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Morehouse Parish Sheriff 
Bastrop, Louisiana 
Management's Discussion and Analysis 
June 30, 2018 (Unaudited) 

As management of the Morehouse Parish Sheriff, we offer readers of the Sheriffs financial statements 
this narrative overview and analysis of the financial activities of the Sheriff for the year ended June 30, 
2018. We encourage readers to consider the information presented here, in conjunction with the basic 
financial statements, and the supplementary information provided in this report in assessing the 
efficiency and effectiveness of our stewardship of public resources. 

Overview of the Financial Statements 
This discussion and analysis are intended to serve as an introduction to the Sheriffs basic financial 
statements. The Sheriffs basic financial statements comprise three components: (1) government-wide 
financial statements, (2) fund financial statements, and (3) notes to the financial statements. This report also contains 
other supplementary information in addition to the basic financial statements themselves. 

Government-wide Financial Statements. The government-wide financial statements are designed to 
provide readers with a broad overview of the Sheriffs finances, in a manner similar to a private-sector business. 

The statement of net position presents information on all of the Sheriffs assets and liabilities, with the 
difference between the two reported as net position. Over time, increases or decreases in net position may serve as a 
useful indicator of whether the financial position of the Sheriff is improving or deteriorating. 

The statement of activities presents information showing how the Sheriffs net position changed during the 
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the 
change occurs, regardless of timing of related cash flows. Thus, revenues and expenses are reported in this 
statement for some items that will only result in cash flows in future fiscal periods (for example, eamed but not 
taken annual leave). 

Fund Financial Statements. A fund is a grouping of related accoimts that is used to maintain control over resources 
that have been segregated for specific activities or objectives. The Sheriff, like other state and local 
governments, uses fimd accounting to ensile and demonstrate compliance with finance-related legal requirements. 
All of the cmrent funds of the Sheriff are included in one category - governmental funds. 

Governmental Funds. Governmental funds are used to account for essentially the same functions reported as 
governmental activities in the govemment-wide financial statements. However, unlike the government-wide 
financial statements, governmental fund financial statements focus on near-term inflows and outflows of spendable 
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such 
information may be useful in evaluating a government's near-term financing requirements. 

Because the focus of governmental funds is narrower than that of the govemment-wide financial statements, it is useful 
to compare the information presented for governmental fimds with similar information presented for governmental 
activities in the govemment-wide financial statements. By doing so, readers may better imderstand the long-term 
impact of the government's near-term financing decisions. Both the governmental funds balance sheet and the 
governmental funds statement of revenues, expenditures, and changes in fund balances provide a 
reconciliation to facilitate this comparison between governmental funds and governmental activities. 



Management's Discussion and Analysis 
June 30, 2018 (Unaudited) 

The Sheriff maintains two individual governmental funds. Information is presented separately in the governmental 
fimds' balance sheet and in the governmental funds' statement of revenues, expenditures, and changes in fund 
balances for the General Fund and the Corrections Fund. The Sheriff also maintains six agency funds. 

Government-wide Financial Analysis. As noted earlier, net position may serve over time as a useful 
indicator of a government's financial position. The following tables focus on net position (Table 1) and 
changes in net position (Table 2) for the Sheriffs governmental activities. 

Table 1 
Net Position 

Governmental Activities 

2018 2017 

Component Unit -
Morehouse DARE; Inc. 

2018 2017 

Current and other assets 

Capital assets (net) 
S 1,487,082 : 

2,216,494 

S 2,192,165 

2,104,560 

S 29,802 $ 57,944 

Total assets 
Deferred outflows of resources 

3,703,576 
1,138,375 

4,296,725 

1,713,141 

29,802 57,944 

Total assets and deferred 
outflows of resources 4,841,951 6,009,866 29,802 57,944 

Long-term obligations 

Other liabilities 

5,349,975 
479,735 

6,492,226 

465,139 
-

Total liabilities 
Deferred inflows of resources 

5,829,710 

893,143 

6,957,365 

1,150,431 
-

Total liabilities and deferred 
inflows of resources 6,722,853 8,107,796 

Net Position: 

