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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
Kingsley House, Inc. and 
Affiliates 
New Orleans, Louisiana 

Report on the Combined Financial Statements 

We have audited the accompanying combined financial statements of Kingsley House, Inc. and Affiliates 
(a nonprofit organization), which comprise the combined statement of financial position as of June 30, 
2018, and the related combined statements of activities, functional expenses, and cash flows for the year 
then ended, and the related notes to the combined financial statements. The combined financial 
statements of June 30, 2017 were audited by other auditors, whose report dated December 29, 2017 
expressed an unmodified opinion on those combined financial statements. 

Management's Responsibility for the Combined Financial Statements 

Management is responsible for the preparation and fair presentation of these combined financial 
statements in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these combined financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the combined financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the combined financial statements, whether due to 
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the 
entity's preparation and fair presentation of the combined financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
combined financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 

In our opinion, the combined financial statements referred to above present fairly, in all material respects, 
the financial position of Kingsley House, Inc. and Affiliates as of June 30, 2018, and the changes in its net 
assets and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Other Matters 

Our audit was conducted for the purpose of forming an opinion on the combined financial statements as a 
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of 
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards, and the accompanying Summary of Compensation, Benefits and Other 
Payments to Agency Heads are presented for purposes of additional analysis and are not a required part of 
the combined financial statements. Such information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the financial 
statements. The information has been subjected to the auditing procedures applied in the audit of the 
combined financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the information is 
fairly stated, in all material respects, in relation to the combined financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 21, 
2018, on our consideration of Kingsley House, Inc. and Affiliate's internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal conhol over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering Kingsley House, 
Inc. and Affiliate's internal control over financial reporting and compliance. 

December 21, 2018 
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KINGSLBY HOUSE, INC. AND AFF!L!ATBS 
COMBINED STATEMENTS OF FINANCIAL POSITION 

CuiTcnl 
(Sash and cash equivalents 

Investments 

Promises to give, net 
Accounts receivable 

(lOvesTiment contracts 

Olhei' 
Prepaid expenses 

Total cmxent assets 

Cash held for acquisition of propei't\- and donor 
resliicled purposes 
Long-term investments 
Notes receivable 
Propeity and equipment, net 

Total assets 

Current liabilities 
Line of credit 
Accounts payable and accrued liabilities 
Cunent portion of long-lerai debt 

