ensure
equivalence among schoels in the provision of curdenlar materials, instructional supplies
and allotment of teachers, administrators, and auxiliary persommel;

A genezal fimd balance reserve policy reserving at least 15% of local revenues for
emergencies, 12.5% of the annual eperating budget of any directwun schools for district-
operated school reserves, and the remaining fimd balance reserved to address systen-
wide unforeseen, exceptional circimustances, such as umanticipated reduction in revenues
or expenses 1o address nnanticipated changes in the level of sexvices needed o support
students;

A districit-evel fimding allocation policy that requires calculating the total amount of
Mininom Foundation Program (MEP) fiinds provided by the state in the form of an
unrestricted grant to be allecated based upon student characteristics or needs;

A purchasing policy providing the procurement method based on funding source,
ensuring every opporfonity is made available to inclnde disadvantaged business concerns,
and offering services fo assist disadvantaged business concerns in the d&veiopmeni and
growth of their business;

An iavestments policy stating that the three investment objectives in order of priority are
safety, then liquidity, then yield and listing suitable mvestments invesiment parameters,
and portfolio diversification; and

A debt limifation policy stating that debi may be incrrred for the purposes of acquiring or
improving land, porchasing, constructinig, or improving school buildings, or for other
purposes allowed by state law np to the maximum amount permitied by state law.

Major Inifiatives

In November 2017 after working with a conprehensive group of local stakeholders, the
School Board adopted a three-year strategic plan {available on our website,
nolapublieschools.com) with the following eight goals:

2 @& o o

e & ® o

Advance equity for all students and families;

Tncrease the share of students at or above grade level in reading and math;
Raise the high school graduation rate;

Improve high school graduates’ readiness for firfure success;

Increase the number of studenis attending “A” and “B” schools;

Increase the diversity of schoels and programs offered fo students and families;
Expand access to early childhood education; and

Increase public engagement and public confidence in the school system.
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A current initiative working towards those goals includes designing and developing the
Systemwide Needs Fund (LSA-RS 17:100.12), which will become effective on July 1, 2020. The
2019 legislation shifts about $3 million per year in local sales tax revenues from preserving and
maintaining facilities to the Systemwide Needs Program, which supports initiatives that result in
coordinated districtwide improvements in areas that can be more efficiently and effectively
addressed at the system level than at the school level while recognizing the need for
differentiated supports that address the Orleans Parish School Board’s unique charter system.
Starting in August 2019 input was received from multiple advisory councils and school leaders
to develop the four principles of (1) aligning law and policy; (2) being responsive to both
systemic challenges and the diversity of charters’ needs, perspectives and structures; (3)
maximizing the available funds; and (4) incentivizing systemic action and solutions. Five key
themes emerged as a result of public engagement and surveys, from which the following two
areas of focus were identified: (1) teacher talent, including growing and sustaining the teacher
pipeline and providing mentors to new teachers, and (2) increasing student access to mental and
behavioral supports through specialized programming and initiatives.
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INDEPENDENT AUDITOR’S REPORT

To the Otrleans Parish School Board
New Orleans, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the Orleans Parish School Board (School Board) as of and for the year
ended June 30, 2019, and the related notes to the financial statements, which collectively comprise the
School Board’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these ﬁnapcial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or
Crrox.

Auditor’s Responsibility

Out responsibility is to express opinions on these financial statements based on our audit. We did not
audit the following disctetely presented component units: Warren Easton Senior High School, Legacy
of Excellence, Significant Educators, Elan Academy Chatter School, Foundation Preparatory Charter
School, Hynes Chatter School, Homer A. Plessy Community School, and Rooted School. These
financial statements wete audited by other auditors whose reports thereon were furnished to us, and
out opinion insofar as it relates to the amounts included for the discretely presented component units,
is based solely on the report of the other audits. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedutes to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those tisk assessments, the auditor considers intemal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are approptiate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s intemal control. Accordingly, we exptess no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 2 basis
for our audit opinions.

New Orleans Office: 1100 Poydras Street, Suite 1225/New Orleans, LA 70163/(504)561-8600
Memphis Office: 119 S. Main Street, Suite 500/Memphis, TN 38103/(901)322-4238
Atlanta Office: Five Concourse Pkwy/Atlanta, GA 30328/(770)399-8808



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information
of the Otleans Parish School Board as of June 30, 2019, and the respective changes in financial
position, and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Mattets
Reguired Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, budgetary compatison mnformation, net OPEB liability and
related ratios, net pension liability information and notes to requited supplementaty information on
pages 4-13 and 104-112 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or histotical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquities of
management about the methods of preparting the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained dutring out audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to exptess an opinion or provide any assutance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Orleans Parish School Boatd’s basic financial statements. The introductory
section, the schedules in the other supplementary information section as listed in the table of contents,
and statistical schedules are presented for purposes of additional analysis and ate not a required part
of the basic financial statements.

The schedules in the other supplementary information section as listed in the table of contents are the
responsibility of management and wete derived from and relate ditectly to the undetlying accounting
and other recotds used to preparte the basic financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the undetlying
accounting and other records used to preparte the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In out opinion, the schedules in the other
supplementary information section as listed in the table of contents are fairly stated, in all material
respects in relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied
in the audit of the basic financial statements and, accordingly, we do not express an opinion or provide
any assurance on them.



Other Reporting Required by Government Auditing Standards

In accordance with Government Audsting Standards, we have also issued our report dated December 18,
2019, on our consideration of the Otleans Patish School Board’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters.

The putpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on
the effectiveness of the Otleans Patish School Boatd’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Otleans Parish School Boatd’s internal control over financial
reporting and compliance.

Emphasis of 2 Matter

In May 2016, Louisiana Senate Bill 432 (Act 91) authorized the return of certain schools and facilities
from the Recovery School District to the School Board to be completed no later than July 1, 2018.

The financial effect related to the retumn of the schools is recorded in the fixed asset accounts of the
goyernment-wide financial statements for the fiscal year ended June 30, 2019.

New Otleans, Louisiana

December 18, 2019



Overview and Analysis of Financial Activities

'The Orleans Parish School Board (School Boatd), as the financial manager of the Orleans Parish
School System, offers the readers of these financial statements an overview and analysis of the financial
activities of the School Board. This overview and analysis is designed to assist the users of these
financial statements to focus on significant issues, identify significant changes in the School Board’s
financial position, both at the government-wide and fund levels, and highlight material changes from
the School Board’s approved budget.

Our discussion and analysis of the School Board’s financial performance includes a section entitled
Financial Highlights which provides an ovetview of its finandial activities for the fiscal years ended June
30, 2019 and 2018. This discussion and analysis should be read in conjunction with the Annual
Financial Report’s Letter of Transmittal in the Introductory Section, the School System’s Financial
Statements (Financial Section) and the Notes to the Financial Statements.

Financial Highlights

e As of June 30, 2019, the School Boatd teported a consolidated net position of $1.66 billion,
which is an increase of $806 million from the June 30, 2018, balance of $854.6 million.

e As of June 30, 2019, the School Board reported a General Fund balance of $57 million. This
represents a decrease of $6 million from the June 30, 2018, balance of $63.0 million.

e For fiscal year 2019, Ad Valorem Tax Revenues, including the gross up for fees, totaled $173.5
million. This represents an increase of $4.2 million from the ptior year.

e Sales Tax Revenues totaled $148.0 million for fiscal year 2019, which represents an increase
of $8.4 million from the prior year.

e The Minimum Foundation Program (MFP) distribution from the State of Louisiana totaled
$184.6 million for fiscal year 2019. Louisiana funds public education through a block grant
known as the Minimum Foundation Progtam, or MFP. The MFP formula is developed and
approved annually by the Louisiana State Board of Elementary and Secondary Education.

® Within fiscal year 2019, expenditures on Federal and State awards totaled $31.9 million. The
largest grants were as follows: (1) U.S. Department of Homeland Security (FEMA. Disaster
Relief Program) = $15.7 million; (2) U.S. Depattment of Education = $9.2 million and (3) U.S.
Department of Agriculture, Child Nutrition Program = $3.7 million. These expenditures
benefit OPSB students, OPSB charter school students and non-public students.

e Principal payment on the General Obligation Bonds totaled $12.2 million. The Qualified
School Construction Bond (QSCB) is required to make an annual deposit to a sinking fund
for maturation. The contrdbution in fiscal year 2018 was $11.2 million. Intetest payments for
both bonds totaled $2.0 million.



e As of June 30, 2019, the School Boatd had total Long-Tetm debt of $198.2 million. This is
comprised of the following: (1) Bonds totaling $99 million (2) OPEB Obligation payable of
$6.3 million; (3) Net Pension Liability of $52.3 million; (4) Compensated Absences of $1.7
million and (5) Claims Payable of $38.9 million.

e As of June 30, 2019, the School Boatrd had a fund balance of $82.2 million in its Debt Sexvice
funds. The components are as follows: (1) General Obligation Bonds = $12.5 million and (2)
QSCB Bonds = $69.7 million. These funds are dedicated by Board action to the repayment
of the related outstanding debt.

e As of June 30, 2019, the School Board had net capital assets, book value less accumulated
depreciation, of $1.476 million. The long-term debt plus accrued interest on these capital
assets totaled $1.382 million.

® Capital project expenditures during fiscal year 2019, for both major construction and repair
and maintenance projects totaled $13.3 million.

‘® At June 30, 2019 the component units (i.c., the seven charter schools) had a net position of
$20.4 million. Additionally, revenue for the curtent fiscal year totaled $46.9 million.

Using this Annual Financial Report

This discussion and analysis is intended to setve as an inttoduction to the School Board’s Annual
Financial Report (AFR). The basic financial statements consist of the following: (1) Government-
Wide Financial Statements; (2) Fund Financial Statements; (3) Notes to the Financial Statements and
(4) Supplementary Financial Information.

Govemment-Wide Financial Statements (pages 13 through 16) include the Statement of Net Position
and Statement of Activities, which provide information about the activities of the School Board as a
whole and present a longer-term view of the School Board’s finances. In summary, the Government-
Wide Financial Statements show the results of operations and financial position using the total
economic resoutces measurement focus and the accrual basis of accounting which emphasizes the
long-term financial picture and ate very similar to the financial statements of the private sector.

The Fund Financial Statements (pages 15 through 25) represent information for three fund categories
- governmental, proprietary and fiduciary. Financial statements for governmental funds tell how we
financed our setvices in the short-term as well as what temains for future spending. These fund
statements provide the reader with some insight into the School Board’s overall financial health. In
short, the fund-level financial statements show the results of operations and financial position using
the current financial resoutces measutement focus and the modified accrual basis of accounting,
emphasizing the change in fund balances as a result of the curtent year’s operations, as well as the
amount of resources available to spend.

Fund Financial Statements also report the School Board’s operations in more detail than the
Government-Wide Financial Statements by providing information about the School Board’s most
significant funds - such as the General Fund, Pass-Through Fund, General Obligation Bond Fund,
QSCB Fund, Hurricane Katrina Restoration Fund, Capital Projects Fund, Master Plan Fund, Facilities
Preservation Fund and the Federal Grant Fund.



The Governmental Balance Sheet and Statement of Revenues, Expenditures and Changes in Fund
Balances include the major funds as well as an aggregate of the remaining funds that report general

government operations.

The School Board maintains two types of Propretary Funds. The Enterprise Fund is used to teport
the same functions presented as business-type activities in the Govemnment-Wide Financial
Statements. An enterptise fund was established to account for the rental receipts and operating costs
of a five-story building purchased. Another enterptise fund, which represents a blended component
unit, was established to facilitate tax credit financing for the construction and renovation of school
buildings as described in Note 21. The Internal Sexrvice Funds ate an accounting device used to
accumulate and allocate costs internally among the School Board’s major functions/funds. The
School Board uses internal service funds for its employee health insurance, retiree health insurance
and workers” compensation. Because these services predominantly benefit the govemnmental rather
than business-type functions, they are included within governmental activities in the Government-
Wide Financial Statements.

The Statement of Fiduciary Net Position and the Statement of Changes in Fiduciary Net Position
provide financial information about activities for which the School Boatd acts solely as an agent for
the benefit of students and parents.

Other sections include Notes to the Financial Statements (pages 26 through 86) and certain Required
Supplementary Information (pages 87 through 95). Included in the Required Supplementaty
Information is a comparison of the General Fund budget with actual results on pages 87 through 88.
Over the course of the year, the School Board revises its budget as it attempts to deal with unexpected
changes in revenues and expenditures.

Reporting on School Board as a Whole
Government-Wide Financial Analysis

The following analysis focuses on the Statement of Net Position (Table 1) and Statement of Activities
(Table 2) of the School Board’s governmental and business-type activities:



Table 1
Condensed Comparative Statement of Net Position (In Thousands)
At. June 30,2019 and 2018

Governmental Activities  Business-Type Activities Total
2019 2018 2019 2018 2019 2018
Current and Other Assets $ 321579 § 255563 § 10,259 § 5010 § 331,838 § 260,573
Capital Assets, Net 1,469,391 609,779 6,783 6,899 1,476,174 616,678
Loan Receivable and Accrued Intere: - - 126,731 129,284 126,731 129,284
Long-Tetm Receivable RSD 6,166 91,676 - - 6,166 91,676
Total Assets 1,797,136 957,018 143,771 141,193 1,940,907 1,098,211
Deferred Qutflows of Resources 9,279 8,164 - - 9,279 8,164
Current and Other Liabilities 84,031 23,216 796 360 84,827 23,576
Long-Term Liabilities 198,206 218,088 - 59 198,206 218,147
Total Liabilities 282,237 241,304 796 419 283,033 241,723
Deferred Inflows of Resources 5,552 10,054 - - 5,552 10,054
Net Position:
Net Investment in Capital ,
Assets 1,376,152 589,599 6,782 6,898 1,382,933 596,497
Restricted 164,049 125,625 - - 164,049 125,625
- Unrestricted (21,386) (1,400) 136,194 133,876 114,808 132,475
Total Net Position $ 1518814 $ 713823 § 142976 § 140,774 § 1,661,790 § 854,597

The School Boatd’s net position was $1.661 billion at June 30, 2019, and $854 million at June 30,
2018. Of which, $114.8 million and $132.4 million were unrestricted at June 30, 2019 and 2018
respectively. Restricted net position is reported separately to show legal constraints from debt
covenants, capital projects and enabling legislation that limit the School Board’s ability to use the net
position for day-to-day operations. As of June 30,2019 and 2018, the restricted net position amounted
to $164.0 million and $125.6 million, respectively.

Cuttent and other assets increased from June 30, 2018 to June 30, 2019, by $71 million.

Net capital assets incteased from June 30, 2018 to June 30, 2019, by $860 million primatily due to the
transfet of properties from the RSD. See Notes 2 and 6, Capital Assets in the accompanying financial
statements for additional discussion regarding depreciation methods and related accumulated
depreciation. Due to the enactment of the school re-unification process, transfers of property
occurred during fiscal year 2019.

Total liabilities incteased by $41 million primarily due to an increase in accounts payables. Long-term
liabilities decreased by $24 million. This net change is composed of a decrease in Bonds Payable by
$10.8 million, and decteases in Net Pension Liability of $17.1 million and OPEB Obligation Liability
by a negligible amount. These decreases were offset by an increase in Accrued Compensated Absences
of $1.3 million and Liability for Claims Payable of $14.1 million.



Table 2
Condensed Comparative Statement of Activities (in Thousands)
For the Years Ended June 30, 2019 and 2018

Governmental Activities Business-Type Activities Total
Governmental Activities 2019 2018 2019 2018 2019 2018
Revenues
Program Revenues
Charges for Services § 3576 % 120 § 4117 $§ 1267 § 7693 § 1387
Operating Grants 22,665 61,380 - - 22,665 61,380
Capital Grants 17,303- 7,724 - - 17,303 7,724
Total Program Revenues 43,544 69,224 4,117 1,267 47,660 70,491
Genexal Revenues
Ad Valorem Taxes 173,511 169,282 - - 173,511 169,282
Sales and Use Taxes 148,007 139,638 - - 148,007 139,638
State Revenue Sharing 2,840 2,839 ~ - 2,840 2,839
Interest and Investment Earnings 1,631 870 2,929 2,042 4560 - 2912
Internal Sexvice Funds Net Operating Gain - - - - - -
Minimum Foundation Program (MFP) 184,607 24,694 - - 184,607 24,694
Donation of Capital Assets 1 169 - - 1 169
Gain on Disposal/Sale of Capital Assets - - - 32,112 - 32,112
Contributions and Donations 777,248 158,319 - 10,522 777,248 168,841
Judgmeats 31 - 26 - - 31 26
Other General Revenues 17132 34,467 - - 17,132 34,467
Total General Revenues 1,305,008 530,304 2,928 44,676 1,307,936 574,980

Total Revenues $ 1348552 § 599528 § 7045 § 45943 § 1355597 § 645471




Table 2 (Continued)
Condensed Comparative Statement of Activities (in Thousands)
For the Years Ended June 30, 2019 and 2018

Governmental Activities Business-Type Activities Total
Governmental Activities 2019 2018 2019 2018 2019 2018
Functions/Program
Instruction
Regular Education Programs $ 9,178 § 16,386 $ - - $ 9,178 § 16,386
Spedial Education Programs 5,190 5,896 - - 5,190 5,896
Other Educational Programs 11,947 13,295 - - 11,947 13,295
Support Services
Student Services 11,151 6,861 - - 11,151 6,861
Instructional Staff Support 3,538 5,155 - - 3,538 5,155
General Administration 26,240 22,165 - - 26,240 22,165
School Administration 1,348 4,680 - - 1,848 4,680
Business Services 2,535 2,117 - - 2535 2,117
Student Transportation Services 1,901 4,069 - - 1,901 4,069
Central Sexvices 3014 4070 - - 3,014 4070
Plant Services 20,665 10,633 - - 20,665 10,633
Other 5,842 1,628 - - 5,842 1,628
Food Services 5,017 4291 - - 5,017 4.291
Transfer to RSD Schools - Local MFP - 234,848 - - - 234,848
Transfer to Charter Schools - Local and State MF 433915 34,195 - - 433,915 34,195
Interest on Long-Term Debt 281 936 - - 281 936
Transfer to Other LEA - - - 1,720 - 1,720
Rental Properties : - - 4844 1,898 4,844 1,898
Total Expenses 542,259 371,225 4,844 3,618 4 547,103 374,843
Changes in Net Position Before Traasfers 806,293 228 303 2,202 42324 808,494 270,627
Transfers (1,300) - - - (1,300) -
Changes in Net Position 804,993 228,303 2,202 42324 807,194 270,627
Net Position - June 30, 2018 - 713,822 492,108 140,774 98,450 854,596 590,558
Prior Period Adjustment - (6,589 - - - (6,589)
Net Position - June 30,2019 $ 1518815 § 713822 § 142976 § 140774 § 1,661,790 § 854,596

Total revenues for all governmental and business-type activities for the fiscal years ended June 30,
2019 and June 30, 2018, were $1.356 billion and $645.5 million, respectively. The increase is due
prmatily to increases in Contrbutions and Donations of Capital Assets, Other General Revenues, Ad
Valorem Taxes, MFP funding and Sales and Use Taxes revenue.

As reported in the Statement of Activities (T'able 2) the total cost of all governmental and business-
type activities for the fiscal years ended June 30, 2019 and June 30, 2018, were $547.1 million and
$374.8 million, respectively. The overall increase is mainly due to an increase in Transfer to Charter
Schools. The Transfer to the RSD Schools represents their share of local revenues for the fiscal year
based on the ratio of students setviced by each entity. The Transfers to Charter Schools represent
their share of state MFP and local revenue shate based on theit student population. The School Boatd
continues to focus on the provisions of instructional and related support setvices aimed at all of its
student population.



Table 3, Comparable Governmental and Business-Type Activities, reflects the gross cost of program
services and the net costs after taking into account the program revenues for the governmental and
business-type activities. General revenues (including tax revenues), investment earnings and
unrestricted State revenues are used to support the net remaining costs of the School Board activities.

Table 3
Comparable Governmental and Business-Type Activities (in Thousands)
June 30, 2019 June 30, 2018

Gross Cost  Net Cost Gross Cost  Net Cost
Description of Services _ of Services of Services  of Services
GOVERNMENTAL ACTIVITIES
Regular Education Prograros $ 9,178 § 6713  § 16,386 §$ 10,610
Special Education Programs 5,190 2,361 5,896 1,213
Other Education Programs 11,947 (623) 13,295 (15,276)
Student Services 11,151 3,967 6,861 (3,114
Instructional Staff Support 3538 1,089 5,155 (4,944
General Administration 26,240 20,713 22,165 19,854
School Administration 1,848 1,459 4,680 4,192
Business Services 2,535 1,990 2,117 1,383
Student Transportation Sexvices 1,901 1,367 4,069 3,623
Central Setvices 3,014 2,302 4,070 3,470
Plant Setrvices 20,665 16,311 10,633 9,525
Other 5,842 5,842 1,628 1,628
Food Services 5,017 1,030 4,291 (642)
Transfer to RSD Schools - Local MFP - - 234,848 234 847
Transfer to Charter Schools - Local and State MEP 433,915 433,915 34,195 34,195
Interest on Long-Term Debt 281 281 936 936

$ 542259 § 498,716 r$ 371,226 § 302,000
BUSINESS-TYPE ACTIVITIES .
Rental Properties $ 4844 §$ 727 % 1,398 § 632
Transfers to Other LEA - - 1,720 1,720

$ 4844 §$ 727 % 3,618 § 2,352
TOTAL PRIMARY GOVERNMENT $ 547103 § 499443 § 374843 § 304353

Overall, the net cost of services in fiscal 2019 increased by $180 million, primarily due to the increase
in MFP Transfers to Chatter Schools offset by a reduction in MFP Transfers to RSD Schools.
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Reporting on the Individual Funds
Fund Financial Analysis

Our analysis of the School Board’s major funds begins on page 18 of the basic financial statements.
The Fund Financial Statements provide detailed information about the most significant funds - not
the School Boatd as a whole. Some funds are required to be established by State law and by bond
covenants. However, the School Board has established other funds for particular purposes (such as
the Child Nutrition) to help it control, manage and reflect legal responsibilities for using certain taxes,
grants and other funds (such as grants from the Department of Education). The School Board’s funds
(governmental, proptietary and fiduciary) use the following accounting approach:

Govemmental Funds - All of the School Board’s setvices are reported in governmental funds.
Govemnmental fund reporting focuses on funds flowing into and out of funds and the balances
left at year-end that are available for spending. Said funds are repotted using an accounting
method called modified accrual accounting. The governmental fund statements provide a
detailed short-term view of the School Board’s operations and the services it provides.
Govemmental fund information helps determine whether thete are more or fewer financial
resources that can be spent in the near future to finance the School Board’s programs. The
relationship (or differences) between governmental activities (reported in the Statement of Net
Position and the Statement of Activities) and governmental funds, through reconciliation to
the basic financial statements, is desctibed on page 22 of the financial statements.

Proprietary Funds - Proptietaty funds for the School Board use the accrual basis of accounting,
the same as on the government-wide statements. The Internal Service funds are used to
account for the financing services provided by the School Board’s departments (such as
employee health, retiree health and workers’ compensation). The Enterptise Fund is used to
account for the rental receipts and operating costs of a five stoty building owned by the School
Board as well as a blended component unit that facilities new matket tax credit financing for
the construction and renovation of school buildings. The Statement of Net Position,
Statement of Revenues Expenses and Changes in Net Position and Statement of Cash Flows
reports are presented on pages 23 through 26 of the basic financial statements.

Fiduciaty Funds - The School Boatd is the trustee, or fiduciaty, for its student activities funds.
All of the School Board’s fiduciary activities are reported in the separate Statements of
Fiduciary Net Position and Changes in Fiduciary Net Position on pages 27 and 28 of the basic
financial statements, respectively. We exclude these activities from the School Board’s other
financial statements because the assets cannot be utilized by the School Board to finance its
operations.

Capital Asset and Debt Administration

Capital Assets

The School Board’s capital assets include land, buildings and improvements, furniture and equipment,
transportation equipment and construction-in-progress. A comparative analysis of capital assets as of
June 30, 2019 and 2018, 1s as follows:



Govemmental Activities Business-Type Activities Total

2019 2018 2019 2018 2019 2018
Land $ 26,606,757 $ 26,606,757 $ 1440992 § 1440992 $ 28,047,749 § 26,921,915
Buildings and Improvement  1,477,516,119 634,553,253 6,372,157 6,372,157  1483,888276 466,057,693
Fumiture and Equipment 24,813,475 24,813,475 - - 24,813,475 13,444,500
Construction in Progress 35,625,933 10,897,767 - - 35,625,933 15,293,369

1,564,562,284 696,871,252 7,813,149 7,813,149 1572375433 521,717,477
Accumulated Depreciation (95,171,523)  (87,092,608)  (1,036,573) (792,755)  (96,208,096)  (82,213,792)

Total § 1,469,390,761 § 432483291 § 6,776,576 § 7,020,394 §$1,476,167,337 § 439,503,685

Overall net capital assets increased from June 30, 2018 to June 30, 2019, by $1.037 billion. This
inctrease reflects construction putsuant to the City of New Orleans’ master plan to re-build schools
and the transfer of buildings and furniture and equipment from the RSD. Additional information on

Capital Assets can be found in Note 2, Summary of Significant Accounting Policies and Note 6,

Capital Assets.

On November 6, 2008, the School Board approved a Master Plan for Otleans Parsh school facilities.
The Master Plan provides a blueprint for determining which school facilities will be rebuilt and which
sites will be renovated. Duting October 2011, the School Board and RSD completed a revised Master
Plan that incotporated cost savings made possible through the standardization of systems actoss all
school facilities that will be constructed or rehabilitated. A complete copy of the Master Plan is
available on the School Board’s web site: www.nolapublicschools.com.

Long-Term Debt
Obligations include bonds and other long-term obligations (accrued vacation and sick leave pay).
Mote detailed information about long-term labilities is presented in Note 9 in the notes to the
accompanying financial statements and in earlier sections of this Management’s Discussion and
Analysis (MD&A).

Pursuant to the requirements of LSA-R.S. 39:562, the School Boatd is legally testricted from incurting
long-term bonded debt in excess of 35% of the assessed value of the taxable property (including
homestead exempt and non-exempt property) within the Parsh of Orleans. At June 30, 2018, the
statutory debt limit for general obligation bonds is $949,778,595 with a net legal debt margin of
$936,261,011.

Economic Factors and Next Year’s Budget

The economic viability of the School Board is related prmarily to the Ad Valorem and Sales Tax
Revenues and MFP. For fiscal year 2019, the School Board reflected increased Ad Valorem and Sales
Tax Revenues. Ad Valotem Tax increases reflect higher assessments. The Sales Tax base growth is
attributable to commercial development inclusive of the Louisiana State University’s medical complex
center near the central business district, new retail developments including a high-end retail outlet and
increased population.
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Contacting the School Board’s Financial Management

This financial repott is designed to provide the citizens, taxpayers, parents, students, investors and
creditors with a general ovetview of the School Board’s finances and to provide accountability for the
funds it receives. If you have questions about this report or wish to request additional financial
information, please call Diane Allison at 504-304-4185, 2401 Westbend Parkway., Ste. 5055, New
Otleans, LA 70114-4000.



GOVERNMENT-WIDE FINANCIAL STATEMENTS



ORILEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA
Statement of Net Position
June 30, 2019
Primary Government
Governmental Business-Type Component
Activities Activities Total Units
Assets
Cash and Cash Equivalents $ - $ 14021600 $ 14,021,600 $ 19,147,154
Taxes Receivable
Sales Taxes 23,823,738 - 23,823,738 -
Ad Valorem Taxes 2,253,057 - 2253,057 -
Due from Other Governments 23,875,259 3,633 23,878,892 639,063
Internal Balances 4,925,906 (4,925,906) - -
Pooled Cash and Investments 209,049,830 1,156,708 210,206,538 -
Prepaid Items 400,781 - 400,781 189,860
Inventory 54,135 - 54,135 27,7115
Other Receivables 326,825 2,500 329,325 3,018,800
Other - - - 47,499
Long-Term Accounts Receivable - RSD 6,165,708 - 6,165,708 -
Loan Receivable and Accrued Interest - 126,730,923 126,730,923 -
Restricted Investments 56,869,885 - 56,869,885 -
Capital Assets ’ ’
Tand 26,606,757 1,440,992 28,047,749 -
Construction in Progress 35,625,932 - 35,625,932 -
Capital Assets, Net of Accumulated Depreciation 1,407,158,071 5340,777 1,412498,848 2,152,480
Total Assets 1,797,135,884 143,771,227 1,940,907,111 25,222 571
Deferred Outflows of Resources
Deferred Outflows on Pension Obligation. 9,279434 - 9279434 -
Deferred Outflows on OPEB Pension Obligation 188,532 - 188,532
Total Deferred Qutflows of Resources 9,467,966 - 9,467,966 -
Liabilities
Accounts Payable 11,723,787 745418 12,469,205 2,224,954
Payroll Withholdings - 1,714,521 - 1,714,521 -
Salaries Payable 235170 - 235,170 1,295,748
Other Payables 1,083,982 50,109 1,134,091 945,168
Acerued Interest Payable 398,293 - 398,293 -
Due to Fiduciaxy Funds 389,702 - 389,702 -
Due to Other Governments 3,513,476 - 3,513,476 -
Equity in Pooled Cash 54,116,166 - 54,116,166 -
Unearned Revenues 1,055,147 - 1,055,147 85,342
Funds Held for Future Distribution 9,800,762 - 9,800,762 -
Long-Term Liabilities
Bonds, Notes and Loans Due Within QOne Year 10,084,095 = 10,084,095 8376
Bonds, Notes and Lozns Due in More Than One Year 88,922,383 - 88,922,383 266,960
Compensated Absences Due in More Than One Year 1,743,903 - 1,743,903 -
OPEB Obligation Payable 6,278,644 - 6,278,644 -
Net Pension Lizbility 52,275,067 - 52,275,067 -
Claimos Payable Due Within One Year - - - -
Claims Payable Due in More Than One Year 38,902,137 - 38902137 -
Total Liabilities 282237235 795,527 283,032,762 4,826,548

The accompanying notes are an integral part of these financial statements.
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA
Statement of Net Position (Continued)
June 30, 2019
Primary Government
Governmental Business-Type Component
Activities Activities Total Units
Deferred Inflows of Resources
Deferred Inflows on Pension Obligation 5,414,473 - 5,414,473 -
Defecred Inflows on OPEB Obligation 137,683 - 137,683 -
‘Total Deferred Inflows of Resources 5,552,156 - 5,552,156 -
Net Position
Net Investment in Capital Assets 1,376,151,697 6,781,769 1,382,933,466 -
Restricted for: i
Debt Service 82,179,228 - 82,179,228 -
Capital Projects 81,869,710 - 81,869,710 -
Instructional Services - - : - -
Student Activities - - - 738,044
Unrestricted (21,386,176) 136,193,931 114,807,755 19,657,979
Total Net Position 3 1518814459 _$ 142975700 _§ 1,661,790,159 $ 20.396,023

The accompanying notes ate an integral part of these financial statements.



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Statement of Activities

Fiscal Year Ended June 30, 2019

Net (Expense) Reveaue
Program Revenues and Ch in Net Position
Primary Government
Charges for ~ Operating Grants Capital Grants Governmental Business-Type Component
Punctions/Programs Expenses Secvices and Contrdbutions _and Contributions Activities Activities Total Units
Governmental Activities
Instruction
Regulaz Education Programs 3 9,177,615  § - $ 831,205 § 1,633,645 (6,712,765) % - (6,712,765)  § -
Special Education Progeams 5,189,814 - 1,904,539 923,804 (2361471 - (2361471) .
Other Education Programs 11,946,578 - 10,443,497 2,126,529 623,448 - 623448 -
Support Secvices ' ’
Student Services 11,150,900 - 5,108,082 1,984,896 (3,967,022) . (3967,022) -
Insteuctionat Staff Support 3,537,557 - 1,818,902 629,697 {1,088,956) - (1,088,958) -
General Administeation Services 26,240,119 - 856,745 4,670,826 (20,712,548 - (20,712,548) -
School Administration Services 1,848,094 - 60,341 328967 (1,458,786) - (1,458,786) .
Business Secvices 2535423 - 93925 451,314 (1,990,184) - {1,990,184) -
Student Transportation Secvices 1,901,265 - 195,615 338431 (1,367,219) - 1,367,219) -
Central Secvices 3,014,076 - 175,156 536,515 (2,302,405) - {2,302,405) -
Plant Secvices 20,664,505 - 674,701 3,678,349 (16,311,455) - (16,311,455) -
Other 5,842,446 - - - (5,842,446) - {5,842,446) -
Food Services 5,016,822 3,576,237 410,975 - (1,029,610) - (1,029,610) -
Transfer to Charter Schools 433,914,540 - - - (433,914,540) - (433,914,540) .
Interest on Long-Term Debt 280,629 - - - (280,629) - {280,629) -
Total Governmental Activities 542,260,383 3,576,237 22,664,583 17,302,973 {498.716,590) - (498.716.590) -
Business-Type Activitles
Reatal Properties 4,844,528 4,117,240 - - - (727,288) (727,288) -
Traosfes to Other LEA - - - - - - - -
Total Business-Type Activities 4,844 528 4,117,240 - - - (727,288) (727.288) -
Total Primary Government 547104911 7,693,477 22,664,583 17302973 {498,716,590) (727,288) (499,443 878) -
Caomponent Units
Ben Franklin Elementary 8,755,017 - - - - - - (8,755,017
Bethune Elementary 6,849,567 - - - - - - (6,849,567)
Elan Academy 1,831,339 - - - - . - (1,831,339)
Foundation Prep 2,214,342 - - - - - - (2,214,342)
Edward Hyanes 8,073,055 - - - - - - (8,073,055)
Homer A. Plessy 4,158,001 - - - - - - (4,158,001)
Rooted School 2,057,161 - - - - - - {2,057,161)
Warren Easton 13,229,683 - - -~ - - - {13,229.683)
Tatal Component Units 47,168,165 - - - - - - (47,168,165)

The accompanying notes ate an integtal part of these financial statements.