Net investment in capital assets 

Restricted 

Unrestricted 

2,001,168 
121,319 

(4,003389) 

1,838,724 

74,669 

(4,011,323) 

57,944 

29,802 
Total net position S (1,880,902) : S (2,097,930) S 29,802 $ 57,944 



Management's Discussion and Analysis 
June 30, 2018 (Unaudited) 

Table 2 
Changes in Net Position 

Gk)vernmental Activities 
Component Unit -

Morehouse DARE, Inc. 

2018 2017 2018 2017 

Revenues 
Program revenues: 

Chaiges for services 

Operating grants 

Capital grants 

Gieneral revenues: 

Property taxes 

Sales ta>ffis 

Interest 

MisceUaneous 
Total revenues 

4,408,248 

1,197,149 

805,037 
2,422,857 

675 
398,452 

9,232,418 

4,963,435 

1.291.882 

773,727 

2,766,245 

713 

405,183 

10.201.185 

23,845 21,769 

1,500 1.000 

25,345 22,769 

Program expenses 
Public safety 
Interest e>qDense 
OPEB obligation 

Total e>qDenses 

8,879,761 

6,515 
129,114 

9,015,390 

Increase (decrease) in Net Position $ 217,028 

9,814,649 

10,199 

159,557 

9,984,405 

216.780 

53,487 

53,487 

9.557 

9.557 

$ (28,142) $ 13,212 

At the close of the fiscal year, liabilities and deferred inflows of the Sheriff exceeded assets and deferred outflows 
by $1,880,902. Of that amount, $2,001,168 represents the Sheriffs investment in capital assets net of 
accumulated depreciation and related debt. Those assets are not available for future spending. The balance 
represents a deficit in unrestricted net position. 

Table 3 presents the cost of each of the Sheriffs major functions as well as the net cost for each function (total cost less 
revenues generated by those fimctions). The net cost shows the financial burden placed on the parish's taxpayers for 
each of those functions. 
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Table 3 
Governmental Activities 

Governmental Activities Component Unit - Morehouse DARE, Inc. 

T otal Cost of Services 
2018 2017 

Net Cost of Services 
2018 2017 

Total Cost of Services 
2018 2017 

Net Cost of Services 
2018 2017 

Public safety $8,879,761 $9,814,649 $3,274,364 $3,559,332 $53,487 $9,557 $29,642 $(12,212) 

Interest expense 6,515 10,199 6,515 10,199 - - - -
OPEB obligation 129,114 159,557 129,114 159,557 - - - -

Totals $9,015,390 $9,984,405 $3,409,993 $3,729,088 $53,487 $9,557 $29,642 $(12,212) 

Financial Analysis of the Government's Funds. The Sheriff uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements. The focus of the govemmental funds is to provide 
information on near-term revenue, expenditures, and balances of expendable resources. This information 
is used in assessing the financing requirements of the Sheriff. Unreserved fund balances may serve as a 
useful measure of a government's net resources available for spending at the end of the fiscal year. 

As of June 30, 2018, combined govemmental fund balances of $1,191,584 showed a decrease of 
$703,007 over June 30, 2017. The General Fund's balance of $655,434 was decreased $1,450,186 by 
2018 operations. The Corrections Fund's 2017 deficit balance of $211,029 became fund balance of 
$536,150. Operations resulted in a decrease of $491,601 while a transfer from the General Fund of 
$1,238,780 increased fund balance. 

Except for the transfer from General to Corrections, the changes in fund balance for both funds were the 
result of normal operations. There were no significant variances in revenues or expenditures. The financial 
statement disclosures include discussion of a going concem issue due to the deficits in operations. 