Total cuirent liabilities 

Long-term debt, less current portion 

'fotal liabilities 

Unrestricted 
Lindesj 
Board designated 

Peiniffliently lestiicted 
' fempo s'a ri 1 y res tri cted 

Total net assets 

Total liabilities and net assets 

June 30, 2018 and 2017 

Temporarily Pennanently 
LTnestricted Restricted Restricted 2018 2017 

ASSETS 

S 782,053 $ S $ 782,053 S 422,975 
1,219,631 - - 1,219,631 1,108,866 

295,708 136,406 - 432,114 659,209 

d2,714 - - 42,714 40,039 

490.666 - - 490.666 596.755 
25,096 - - 25.096 113,075 

2.855,868 136,406 - 2,992,274 2.940,919 

176.876 176,876 222.950 
- - 332,318 332,318 305.003 

5,348.000 - - 5,348,000 5,348.000 
14,314,343 - - 14,314,343 15,077,753 

$ 22,695,087 S 136.406 $ 332,318 S 23.163.811 $ 23,894,625 

LIABILITIES 

$ 363,562 S $ S 363,562 $ 394,507 
1,270,887 - - 1,270,887 506.753 

146.087 - - 146.087 145.033 
1.780,536 - - 1,780,536 1.046,293 

9.477,861 - - 9,477,861 9.623,948 

11,258,397 - - 11,258,397 10,670,241 

NET ASSETS 

9,618.701 9,618,701 7,474.822 
1,817,989 - - 1,817,989 1,616,963 

332.318 332,318 3.813.177 
- 136,406 - 136,406 319.422 

11,436.690 136,406 332,318 11,905,414 13,224.384 

$ 22,695,087 S 136,406 $ 332,318 S 23,163,811 $ 23,894,625 

accompanying Notes to Combined Financial Statements, 



KINGSLEY HOUSE, INC 
BINED STATEMEE 

For the Year Ended 

next year 

semces 

11,131,933 

1, 

1,131,933 

587,270 
1,439,283 

,573,326 (3, 12,896 14.5 

Head Start 

Care 
Community Counseling Center 

Supporting services 
/e 

4ianae in net assets 

710 

2,133,994 

16,228,421 

2,344,905 (3, 12,896 

226,612 

6,671,571 
281,710 

2,133, 

9,091,785 3,813,177 

11,436,690 S 136,^ 332,318 S 11,905,414 



KINGSLEY HOUSE, INC 
BINED STATEMEE 

For the Year Ended 

semces 

next year 

13,404,775 

,687 

I, 

17.648.011 

Program sen-ices 
Head Start 

C 
Community Counselina, Center 

Supporting services 

anae in net 

Net assets 

uralive 

555,1 

15,738, 

7, 

;i.25 

4,842, 
271, 

2,021.566 

,422 S 13,224,384 



KINGSLEY HOUSE, IxNC. AND AEEiLiATES 
COMBINED STATEMENT OE FITJCTTONAT. EXPENSES 

For llie Year Ended June 30, 2018 

Program Serviceii Supporting Serviceii 

Communifv Communit}' Total 

Y'outh Adult Da}' Coijnseling Early & Supportive Participant Program General and 

Head Start Prog!"am Health Care Center Head Start, Se!"vices Meal Program Services Administi'ative Eundi'aising Total 

Personiiel $ 2,248.428 S 98,494 S 472.468 $ 45.485 S 3,216,902 S 131.406 $ 60.015 S 6,273,198 S 640.911 $ 143.751 S 7,057,860 

Emploj'ee benefits 
Hcaltii insurance 281,7.57 7.219 63,986 3,350 382.429 18,094 9,749 766.58-4 56,174 8,809 831.567 

Retirement, 61,664 1.420 14,929 1,.565 88.048 4,761 1,618 17-4.005 17,264 4,7-48 196.017 

Other 54,378 629 12,78-1 1,-429 83.219 3,532 834 l.';6.805 13,2-41 3,726 173.775 

Pavroil taxes 164,268 7,725 34.466 3,323 237,090 9.611 4,554 461,03* 56.642 10, TO 528,379 

Total personnel and related expenses 2.810,495 115.487 598,633 5.M.52 4,007.688 167,401 76,770 7,831.629 784,235 171,734 8,787.598 

Conferaices, eonventions, and meetings 31,293 622 905 219 58.543 3,762 315 95.659 15,825 3,-419 114.933 
Food 71,483 2,874 6.547 166 64,77* 6.558 433,035 585,440 13.652 T351 606,443 

General insurance 4.388 2,873 283 - 4,388 283 - 12,215 - - 12,215 

Membership dues l.Ml - 40 - 2,422 - - 4,203 14.117 1,891 20,211 
Occupancy 

Utilities 144,613 [5.333 47,657 761 ,50.350 2,546 [,483 262.743 64,820 3, [ 15 330.678 

Rent (332) - - 14,896 - 7,860 - 22,424 7,448 - 29,872 
Repairs arid maintenance 62.776 9,697 27.503 1.407 34,881 1.447 14.837 152,548 87.154 2.383 242,085 

Janitorial and housekeeping 89 41 132 - 320 30 - 612 80 759 1,451 

Building insuraiice 58.676 26,772 62.245 1.441 69,156 13.977 - 232,267 70.825 3.200 306,292 
Professional sendees 626,433 4.371 21,692 22,028 249.140 (3211 17,293 940.636 252,140 15,906 1,208.682 

Program and office expense 1.113,231 14.338 34,982 1-4,207 2,006.41-4 27,939 20,819 3,231.960 260,355 26,882 3,519.197 

Travel and ti'ansportation 20,300 -;5'> 43,090 1,178 46.745 10,232 83 121.980 13,833 2,751 138.564 
Specific assistance to individuals 250 - - - 484 26,219 - 26,953 - - 26,953 

Field trips 2,513 6,811 - - 1,656 1.036 - 12,016 - - 12,016 

Bad debt expense 2.335 337 7,253 998 3,066 10,530 - 24,519 1.53"? 147 26,203 

Total expense before depreciation 4.950,284 199.908 850,962 112,453 6,600.030 279,502 564,665 13,5.57.804 1,.586,021 239,568 15,383.393 

Dqrrecialion 105,503 26,704 14.326 928 T,541 2.208 221,210 547.9*3 75,845 845,028 

Total expenses $ .5.05.\787 S 226.612 S 865,288 $ 113,381 S 6,671.571 S 281,710 $ 56-4,665 S 13,779.01-4 S 2,133,994 $ 31.V413 S 16,228.421 

See accompanying Notes to Combined Financial Statements. 