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Statement of Activities (Continued)
Fiscal Year Ended June 30, 2019

Net (Expense) Revenue

Program Revenues and Changes in Net Posltion
Primary Government
Charges for ~ Operating Grants Capital Grants Governmental Business-Type Component
Punctions/Programs Expenses Services and Contributions _and Contributions Activities Activitieg Total Units
Net Expenses from Previous Page (498,716,590) (727,288) {499,443,878) (47,168,165)
General Revenues
Taxes X

Ad Valorem (Property) Taxes 173,510,890 - 173,510,890 -

Saies and Use Taxes 148,006,505 - 148,006,505 -

State Revenue Sharing 2,839,631 - 2,839,631 -
Minimum Foundation Program (MFP) 184,606,792 - 184,606,792 -
Minimum Foundation Program and Local Share - - - 37,129,711
Orleans Parish School Board, State and Other Grants and Contracts - - - 6,606,494
Intecest and Inyestment Earnings 1,631,395 2,928,894 4,560,289 156,292
Gain on Sale of Capital Assets B - - -
Internal Service Funds Net Operating Loss - - - -
Contributions and Donations 171,248,187 - 777,248,187 -
Tudgments 31,018 - 31,018 -
Proceeds from Insurance Settlement 1431 - 1431 -
Miscellaneous 17,132,280 - 17,132,280 3,071,284
Transfers (1,300,000 - (1,300,000 -
‘Total General Revenues, Transfers and Special Items 17303,708,129 2928894 1,306,637,023 46,963,841
Change in Net Position 804,991,539 2,201,606 807,193 145 (204,324)
Net Position - June 30, 2018 713,822,920 140,774,094 854,507,014 20,600,347
Prior Period Adjustment - Other Postemployment Benefit Obligation - - - -
Net Position - June 30, 2018 - Restated 713,822920 140,774,094 854,597,014 20,600,347
Net Position - June 30, 2019 $ 1518814459 § 142975700 % 1,661,790159 _§ 20,396,023

The accompanying notes are an integral part of these financial statements,
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Balance Sheet
Governmental Funds

June 30, 2019
General Hurricane Katrina ~ Capital Master Facilities Federal Other
General Pass-Through  Obligation QSCB Restoration Projects Plan Preservation Grant Governmental
Fund Fund Bond Fund FPund Fund Bund Bund Pund Pund Punds Total
Assets
Cash and Cash Bquivalents $ - 8 - 3 - 3 - % - § - 8 - - % - 3 - 3 -
Taxes Receivable
Sales Taxes - 23,823,738 - - - - - - - - 23,823,738
Ad Valorem Taxes - 2,253,057 - - - - - - - - 2,253,057
Due from Other Funds 5,565,180 - - - - - 2,014,162 - - - 7,579,342
Due fom Other Governments 4,608,874 3,677,438 - - - - - 400,165 11325349 3,863,433 23,875,259
Equity in Pooled Cash 54,652,777 - 12,505,490 12,803,853 15,947,750 35,953,767 - 63,232,069 195,053 10,099,650 205,390,409
Prepaid Items and Other Assets - - - - - 51,000 - - - - 51,000
Inveatory - - - - - - ~ - - 54,135 54,135
Other Receivables - - - - - - - - - - -
Restricted Investments - - - 56,869,885 . - - - - - 56,869,885
‘Total Assets $ 64826831 _§ 20754233 § 12505490 _$ 69673738 | § _ 15947,750 36004767 § 2014162 _§ 63632234 _§ 11520402 _§ 14017218 _§ 319,896,825
Liabilities and Fund Balances
Liabilites
Accounts Payable 2,604,441 1,071,204 - - 3,001,485 1,305,737 - 1,540,128 579377 927,832 11,120,204
Payroll Withholdings 1,714,521 - - - - - - - - - 1,714,521
Salaries Payable 235,170 - B - - - - - - - 235,170
Due to Other Funds - - - - - - 1,690,936 - - 962,500 2,653,436
Due to Fiduciary Funds 389,700 - - - - - - - - - 389,700
Due to Other Governments 2307,552 814,833 - - - - 362,882 - 28,209 - 3513476
Equity in Pooled Cash - 26,718,469 - - - - 17,079,522 - 9,536,375 781,800 54,116,166
Unearned Revenues - - - - - - - - - 90,704 90,704
Funds Held for Future Distribution - 1,149,727 - - - 8,651,035 - - - - 9,800,762
‘Total Liabilities 125138 . 20754233 - - 391,485 9956772 19433340 1540128 10143961 2762.836 83.034.139
Fund Balances (Deficif) ’
Nonspendable:
Inventory - - - - - - - - - 54,135 54,135
Restricted for:
Debt Service ~ - 12,505,490 69,673,738 - - - - - - 82,179,228
Grant Programs - - - - - - - - 1376441 - 1376441
. Capital Projects - - - - 12,856,265 - - 62,092,106 - 6,921,339 81,869,710
Committed for:
Capital Projects - - - - - 26,047,995 - - - - 26,047,995
Emergencies 54,358,265 - - - - - - - - - 54,358,265
District-Opetated Schools 3217182 - - - - - - - - - 3,217,182
Assigned to:
Special Progeams - - - - - - - - - 4,278,908 4,278,908
Unassigned - - - - - - (17,119,178) - - - (17.119,178)
Total Fund Batances (Deficit) 57575447 - 12,505,490 69,673,738 12,856,265 . 26,047,995 (17,119.178) 62,092 106 1376441 11,254,382 236,262 686
Total Liabilities and Pund Balances _§ 64826831 _§ 20754233 § 12505490 3 69,673.738 % 15942750 _§ 36004767 _§ 2014162 _§ 63632234 _§ 11520402 § 14017218 _§ 319,896,825

The accompanying notes ate an integral patt of these financial statements.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Reconciliation of the Governmental Funds
Balance Sheet to the Statement of Net Position
June 30, 2019

Total Fund Balances at June 30, 2019 - Governmental Funds

Cost of Capital Assets at June 30, 2019
Less: Accumulated Depredation as of June 30, 2019

Buildings
Movable Property

Accounts Receivable - RSD
Consolidation of Internal Service Funds

Deferred Outflows on Pension Obligation
Deferred Inflows on Pension Obligation

Deferred Inflows on OPEB Obligation
Short-Term Interest Payable

Long-Term Liabilities at June 30, 2019
Bonds Payable
Bond Preminm
Claims Payable
OPEB Obligation Payable
Pension Obligation Payable
Compensated Absences Payable

Total Net Position at June 30, 2019 - Governmental Activities

§  236.262,686

1,564,562,284
(82,867,222)
(12,304,301) 1,469,390,761
6,165,708
1,684,019
9,279,434
(5414,473) 3,864,961
(137,683)
(209,765)
(97,995,000)
(1,011,478)
(38,902,137
(6,278,644)
(52,275,067)
(1,743 ,903) (198,206,229)

The accompanying notes are an integral part of these financial statements.

$ 1,518,814,459
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Statement of Revenues, Expenditures and
Changes in Fund Balances

Governmental Funds

Fiscal Year Ended June 30, 2019

General Hurrleane Katrina Capital Master Pacllities Pederal Other
Geneml Pass-Through Obligation QsCB Restoration Projects Plan Presecvation Gmat Goveramental
Fund Fuod Bond Fuod Fund Pund Pund Fund Fund Pund Punds Total
Ravenutes
Local Sousces
Ad Valorem Taxes 4,250,061 150,445,393 8,627,859 - - - - 10,187,576 - - 173,510,889
Sales and Use Tax 3,295,221 121,573,100 - 11,722,888 - - - 11,415,296 - - 148,006,505
Earnings on Investments 804,262 - - 792,098 . 35,036 - - - 1,631,396
Food Sexvices - - - - - - - - - 3,576,237 3,576,237
Donatons 53,984 - - - - - - 125,000 1,106,960 6,348,051 7,633,995
Other 13,389,140 - - - - 9,500 - 2,005,867 - 1,637,773 17,132,280
State and Federal Sources
Minimum Foundation Progcam 5,988,787 178,576,160 - - - - - - - 41,845 184,606,792
State Revenue Shadng 2,839,631 - - - - - - - - - 2,839,631
Other 2,292,845 - - - - - - - 461,718 419,173 3,173,796
Fedesal Sources 99,241 -~ - - 15,782,929 500,000 - - 12,264,000 513,583 29,159,762
Total Revenues 33,013,172 450,594,653 8,627,859 12,514,986 15,782,929 509,500 35,036 23,823,739 13,832,747 12,536,662 571,271,283
Expenditures
Guirent
Instruction
Regulac Programs 6,371,817 - - - 2,022 - - - 319,330 115,269 6,814,438
Special Programs 2,811,115 - - - - - - - 1,042,355 - 3,853,470
Other Progeams 2,409,460 - . - - - - - 6,039,608 421,350 8,870,411
Support
Student Secvices 5,374,917 - - - - - - - 2,904,567 72 8,279,616
Instructional Staff Support 1,496,559 - - - - - - 107,297 1,023,317 (149 2,626,659
General Administration 6,487,469 11,270,955 348,185 191,899 - [&10)] - 597,493 - 587,486 19,483,457
School Administeation 1372223 - - - - - - - - - 1,372,223
Business Services 1,875,874 - - - - - - - 6,694 - 1,882,568
Student Teansportation Services 1,331,478 - - - - - - - 80,223 - 1,414,701
Centenl Services 2,191,866 - - - - - - - 46,105 - 2,937,971
Plant Services 10,322,270 - - - - 60,058 - 4,532,885 - 428,315 15,343,528
Pood Setvices - - - - - L - - - 5,016,822 5,016,822
Capital Outlay - - - - 15,997,688 13,303,458 - 456,620 - 346,130 30,103,896
Other 4,320,180 - - - - - - 1,522,266 - - 5,842,446
Debt Secvice
Principat Reticement - - 11,420,000 107,831 - - - - - - 11,527,831
Interest and Bank Charges - - 1,196,600 114,788 - - - - - - 1,311,388
Total Expenditure 46,371,288 11,270,955 12,964,785 414,518 15,999,710 13,363,486 - 7,216,561 11,462,102 6,914,930 125,978,425
Excess (Deficiency) of Revenues .
Over (Under) Expenditures (13,358,116 439,323,698 {4,336,926) 12,100,468 (216,781) {12,853,986) 35,036 16,607,178 2,370,555 5,624,732 445,202,858

The accompanying notes ate an integral part of these financial statements.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Statement of Revenues, Expenditures and

Changes in Fund Balances (Continued)

Governmental Funds
Fiscal Year Ended June 30, 2019

Hurricane Katrina Capital Master Facilitles PFederal Other
General Pass-Through Obligation QSCB Restoration Projects Plan Preservation Grant Governmental
Fund FPund Bond Pund Pund Pund Fund Fund Bund Pund Bunds "Total

Other Financing Sources (Uses)
Proceeds from Insutance Settlements 1431 - - - - - - - - - 1,431
Judgments 31,018 - - - - - - - - - 31,018
Transfers In 8,892,739 - - - - - - - - 21,491 8,920,230
Transfers Out (1,300,000 - - - - (211,913 . (556,076 (885,127) (5,307,115) (10,220,230)
Transfers Out - Chatter Schools 312,831 (439,323,698) - - - - - - - - (439,010,867)

Total Other Financing

Sources (Uses) 7,938,019 (439,323,698) - - - (21711912 - {556016) (885127 (5,279,624) {440.278,418)
Net Change in Fund Balances (5:420,097) B (4,336,926) 12,100,468 (216,781) (15,025,898) 35,036 16,051,102 1,485,428 342,108 5,014,440
Fund Balances, June 30, 2018 62,995,544 -~ 16842416 57,573,270 13,073 046 41,073,893 (17,154,214) 46,041,004 {108,987) 10912275 231,248,247
Fund Balances, June 30, 2019 $ 51575447 .8 - $ 12505490 & 60673738 _$ 12856265 § 26047995 8 (17119178 _§ 62092106 1376441 8 11254383 § 236262687

General

The accompanying notes are an integral part of these financial statements.
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ORLEANS PARISH SCHOOL BOARD .

NEW ORLEANS, LOUISIANA :
Reconciliation of the Governmental Funds Statement of
Revenues, Expenditures and Changes in Fund Balances
fo the Statement of Activities

Fiscal Year Ended June 30, 2019

Excess of Expenditures and Other Uses Over Revenues and

Other Financing Soutces - Total Governmental Funds $ 5,014,440
Capital Assets

Capital Outlay and Other Expenditures Capitalized 117,305,774

Assets Returned from the RSD 750,385,258

Depreciation Expense for Year Ended June 30, 2019 (8,078,915) 859,612,117
Change in Net Assets of Internal Service Funds -
Reduction in Due from the RSD due to Assets Returned (85,459,059)
GASB 68 requires a prescribed method of pension expense recognition

within the School System's government-wide financial statements. 5,200,540
GASB 75 requires a prescribed method of other postemployment benefits expense

recognition within the School System's government-wide financial statements. (45,267)
Long-Term Debt

Bond Premium, Net 844,095

Principal Portion of Debt Setvice and Capital Lease Payments 11,420,000

Dectrease in Accrued Interest 186,664

Increase 10 Estimate of Long-Term Claims Payable 6,497,449

Excess of Compensated Absences Farned Over Amounts Used 1,720,560 20,668,768

Change in Net Position - Governmental Activities

The accompanying notes are an integral part of these financial statements.

$ 804,991,539
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA
Statement of Net Position
. Proprietary Funds
Jume 39, 2019
Business-Yype Activities Governmental
Enterprise Funds Aciivities
Oxleans Schools ‘ Internal
Timbers Facility Foundation Totals Service
Assets
Current
Cash and Cash Bquivalents ) - $ 14,021,600 $ 14021600  § -
Egquity in Pocled Cash 1,156,708 - 1,156,708 3,659421
Other Recetvables . 2,500 - 2,500 326,825
Due from Other Governments 3,633 - 3,633 -
Loan Receivable and Accrmed Tnfer - 1,750,602 ' 1,750,602 -
Prepaid Items and Other Assets - - - 349,781
Noncurrent
Loan Recefvable - , 124,980,321 124,980,321 -
Capital Assets
Land 1,440,992 - 1,440,992 -
Net Investment in. Capital Assets 5,340,777 - 5,340,777 -
Total Assets 7,944,610 140,752,523 148,697,133 4,336,027
Liabilities and Net Position
Liabiliites
Current
Accounts Payable . 653,284 92,135 745419 603,582
Deposit Payable 50,109 - 50,109 -
Due to Other Funds - 4,925,906 4,925,906 -
Equity in Pookd Cash - - - -
Noncurrent
Claims Payable - - - 1,083,982
Usnearoed Revenue - - ~ 964,443
Total Liabilities 703,393 5,018,041 5721433 2,652,007
Net Position
Unrestricted 7241217 135,734,482 142,975,699 1,684,019
Yotal Net Position $ 7.241217 $ 135734482 $ . 142,975699 $ 1,684,019

The accompanying notes are an integral part of these financial statements.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA.
Statement of Revenues, Expenses

and Changes in Net Position
Proptietary Funds

Fiscal Year Ended June 30, 2019

Business-Type Activities Govecomental
Entesprise Fonds Activities
. Oxeans Schools Internal
Timbers Facility Foundation Totals Service

Operating Revenues
Employer Contdbutions $ - $ - $ - $ 4884183
Retiree Contrdbutions - - - 808,443
Employee Contributions ‘ - - - 13467
‘Wotkers Compensation Reimbursement: - - - 406,093
Rental Tocome 1,222,086 - 1,222,086 -
Other Miscellaneous 5,504 2,889,650 2,895,154 -
T'otal Opesating Revenues 1,227,590 2,889,650 4117240 6,112,186

Operating Expenses
Business Sexvices 121,909 - 121,909 -
Ceantral Services - - - 5,557,633
Plant Services 1,737,346 - 1,737,346 -
Student Transportation Services - - T -
General Administeative 10,769 - 10,769 554,553
Capital Outlay 32,154 6,500 38,654 : -
Other Expenses - 2,935,850 2,935 850 -
"Total Operating Bxpenses 1,902,178 2,942,350 4,844,529 612,186
Operating Loss (674,589) (52.700) (727,289) -

Nounoperating Revennes

Interest Income - 2,928,894 2,928,894 -
Contributions and Donations - - - -
Gain on Sale of Capital Assets - - - -
Transfers In - - - -
Transfers Qut - - - -
Traosfers Out - Other LEA - - - - -
Total Nonoperating Revenues - 2,928,894 2,928,894 -
Change in Net Position (674,589) 2,876,194 ‘ 2,201,605 -
Net Position - Beginning 7,915,806 132,858,288 140,774,094 1,684,019
Net Position - Ending $ 7241217 $ 135734482 § 142975699 § 1684019

The accompanying notes ate an integral patt of these financial statements.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Statement of Cash Flows

Proprietary Funds

Fiscal Year Ended June 30, 2019

Business-Lype Activities Goveoumental
Enterprdse Funds Activities
QOsxleans Schools Internal
Timbess Facility Fonndation ‘Totals Sexvice
Cash Flows from Operating Activities
Cash Premiums Received $ - % - $ - £ 6,112,186
Receipts from. Customers 1,775,105 2,889,650 4,664,755 -
Payroents for Claims and Beaefits - - - 6,112,186)
Pazyments to Suppliers (1,328,814 (2942,350) (4,271,164 -
Papments to Employees 20d for Employee Benefits {246,290 - (446,259 -
Wet Cash Used in Opexating
Activities - (2,700) (52,700) -
Cash Flows from Capital and Related
Fmancing Activities
Contrabutions and Donations - - - -
Proceeds from Sale of Capital Assets - - - -
Purchase of Capital Assets ~ - - -
Niet Cash Provided by Capital and
Related Financing Activities - ‘ - - -
Cash Flows from Yuvesting Activities
Cash Receipts from TIF Relzted Tax Revenue - 2889650 2,889,650 -
Cash Receipts from Loan Collections - 2,605,130 2,606,130 -
Cash Payments for Loans to Others - - -
Interest Income - 23528894 2928 894 -
et Cash Provided by Investing
Activities -~ 8424674 8424,674 -
Net Increase in Cash - - 8371974 8371974 -
Cash at Beginning of Yeax - 5,649 626 5,649,626 -
Cash at End of Year $ - $ 14021600 % 14021600 8 -

The accompanying notes are an integral part of these financial statements,



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Statement of Cash Flows (Continued)
Proprietary Funds

Fiscal Year Ended June 30, 2019

Reconciliation of Operating Loss to Net Cash

Used in Operating Activities
Operatiag Loss $ 674588 § G200 § {727,288) -
Adjustments to Recencile Opemting Loss to Net
Cash Used in Operating Actrolties:
Depreciation 121,909 - 121,909 -
Changes i
Equity in Pooled Cash 208,861 - 208,861 205,252
Other Receivables 5,164 - 5,164 -
Prepaid Tterns and Other Assets - - - -
Accounts Paysble 337,021 - 337,021 220,430
Ugneamed Revenue - - - -
Deposits Payable 1,633 - 1,633 -
Claims Payzble - - - (425,662)
Net Cash Used in Operating Activitics 3 - $ 62700) _§ (52,700) -

The accompanying notes are an integral part of these financial statements.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Statement of Fiduciary Net Position
Fiduaciary Funds

June 30, 2019
Trust Agency
Funds Funds
Assets
Cash $ - $ 53,953
Investments 292,821 -
Due from Other Funds 389,700 -
Equity in Pooled Cash 254,164 913
Total Assets 936,686 54,866
Liabilities
Accounts Payable 71,584 -
Due to Student Groups - 54,866
Total Liabilities 71,584 54,866 .
Net Position
Held in Trust for Various Purposes $ 865102 $ -

The accompanying notes are an integral part of these financial statements.



ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Statement of Changes in Fiduciary Net Position
Fiduciary Funds

Fiscal Year Ended June 30, 2019

Trust
Funds
Additions
Interest and Investment Gain 9,566
Total Additdons 9.566
Deductions
Instraction
Special Programs 1,304,225
Support
Bustness Services (1,500)
T otal Deductions 1,302,725
Other Financing Sources and Uses
Transfers In 1,300,000
T otal Other Financing Sources (Uses) 1,300,000
Change in Net Position 6,841
Net Position ~ Beginning 858,261
Net Position ~ Ending 865,102

The accompanying notes are an integral part of these financial statements.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to Financial Statements

Notel  General Information
The Otleans Parish School Board (School Board) is a corporate body created under Louistana
Revised Statutes 17:51 and 17:121. A board consisting of seven members (the Board) elected
from legally established districts is charged with the management and operation of the school

system.

As of the report date, the School Board has 440 full-time or part-time employees of which 245
are involved in the instructional process.

In November 2005, Louisiana House Bill 121 (Act 35) transferred control of each School Board
school deemed to be i academic crisis, as determined by standardized student testing resulis,
resulting in approximately 83% (106 schools) of the School Board’s formetr schools being
transferred to the Louisiana State Depatiment of Education’s Recovery School District (RSD).
The RSD is responsible for providing all educational setvices to students attending the School
Board transferred schools. Act 35 provided for the transfer of operational and managetial
control of the transferred schools for 2 petiod of not less than five years. Further, Act 35
provides the RSD with authorization to tanage and reftain funding under the Minimum
Foundation Program corresponding to the students attending the transfetred schools. While
the School Board retains ownership of each School Board transferred school, all rights and
responsibilities associated with property ownership were transferred to the RSD. In May 2016,
Louisiana Senate Bill 432 (Act 91) authotized the retumn of certain schools and facllities from
the RSD to School Board to be completed no later than July 1, 2618.

As of the report date, the School Board is not operating any direct-run schools. The School
Boatd also has eight chatter schools opeted and operating that have approximately 3,896
students. :

The regular school term begins it mid-August and runs through late May.

‘Note2. Summary of Significant Accounting Policies
The School Boatd complies with accounting prnciples generally accepted in the United States
of America (GAAP). The School Boatd's reporting entity applies all relevant Governmental
Accounting Standards Board (GASB) pronouncements.

This financial report has been prepated in conformity with GASB Statement No. 34, Basic
Einancial Statements - and Management's Discussion and Analysis - for State and Local Governments. The
following is 2 summary of the School Boatd's significant accounting policies:

Financial Repomng Entity
The accompanying finandial statements present the Scho ol Boatd and its component units, as

determined under the guidelines established by GASB Statement No. 61, The Financal Reporiing
Ensigy: Omnibus an amendment of GASB Siatements No. 14 and No. 34.



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to Financial Statements

Note 2. Summary of Significant Accounting Policies (Continued)

Financial Reporting Entity (Continued)
GASB has set: forth critetia to be considered in determining when a potential component unit
should be included in the financial statements of 2 primary govetnment. These cdteria include:

1. "The primary government is financially accountable if it appoints a voting majority of the

ofganization’s goveming, and
a. Itis able to impose its will on that orgamzation.
b. There is a potential for the otganization to provide spedific financial benefiis to

or imapose specific financial burdens on the pdmary government.

2. The primaty government is financially accountable if an organization is fiscally dependent
on and there is a potential for the orgamaﬁon to provide specific financial benefits to, ot
impose speqﬁc financial burdens on, the primaty governiment regardless of whether the
otganization has (2) 2 separately elected governing boatd, (b) a governing board appointed
by a higher level of government, or (¢} a jointly appointed boatd. :

3. The prdmary government may determine, through exercise of management’s judgment,
that an otganization that does not meet the specific finandal accountability criteria should
be included as a componentunitto prevent the reporting entity’s financial statements from
being misleading. This determination should be based on the nature and sigoificance of

the organization’s relationship with the primary government.

Under provisions of this Statement, the School Board 1s considered a primury government, since it
is a special purpose government that has a separately elected governing body, is legally separate,
and is fiscally independent of other state or local governments. The School Boatd has seven
discretely presented component units, defined by GASB Statement No. 61 as other legally
separate organizations for which the School Boatrd is financially accountable. Copies of
submitted audited financial statements ate available on the legislaﬂve auditor’s web site at
wwwlstatelans. The School Boatd also has one component unit blended with the primary
government due to the closeness of their relationship with the primary government. This
component unitis the Odeans Schools Facility Foundation (OSFE), 2 non-profit organization,
reported as ah enterpdse fund. Separate financial statements for OSFF are not issued.

There ate no other primary govemments with which the School Boatd has a significant
telationship. Certain units of local government over which the School Board exercises no
authotity, such as the City-Parish government and other independently elected officials, ate
excluded from the accompanying financial statements. These units of government are
considered separate from those of the School Board. The School Board is not a component

unit of any other entity.



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to Financial Statemenis

Note 2.
Summary of Significant Accounting Policies (Continued)

Financial Reporting Entity (Continned)
Discretely presented component units which require inclusion in the basic financial statements

are as follows:

* Submitted June 30, 2019 audited financial statements.

Component Units Number of Studenis
Charter Schools

* Benjamin Franklin Elementary Math and Science 781

* Edward Hynes Chatter School 717

* Blan Academy Charter School 125

* Foundation Prepatatory v 177

* Homer A. Plessy Community School 358

* Mary McLeod Bethune Elementaty School 650

* Rooted School ' 97

* Warren Easton Senior High School 991
Total Charter Student Enrollment 3,896

Primary Government Number of Stadents
Osleans Parish School Board (OPSB) Schools
Schools:

Cypress Academy : 184

Harney Elementary School 228
McDonogh No. 35 High School 444

Programs: .

Alternative Learning and Youth Study Center - 105

Total OPSB Student Eorollment - 961

4,857




ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to Financial Statements

Note2. Summary of Significant Accounting Policies (Continued)

Basis of Presentation
The School Board’s Basic Financial Statements consist of the government-wide statements on all

of the non-fidudiary activities and component units that are fiduciary in pature and the fund
financial statements (individoal major funds and combined non-major funds). Sepatate
financial statements are provided for govemmental funds and propretary funds. The
statements are prepared in accordance with accounting principles generally accepted in the
United States of America, as applied to governmental urits.

Government-Wide Financial Statements

The Government-Wide Financial Statements (GWES) were prepared using the economic
resources measurement focus and the accrual basis of accounting. Revenues are recorded when
eaned and expenses ate recorded when a lability has been incurred, regardless of the timing of
the telated cash flows. Property taxes ate recognized as revenues in the year forwhich they ate
levied. Grants and similaritems are recognized as revenue as soon as all eligibility requirements

imposed by the provider have been met.

The Statement of Net Position and the Statement of Activities were prepared using the
econornic resources measurement focus and the accrual basis of accounting. The Statement of
Activities demonstrates the degree to which the direct expenses of a given function ate offset
by progtam revenues. Program revenues include 1) charges for services provided, 2) operating
~ grants and contributions, and 3) capital grants and contributions; program revenues reduce the
cost of the function to be financed from the School Board’s general revenues. Operating grants
and contributions consist of the many educational grants received from the federal and state

government.

As a general rule, the effect of interfund activity has been removed from these statements.
Exceptions to the general rule are advances between Hduciary funds and the various functions
of the School Board. The government-wide presentation focuses primarily on the sustainability
of the School Board as an entity and the change in aggregate financial position resulting from
the activities of the fiscal petiod.

'The internal service funds provide setvices to the governmental funds. Accordingly, the
internal service funds activities were rolled up into the governmental activities i the GWES.
Putsuant to GASB Statement No. 34, the internal activities have been eliminated in oxder to
avoid the “grossing-up” effect of a straight inclusion.

‘The School Board repotts all direct expenses by function in the Statement of Activities. Direct
expenses ate those that ate clearly identifiable with a function. Indirect expenses of other
functions are not allocated to those functions but are reporied sepatately in the Statement of
Activities. Depreciation expense, which can be specifically identified by function, is included
in the direct expenses of each function. Tnterest on general long-term debt is considered an
indirect expense and is reported separately on the Statement of Activities.



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISTIANA

Noies to Financial Statements

Note 2.
Summary of Significant Accouniing Policies (Continued)

Fund Einancial Statements (Continued)

Fund Financial Statemerts

The Fund Financial Statements (FES) ate very similar to the traditional government fund
staternents as presented by govemnmenis ptior to the issuance of GASB Statement No. 34.
Emphasis is on the major funds inn either the governmental or business-type categories. Non-
major funds (by category or fund type) are summarized into 2 single column.

The daily accounts and operations of the School Boatd are organized on the basis of funds,
each of which is considered 2 separate accounting entity. The operations of each fund are
accounted fot with a separate set of self-balancing accounts that comptise its assets, liabilities,
equity, revenmes, and expenditures or expenses, as appropriate. Govemment resources are
allocated to and accounted for in individual fumds based upon the purpose for which they are
1o be spent and the means by which spending activities are conirolled. The funds of the School
Board are classified into three broad categories: Governmental, Propneizry and Fiduciaty. In
tumn, each category is divided into separate fund types.

Governmental Fund Types
© General Fund - The General Fund is the ptimary opetating fund of the School Board. Tt is used
to account for all finandal resources except those required to be accounted for in another fund.

Special Revenne Funds - Special Revenue Funds are used to account for the proceeds of specific
revenue soutces (other than major capital projects) that are legally restricted to expenditures for
specific purposes. These funds account for the revenues and expenditures related to federal,
state and local grant and entiflement programs for vatious educational objectives and child
nutrition: setvices.

Debz Service Funds - Debt Setvice Punds, established to meet requitements of bond ordinances
and other long-term borrowing, are used to account for the accurnulation of resources for, and
the payment of, general long-term debt ptincipal, interest and related costs and some capitalized
leases. A separate Debt Service Fund is mainfained for each similar bond issue type (eg.,
General Obligation Bonds, Refunding Bonds) or each refunding, unique issue, or long-ferm
loan currently outstanding.

Capital Projects Funds - Capital Projects Punds are used to account for the receipt and
disbursement of the proceeds of general bond issues and other special or designated revenues
used for the acquisition or construction of major capital facilities, renovations and major repairs
(other than General Fund capital outlays, and Special Revenue Fund capital outlays).
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Proprietary Fund Types
The proprietary fund distinguishes between operahng and nonoperating revenues and expenses.
Operating revepues consist primarily of rental income related to the School Board’s
administrative office building and income related to the Oreans Schools Facility Foundation
(OSFF). Operating expenses tesult from the costs of maintaining the administrative building
including depreciation on capital assets and direct costs associated with the OSFF. All revenues
and expenses not meeting the above definitions are reported as nonoperaung revenues and

€Xpenses.

Enterprise Fund - Timbers - An enterptise fund established to account for the rental receipts and
operating costs of three buildings located in New Odeans, LA. The Timbers Enterptise Fund

1s reported as a major fund.

Enterprise Fund - Orleans Schools Farility Foundation - An enterprise fund established to account for
the activity of the Otleans Schools Facilities Foundation (OSEF), a public benefit cotporation
of the School Boatd organized under the provisions of the Public School Facilities Financing

Act contained in LA. R.S: 17:100.10.

The putpose of OSEF is to assist in facilitating tax credit financing for the construction and
renovation school buildings as described in Note 21. The Otleans Schools Facility Foundation

Enterprise Fund is reported as 2 major fund.

Insernal Service Funds - Internal Service Funds ate used to account for the financing of setvices
provided by one department or agency to other depattments or agencies of the governmental
unit, or to other governmental units, on a costreimbursement basis. The Employee Health
Insurance Fund, Retiree Health Insurance Pund, Workers’ Compensation Insurance Fund and
EB-Rate Fund are reported as Internal Service Funds.

Fiduciaty Fuad Types

Ageney Funds - Agency Funds ate used to account for asseis held by the School Board as an
agent for individuals, private organizations or other governmental units and/or other funds.
The School Board has one agency fund which is used to account for those monies collected by

pupils and school personnel for school and school-telated purposes.

Trust Funds - Trust Punds are created to account for cash, investments and other resources
contributed by vatous individuals to the School Board to be expended for purposes for which

the trusts wete established.

In accordance with GASB, the Fidudiary Funds information is presented separately within this
report and is not included in the Govetnment-Wide Financial Statements or Fund Financial

Statemnents.
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The School Board repotts the following major governmental funds:

General Fund - The General Pund is the primary operating find of the School Board. Itis used
to account for all financial resoutces except those tequired to be accounted for in another fund.

Pass-Throngh Fund - Special revenue fund established to account for the collection of ad valorem
taxes, sales taxes and cerain state funding. These revenues are then transferred to the
approptiate funds or other entities.

General Obligation Bond Fynd - Debt service fund established to account for the accumulation of
resoutces for and payment of long-term debt ptincipal, interest and related costs on outstanding
general obligation bonds issued by the School Board. Fund revenues include receipt of ad
valorem tazes and interest earned on cash balances. Addifionally, the School Boatd may
transfer from the General Fund amounts to cover deficiencies, if any, or to provide additional
teserves to service future obligations.

Qualified School Construction Bond (O CB) Fund - Established to account for the accumulation of
resoutces for and payment of long-term debt prncipal, interest and related costs on outstanding
bonds issued by the School Board. Fund revenues inchude receipt of sales and use taxes, receipt
of ad valorem taxes from constitutional millage and interest earned on cash balances. Effective
fiscal year 2014, sales and use tax revenues were transferred to fund debt service obligations
that commenced in fiscal year 2015. Additionally, the School Board may transfer additional
sales and use tax amounts to cover deficiendes, if any, or to provide additional resetrves to

service future obligations.

Hurricane Ratrina Resiorasion Fund - Capital projects fund established to account for receipts and
expenditures for projects funded by FEMA grant monies for reimbursement of allowable
expenditures. Fund expenditres are used for mold remediation inside flooded schools, repairs
and major construction to hutricane damaged schools, school facilities and administrative
facilities. :

Capital Projects Fund - Capital projects fund established to account for the receipts and
disbutsements for projects funded from the sales of surplus properties and insurance proceeds.
Fund expenditures are used for both new construction and the renovation of existing facilities.

Master Plan Fund - Capital projects fund established to account for the receipts and
disbursements for the rebuilding of schools funded by insurance proceeds.

Facilities Preservation Fand - Capital projects fund established putsuant to Act 543. Itis to provide
the allocation and dedication of certain local tax tevenues to the replacement, repair and
mprovement of school facilities.

Federal Grant Fund - Special tevenue fund established to account for revenues from federal
soutces which are legally restricted to expenditures for specified putposes.
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Note 2. Summaty of Significant Accounting Policies (Continued)

Basis of Accounting/Measutement Focus

Govertmment-Wide Financial Statements (GWES)
The GWES ate prepated using the econornic resources measurernent focus and the acctual

basis of accounting. Revenues, expenses, gains, losses, assets, liabilities, deferred outflows of
resources and deferred inflows of resources resulting from exchange or ex e-like

transactions ate recognized when the exchange occuts (tegardless of when cash is received ot
disbursed). Revenues, expenses, gains, losses, assets, liabilities, deferred outflows of tesoutces
and defetred inflows of resources resulting from non-ex e transactions atre recognized in
accordance with the tequitements of GASB Statement No. 33, Ascounting 2nd Finansial Reporting

Jfor Non-exchange Transactions.

Fzmd Finaticial Statements (EFIS’)

The accounting and financial teporting t’reatment applied to a fund is determined by its
measutement focus. All Governmental Funds -are accounted for using a corrent financial
resources measutement focus. With this measurement focus, only current assets and current
labilities genetally ate included on the balance sheet. Operating statetnents of these funds
present incteases (Le., revenues and other financing soutces) and decteases (Le., expenditures

and other financing uses) in net cutrrent assets.

The Propdetaty Fund and Fidudaty Fund types ate accounted for on a flow of economic
tesoutces mmeasurement focus. WWith this measutement focus, all assets and all habilities
associated with the opetation of these funds ate included on the balance sheet. ‘The Proprietary
Pund type's operating statement presents incteases (e.g., revenues) and decteases (e.g.,
expenses) in net total assets. For the Enterprse Fund - Timberts, the principal operating
revenues ate charges to tenants for rent, and operating expenses include costs to maintain and
operate the building. For the Enterprise Fund - Otleans Schools Facility Foundation, there ate
no significant operating revenues ot expenses as the activity is principally collection of payments
related to the loan treceivable. In the Internal Setvice Funds, curtent premtum and claims

expenses or increases in claims estimates occurting in the current period ate considered
operating expenses.

Contributions received which ate related to these opetating expenses are considered operating
revenues, Interest eatned on bank accounts or monies received from other funds which exceed
their allocated shate of the curtent operating expenses of the Proptietaty Fund are considered
non-opetating revenues ot transfers in to the fund.

The Governmental Fund type is accounted for on the modified accrual basis of accounting.
The following patagraphs desctibe the tevenue recognition practices under that basis.
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Reveoues

Governmental fund revenues-resulting from exchange transactions ate recognized in the fiscal
year in which the exchange takes place and meets the government’s availability critetia
(susceptible to acctual). Available means that the tesources will be collected within the curtent
fiscal year ot are expected to be collected soon enough thereafter to be used to pay liabilities of
the current fiscal year. Chatges for setvices, fines and forfeits, and most governmental
miscellaneous revenues, including investment earnings are recorded as earned since they ate
measurable and available. The School Board’s definition of available means expected to be
received within sixty days of the end of the fiscal year for property taxes and generally the next
twelve months for other revenues. Revenues not considered available ate recorded as unearned

fevenues.

Non-exchange transactions, in which the School Boartd receives value without ditectly giving
value in return, include sales taxes, propetty taxes, special assesstnents, grants, entitflements, and
donations. Propetty taxes atre considered measutable in the calendar year of the tax levy if
collected soon enough to meet the availability ctiteria. Sales taxes ate considered measurable
when the underlying transaction occuts and meets the availability criteria. Anticipated refunds
of such taxes ate recorded as fund liabiliHes and reductions of revenue when they are
measurable and valid. Special assesstnents ate recognized as revenues only to the extent that
individual installments are consideted cutrent assets in the governmental fund types. Revenue
from. grants, entitlements and donations is recognized in the fiscal year in which all eligibility
requitements have been satisfied. Eligibility requirements include timing requirements, which
specify the year when the resoutces can be used.

Expenditures
Expenditutes are generally recognized under the modified accrual basis of accounting when the

telated fund Yability is incurred. Costs of accumulated nnpaid vacation, sick leave and othet
employee benefit amounts ate repotted in the period due and payable rather than the period
eatned by employees, and general long-term obhgab_ons principal and interest payments are
tecognized only When due.

The Proptietaty Fund and Trust Funds ate accounted for using the accrnal basis of accounting;
tevenues ate recognized when earned and expenses are recognized when incurred.

Budget and Budgetaty Accounting
The School Boatd follows these procedures in establishing the budgetary data reflected in the

financial statements:
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The General Fund and the Special Revenue Funds are the only funds with legally required
budgets. The General Fund budget and the Special Revenue Funds' budgets are adopted on an
annual basts. These budgets include proposed expenditures and the means of financing them.