Budgetary Highlights 
Budgeted revenues of the General Fund were decreased $240,099 with an amendment. The decrease was 
due to expected decreases in sales taxes offset by various increases in other line items. Budgeted 
expenditures increased $118,200 for anticipated increased expenditures in personal services and capital 
outlay. Actual revenues exceeded budgeted revenues by $249,253 and actual expenditures exceeded 
budgeted expenditures by $448,567. 

Budgeted revenues of the Corrections Fund decreased $390,032 with an amendment. The decrease was 
due to expected decreases in fees and commissions and other revenues. Budgeted expenditures decreased 
$15,675 due to the amendment which decreased personal services, materials and supplies, and travel and 
other charges offset by increases in operating services and capital outlay. Actual revenues fell below 
budgeted revenues by $74,794 while actual expenditures exceeded budgeted expenditures by $79,426. 
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Capital Asset and Debt Administration 
Capital Assets. The Sheriffs investment in capital assets for its governmental activities as of June 30, 2018, 
totals $2,216,494 (net of accumulated depreciation). This investment includes land, buildings and 
improvements, furniture and equipment, vehicles, and public safety equipment. During the year, the Sheriff 
purchased equipment totaling $33,275, and vehicles totaling $257,465. Additionally, during the year, the 
Sheriff completed $102,746 in improvements to the operations center, which totaled $384,173. Also, during 
the year, the Sheriff disposed of equipment and vehicles totaling $56,796 and $139,766, respectively. 

Long-Term Obligations. At the end of the year, Sheriff had total long-term debt of $215,326 which consisted of 
bonds payable. The Sheriff is also obligated for compensated absences of $137,274, an OPEB obligation of 
$2,307,990, and a net pension liability of $2,873,622. There was no new debt during 2018. 

Economic Factors and Next Year's Budgets 
The Sheriffs financial plan for this upcoming year is well underway since the adoption of a realistic budget that 
meets the needs of the parish while protecting the long-term financial stability of the sheriffs department. 

The 2019 General Fund and Corrections Fund budgets are similar to 2018 budgets. 

Requests for Information 
This financial report is designed to be a summary of the Morehouse Parish Sheriffs finances. If there are any 
questions regarding any information, a request can be made in writing to Morehouse Parish Sheriff Mike 
Tubbs, 351 South Franklin, Bastrop, Fouisiana 71220. 



BOSCH & 
STATHAM 
Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT 

To the Honorable Mike Tubbs 
Morehouse Parish Sheriff 
Bastrop, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental aetivities, the discretely presented 
component unit, and eaeh major fund of the Morehouse Parish Sheriff, as of and for the year ended Jiuie 30, 2018, 
and the related notes to the financial statements, which collectively comprise the Sheriffs basic financial statements 
as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in aceordance with 
accoimting prineiples generally accepted in the United States of America; this includes the design, inq)lementation, 
and maintenance of intemal eonhol relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these finaneial statements based on our audit. We eondueted om audit 
in aecordance with auditing standards generally aeeepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Conq)troller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assiurance about 
whether the finaneial statements are free from material misstatement. 

An audit involves performing proeedures to obtain audit evidenee about the amounts and disclosiures in the financial 
statements. The proeedures selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor eonsiders intemal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit proeediures that are appropriate in the eircumstances, but not for the purpose of 
expressing an opinion on the effeetiveness of the entity's intemal control. Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Opinions 

In our opinion, the finaneial statements referred to above present fairly, in all material respeets, the respective 
financial position of the governmental activities, the discretely presented conq)onent units, and each major fund of 
the Morehouse Parish Sheriff, as of Jime 30, 2018, and the respective changes in financial position, thereof for the 
year then ended in aecordance with aecounting principles generally aeeepted in the United States of Ameriea. 