KINGSLEY HOUSE, IxNC. AND AEEiLiATES 
COMBINED STATEMENT OE FITJCTTONAT. EXPENSES 

For llie Year Ended June 30, 201 

Program Serviceii Supporting Serviceii 

Communifv Communit}' Total 

Y'outh Adult Da}' Coijnseling Early & Supportive Participant Program General and 

Head Start Program Health Care Center Head Start, Se!"vices Meal Program Services Administi'ative Eundi'aising Total 

Personiiel $ 2,328.772 S 119,894 S 470.182 $ 96.750 S 2,853,448 S 141.443 $ 64.737 S 6,075,226 S 854.994 $ 157.136 S 7,087,356 

Emploj'ee benefits 
Hcaltii insurance 2.58,506 4.845 56,.5.';7 6,368 305.469 16,017 5,662 653.12-4 45,521 12,015 710.960 

Retirement, 57,028 1.749 9,057 2,866 64.390 4,71-4 1,995 141.799 14,189 4,971 160.959 

Other 66,3-18 2.624 15,673 3,206 87.79-4 4,321 2,311 182.307 20,225 -4,835 207.367 
Pavroil taxes 169,714 9,048 33.501 7,359 206,727 9.990 4,727 441,066 45.452 11,410 497,928 

Total personnel and related expenses 2.880,368 138.160 584,970 116,.M9 3,517.828 176,485 79,-462 7,493.822 980,381 190,367 8,661.570 

Conferaices, eonventions, and meetings 27,108 573 1,713 395 -47.677 1,906 -496 79.868 16,199 918 97.015 
Food 69,478 4,359 6.212 277 61,136 5.427 404,366 551,255 17.481 3,102 571,838 

General insurance 18.784 4,"799 16,132 1.228 23,297 1,335 1.509 6"7,084 485 2.217 69,"786 

Membership dues 3,865 16 358 9 3,107 552 14 7,921 24.238 1,341 33,500 
Occupancy 

Utilities 107,598 7.602 35,443 3,866 1 02.493 1,027 .5,176 263.205 33,749 2,455 299.409 

Rent (14,701) - 24,7.50 28,680 27,926 - - 66,655 12,375 - 79,030 
Repairs arid maintenance 103.757 5,862 36.281 3.093 83,281 255 12.747 245,276 44.751 2.603 292,630 

Janitorial and housekeeping (9,5161 37 19 16 12,591 2 32 3,181 297 1,149 4,627 

Building insuraiice 98.301 5,117 18.551 5.954 96,131 6.177 7.227 237,458 2.246 10.388 250,092 
Professional sendees 622,535 7.016 70,682 5.5,450 285.888 37,543 1.5,216 1,09-4.330 187,39-4 44,498 1,326.222 

Program and office expense 781,002 11.779 52,727 31,053 1,895.779 28,081 28,910 2,829.36-4 217,498 25,856 3,102.718 

Travel and ti'ansportation 27,877 11 52,876 575 35.163 10,785 4 127.291 18,751 2,643 148.685 
Specific assistance to individuals 2.816 - - - 2,624 18,398 - 23,838 620 2.502 26,960 

Field trips 10,706 14,692 - - 2,729 - - 28,127 - - 28,127 

Bad debt expense - - - - - - - - 22,694 - 22,694 

Total expense before depreciation 4.729,978 200.023 900,714 247,1-45 6,197.650 287,976 55.5,189 13,118.675 1,609,1.59 290,069 15,017.903 

Dqrrecialion 112,957 71,862 52.802 14,845 54,686 723 307,875 412.407 623 720,905 

Total expenses $ 4.842,935 S 271.885 S 953,516 $ 261,990 S 6,2.';2.336 S 288,699 $ .5.5.M89 S 13,426.550 S 2,021,566 $ 290,692 S 15,738.808 

See accompanying Notes to Combined Financial Statements. 



KINGSLEY HOUSE. INC. AND AFFILIATES 
COMBINED STATEMENTS OF CASH FLOWS 

For the Y^ears Ended June 30, 2018 and 2017 

2018 2017 
Cash Hows from operating activities; 

Change in net assets $ (1,318,970) $ 1,158,523 
Adjustments to reconcile change in net assets to net cash 

provided (used) by operating activities: 

Depreciation 845,028 720,905 
Early extinguishment of debt - (350,000) 
Interest and dividends received, net of .fees (26,073) (22,154) 
Unrealized loss/(gain) on investment, net (12,586) (85,914) 
Realized loss/(gain) on investment, net (26,524) (24.574) 
Bad debt expense 19,478 22,694 

(Increase) decrease in operating assets: 

Accounts receivable 103,414 135.132 
Promises to give 207,617 128,179 
.Prepaid expenses 87,979 76.589 

Increase (decrease) m operating liabilities: 
Accounts payable and accrued expenses 764,134 (979,112) 