Annually, the Supetintendent submits to the School Board a proposed anpual approptiated
budget for the General Fund and Special Revenues Funds. Public heatings are adveriised and
conducted to obtain taxpayer comments and the proposed budgets are published. The budget
is adopted by the School Board and, as requited, is submitted no later than September 30™ to
the State Department of Education for approval. The Superintendent is authonized to move
budgeted items within the functional categoties, the legal level of control, but may notincrease
the total amount authorized. The legal level of budgetary control is at the fund level.

Expenditures for Special Revenue Fund budgets, except for the Child Nutrition Program, may
not exceed budgeted amounts by more than five percent unless 2 budget revision is approved
by the State Depatiment of Education. For the Child Nutrition Program, budget amendments
follow the same requirements as the General Fund.

The Capital Projects Funds’ budgets are adopted on a project basis, since such projects may be

statted and completed atany time duting the yeat or may extend beyond one fiscal year. Capiial

Projects Funds are allocated by project using architectural and engineering estimates. All-
projects remain programmed and funded until completed ot until the School Board decides to

eliminate the project. Accordingly, budgetand actual compatisons are not reported in the basic

financial statements for those funds.

Budgets are prepared on the modified accrual basis of accounting, consistent with generally
accepted accounting prindples. Unencumbered appropriations lapse at the end of the fiscal
year. Encumbered approptiations at year end that have been approved by the Boatd are
generally expended during the next fiscal yeat's operations, assuming that the undedying hability
is ultimately incurred. Budgeted amnounis are as originally adopted or as amended by the Boatd.
Legally, the Board must adopt 2 balanced budget; that is, total budgeted revenues and other
financing sources including fund balance must equal or exceed total budgeted expenditures and
other financing uses. State statufes require the School Board to amend its budgets when
revenues plus projected revenues within a fund are expected to be less than budgeted revenues
by five percent or more and/or expenditures within a fund are expected to exceed budgeted
expenditures by five percent or more.

Encumbrances
Encumbrances are commitments related to unperformed contracis for goods or services; they

are reported as restdcted, committed or assigned fund balance.



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to Financial Statements

Note2. Summaty of Significant Accounting Policies (Continued)

Cash, Cash Equivalents and Investients

Cash and cash equivalents include interest-beating demand deposits and short-term
investments as desctibed below, with a matutity date within thtee months of the date of
acquisttion. The School Board maintains an accounting record reflecting the equity or deficit
of each patticipating fund's intetest in a pooled operating cash account.

State statutes authotize the School Boatd to invest in United States bonds, treasuty notes, ot
certificates and time deposits of state banks organized under Louisiana law and national banks
having principal offices in Louisiana. The School Board’s Cash Management and Investment.
Policy requites that cash balances of all funds ate combined and invested to the extent possible
in direct obligations of the U.S. Government ot its agencies, cettificates of deposit and other
shott-term obligations. Interest earned on these investments is distdbuted to the individual

funds on the basis of invested balances of the patticipating funds duting the yeat.
Investments for the School Board ate reported at fair value.

Accounts Receivable
Management has recorded a $230,353 allowance for Fedetal Grant Fund treceivables.

Management considers all other recetvables outstanding at June 30, 2019, to be fully collectible
and as such, has no provision for uncollectible teceivables recorded telated to these receivables.

Ioventory - Government-Wide Level
Inventoty is stated at first-in, first-ont (FIFO) cost and consists of food items held for
consummption at the various schools. The cost of inventory items is tecognized as an expense

when 1sed

Inventory ~ Fund Level
Inventory of the Child Nuttition Special Revenue Fund consists of food, lnnchtoom matetials,

and supplies putchased by the School Board and commodities granted by the United States
Department of Agriculture (USDA) through the Louisiana Department of Agticulture and
Forestry. Inventory items purchased are valued at FIFO cost Costs ate recorded as
expenditures at the time individual items ate consumed (consumption method). Commodities
ate valued at the market value at the date of donation based on matket values provided by the
USDA. ‘The amount of commodity inventory is included in unearned tevenue until consumed.

Long-Term Accounts Receivable ~ RSD and Return of Capital Assets from the RSD
As disclosed in Note 1, Act 35 transferted 106 schools from the School Board to the RSD. For
the schools transfetred to the RSD, the School Boatd recognized a receivable for the net book
value of the land, buildings and equipment for the schools transferred.

For those schools that ate returned to and accepted by the School Board from the RSD, Long-
Term Accounts Receivable - RSD is reduced and capital assets are increased by the net book
value of the land, buildings and equipment that wete initially transferted to the RSD.
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Long-Term Accounis Receivable - RSD and Retumn of Capital Assets from the RSD
(Continued)

Management will then petform an assessment to determine whether the land, buildings and
equipment (the facilities) have incurred impairment, as well as perform an assessment fo
determine whether any significant enhancements or improvements have been made to the

facilities.

For fadilities deemed to be impaired, an impairment charge is recorded to the GWES. For
facilities which significant improvements or enhancements have been made, the value of the
enhancernents or improvements ate recorded for the actual costs incutred for the new structure

~or improvements, net of the amount of depreciation calculated for the petiod from when the
enhancements ot imptovements wete initially placed in setvice by the RSD to the date inwhich
the facilities were returned to the School Board. For those instances mwhlch costinformation.
is not available, a professional appraisal shall be obtained.

For facilities transferred to the School Boatd, depreciation resumes /initiates once the facilities
ate placed into setvice by the School Board. The remaining useful lives of facilities transferred
to the School Board ate evaluated for reasonableness. Depreciation on the facilities is
recognized on a straightline basis over the estimated remaining useful life.

During the year ended June 30, 2019, sixty properties were transferred from the RSD to the
School Board.

Capital Assets
All capital assets ate capitallzed at historical cost, or estimated histoncal cost for assets where

actual historical cost is not available. Donated assets ate recorded as capital assets at their
estimated fair market value at the date of donation. The School Board maintains threshold
levels for capitalizing capital assets as follows: movable capital assets with a cost of $5,000 or
more pet unit, 2l land and land improvements with a cost of $50,000 or more, and buildings
and building improvements that extend the useful life of 2 building with a cost of $50,000 or

more.

Capital assets are recorded in the GWES, but are not reported in the FFS. All caprtal assets are
depreciated using the straight-line method over their estimated useful lives. Since surplus assets
ate sold for an immateral amount when declared as no longer needed for public school
purposes by the School Board, no salvage value is taken into consideration for depreciation
putposes. Useful lives are as follows: from 3 to 10 years for furniture and equipment; 5 to 8
years for transportation equipment, 5 to 20 years for equipment, 25 years for building
tmoprovements, 10 to 20 years for improvements other than building, and 20 to 40 yeats for

buildings.
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Recetvables and Payables )

Transactions between funds that ate representative of lending/borrowing atrangements
outstanding at the end of the fiscal year ate referted to as eithet “due to/from other funds.”
Any residual balances outstanding between the govemmental activities and business-type
activities ate reported in the GWFES as “internal balances.”

Net Position Classifications
In the government-wide financial statements, equity is classified as net position and displayed
in three components: :

a. Net investment in capital assets — This component of net position consists of capital
assets, net of accamulated depreciation, reduced by the outstanding balances of bonds,
motigages, notes, or other bortowings that ate attributable to the acquisition,
construction, or improvement of those assets. Deferred outflows of tesources and
deferted inflows of resoutces that atre atitibutable to the acquisition, constiiction, or
improvement of those assets ot related debt also should be incinded in this component
of net position. If thete ate significant unspent related debt proceeds ot deferred inflows
of resources attributable to the unspent amount should not be included in the calculation
of net investment in capital assets. Instead, that portion of the debt or deferred inflows
of resoutces should be included in the same net position component (testricted or

unresticted) 2s the unspent amount.

b. Restricted net position — This component consists of net position with constraints
placed on its use either by external groups such as creditors, grantots, conttibutots, o
laws or regulations of other governments or by law through constitutional provisions
ot enabling legislation.

c.  Untestricted net position — This component consists of all othet net position that does
not meet the definition of “restricted” or “net investment in capital assets.”

Fund Equity : )
The School Boatd follows GASB Statement No. 54, Fund Balance Reporting and Governmental Fund
Type Definitions which provides mote cleatly defined fund balance categoties to make the natute
and extent of the constraints placed on a government’s fund balance more transparent. The
following classifications desctibe the telative strength of the spending constraints placed on the
putposes for which the resoutces can be used.

WNoznspendable — This component includes amounts that cannot be spent because they ate
~ either (2) not in spendable form ot (b) legally ot contractually tequired to be maintained
intact.
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Restricted— This cotnponent consists of amounts that have constraints placed on them etther
externally by third-parties (creditots, grantots, contributors, ot Jaws or regulations by other
governments) ot by law thtough constitutional provisions or enabling legislation.

Comemitted—This component consists of amounts that can only be used for specific purposes
pursuant to constraints imposed by formal action of the School System’s highest level of
decision-making authotity which includes the resolutions of the School System. Those
committed amounts cannot be used for any other purpose unless the School System -
temoves or changes the specified use by taking the same type of action it employed
previously to cornmit those amounts.

Assigned — This component consists of amounts that are constrained by the School System’s
intent to be used for specific purposes, but ate neither restricted nor committed. Intent can
be expressed by the governing body or an officdal or body which the governing body

delegates the authority.

Unizssigned — amounts that ate available for any purpose.

The School Boatd establishes (and modifies ot rescinds) fund balance commitments by passage
of a resolution. This is typically done through adoption and amendment of the budget. A fund
balance cominitment is further indicated in the budget document as a designation or
commitment of the fund. Assigned fund balance is established by the School Board through
adoption ot amendment of the budget as intended for specific purpose (such as the purchase
of capital assets, construction, debt setvice or other purposes).

Interfund Transactions :
Transactions that constitute treitnbutsements to a fund for expenditures initially made from it

that ate propetly applicable fo another fund are tecorded as expenditures in the reimbutsing
fund and as reductions of expenditutes in the fund that is reimbursed. All other interfund
transactions are repotted as iransfers. Nontecutring or non-routine permanent transfers of
equity ate reported as residual equity transfers. All interfund transfers are reported as operating

transfers.

Compensated Absences
Under School Boatd policy, each employee is entitled to ten days of sick leave pet yeatr. Sick

leave may be accumulated without limit; howevet, employees or theit heits are only reimbursed
for accumulated sick leave up to twenty-five days upon death ot retirement at the employees’
current rate of pay. The accrual computation for earned sick leave is calculated on a 25-day
maximum per employee. Sick leave is not payable upon discharge or tetraination (non-
retitement). Upon tetirement, accumulated sick leave in excess of reimbursement may be used
in the retitement benefit computation as earned setvice.
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Compensated Absences (Continued)

Full-ttme employees who work yeat-round are granted vacation in vatying atnounts (maximum
of 22 days per yeat) as established by School Board policy. Such leave is credited on a pro rata
basis at the end of each payroll reporting period and accumulates. All leave earned during any
fiscal year must be taken within the following six-month period or it is forfeited. Any uoused
leave may be paid to the employee at termination.

Sabbatical leave may be granted for medical or professional putposes. Any employee with a
teaching certificate is entitled, subject to approval by the School Board, to one semester of
sabbatical leave after three yeats of continuous setvices, or two semestets of sabbatical leave
after six or more years of continuous service. Sabbatical leave is paid at 65% of salaty.

Sabbatical leave is accrued upon Board approval

Unearned Revenues
The School Board repotts uneatned revenues when resoutces ate received by the School Board

befote it has a legal claim to them, as when grant monies are received prior to the incutrence
of qualifying expenditures. In subsequent petiods, when the School Board has a legal claim to
the resoutces, the liability for uneatned tevenue is removed from the balance sheet and the

revenue is tecognized.

Funds Held For Fature Distribution
Funds held for futute distdbution represent funds for which the School Board has not made a

determination as to the amount or who may have a legal claim to the funds, such as RSD oz
charter schools. Once the School Board has determined that either it or another entity bas a
legal claim. to the resources, the amounts identified are reclassified as etther revenue or as an

obligation due to another entity.

Long-Term Obligations

For governmeni-wide repotting, the issuance costs associated with the bonds are considered an
outflow of tesoutces in the tepotiing petiod in which they ate incurred in accordance with
GASB Statement No. 65. For governmental fund types, bond premiums and discounts, as well
as issuance costs, are recognized duting the curtent petiod. Bond proceeds are reported as
other financing soutces, net of the applicable premium or discount. Issuance costs, even if
withheld from the acinal net proceeds received, ate teported as debt setvice expenditures.

Restricted Net Position
For the government-wide staternent of net position, net position is reported as restricted when.

constraints placed on net positon use ate either externally imposed by creditors (such as debt
covenants), grantots, conttibutors, orlaws or regulations of other governments; ot imaposed by
Iaw through constiturtional provisions or enabling legislation.

When both trestricted and untestticted resources ate available for use, it is the School Board’s
policy to use testdcted resoutces fitst, then unrestricted tesources as they ate needed.
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Estimates

The preparation of finandial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosute of contingent assets and liabilities as of the date of the financial statements and the
reported amounts of revenues and expenses during the reporting pedod. Actual results could
differ from those estimates.

Pension Plans (Plans)

For purposes of measuring the net pension lhability, deferred outflows of resources and
deferred inflows of resoutces related to pensions, and pension expense, information about the
fiduciary net positions of the Plans, and additions to/deductions from the Plans’ fiduciary net
positions have been determitied on the same basis-as they ate reported by the Plans. For this

purpose, benefit payments (including refunds of employee contributions) are recognized when
due and payable in accordance with the benefit terms. Tnvestments are reported at fair value.

Adoption of New Accounting Principles and Recent Reporting and Disclosure
Developments

During the year ended June 30, 2019 GASB Statement No. 83 was implemented as follows:

Governmental Accounting Standards Board Statement No. 83 (GASB 83)
The objective of GASB 83, Certuin Asset Retirement Obligations, is to establish crteria for
determining the timing and pattern of recognition of a liability and 2 corresponding deferred
outflow of resources for asset retirement obligations. The requirements of this Statement are
effective for reporting petiods beginning after June 15, 2018.

Additional GASB Statements recently implemented:

GASB Statement No. 75, Aeconnting and Finandal Reporting for Post-employment Benefets Other Than
Pensions, improves the usefulness of information for decisions made by the vatious usets of the
general purpose external financial reporis of governments whose employees — both active and
mactive employees — are provided with post-employment benefits other than pensions. Asa
result of the implementation of this statement, Governmental Activities Net Posiiion was
restated. In addition, disclosures and required supplementary information were adjusted. This
statement was implemented during the fiscal year ended June 30, 2018.

Recent Reporting and Disclosure Developments

As of June 30, 2019, the Government Accounting Standards Board has issued several
statements not yet implemented by the School Board. The Statements, which might impact
the School Board, are as follows:
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Governmental Accounting Standards Board Statement No. 84 (GASB 84)

The objective of GASB 84, Fidudary Ackivities, i1s to improve guidance regarding the
identification of fiduciaty activities for accounting and financial reporting purposes and how
those activities should be reported. The requitements of this Statement are effective for

reporting pedods beginning after December 15, 2018.

Governmental Accouniing Standards Board Statement No. 87 (GASB 87)

The objective of GASB 87, Leases, is to better meet the information needs of financial
statement users by improving accounting and financial reporting for leases by governments.
This Statement increases the usefulness of governments’ financial statements by requiting
recognition of ceriain lease assets and liabilities for leases that previously were classified as
operating leases and recognized as inflows of resources or outflows of resources based on the
payment provisions of the contract. The requirements of this Statement are effective for
financial statements for pedods beginning after December 15, 2019.

Note 3. Deposits and Investments

Custodial Credit Risk -~ Deposits

Custodial credit risk is the sk that in the event of 2 bank failure, the government’s deposits
may not be refurned to it Under state law, all deposits ate secured by federal depository
insurance ot the pledge of securities held by the pledging banks agent in the School Board’s
name. At June 30, 2019, the carrying amount of the School Board’s deposits (demand depostis)
was $169,909,062 and the related bank balances were $171,477,029. The bank balance of
$171,477,029 was covered by federal depository insurance or secured by bank owned securities
specifically pledged to the School Board and held in joint custody by an independent bank or
trust department.

In addition, six schools maintzined Student Activity Funds with book and bank balances at June
30, 2019 of $53,983 and $77,767, respectively. The bank balances of these accounts were
secured by federal depositoty insutance and the pledge of securities held by the pledging bank’s
agent in the School Board’s name. These funds are not assets of the School Board, but rather
assets held for the benefit of the students attending those schools and ate reported as Agency
Funds in the Other Suppletentary Information section and not included in the GWES.

Investmenis
As of June 30, 2019, assets classified as investments existin the QSCB Fund and in the Fiduciary
Trust Fund. The assets in each fund are invested in accordance with the investment policies of

each plan. The assets ate as follows:

2019
US. Treasury Notes § 56,187,142
Marketable Securities 292821
Cash Held in Investments ' 682,743

Total Investments o B 57,162,706
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Note 3. Deposits and Investments (Continued)

As of June 30, 2019, the debt maturtities of the QSCB Fund’s investments in debt securities
wete as follows:
Investment Maturities (in Years)

Fair Less Mozre
Value than1 1-5 6 -10 than 10

U.S. Treasury Notes $ 56,869,885 $ - $ 56,869,885 $ - $ -
Total $ 56,869,835 $ - $ 56,869,885 $ - $ -

Interest rate risk is the dsk that changes in market interest rates will adversely affect the fair value
of an investment. In general, the longer the maturity of an investment, the greater the sensitivity
of its fair value to changes in market intetest rates. The School Boatd has a formal investment
policy that limits investment of amounts in excess of immediate cash requirements only to
statutorily permitted investments.

Investments (Continued)

Credst risk. State law limits investments to the following:

1. Ditect United States Treasury obligations

2. Bonds, debentutes, notes, ot other evidence of indebtedness issued or guaranteed by federal
agencies and provided such obligations are backed by the full faith and credit of the United
States of America

3. Bonds, debentutes, notes, ot other evidence of indebtedness issued or guaranteed by U.S.
govemment instrumentalities, which are federally sponsored

4. Direct security tepurchase agreements of any federal book entry only securities

5. Time certificates of deposit of any bank domiciled or having a branch office in the state of
Louisiana, savings accounts ot shates of savings and loan associations and savings baoks

6. Mutual or trust fund institutions which ate registered with the SEC and which have
underlying investments consisting solely of and limited to securities of the United States
government or its agencies

7. Guaranteed investment contracts issued by a bank, financial institution, insurance company,
ot other entity having one of the two highest short-term rating categories of either Standard
& Poot’s Corporation or Moody’s Investors Service

8. Investment grade commetcial paper of domestic United States corporations

The School Board has no investment policy that would further limit its investment choices.
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Note 3. Deposits and Investments (Continued)

Fair Value Measurement
The mvestments measuted and reported at fair value are classified according to the following
hierarchy:

e Level 1 - Investments reflect prices quoted in active markets.

® Level 2 - Investments reflect prices that are based on a similar obsetvable asset either
directly or indirectly, which may include inputs in markets that ate not considered to be
active.

® Level 3 - Investments reflect prices based upon unobservable soutces.

The categorization of investments within the hieratchy is based upon the pricing transparency
of the instrument and should not be perceived as the particular investment’s dsk. Debt,
equities, and investment dervatives classified in Level 1 of the fair value hierarchy are valued
directly from a predetermined primary external pricing vendor. Assets classified in Level 2 ate
subject to pricing by an altetnative pricing source due to lack of information available by the
primary vendor. Mortgage and asset backed securities classified in Level 3, due to lack of an
independent pricing source, are valued using an internal fair value as provided by the investment
manager.

The following table sets forth by level, within the fair value hietarchy, the assets at fait value as

of June 30, 2019:
Fair Value Measurements Using:
Quoted Prices
In Active
Maskets for Significant Significant
Identical Other Unobservable
Assets Inputs Inputs Total

(Level 1) (Level 2) (Level 3) June 30, 2019
Investments by Fair Value Level
U.S. Treasury Notes ' - $ - 56,869,885 $ - $ 56,869,885
Marketable Securities ; 292,821 - - 292,821

Total Investments by Fair Value Level § 292,821 $ 56,869,885 § - $ 57,162,706

Note 4. Ad Valorem Taxes and Sales Taxes

Ad valotem taxes were levied by the School Boatd in Octobet 2018 for the calendar year 2019
based on the assessed valuation of property as of October 2018. Values are established by the
Otleans Parish Assessots' Offices each year based on 10% of the assessed matket value of
residential property and commetcial land and on 15% of the assessed market value of
commercial buildings, public utilities and petsonal property. The taxes become due on January
1 of each year, and become delinquent on Februaty 1. Before the taxes can be collected, the
assessment list (tax roll) must be submitted to the Louisiana Tax Commission for approval.
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Note 4.

Ad Valorem Taxes and Sales Taxes (Continued)

From the day the tax roll 1s filed 1n the Board of Tax Commission, it shall act as a lien on each
specific piece of real estate thereon assessed, which shall be subject to a legal mortgage after
the year for the payment of the tax due on it. Ad valorem taxes are collected by the City of
New Otrleans and remitted to the School Boatd on a perodic basis. The taxes ate generally
collected in December, January, and Februaty of the fiscal year. A list of property on which
taxes have not been paid is published in the official journal by the City of New Otleans. If
taxes are not paid within the period stipulated in the public notice, the property is sold for
taxes due at a tax sale held by the City of New Otrleans. The tax sale is usually held prior to
the end of the School Board’s fiscal year.

The following is a summary of authotized and levied ad valorem taxes:

Authorized Levied
Millage Millage Expires
Constitutional Millage 27.65 27.65 Not Applicable
Dedicated Millage
Purpose A School Books, Matetials
and Supplies 1.550 1.550 2028
Purpose B Eatly Childhood, Discipline
and Dropout Programs 1.550 1.550 2028
Purpose C Employee Salary, Benefits
and Incentives 7.270 7.270 2028
Purpose D Air Conditioning, Asbestos
Removal and Facilities 2.320 2.320 2028
School Board General Obligation Bond Taxes 2.250 2.250 2025
School Board Capital Repair Millage 2.720 2.720 2024
Total Millage 45.31 45.31

All ad valorem taxes are recorded on the basis explained in Note 2. For governmental funds,
revenues are recognized in the accounting petiod in which they become measurable and
available. Property taxes are considered measurable in the calendar year of the tax levy.
Available means due, or past due, and receivable within the curtent period and collected within
the current period or expected to be collected soon enough thereafter to pay liabilities of the
current period. The remaining propetty taxes receivable are considered available because they
are substantially collected within 60 days subsequent to year end. The School Board records
these taxes gross of the Assessor’s and City’s collection fees, which amounted to $3,524,234
and $3,326,613, respectively, for the year ended June 30, 2019.



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to Financial Statements

Note 4. Ad Valorem Taxes and Sales Taxes (Continued)

Since ad valorem taxes receivable are secured by property, thete is no allowance for
uncollectible taxes.

Sales taxes are assessed and due on the first day of the month subsequent to the month of sale
of any tetail sales of goods used ot consumed within Orleans Patish, including leases and rentals
of movable tangible property. The rate of sales tax dedicated to the School Board is one and
one-half percent. Revenues atising from the one percent sales tax authorized by the voters of
Orleans Patish in 1966 are used exclusively for the payment of salaties of teachers and/or for
the general opetations of the School Board.

The proceeds of the one-half percent sales tax, which was authosized in 1980, ate used for the
payment of salaries of teachets and other educational employees of the School Boatd, for the
expenses of maintaining and operating schools and for providing funds to pay for capital
Improvements.

Sales taxes which remain uncollected on the twenty-fitst day of the month due are classified as
delinquent. Sales taxes are collected by the City of New Orleans and the State of Louisiana and
are remitted monthly to the School Board. The School Board records these taxes in the petiod
that the undetlying transaction occurted, including the City’s collection fees, which amounted to
$2,246,712 for the yeat ended June 30, 2019.

Note 5. Loans Receivable

On Apul 1, 2013, as part of a New Market Tax Credit NMTC) transaction, further described
in Note 21, the OSFF advanced $6,948,587 to Wheatley NMTC Investment Fund, LIC in the
form of a subordinate loan note. The note accrues intetest at 1.40% and the matutity date is
Match 11, 2048. Intetest only payments are due quattetly for the first seven years of the note,
with principal and interest payments due quarterly for the remainder of the note. At maturity,
final payment of all outstanding principal, accrued intetest and any and all unpaid fees and
others charges are due. Interest eatned for the year ended June 30, 2019 totaled §97,450. The
loan is collateralized by a grant of a first position secutity intetest in all of Wheatley NMTC
Investment Fund LLC rights, title and interest in its 100% membership interest in the Sub-
CDE.

43
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Note 5. Loans Receivable (Continued)

Future maturities are as follows:

Fiscal Year
Ending June 30, Principal

2020 $ 81,833
2021 166,238
2022 171,434
2023 176,735

Thereaftet 6,352,347
Total $ 6,948,587

On October 22, 2013, as part of a NMTC transaction, further described in Note 21, the OSFE
advanced $6,849,000 to McDonogh Elementary Investment Fund, LLC in the form of a
subordinate loan note. The note accrues interest at 0.78% and the maturity date is October 23,
2045. Interest only payments are due quarterly for the first seven years of the note, with
ptincipal and interest payments due quartetly for the remainder of the note. At matuity, final
payment of all outstanding principal, accrued interest and any and all unpaid fees and others
charges are due. Interest eatned for the year ended June 30, 2019 totaled $40,083. The loan is
collateralized by a grant of a first position security interest in all of McDonogh Elementary
Investment Fund, LLC rights, title and interest m its 99.99% membership interest in the Sub-
CDE.

Future maturities are as follows:

Fiscal Year

Ending June 30, Principal
2020 $ 23 458
2021 148,191
2022 250,444
2023 252 404

Theteafter 6,174,503
Total $ 6,349,000




ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to Financial Statements

Note 5. Loans Receivable (Continued)

On May 19, 2015, as part of a tax ctedit transaction, further desctribed in Note 21, the OSFF advanced
$6,296,500 to COCRF Investor 41, LLC in the form of a subordinate loan note. The note accrues
interest at 1.43% and the maturity date is June 10, 2040. Interest only payments ate due quattetly for
the first seven years of the note, with principal and interest payments due quattetly for the remainder
of the note. At maturty, final payment of all outstanding principal, accrued intetest and any and all
unpaid fees and other charges are due. Interest earned for the year ended June 30, 2019 totaled
$89,993.

The loan is collateralized by 2 multiple indebtedness leasehold mortgage, pledge of leases and
rents and security agreement under Uniform Commercial Code coveting certain assets.

Future maturities are as follows:

Fiscal Year
Ending June 30, Principal

2020 $ -

2021 -
2022 39,764
2023 185,429
Thereafter 6,071,307
Total $ 6,296,500

On February 27, 2015, as part of a tax credit transaction, further described in Note 21, the
OSFF advanced $18,997,332 to Drew Elementary School Facility (DESF) in the form of 2
subordinate loan note. The note accrues interest at 3.0% and the matutity date is February 27,
2045. Interest only payments are due monthly through Apsl 30, 2015, with ptincipal and
mterest payments due annually for the remainder of the note. At maturity, final payment of all
outstanding principal, accrued interest and any and all unpaid fees and other charges are due.
Interest eamned for the year ended June 30, 2019 totaled $522,339. The loan is collateralized by
a grant of a first position security interest in the leasehold estate, including the land and building.
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Note 5. Loans Receivable (Continued)
Future matunties are as follows:

Fiscal Year
Ending June 30, Principal

2020 $ 480,900

2021 501,204

2022 516,012

2023 530,820
Thereafter 15,133,446
Total $ 17,162,382

On April 28, 2016, as patt of a tax credit transaction, further described in Note 21, the OSFF
advanced $28,952,908 to SBW School Facility L.L.C. (SBWSF) in the form of a subordinate
loan note. The note accrues interest at 2.23% and the matutity date is April 27, 2046. Prncipal
and interest payments are due apnually for the remainder of the note. At maturity, final
payment of all outstanding pdncipal, accrued interest and any and all unpaid fees and other
charges ate due. Intetest earned for the year ended June 30, 2019 totaled $605,933. The loan
is collateralized by a grant of a first position security intetest in the leasehold estate, including
the land and building.

Future maturities are as follows:

Fiscal Yeat
Ending June 30, Principal

2020 $ 737,423

2021 754,036

2022 771,024
2023 788,395
Thereafter 23,729,035
Total $ 26,779,913

On June 14, 2017, as patt of a tax credit transaction, further described in Note 21, the OSFF
advanced $13,868,212 to COCRF Investor 82, LLC in the form of a subordinate loan note.
The note accrues interest at 1.43% and the matutity date is June 13, 2047. Principal and interest
payments ate due annually for the remainder of the note. At maturity, final payment of all
outstanding ptincipal, accrued interest and any and all unpaid fees and other charges are due.
Interest earned for the year ended June 30, 2019 totaled $198,430. The loan is collateralized by
a grant of a first position secutity interest in the leasehold estate, including the land and building.
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Future maturities are as follows:
Fiscal Year
Ending June 30, Principal

2020 $ -
2021 -
2022 -
2023 -

Thereafter 13,868,212

Total $ 13,868,212

On December 28, 2017, as part of a tax credit transaction, further described in Note 21, the
OSFF advanced $17,603,367 to Tubman School Facilities, L.L.C. in the form of a subordinate
loan note. The note accrues mterest at 2.61% and the matutity date is December 27, 2052.
Ptincipal and intetest payments are due annually for the remainder of the note. At maturity,
final payment of all outstanding principal, accrued interest and any and 2ll unpaid fees and other
charges are due. Interest earned for the year ended June 30, 2019 totaled $507,658. The loan
is collateralized by a grant of a first position security interest in the leasehold estate, including
the land and building.

Future matutities are as follows:

Fiscal Year
Ending June 30, Principal
2020 $ 264,852
2021 272,636
2022 280,648
2023 288,896
Theteafter 16,260,202
Total $ 17,367,234

On December 28, 2017, as part of a tax credit transaction, further described in Note 21, the
OSFF advanced $30,009,030 to Jobn MC Facilities, L.L.C. in the form of a subordinate loan
note. The note accrues interest at 2.61% and the maturity date is December 27, 2052. Principal
and interest payments ate due annually for the remainder of the note. At maturity, final
payment of all outstanding principal, accrued interest and any and all unpaid fees and other
charges ate due. Intetest eatned for the year ended June 30, 2019 totaled $867,008. The loan
is collateralized by a grant of a first position security interest in the leasehold estate, including
the land and building.
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Note 5. Loans Receivable (Continued)

Future matutrities are as follows:

Fiscal Year
Ending June 30, Principal

2020 $ 370,351

2021 381,235

2022 392,439

2023 403,972
Theteafter 28,160,497
Total $ 29,708, 494
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Note 6.

Capital Assets

Capital assets and depreciation activity as of and for the year ended June 30, 2019, are as follows:

Buildings Furniture Construction
and and in
Land* Improvements Equipment Progress* Total

Governmental Activites
Assets at Cost

Balance at June 30, 2018 $ 26,606,757 § 634,553,253 $ 24813475 $ 10,897,767 $ 696,871,252
Additions - 116,586,735 - 719,039 117,305,774
Deletions - - - - -
Transfers - 1,632,509 - (1,632,509) -
Traasfers from RSD - 724,743,622 - 25,641,636 750,385,258
Balance at June 30, 2019 26,606,757 1477.516,119 24.813 475 35,625,933 1,564.562.284
Accupulated Depreciation
Balance at June 30, 2018 - 75,190,508 11,902,100 - 87,092,608
Additions - 7,676,714 402,201 - 8,078,915
Deletions - - - - -
Balance at June 30, 2019 - 82,867,222 12,304,301 - 95,171,523

Total Governmental Activities
Capital Assets, Net of Accumulated
Depreciation at June 30, 2019

$ 26,606,757

$ 1.394.648.897

$ 12.509.174

§ 35625933

§ 1.469.390.761

Business-Type Activities
Assets at Cost.

Balance at June 30, 2018
Additions

Deletions

Transfers

Transfers from RSD

$ 6372157

$ 7813149

Balance at June 30, 2019

6,372,157

7,813,149

Accumulated Depreciation

Balance at June 30, 2018
Additions
Deletions

914,664
121,909

914,664
121,909

Balance at June 30, 2019

1,036,573

1,036,573

Total Business-Type Activities
Capital Assets, Net of Accumulated
Depreciation at June 30, 2019

$ 1440992

$ 5335584

$ 6,776,576

Total Prdmary Government
Capital Assets, Net of Accumulated
Depreciation at June 30, 2019

§ 28,047,749

$ 1,399.984.481

§ 12500.174

$§ 35625933

$ 1476167337
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Note 6. Capital Assets (Continned)

The School Boatd reviewed its capital assets and noted no impairment as of June 30, 2018.
Depreciation expense for the year ended June 30, 2018, was charged to the following

governmental functions:
Depreciation
Tostruction
Regulat Education Programs $ 762,764
Special BEducation Programs © o 431332
Other Education Progtams 992,894
Suppott
Stydent Setvices 926,766
Instractional Staff Services 294,011
Genetal Administration 2,180,851
School Administration 153,598
Business and Central Setvices : 210,722
Transportation Setvices ’ ' 158,017
Cenital Setvices 250,504
Plant Setvices ~ 1,717,455
Total $ 8,078,914

Note7. Pension Plans
As discussed in Note 2, substantially all school system employees are patticipants in a statewide

pension plan. The plans ate all cost-shating, multiple-ernployer defined benefit pensions plans
administered by sepatate boatds of trustees. In general, professional employees (such as
teachers and administrators) and lunchroom wotkets ate membets of the Teachers” Retirement
System. of Louisiana (TRSL). Othet employees ate members of the Louisiana School
Employees’ Retirement System (LSERS) or the Louisiana State Employees’ Retirement Systerm

(LASERS).

Following ate descriptions of the plans and their respective benefits. The desctiptions are
provided for general informational putposes only. Patticipants should refet to the-approptate

statutes for more complete information.

Teachers’ Retirement System of Lonisiana

Plan Description - Employees of the School Boatd ate provided with pensions through a cost-
sharing multiple-employer defined benefit plan administered by the Teachets’ Retitement
Systetn of Louisiana (TRSL). Chapter 2 of Title 11 of the Lounisiana Revised Statutes (La. R.S.
11:401) grants to TRSL Board of Trustees and the Louisiana Legislature the authotity to review
administration, benefit tetms, investments, and funding of the plan. TRSL issues a publicly
available financial report that can be obtained at worw.trsLorg.
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Note 7. Pension Plans (Continued)

Benefits Provided
The following is a descrption of the plan and its benefits and is provided for general

informational putposes only. TRSL provides retitement, deferred retitement option (DROP),
disability, and sutvivor’s benefits. Participants should refer to the approptiate statutes for mote

complete information.

Normal Retirement

Regular Plan - Membets whose fitst employment makes them eligible for membership in a
Loulsiana state retirement system on or after July 1, 2015, may retire with a 2.5% benefit factor
after attaining age sixty-two with at least 5 yeats of setvice credit and ate eligible for an
actuarially reduced benefit with 20 years of setvice at any age. Membets hited between January
1, 2011 and Jone 30, 2015 may retite with 2 2.5% benefit factor after atiaining age sixiy with at
least 5 years of service credit and are eligible for an actuarially reduced benefit with 20 yeats of
setvice at any age. Membets hited between July 1, 1999 and December 31, 2010, ate eligible
for a 2.5% benefit factor at the earliest of age 60 with 5 yeats of setvice, age 55 with 25 years
of setvice, ot af any age-with 30 yeats of setvice. Membets may tetite with an actuarially reduced
benefit with 20 yeats of service at any age. If hited befote July 1, 1999, membets are eligible
for a 2% benefit factor. at the eatliest of age 60 with 5 years of setvice, ot at any age with 20
yeats of setvice and ate eligible for a2 2.5% benefit factor at the eatliest of age 65 with 20 yeats
of setvice, age 55 with 25 yeats of setvice, ot at any age with 30 yeats of sexvice.

Plan B - Members may retire with 2 2.0% benefit factor at age 55 with 30 years of setvice, or
age 60 (first employed between January 1, 2011 and June 30, 2015) with 5 yeats of service, ot
age 62 (first employed after July 1, 2015) with 5 yeats of setvice, ot an actuatially reduced benefit
with 20 yeats of service atany age. .