Melissa Bosch, CPA (318) 475-1987 • Michael Statham, CPA (318) 355-9943 
609 North Trenton Street, Ruston, Louisiana 71270-4403 • Post Office Box 2377, Ruston, Louisiana 71273-2377 



Morehouse Parish Sheriff 
Bastrop, Louisiana 

Independent Auditor's Report 
June 30, 2018 

Substantial Doubt about the Sheriffs Ability to Continue as a Going Concern 

The accompanying financial statements have been prepared assuming that Morehouse Parish Sheriff, will continue as a 
going concern. As discussed inNote 20 to the financial statements, until 2018, the Corrections Fund e^erienced operating 
deficits averaging more than $300,000 per year. The deficits have thus far been eliminated by ttansferring funds from the 
General Fund. The Sheriff may not be able to sustain such transfers. Over the last five years, the General Fund has 
maintained an average operating income of $137,397. However, the 2018 operating loss for the General Fund was $322,768 
before other sources and ttansfers out of $1,238,780 to the Corrections Fund, leaving a fund balance of $655,434. Average 
annual e^enditures for the last five years were $4,595,545. Management's evaluation of the events and conditions and 
management's plans regarding those matters also are described in Note 20. The financial statements do not include any 
adjustaients that might result from the outcome of this uncertainty. Our opinion is not modified with respect to this matter. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management's Discussion and 
Analysis (pagesl-5). Budgetary Comparison Schedule (44-46), Employee Health Care Plan - Schedule of Funding Progress 
(47), Schedule of Sheriffs Proportionate Share of Net Pension Liability (48), and Schedule of Sheriffs Conttibutions (page 
49) be presented to supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. We have 
applied certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management's responses to our inquiries, the 
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the 
Morehouse Parish Sheriff s basic financial statements. The Fiduciary Fund Type - Agency Funds Combining Schedules; 
the Affidavit regarding cash on hand, taxes assessed, and taxes collected; and the Schedule of Compensation, Benefits, and 
Other Payments to Agency Head listed in the table of contents are presented for purposes of additional analysis and are not 
a required part of the basic financial statements. 

The Fiduciary Fund Type - Agency Funds Combining Schedules; the Affidavit regarding cash on hand, taxes assessed, and 
taxes collected; and the Schedule of Compensation, Benefits and Other Payments to Agency Head are the responsibility of 
management and were derived from and relate directly to the underlying accounting and other records used to prepare the 
basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States 
of America. In our opinion, the Fiduciary Fund Type - Agency Funds Combining Schedules; the Affidavit regarding cash 
on hand, taxes assessed, and taxes collected; and the Schedule of Compensation, Benefits, and Other Payments to Agency 
Head are fairly stated in all material respects in relation to the basic financial statements as a whole. 



Morehouse Parish Sheriff 
Bastrop, Louisiana 

Independent Auditor's Report 
June 30, 2018 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated July 22, 2019, on our consideration 
of the Morehouse Parish Sheriffs internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe 
the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on internal control over financial reporting or on conq)liance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Morehouse Parish Sheriffs internal control 
over financial reporting and compliance. 

BOSCH & STATHAM, LLC 

Ruston, Louisiana 
July 22, 2019 
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MOREHOUSEPARISH SHERIFF 
BASTROP, LOIISIANA 

GOVERNMENTAL ACTIVmES 
STATEMENT OF NET POSITION 

AS OFJUNE30,2018 

Governmental 
Activities 

Component 
Unit-

Morehouse 

DARE, Inc. 

ASSETS 
Cash and cash equivalents 

Receivables 

Internal balances 

Capital assets, net of accumulated depreciation 

Total assets 

601,542 

831,657 

53,883 

2.216.494 

3.703.576 

29.802 

29.802 

DEFERRED OUTFLOWS OF RESOURCES 
Pension related 1.138.375 

LIABILITIES 
Accounts, salaries and other payables 

Compensated absences 

Revenue bonds due within one year 

Revenue bonds payable in more than one year 

Net OPEB obligation 

Net pens ion liability 

Total liabilities 

295,498 

137,274 

46,%3 

168,363 

2,307,990 

2.873.622 

5. '.710 

DEFERRED INFLOWS OF RESOURCES 
Pension related 893.143 

NET POSITION 
Net investment in capital assets 

Restricted 

Unrestricted 

Net position 

2,001,168 

121,319 
(4,003,389) 

(1,880,902) 

29.802 

29.802 

The accompanying notes are an integral part of these financial statements. 