Net cash provided by operating activities 643,497 780,268 

Cash tlows from investing activities: 
Purchase of land, buildings and equipment (81,618) (1,711,137) 
Net change in cash held for acquisition of property 46,074 744,549 
Purchase of investments, net (214,090) (50,455) 
Proceedsfromsaleofinvestments.net 141,193 52.314 

Net cash used by investing activities (108,441) (964,729) 

Cash flows from financing activities: 
Borrowings under line of credit 176,380 812,132 

layments of line of credit (207,325) (1,020.760) 
Repayments olTong-term debt (145,033) (86,019) 

Net cash (used) provided by financing activities (175,978) (294,647) 

Net increase (decrease) ill cash 359,078 (479,108) 

Cash and cash equivalents at beginning of year 422,975 902,083 

Cash and cash equivalents at end of year S 782,053 $ 422,975 

See accompanying Notes to Combined Financial Statements. 
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NOTES TO COMBINED FINANCIAL STATEMENTS 

Kingsley House, Inc. and Affiliates (the "Organization") is a not-for-profit coiporation and is a 
Ay agency serving Southeast Louisiana. 

governmental grants and private donor contributions. Hie alEliates of the Organization include Kingsley 
House Foundation, Inc. and 1542 Constance Street, Inc. 

Kingsley House Foundation, Inc. (the "Foundation") is a Louisiana not-for-profit entit}^ which 
was organized on May 28, 2013 for the purjiose of serving as the fiindraising aim to 

Revenue 

1542 Constance Street, LLC was formed on August 6, 2013 for the purpose of building the 

; entity' and is 

wmeii it has constructed a 24, 
acquisition, of approximately S 

million to serve more than 300 infants, toddlers, seniors and medically fragile adults. The facility 
in 

a e 
X C: 

arant was completed in August of 2016. 

V the 

time in the Organization's histoiy, the Organization has become an Early Head 

IS one of three 

was selec 

84 elderly or disabled adults and a senior center for persons over 60 years old. 

Participant Meals Program - Tlie Organization operates two full kitchens to prepare and 
e breakfast, lunch, 

roaram i 



NOTES TO COMBINED FINANCIAL STATEMENTS 

ve Sen^ices - The Orgarazation 
management sen-ices for former St. Bernard Housing Dev 
resettle in a redeveloped mixed income community. On June 

V 

Youth Program - The Organization operates a full day summer camp program. 

Community Counseling Center Following Hurricane Katrina, the Organiza 

providing intense in-home counseling and conducting outreach activities designed to 
respond to 

The significant accounting policies followed by the Organization are summarized as follows: 

s policy IS to prepare its 
all 1 

The accompanying combined financial statements present the 
position, changes in net assets. 

on 

Financial Statements for Not-for-Profit Entities, requires the net 
assets be reported for three classifications - peimanently restricted, 

on the existence or abs 

aes in net 

Organization reports gifts of cash and other assets as restricted support 
)r requirements that limit the use of the 

ie policy of the Board of Directors of the Organization to review its plan for future propertj-
to time and to 

sc to give atlon that is 



NOTES TO COMBINED FINANCIAL STATEMENTS 

temporarily or pemianently restricted net assets depending on the nature of the restrictions. When 

to aive receivable 
uses 
The IS basea on 

ancial assets or b) require speeializea s 
se skills and would typically need to X: 

ch the donated services were used are reflected in the schedules bel 

seivices 

ser\.'ices 

programs for donated seivices for the years ended June 30, 2018 and 2017, respect 

to a s 
2 tneiruse 

s res 

V ^ 

financial statement recognition. The Organization received 79,541 and 40,259 volunteer hours for 
the years ended June 30, 2018 and 2017, respectively. 

sed to acquire 
ons regi 

how long those donated assets must be maintained, the Organization reports expirations of donor 

Expenses are charged to 
^penditures \ 
(age. usage s 

ii assets over sucn use 

' w ge to the program, 
seated based on 

employees, and ratio of program expenses to total expenses as 
include those expenses that are not directly identifiable wit 

for the overall support and direction of the Organization. 