For all plans, retirement benefits ate based on a formula which multiplies the final average
compensation by the applicable benefit factor, and by the years of creditable setvice. For Regu-
lar Plan and Plan B membets whose fitst employment makes them eligible for membetship in
a Louisiana state retitement system on ot after January 1, 2011, final average compensation is
defined as the highest avetage 60-month petiod. For all other members, final avetage
compensation is defined as the highest average 36-month petiod.

A retiting member is entifled to receive the maximum monthly benefit payable until the
member’s death. In leu of the maximnm monthly henefit, the member may elect o receive a
reduced benefit payable in the form. of a Joint and Survivor Option, ot as a hump sum that can
not exceed 36 months of the membets” maximum monthly benefit amount.

Effective July 1, 2009, membess may make an itrevocable election at retitement to teceive an
actuatially teduced monthly benefit which incteases 2.5% annually, beginning on the first
retitement anniversary date, but niot before age 55 or befote the retitee would have attained age
55 in the case of 2 sutviving spouse. This option can be chosen in combination with the above

optons.
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Note 7. Pension Plans (Conﬁﬁued)

Benefits Provided (Continued)

Deferred Retirement Option Program (DROP)

In lieu of terminating employment and accepting a service retirement, an eligible member can
begin patticipation in the Deferted Retitement Option Program (DROP) on the first retirement
eligibility date for a petiod not to exceed 3 yeats. A member has 2 60 day window from his
first eligible date to participate in the program in order to participate for the maximum number
of yeats. Delayed patticipation reduces the three-yeat maximum participation perod. Duting
patticipation, benefits othetwise payable ate fixed, and deposited in an individual DROP
account

Deferred Retirement Option Program (DROP) (Continued)

Upon termination, the membet can continue employment and earn additional benefit accruals
to be added to the fixed pre-DROP benefit. Upon termination of employment, the member is
entitled to the fixed benefit, an additional benefit based on post-DROP setvice (if any), and the
individual DROP account balance which can be paid in a lump sum or an additional annuity
based upon the account balance.

Disability Benefits

Active members whose first employment makes them eligible for membership in 2 Louisiana
state retitement system before Januaty 1, 2011, and who have five or more yeats of service
ctedit are eligible for disability retitement benefits if certified by the State Medical Disability
Board (SMDB) to be disabled from petforming their job. All other members must have at least
10 yeats of service to be eligible for a disability benefit. Calculation of the disability benefit as
‘well as the availability of a minor child benefit is determined by the plan to which the member
belongs and the date on which the member’s first employment made them eligible for
membership in a Louisiana state retirement system.

Sutvivor Benefits

A sutviving spouse with minor childten of a deceased active member with at least five yeats of
cteditable service (2 yeats immediately ptor to death) but less than 10 years of creditable service
is entitled to 2 benefit equal to the greater of (a) $600 per month, or (b) 50% of the member’s
benefit calculated at the 2.5% accrual rate for all creditable setvice. When a minor child(ren) is
no longer eligible to receive sutvivor benefits, the surviving spouse’s benefit ceases.

A sutviving spouse with minor childten of a deceased active member with at least 10 yeats of
creditable setvice (2 yeats immediately prior to death) or 20 years of creditable setvice
(tegatdless when eatned) is entitled to a benefit equal to the greater of (z) $600 petr month, or
(b) the option 2 equivalent of the benefit calculated at the 2.5% benefit factor for all creditable
service. If a sutviving spouse temarties before the age of 55 and the deceased active member
had less than 20 yeazs of creditable setvice, the sutviving spouse’s benefit will cease.
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Benefits Provided (Continued)

Each minor ehild (maximum of 2) shall teceive an amount equal to the greater of (a) 50% of
the spouse’s benefit, or (b) $300 (up to 2 eligible children). Benefits to minors cease at
attainment of age 21, martiage, or age 23 if enrolled in an approved iostitution of highet
education.

A sutviving spouse without minor children of 2 deceased active member with at least 10 yeats
of creditable setvice (2 years immediately prior to death) or 20 yeats of creditable setvice
(regatdless when eatned) is entitled to 2 benefit equal to the greater of (a) $600 per month, or
(b) the option 2 equivalent of the benefit calculated at the 2.5% benefit factor for all creditable
service. If a sutviving spouse tetnatries before the age of 55 and the deceased active member
had less than 20 years of creditable setvice, the surviving spouse’s benefit will cease.

Permanent Benefit Increases/Cost-of-Living Adjustments
As folly described in Title 11 of the Louisiana Revised Statutes, the System allows for the

payment of petmanent benefit increases, also known as cost-of-living adjustments (COLAs)
that ate funded throngh investment eatnings when recomnmended by the Board of Trustees and
approved by the State Legislature.

Optional Retitement Plan (ORP) ‘

The Optional Retfitement Plan (ORP) was established for academic employees of public
institutions of higher education who ate eligible for membership in TRSL. This plan was
designed to provide certain academic and undlassified employees of public institutions of higher
education an optional method of funding for their retirement.

The ORP is 2 defined conttibution pension plan which provides for portability of assets and
full and immediate vesting of all contributions submitted on behalf of the affected employees
to the apptoved providers. These providers ate selected by the TRSL Boatd of Trustees.
Monthly employer and etnployee contributions ate invested as directed by the employee to
provide the employee with future retirement benefits. The amount of these benefits is entirely
dependent upon the total confributions and investment feturns accomulated duting the
employee’s working lifetime. Employees in eligible positions of higher education can make an
irrevocable election to participate in the ORP rather than TRSL and putchase annuity conttacts
(fizxed, variable, or both) for benefits payable at retitetnent.

Contributions
The employer contribution rate is estab]ished annually under Ta. R.S. 11:101-11:104 by the

Public Retitement Systems’” Actuatial Commitiee (PRSAC), taking into considetation the
recommendation of the Systetn’s actuaty. Hach sub plan pays a sepatate actuarially determined
employer contribution rate. Howevet, all assets of TRSL ate used for the payment of benefits
for all classes of metnbers, regardless of their plan. For ORP, only the UAL portion of the
employer contribution is retained by the plan.
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Thetefote, only the UAL projected tates were used in the projection of fittute contributions in
determining an employer’s proportionate share. The rates for the yeat ended June 30, 2018

(measurement date) ate as follows:

2018 Employer
TRSL Sub Plan. | Conidbutions
K12 Regular Plan 26.60% .
Plan B 25.40%
Employer
ORP UAL
2018 22.20%

"The School Boatd’s contractually requited cotuposite contribution rate for the year ended June
30, 2018 was 26.7% of annual payroll, actuadally detetmined as an amount that, when combined
with etnployee contibutions, is expected to finance the costs of benefits eatned by employees
duting the yeat, with an additional amount to finance any Unfunded Actuatial Accrued Liability.
Contributions to the pension plan from the School Board were $5,879,210 for the year ended

June 30, 2019. A

Lozisiana School Emplyvees’ Retirement S st (ALSERS)

Plan Description

Chapter 3 of Title 11 of the Louisiana Revised Statutes (L.R.S. 11:1001) grants to LSERS Board
of Trustees and the Louisiana Legislature the authotity to review administtation, benefit terms,
investments, and funding of the plan. LSERS issues a publicly available financial report that

can be obtained at www.lsers.net

Benefits Provided
The following is a description of the plan and its benefits and is provided for general

information putposes only. LSERS provides retirement, disability, and survivor’s benefits.
Participants should refer to the appropriate statutes for more complete information.

Normal Retitement )
A member who joined the School Boatd on ot befote June 30, 2010 is eligible for nosmal

retirement if he has at least 30 years of creditable setvice regardless of age, 25 year is of
creditable service and is at least age 55, 20 yeats of creditable sexvice regardless of age with an
actuatially reduced benefit, ot 10 yeats of cteditable setvice and is at least age 60. A member
who joined the School Boatd on ot after July 1, 2010 is eligible for notrmal tetitement if he has
at Jeast 5 years of creditable setvice and is at least age 60, or 20 years of cteditable service
regardless of age with an actuadally reduced benefit.
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Benefit Formla
For members who joined the School Boatd ptior to July 1, 2006, the maximum. tefitement

benefit is an amount equal to 3 1/3% of the average comopensation for the thtee highest
consecutive yeats of membership setvice, subject to the 10% salaty limitation, multiplied by the
nutnbet of yeats of setvice limited to 100% of final average compensation plus a supplementaty
allowance of $2.00 pet tnonth for each yeat of setvice. Membets who joined the School Board
on ot after July 1, 2006 thtough June 30, 2010, 3 1/3% of the average compensation is used to
calculate benefits. Howevet, the calculation consists of the five highest consecutive years of
membership setvice, subject to the 10% salary limitation. For members who joined the School
Board on or after July 1, 2010, 2 1 /2% of the average compensation is used to calculate benefits
and consists of the five highest consecutive yeats” avetage salary, subject to the 15% salaty
litnitation. The supplemental allowance was eliminated for members entering the plan on or
after July 1, 1986. Effective Januaty 1, 1992, the supplemental allowance was reinstated to all
members whose setvice retirement became effective after July 1, 1971.

Disability Benefits
A membetis eligible to tetite and teceive disability benefits if he bas at least 5 yeats of creditable

setvice, is not eligible for normal retirement, and has become fotally and permanently disabled,
and is cettified as disabled by the Medical Boatd. A vested petson with 20 or mote years of
creditable setvice, who has withdtawn from active setvice pror to the age at which he s eligible
fot retirement benefits, is eligible for a disability benefit until normal retitement age. A menaber
who joined the School Boatd on ot after July 1, 2006, must have at least 10 years of setvice to
qualify for disability benefits. Upon the death of 2 member with five or more years of creditable
setvice, the system provides benefits fot-sutviving spouses and minor children. Under certain
conditions outlined in the statutes, a spouse is entitled to 75% of the member’s benefits.

Survivor Benefits
Upon the death of 2 membet with 5 or mote yeats of creditable setvice, the plan provides
benefits fot sutviving spouses and minor children. Under cettain conditions outlined in the

statutes, a spouse is entitled to 75% of the member’s benefit.

Deferred Retitement Option Program (DROP)

Metmnbets of the plan may elect to patticipate in the Deferred Retirement Option Plan, (DROF)
and defer the receipt of benefits. The election may be made only one time and the duration is
limited to three yeats. Omnce an option has been selected, no change is permitted. Upon the
effective date of the commencement of patticipation in the DROP plan, active membership in
the regular tetitement plan of the School Board tetminates. Average compensation and
cteditable setvice temain as they existed on the effective date of commencement of
patticipation in the DROP plan. The monthly retitement benefits, that would bave been
payable had the petson elected to cease employment and teceive a service retirement allowance,
ate paid jnto the Deferted Retirement Option Plan Fund Account.
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The plan maintains subaccounts withio this account reflecting the credit attributed to each
patticipant in the plan. Interest credited and paymenis from the DROP account are made in
accordance with LR.S. 11:1152(f)(3). Upon termination of both participation in the plan and
employment, a patticipant may receive his DROP monies either in 2 lump sum payment from
the account or systematic disbutsements ot in 2 mannet approved by the plan board. The plan
also provides for deferred benefits for vested members who tetminate before being eligible for
retitement. Once the member reaches the appropriate age for retitement, benefits become

payable.

Initial Benefit Retitement Plan (IBRP)

Effective January 1, 1996, the State Legislatute authorized the plan to establish an Initial Benefit
Retirement Plan (IBRP) program. The IBRP is available to mermbets who have not participated
in the DROP and who select cettain benefits. Thereafter, these members are ineligible to
Ppatticipate in the DROP. The IBRP program provides both 2 one-time single sum payment of
up to thirty-six months of 2 tegular monthly tetirement benefit, plus a reduced monthly
retitement benefit for life. Interest credited and payments from IBRP account ate made in
accordance with LR.S. 11:1152(5(3).

Permanent Benefit Increases/Cost-of-Living Adjustments
As fully desctibed in Title 11 of the Louisiana Revised Statutes, the School Boatd allows for

the payment of permanent benefit increases, also known as cost-of-living adjustments (COLAs)
that are funded through invesiment eatnings when recomtmended by the Boatd of Trustees and
approved by the State Legislature.

Contributions
Conttibutions for members are established by state statute at 7.5% of their annual covered

salaty for members employed priot to July 1, 2010 and 8.0% for membets employed subsequent
to July 1, 2010. Conttibutions for all participating school boatds ate actnatially determined as
tequired by Act 81 of 1988 but cannot be less than the rate requited by the State Constitution.
The actual employet tate for. the year ended June 30, 2019, was 28.0%. A difference may exist
due to the state statute that requites the rate to be calculated in advance. Conttibutions to
LSERS from the School Boatd wete §11,248 for the year ended June 30, 2019.

Lonisiana State Engployees® Retirement Svstem (LLASERS)

"Title 11 of the Louisiana Revised Statutes (LR.S. 11:1001) grants to LASERS Board of Trustees
and the Louisiana Legislatute the authorty to teview administration, benefit tertns,
investments, and funding of the plan. LASERS issues a publicly available financial teport that
can. be obtzined at www.lasetsonline.org.
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Benefits Provided

The age and years of creditable service requited in order for 2 member to retire with full benefits
ate established by statute, and vaty depending on the member's hite date, employer, and job
dlassification. Out tank and file members hired priot to July 1, 2006, may eithet retite with full
benefits at any age upon completing 30 yeats of creditable setvice or at age 60 upon completing
ten yeats of creditable service depending on theit plan. Those members hired between July
1, 2006 and June 30, 2015, may retire at age 60 upon completing five yeats of creditable setvice
and those hired on or after July 1, 2015 may retire at age 62 upon completing five years of
creditable setvice. The basic anonal retitement benefit for members is equal to 2.5% to 3.5%
of average compensation rultiplied by the number of yeats of cteditable setvice. Additionally,
membets may choose to retire with 20 yeats of setvice at any age, with an actuarially reduced

benefit

Average compeasation is defined as the membet's average annual eatned compensation for the
highest 36 consecutive months of employment for membets employed prior to July 1, 2006.
For membets hired July 1, 2006 or later, average compensation is based on the member’s
average anmual earned compensation fot the highest 60 consecutive months of employment.
The maximum annual tetitement benefit cannot exceed the lesser of 100% of average
compensation or a cettain specified dollar amount of actnatially deterrnined monefaty limits,
which vaty depending upon the membet's age at retitement. As an alternative to the basic
retirement benefits, 2 membet may elect to receive their retirement throughout their life, with
cettain benefits being paid to their designated beneficiaty after their death.

Act 992 of the 2010 Louisiana Regular Legislative Sessfon, changed the benefit structure for
LASERS mesmbets hited on ot aftet January 1, 2011. This resulted in 2 new tegular plan. The
new regular plan includes tegular members and those membets who were formerly eligible to
patticipate in specialty plans. Regular members are eligible to retire at age 60 after five years of
creditable setvice and, may also tetire at any age, with a reduced benefit, after 20 years of
cteditable setvice. Average compensation will be based on the membet’s average antmal earned
compensation for the highest 60 consecutive months of employment. Members in the regular
plan will recetve a 2.5% accrual rate.

Act 226 of the 2014 Louisiana Regular Legislative Session established new retitement eligibility
fot tmembets of LASERS hired on or after July 1, 2015. Regular members under the new plan
are eligible to tetire at age 62 after five yeats of creditable setvice and, may also retite at any
age, with 2 reduced benefit, after 20 years of creditable setvice. Average compensation will be
based on the membet’s average antual eatned compensation. for the highest 60 consecutive
months of employment. Membets in the regular plan will receive a 2.5% accrnal rate.
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A membet leaving etnployment before attaining miniromm retirement age, but after completing
certain minttmum service tequitements, becomes eligible for 2 benefit provided the member
lives to the minimum setvice retitement age, and does not withdraw their accomulated
contributions. The minimum setvice requitement for benefits vaties depending upon the

membet's employet and setvice classification.

Deferred Retirement Benefits

The State Legislatute authotized LASERS to establish a Deferted Retirement Option Plan
(ODROP). When a membet entets DROP, their status changes from active member to tetiree
even though they continue to work and draw their salary for a petiod of up to three years. The
election is irrevocable once participation begins. Duting DROP patticipation, accumulated
retirement benefits that would have been paid to each retitee are separately tracked. For
members who entered DROP ptior to Jaguary 1, 2004, interest at a rate of one-half percent
less than the School Board's tealized return on its portfolio (not to be less than zeto) will be
credited to the tetitee after participation ends. At that titne, the member must choose among
available alternatives for the distdbution of benefits that have accumulated in the DROP
account. Memberts who enter DROP on oz after Janwaty 1, 2004, are required to participate in
LASERS Self-Ditected Plan (SDP) which is administeted by a third-patty provider. The SDP
allows DROP patticipanis to choose from 2 menu of investment options for the allocation of
their DROP balances. Participants may divetsify their investments by choosing from an
approved list of mantual funds with different holdings, management styles, and tisk factots.

Members eligible to retite and who do not choose to participate in DROP may elect to receive
at the time of retirement an initial benefit option (IBO) in an amount up to 36 months of
benefits, with an actuatial reduction of their futute benefits. For members who selected the
IBO option pror to Januaty 1, 2004, such amount may be withdrawn or remain in the IBO
account earning intetest at a rate of one-half percent less than T.ASER’s realizéd return on its
portfolio (not to be less than zero). Those members who select the IBO on ot after January 1,

2004, ate required to entet the SDP as desctibed above.

Disability Benefits

Genetzlly, active members with ten ot more yeats of credited setvice who become disabled
may receive a maximum disability retitement benefit equivalent to the regular tetirement
formula without reduction by reason of age. Upon reaching age 60, the disability retitee may
treceive a regulat retirement benefit by making application to the Board of Tiustees.

Survivor’s Benefits
Cettain eligtble sutviving dependents teceive benefits based on the deceased membet's

compensation and their relationship to the deceased. The deceased tegular member hited
before Januaty 1, 2011 who was in state setvice at the time of death must have a tnintoum of
five yeats of setrvice credit, at least two of which wete eatned immediately prior to death, ot
who had a minimum of twenty yeats of setvice credit regatdless of when earned in order fora
benefit to be paid to a minor ot handicapped child.
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Benefits are payable to an unmartied child until age 18, ot age 23 if the child temains a full-time

student. The aforementioned minimum service credit requirement is ten years for a snrviving
spouse with no minor children, and benefits are to be paid for life to the spouse or qualified
handicapped child.

The deceased regular member hired on ot aftet January 1, 2011, must have a minimum of five
years of setvice ctedit regardless of when earned in otder for a benefit to be paid to a minor
child. The aforementioned minimum sexvice credit requirements for a sutviving spouse are 10
years, 2 years being earned imimediately ptior to death, and active state service at the time of
death, ot a minimum of 20 yeats of setvice credit regardless of when eatned. A deceased
tnetnbet’s spouse must have been martied for at least one year before death.

Permanent Benefit Increases /Cost-of-Living Adjustments
As fully described in Title 11 of the Louisiana Revised Statutes, the LASERS allows for the

payment of petmanent benefit increases, also known as cost-of-living adjustments (COLAs),
that are funded through investment eatnings when tecommended by the Board of Trustees and
apptoved by the State Legislature. '

Contributions

Members ate requited by state statute fo contribute 7.5% of their anaual covered salaties if
hired before July 1, 2006 (closed plan) and 8.0% of theit annwual coveted salaties if hired after
July 1, 2006, and the School Boatd is requited to make employer contributions based on an
actuatially determined rate. The employer contdbution tate for the fiscal yeat ended June 30,
2019, was 37.9% of annual covetred payroll. The School Board’s conttibutions paid to LASERS
for the yeat ended June 30, 2019, was $354,771.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and

Deferred Inflows of Resoutces Related to Pensions

The following schedule lists the School Board’s proportionate share of the net pension lability

allocated by each of the pension plans based on the June 30, 2018 measutement date, and the
total pension habilities used fo calculate the net pension obligations were determined by

actuarial valuations as of that date. The School Boatd’s proportionate share of the Plans’ net

pension liabilities were based on projections of the School Board’s long-term share of
conftibutions to the pension plan relative to the projected contributions of all participating

employers, actuatially determined.
Net Pension Tucrease )
Liability af June 30, 2018 (Decrease) on
Plan June 30, 2018 Rate Jone 30, 2017 Rate
TRSL $ 51,550,913 0.52453% 0.03599%
LSERS 184,152 0.02756% -0.03487%
LASERS 540,002 0.00792% -0.00965%

§ 52,275,067
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For the year ended June 30, 2018, the School Boatd recognized pension expense/ (benefit) of
$3,614,358, ($14,089) and $44,085, for TRSL, LSERS, and LASERS, respectively, which
included employer’s amortization of the change in proportionate share and differences between
employer contributions and proportionate share of conttibutions for each Plan.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions (Continued)

At June 30, 2018, the School Board reported defetred outflows of resoutces and deferred
inflows of resoutces related to pensions from the following soutces:

Deferred Qutflows of Resources Deferred Inflows of Resources
TRSL LSERS LASERS TRSL LSERS LASERS
Differences Between Expected
and Actual Experience - $ - $ - $ 1,698,193 $ 5082 § 6,056
Changes of Assumptions 3,312,315 7,758 5,495 - - -
Net Difference Between Projected and
Actual Earnings on Pension Plan
Investments - 3,657 7,002 3,322,360 - -
Changes in Proportion and Differences
Between School Board Contributions
and Proportionate Share of
Contributions 38,909 9,322 24,766 216,588 153,733 12,461
School Board Contributions Subsequent
to the Measurement Date 5,513,191 11,248 345,771 - -
Total $ 8864415 § 31985 § 383,034 $ 5237141 $ 158815 § 18517

An amount of $5,879,210 is reported as deferred outflows of resoutces related to pensions
resulting from School Board contributions subsequent to the measutement date will be
recognized as a reduction of the net pension liability in the year ended June 30, 2019. The
following schedule lists the pension contributions made subsequent to the measurement period

for each pension plan:

PLAN DESCRIPTION Employer

TRSL ORP PLAN - UNSHELTERED S 116,184
TRSL PLAN B — UNSHELTERED 43,358
TRSL PLAN B - SHELTERED 436,552
TRSL REGULAR PLAN - UNSHELTERED 366,179
TRSL REGULAR PLAN - SHELTERED 4,550,919
TRSL SUBTOTAL 5,513,191

LASERS — SHELTERED 354,771
LSERS — SHELTERED 11,248
TOTAL $ 5,879,210
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Pension' Liabilities, Pension Expense, and Defetred Outflows of Resources and
Deferred Inflows of Resources Related to Pensions (Continued)

Other amounts reported as deferred outflows of resoutces and deferred inflows of resoutces

related to pensions will be recognized in p

ension expense as follows:

Amortization Amounts
Year Ended June 30: " TRSL LSERS LASERS
2020 $ 422 401 $  (59.959) $ 15,333
2021 §  @483631) $ (13414 0§ 6281
2022 $  (L540005 §  (5561) 0§ (13,197
2023 $ (107,003 % 86 $  (L976)
Actnatial Assumptions

A summary of the actuatial methods and assumptions used in determining the total pension
Eability as of June 30, 2018 ate as follows:

TRSL . LSERS LASERS
Actuaria] cost method Enfry Age Nommal Entry Age Normal Eniry Age Normal
Amortization approach Closed Closed Closed
Actuarial assumptions:
Expected remaining service lives 5years 3years 3 years
Investment rate of retum 7.85% 7.063% 7.65%
Inflation rate 2 5% per annum 2.500% 275%
. " Based an a 2013-2017 experience | Varies from 2.8% - 14.3% (Based
% ~ aﬂ M .
Projecied salary increases 3.3% zﬁéﬁé‘[ag?:;ﬁi eendlng on study of the plan's members, on a 20082013 experience study
a ) 3.25% of the plar’s members)
Cost-of-living adjustments Nohe None None
RP-2014 White Collar Employes . .
. RP-2014 Sex Distinct Employee RP-2000 Combined Healthy
Mortality Tables, with adjustment based on Table : Mortality Table
fype of employee i
Based on a five year (2012-2017) . - . Based on a five year {2009-2013)
Disability experience study of the System’s Rp-2014 Sazcri);:nd Disabled experience study of the System’s
members - members
Based on a five year (2012-2017) 0 g . Based on afive year (2009-2013)
Termination experience study of the System’s Bas:::i d;no? ;; ﬁ_:n; ;eeﬁszrzme expefience study of the System's
members P members
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Actgarial Assumptions (Continued)

TRSIL. Investments _
The long-tetm expected rate of treturn on pension plan investments was determined using a

building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expenses and inflation) ate developed for
each majot asset class. These ranges ate combined to produce the long-term expected rate of
return by weighting the expected future real rates of return by the tatget asset allocation
petcentage and by adding expected inflation and an adjustment for the effect of
tebalancing/diversification. The tesulting expected long-tetm rate of retum was 8.07% for
2018. Best estitnates of atithmetic real rates of teturn for each major asset class included in the
pension plan’s tatget asset allocation as of June 30, 2018, ate sutnmarized in the following table:

Long-Term

Target Expected Real

Asset Class Allocation Rate of Return
Domestic equity 23% 4.31%
Intemational equity 32% : 5.26%
Domestic fixed income ~ . 8% 1.49%
Intemational fixed income 10% 2.23%
Frivate equity 22% - 7.67%

Global tactical asset allocation 7% 4.96%
' 100.00%

ISERS Investments _
The Jong-tert expected rate of retutn on pension plzn investments was determined using a
trdangulation method which integrated the CAPM pticing model (top-down), a treasury yield
cutve approach (bottom-up), and an equity building-block model (bottom-up). Risk return and
correlations ate projected on a forward-looking basis in equﬂibnum, in which best-estimates of
expected future real rates of return (e@ected returns, fiet of pension plan investment expense
and inflation) are developed for each major asset class. These tates ate combined to produce
the long-tetm expected tate of return by weighting the expected futute real rates of return by
the target asset allocation. percentage and by adding expected inflation and ah adjusttment for
the effect of rebalancing/divetsification. The tesulting long—tej:m atithtnetic nominal expected

return is 7.76%.
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Actoarial Assumptions (Continued)

LSERS Investments (Continued)

The target allocation and best estimates of arithmetic real rates of return for each majo:t asset
class as of June 30, 2018, ate summatized in the following table:

Target Long-Term

Asset Expected Real

Asset Class Allocation |Rate of Retorn
Core Fixed Income ~ 800% 2.02%
o  |High Yield  5.00%_ 4.43%
B g Brmetoing Markets Debt 7.00% 4T1%
# 5 |Global Fixed Income 10.00%. 1.38%
US Equity L 2000% 644

" [Developed Equity _ 1800% TA0%
5 |Emerging Markets Egglty 10.00%. 9.42%
Global RETTSs 3.00%: 5.71%
H  |Ptivate Bquity T 5.00%: 1047%
§  |HedseFundofPunds . 300%  375%

< |Real Estate i 5.00%; 5.00%

o g [Timber el 200%- . 567%
A % |Oll& Gas 200%. . 1057%
< |Infrastructuze 2.00%" 6.25%

‘ T 10000%
LASERS Investments

The long-term expected tate of retutn on peasion plan investments was determined using 2
buflding-block method in which best-estimate tanges of expected futute real rates of return
(expected retutns, net of pension plan investment expenses and inflation) ate developed for
each major asset class. These ranges are combined to produce the long-term expected rate of
return by weighting the expected fututre teal tates of teturn by the tatget asset allocation
percentage and by adding expected inflation and an adjusttment for the effect of

tebalancing/divetsification.

Best estimates of atithmetic teal tates of teturn for each major asset class included in the
pension plan’s tatget asset allocation as of June 30, 2018, ate sutomarized in the following table:
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Actuarial Assumptions (Continued)

ISERS Invesimenis (Continued

Long-Term

Asset Class T:‘;f:‘ LRSSl Expected Real

Rate of Return
Cash 0% -0.48%
Domestic Equity 18% 4.31%
International Equiiy 2% 5.26%
Domestic Fixed Income % 1.45%
International Fixed Income 10% 2.33%
Aliemnatlive Investmenis 31% 7.67%
Risk Parity 12% 4.96%

100.00%

Discount Rate . .
The discount rates used to measure the total pension lizbilides of TRSL and LASERS wete

7.65% for each plan. The discount rate used to measure the total pension liability for LSERS
was 7.065% for the plan. For TRSL, LSERS, and LLASERS, the projection of cash flows used
to determine the discount rate assumed that contrbutions from plan members will be made at
the current contribution rates and that contributions from participating employers will be made
at rates equal to the difference between actuatially determined contdbution rates and the
member rate. Based on those assumptions, the pension plan’s fiduciaty net position was
projected to be available to make all projected future bemefit payments of current plan
members. Therefore, the long-term expected rate of return on pension plan investments was
applied to all periods of projected benefit payments to determine the total pension liability.

Sensitivity of the Employer’s Proportionate Share of the Net Pension Liability to

Changes in the Discount Rate

The following presents the School Boatrd’s proportionate share of the net pension liabilities
using the discount rates of 7.65% for TRSL and LASERS, and 7.065% for LSERS, as well as
what the School Board’s propottionate shate of the net pension obligations would be if it-were
calculated using a discount rate that is one percentage-point lower or one percentage-point

higher than the current rate:
1.0% Precrease Current Disconnt Rate  1.0% Incyease
School Board's proportionate share
of the TRSL net penston lizbility $ 68.252.480 $ 51,550,913 $ 37428529
School Board's proportionate shate
of the LSERS net pension liability $ 252797 § 184152  § 125474
School Board's proportionate share
of the LASERS net pension Hability b3 681,518 3 540,002 $ 418,121

3 52275067
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Support of Non-Employer Contributing Entities

Conttibutions received by a pension plan from non-employer contributing entities that ate not
in a spedial funding situation ate recorded as revenue by the respective pension plan. The
School Boatd tecognizes tevenue in an atnount equal to their proportionate share of the total
conttibutions to the pension plan from these non-employer contributing entities. During the
veat ended June 30, 2019, the School Board recognized revenue as a tesult of suppott teceived
from non-employet conttbuting entities of $207,453 (IRSL) §-0- (LSERS), and $-0-

- LASERS) for its patticipation in the Plans.

Pension Plan Fiduciary Net Position

Detailed infotmation zbout the pension plans’ fiduciaty net positions is available in the
sepatately issued 2019 Comprehensive Annual Financial Report at www.trsl o1, www.lsers.net,
and www.lasersonline.org.

Payables to the Pension Plans
As of June 30, 2019, the School Boatd had pzyables to the TRSL plans of $1,122,076, §19,849,

and $7,969 for the TRSL Regulat Plan, TRSL Plan B, and TRSL ORP, respectively, to the
LSERS plan of §$4,759, and to the LASERS plan of $4,726.

Note 8. Postemployment Health Cate and Life Insurance Benefits

General Information about the OPEB Plan

Plan deseription — The Odleans Patish School Boatd (the Board) provides certain confinuing

health cate and life insutance benefits fot its retired employees. The Oxleans Patish School

Boatd’s OPEB Plan (the OPEB Plan) is a single-employer defined benefit OPEB plan

administered by the Board. The authority to establish and/or amend the obligation of the
etmployet, employees and retitees tests with the Boatd. No assets ate accumnlated in a trust

that meets the ctitetia in patagraph 4 of Governmental Accounﬁng Standards Board (GASB)

Statement No. 75.

Bengfits provided — To be eligible for tetitee health benefits, 2 retited employee must have met
the requitements for retitement eligibility through the Teachets’ Retirement System of
Louisiana (TRSL):

1. Eimployees hired on oz after July 1, 2015
o Age 62 with 5 yeats of setvice, ot
- ® 20 years of setvice at any age (actuatially reduced benefit)
2. Employees hired on or after July 1, 2011 and before _Tuly 1, 2015
o Age 60 with 5 yeats of setvice, or
@ 20 yeats of service at any age (actuatially reduced benefit)
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3. Employees hited on ot after July 1, 1999 and before July 1, 2011
e Age 60 with 5 yeats of sexvice, ot
® Age 55 with 25 yeats of setvice, or
® 30 years of setvice at any age, ot
® 20 yeats of service at any age (actuarially reduced benefit)
4. Employees hited before July 1, 1999
e Age 60 with 5 years of service, ot
s 20 years of service at agy age

The School Boatd’s Actuaty petformed a simplified actuarial valuation of the OPEB plan as of the
measurement date June 30, 2019 in accordance with GASB Statement No. 75. The discount. rate is
the only applicable change in the simplified valuation. All other assumptions ate applicable to the full
valuation teport dated October 10, 2018. That report reflected a measutement date of June 30, 2018,

Employees covered by benefis termes— At June 30, 2018, the following employees wete covered by the beoefit

tetms:
Active Employees 373
Refired Employees 202
Total 575
Total OPEB Liability

The Board’s total OPEB lizbility of $6,279,000 was measured as of June 30, 2019 and was
determined by an actuatial valuation as of that date.

Actnarial assumptions and other inpuis — The total OPEB liability in the June 30, 2019 actuatial
valuation was determined using the following actuatial assumptions and other inputs, applied
to all petiods included in the measurement, unless otherwise specified:

Discount Rate 3.50%
Salaty Inctease Rate 3.50%
Medical Consumer Price Index Trend 3.00%

Inflation Rate 3.00%

The discount: tate was based on the avetage of the Bond Buyers' 20 Year Genetal Obligation
muticipal bond index over the 52 weeks itnmediately preceding the applicable measurement

dates.

The RP-2014 generational table scaled using MP-17 and applied on a gender-specific basis was
used.
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Note 8. Postemployment Health Care and Life Tnsurance Benefits (Continued)

Changes in the Total OPEB Liability

Balance at June 30, 2017 ' $ 6,233,373
Changes for the Year:
Service Cost 27,833
Interest Cost 234.061
Changes in Assumptions or Other Tnputs 209,614
Benefit Payments . (426,237)
Net Changes 45271
Balance at June 30, 2018 $ 6,278,644

Sensitivity of the toral OPEB Lability to changes iz the discouns ratz — The following presents the total
OPZEB hiability of the Boatd, as well as what the Board’s total OPEB liability would be if it wete

calculated using a discount rate that is 1-percentage-point lower 2.50% or 1-percentage-point
higher 4.50% than the cuttent discount rate:

1.0% Decrease Current Discount Rate 1.0% Inctease
2.50% ' 3.50% 4.50%

$6,914,000 $6,279,000 $5,737,000

Sensitivity of the total OPEB Jability to changes in the healtheare cost trend rates — The following presents
the total OPEB lability of the Board, as well as what the Board’s total OPEB liability would be
if it wete calenlated using healthcare cost trend rates that are 1-percentage-point Iower 2.00%
or 1-percentage-point higher 4.00% than the curtent healthcare trend rates:

1.0% Dectease Current Trend 1.0% Increase
(2.00%) (3.00%) (4.00%)
$5,707,000 $6,279,000 $6,945,000

OPEB Expense and Deferred Outflows of Resources and Defetred Inflows of Resoutrces

Related to OPEB
For the yeat ended June 30, 2019, the Boatd recognized OPEB expense of $265,642. At June

30, 2019, the Boatd repotted defetred outflows of resources and defetred inflows of resources
telated to OPEB from the following sources:
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Outflows of Inflows of
Resources Resources

Changes of assumptions/ioputs  § 188,532 §  (137,683)

Total § 188532 § (137,683)

Amounts repotted as deferred outflows of resoutces and deferred inflows of resources related to
OPEB will be recognized in OPEB expense as follows:

Fiscal Year End June 30,

2020 S 3,748
2021 3,748
2022 3,748
2023 . 3,748
Thereafter ) 32,109

Note 9. Long-Term Obligations

All of the bonds and notes payable of the School Board are reported in the GWES and are
serviced by the debt service funds with revenues as described below.

Range of Balance
Interestin Final as of
Bonds Payable Remaining Years Maturity June 30, 2019
Refumding Bonds
Series 2010 - Lssued September 1, 2010 3.25 - 5.00% 9/1/2020 $ 18940000
Revenue Bonds
QSCB 2011 - Issued December 20, 2011 4.40% 2/1/2021 '79.055,000

Total $  97.995.000
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Refunding Bonds )

The Refunding Bond 15 a special limited School Board obligations payable from and secuted by pledge
of and lien on ad valorem taxes, sales taxes and revenue sharing. The bonds do not constitute general
indebtedness ot pledge of the general credit of the School Board.

$97,005,000 Public School Refunding Bonds, dated September 1, 2010 — The purpose of the bonds was
to refund the outstanding (2) General Obligation School Bonds Series 1995, (b) General Obligation
School Bonds, Series 1996, (c) General Obligation School Bonds, Series 1997, (d) Genesal Obligation
School Bonds, Sexies 1997A, (&) General Obligation School Bonds, Series 1998A, and (f) General
Obligation School Bonds, Series 1998B. The debt will be paid from the unlimited ad valorem taxation.