MOREHOIBEPARISH SHERIFF 
BASTROP, LOUISIANA 

GOVERNMENTAL ACHVITIES 
S TATEMENT OF ACUVmES 
FOR THE YEAR ENDED JUNE 3 0,2018 

NET (EXPENSES) REVENUES AND 

CHANGES IN NETPOSIHON 

PRO GRAM REVENUES COMPONENT 

FUNG HO NS - GO VERNMENTAL AC HVIHES EXPENSES 

OPERAHNG CAPITAL 

CHARGES FOR GRANTS AND GRANTS AND GO VERNMENTAL 

SERVICES CONTRIBUHONSCONTRIBUHONS ACHVIHES 

UNIT-

MO REHOUSE 

DARE; INC. 

Public safety 

Interest e>pense 

OPEB obligation 

$ 8,879,761 

6,515 

129,114 

$ 4,408,248 $ 1,197,149 $ $(3,274,364) 

(6,515) 

(129,114) 

Total governmental activities $ 9,015,390 $ 4,408,248 $ 1,197,149 $ (3,409,993) 

Component Unit - Morehous e DARE^ Inc. $ 53,487 $ - $ 23,845 $ $ (29,642) 

General rev enues: 
Property ta>ffis levied for: 

Public safety 
Sales and use ta>ffis levied forpubHc safety 

Unrestricted investment earnings 
Gain (loss) on disposal of capital assets 

Donations 

Other 

805,037 

2,422,857 

675 

51,386 

597 

346,469 

1,500 

Total general revenues 3,627,021 1,500 

Change in net position 
Net position at beginning of year 

217,028 
(2,097,930) 

(28,142) 

57,944 

Net position at end of year $(1,880,902) $ 29,802 

The accompanying notes are an integral part of these financial statements. 
10 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

GOVERNMENTAL FUNDS - BALANCE SHEET 
AS OF JUNE 30, 2018 

ASSETS 
GENERAL CORRECTIONS 

FUND FUND TOTALS 
Cash and cash equivalents 
Receivables 
Due from other funds 

$ 413,884 
381,663 

114 

$ 187,658 
449,994 

59,478 

$ 601,542 
831,657 

59,592 
Total assets $ 795,661 $ 697,130 $ 1,492,791 

LIABILITIES AND FUND EQUITY 

Liabilities: 
Accounts payable 
Salaries and related payables 
Due to other fimds 

$ 36,706 
97,812 

5,709 

$ 114,287 
46,693 

$ 150,993 
144,505 

5,709 
Total liabilities 140,227 160,980 301,207 

Fimd equity - fimd balances: 
Unassigned 
Restricted 

534,115 
121,319 536,150 

534,115 
657,469 

Total fund equity - fund balances 655,434 536,150 1,191,584 

Total liabilities and fund equity $ 795,661 $ 697,130 $ 1,492,791 

The accompanying notes are an integral part of these financial statements. 
11 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

RECONCILIATION OF THE GOVERNMENTAL FUNDS' 
BALANCE SHEET TO THE STATEMENT OF NET POSITION 

FOR THE YEAR ENDED JUNE 30, 2018 

Total fund balances - governmental funds $ 1,191,584 

Amounts reported for governmental activities in the statement of 
net position are different because: 

Capital assets used in governmental activities are not financial resources 

Deferred inflows - pension related 

2,216,494 

1,138,375 

Long-term liabilities are not due and payable in the cwrent period and 
therefore are not reported in the fimd statements: 

Compensated absences 
Revenue bonds payable 
Net OPEB obligation 
Net pension liability 

(137,274) 
(215,326) 

(2,307,990) 
(2,873,622) 

Deferred inflows - pension related (893,143) 

Net position of governmental activities $(1,880,902) 