NOTES TO COMBINED FINANCIAL STATEMENTS 

Expenses are allocated among the various program sendees and general and 
»n actual use or manaaemenf s best estimate in th 

All cash-related items having a maturity' of three months or less from the original maturity date 

/estmenls m e 
'.ed sams 

m the change s with a maturity 

isidered ove 
considers 

to give 
one year arc rco( 

expected to be collet 
years are recorded at the present value of their estimated future cash flows. Conditional promises 

are 
2s in or 2 on the 

res 

al promises to give that 

An allowance for uncollectible accounts has been maintained for estimated losses r 
rs to make required payments. The Organization' 

n a review of the cun'ent nledae receiv 

and 2017. respecti 

As of June 30, 2018 and 2017, promises to give consisted of: 

136,406 
383,631 

receivaPle 

S 139.687 
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NOTES TO COMBINED FINANCIAL STATEMENTS 

quipmenl are carried at 
lives of the assets usins: 

Vc 

gain or loss is included in operations. The estimated useful lives of depreciable assets are: 

5 vears 

events are 

The preparation of financial statements in conformity with U.S. generally aecepted aceountin^ 

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 

renortina neri 

to concentrations of credit risk 

Kingsley House, Inc. is exempt from income taxes under Section 501(c)(3) of the U.S. Internal 

501(c)(3) of the U.S. Internal Revenue Code. 

Organization believes it has no material uncertain tax positions and, accordingly it will not recognize any 

ses 



NOTES TO COMBINED FINANCIAL STATEMENTS 

Property and equipment is summarized as follows; 

Piopeit\- and equipment 

S 1. 

17A889 

171 23,277, 

343 $ 15.077J53 

respectively. 

executed on March 10, 2015 between an 
we. in the amount of S5,348,000 maturing 
is receivable quarterly beginning March 15 

of its entities involved 
' assigns all present 

s on me closinti 

Inc. in connection with all of the Federal NMTCs Investor's membership interest. 

The Organization's endowment consists of donor restricted funds. The Organization has granted 

s in ac s investment 
»uidelines as noted below^ As required by GAAP, net assets associated with endow'ment funds are 

; gift date of the 
•S a result of this 
orisinal value of 

IS to the pennanent endowment made in aecordancr 
ft instmment at the time the accumulation is added to the The remaining 



NOTES TO COMBINED FINANCIAL STATEMENTS 

and income after accounting for endowment spending, inflation, and costs of investment 
asset mix, whic; 

a real rate active lor tne 
returns in any given year may vary from this amount. Investment assets and allocation between asset 

for 201 

on the long-term growth of the 
nd, helping the fund to gro^ 
distributions were 4%. Tliis is evaluated 

The composition of endowments by net asset class at June 30, 2018 and 2017 was: 

Endowment net assets. 
1017 

Investment income 



NOTES TO COMBINED FINANCIAL STATEMENTS 

IS 

The Organization has a spending policy of maintaining realized gains and losses, and investment 

to pr 

To achieve that objective, the Organization has adopted an inve 
/ilh an acceptable level 

asset mix, 

I in teims ( 
veen asset classes and strategies are managed to not expose 

/•ere as follows: 
anaes in e 

223,908 

4.763 

Endowment net assets, 
f vear S 248.163 



NOTES TO COMBINED FINANCIAL STATEMENTS 

84,155 
11> 1 

1.219,631 1,108,? 

and 2017: 

4.757 

25.861 

10) Lines of credit 

The Oraanization has a $400,000 line of credit with a financial institution at an annual variable 

A second line of credit was secured from a second financial institution for the Foundation in the 
of $500,000 during fiscal year 2014 at an annual variable interest rate, ihe line of credit matured 

January 24, 2018. The line of credit is secured by pledges receivable (promises to give) of the Foundation. 
*^30. 2017. Ihc line of 

vas t)aia oft m 

V 

:e on tne line 



KINGSLEY HOUSE, INC. AND AFFILIATES 
NOTES TO COMBINED FINANCIAL STATEMENTS 

For the Years Ended June 30, 2018 and 2017 

11) New markets tax credit 

The Facility A and B notes are intended to qualify as a "qualified low-income community 
investment" (QLICI) for the purposes of generating certain tax credits called New Markets Tax Credits 
(NMTCs) under section 45D of the Internal Revenue Code of 1986, as amended. To qualify, the 
Organization must comply with certain representations, warranties, and covenants. These include, but are 
not limited to, a covenant that the "portion of the business" (as defined) will operate to qualify as a 
qualified low-income community business (a "QALICB"). If, as a result of the breach of the agreement or 
loan documents by the Organization, JPMorgan Chase Bank, N.A. ("JPMC"), sole member of Chase 
Community Equity, LLC (Fund Member), sole member of Chase NMTC Kingsley Investment Fund, LLC 
(the "Fund"), is required to recapture all or any part of the NMTCs previously claimed. 1542 Constance 
Street, Inc. ("Project Borrower") and Kingsley House, Inc. ("Sponsor") agree to indemnify JPMC the 
NMTCs Recapture Amount. Additionally, the Lenders have a security interest in the assets of the 
Organization other than real property. 

On March 10, 2015, the Project Borrower issued two Facility A promissory notes payable and 
two Facility B promissory notes payable to the lenders. The notes are subject to credit and loan 
agreements executed by the Project Borrower, as the QALICB under the NMTCs Program, and the 
lender. 