Revenue Bonds

$79,055,000 Public School Revenue Bonds (Taxable QSCB), Series 2011B — The Qualified School
Construction Bonds (QSCB) were issued for the purpose of construction, rehabilitation, and repair of
public school facilities, inclhuding the equipping of school facilities. The bonds are secured by and
payable from the revenues from the ad valorem tax and the 2% sales and use tax.

The School Board irrevocably designated the Series 2011B bonds as “Qualified School Construction
Bonds™ as defined in Section 54F of the Internal Revenue Code and has elected under Section 6431(£)(1)
of the Code to receive a subsidy from the United States Department of the Treasury equal to the lesser
of the amount of interest payable on the Series 20114 Bonds if interest were determined at the applicable
credit rate determined under Section 54A(b)(3) of the Code. :

The QSCB Revenue Bonds Stinking Fund issued on December 20, 2011 mature on February 1, 2021.
The School Board is required to establish and make annual deposif-s to a sinking fund in order to pay
the bonds when they mature. The required sinking fund romimum value at June 30, 2019 was
$45,174,284. 'The actual balance of the sinking fund at June 30, 2018, was $45,634,593, which equals

the required deposit.

Defeased Bonds

In March 1988, the School Board entered into an $8,155,000 refimding transaction (Series 1998B) fora
portion of the School Board’s Series 1995 General Obligations maturing September 2020. At June 30,
2018, the outstanding principle balance of the 1995 bonds, which are not included in the School Board’s
balance sheet, as they are considered defeased, totaled $7,140,000.

Debt Service Requirements
The annual requirements to amortize all long-term debt owtstanding at June 30, 2019, excluding capital

leases, accrued compeansated absences and claims payable is as follows:

Year Ending Refunding Bonds Revenue Bonds Total - All Debt
June 30, Principal Interest Principal Interest * Prncipal Intetest
2020 $ 9240000 § 705150 3% - § 3478420 § 9240000 $ 4183570
2021 9,700,000 242,500 79,055,000 3478420 88,755,000 3,720920
Total § 18940000 $ 9475650  § 79055000 § 6956840 § 97995000 % 7,904,490

* The School Board received 2 federal borrowing subsidy related to the interest payments.
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Beginning Additions/ Retirements/ Balance
Balance Change in Debt Ending Due Within
Long-Term Obligations (As Restated) Estimates  Forgiveness Balance One Year
Refunding Bonds
Seies 2010 § 30360000 $ . § 11420000 § 18940000 § 9240000
Unamortized Premium on 2010 Boad 1,690,041 - 780,017 910,024 780,017
Revenue Bonds
QSCB 2011 Bond 79,055,000 - - 79,055,000 -
Unamortized Premium on QSCB 2011 Box 165,532 - 64,078 101,454 64,078
OPEB Obligation Payable 6233373 45271 - 6,278,644 -
Net Pension Liability 51,720,335 554,732 - 52,275,067 -
Accrued Compensated Absences 3,464 463 (1,720,560) - 1,743,903 -
Liability for Claims Payable 45,399,586 (6,497449) - 38,902,137 -
Total Long-Term Obligations $§ 218,088330 $ (7.618006) § 12264095 $ 198,206,229 $ 10,084,095

Bond Indentures

Thete are a number of limitations and restricHons contained in the various bond indentutes.
The School Board is in compliance with all significant covenants.

Statutory Debt Limit

As of June 30, 2019, the statutory debt limit for general obligation bonds was $967,165,543 and

the net legal debt margin was $960,731,034.

At June 30, 2019, the primary government has accumulated $82,179,228 in the debt setvice

funds for future debt requirements.

Note 10. Leases

The School Board owns the building located at 2401 Westbend Patkway in New Otleans, LA.
The School Boatd leases space t0 tenants and charges itself internally for leasing occupied space
for it’s offices. The School Board created the Enterprise Fund - Timbers Fund to account for
the lease activity associated with this building. For the year ended June 30, 2019, lease revenues
recognized by the School Board totaled $1,222,086. Future annual lease payments to be

recetved are as follows:
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The School Board is charged rent and utilities associated with its occupied space at 2 monthly
amount of $40,000. The lease term is 2 month-to~month obligation.

The School Board also leases various equipment under operating leases which generally reflect
varying terms. Information regarding the succeeding 5-year amortizations were not available.
Equipment lease payments for the year ended June 30, 2019 totaled 359,709.

Note 11. Changes in Agency Funds - Deposits Due Others

Balance Balance
at at
__Agency Fund July 1, 2018 Additions Deletions June 30, 2019
Student Activity $ 222903 $ 195,857 $ 365308 $ 53,452
Total $ 222903 3 195,857 $§ 365308 $ 53,452

Note 12. Due To/From Other Funds
Individual balances due to/from other funds at June 30, 2019, are as follows:

Due To Other Funds Due From Other Funds

Governmental Funds

General Fund $ 389,700 *  $ 5,565,180
Master Plan Fund 1,690,936 2,014,162
Other Non-major Governmental Funds
Non-major Capital Project Funds 963,412 -
Proprietary Funds 4,925,906 -
Fiduciary Funds © (390,612)
Total $ 7,579,342 $ 7,579,342

The primary purpose of interfund receivables/payables ate to loan monies from the General
Fund to mndividual funds through operating transfers. All interfund payables are expected to
be repaid within the next fiscal year.

77



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to Financial Statements

Note 12. Due To/From Othes Funds (Continued)

Equity in Pooled Cash
To the extent possible, cash is pooled into common pooled accounts in order to maximize

investment opportunities. Bach fund whose funds ate deposited in the pooled cash account
has equity therein. Pooled cash at June 30, 2019, was as follows:

Governmental Activities
General Fund : $ 54,445,614
Pass-Through Fund ‘ -
Genetal Obligation Fund 12,505,490
QSCB Fund 12,803,853
Hurticane Katrina Restotation Fund 15,947,750
Capital Projects Fund 35,953,767
Mastet Plan Fund (17,079,522)
Ditect-Run Schools R&M Capital Projects _ 63,232,069
Fedetal Grant Fund (9,536,375)
Other Governmental Funds, Net 9,317,849
- Internal Setvice Funds, Net 3,352,897
$ 180,943,391
Business-Type Activities
Timbers $ 1,156,708

Note 13. ActNo. 151

. Act No. 640 of the 2010 Regulat Session of the Lowistana Legislature allowed the School
Board to exclude certain costs from the amount of local revenues that it would otherwise
be requited to transfer to the Recovery School Disttict to fund cettain legacy cost atising
from Hutricane Kattina and Act 35 of the 2010 Exitaordinary Legislative Session. The
exclusion was limited to $6 million each year, although any excess in cost could be cartied

over to the next fiscal year.

The exclusions provided for in Act No. 640 wete to expite upon 1) extinguishment of the
excluded costs, 2) any action of the School Board to reduce the constitutional millage from.
the level in effect for Fiscal Year 2009-2010, 3) twelve months following settlement of the
Otleans Patish School Boatd Special Community Disaster Loans, or 4) twenty tax years from
the roll forwatd millage adoption, whichever occurted first. On Match 7, 2014, the Oxleans
Parish School Boatd Special Community Disastet Loans wete forgiven, which ttiggered
expiration of the exclusions, effective Match 7, 2015.
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Subsequently, the Louisiana Legislature enacted Act No. 151 of 2016 Regular Session, which
retained the exclusions provided by Act No. 640, lowered the annual maximum amount of
excluded local dollats from $6 million to $3 million, and modified the triggers for expitation
of the exclusion. Act No. 151 provided for the expiration of the exclusions upon 1)
extinguishment of the excluded costs, 2) any action of the School Boatd to reduce the
constitutional millage from the level in effect for Fiscal Year 2009-2010, oz
3) June 30, 2030, whichever occuts first.

Legacy costs as of June 30, 2019 were as follows:

Legacy Costs 2019

Carryover from Prior Fiscal Year $ -
Employer’s Cost of Health Insurance for Retired Participants in the Board’s Plan

as of July 1, 2009, not to Exceed 25% of Total Premium Costs 422,577
A Supplement of $200 per Month for Health Insurance Premiums for Retired Participants

in the Board’s Plan as of July 1, 2013 214,200
Workers” Compensation Claims Filed Against the Board Prior to August 29, 2005,

including Administrative Costs ) 539,583
Costs to Defend Legal Claims Against the Board Prior to August 29, 2005 55,440
Legal Claims Against the Board after August 29, 2005 Attributable to Hurricane Katrina

or Act 35 of 1995 1st Extraordinary Session 87,636
Fee of One-Tenth of One Percent of Total Ad Valorem and Sales Taxes Collecte 310,444

Total 1,629,880

Mazximum Allowed (3,000,000)

Carryover to Next Fiscal Year $ -
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\

Act 543 of the 2014 Regular Session of the Louisiana Legislature requires the establishment of
a school fadlities preservation program (the “program”). The program is to be funded by the
following soutces:

o The proceeds of local sales tazes at a rate equivalent to the rate being used as of July
1, 2014, by the OPSB to pay school facility debt.
e 'The proceeds from property taxes dedicated to capital outlay and authorized by voters
after July 1, 2014.
Each year, OPSB is required to transfer to the RSD a proportion of the funds equal to the
proportion of students attending school on campuses thatare in the school district and that are
controlled by the RSD to the total number of students attending school on campuses that are -
in the school district that ate controlled by either OPSB ot the RSD, based on the February 1%
student enroliment counts. '

Effective July 1, 2018, the returmn of cettain schools and facilities from the RSD to OPSB
occurred. Accordingly, there were no student enrollment allocations or telated tax revenue
_allocations between the School Board and the RSD for the fiscal year ended June 30, 2019.

Student enrollment comparisons reflecting the return of school campuses are as follows:

2018 2019
OPSB Controlled Campuses § 14804 § 44561
RSD Controlted Campuses 25,920 -
Total Students Enrolled in the School District S 40724 % 44561

A compatison schedule of the amount of tax revenues generated for the program follows:

Soutce of Funds: 2018 2019
Sales Taxes $ 8763289 $ 11415296
Ad Valorem Taxes 6,946,949 9,780,699

Total Funds Available "$ 15710238 § 21,195.995

Duting the ptior fiscal year 2018 the School Board retained 36% or $5,710,990 of the total revenues
based upon prorated student enrollment. The School Board retained 100% of the 2019 tax revenues

as a result of reunification.
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Note 15. Litigation and Contingencies

Claims
The School Boatd is a defendant in several workers' compensation, Personzl injury, Petsonnel

action and contractual lawsuits. Provisions for losses for these lawsuits ate recorded in the
financial statements, principally in long-term debt obligations. Management and legal counsel
for. the School Board believe that the potential claims against the School Boztd, not covered by
insurance, ate covered by the recorded lability.

Federal and State Granis

In the normal coutse of opetations, the School Boatd teceives grant funds from various Federal
and State agencies. The grant programs ate subject to audit by agents of the granting authority,
the putpose of which is to ensute compliance with conditions precedent to the granting of
funds. Such aundits conld lead to tequests for reitnbursement by the grantor agency for
expenditures disallowed under the tetms of the grants.

FEMA
On Angust 29, 2010, President Obama announced the Federal Emergency Management

Agency’s (FEMA) awatd of $1.8 billion to the New Otleans Public Schools. This funding, plus
an additional $206 million not discussed in the announcement, represent FEMA’s total funding
to settle the School Board and the Recovery School Disttict’s (RSD) eligible disaster damage
claim for school faciliies and contents.

In addition to addressing damages to facilities and contents, this award has also supported and
will continne to suppott temporaty leased facilitfes, temporaty modular school campuses,
tetaporary busing costs, and other expenses that are necessary due to the impact of Hutricane

Katrina.

The majority of the FEMA. funding awatded to the School Board and RSD has been structared
into Alternative Projects under FEMA’s Public Assistance program, which allows applicants to
designate alternative ways to utilize FEMA funding to support the best interests of the
community. This alternate funding vehicle will provide maxitmum flexibility to facilitate the
implementation of the School Facilities Master Plan for Otleans Parish. The School Boatd has
been issued in excess of 200 FEMA Project Worksheets which authotized ot obligated $376
million. As of Jane 30, 2019, the School Boatd has been reimbursed $322 million. The School
Board plans on using the majosity of the remaining authorized monies to fund Phase One of
the Master Plan, and to tecover propetly procuted and executed work in the years immediately

following the disastet.

Construction Contracts
At June 30, 2019, the School Boatd had construction commitments of approximately $18.8

million. These commitments will be paid out of the Capital Projects Funds.
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Tnterfund operating transfers for the year endédjune 30, 2019, wete 25 follows:

Transfers In Transfers Out
Govetnmental Funds
Generzl Fond $ 8,892,739 ¥ 1,300,000
Capital Projects Fund - ' 2,171,912
Facilities Preservation Fund - 556,076
Pederzl Grant Fund - 885,127
Non-Mzjor Governmentzl Funds
Noo-Major Spedial Revenue Funds - 7,115
Non-Major Capital Project Funds 27491 5,300,000
Proprietary Funds 0 -
Fiduciaty Funds 1,300,000 -
Total ' $ 10220230  § 10220230

Opetating transfers between the General Fund and other funds are genetally made to provide
supplemental funds for progratn opetations.

Note 17. Risk Management
The School Board is exposed to vatious tisks of loss related to torts; theft of, datage to, ot

destruction of assets; etrors ot omissions; workets' compensation and health insurance fot its
employees. The School Boatd has established the following internal setvice funds to account

for and finance these tsks of loss:

Employee Health Insurance/Retitee Health Insurance

These funds ate used to account for the employee, retitee and employer conttibutions to, and
the payment of selfdnsuted claitns for the Health Insutance Plan. On Febmaty 1, 2006, the
School Boatd offered a self-dnsured employee medical and Health Insurance Plan financed
solely by employees and the School Boatd. The plan has a $200,000 stop-loss provision,
Whereby any claitns incurred in excess of the amount for a single insured is covered by
reinsurance purchased by the School Boatd. Pdor to Febma.ry 1, 2006, the School Board

offered a fully-dnsured Health Insurance plan.

Wotkets' Compensation Insutance

This fund is used to account for claitns ardsing from employment related injuries ptior to July
1, 2006. The School Boatd maintained a self-dnsutance plan, which included the purchase of
insurance for claims in excess of $500,000 pet occutrence. The wotkets’ compensation Hmit

for each accident is the statutoty amount. At June 30, 2019, there were 18 active claitns.

Self-insuted litigated claims ate not tepotted in intemal setvice funds, but the tevenues and
expenses for non-litigated claitos are in the General Fund. The estimate for litigated claim

labilities is reported in the Govemnment-Wide Financial Statements.
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Note 17. Risk Management (Continued)
Workers' Compensation Insurance (Continued)

A reconciliation of the unpaid claims liability, including the ]iﬁgatéd claims tesetve, as of June
30% is as follows:

Employee Retiree - Wotkers'
Health Health Comopensation  Litigated
Insutance Fond Insutance Fund Fuoud Claims Total

Unpaid Clairos, s Previously
Reported June 30, 2018

§ 108673 $ 566327 $ 834,644  $45399586  $ 46,909,230

Current Year Claims )
Incarred and Changes
in Bstimates 2,710,496 2,201,422 2,316,386 (6,091,054) 1,137,251
Claims Paid (2,802,096) (2,268,822) (2,583,048) {406,395) (8,060,361)
Unpaid Claims as of Year

Ended June 30, 2019 $ 17073 § 498927 § 567982 ‘ $38,902,137  $ 39,986,120

The above unpaid clajms as of June 30% inclade amounts fot claims incurted but not yet
reported, as determined from actual claitos paid subsequent to year-end as well as an estimate
based upon histotical lag trends.

Note 18. Deficits o Fond Equity

The Master Plan Fund has a fund deficit of $17,119,179. This fund deficit is expected to be
funded through reimbutsement from funding soutces for allowable expenditutes that have been

incurred.
Note 19, Fund Balances

The nature and purpose of the fund balance designations are as follows:

Nonspendable for Prepaid Ttems — Represents property insutance which will be used in the
futare fscal perfod.

Nomnspendable for Inventory — Represents the putchased food inventories in the Child
Nuttition Fund which will be used in the future fiscal period.

Restricted for Debt Setvice ~ This resttiction represents the amounts restricted for pagment of
ptincipal and interest maturing in future years on bonded debt.
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Restricted for Capital Projects — This restriction was established by funding providers ot by enabling
legislation for capital purchases which will be used in future fiscal perods.

Committed for Capital Projects — This resttiction was established by the School Boatrd for
capital putchases which will be used in futute fiscal petiods.

Assigned to Spedial Progratms —This tepresents an assignment of fuads that ate designated for

construction and renovation projects.

Note20. Tax Credit Transactions
The School Boatd and OSFE have enteted into vatious tax credit transactions to provide

financing for the construction and development of charter schools located in New Otrleans,
Louisiana. OSFF is a public benefit cotporation which will setve as leverage lender. OSFF is
a blended component unit of the School Boatd as described in Note 1 16 the financial
statements. The following is a summary of relevant information pertaining to tax credit
transactions effective as of June 30, 2019:

Phyllis S. Wheatley School
In April 2013, the School Boatd and the RSD signed a coopetative endeavor agreement (CEA)

to approve the transfer of the Phillis S. Wheatley School to the OSEEF through a 99 yeat ground
lease. Rentunder this lease is $1 per year of the term. The CEA. then requited the ttansfet of
the Phillis S. Wheatley School from OSFF to the Wheatley School Facility Foundation, Inc.
(Wheatley QATICB) through the execution of a 65 year ground lease, with Wheatley QATICB
. " obtaining debt and equity financing to complete construction of the Wheatley School. Rent
under this lease is $1 per yeat of the term. The CEA further requited the School Boaxd to
provide sufficient funds to the OSFE, by either loan or grant, as necessary to complete
construction of the Wheatley School. Putsuant to this requirement, the School Boatd advanced
$23,911,217 to OSFEF, $6,948,587 of which was loaned to Wheatley NMTC Investment Fund
LLC, with OSEF as the levetaged lender. The remaining $16,962,630 was provided to Wheatley
QALICB zs a grant to be used solely and exclusively to pay for the construction costs of the
Wheatley School. See Note 5 for tettns of the loan from OSFF to Wheatley NMT'C Investment

Fund LLC.

McDoniogh 42 Elementary School '
In October 2013, the School Boatd and the RSD entered into a CEA which provides for the

transfer of McDonogh 42 Elementaty School (McDonogh 42 School) to the OSFF through a
99 year ground lease. Rent under this lease is $1 pet yeat of the terrn. The CEA then tequited
the transfer of the McDonogh 42 Elementaty School from OSFFE to the McDonogh 42 School
Facility, LLC (McDonogh 42 QALICB) through the execution of a 65 year ground lease, with
McDonogh 42 QALICB obtaining debt and equity financing to complete consttuction of the
McDomnogh 42 School. Rent under this lease is §1 pet year of the term. The CEA futther
required the School Boatd to provide sufficient funds to the OSEF, by either loan or gtant, as

necessary to complete construction of the McDonogh 42 School.
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Notes to Financial Statements

Note 20. Tax Credit Transactions, (Continued)

Putsuant to this requirement, the School Board advanced $15,499,000 to OSFF, $6,849,000 of
which was loaned to McDonogh Elementaty Investment Fund, LLC, with OSEF as the
leveraged lender. Of the remaining $8,650,000, $1,307,050 was provided to McDonogh 42
QALICB as a grant to be used solely and exclusively to pay for the construction costs of the
McDonogh 42 School. See Note 5 for terms of the loan from OSFF to McDonogh Elementary

Investment Fund IIC.

Aﬁy_ Alexander School
In May 2015, the School Board and the RSD entered into 2 CEA which provides for the

transfer of land to the OSFF through 2 99 yeat ground lease. Rent under this lease is §1 per
year of the term. The CEA then tequited the transfer of the lJand from OSFEF to Alexander
School Fadility, LLC through the execution of a 65 yeat ground lease, with Alexander School
Fadility, LLC obtaining debt and equity financing to complete the construction of the Alexander
School. The CEA futther requited the School Board to provide funding to finance the
construction of the Alexander School. Putsuant to this requirement, the School Board granted
$6,296,500 to OSFF which was then loaned to COCRF Investor 41, LLC, with OSEF as the
leveraged lender. See Note 5 for terms of the loan from OSFF to COCRF Investor 41, ILC.

Drew Elementary School
In Febtuary 2015, the School Boatd and the RSD entered info 2 CEA which provides for the

sale of budlding improvements, and the transfer of Iand to the OSEFF through a 99 year ground
lease. Rentunder this lease is §1 pet year of the term. The CEA. then required the transfer of -
the Jand from OSEF to the Dtew Elementary School Facility (DESE), LLC through the
execution of a 65 yeat ground lease, and the sale of the building imptovements to DESE, with
DESF obtaming debt and equity financing to complete the constructon of the Drew
Blementary School. The CEA. further required the School Board to provide funding to finance
the purchase of the building imptrovements, costs for histotic tehabilitation and renovation of
the Drew Elementary School, and fees and expenses in connection with the project. Putsuant
to this requirement, the School Board granted $18,997,332 to OSEF which was then loaned to
DESF, with OSEF as the leveraged lender. See Note 5 for terms of the loan from OSFF to
DESF. In addition, under the charter lease subsidy agreement entered into as of June 1, 2015,
OSEFFE is to provide a subsidy to the chatter school operator, Arise Academy, to enable the
operator to fulfill its lease payment obligation to DESE. For the year ended June 30, 2019, 2
total of $711,549 was paid as 2 subsidy.
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Note2L.  Tax Credit Transactions (Continued)

Sophie B. Wiight High School .

In Apsl 2016, the School Board and the RSD entered into a CEA which provides for the sale
of building improvements, and the transfer of land to the OSFF thtough a 99 year ground Iease.
Rent under this lease is §1 per year of the term. The CEA then required the transfer of the
land from OSFF to the SBW School Fadility, L.L.C. (SBWSE) through the execution of a 65
yeat ground lease, and the sale of the building improvements to SBWSE, with SBWSF obtaining
debt and equity financing to complete the construction of the Sophie B. Wiight High School
The CEA futther required the School Boatd to provide funding to finance the purchase of the
building improvements, costs for histotic rehabilitation and renovation of the Sophie B. Wright
High School, and fees and expenses in connection with the project Pursuant to this
requitement, the School Board granted §28,952,908 to OSFF which was then loaned to
SBWSE, with OSEF as the leveraged lendet. See Note 5 for tetms of the loan from OSFEF to
SBWSE. In addition, undet the charter lease subsidy agreement entered into as of Apzl 28,
2016, OSFEF is to provide a subsidy to the charter school operator, Institute for Academic
Excellence, to enable the operator to fulfill its lease payment obligation to SBWSE. For the
year ended June 30, 2019, a total of §1,100,089 was paid as 2 subsidy.

Booket T. Washington School
In June 2017, the School Board and the RSD entered into 2 CEA which provides for the

construction of a building, and the transfer of land to the OSFF through a 99 yeat ground lease.

Rent under this lease is $1 pet year of the term. The CEA then requited the transfer of the
land from QOSFF to the Booker T. Washington School Facility, L.L.C. (BITWSE) thtough the
execution of a 65 year ground lease, obtaining debt financing to complete the constrmction of
the Booker T. Washington High School. The CEA. futther requited the School Board to

" provide funding to COCRF Investor 82, LLC (COCRE) to make ceriain investtents to the
Sub-CDE to ultimately fund the consttuction and development of Booker T. Washington
School. Putsuant to this requitement, the School Board gtanted §$13,868,212 to OSFF which
was then loaned to COCRF Investor 82, LLC (COCREF), with OSEF as the levetaged lender.

See Note 5 for. tertns of the loan from OSFF to COCRE. In addition, under the chatter lease
subsidy agreement enteted into as of June 13, 2017, OSFF is to provide a subsidy to the charter
school operator, KIPP New Otleans, Inc., to enable the opetator to fulfill its lease payment
obligation. No payments wete made duting the yeat ended June 30, 2019.

Tubman
In December 2017, the School Boatd and the RSD entered into 2 CEA which provides for the

design, construction and tehabilitation of the Hartiet Tubman School Fadility, and the transfer
ofland to the OSEF through a 99 year ground lease as well as the improvements of the building.
Rent under the ground lease totaled a value of $84,100. The CEA then required the transfer
of the Jand from OSEF to the Tubman School Facilities, I.L.C. (ISF) through the execution
of a 65 yeat ground lease, obtaining debt financing to complete the design, construction and
rehabilitation of the Hatrlet Tubman School Facility. The CEA futther tequired OSFF to
provide funding to TSF to finance all ot a portion of the putchase price and the costs of
consttuction to the contractor.
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Putsuant to this requitement, OSFF loaned 2 total of $17,603,367 to TSF, with OSFF as the
leveraged lendet. See Note 5 for tetins of the loan from OSFF to ISF. In addition, undet the
charter lease subsidy agreement, OSFF is to provide 2 subsidy to the Harriet Tubman School
Facility ownet to enable them to fulfill its lease payment obligation. Fot the ym:t: ended June
30, 2019, a total of $355,014 was paid s a subsidy.

[ohn McDonogh
In December 2017, the School Board and the RSD entered info a CEA which provides for the

design, construction and rehabilitation of the John McDonogh School Facility, and the transfet
ofland to the OSFF thtough 2 99 year gtound lease as well as the improvements of the building.
Rent under this lease totaled a value of $1,256,700. The CEA. then requited the transfer of the
land from OSFF to the John MC School Fadlity, LL.C. (JMSF) through the execution of 2 65
yeat ground lease, obtaining debt financing to complete the design, construction and
rehabilitation of the John McDonogh School Fadility. The CEA futther OSFF to provide
fonding to JMSF to make certain investments to the Sub-CDE to ultimately fund the
construction and development of the John McDonogh School Facility. Putsuant to this
requitement, OSFF loaned to JMSF at total of $30,009,030, with OSFF as the leveraged lender.
See Note 5 for terms of the loan from OSFF to JMSF. In addition, undet the charter lease
subsidy agreement, OSFF is to provide 2 subsidy to the chatter school opetator to enable the
opetator to fulfill its lease payment obligation. For the yeat ended June 30, 2019, 2 total of
$718,431 was paid as a subsidy.

Historic Tax Credits '
Duting the ptevious year ended June 30, 2018, OSFE recelved $5,063,763 through the sale of

histotic tax ctedits donated to OSFF by OPSB who eatned them through a project to
tehabilifate a historic building known as the Fortier-Lusher School.

During the ptevious year ended June 30, 2018, OSEF received §$5,095,474 through the sale.of
histotic tax credits earned through the 2bove mentioned “Sophie B. Wrght” project.

Note 22. Tax Abatements

The City of New Otleans maintains a Restoration Tax Abatement Program that provides
commercial propetty ownets and homeowners who expand, testore, improve, or develop an
existing structute in 2 downtown development district, economic development district, or
histotic disttict the tight to pay ad valotem taxes based on the assessed valuation of the propetty
for the year priot to the commencement of the project for five years after completion of the
work. Duting the fiscal yeat ended June 30, 2018, thete were twenty-one tax abatements under
the Restotation. Tax Abatement Progtam with exemptions. There were no additional tax

abatements during the fiscal year ended June 30, 2019.
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Note 23. Subsequent Events

Subsequent evenis wete evaluated by management up to and including the issue date of this
teport, December 18, 2019. As mentioned in Note 1, as of July 1, 2018, the return of RSD
schools and facilities in Ogleans Patsh (Parish) was completed, with the School Boatd
established as the pritaty governing authotity fot public education in the Patish.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Combining Balance Sheet - By Fund Type
Non-Major Governmental Funds

June 30, 2019

Assets

Due from Other Funds

Due from Othet Governments
Equity in Pooled Cash
Inventory

Total Assets

Liabilities and Foud Balahces
Liabilities
Acconnts Payable
Due to Other Funds
Equity in Pooled Cash
Uneamed Revenues

Total Liabilities

Fond Balances
Nonspendable:
Inventory
Restdcted for
Capital Projects
Assigned to:
Spedal Programs
Usnassigned

Total Fund Balances

‘T'otal Liabilities and Fund Balances

Special Capital

Revenue Projects Total
- ¢ 3287851 §  3,287851
575,582 - 575,582
5,210,516 4,889,134 10,099,650
54,135 - 54,135
5,840,233 8,176,985 14,017,218
634,686 293,146 927,832
- 962,500 962,500
781,800 - 781,800
90,704 - 90,704
1,507,190 1,255,646 2,762,836
54,135 - 54,135
- 6,921,339 6,921,339
4,278,908 - 4,278,908
4,333,043 6,921,339 11,254,382
5,840,233 § 8176985 § 14017218
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Combining Statement of Revenues, Expenditures
and Changes in Fund Balance - By Fund Type
Non-Major Govertmmental Funds

Fiscal Year Ended June 30, 2019

Special Capital
Revemie Projects Total
Revennes
Local Souzces
Food Setvices $ 3,576,237 $ - % 3,576,237
Donations 22,700 6,325,351 6,348,051
Other 117,729 1,520,044 1,637,773
State and Federal
Fedetal Soutces 513,583 - 513,583
Other 419,173 - 419,173
Total Revenues 4,691,267 7,845,395 12,536,662
Expenditutes
Tostroction
Regular Education Programs- 115,270 - 115270
. Other Education Programs 421,350 - 421350
Support
Student Sexvices 72 - 72
Instructional Staff Suppott - - -
General Administration - 58,664 58,664
School Administration 528,308 - 528308
Business Setvices - - -
Plant Setvices 40,991 387,324 428315
Food Setvices 5,016,823 - 5,016,823
Capital Outlay - 346,130 346,130
Total Expenditores 6,122814 792,118 6,914,932
Excess of Revenues
Ovet Expenditutes (1,431,547 7,053,277 5,621,730
Other Financing Sountces and Uses
Transfets Out (7,115) (5,300,000) (5.307,115)
Ttansfers Out - Charter Schools - ~ -
Total Other Financing Sources (Uses) (7,115) {5,272,508) (5,279,623)
Net Change in Fund Balance (1,438,662) 1,780,769 342,107
Fund Balanice, Jone 30, 2018 5,771,705 5,140,570 10,912,275
Fund Balance, June 30, 2019 § 4333043 $ 6921339 $ 11254382



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Combining Balance Sheet

Non-Major Special Revenue Funds

June 30, 2019

Assets

Due from Other Govetnments
Equity in Pooled Cash
Inventory

‘Total Assets

Liabilities and Fund Balances
Liapilities -
Accounts Payable
Equity in Pooled Cash
Uneatned Revenues

Total Liabilities

Fund Balances
Nonspendable:
Inventory
Assigned to:
Special Progtrams

“T'otal Fund Balances

Total Liabilities and Fund Balances

State Child

and Local Nutrition Total
'$ 353582 § 222000 § 575582
182,110 5,028,406 5,210,516
- 54,135 54135
535,692 5,304,541 5,840,233
140,965 493721 634,686
781,800 - 781,800
90,704 - 90,704
1,013,469 493,721 1,507,190
- 54,135 54,135
477.777) 4.756,685 4,278,908
@&77,777) 4,810,820 4,333,043
$ 535692 $ 5304541 § 5840233
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NEW ORLEANS, LOUISIANA

Combining Statement of Revenues, Expenditures

and Changes in Fund Balances
Non-Major Special Revenue Funds
Fiscal Year Ended June 30, 2019

Revenues
Local Sources
Food Services
Donations
Other
State and Federal
Minpimum Foundation Program
Federal Funds
Other

‘Total Revenues

Expenditures

Instruction
Regular Education Programs
Other Education Programs

Support
Student Services
Instructional Staff Support
School Administration
Business Services
Plant Setvices

Food Services

Total Expenditures

Excess (Deficiency) of Revenues Over
(Under) Expenditures

Other Financing Sources and Uses
Transfers Out

Total Other Financing Soutces (Uses)
Net Change in Fund Balance
Fund Balance, June 30, 2018

Fund Balance, June 30, 2019

State Child

and Local Nutrition Total
$ . $ 3576237 $§ 3576237
22,700 - 22,700
. 117,729 117,729
) 41,845 41,845
102,608 410,975 513,583
419173 - 4194173
544481 4,146,786 4,691,267
115,270 - 115,270
421,350 ] 421,350
72 ; 72
528,308 - 528,308
40991 : 40,991
: 5,016,823 5,016,823
1,105,991 5,016,823 6,122,814
(561,510) (870.037)  (1,431,547)
(7,115) ; (7,115)
(7,115) ; (7.115)
(568,625) (870,037)  (1,438,662)
100,848 5,680,857 5,771,705
$  (477,777) $ 4810820 § 4333043




ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Combining Balance Sheet

Non-Major Capital Projects Funds

June 30, 2019

Assets
Due from, Other Funds
Equity in Pooled Cash

Total Assets

Liabilities and Fond Balances
Liahilisi
Accounts Payable
Due to Other Funds
Equity in Pooled Cash

Total Liabilities
Fond Balances
Restricted for Capital Projects
Committed for Capital Projects
Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

G.O. Harrah's
Bond Capital Casino
Project Fund  Capital Projects Capital Projects Total
§ - $ 3287851 § 3,287,851.
2,532,737 2,356,397 4,889,134
2,532,737 5,644,248 8,176,985
293,146 - 293,146
- 962,500 962,500
293,146 962,500 1,255,646
2,239,591 4,681,748 6,921,339
2,239 591 4,681,748 6,921,339
$ 2532736 § 5644248 § 8,176,985
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Combining Statement of Revenues, Expenditutes

and Changes in Fund Balances
Non-Major Capital Projects Foods
Fiscal Year Ended June 30, 2019

G.O. Harrah's
Bond Capital Casino CDBG
Project Fund  Capital Projecis Capital Projects Total
Revenues
Local Soutces
Deonations $ - $ 6325351 § ~ § 6325351
Other - 1,520,044 - 1,520,044
Total Revenunes - 7,845,395 - 7,845,395
Expenditores
Support
General Administration 58,664 - ~ 58,664
Plant Setvices 366,937 20,387 - 387,324
Capital Outlay 268394 77,736 - 346,130
‘T'otal Expenditores 693,995 98,123 - 792,118
Excess (Deficiency) of Revenues Over
(Undey) Expenditutes (693,995) 7,747 272. - 7,053277
Other Financing Somtces and Uses
Transfers In - - 27,492 27492
Transfer Out’ - (5,300,000) - (5,300,000)
Transfets Out - Chatter Schools - . - - -
Total Other Financing Sousces (Use - {5,300,000) 27,492 (5,272,508)
Net Change in Fund Balance (693,995) 2,447,272 27,492 1,780,769
Fuond Balance, June 30, 2018 2,933,586 2234476 (27492) 5,140,570
Fuand Balance, June 30, 2019 $§ 2239591 $ 4681748 § - § 6921339




ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, L.OUISIANA.