The accompanying notes are an integral part of these financial statements. 
12 



MOREHOUSEPARISH SHERIFF 
BASTROP, LOIISIANA 

GOVERNMENTAL FUNDS - STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES 

FOR THE YEAR ENDED JUNE30,2018 

GENERAL 

FUND 

CORRECHONS 

FUND TOTALS 
Revenues: 
Ta>ffis: 

Ad valorem $ 805,037 $ $ 805,037 

Sales and use 2,422,857 - 2,422,857 

Intergovernmental funds: 

Federal funds: 

Other federal funds 100,133 - 100,133 

State funds: 

State revenue sharing 97,309 - 97,309 

NLDEB 42,693 - 42,693 

State supplementalpay 548,634 - 548,634 

Other state funds 61,534 - 61,534 

Local funds 346,846 - 346,846 

Fees, chaiges and commissions 

forservices 114,415 4,066,4% 4,180,911 

Fines and forfeitures 227,337 - 227,337 

Use of money and property 525 150 675 

Donations 597 - 597 

Otherrevenues 24,592 2,441 27,033 

Total revenues 4,792,509 4,069,087 8,861,596 

EbqDenditures: 

Current: 

Public safety: 

Personal services 3,8%,281 2,848,584 6,744,865 

Operating services 459,355 562,008 1,021,363 

Material and supplies 383,366 826,162 1,209,528 

Trav el and other chaig es 44,046 205,654 249,700 

Debt service - 57,023 57,023 

Capital outlay 332,229 61,257 393,486 

Total e>penditures 5,115,277 4,560,688 9,675,%5 

Excess (deficiency) of revenues over e>penditures (322,768) (491,601) (814,369) 

Othersources (uses): 

Operating transfers in - 1,238,780 1,238,780 

Operating transfers out (1,238,780) - (1,238,780) 

Proceeds from the sale of assets 111,362 - 111,362 
Total other sources (uses) (1,127,418) 1,238,780 111,362 

Net change in fund balances (1,450,186) 747,179 (703,007) 

Fund balances at 

beginning ofyear 2,105,620 (211,029) 1,894,591 

Fund balances at end ofyear $ 655,434 $ 536,150 $ 1,191,584 

The accompanying notes are an integral part of these financial statements. 
13 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2018 

Net change in fund balances - total governmental funds 

Amounts reported for governmental activities in the statement of activities are 
different because: 

$ (703,007) 

Governmental funds report capital outlays as expenditures. However, in the statement 
of activities the cost of those assets is allocated over their estimated useful lives and 
reported as depreciation expense: 

Capital outlay 393,486 
Depreciation expense (277,590) 
Proceeds from sale of assets (55,348) 
Gain (loss) on the disposal of assets 51,386 

Governmental fimds report the retirement of long-term debt as an expenditwe. 
However, in the government-wide financial statements, that amoimt representing 
princ^al on long-term debt is not treated as an expense but is instead applied against 
outstanding long-term debt on the Statement of Net Position: 

Payments on bonds 50.510 

Some items reported in the statement of activities, such as the change in the OPEB 
obligation, change in GASB 68 pension liability, or a net decrease or increase in 
compensated absences, do not require the use of current financial resources, nor do 
they provide any, and therefore are not reported as expenditures or revenues in the 
governmental fimds: 

Change in compensated absences payable 
Change in OPEB obligation 
Pension expense 
Nonemployer contributions to pension plan 

(16,672) 
(129,114) 
639,955 
263.422 

Change in net position of governmental activities $ 217,028 

The accompanying notes are an integral part of these financial statements. 
14 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

FIDUCIARY FUND TYPE - AGENCY FUNDS - STATEMENT OF NET POSITION 
AS OF JUNE 30, 2018 

ASSETS 

Cash and cash equivalents $ 350,223 

LIABILITIES 

Due to odier funds $ 53,883 
Due to taxing bodies and others 296,340 
Totalliabilities $ 350,223 

The accompanying notes are an integral part of these financial statements. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

Introduction 
As provided by Article V, Section 27 of the Louisiana Constitution of 1974, the sheriff serves a four-year term 
as the chief executive officer of the law enforcement district and ex-officio tax collector of the parish. The sheriff 
also administers the parish jail system and exercises duties required by the parish court system, such as providing 
bailiffs, executing orders of the court, and serving subpoenas. 