LIIF CDE Loan A1 (A1 Note) was issued for $4,345,250 and is secured under the 
aforementioned credit and loan agreements. The A1 Note matures on December 31, 2044. The note bears 
interest at a rate per annum equal to 1.1%. The Project Borrower will pay interest only on this note 
quarterly in arrears on March 5, June 5, September 5, and December 5 of each year, commencing June 5, 
2015, and continuing until March 5, 2022. The Project Borrower shall pay amortized principal and 
interest payments starting June 5, 2022. The Project Borrower may not prepay the A1 Note in full or in 
part any time prior to the expiration of the NMTCs compliance period. 

CNMC CDE Loan A2 (A2 Note) was issued for $1,002,750 and is secured under the 
aforementioned credit and loan agreements. The A2 Note matures on December 31, 2044. The note bears 
interest at a rate per annum equal to 1.1%. The Project Borrower will pay interest only on this note 
quarterly in arrears on March 5, June 5, September 5, and December 5 of each year, commencing June 5, 
2015, and continuing until March 5, 2022. The Project Borrower shall pay amortized principal and 
interest payments starting June 5, 2022. The Project Borrower may not prepay the A2 Note in full or in 
part any time prior to the expiration of the NMTCs compliance period. 

LIIF CDE Loan B1 (B1 Note) was issued for $1,959,750 and is secured under the aforementioned 
credit and loan agreements. The B1 Note matures on December 31, 2044. The note bears interest at a rate 
per annum equal to 1.1%. The Project Borrower will pay interest only on this note quarterly in arrears on 
March 5, June 5, September 5, and December 5 of each year, commencing June 5, 2015, and continuing 
until March 5, 2022. The Project Borrower shall pay amortized principal and interest payments starting 
June 5, 2022. The Project Borrower may not prepay the B1 Note in full or in part any time prior to the 
expiration of the NMTCs compliance period. 
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KINGSLEY HOUSE, INC. AND AFFILIATES 
NOTES TO COMBINED FINANCIAL STATEMENTS 

For the Years Ended June 30, 2018 and 2017 

11) New markets tax credit (continued^ 

CNMC CDE Loan B2 (B2 Note) was issued for $497,250 and is secured under the 
aforementioned credit and loan agreements. The B2 Note matures on December 31, 2044. The note bears 
interest at a rate per annum equal to 1.1%. The Project Borrower will pay interest only on this note 
quarterly in arrears on March 5, June 5, September 5, and December 5 of each year, commencing June 5, 
2015, and continuing until March 5, 2022. The Project Borrower shall pay amortized principal and 
interest payments starting June 5, 2022. The Project Borrower may not prepay the B2 Note in full or in 
part any time prior to the expiration of the NMTCs compliance period. 

At the end of the seven year Tax Credit Investment Period, March 10, 2022 and ending 90 days 
thereafter (Put Option Period), the Fund Member may exercise a put option whereby the Investment Fund 
will sell its interest in the NMTCs Facilities to the Organization for the put price of $1,000. In the event 
the Fund Member does not exercise the put and the Organization remains in compliance with the loan 
terms and the NMTCs rules and regulations, the Organization may exercise a call option during the 90 
days following the end of the Put Option Period to purchase the Membership Interest of the Fund Member 
for an amount equal to the fair market value of the Membership Interest determined by mutual agreement 
of the parties or qualified independent appraiser. 

12) Long-term debt 

1542 Constance Street, Inc. had a promissory note payable to a private foundation in the amount 
of $400,000 as of June 30, 2016. In August of 2016, this entire outstanding note of $350,000 was forgiven 
by the holder. 

During fiscal year 2016, 1542 Constance Street, Inc. began drawing down on its long-term debt 
for construction of the new campus. A loan agreement was executed on March 10, 2015 between the State 
of Louisiana, Division of Administration, Office of Community Development and the Organization in the 
amount of $2,000,000 bearing interest at 1.00%, and maturing March 10, 2030. Principal and interest 
payments are due monthly in arrears commencing March 10, 2017, and continuing until March 10, 2030. 
As of June 30, 2017, the loan was drawn in full. 
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NOTES TO COMBINED FINANCIAL STATEMENTS 

12) I.ong-temi debt (continued) 
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KINGSLEY HOUSE, INC. AND AFFILIATES 
NOTES TO COMBINED FINANCIAL STATEMENTS 

For the Years Ended June 30, 2018 and 2017 

12) Long-term debt (continued) 

The maturities of long-term debt are as follows: 

2019 S 146,087 
2020 147,613 
2021 149,155 
2022 150,713 
2023 152,287 
Thereafter 8,878,093 

13) Board designations 

It is the policy of the Board of Directors of the Organization to review its plans for future 
property improvements, acquisitions, and program services from time to time and to designate appropriate 
sums of unrestricted net assets to ensure adequate financing. At June 30, 2018 and 2017, the Organization 
had board-designated funds totaling $1,817,989 and $1,616,963, respectively, in unrestricted cash and 
investments on the combined statements of financial position. 