Combining Statement of Net Position
Proprietaty Fund Type - Internal Setvice Fands
June 30, 2019

Total
Employee Retiree Woskexs' Internal
Health Healik Compensation Service
Insurance Tnsarance Insorance E-Rate Fonds
Assets -
Other Receivables § 300000 § - $ - 26,825 $ 326,825
Equity in Pooled Cash 636 733,255 2,925 530 - 3,659,421
Prepaid Items and Other Ass: - - 349,781 - 349,781
Total Assets 300,636 733255 3275311 26,825 4,336,027
Liabikities and Net Position
Liabilities )
Accouats Payable’ 283,564 234327 58,866 26,825 603,582
Equity in Pocled Cash - - - - -
Claims Payable 17,073 498,927 567,982 - 1,083,982
Unearned Revenue -~ . - 964,443 - 964,443
Total Liabilities 300,636 733,255 1,591,292 26,825 2,652,007
Net Position
Restricted ' 3 - 3 - § 1684019 - $ 1684019
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA.
Combining Statement of Revenues, Expenses

and Changes in Net Position

Proprietaty Fund Type - Internal Setvice Funds
Fiscal Year Ended June 30, 2019

Total
Employee Retiree ‘Workers' Intecnal
Health Health Compensation Sexvice
Tpsorance Jnsnrance Insnrance Funds
Operating Revennes .
Employer Contdbutions $ 2788620 § 1392979 § 702575 § - $ 4884183
Retiree Contribiions - 808,443 - - 808,443
Employee Comtributions 13467 - - - 13,467
Workers Cornpensation Reimbursemen - - 406,093 - 406,093
Total Operating Revenues 2,802,096 2,201,422 1,108,668 - 6,112,186
Generzl Administrative - - 554,553 ~ 554,553
Stndent Transportation Services - - - - -
Central Services 2,802,096 2,201,422 554,115 - 5,557,633
Total Operating Expenses 2,802,096 2,201,422 1,108,668 - 6,112,186
Operating Income - - - - -
Nonopesating Revenues
Transfers In - - - - -
Total Nonoperating Revennes - - - - -
Change in Net Position - - - - -
Net Position at Jume 30, 2018 - ~ 1,684.019 - 1,684,019
Net Position. at June 30, 2019 $ - - § 1684019 § - $ 1,684,019




ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Combining Statement of Cash Flows
Proprietary Fund Type - Internal Service Funds

Fiscal Year Ended June 30, 2019

Employee
Health
Jnsaxance

Retiree
Health
Insnrance

Workers'
Compensation

Total
Toternal
Sexvice
Fands

Cash Flows from Operating Activities

Cash Premivums Received £ 2,802,096
Payments for Claims and Benefits =~ (2,802,096)

3

2,201,422
(2.201422)

Insucance E~Rate

§ 1108668 § -

(1,108,668) -

s 6,112,186

(6,112,186

Net Cash (Used in) Provided by
Operating Activities

Cash Flows from Non-Capital
Financing Activities
Tnterfund Transfers

Net Cash (Used in} Provided by
Non-Capital Financing Activitie

Net Decrease in Cash

Cash, Beginning of Year

Cash, End of Year %

Reconciliation of Operating Income
to. Net Cash (Used in) Provided by
Opexating Activities

Operating Income 3
Adjustments to Recondile Opexating

Tocome to Net Cash (Used in) Provided by
Operating Activities:

Changes in:

Cther. Recefvables

Equity in Pooled Cash

Prepaid Items and Othex Assets

Accounts Payable

Unearmned Revenue

Claims Payable /Self-Insured

(404428)

132,028

(91,600)

(18,778)
86,178

(67.400)

207,795 56,643

58,867 (56,643)

(266,662) -

205,232

220,430

(425,66;)

Net Cash (Used i} Provided by
Operating Activities 3
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Combining Statement of Assets and Liabilities
Fiduciary Fund Type ~ Tmst Funds

June 30, 2019

Assets

Investments

Due from Other Fonds
Equity in Pooled Cash

Tota] Assets

Liabilities
Accounts Payable

Total Liabilites

Net Position )
Held in Trust for Various Putposes

City-Wide

Expendable  Exceptional Trust

Trost Needs Total
$ 292821 § - 292,821
389,700 - 389,700
29,442 224,722 254,164
711,964 224,722 936,686
- 71,584 71,584
- 71,584 71,584
$§ 711965 § 153,138 865,102




ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA. :
Combining Statement of Changes in Assets and Liabilities
Fiduciary Frund Type - Trust Funds

June 30, 2019
City-:-Wide
Expendable Exceptional Trust
Trust Needs Total
Additions
Interest and Investtment Gain $ 9,566 § - % 9,566
Total Additions 9,566 - 9,566
Deductions
Tnstmction .
Special Programs - 1,304,225 1,304,225
Support R )
General Administrative (1,500) - (1,500)
Business Setvices - - - -
Total Deductions (1,500) 1,304,225 1,302,725
Other Financing Sonrces and Uses
Transfers In - 1,300,000 1,300,000
‘T'otal Other Pinancing Sources (Uses) - 1,300,000 1,300,000
Changes in Net Position. 11,066 (4,225) 6,841
Net Position - Beginning 700,899 157,362 858,261

Net: Position. - Ending : $ 711,965 $ 153,138 § 865,102




ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA
Combining Statement of Assets and Liabilities

Fiduciary Fund Type - Agency Funds

June 30, 2019
Student - Agency
Activity Total
Assets
Cash ' $ 53,953 $ 53,953
Due from Othet Funds 913 913
Total Assets 54,866 54 866
Liabilities
Due to Studeat Groups 54,866 54,866
Total Liabilities § 54,866 $ 54.866
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Combining Statement of Changes in Assets and Liabilities
Fiduciaty Fund Type - Agency Funds

Fiscal Year Ended June 30, 2019

Balance Additions/ Balance
Jone 30,2018  Transfers to OPSB  Deductions June 30, 2019
Student Activity :
Assets
Cash . $ 221,990 $ 360,895 3 528932 % 53,953
Due from Other Funds 913 - - 913
Total Assets 3 222,903 $ 360,895 ¥ 528932 § 54,866
Liabilities
Due to Student Groups $ 222903 3 360,895 3 528932 % 54,866
‘Total Liabilities 3 222903 . % 360,895 $ 528932 % 54.866
Total Agency Funds
Assets
Cash B 221,990 $ 360,895 $ 528,932 3 53,953
Due from Other Funds. . 913 - - 913
‘T'otal Assets ) 222,903 $ 360,895 $ 528932 % 54,866
Liabilities
Due to Student Groups ) 222,903 $ 360,895 $ 528932 § 54.866

Total Liabilities 3 222,903 ¥ 360,895 ¥ 528932  § 54,866
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Schedule of Compensation, Benefits and Other Payments

to Agency Head

For the Year Ended June 30, 2019

Agency Head

Dr. Henderson Lewis, Jr.

Superintendent

Purpose Amount

Salary $ 273,798
Benefits - Insutance 5473 -
Benefits - Retirement 72,703
Benefits ~ Other 6,789
Per Diem 969
Reimbutsements 60
Travel 536
Total $ 360,328




ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Schedule of Board Members® Compensation
For the Year Faded June 30, 2019

Board Member ' District  Gross Salary
Hohn A. Brown, St., President 1§ 10800
Ethan Ashley 2 9,600
Sarah Newell Usdin 3 9,600
Leshe Ellison, Vice President 4 9,600
Ben Kleban 5 9,600
Woody Koppel 6 9,600
Nolan Masshall, Jr. 7 9,600

§ 68400
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA
Budgetary Comparison Schedule
General Fund
Fiscal Year Ended June 30, 2019
Variance with
Final Budgef
Budget Pasitive
Original Final Actual {Negative}
Revenues
Loca] Sources
Ad Valorem Taxes $ 8894703 $ 8608236 H 8765864 3% 157,628
Sales and Use Tax{ncluding Vehicle) : 7,271,484 7.043,102 7042234 {868}
Eamings on Invesiments 125,600 125,000 213,995 148,995
Donafions - 151,950 331,867 179917
Ofher 1,862,419 8,026,690 10,680,327 2653637
State and Federal Sources
Minimum Foundafion Program 11,628,589 11,245 515 12,142,680 897,165
Stafe Revenue Sharing 2793,000 2793000 2,839,496 45 496
Other 2.819,876 4,660,926 1,350,431 (3,310,495}
Federal Sotrces - - 62,888 62,888
Tofal Revenues 41,401,131 42 654,419 43,489,782 835,363
Expenditures
Current
Instrucon
Reguler Programs - . 11,117,620 11,444,237 11,754,280 (310,052)
Special Programs 3,893,162 3,971,063 3,605,503 365,560
Other Programs 2,853,421 2,362,658 2131877 124,781
Support
StudentSenices 2988758 2835879 3,002,389 {166,510)
Instrucfional Staff Support 1,155,567 1,475,889 1547513 {71,624)
General Administrafion 4274030 4006275 5,480,021 {1.473,746)
School Adminisfrafion 3,718,208 3,338,646 3,659,202 (320,556)
Business Serdces 1582283 1,589,775 1,650,243 (60,468}
Student Transportation Sendces 3,602,628 3,468.293 3,220,920 241373
Cenfral Sendces 3,073,481 3.281,178 3,181,351 99,827
PlantSenfces 6,597,446 7,254,569 7050519 " 204477
Food Senices 39,150 39,150 - 39,150
Ofher 2146737 1,238,317 1627875 {389,558)
DebtSendce
Principal Refirement 40,000 1,628.813 - 1,629,813
Total Expendifures 47,182581 48,435,869 48,517,702 (81,833)
Excess (Deficiency) of Revenues Over
{Under} Bpenditures {5,781,450) {5,781,450) (6,027,920} 753,530
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

. Budgetary Comparison Schedule (Continued)

General Fund
Fiscal Year Ended June 30, 2019

Variance with
Final Budget
Positive
Original Final Actual {Negative)
Other Financing Sources (Uses}
Proceeds from Insurance Setfements - - 169,130 169,130
Judgments - - 25,548 25,548
Transfers In 2,115,861 2,115,861 3,155,488 1,039,627
Pppropiiziions from Pror Year
Budgetery Fund Balance 3,665,589 3685589 3,665589 -
Total Other Financing Sources {Uses) 5,781,456 5,781,450 7,015,755 1,234,305
Net Change in Fund Balance - Budgetary Basis $ - $ - 1087835 $ 1,887,835
Fund Balance, June 36,2017 84,673,298
1 ess: Appropriafions from Beginning of Year
Fund Balance (3,665,589}
Fund Balance - Budgetary Basis, June 38,2018 $ . 62995544



ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA
Budgetary Comparison Schedule (Continued)
Pass-Through Fund
Fiscal Year Ended June 30, 2019
Vanance with
Final Budget
Budget Positive
Original Final Actaal {Negative)
Revenues ’
Local Sources
Ad Valorem: Taxzes $ 173510,889 § 173510889 § 173510889 § -
Sales and Use Tax (facdtuding Vehidle) 148,006,505 148,006,505 148,006,505 -
Other - - - -~
State and Federal Sources
Minfrum Foundation Program 184,606,792 184,606,792 184,606,792 -
Other - - - -
‘T'otal Revenues 506,124,186 506,124,186 506,124,186 -
Expenditures
Current
Suppozt :
General Administration. 11,270,955 11,270,955 11,270,955 -
Total Expenditares 11270955 11,270,955 11,270,955 -
Excess of Revennes Over Expendituzes 494,853 231 494,853 231 494,853 231 -
Other Financing Sources (Uses)
Transfers Out - Charters and RSD (489,756,904) (489,756,904 (489,756,904 -
Total Other Financing Sources (Uses) (489,756,904 (489,756,904 (489,756,904 -
Net Change in Fuand Balance 5,096,327 5,096,327 5,096,327 -
Fund Balance, June 30,2018 - - - -
Fuod Balance, June 30, 2019 $ 509632732 § 509632732 § 509632732 § -~

Budget amounts for the Pass-Through Fund wete set equal fo actual revenues and expenditures incurred
since the fund has no formal budget, all revenues recognized are fully expended or transferred out to
other funds and to the Recovery School District and to chatter schools.
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA
Budgetary Comparisen Schedule (Continued)
Federal Grant Fund
Fiscal Year Ended June 30, 2019
Variance with
Final Budget
Budget Positive:
Osiginal Final Actual (Negative)
Revenues
Local Souxces
Other $ - $ - $ - $ *
State and Federal Sources
Other 461,778 461778 461,778 -
Federal Somces 12,264,009 12,264,009 12,264,009 -
‘[otal Revenues 12,725,187 12,725,781 12,725,787 -
Expenditures
Cozrent
Instruction .
Regular Programs 319,330 319,330 319,330 -
Special Programs 1,042,355 1,042,355 1,042,355 -
Other Progrmms 6,039,601 6,039,601 6,039,601 -
Suppott
Stadent Services 2,904,567 2,904,567 2,904,567 -
Tastmctional Staff Support 1,023,317 1,023,317 1,023,317 -
Business Services 6,694 6,694 6,694 -
Stondent Transportation Services 80,223 80,223 80,223 ) -
Central Services 46,105 46,105 46,105 -
Total Expenditures. 11,462,192 11,462,192 11,462,192 -
Excess of Revenues Over Expenditures 1263594 1,263,594 1,263,594 -
Otber Financing Sources
"Transfers Out . (885,127) _(885,127) {885,127) -
Fotal Other Financing Sources (Uses) (885,127) (885,127} (885,127) -
Net Change in Fond Balance 378467 378467 378,467 -
Fund Balance, Jone 30, 2018 (203,009 (203,004 (203,004 -
Fuod Balance, June 30, 2619 g 175463 3% 175463 § 175463 § -

The budgeted amounts of revenues and expenditures for the Federal Grant Fund were set equal to
actual due to differences in grant petiods compated to the fiscal period as well as extensions of grant

periods.
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Net OPEB Liability and Related Ratios

Fiscal Year Ended June 30, 2019

Total OPEB Liability
Sexvice cost $ 27,833
Interest 234,061
Changes of benefit tetms -
Differences between expected and actual expedence -
Changes of assumptions 209,614
Benefit papments (426,257)
Net change in total OPEB lability 45271
Total OPEB Hability - beginning 6,233,373

$ 6278644

Total OPEB lizbility - ending

- Coveted-employee payroll

Net OPEB lizbility as 2 petcentage of
covered-employee paytoll

Notes to Schedule:

$ 21,296,000

29.48%

Bengfiz Changes: There wete no changes of benefit terms for the year ended June 30, 2019.

Expected and Actwal Escperience Differences: 'There were no changes of assumptions for the year ended June 30, 2019.

“This schedule is intended to show information for 10 yeats. Additional yeats will be displayed as they become available.
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Schedule of the School Board’s Propostionate Share of Net Pension Liability
For the Year Ended June 30, 2019

2019 2018 2017 2016 2015
TRSL LSERS LASERS TRSL LSERS LASERS TRSL LASERS TRSL LASERS TRSL LASERS

School Board's Proportion of the

Net Pension Liability 0.52453% 0.027562%  0.00792% 0.48854% 0.062427%  0.01757% 0.57413% 0.01772% 0.60963% 0.01355% 0.58780% 0.01314%
School Board's Proportionate Share of the

Net Pension Liability $ 51,550,913 § 184,152 § 540,002 § 50,084,418 § 399487 § 1236441 § 67385420 § 1391786 § 65549001 § 921,741  $60,078,661 § 821,567
School Board's Covered Payroll $ 20652670 % 40171 § 936072 § 28475490 § 130,747 $ 371,666 § 28825542 § 385050 § 27306350 $ 321,035 $26,191,785 § 265843
School Board's Proportionate Share of the

Net Pension Liability as a Percentage of its .

Covered Payroll 249.6% 458.4% 51.1% 175.9% 305.5% 332.7% 233.8% 361.5% 240.1% 287.1% 2294% 309.0%
Plan Fiduciaty Net Position as a Percentage

of the Total Pension Liability 68.2% 74.4% 64.3% 65.6% 75.0% 62.5% 59.9% 51.7% 62.5% 62.7% 63.7% 65.0%

*TRSL refers to the Teachers’ Retirement System of Louisiana.
**The amounts presented have a measurement date of the previous fiscal year end.

**GASB 68 requites this schedule to show information for 10 yeats, The School Boatd implemented GASB 68 in its 2015 fiscal year. Therefore,
additional years will be displayed as they become available.
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Schedule of School Board Pension Contributions
For the Year Ended June 30, 2019

2019 2018 2017 2016 2015
TRSL LASERS LSERS ‘TRSL LASERS LSERS TRSL LASERS TRSL LASERS TRSL LASERS

Conteactually Required Contribution $ 6,255,726 § 58,078 § 48,787 § 6426368 § 102989 § 9,148  § 7,345326 $ 133222 $ 7655504 § 143,239 § 7,683,826 § 118394
Contdbutions i8 Reletion to Contractually

Required Contribution $ 6255726 § 58,078 $ 48,787 $ 6426368 § 102980 § G148 § 7345326 § 133292  § 7665504 § 148239 0§ 7,683,825 § 118394
Contribution Deficiency (Excass) $ - $ - $ - $ - 5 - $ - $ . $ . 3 . 3 - $ - $ -
School Boatd's Covered-Employee Payroll  $20,652670 § 986072 § 40,171 $24053860 § 277,746 § 37,240  $28475489  § 371,665 $28,825542 § 385050 § 27306350 § 821,035
Gontributions as & Peccentage of .

Covered-Employee Payroll 30,8% 6o T 1214% 2.7% 37.1% 24.6% 25.8% 35.8% 26.6% 31.2% 281% 36.9%

*TRSL refers to the Teachets’ Retirement System of Louisiana.

**GASB 68 requires this schedule to show infotmation fot 10 years. The School Boatd implemented GASB 68 in its 2015 fiscal year. Thetefore,

additional years will be displayed as they becorme available.

*#* Contributions as a Petcentage of Covered-Employee Payroll for TRSL for each yeat displays a composite percentage for the three sub-plans:

Regular Plan B, and ORP,
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to Required Supplementary Information
For the Year Ended June 30, 2019

Note1l. Budget and Budgetary Accounting

The School Board follows these procedures in establishing the budgetary data reflected in the
financial statements:

The General Fund and the Special Revenue Funds ate the only funds with legally req;ﬁx_'ed
budgets. The Géneral Fund budget and the Special Revenue Funds' budgets ate adopted on an
annual basis. These budgets inchude proposed expenditures and the means of financing them.

Annually, the Supetintendent submits to the School Board a proposed anomal appropriated
budget for the General Fund and Special Revenues Funds. Public heatings are advertised and
conducted to obtain taxpayer comments and the proposed budgets ate published. The budget
is adopted by the School Board and, as required, is submitted no later than September 30™ to
the State Department of Education for approval. The Superintendent is anthorized to move
budgeted items within the functional categoties, the legal level of control, but may notincrease
the total amount anthorized. The legal level of budgetary control is at the fund level

Expenditures for Special Revenue Fund budgets, except for the Child Nutrition Program, may

‘not exceed budgeted atmounts by mote than five percent unless a budget revision is approved
by the State Department of Education. For the Child Nutrition Program, budget amendments
follow the same requirements as the General Fund.

The Capital Projects Funds® budgets are adopted on a project basis, since such projects may be
started and completed at any time during the year or, may extend beyond one fiscal year. Capital
Projects Funds are allocated by project using architectural and engineeting estimates. All
projects remain programmed and funded until completed or until the School Board decides to
eliminate the project. Accordingly, budget and actual compatisons are not reported in the basic
financial staternents for those funds.

Budgets are prepated on the modified accrual basis of accounting, consistent with GAAP.
Unencumbered appropdations lapse at the end of the fiscal year. Bncumbered appropriations
at year end that have been approved by the Boatd ate generally expended during the nest fiscal
yeat's opetations, assutnitg that the undetlying liability is ultimately incurred. Budgeted
amounts are as otginally adopted or as amended by the Board. Legally, the Board must adopt
a balanced budget; that is, total budgeted revenues and other financing sources including fund
balance must equal or exceed total budgeted expenditures and other financing uses. State
statutes require the School Boatd to amend its budgets when revenues plus projected revenues
within a fund are expected to be less than budgeted revenues by five petcent or more and/or
expendifures within a fund are expected to exceed budgeted expenditutes by five percent or
more. :



ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Notes to Required Supplementary Information
For the Year Ended June 30, 2019

Note 2. Pension Plan Schedules

Changes of Benefit Tetms

There was no change of benefit terms noted for the 2017-2018 fiscal year for TRSL, LASERS
and LSERS.

Changes of Assumptions
For the 2018-2019 fiscal year, the discount tates used to measute the total pension Hability as

of the measutement date of June 30, 2018 changed as follows:

Plan 2019 2018
TSRL 7.650% 7.700%
LSERS 7.625% 7.125%
LASERS 7.650% 7.700%
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Governmental activities
invested in capital, net of related debt
Restricted
Unrestricted

Total governmental activities net assets

Net investment in capital assets
Restricted
Unrestricted

Total governmental activities net position

Business-type activities
Invested in capital, net of related debt
Restricted
Unrestricted

Total business-type activities net assets

Net investment in capital assets
Restricted
Unrestricted

Total business-type activities net position

Total primary government
Invested in capital, net of refated debt
Restricted
Unrestricted

Total primary government net assets

Net investment in capital assets
Restricted
Unrestricted

Total primary government net position

GASB Statement 65, items Previously Reported as Assets and Liabilities , was implemented in the 2012-2013 fiscal year.

Orleans Parish School Board

Net Assets or Net Position by Component

Table 1

Last Ten Years

2009-2010 _ 2010-2011  2011-2012 2012-2013 2013-2014 2014-2015 2015-2016 2016-2017 2017-2018 2018-2019

$ 33,271,630 $ 85,580,057 $43,680,437 $ - - - - $ - $ - 8 -
169,781,270 168,501,791 135,620,037 - - - - - - -
(144,308,667) (131,324,898) (22,041,015) ) - - - - - -
58,744,233 122,756,950 157,259,459 - - - - - - -
- - - 93,173,834 189,781,631 329,572,642 404,272,337 418,617,089 580,508,722  1,376,151,697

- - - 237,667,345 107,611,824 115,894,057 131,786,712 05,543,489 125,624,752 164,048,938

- - - (173,980,479) _ (24,863,638) _ (95,115,347) _ (59,097,391) _ (22,053,036) _ (1,400,554) (21,386,1786)

- - - 156,860,700 272,529,817 350,351,352 476,961,658 492,107,542 713,822,920 1,518,814,459

- 6,270,213 6,147,959 - - - - - . -

- 110,640 471,855 - - - - - : -

- 6,380,853 6,619,814 - - - - - - -

- - - 6,130,365 6,932,965 6,845,190 7,079,785 7,020,394 6,898,485 6,781,769

- - - 7,835,395 7,084,210 26,329,574 72,877,382 91429611 133,875,609 136,193,931

- - - 13865760 14,017,176 33,174,764 79,957,167 98,450,005 140,774,004 142,975,700
33,271,630 91,850,270 49,828,396 - - - - - - -
169,781,270 168,501,791 135,620,037 - - - - - - -
(144,308,667) (131,214,258) (21,569,160) - . - - - . .
58,744,233 120,137,803 163,879,273 - - - - - - -
- - - 09,304,199 196,714,596 336,417,832 411,352,122 425,637,483 596,497,207  1,382,933,466

- - - 237,667,345 107,611,824 115,894,057 131,786,712 95543489 125,624,752 164,048,938

- - - (166,145,084) _(17,779.428) (68,785,773) 13,779,991 69,376,575 132,475,055 114,807,755

$ - $ - % - $170,826,460 $286,546,992 $383,526,116 $556,018,825 $590,557,547 $854,597,014 $1,661,790,150

GASB Statement 68, Accounting and Financlal Reporting for Pensions, was implemented in the 2014-2015 fiscal year.
GASB Statement 75, Accounting and Financial Reporting for Postemployment Benefits , was implemented in the 2017-2018 fiscal year.
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Expenses
Governmentat activilles

Instruction:
Regular aducation programs
Speclal education programs
Other educalicn programs

Support services:
Pupii support services
tnstrucllonal staff services
General administration servicas
School administration services
Business sarvices
Plant operalion and maintenance
Student transportation services
Central services
Other

Food services

Transfer to RSD' Schools

Transfer to Charter Schools

Other

Interest on long-term debt

Total expensss - governmental activities

Business-type aclivities
Rental properties
Transfer to olher LEA?

Total expenses - business-type aclivitles

Total exp - primary gov
Program revenues
Governmental activittes

Charges for services:
Regular education programs
Pupll support services
Student transportation services
Ceniral services
Food services

Operating grants &nd contributions:
Regular educalion programs
Special educalion programs
Other education programs
Pupll support services
Instructional staff services
General administration services
Schoot administration services
Business services
Plant operation and malntenance
Sludent transportalion services
Central services
Foad services

1. RSD - Racovery School Disirict
2. LEA - Local education agency

Orleans Parish School Board

Changes In Net Assets or Net Position
Last Ten Years

Table 2

20092010 _ 2010-2011 2011-2012 2012-2013 2013-2014 2014-2015 2015-2016 _ 2016-2017 2017-2018 2018-2018
$10,955,611 $12,466,534 § 14,458,932 $16,614,774 $ 15196874 §$ 17,578,429 §$ 21,516,728 $16,174,134 § 16,385,886 $ 9,177,615
4,338,820 5670809  21,1256609 6,477,598 7,721,668 7419801 7,264,584 7,062,908 5896471 5,189,814
21,222,883 19,771,014 10,268,206 27,261,809 20,961,766 22,087,852 18,789,952 18,880,160 13,284,896 14,946,578
4,048,180 4,829,455 6,416,504 6,066,891 6,948,863 8,467,577 8,683,924 8,152,528 6,881,210 11,150,900
7,033,284 7,501,398 8,522,463 7,479,352 8,982,741 8,664,341 7,487,693 7,405,242 5,155,020 3,537,557
6,888,098 12,123,062 14,163,858 12,875,306 14,269,942 15,567,842 17,641,687 16,100,470 22,164,593 26,240,119
1,156,289 1,846,446 2,888,897 3,009,496 3,121,943 3,024,128 3,377,102 4,281,378 4,680,218 1,848,094
2,561,389 2,198,840 2,155,218 2,110,917 2,763,826 2,694,690 2,638,366 1,956,006 2,116,568 2,535,423
5179617 10,508,007 14,699,628 9,282,493 11,808,290 10,028,875 11,033,219 9,622,990 10,633,349 20,664,505
2,690,111 3,164,365 4,520,742 3,041,668 4,096,178 4,387,320 5,307,002 5,459,981 4,068,820 1,901,265
2,760,877 2,787,088 3,207,763 3,461,728 4,986,110 4,133,650 3,010,617 3,087,937 4,068,937 3,014,076
3,810,998 530,941 563,238 - - 1,300,000 1,300,000 2,837,248 1,627,876 5,842,446
3,667,628 3,864,930 4,661,895 5,452,790 8,051,148 6,382,602 6,050,027 5,034,815 4,291,312 5,016,822
114,282,094 120,365,997 120,798,587 126,860,121 153,882,428 150,173,246 161,081,267 190,498,425 234,846,691 6,955,218
60,384,376 62,757,373  6B,313,150 68,879,766 88,613,063 92,209,362 106,540,381 121,911,362 34,195,443 482,488,855
- - - 21914918 10,241,702 11,518,514 9,408,816 - - -
13,574,743 9,444,926 _ 11,903,516 5,030,902 2,621,318 2,576,631 1,962,020 1,470,071 935,818 280,629
264,436,983 279,911,205 308,656,288 326,750,616 362,366,658 388,304,861 393,073485 419,923,653 371,224,098 697,788,916
- 352,599 1,256,517 1,274,741 1,233,224 4,220,000 1,178,912 1,671,536 1,899,308 4,844,528

- - - _ 16,962,630 1,307,050 6,761,118 4,569,825 2,014,182 1,718,864 -

- 352,509 1,266,617 18,237,371 2,540,274 7,981,118 5,748,544 3,685,698 3,619,272 4,844,528
264,436,083 280,263,884 309,812,806 344,987,887 384,908,932 376,286,779 398,822,029 423,608,351 374,843,368 602,634,444
593,649 863,776 758,292 - 266,309 372,787 262,118 203,639 - -

- - - - 12,507 600 - - - -

141,287 106,369 145,518 - 8,354 10,108 10,105 5,062 - -
556,079 551,236 595,822 682,504 630,642 458,597 422,884 420,855 119,571 3,576,237
2,420,589 3,026,776 484,651 1,101,834 813,655 887,451 986,085 688,134 4,448,242 831,205
4,367,285 3,505,679 16,384,170 2,833,708 3,314,708 2,653,324 2,188,042 2,417,834 4,206,116 1,804,539
32,296,775 20,408,122 7,167,060 24,146,979 15,682,404 16,110,792 14,368,041 14,033,887 27,493,562 10,443,497
5,216,048 3,457,800 3,585,847 3,607,061 3,800,312 4,111,504 4,138,236 3,997,927 9,419,120 5,198,982
9,881,871 7,054,891 8,170,010 5,315,753 8,011,898 5,539,639 4,278,769 4,836,223 9,680,869 1,818,302
331,986 248,228 210,708 295,697 419,009 352,187 369,328 397,710 514,709 856,745
104,277 55,349 52,622 334,762 102,786 88,414 70,700 108,758 108,685 60,341
147,536 45,022 39,917 68,270 86,759 89,175 62,877 53,853 61,687 93,925
517,960 235,226 240,861 210,401 352,473 235,909 232,872 237,705 248,929 674,701
1,101,617 212,942 367,150 371,778 198,885 244,478 271,532 357,111 116,396 185,615
254,722 159,214 160,795 180,201 236,695 129,992 95,101 422,280 270,191 175,156
3,736,920 3,655,608 4,444,563 5,284,618 5,960,000 6,735,153 6,508,667 5,640,683 4,813,688 410,975
{Continued)
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Table 2
Orleans Parish School Board
Changes in Net Assets or Net Position
Last Ten Years

2009-2010 2010-2011 2011-2012 2012-2013 2013-2014 2014-2015 2015-2018 2018-2017 2017-2018 2018-2019

Program revenues
Governmental activities
Capltal grants and contributions

Regular education programs $ 932288 $ 1430486 § 2,165271 §& 1,586,221 $ 15177,826 $ 10,729,799 § 15,165679 $ 4,241,078 $ 1,327,706 $ 1,633,645
Speclat educalion programs 369,220 649,713 3,164,049 610,622 7,711,891 4,528,015 5,118,835 1,849,369 477,776 923,804
Other aducation programs 1,806,002 2,265,218 1,536,424 2,568,940 20,935,493 13,482,210 13,242,530 4,950,635 1,077,281 2,126,629
Pupil support services 344,573 553,318 961,024 570,963 6,938,156 5,168,673 6,120,139 2,137,704 555,946 1,984,896
Instructional staff services 598,512 859,447 1,276,442 705,054 8,971,482 5,288,677 5,277,075 1,941,756 417,698 629,897
General administration services 586,241 1,389,049 2,121,380 1,223,140 14,252,058 9,502,545 12,433,270 4,221,763 1,795,940 4,670,826
School adminlstration services 98,395 223,007 432,881 283,695 3,118,030 1,845,915 2,380,069 1,122,635 379,226 328,967
Buslness servicas 217,966 251,836 322,795 198,888 2,760,459 1,644,827 1,869,432 612,891 171,499 451,314
Plant operatlon and malntenance 440,769 1,203,918 2,201,620 870,317 11,793,489 6,121,643 7,775,914 2,523,279 861,893 3,678,349
Student transportation services 220,411 361,401 677,089 371,567 4,091,043 2,678,002 3,740,197 1,431,681 329,686 338,431
Central services 234,042 317,031 480,439 326,326 4,879,861 2,523,102 2,121,783 809,692 329,777 536,515
Total program revenues - governmental activilies 67,514,917 53,090,761 56,155,210 53,639,600 138,627,152 101,394,315 109,491,060 68,862,241 69,223,863 43,543,793
Business-type activities
Rental properties - 402,191 1,495,171 1,572,356 1,546,299 1,484,828 1,432,870 1,272,433 1,267,189 4,117,240
Total pregram revenues - primary government 67,614,917 63,492,952 67,660,381 55,211,856 140,173,451 102,879,143 110,924,030 60,134,674 70,491,052 47,661,033
Net {(Expense} Revenue
Govemmental activilles (196,922,066) (226,820,534) (262,501,079) (273,110,916) (223,739,608) (266,910,346) (283,582,425) (361,081,412) (302,000,233) (564,246,123)
Business-typa activilles - 49,592 238,654 _(16,665,015) (993,975} (6,498,280) (4,315 574) __ {2413,265) __ {2,352 D83) (727,288)
Total net {expense) revenue - primary government (196,922,068) (226,770,942} (252,262,425) (289,775,931) (224,733,481) (273,406,636) (287,897,998) (363,474,677) (304,362,316) (554,973,411)

General revenues
Govammental activitias

Taxes
Ad valorem {property) taxas 110,517,622 110,794,005 120,447,536 133,691,064 136,834,484 148,298,545 158,311,016 165,148,640 169,201,860 196,676,386
Sales and use taxes 84,919,257 95,109,617 90,820,786 108,119,002 113,721,226 123,557,264 127,844,470 132,079,437 139,638,108 174,439,810
State revenue sharing 1,625,992 2,777,950 2,253,417 2,455,088 2,719,832 2,759,731 2,690,500 2,829,764 2,839,498 2,839,631
Minlmum Foundation Program (MFP) 35,620,337 38,921,308 42,342,377 46,048,138 51,497,324 56,596,779 64,377,681 86,456,119 24,693,985 190,637,424
Interest and Investment earnings 1,418,916 487,919 370,195 175,947 135,717 65,351 75,553 238,796 870,048 1,831,396
Internal service funds net operating profit (loss) (947,997) {734,781) {128,079) - - - - 1,684,018 - -
Conlributions and donatlons - - - - - - - - 188,318,874 777,248,187
Donation of capital assets - - - - B 70,628,578 43,359,340 - - -
Judgments - - - - - - 20,499,056 1,089,834 25,548 31,018
Insurance Procesds 18,000,000 - - - 12,830,745 - - - - .
Proceads from Insurance settfement - - B - - B - - 189,130 1,431
Miscaltaneous 1,040,590 3,466,640 22,600,106 6,208,367 9,030,517 8,319,815 14,755,785 7,623,709 34,467,391 17,132,280
Extraordinary llem-debt forglveness - 46,341,764 8,298,250 - - - - - - -
Extraordinary itam-community disaster loan forgiveness - - - - 8,636,118 - - - - B
Exiraordinary item-communlty disaster loan refund - - - - 4,892,601 - - - - -
Transiers - (8,331,168) - _(23,985449) (889,921} _ (10,6862,440) _ {21,720,670) (62,518) - (1,300,000)
Total general revenues - governmental activities 252,094,717 290,833,261 287,003,588 272,712,167 339,408,623 399,563,423 410,192,731 376,985,799 530,304,240 1,359,237,662
Business-typs actlvities
Interest and Investmenl eamings - 93 307 25,512 155,469 360,047 868,325 1,428,416 2,042,398 2,928,894
Galn on saie of capital assets - - - - - 14,631,392 22,838,667 - 32,111,855 -
Contributions and donatlons - - - - - - 5,670,315 19,415,169 10,622,119 -
Transfers - 6,331,168 - 23,985,449 889,921 10,682,440 21,720,670 62,518 - -
Total general revenues - business-type activities - 6,331,261 307 24,010,961 1,045,390 25,653,879 51,097,877 20,906,103 44,676,172 2,928,894
Total general revenues - primary government 262,094,717 297,164,512 287,003,895 296,723,118 340,454,013  425217,302 461,290,708 397,891,902 574,980,412 1,362,166,558

{Continued})



Change In net assets
Govemmental activities
Business-type activities
Prmary govemment

Change in net position
Governmental aclivities
Business-typs activities
Primary government

2009-2010 2010-2011

Odeans Parish School Board
Changes in Net Assets or Net Position
Last Ten Years

2011-2012

2012-2013 2013-2014

Tabla 2

2014-2015 2015-2016 2018-2017 2017-2018 2018-2019

§66,172,651 $64,012,717
- _ 6,380,853

$ 34,502,509
238,961

$ - 8 -

$ 56,172,851 §$ 70,393 570

$34,741,470

(398,759) 115,669,117
7,345,946 61,418

132,653,077 126,610,308 15,924,387 228,304,007 804,991,539

$ 6,947,187 $116,720,532

19,157,589 46,782,403 _ 18,492,838 42,324 089 2,201,606
$151,810,666 $173,392.708 § 34,417,225 $270,626,096 $ 807,193,145
{Concluded}
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Orleans Parish School Board

Fund Balances of Governmental Funds
Last Ten Fiscal Years

Table 3

2009-2010 2010-2011 2011-2012 2012-2013 2013-2014 2014-2015 2015-20186 2016-2017 2017-2018 2018-2019
General fund
Nonspendable - 1,568,413 1,339,721 1,767,124 1,463,131 1,376,359 1,761,547 1,847,309 355,370 -
Restricted - - - - - - - - - -
Committed - - - - - - - - - 57,675,447
Assigned - - 1,009,159 300,442 - - 1,600,000 2,945,137 - -
Unassigned - 43,062,780 44,112,857 44,810,496 45,988,618 46,357,464 65,942,358 59,780,852 62,640,174 -
Total general fund 48,993,375 44,631,193 46,461,737 46,878,062 47,451,749 47,733,823 69,303,905 64,673,298 62,995,544 57,575,447
All other governmental funds
Nonspendable - 35,049 30,232 54,208 41,974 24,771 51,637 70,617 68,395 54,135
Restricted - 168,548,087 132,279,767 112,850,565 107,569,850 115,868,286 131,735,075 95,472,872 125,624,762 165,425,379
Committed - - - - 1,417,906 8,838,455 10,718,972 38,312,482 41,073,893 83,623,442
Assigned - 3,887,320 6,397,525 128,311,666 4,717,682 5,166,507 5,774,208 6,754,762 5,703,310 4,278,908
Unassigned - (36,853,024)  (14,413,514) (170,419,104)  (34,120,734) (62,345,046) _ (56,062,362) _ (43,823,880) (4,217,647) (17,118,178}
Total alf other governmental funds 173,763,317 135,617,432 124,294,010 70,797,335 79,626,678 67,553,973 92,217,530 96,686,853 168,252,703 236,262,686