14) Temporarilv restricted net assets 

The restrictions on net assets as of June 30, 2018 relate to United Way funding for next year 
restricted to program functions for 2019. 

Substantially all of the restrictions on net assets as of June 30, 2017 relate to funds raised through 
the Second Century Campaign and Capital Campaign, United Way funding restricted to program 
functions for 2018 and purchasing and improving equipment and facilities. 

15) Permanentlv restricted net assets 

The Organization began receiving donations with the intentions of creating a permanent 
endowment in 2001. The Organization established the endowment funds with the intent to preserve the 
fair value of the original gift absent explicit donor stipulations to the contrary. As a result, the 
Organization classifies as permanently restricted net assets the original value of gifts donated to the 
permanent endowment, and the original value of subsequent gifts to the permanent endowment. The 
Organization maintains realized and unrealized gains and losses within the endowment. As of June 30, 
2018 and 2017, permanently restricted net assets were $332,318 and $319,422, respectively. 

16) Operating leases 

Kingsley House, Inc. leases space from 1542 Constance Street, Inc. for its program needs. The 
lease runs through March 2046. Total rent expense under the lease was $66,000 for the years ended June 
30, 2018 and 2017. The rent expense associated with this lease agreement has been eliminated on the 
combined statement of activities. 
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NOTES TO COMBINED FINANCIAL STATEMENTS 
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23) Subsequent events 
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WEGMANN DAZET & COMPANY 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 

MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
Kingsley House, Inc. and 
Affiliates 
New Orleans, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the combined financial statements of Kingsley House, Inc. and Affiliates (the 
Organization), which comprise the combined statement of financial position as of June 30, 2018, and the related 
combined statements of activities, functional expenses, and cash flows for the year then ended, and the related notes 
to the combined financial statements, and have issued our report thereon dated December 21, 2018. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the combined financial statements, we considered Organization's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Organization's internal control. Accordingly, we do not express 
an opinion on the effectiveness of the Organization's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 

Our consideration of the internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. Given 
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be 
material weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Organization's combined financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
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determination of financial statement amounts. However, providing an opinion on compliance with those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. Under Louisiana Revised Statue 24:513, this report is distributed by the Legislative 
Auditor as a public document. 

Metairie, Louisiana 
December 21, 2018 [X. 
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WEGMANN DAZET & COMPANY 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR 
EACH MAJOR PROGRAM AND 
ON INTERNAL CONTROL OVER 

COMPLIANCE REQUIRED BY UNIFORM GUIDANCE 

To the Board of Directors 
Kingsley House, Inc. and 
Affiliates 
New Orleans, Louisiana 

Report on Compliance for Each Major Federal Program 

We have audited Kingsley House, Inc. and Affiliates' (the Organization) compliance with the types of compliance 
requirements described in the OMB Compliance Supplement that could have a direct and material effect on each of 
the Organization's major federal programs for the year ended June 30, 2018. The Organization's major federal 
programs are identified in the summary of auditors' results section of the accompanying schedule of findings and 
questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to its federal programs. 

Auditors' Responsibility 

Our responsibility is to express an opinion on compliance for each of Organization's major federal programs based 
on our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in 
accordance with auditing standards generally accepted in the United States of America; the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards 
and the Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could have a direct and material 
effect on a major federal program occurred. An audit includes examining, on a test basis, evidence Organization's 
compliance with those requirements and performing such other procedures as we considered necessary in the 
circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of Organization's compliance. 

Opinion on Each Major Federal Program 

In our opinion, Kingsley House, Inc. and Affiliates complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal programs for 
the year ended June 30, 2018. 
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Report on Internal Control over Compliance 

Management of the Organization is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our audit of 
compliance, we considered the Organization's internal control over compliance with the types of requirements that 
could have a direct and material effect on each major federal program to determine the auditing procedures that are 
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal 
program and to test and report on internal control over compliance in accordance with the Uniform Guidance, but 
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, 
we do not express an opinion on the effectiveness of the Organization's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. 
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less severe than 
a material weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose. Under Louisiana Revised Statue 24:513, this report is 
distributed by the Legislative Auditor as a public document. 

Metairie, Louisiana v 

December 21, 2018 ^ (WpOf^ 
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For the Year Ended June 30. 2018 
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KINGSLEY HOUSE, INC. AND AFFILIATES 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended June 30, 2018 

We have audited the basic combined financial statements of Kingsley House, Inc. and Affiliates as of and for the 
year ended June 30, 2018, and have issued our report thereon dated December 21, 2018. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Our audit of the combined financial statements as of June 30, 2018 resulted in an unmodified 
opinion. 

SUMMARY OF THE AUDITORS' RESULTS 

1. Type of report issued on the combined financial statements: Unmodified Opinion. 

2. Significant deficiencies in internal control were disclosed by the audit of the 
financial statements: No. Material weaknesses: No. 

3. Noncompliance which is material to the combined financial statements: No. 

4. Significant deficiencies in internal control over major programs: Material weaknesses: No. 

5. Type of report issued on compliance for major programs: Unmodified OpipioD. 

6. Any audit findings which are required to be reported under Section 501(a) of Circular A-133 or in 
accordance with 2CFR 200.516(a): 

7. Major programs for the fiscal year ended June 30, 2018 were: 

U.S. Department of Health and Human Services 
Head Start / Early Head Start (CFDA #93.600) 
Early Head Start Child Care Partnership (CFDA #93.600) 

8. Dollar threshold used to distinguish between Type A and Type B programs: $750,000. 

9. Auditee qualified as a low-risk auditee under Uniform Guidance: No. 

10. A management letter was issued: No. 

SCHEDULE OF FINDINGS RELATED TO THE COMBINED FINANCIAL STATEMENTS 

There were no findings related to the combined financial statements for the year ended June 30, 2018. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS RELATED TO FEDERAL AWARDS 

There were no items identified in the course of our testing during the current year required to be 
reported. 
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KINGSLEY HOUSE, INC. AND AFFILIATES 

STATEWIDE AGREED-UPON PROCEDURES 

FOR THE YEAR ENDED JUNE 30, 2018 
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WEGMANN DAZET & COMPANY 

INDEPENDENT ACCOUNTANTS' REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

To the Board of Directors of 
Kingsley House, Inc. and Affiliates 
and the Louisiana Legislative Auditor: 

We have performed the procedures enumerated below, which were agreed to by Kingsley House, Inc. and 
Affiliates (Entity) and the Louisiana Legislative Auditor (LEA) on the control and compliance (C/C) areas 
identified in the LLA's Statewide Agreed-Upon Procedures (SAUPs) for the fiscal period July 1, 2017 
through June 30, 2018. The Entity's management is responsible for those C/C areas identified in the 
SAUPs. 

This agreed-upon procedures engagement was conducted in accordance with attestation standards 
established by the American Institute of Certified Public Accountants and applicable standards of 
Government Auditing Standards. The sufficiency of these procedures is solely the responsibility of the 
specified users of this report. Consequently, we make no representation regarding the sufficiency of the 
procedures described below either for the purpose for which this report has been requested or for any other 
purpose. 

The procedures and associated findings are as follows: 

Written Policies and Procedures 

1. Obtain and inspect the Entity's written policies and procedures and observe that they address each of 
the following categories and subcategories (if applicable to public funds and the entity's operations): 

a) Budgeting., including preparing, adopting, monitoring, and amending the budget. 

We performed the procedures noted above and noted no exceptions. 

b) Purchasing., including (1) how purchases are initiated; (2) how vendors are added to the vendor 
list; (3) the preparation and approval process of purchase requisitions and purchase orders; (4) 
controls to ensure compliance with the public bid law; and (5) documentation required to be 
maintained for all bids and price quotes. 

We performed the procedures noted above and noted no exceptions. 

c) Disbursements, including processing, reviewing, and approving. 

We performed the procedures noted above and noted no exceptions. 

d) Receipts/Collections, including receiving, recording, and preparing deposits. Also, policies and 
procedures should include management's actions to determine the completeness of all collections 
for each type of revenue or agency fund additions (e.g. periodic confirmation with outside parties, 
reconciliation to utility billing after cutoff procedures, reconciliation of traffic ticket number 
sequences, agency fund forfeiture monies confirmation). 

We performed the procedures noted above and noted no exceptions. 
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We performed the procedures noted above and noted no exceptions. 
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The purpose of this report is solely to describe the scope of testing performed on those C/C areas identified 
in the SAUPs, and the result of that testing, and not to provide an opinion on conttol or compliance. 
Accordingly, this report is not suitable for any other purpose. Under Louisiana Revised Statute 24:513, 
this report is distributed by the LLA as a public document. 

December 21, 2018 
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