Total fund balances $ 223,756,692

$ 180,248,625 § 170,755,747 § 117,675,397 § 127,078,427 § 115,287,796 § 161,521,435 §$ 161,360,151 $ 231,248,247 $293,838,133

117



Revenuas

Local sources:
Ad valorem (proparly) taxes
Bales and use taxes
Eamings on Investments
Food service
Donallons
Cther

State and federal sources:
Mintmum Foundation Program
State ravenue sharing
Other
Faderal sources:

Total revenues

Expenditures
Instruction:
Regular education programs
Spacial education programs
Other education programs
Support services:
Pupll support services
Insiructional staff services
General administration services
School adminisiration services
Busliness services
Plant operation and maintsnance
Student transporation services
Ceniral services
Food services
Capital culay
Other
Deht sorvice:
Principal relirament
Interest and bank charges
Total expendilures

Excess of ravenuss over (under) expenditures

Other financing sources {uses)
Proceeds from debt service:
General obligailon bonds
Refunding bonds
Proceeds from insurance setflements
Insurance proceads
Judgmenls
Other
Transfers in
Transfers out
Transfers oul {o other local aducatlon agency
Transfars out fo RSD* schools
Transfers out to charter schools
Total other financing sources (uses)

Net change in fund balances

Debt service as a percentage of noncapital
expendllures

* R8D - Recovery Schoal District

QOrleans Parish School Board
Changes in Fund Balances of Governmenlal Funds
Last Ten Flscal Years

Tabie 4

20082010 20102011 20112012 2012-20138 20132014  2014-2015 20152016  2018-2017  2017-2018  2018-2018
$110,617,622 $110,794,005 $120,447,536 $133,691,064 $136,834,464 $148,208,545 $158,311,016 $165148,640 $169,284,560 $173,610,889
84,919,267 95108617 90,620,786 108,119,002 113,721,226 123,557,264 127,844,470 132,079,437 139,638,108 148,006,505
1,418,918 487,919 370,195 175,947 135,717 65,351 76,663 236,796 870,048 1,631,398
555,079 551,236 595,822 582,504 630,642 458,507 422,884 120,956 119,671 3,576,237
84,309 132,889 2,674,508 216931 8814424 4080437 4,293,082 4,268,096  40,815877 7,633,995
19775527  4,283549 9,172,388 6,198,933 8,607,433 5,807,526 10,724,568 7,732,308 34467391 17,132,280
36,520,337 38,921,305 42,342,377 46,048,138 51,497,324 56,596,779 64,377,881 66,566,362 24693985 184,608,792
1625002 2777850 2263417 2465088 2,718,832 2759731 2,690,600 2,829,764 2,838,496 2,839,631
3,312,454 698,492 1,523,573 2,247,288 7,854,043 2354002 2,234,874 2425070 2,213,698 3,173,786
62,828136 _ 50,737,818 _ 50459494 _ 50,592,877 126,133,470 _ 94,137,787 102,277,894 _ 51,839,429 _ 26,074,716 _ 29,169,762
320,667,620 304,474,950 320,860,096 350325772 456,748,575 436,186,019 478,252,622 483,246,046 441,014,449 571,271,283
14,180,382 13,030,407 11,946,683 14,607,365 12,026,184 14,146,499 17,525,022 14,101,825 12,994,450 6,814,438
5615946 5918284 17,457,351 5694969 6,110,539  5971,194 5916334 6,149,255 4876062 3,853,470
27469813 20,634,037 8,477,082 23969225 16,588,208 17775363 15302685  16461,142 10543211 8,870,411
5241052 5040210 5302365 5326002 5497488 6814407 7,072,256 7,007,987 5441125 8,279,818
9,103,538 9,628,784 7,042,853 6,575,602 7,108,500 8,972,756 6,098,036 6,456,447 4088070 2,628,659
8,916,889 12,852,961 11,704,576 11,407,619 11,202,668 12,626,449 14,367,520 14,037,599 17,577,120 10,483,457
1498615 2,031,380 2,387,280 2645888  2470,500 2,433,712 2,750,339 3,732,826 3,711,639 1,372,223
3,315,331 294902 1780993 1855874 2,187,268 2468501 2,148,708  1,7052393 1,678,488 1,882,568
6704232 10,966,580 12,147,238 0,117,017  9,344605 8,070,864  8,985622 8,380,044 8,432,532 15343528
3,352,508 3,282,024 3736777 3465424 3,241,650  3,630761 4,322,084 4,760,421 3226684 1,414,701
3573538 2,887,856 2,650,778 3043480 3945807 3,326,536 2,451,871 2,892,205 3,227,670 2,237,971
3,667,628 3,864,930 4,661,895 65452790 6,051,146 8,382,602 6,050,027 5034816 4,201,312 5016822
15,733,865 22,662,580 83,267,351 37,568,150 91,440,489 77,814,076 4509480674 15503472 7,918,086 30,103,896
3,202,785 31,747 5,783 - - 1,300,000 1,800,000 2,837,248 1,627,875 5,842,446
17408898 133447376 100,990,221 17,354,548 15135317  13,228878 9,905,000 10375000 10,880,000 11,527,831
17014564 _ 15798868 _ 19,003691 _ 14704174 _ 14718430 __ 5663878 _ 2938179 _ 2481746 _ 1964793 _ 4311388
146,017,673 262,282,925 243,551,616 161,777,303 207,158,618 168,128,666 153,082,344 121917516 102278887 125978,425
174,539,956 42,192,094 77,108,479 188,548,460 249,589,056 250,067,353 320,170,278 311,320,430 338,735,552  4450202,858
- 104,805,175 - . . “ . . - -

- - 86,867,378 - - - - - - -

- - - . - - - - 169,130 1,431

- . - - 12,830,745 - - - - -

- - - - - - 20,499,056 1,089,834 26,548 31,018

- 173238 14,320,534  (21,903,483)  (9,531,459)  (8,712,936)  (5,113,375) (110,243) - -
4458325 3,701,718 82,081,861 4,062,660 7,597,585 16,510,931 26,154,547 67,887,472  8,165488 8,920,230
(4,544,649)  (10,767,667) (82,220,640) (28,048,009)  (8,487,476) (27,178,371) (47,875219) (67,899,990)  (3,155488) (10,220,230)
(688,214) {499,194) (557,453) - - - - - - -
(114,282,094) (120,355,907) (120,798,687) (126,860,121) (153,982,428) (150,173,246) (164,001,267) (190,496,4265) (234,848,691 .
(60,384,375) _(82,757.373) _(68,313,160) _(68,879,768) _ (68,813,863} _(92,299,362) (108,540,381) (121911,362) _(34,195443) (494,540,400
(175,320,007}  (85,700,100)  (88,601,357) (241,628,818) (240,186,926) (261,847,984) (273,936,639) (311,480,714) (268,847,466) (495,807,351)
$  (780,051) $(43,508.066) § (9,492,678) $(53,080,350) § 9,403,080 $(11,790,631) § 46,233,630 $_ (161284) $ 69,888,006 §(60,515,093)
26.6% 62.1% 55.1% 24.3% 23.0% 48.3% 23.7% 1.4% 13.4% 148.0%



Fiscal Year Tax Year
2009-2010 2010
2010-2011 2011
2011-2012 2012
2012-2013 2013
2013-2014 2014
2014-2015 2015
2015-2016 20186
2016-2017 2017
2017-2018 2018
2018-2019 2019
2019-2020 2020

Real Property
$2,489,801,675

2,586,081,540
2,760,973,210
2,920,015,480
2,992,593,440
3,188,376,880
3,376,000,510
3,481,746,390
3,502,392,910
3,651,926,590
4,187,933,480

Assessed Value and Estimated Actual Value of Taxable Property
Last Ten Fiscal Years

Personal
Property

$ 387,334,015

385,699,970
390,952,232
413,120,240
405,514,430
431,355,330
456,453,540
471,985,530
497,655,080
527,777,040
543,771,340

Orleans Parish School Board

Public Service lLess Homestead

Total Taxable

Property Exempt Property Assessed Value % increase

167,557,410
183,003,600
193,722,510
181,055,280
170,541,020
169,105,350
175,685,210
173,902,710
169,565,620
161,499,030

$ 163,911,680 § 362,665,406

372,613,310
385,256,805
437,893,609
448,696,881
458,941,272
468,352,645
475,465,500
474,928,030
471,545,070
479,307,090

$2,678,381,864
2,766,725,610
2,949,672,237
3,088,964,621
3,130,466,269
3,331,331,958
3,633,206,755
3,653,951,630
3,789,022,670
3,877,724,080
4,413,896,760

3.3%
6.6%
4.7%
1.3%
6.4%
6.1%
3.4%
3.7%
2.3%
13.8%

Residential properties are assessed at 10% of fair market value; other property and electric cooperative properties, excluding

land, are assessed at 15% of fair market value; and public service properties, excluding land, are assessed at 25% of
fair market value. The overall assessed value is estimated to be 14%-15% of actual market value.

Estimated Actual Taxable Value equals Estimated Market Value; actual market value may be different.

Source: Louisiana Tax Commission

Total
Direct
Tax Rate

44,12
44.12
43.60
44.81
45.31
45.31
45.31
45,31
45.31
45,31
45,31

Table 5

Assessed

Value as a

Estimated Actual Percentage of
Taxable Value Actual Value
$28,135,889,837 9.52%
29,102,378,173 9.51%
30,948,094,713 9.53%
32,729,179,773 9.44%
33,353,585,053 9.39%
35,441,635,080 9.40%
37,479,450,100 9.43%
38,666,774,940 9.45%
39,937,240,473 9.49%
40,716,041,580 9.52%
46,150,473,187 9.56%



Table 6
Orleans Parish School Board
Ad Valorem Revenue Rates and Levies, Direct and Overlapping
Last Ten Fiscal Years

Total
Overlapping Rates Direct &
Fiscal Year School Parish Levee Miscellaneous Overlapping
Tax Rates (Mills per Dollar)
2009-2010 4412 11.72 24.43 72.33 152.60
2010-2011 4412 15.10 24,43 76.69 160.34
2011-2012 43.60 15.10 24.43 76.69 159.82
2012-2013 44.81 15.10 11.67 76.69 148.27
2013-2014 45,31 15.10 11.67 76.69 148,77
2014-2015 45,31 15.10 11.67 76.59 148.67
2015-2016 45,31 13.91 12.28 80.28 151.78
2016-2017 45,31 13.91 12.28 75.62 147.12
2017-2018 45.31 13.91 12.28 82.58 154.08
2018-2019 45,31 13.91 12.28 79.58 151.08
Tax Levies

2009-2010 $118,170,208 $ 31,380,635 $ 65,432,868 $193,727,360 $408,721,072
2010-2011 122,067,934 41,777,557 67,591,107 212,180,186 443,616,784
2011-2012 128,605,710 44,540,051 72,060,493 226,210,363 471,416,617
2012-2013 138,416,505 46,643,366 36,048,217 236,882,696 458,000,784
2013-2014 141,841,427 47,270,041 36,532,541 240,075,458 465,719,467
2014-2015 150,942,651 50,303,113 38,876,644 255,146,714 495,269,122
2015-2016 160,089,598 49,146,906 43,387,779 321,522,883 574,147,166
2016-2017 165,560,639 50,826,495 44 870,651 276,311,973 537,569,658
2017-2018 171,680,617 52,705,305 46,529,198 312,897,493 583,812,613
2018-2019 175,289,083 53,813,091 47,507,171 307,868,136 584,477,481

The tax levies represent the original levy of the Assessor and exclude the homestead exemption

amount.

Source: Louisiana Tax Commission



Taxpayer

Entergy

Capital One Bank

Marriott Hotel

BellSouth Telecommunication
Hancock Whitney Bank
Harrah's Entertainment

JP Morgan Chase Bank
Folger Coffee

International Rivercenter
Sheraton Hotel

Hibernia National Bank
Whitney Bank

CS&M Real Estate (Sheraton)
SHC New Orleans (Hyatt)

Total

Orleans Parish School Board
Principal Property Taxpayers

Current Fiscal Year and Nine Years Ago

Table 7

2018-2019 2009-2010
Taxable Taxable
Assessed Percentage of Assessed Percentage of
Value Total Taxable Value Total Taxable
(in thousands) Rank Assessed Value (in thousands) Rank Assessed Value

$ 114,444
47,329
32,944
31,242
30,697
26,582
22,068
19,740
18,105
16,899

$ 360,050

O ©O©OND oA WN

3.02%
1.25%
0.87%
0.82%
0.81%
0.70%
0.58%
0.52%
0.48%
0.45%

9.560%

Source: City of New Orleans, Department of Finance, Bureau of the Treasury

$ 63,918

19,173
57,127

35,163
13,723

19,196
46,409

41,221
19,907

10,877

$ 326,714

1

[00]

(3]

(923 SN O

10

2.51%

0.76%
2.25%

1.38%
0.54%

0.76%
1.82%
1.62%

0.78%
0.43%

12.85%
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Table 8
Orleans Parish
Sales and Use Tax Rates - All Governments
July 1, 2018 - June 30, 2019

General Food and

Taxing Entity Sales Drug Sales
School Board 1.50% 1.50%
City of New Orleans 2.50% 2.50%
Regional Transit Authority (RTA) 1.00% 0.50%
Local Rate 5.00% 450%
State Rate 4.45% 4.45%
Total Rate 9.45% 8.95%

Source: Louisiana Association of Tax Administrators
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Governmental Activities

June 30

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019

General
Obligation

Bonds

$ 124,295,000

Refunding
Bonds

$ 31,116,854

120,130,767
104,741,527
89,884,206
74,748,877
61,520,000
51,615,000
41,240,000
30,360,000
18,940,000

Qualified
School
Construction

Bonds

$

L

79,055,000
79,055,000
79,055,000
79,055,000
79,055,000
79,055,000
79,055,000
79,065,000

Orleans Parish School Board
Ratios of Outstanding Debt by Type

Last Ten Fiscal Years

a. Details regarding outstanding debt can be found in Note 7 to the financial statements.
b. Personal income information and student enrollment data can be found in the Demographic and
Economic Statistics table (Table 12).

Total

Unamortized Debt
Loans Leases Bond Premium Outstanding?®
$135,833,281 $964,000 $ - $282,209,135
94,731,084 - 7,150,160 222,012,011
11,133,343 - 6,920,143 201,850,013
8,636,118 - 6,076,048 183,651,372
- - 5,231,953 159,035,830
- - 4,387,858 144,962,858
- - 3,543,763 134,213,763
- - 2,699,668 122,994,668
- - 1,855,573 111,270,573
- - 1,011,478 99,006,478

Table 9

Percentage of OQutstanding

Personal Debt Per
Income” Capita ®
4.71% 891
6.63% 638
7.53% 560
9.10% 497
10.56% - 420
12.18% 378
13.88% 344
15.34% 314
17.40% 284
20.54% 253
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Orleans Parish Schooi Board
Computation of Legal Debt Margin
Last Ten Fiscal Years

2009-2010 2010-2011 2011-2012 2012-2013
General Bonded Debt Outstanding ®
Generat Obligation Bonds $ 155,411,864 $ 120,130,767 $ 104,741,527 $ 89,884,206
Qualified School Construction Bonds $ - 8 - $ 79055000 $ 79,055,000
Total $ 155411,854 $ 120,130,767 $ 183,796,527 $ 168,939,206
Percentage of estimated actual property .
value ® 0.6% 0.4% 0.6% 0.5%

Less amounts available In Debt Service
funds (63,149,907)

Less QSCB bonds secured by alimony tax -

©®

$ (44,335,178)
$ -

$ (37,978,201)
$  (79,055,000)

$ (35,382,234)
$ _ (79,055,000)

2013-2014
$ 74,748,877
$ 79,055,000

$ 153,808,877

0.5%

$ (37,256,500)
$  (79,055,000)

2014-2015

$ 61,520,000
$  75.055.000
$ 140,575,000

0.4%

$ (45,388,052)
$ (79,055,000

2015-2016
$ 51,615,000
$  79.055.000

$ 130,670,000

0.3%

2016-2017
$ 41,240,000
$ 79,055,000

$ 120,205,000

0.3%

Table 10

2017-2018 2018-2019

$ 30,360,000 $ 18,940,000
79,055,000 79,055,000

$ 109,415,000 § 97,995,000
0.3% 0.2%

$ (56,059,162) $ (65040.281) $ (74,415686)

$ (79,055,000)

$ (79,055,000

$_ (79,055,000)

(82,179,229)
$  (79,055,000)

Total net debt applicable to debt limit $ 92,261,947
Legal debt limit ® $1,064,366,545
Legal debt margin $ 972,104,598

Legal debt margin as a percentage of
debt limit 91.3%

$ 75,795,589
$1,088,768,622

$1,022,873,033

93.1%

$ 66,763,236
$1,167,226,165

$1,100,461,929

94.3%

a, Details regarding outstanding debt can be found in Note 7 to the financial statements.
b. Property value data can be found in the Assessed Value and Estimated Actual Value of Property table (Table 5).
¢. LSA-RS 39:562 limits outstanding long-term bonded debt to 35% of the assessed value of taxable property

$ 54,501,972
$1,234,400,381

$1,179,898,408

95.6%

$ 37,492,377
$1,262,707,103

$1,215,214,726

97.0%

$ 16,131,948
$1,326,595,631

$1,310,463,683

98.8%

$  (4,444,162)
$1,400,545,790

$1,404,989,052

100.3%

$ (23,800,281)
$1,445,295,096

$1,469,096,277

101.6%

$ (44,055,686)
$1,492,382,745

$1,536,438,431

103.0%

$ (63,239,229)
1,622,244,203

$1,685,483,432

104.2%
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General Bonded Debt Cutstanding
General Obligation Bonds
Quallified School Construction Bonds
Subtotal - Bonded Debt
Unamortized bond premium
Total

Less amounts available in Debt Service
funds

{.ess QSCB bonds secured by alimony tax

Net general bonded debt

Estimated actual taxable value of property

Net general bonded debt as a percentage of
estimated actual taxable value

Orleans Parish School Board
Ratios of General Bonded Debt
Last Ten Fiscal Years

Table 11

2009-2010 2010-2011 2011-2012 2012-2013 2013-2014 2014-2015 20152018 2016-2017 2017-2018 2048-2019
$ 155,411,854 $ 120,130,767 $ 104,741,527 $ 89,884,206 $ 74,748,877 $ 61,520,000 $ 51,645000 $ 41,240,000 $ 30,360,000 18,940,000
- - 79,055,000 79,055,000 79,055,000 79,055,000 79,055,000 79,055,000 79,055,000 79,055,000

155,441,854 120,130,767 183,796,527 168,939,206 153,803,877 140,575,000 130,670,000 120,295,000 109,415,000 97,995,000

- 7,150,160 6,920,143 6,076,048 5,231,953 4,387,858 3,543,763 2,699,668 1,855,573 1,011,478

155,411,854 127,280,927 190,716,670 175,015,254 159,035,830 144,962,858 134,213,763 122,994,668 111,270,573 89,006,478
(63,149,907) (44,335,178) (37,978,291) (35,382,234) (37,256,500) (45,388,052) (56,059,162) (65,040,281) (74,415,6886) (82,179,229)

{79,055,000)

(79,055,000) __(79,055,000) _ (79,055000) _ (79,055000) _ (79,055000) _ (79,055,000) _ (79,055,000)

92,261,947

28,135,889,837

0.3%

82,045,749

29,102,378,173

0.3%

Detalls regarding outstanding debt can be found in Note 7 to the financial statements.

73,683,379

30,048,094,713

0.2%

60,578,020 42,724,330 20,519,806 (900,399) (21,100,613) (42,200,113)

(62,227,751)

32,729,179,773  33,353,585,053  35,441,635,080 37,479,450,100 38,666,774,940 39,937,240,473 40,716,041,580

0.2% 0.1% 0.1% 0.0% -0.1% -0.1%

-0.2%
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: Table 12
Orieans Parish Schooi Board
Demographic and Economic Statistics
Last Ten Fiscal Years

Total Per Capita
Personal Personal Unemployment
Fiscal Year ~ Population®  Income® [hcome ® Rate”
2009-2010 327,803 $ 13,748,544 $ 41,941 .7.9%
2010-2011 347,770 14,727,201 42,348 8.7%
2011-2012 360,686 15,205,042 42,156 8.6%
2012-2013 369,761 16,718,993 45,216 7.9%
2013-2014 378,623 16,788,818 44,342 7.3%
2014-2015 383,930 17,658,878 45,995 6.9%
2015-2016 389,791 18,624,894 47,782 6.5%
2016-2017 391,977 18,872,769 48,148 5.9%
2017-2018 391,538 19,356,079 49,436 51%
2018-2019 391,006 20,333,723 52,004 5.0%

Sources:
a. Bureau of Economic Analysis, U.S. Department of Commerce
b. Bureau of Labor Statistics, U.S. Department of Labor
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Employer

Professional and technical services
Retail trade

Accommodation and food services
Health care and social assistance
Other services, except public administration
Administrative and waste services
Construction

Wholesale trade

Real estate rental and leasing
Information

Arts, entertainment and recreation
Finance and insurance

Source: Louisiana Workforce Commission

Orleans Parish School Board
Principal Employers by Industry Sector
Current Year and Nine Years Prior

Table 13

2018-2019 2009-2010

Number of % of Total Number of % of Total
Employees  Rank Employment Employees Rank Employment
2,270 1 1.2% 2,196 1 1.1%
1,527 2 0.8% 1,508 3 0.8%
1,665 3 0.8% 1,616 2 0.8%
1,178 4 0.6% 1,133 5 0.6%
1,178 4 0.6% 1,180 4 0.6%
730 5 0.4% 720 6 0.4%

596 6 0.3% 608 7 0.3%

575 6 0.3% 546 9 0.3%

575 7 " 0.3% 538 10 0.3%

327 8 0.2% 306 13 0.2%

325 9 0.2% 310 12 0.2%

590 10 0.3% 591 8 0.3%
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Ascension Parish School Board
School Location and Performance Score

at October 1, 2018

School Name

Akili Academy of New Orleans

Alice Harte Charter School

Andrew H. Wilson Charter School

ARISE Academy

Audubon Charter School: Gentilly

Audubon Charter School: Uptown

Benjamin Franklin Elementary Mathematics and Science School
Benjamin Franklin High School

Bricolage Academy

Collegiate Academies: Abramson Sci Academy

Collegiate Academies: G.W. Carver High School

Collegiate Academies: Livingston Collegiate Academy
Collegiate Academies: Opportunities Academy @G.W. Carver High
Collegiate Academies: Rosenwald Collegiate Academy

Cypress Academy

Dr. Martin Luther King, Jr. Chater School for Science and Technology
Dwight D. Eisenhower Academy of Global Studies

E.P. Harney Spirit of Excellence Academy

Edna Karr High School

Edward Hynes Charter School

Edward Hynes Charter School French Immersion - UNO
Einstein Charter School at Sarah Towles Reed

Einstein Charter School at Sherwood Forest

Einstein Charter School at Village De L'est

Elan Academy

Eleanor McMain Secondary School

ENCORE Academy

Esperanza Charter School

Geographic
Area
Downtown
West Bank
Uptown
Downtown
Gentilly / Lakeview
Uptown
Uptown
Gentilly / Lakeview
Mid City
New Orleans East
Gentilly / Lakeview
New Orleans East
Gentilly / Lakeview
West Bank
Mid City
Downtown
West Bank
CBD / Garden District
West Bank
Gentilly / Lakeview
Gentilly / Lakeview
New Orleans East
New Orleans East
New Orleans East
West Bank
Uptown
Downtown
Mid City

Table 14

2018-2019
School
Grade Performance
Configuration Score
PK4 -8 57.0
PK4 -8 83.5
PK4 -8 68.4
K-8 47.3
PK4 -3 Unavailable
PK3 -8 86.7
PK3 -8 71.2
9-12 135.5
PK4 -6 77.6
9-12 79.3
9-12 66.1
9-12 68.4
12 Unavailable
9-10 84.5
K-4 Unavailable
PK4 - 11 58.8
PK4 - 8 63.8
K-8 Unavailable
9-12 92.0
PK3 -8 95.3
K Unavailable
6-12 71.0
PK4 -5 50.8
PK4 -5 54.7
PK4 -4 Unavailable
9-12 80.1
PK4 - 8 57.5
K-8 64.9
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Ascension Parish School Board
School Location and Performance Score
at October 1, 2018

Geographic
School Name Area
Fannie C. Williams Charter School New Orleans East
FirstLine Schools: Arthur Ashe Charter School Gentilly / Lakeview

FirstLine Schools: Langston Hughes Academy Mid City
FirstLine Schools: Live Oak Academy Uptown
FirstLine Schools: Phillis Wheatley Community School Mid City
FirstLine Schools: Samuel J. Green Charter School Uptown
Foundation Preparatory Mid City
Harriet Tubman Charter School West Bank
Homer A. Plessy Community School Downtown

New Orleans East
CBD / Garden District
CBD / Garden District

[DEA Oscar Dunn
International High School
International School of Louisiana: Camp Street Campus

International School of Louisiana: Oliver Street Campus West Bank
James M. Singleton Charter School CBD / Garden District
JCFA Algiers West Bank
John F. Kennedy High School at Lake Area Genitilly / Lakeview
Joseph A. Craig Charter School Downtown

KIPP Believe

KIPP Booker T. Washington High School
KIPP Central City

KIPP East Community

Gentilly / Lakeview
CBD / Garden District
CBD / Garden District

New Orleans East

KIPP Leadership Downtown
KIPP Morial (McDonogh 15) New Orleans East
KIPP Renaissance High School Downtown
L.B. Landry-O. Perry Walker College and Career Preparatory High School West Bank
Lafayette Academy Charter School Uptown
Lafayette Extension at Paul L. Dunbar School Uptown

Lake Forest Elementary Charter School New Orleans East

Table 14

2018-2019
School
Grade Performance
Configuration Score
PK4 - 8 55.3
K-8 64.4
PK4 - 8 58.4
PK4 - 8 50.9
PK4 -8 58.4
PK4 -8 63.9
K-5 56.6
K-8 55.7
PK4 -8 61.0
K-5 Unavailable
9-12 Unavailable
K-8 Unavailable
K-5 Unavailable
PK4 - 8 35.3
8-12 Unavailable
9-12 65.2
PK4 - 8 38.8
K-8 -60.5
9-12 59.4
K-8 67.4
K-5 60.9
K-8 59.0
PK4 - 8 64.6
9-12 79.3
9-12 60.4
PK4 -8 47.9
K-8 Unavailable
K-8 117.2
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Ascension Parish School Board
School Location and Performance Score

at QOctober 1, 2018

School Name

Lawrence D. Crocker College Prep: A School for the Arts and Technology

Living School

Lusher Charter Elementary School

Lusher Middle and High Charter School

Lycee Francais de la Nouvelle-Orleans (LFNOQO)

Martin Behrman Charter School Academy of Creative Arts and Sciences

Mary D. Coghill Elementary School

Mary McLeod Bethune Elementary School of Literature and Technology

McDonogh #32 Literacy Charter School

McDonogh #35 College Prepatatory High School

McDonogh #42 Elementary Charter School

Medard H. Nelson Charter School

Mildred Osborne Charter School

Morris Jeff Community School

New Harmony High

New Orleans Center for Creative Arts

New Orleans Charter Science and Math High School (Sci High)
New Orleans Military and Maritime Academy (NOMMA)

Noble Minds Institute for Whole Child Learning

Paul Habans Charter School

Pierre A. Capdau Charter School at Avery Alexander Elementary
ReNew Accelerated High

ReNew Dolores T. Aaron Academy

ReNew Schaumburg Elementary

ReNew Scitech Academy

Robert Russa Moton Charter School

Rooted School

Sophie B. Wright Charter School

Geographic
Area
Uptown
New Orleans East
Uptown
Uptown
Uptown
West Bank
Gentilly / Lakeview
Gentilly / Lakeview
West Bank
Gentilly / Lakeview
Mid City
Mid City
New Orleans East
Mid City
Downtown
Downtown
Uptown
West Bank
Uptown
West Bank
Gentilly / Lakeview
Uptown
New Orleans East
New Orleans East

CBD / Garden District

New Orleans East
Uptown
Uptown

Table 14

2018-2019

School
Grade Performance
Configuration Score
PK4 -8 43.0
9 Unavailable
K-5 123.1
6-12 123.1
PK4 -9 Unavailable
PK4 -8 63.7
K-8 44.0
PK4 -8 68.9
PK4 -8 Unavailable
9-12 58.3
PK4 -8 60.9
PK4 -8 Unavailable
K-8 58.6
PK4 - 11 73.6
9-10 Unavailable.
9-12 Unavailable
9-12 83.5
8-12 Unavailable
K-4 Unavailable
PK4 -8 62.4
PK4 -8 54.5
9-12 Unavailable
PK4 - 8 57.6
PK4 - 8 48.8
PK4 - 8 51.2
PK4 - 8 56.4
9-11 65.0
9-12 78.4
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School Name

Success Prep @ Thurgood Marshall
The Net Charter High School

The Net Charter High School: Gentilly

Ascension Parish School Board
School Location and Performance Score
at October 1, 2018

Geographic
Area
Mid City
CBD / Garden District
Gentilly / Lakeview

Travis Hill at the Orleans Justice Center Mid City
Travis Hill School at the Youth Study Center Gentilly / Lakeview
Walter L. Cohen College Prep Uptown
Walter L. Cohen: Academy of Career and Community Education (ACCE) Uptown
Warren Easton High School Mid City
William J. Fischer Accelerated Academy West Bank

District Performance Score

Table 14

2018-2019
School
Grade Performance
Configuration Score
K-8 54.5
9-12 Unavailable
9-12 Unavailable
1-12 Unavailable
1-12 Unavailable
9-12 43.7
9-12 Unavailable
9-12 92.9
PK4 -8 Unavailable
67.8
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Luther Speight & Company
Certified Public Accountants and Consultants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

 To the Otleans Parish School Board
New Otleans, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the United States of
Ametica and the standards applicable to financial andits contained in Government Anditing Standards issued by
the Comptroller General of the United States, the financial statements of the govemmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the Orleans Parish School Boatd (the School Boatd), as of and for
the year ended June 30, 2019, and the related notes to the financial statements, which collectively comprise
the School Boatd’s basic financial statements and have issued our report thereon dated December 18, 2019.
Our teport includes a reference to other auditors who audited the financial statements of the following
aggregate discretely presented component units: Warren Easton Senior High School, Hynes Charter School,
Homer A. Plessy Community School, Flan Elementary, Bethune Elementaty, Benjamin Franklin
Elementary, Rooted School, and Foundation Preparatory, as desctibed in our report on the School Board’s
financial statements. This report does not mclude the results of the other auditors’ testing of internal control
over financial reporting or compliance and other matters that ate reported on separately by those auditors.

Internal Control over Financial Reporting

In planning and performing our audit of the financial staterents, we considered the School Boatd’s intetnal
control over financial reporting (internal control) to determine the audit procedutes that ate appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
putpose of expressing an opinion on the effectiveness of the School Board’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the School Boatd’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and
was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that have not
been identified. However, as desctibed in the accompanying schedule of findings and questioned costs, we
did identify certain deficiencies in internal control that we consider to be material weaknesses and significant
deficiencies.

A defociency in infernal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, ot a combination of deficiencies, in
internal - control such that there is a reasonable possibility that a matetial misstatement of the entity’s
financial statements will not be prevented, or detected and corrected, on a timely basis. We consider the
deficiency described in the accompanying schedule of findings and questioned costs as items 2019-01 to be
a material weakness.

New Orleans Office: 1100 Poydras Street, Suite 1225/New Orleans, LA 70163/(504)561-8600
Memphis Office: 119 S. Main Street, Suite 500/Memphis, TN 38103/(901)322-4238
Atlanta Office: Five Concourse Pkwy/Atlanta, GA 30328/(770)399-8808



A significant deficiency is a deficiency, ot a combination of deficiencies, in internal conttol that is less severe
than a materal weakness, yet important enough to merit attention by those charged with governance. We
consider the deficiency described in the accompany schedule of findings and questioned costs as item 2019-
02 to be a significant deficiency.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School Board’s financial statements ate free
from material misstatement, we petformed tests of its compliance with cettain provisions of laws,
regulations, contracts, and grant agteements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. Howevet, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Anditing Standards.

School Board’s Response to Findings

The School Board’s response to the findings identified in out audit is described in the accompanying
schedule of findings and questioned costs. The School Board’s response was not subjected to the auditing
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The putpose of this report is solely to desctibe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit petformed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

The report is intended solely for the information and use of the School Boatd, the State of Louisiana,
federal awarding agencies and pass-through entities, and the Legislative Auditor of the State of Louisiana,
and is not intended to be and should not be used by anyone other those specified parties. Undet Louisiana
Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document.




Luther Speight & Company
Certified Public Accountants and Consultants

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MA]OR_PROGRAM
REPORT ON INTERNAL CONTROL OVER COMPLIANCE AND REPORT ON SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE

To the Ortleans Parish School Board
New Otleans, Louisiana

Report on Compliance for Each Major Federal Program

We have audited the Orleans Parish School Board’s (the School Board) compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could bave a direct and material
effect on each of the School Board’s major federal ptograms for the year ended June 30, 2019. The School
Board’s major federal programs are jdentified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is tresponsible for compliance with federal statutes, regulations, and the terms and conditions
of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the School Board’s major federal
programs based on our audit of the types of compliance requirements referted to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Titde 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform the
audit to obtain reasonable assutance about whether noncompliance with the types of compliance
requitements referred to above that could have a direct and material effect on a major federal program
occutred. An audit includes examining, on a test basis, evidence about the School Board’s compliance with
those tequitements and performing such other procedutes as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. Howevet, our audit does not provide a legal determination of the School Board’s compliance.

Opinion on Each Major Federal Program

In our opinion, the School Board, complied, in all materal respects, with the types of compliance
requitements referred to above that could have a ditect and material effect on each of its major federal
programs for the year ended June 30, 2019. —
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Report on Internal Control over Compliance

Management of the School Board is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements refetred to above. In planning and performing
our audit of compliance, we considered the School Boatd’s internal control over compliance with the types
of requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of exptessing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the School Board’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal coutse of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program
on a timely basis. A material weakness in internal control over compliance is a deficiency, or a2 combination of
deficiencies, in internal control ovet compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in infernal control over compliance is a deficiency, or
a combination of deficiencies, in internal control over compliance with a type of compliance requirement of
a federal program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those chatged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
matetial weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to desctibe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

We have audited the financial statements of the governmental activities, the business-type activities, the
aggregate discreetly presented component units, each major fund, and the aggregate remaining fund
information for the School Boatd, as of and for the year ended June 30, 2019, and the related notes to the
financial statements, which collectively comprise the School Board’s basic financial statements. We issued
our report thereon dated December 18, 2019, which contained unmodified opinions on those financial
statements. Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively compxise the basic financial statements. The accompanying schedule of expenditures of federal
awards is represented for purposes of additional analysis as required by the Uniform Guidance and is not a
required part of the basic financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
basic financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including compating and reconciling
such information directly to the underlying accounting and other tecords used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America.
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In our opinion, the schedule of expenditures of federal awards is faitly stated in all material respects in
relation to the basic financial statements taken as a whole.

The report is intended solely for the information and use of the School Board, the State of Louisiana,
federal awarding agencies and pass-through entities, and the Legislative Auditor of the State of Louisiana,
and is not intended to be and should not be used by anyone other than those specified parties. Under
Louisiana Revised State 24:513, this repott is distributed by the Legislative Auditor as a public document.

December 18, 20
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2019

Charter
Yederal Grantor/PassThrough Grantar CEDA  PassThrough  School Boaxd Pass-Through
Program Title Number  Granror No. Expeuditares Expenditares
United States Department of Agrcaltuce (USDA)
Passed Throngh Lovisians Department of Agrhicnlure
Noncash Assiseroce (Commodities):
Nationzl School Lunch Progrmm 10555 ~ 467494 & -
Noncash Assismnce Subtotal 467,494 -
Cash Assistrace:
Narional School Lunch Program 10555 - 3,167,804 -
Nationdd School Lunch Pogmmn Equipment 10556 27,400
Summer Food Service Progmm fox Children. 10559 - 91,968 -
Cash Assismnce Sobtowl 3,287,172 -
Total United States Depattment of Agrcalture 3,754,666 -
Usdited States Department of Defense
ROTC 12998 - 99241 -
Total United States Department of Defense 99,241 -
United States Department of Education
Passed throngh the Lovisiana Departmentof Edncation
No Child Left Behind Act (NCLB)
TodeI 840104  2817-T1.36 3,354,830 2471623
Tile IT 84567A 28-17-50-36 1,311,361 22856
Title 11T B4365A  28-17-60-36 38,861 10,800
Individuals with Disabitities and Excepionslifies Act (IDEA)
IDEA PatB 840274  2847-Bl1-36 3,846,041 -
IDEA Pzeschool 84473A. 2817-P1-36 21228 -
Individuals with Disabilities Education Act
High Cost Services Graat-Round 1 84027A.  28-17-RK-36 101,618 -
High Cost Sexvices Grant-Round 2 840274  2B-17-RK-36 6370 -
Vocational Edncation
Cad Pedins 84.048 2897-02-36 18225 30,915
Direct Fonding:
PBIS Inprovement Intiotive 84184G 194375 38342
Litemcy for Life Project 84215G - 202233
Nationsl Institute for Excellencein Teaching B4374A 323,095 -
Total United States Depanment of Education 9,216,003 2776768
United States Department of Health 2nd Human Secvices
Passed through the Louisiena Depattmentof Education
Temporary Assistance for Needy Families (TANF) After School For All 935588 28-17-36-36 6,134 143272
Tatal United States Department of Health and Human Services 6,134 143,272
McKinney-Vento Homeless 84196A.  28-17-H1-36 104,904 32,560
United Smtes Department of Housing and Urban Development
Passed through the Lowsiana Office of Community Devalopment
Community Development Block Grant (COBG) 14228 - 27491 -
“Total United States Department of Housing and Usban Development: 27451 -
United States Depactment of Homeland Secoxity
Passed through the Lovisizne Department of Education :
Disaster Grmts - Poblic Assistance 97.036 - 15,782,929 -
Total United States Department of Homelzod Seconity 15782929 -
Total Expendimres of Federal Awards 28,091,369 2,923,600
§ 51914969
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Notes to Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2019

Notel. Basis of Presentation

The accompanying schedule of expenditures of federal awards inclades the federal grant activity
of the Orleans Parish School Board and is presented on the modified accrual basis of accounting.
Commodities received, which are non-cash revenue are valued at prices provided by the U.S.
Depattment of Agriculture. The information in this schedule is presented in accordance with
the requitements of Tite 2 US. Code of Federal Regulations Part 200, Uniform Adwministrative
Reguirements, Cost Principles, and Andit Requirements for Federal Awerds (Uniform Guidance). -
Therefore, some amounts presented in this schedule may differ from amounts presented in or
used in the preparation of the basic finandal statements.

Note2. Reconciliation io the Basic Financial Statements

The expenditures listed in the accompanying schedule are reported in the following funds in
either the governmental funds statement of revenues, expenditures and changes in fund balances
(basic statement) or the non-major spedial revenue funds combining statement of revenues,
expenditures and changes in fund balance, (supplementary information) of the Otleans Parish
School Board’s June 30, 2019 financial statements.

General Fund $ 99,241

Hurricane Katrina Restoration Fund 15,782,929
Capital Project Fund 500,000
Federal Grant Fund 12,095,616
State and Local Special Revenue Funds 102,608
Pass-Through Fund 2,923,600
Child Nutrition Fund 410,975

Finandial Statement Total § 31,914,969

Schedule of Expenditures of Federal Awards Total $ 31,914,969
Note3. USDA Commodities

Non-monetary assistance is reported it the schedule of expenditures of federal awards at the fair
matket value of the commeodities received.

Note4. De Minimis Cost Rate
The auditee uses an indirect cost rate negotiated and approved by the Louisiana Depatiment of

Education and the U.S. Department of Education and has elected not to use the 10% de minimis
indirect cost rate as provided for in the section 200.414 of the Uniform Guidance.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2019

Section 1. Summary of Auditor Results

Financial Statements
1. Type of auditors’ report issued

2. Internal control over financial reporting
a. Material weaknesses identified
b. Significant weaknesses identified
c. Noncompliance matetial to the financial statements noted

Federal Awards
1. Internal control over major programs
a. Material weaknesses identified
b. Significant deficiencies identified

2. Type of auditors’ report issued on compliance for major programs

3. Audit findings disclosed that are required in accordance
with Section 2 CFR 200.516(a)

4. Identification of major programs

e Title II, Part A — Elementary and Secondary Education Act

e Title I — Grants to Local Educational Agencies

¢ Individuals with Disabilittes and Exceptionalities Act
(IDEA), Part B

e National School Lunch Program

e FEMA Disaster Grants — Public Assistance
(Presidentially Declared Disasters)

5. Dollar threshold used to distinguish between
Type A and B programs

6. Auditee qualified as a low-risk auditee?

CFDA 84.367A
CFDA 84.010

CFDA 84.027A
CFDA 10.555

CFDA 97.036

$957,449

Yes
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Section 2. Financial Statement Audit
Finding No. 2019-01 Inadequate Cash Reconciliation and Monitoring Procedures

Criteria:

Best practices for internal control envitonments requite that bank accounts are reconciled to the
general ledger on 2 monthly basis. Reconciliations should be reviewed and approved by management
to provide assurance of effected implementation.

Condition:

During performance of cash and cash equivalents audit procedures, we noted that cash reconciliations
were not being prepared and reviewed on a timely basis. In certain instances, bank reconciliations were
not prepared for up to four (4) months after month-end closing. This delay in the prepatation of the
operating account reconciliation significantly increased the number of reconciling items and therefore
the likelihood for the preparer to make errors during the reconciliation process.

Cause:
Staff turnover in the School Board accounting office appeared to contribute to the delays in
preparation of bank reconciliations.

Effect:
The risk of detection of errors or irregularities related to bank account transactions were not reduced
to an acceptable level

Recommendation:

We recommend that management implement procedutes that provide for timely bank reconciliations
of all School Board bank accounts. Outside resources should be engaged where and if needed to
maintain consistency in maintaining these control procedures.

Views of Respounsible Officials:
Procedutes have been implemented to reconcile all School Board bank accounts by the 15 of each
month.



Finding No. 2019-02 Monitoring of Certain Control Procedutres at Direct-Run
Schools Were Not Adequate

Criteria:

‘The School Board is tesponsible for the implementation and monitoring of effective intetnal control
procedures at direct-run schools. This includes monitoring of the internal control environment to
determine that the controls remain in effect. The controls include adequate segregation of duties and
record retention.

Condition:
We examined internal control procedutes related to School Board direct-run schools and noted the
following exceptions:

1. Supporting documentation was not available for examination at a School Board direct-run
school for six (6) of the twelve (12) Student Activity fund account transactions selected for
examination. Further examination indicated the proper documentation existed at the direct-
run school and was reviewed by School Board staff. However, the documentation was not
properly maintained on file.

2. Oane of the student activity fund bank accounts were managed by a single individual who had
dual responsibilities for cash collections and bank deposits.

Cause:

This direct-run school was under consideration for transition to an independent charter management
otganization. Staffing levels at the school and the related monitoring by the School Board may have
been contrbuting factors.

Effect:
Inadequate internal controls and monitoring at direct-run schools does not mitigate the risk that
material errors or irregularties will be detected and reported to management on a timely basis.

Recommendation:
We recommend that School Board management enhance monitoring procedutes related to internal
controls in effect at direct-run schools and charter schools under its direct control.

Views of Responsible Officials:

The School Board will ensure that the principal of each school undetstands the importance of
maintaining school records in accordance with the School Board’s records retention policy. The
School Board will require proper segregation of duties in all direct tun schools.
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ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

Schedule of Findings and Questioned Costs

For the Year Ended June 30, 2019

Section 3. Findings — Major Federal Award Programs

"Thete no findings related to major federal award programs.
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ORLEANS PARISH SCHOOL BOARD
NEW ORLEANS, LOUISIANA
Schedule of Prior Audit Findings

For the Year Ended June 30, 2019

2018-01 ~-General Ledger Reconciliations

Condition: In performing this yeat's audit, we noted the following: (1) Difficulty In obtaining reports
from the MUNIS accounting system to perform audit testing. Including accounts receivable aging
schedules, accounts payable aging schedules, and capital assets detail ledger; (2) Etrors noted in cerfain
account balances /activity which required adjusting entries to correct; (3) Activity was not recorded
through year end in certain general ledger accounts. Including fixed assets and AR-RSD, Including
Fixed Assets and Long-Term Accounts Receivable - RSD, resulting in material adjusting entties to
correct.

Status: Resolved.
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ORLEANS PARISH SCHOOL BOARD

SUMMARY OF CHARTER SCHOOL FINDINGS



WARREN EASTON SENIOR HIGH SCHOOL FOUNDATION, INC.
June 30, 2019

Section]l. Summarty of Auditor’s Results

Financial Statement Section

1. Type of auditor’s report Unmodified
2. Internal control over financial reporting and compliance and other matters
2. Matetial weaknesses identified Yes
b. Significant deficiencies identified not considered to be material weaknesses None reported
c. Noncompliance noted No
Federal Awards
Not applicable.
Section II. Internal Control Over Financial Reporting
2019-001 Material Weakness: Internal Control Over Financial Reporting
Criteria: Adequate internal controls over the preparation of financial statements in
accotdance with U.S. GAAP ASC 958-810-25 which requires consolidation
of
telated entities with common control.
Condition: Tn 2019 it was discoveted that Ftiends of Watten Easton should have been
consolidated with Warren Easton High School Foundation, Inc, and that
Friends of Warten Baston had balances material to the School’s financial
statetnents.
Cayse: The detziled teview of the finandial statements at yéax end did not include
adequate review of affiliate financial items.
Effect: The School’s financial statements as of June 30, 2018 did not include material
: balances of an affiliated entity that should have been. consolidated.
Recommendation: Itis recommended that the School petform detailed reviews of all financial

statements at year end including any affiliates.

Section IIl. Compliance and Other Matters

None. -
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HYNES CHARTER SCHOOL CORPORATION

SectionI. Summary of Audit Resulis
Financial Statement Section
1. Type of auditot’s teport Unmodified
2. Tnternal conttol over financial teporting and compliance and other matters
2. Material wesknesses identified No
b. Significant deficiencies identified not consideted to be matetial weaknesses None Repotted
c. Noncompliance noted No
Federal Avwards
Not applicable.

Section II. Internal Control Ovér Financial Repotting
None.

Section ITI. Compliance and Other Matters

None.



CITIZEN’S COMMITTEE FOR EDUCATION
dba HOMER A. PLESSY COMMUNITY SCHOOL
June 30, 2019

Sectionl. Summary of Audit Results
Financial Statement Section
1. Type of auditor’s repott Unmodified
2. Internal conttol over finandal reporting and compliance and other mattets
a. Material weaknesses identified No
b. Significant deficiencies identified not considered to be matetial weaknesses None Reported
c. Noncompliance noted No
Federal Awards

Not applicable.

Section II. Internal Control Over Financial Reporting
None.

Section ITL. Compliance and Other Matiers

- Nomne.
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ELAN ACADEMY CHARTER SCHOOL

Sectionl. Summaty of Audit Results
Financial Statements
1) Type of auditor’s report
2) Internal control over financial reporting and compliance and other mattets

a) Material weaknesses identified
b) Significant deficiencies identified not consideted to be material weaknesses

Reported
c¢) Noncompliance noted

Federal Awards

Not applicable.

Section JI. Internal Control Over Financial Reporting
None.

Section ITJ. Compliance and Other Matters

None.



ROOTED SCHOOL
June 30, 2019

SectionI. Summary of Audit Results
Finandal Statements
1) Type of auditor’s report
2) Intetnal control ovet financial teporting and compliance and othet'mattets

) Matetial weaknesses identified
b) Significant deficiencies identified not considered to be material weaknesses

Reported

c) Noncompliance noted
Eedera] Awards
Not applicable.

Section II. Internal Control Over Financial Reporting
None.

Section ITL. Compliance and Othet Matters

None.

Unmodified
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FOUNDATION PREPARATORY, INC.

SectionI. Summary of Audit Resulis
Financial Statements
" 1) Type of auditor’s repott
2) Internal control over financial reporting and compliance and othet matters

z) Material weaknesses identified
b) Significant deficiencies identified not consideted to be material weaknesses

Repotted '
¢) Noncompliance noted

Federal Awards

Not applicable.

Section I1. Internal Control Over Financial Reporting
Noze.

Section IT1. Compliance and Other Matters

None.

Unmodified



LEGACY OF EXCELLENCE, INC.

+ Section]. Summary of Andit Results
Financial Statement Section
1. Type of auditor’s report
2. Internal control over financial reporiing and compliance and other matters
2. Matetial weaknesses identified
b. Significant deficfencies identified not considered to be
material weaknesses
c. Noncompliance noted
Federal Awards
Not applicable.

Section II. Internal Control Over Financial Reporting

None.

Section HI. Compliance and Other Matters

None.

Unmodified

No

None Reported
No
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SIGNIFICANT EDUCATORS
dba Mary McLeod Bethune Elementary Charter School

SectionI. Summary of Audit Results

Financial Statements
1) Type of auditot’s teport Unmodified
2) Internal control over financial reporting and compliance and ofher mattets
2) Matedal weaknesses identified No
b) Significant deficdendies identified not considered to be matetial weaknesses Nomne
Reported
¢) Noncompliance noted No
Federal Avwards
Internal Control
Matetial weaknesses identified No
Significant deficiendles idéntified not considered to be material weaknesses None Reported
Type of opinion on Compliance for Major Programs Unmodified
Are there findings required to be teported in accordance with the
No

Uniform Guidance

Section II. Taternal Conttol Over Financial Reporting
Nose.

Section TII. Compliance and Other Maitets

None.



Luther Speight & Company
Certified Public Accountants and Consultants

INDEPENDENT ACCOUNTANT’S REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Ordeans Parish School Board, the Louisiana Department of Education, and the Louisiana
Tegislative Auditor:

We have performed the procedures enumerated below, which were agreed to by the Oteans Parish
School Board, the Louisiana Department of Education, and the Louisiana Legislative Auditor (the
specified parties), on the petformance and statistical data accompanying the annual financial
statements of the Orleans Parish School Board. for the fiscal year ended June 30, 2019; and to
determine whether the specified schedules are free of obvious errors and omissions as provided by
the Board of Elementaty and Secondaty Education (BESE), in compliance with Louisiana Revised
Statute 24:514 I. Management of the Orleans Parish School Board is responsible for its
performance and statistical data. The sufficiency of these procedures is solely the responsibility of
the specified parties. Consequently, we make no representation regarding the sufficiency of the
procedures enumerated below either for the purpose for which this report has been requested or
for any other purpose.

"The procedures and associated findings are as follows:

General Fund Insiructional and Support Expenditures and Certain Local Revenue Sources

(Schedule 1)

1. We selected 2 sample of 25 transactions, reviewed suppotting documentation, and obsetved
that the sampled expenditures/revenues are classified cotrectly and are reported in the
* proper amounts among the following amounts reported on the schedule:

Total General Fund Instructional Expenditures
Total General Fund Equipment Expenditutes

Total Local Taxation Revenue

Total Local Earnings on Investment in Real Property
Total State Revenue in Lieu of Taxes

Nonpublic Textbook Revenue

Nonpublic Transportation Revenue

® o & 0 0 0 @

Results: No discrepancies noted.

New Orleans Office: 1100 Poydras Street, Suite 1225/New Orleans, LA 70163/(504)561-8600
Memphis Office: 119 S. Main Street, Suite 500/Memphis, TN 38103/({901)322-4238
Atlanta Office: Five Concourse Pkwy/Atlanta, GA 30328/(770)399-8808



Class Size Characteristics (Schedule 2)

2. We obtained a list of classes by school, school type, and class size as reported on the schedule.
We then traced 2 sample of 10 classes o the October 1 roll books for those classes and
observed that the class was propetly classified on the schedule.

Resnlts: No discrepancies noted.

Education Levels /Experience of Public School Staff (NO SCHEDULE)

3. We obtained October 1% PEP data submitted to the Department of Education (ot equivalent
listng prepared by management), including full-time teachers, principals, and assistant
principals by classification, a8 well as their level of education and experience, and obtained
management’s representation that the data/]jéﬁngwas complete. We then selected a sample of
25 mdrviduals, traced to each individual’s petsonnel file, and obsetved that each individual’s
education level and experience was property classified on the PEP data or equivalent kisting

prepared by management.

Resulis: No discrepancies noted.

Public School Staff Data: Average Salaries (NQ SCHEDULE)

4. We obiazined June 30™ PEP data submitted to the Department of Education (or equivalent

listing provided by management) of all classroom teachers, including base salary, extra
compensation, and ROTC or rehired retiree status, as well as full-time equivalents, and
obtained management’s representation that the data/listing was complete. We then selected a
sample of 25 mdrviduals, traced to each individual’s personnel file, and observed that each
individual’s salary, extra compensation, and full-time equivalenis were properly included on the
PEP data (or equivalent listing prepared by managemen).

Results: Of the sample of 25 individuals, we noted 3 of the individuals’ salaries on the PEP
data did not match their personnel file.

Managemént’s Response: Management will make every effort to ensure that the information in each
emplayee’s personnel file will match the PEP information reported to the Department of BEdyeation.
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This agreed-upon procedures engagement was petrformed in accordance with attestation standards
established by the American Institute of Certified Public Accountants, and the standards applicable
to attestation engagements contained in Government Andifing Standards, issued by the United States
Comptroller General. We were not engaged to and did not conduct an examination or review, the
objective of which would be the expression of an opinion or conclusion, respectively, on the
performance and statistical data. Accordingly, we do not express such an opinion or conclusion.
Had we performed additional procedutes, other matters might bhave come to our attention that
would have been reported to you.

The purpose of this report is solely to desctibe the scope of testing perforimed on the performance
and statistical data accompanying the annual financial statements of Smothers Academy, Inc., as
required by Louisiana Revised Statue 24:514.1, and the result of that testing, and not to provide an
opinion on control or compliance. Accordingly, this report is not suitable for any other putpose.
Under Loussiana Revised Statute 24:513, this report is disttbuted by the Louisiana Legislative

December 18, 2019



SCHEDULES REQUIRED BY LOUISIANA STATE LAW
(R.S. 24:514 - PERFORMANCE AND STATISTICAL DATA)



ORLEANS PARISH SCHOOL BOARD

NEW ORLEANS, LOUISIANA

General Fund Instructional and Support Expenditures and

Certain Local Revenue Sources
For the Year Ended June 30, 2019

General Fund Instructional and Equipment Expenditures

General Fund Instructional Expenditures:
Teacher and Student Interaction Activities:
Classroom Teacher Salaries
Other Instructional Staff Activities
Instructional Staff Employee Benefits
Purchased Professional and Technical Services
Instructional Materials and Supplies
Instructional Equipment
Total Teacher and Student Interaction Activities

Other Instructional Activities

Pupil Support Activities
Less: Equipment for Pupil Support Activities
Net Pupil Support Activities

Instructional Staff Services
Less: Equipment for Instructional Staff Services
Net Instructional Staff Services

School Administration
Less: Equipment for School Administration
Net School Administration

Total General Fund Instructional Expenditures

Total General Fund Equipment Expenditures

Certain Local Revenue Sources
Local Taxation Revenue:

$ 2,519,105
666,540
2,252,585
386,463
457,794

1,800

$ 6,284,286

2,000,000
5,305,665
38356
5,267,309
1,538,513
(3,123)
1,535,390
1,370,460
788
1,371,248

_8 16458233

$ 8,250,660

Constitutional Ad Valorem Taxes 111,270,009
Renewable Ad Valorem Tax 51,067,502
Debt Service Ad Valorem Tax 9,054,522
Facilities Preservation Act Ad Valorem Tax 10,945,911
Up to 1% of Collections by the Sheriff on Taxes Other than School Taxes (8,827,055)
Sales and Use Taxes 124,868,321
Debt Service Sales and Use Tax 11,722,888

Facilities Preservation Sales and Use Tax
Total Local Taxation Revenue

Local Earnings on Investment in Real Property:
Earnings from 16th Section Property

Total Local Earnings on Investment in Real Property

State Revenue in Lieu of Taxes:
Revenue Sharing - Constitutional Tax
Total State Revenue in Lieu of Taxes

Nomnpublic Textbook Revenue

11,415,296

8321517394

63
$ 63

2,839,631

§ 2839631

3 454,584

See independent accountant’s report on applying agreed-upon procedures.

Schedule 1
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ORLEANS PARISH SCHOOL BOARD

Schedule 2

NEW ORLEANS, LOUISIANA
Class Size Charactetistics
As of June 30, 2019
Class Size Range

1-20 21-26 27-33 34+
School Type Percent | Number | Percent | Number | Percent | Number | Percent | Number
Elementaty 32% 284 2% 365 26% 225 ) -
Elementary Activity Classes 32% 42 36% 47 27% 35 5% 6
Middle/Jr. High 0% - 0% - 0% - 0% -
Middle/Jr. High Activity Classes 0% - 0% - 0% - 0% -
High 58% 403 30% 205 12% 80 0% 3
High Activity Classes 1% 76 15% 16 13% 14 1% 1
Combination 82% 37 2% 1 9% 7% 3
Combination Activity Classes 0% - 0% - 100% 1 0% -

See independent accountant’s report on applying agreed-upon procedures.




Orleans Parish School Board
Schedules Required by State Law
(R.S. 24:514 — Performance and Statistical Data
As of and for the Year Ended June 30, 2019

Schedule 1 - General Fund Instructional and Support Expenditures and Certain
Local Revenue Sources :

This schedule includes general fund instructional and equipment expenditures. It also
contains local taxation revenme, earnings on investments, revenue in leu of taxes, and
nonpublic textbook and transportation revenue. This data is used either in the Minimum
Foundation Program (MFP) formmula or is presented annually in the MFP 70% Expenditure
Requirement Report.

Schedule 2 (Formerly Schedule 6) Class Size Characteristics

This schedule includes the percent and mumber of classes with student enrollment in the
following ranges: 1-20, 21-26, 27-33, and 34+ students.
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Luther Speight & Company
Certified Public Accountants and Consultants

INDEPENDENT ACCOUNTANT'S REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Otleans Parish School Board
and the Louisiana Legislative Auditor:

‘We have performed the procedures enumerated below, which were agreed to by Orleans Parish
School Board and the Louisiana Legislative Auditor (LLA) on the control and compliance (C/C)
areas identified in the LLA's Statewide Agreed-Upon Procedutres (SAUPs) for the fiscal period July
1, 2018 thrtough June 30,2019. The Entity's management is tesponsible for those C/C ateas
identified in the SAUPs.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants and applicable standards of
Government Anditing Standards. ‘The sufficiency of these procedures is solely the responsibility of the
specified users of this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been requested or
for any other purpose.

The procedures and associated findings are as follows:

Written Policies and Procedures

1. Obtain and inspect the entity’s written policies and procedures and observe that they address
each of the following categories and subcategories (if applicable to public funds and the entity’s
operations):

a) Budgeting, including preparing, adopting, monitoring, and amending the budget.
Results: The policies and procedures appear Yo appropriately address the required elements above.

b) Purchasing, including (1) how purchases are initiated; (2) how vendors are added to the
vendor list; (3) the preparation and approval process of purchase requisitions and purchase
otdets; (4) controls to ensure compliance with the public bid law; and (5) documentation

required to be maintained for all bids and price quotes.

Results: The policies and procedumf appear to appropriately address the required elements above.

New Orleans Office: 1100 Poydras Street, Suite 1225/New Orleans, LA 70163/(504)561-8600
Memphis Office: 119 S. Main Street, Suite 500/Memphis, TN 38103/(901)322-4238
Atlanta Office: Five Concourse Pkwy/Atlanta, GA 30328/(770)399-8808



c)

d)

2)

h)

Disbursements, including processing, teviewing, and approving.
Results: The polisies and procedures appear vo appropriately address the required elements above.

Receipts/Collections, including teceiving, tecording, and prepating deposits. Also,
policies and procedutes should include management’s actions to determine the completeness
of all collections for each type of revenue or agency fund additions (e.g. petiodic
confirmation with outside parties, reconciliation to utility billing after cutoff procedutes,
teconciliation of traffic ticket number scqaences agency fund forfeiture momnies
confirmation).

Results: The _polzzze: and procedzme: appear fo appropriately address the required elements above.

Payroll/Personnel including (1) payroll processing, and (2) reviewing and approving time
and attendance records, including leave and overtime wotked

Results: The policies and procedures appear to appropriately address the required elements above.

Contracting; including (1) types of setvices requiting wiitten conttacts, (2) standard tetms
and conditions, (3) legal teview, (4) apptoval process, and (5) monitoting process.

Results: The poliies and procedures appear o appropriately address the reqaired elements above, exeept
Jor legal review of contracts.

Managemenit’s Response: Whik this was not in writfen_form, the OPSB does have a policy thar it
Jollows.

Credit Cards (and debit cards, fuel cards, P-Cards, if applicable), inclnding (1) how
cards atre to be conttolled, (2) allowable business uses, (3) documentation requitements, (4)
requited approvers of statements, and (5) monitoring card usage (e.g., determining the
reasonableness of fuel card purchases).

Results: The policies and procedures appear to appropriately address the required elements above.

Travel and expense reimbursement, including (1) 2llowable expenses, (2) dollat
thresholds by category of expense, (3) documentation requﬂements and (4) requited
aPPfOVCIS

Resuits:. The policies and procedures appear to appropriately address the required elements above.

Fthics, including (1) the prohibitions as defined in Louisiana Revised Statute 42:1111-1121,
(2) actions to be taken if an ethics violation takes place, (3) system to monitor possible ethics
violations, and (4) tequirement that all employees, including elected officials, annually attest
through signature verification that they have read the entity’s ethics policy.

Resudts: The policies and pr_acedz:re: appear to appropriately address the required elemsents above.
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)

k)

Debr Setvice, inclnding (1) debt issuance approval, (2) continuing disclosure/EMMA
reporting requiremnents, (3) debt tesetve requirements, and (4) debt setvice tequitements.

Results: The policies and procedures appear fo appropriately address the required elements above.

Disaster Recovety/Business Continnity, including (1) identification of ctitical data and
frequency of data backups, (2) stotage of backups in a sepatate physical location isolated
from the network, (3) petiodic testing/verification that backups can be testored, (4) use of
antivitus softwate on 2ll systems, (5) titnely application of all available system and software
patches/updates, and (6) identification of petsonnel, processes, and tools needed to recover
operations after 2 critical event.

Resuilts: The policies and procedures apﬁezzr o appropriately address the required elemenis above.

Board or Finance Committee

2. Obtain and iospect the board/finance committee minutes for the fiscal period, as well as the
board’s enabling legislation, chattet, bylaws, ot equivalent document in effect during the fiscal
peticd, and:

2)

b)

Observe that the board/finance committee met with 2 quorum at least monthly, or on a
frequency in accordance with the board’s enabling legislation, charter, bylaws, or othet
equivalent docutnent.

Results: The School Board mer with a quoram monthly.

Fotr those entities tepotting on the governmental accounting model, obsetve that the
minutes referenced ot included monthly budget-to-actual compatisons on the general fund
and major special tevenue funds, 2s well as monthly financial statements (or budget-to-actual

compatisons, if budgeted) for major proptietary funds.

Results: The minntes reference budget-to-ueinal comparisons for the General Fund for three of the fen
Budget and Finance Commitice meetings provided. The minntes da not reference budger-tfo-actual comsparisons

Jor the other meajor fands. |

Mantagement’s Response: Finance staff will start preparing ﬁzanfbgy budget-to-actual reporis for major
special revense fands and major proprietary fands starting in Februwary 2020.

For govetnmental entities, obtain the ptior yeat audit report and obsetve the untestricted
fund balance in the general fund. If the general fund had a negative ending unrestricted fund
balance in the ptior yeat audit teport, observe that the minutes for at least one meeting
during the fiscal pedod referenced or included a formal plan to eliminate the negative

uhtrestricted fund balatice in thp genetal fund.



Results: The prior year andit report for the School Board reflected a $62.9 positive fund balance.

Bank Reconciliations

3. The Bank Reconciliztion section is considered not applicable for the year ended June 30, 2019
due to there being no findings in the priot yeat.

Collections

4. Obtain a listing of deposit sites for the fiscal petiod where deposits for cash/checks/money
otders (cash) ate ptepared and management’s representation that the listing is complete.
Randomly select 5 deposit sites (ot all deposit sites if less than 5).

- Results: Listing obiained from management with representation that if s congplete.

5. FPor each deposit site selected, obtain 2 listing of collection locations and management’s
reptesentation that the listing is complete. Randomly select one collection location for each
deposit site (Le. 5 collection locations for 5 deposit sites), obtain and inspect written policies and
procedutes relating to employee job dutles (if no wiitten polides ot procedutes, inquire of
employees zbout their job duties) at each collection location, and obsetve that job duties are
propetly segregated at each collection location such that:

2) Employees that ate responsible for cash collections do not shate cash drawers/registers.
Results: We noted OPSB bas no cash drawers/ registers.

b) Each employee responsible fot collecting cash is not tesponsible fot prepating/making bank
deposits, unless another employee/official is tesponsible for reconciling collection
documentation (e.g. pre-numbered receipts) to the deposit.

Results: The AP Specialist receives all cash and checks payable fo OPSB, then completes deposits. She
provides bank receipr and deposit packet 1o the Controller who prepares and reviews the entry for the deposit
which i posied by the Senior Acconntant. The Senior Arconntant then perforns bank reconciliation process
and is reviewed by the Controller.

¢) Each employee responsible for collecting cash is not responsible for posting collection
. entties to the general ledger or subsidiaty ledgers, unless another employee/official is
responsible for reconciling ledger postings to each other and to the deposit.

Resuts: See answer 56 above.
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d) The employee(s) responsible for teconciling cash collections to the general ledger and/or
subsidiaty ledgets, by tevenmue soutce and/or agency fund additions are not responsible for
collecting cash, tmless another employee verifies the teconciliation.

Restdis: See auswer 5b above.

. Inquite of management that all employees who have access to cash are covered by 2 bond ot

insurance policy for theft.

Results: We inquired with management and verified the OPSB has a theft insurance policy fo cover losses due
1o crime wp to §1 million.

. Randomly select two deposit dates for each of the 5 batk accounts selected for procedure #3

undet “Bank Reconciliations” above (select the next deposit date chronologically if no deposits
were roade on the dates randomly selected and fandomly select 2 deposit if multiple deposits ate
made on the satne day). Alfernately, the practisioner may use a source document other than bank satements
when selecting the deposit dates for testing, such as a cash collection Jog, daily revenne repors, receipt book, eiv.
Obtain supporting documentation for each of the 10 deposits and:

2) Obsetve that treceipts ate sequeniially pre-numbered.
Results: We observed that deposits were Remotz Online Deposits or ETFs, so there was no deposit slip.

b) Trace sequentially pre-numbeted teceipts, system reports, and other related collection
documentation to the deposit glip.

Resuilts: See novz 7a.
¢) Trace the deposit ship total to the actual deposit per the bank statement.

Resuilts: We fraced the systen reported ETF deposit to the bank stntement with no exceptions noved,

d) Obsetve that the deposit was made within one business day of receipt at the collection
lacation (within one week if the depository is mote than 10 miles from the collecton
location ot the deposit is less thaa $100).

Resudts: We observed the receipis o the General Fund were within one business day of deposit.
€} Trace the actual deposit pet the bank statetnent to the general ledger.

Resalts: We traced the deposit 1o the General Ledger with no excceptions noted.

Nou-Payroll Disbutsements (excluding card purchases/payments, fravel reimbitsements,
and petty cash purchases)

8. 'The Non-Payroll Disbutsements section is not applicable to the yeat ended June 30, 2019 due to

there being no findings in the prot two yeats.



Credit Cards/Debit Cards/Fuel Cards/P-Cards

9.

10.

11.

Obtzin from management a listing of all active credit catds, bank debit catds, fuel catds, and P-
catds (catds) for the fiscal period, including the catd numbets and the names of the petsons who
maintained possession of the cards. Obtain management’s tepresentation that the Hsting is

complete.
Results: Listing obtained from management with representation that it z'.,r complete.

Using the listing prepatred by management, randomly select 5 cards (or all cards if less than 5)
that were used during the fiscal petiod. Randomly select one monthly statement ot combined

statement for each catd (for a debit catd, tandomly select one monthly bank statement), obtzin

supporting documentation, and:

a) Obsetve that there is evidence that the monthly statement ot combined statement and
suppotting documentation (e.g;, otginal receipts for credit/debit catd putchases, exception
teporis for excessive fuel card usage) was reviewed and approved, in writing (or
electronically apptoved), by someone othet than the authorized card holder. [Note:
Requiring such approval may constrain the legal authotity of cettain public officials (e.g.,
mayor of 2 Lawrason Act mounicipality); these instances should not be tepotted.)]

Results: We examined 5 credit card statements and noted 2 insignees where no approval signature
accongpanied the statemvents.

Management’s Response: In Jannary 2020 the Orleans Parish School Board is beginning a different

purchase card program which includes, among other controls, that each cardholder prepare bis or ber own log
of prrchase card actzvity for the month, attach receipls, sign the log verifying that the expenditures were School
Board expenditnres, and requiring the signainre of the cardbolder’s supervisor.

b) Obsetve that finance chatges and late fees wete not assessed on the selected statements.

Resulis: We fonnd insiances2 instances ot of 5 tested where interest charges or Jate fees were assessed on
vhe credit card statements.

Management’s Respouse: New awconnts payable processes have been put in place that include @
combination of daily, weekdy, and ronthly reporting o ensure that all invoices are paid by their due dates.

Using the monthly statements or combined statements selected under #10 above, excluding fuel
cards, randomly select 10 transactions (or all transactions if less than 10) from each. statement,
and obtain suppotting documentation for the transactions (Le. each card should have 10

transactions subject to testing).

For each transaction, obsetve that it is supported by (1) an ofiginal itemized receipt that
identifies precisely what was putchased, (2) written documentation of the business/public
putpose, and (3) documentation of the individuals patticipating in meals (for meal chatges only).
For missing teceipts, the practitioner should desctibe the natnre of the transaction and note
whether managerment had a compensating control to address missing receipts, such as 2 “missing
teceipt statement” that is subject to increased scrutiny.
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Results: Of the 25 transactions tested, we noted 4 transactions that included no writfen or otherwise stufed
bysiness purpose. Additionally, of the 25 transaciions tesied, there was 1 insiapee were a receipt was he onjy
support provided for the meal charge, with no information on the aifendzes.

Management’s Response: The new purchase card program requires that the business purpose (or program)
be stated on the wouthly purchase card log. A senior avconntant will review all momthly purchase card documents

7o enswre compliance and obiain any missing information, such as attendses at meafs.

Travel and Travel-Related Expetise Reimbursements (excluding card ttatisactions)

12. The Travel section is not applicable to the year ended June 30, 2019 due to thete being no
findings in the ptor year.

Contracts

13. The Conttacts section is not applicable to the year ended June 30, 2019 due to thete being no
findings in the ptior two yeats.

Payroll and Persotiel

14. The Payroll and Petsonnel section is not applicable to the yeat ended June 30, 2019 due to there
being no findings in the priot two yeats.

Ethics

15. The Eithics section is not applicable to the year ended June 30, 2019 due to there being no
findings in the ptior two yeats.

Debt Service

- 16. 'The Debt Service section is not applicable to the year ended June 30, 2019 due to thete being no

findings in the prior two yeats.

Other

17. The Other section is not applicable to the year ended June 30, 2019 due to there being no
findings in the prior two yeats.

We wete not engaged o and did not conduct an examination or review, the objective of which
would be the expression of an opinion ot conclusion, respectively, on those C/C areas identified in
the SAUPs. Accotdingly, we do not exptess such an opinion or conclusion. Had we performed
addifional procedures, other maters might have come to our attention that would bave been

reported to you



The putpose of this tepott is solely to desctibe the scope of testing performed on those C/C areas
identified in the SAUPs, and the result of that testing, and not to provide an opinion on control or

© compliance. Accotdingly, this report is not suitable for any other purpose. Under Louisiana
Revised Statute 24:513, this tepott is distributed by the LLA as 2 public document.

TN

7Y
k-8 OmPpAEN

New Oﬂeans, Lot siana

December 18, 2019

165