As the chief law enforcement officer of the parish, the sheriff has the responsibility for enforcing state and local 
laws and ordinances within the territorial boundaries of the parish. The sheriff provides protection to the residents 
of the parish through on-site patrols and investigations and serves the residents of the parish through the 
establishment of neighborhood watch programs and anti-drug abuse programs. Additionally, the sheriff, when 
requested, provides assistance to other law enforcement agencies within the parish. 

As the ex-officio tax collector of the parish, the sheriff is responsible for the collection and distribution of ad 
valorem property taxes; occupational licenses; beer and liquor licenses; state revenue sharing; and fines, costs, 
and bond forfeitures imposed by the district court. 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

In June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved Statement No. 34, 
Basic Financial Statements and Management's Discussion and Analysis for State and Local Governments. The 
accompanying financial statements and notes thereto are presented in accordance with Statement No. 34. 

Reporting Entity 
GASB Statement No. 14, The Reporting Entity, as amended by subsequent statements, established criteria for 
determining the governmental reporting entity and component units that should be included within the reporting 
entity. Under provisions of this Statement, the jury is considered a primary government, since it is a special 
purpose government that has a separately elected governing body, is legally separate, and is fiscally independent 
of other state or local governments. As used in GASB Statement No. 14, fiscally independent means that the 
Sheriff may, without the approval or consent of another governmental entity, determine or modify its own budget, 
levy its own taxes or set rates or charges, and issue bonded debt. In accordance with GASB Statement 14, the 
reporting entity for Morehouse Parish Sheriff consists of (a) the primary government (Sheriff), (b) organizations 
for which the primary government is financially accountable, and (c) other organizations for which the nature 
and significance of their relationship with the primary government are such that exclusion would cause the 
reporting entity's financial statements to be misleading or incomplete. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Reporting Entity (Continued) 
GASB Statement No. 14 established criteria for determining which component units should be considered part 
of Morehouse Parish Sheriff for financial reporting purposes. The basic criterion for including a 
potential component unit within the reporting entity is financial accountability. The GASB has set forth 
criteria to be considered in determining financial accountability. These criteria include: 

1. Appointing a voting majority of an organization's goveming body, and: 

a. The ability of the Sheriff to impose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or impose 
specific financial burdens on the Sheriff. 

2. Organizations for which the Sheriff does not appoint a voting majority but are fiscally 
dependent on the Sheriff. 

3. Organizations for which the reporting entity's financial statements would be misleading if 
data of the organization is not included because of the nature or significance of the 
relationship. 

As the goveming authority of the parish, for reporting purposes, Morehouse Parish Police Jury is the 
financial reporting entity for Morehouse Parish. The Sheriff is an independently elected official that is not 
fiscally dependent on Morehouse Parish Police Jury. Therefore, the Sheriff is not a component unit of the 
financial reporting entity for Morehouse Parish. 

Component units that are legally separate from the Sheriff, but are financially accountable to the Sheriff, or 
whose relationship with the Sheriff is such that exclusion would cause the Sheriffs financial statements to 
be misleading or incomplete are discretely presented. The component unit column on the statement of net 
position and on the statement of activities includes the financial data of Morehouse Dare Inc. ("DARE"), 
the discretely presented component unit. The component unit's data is reported in a separate column to 
emphasize that it is legally separate from the Sheriff. The purpose of DARE is to develop, promote, monitor, 
and evaluate the drug awareness program parish wide. DARE is financially accountable to the Sheriff 
because (1) the director of DARE is an employee of the Sheriff (criteria 1. above), and (2) because the 
Sheriff can impose its will on DARE by the Sheriff's ability to affect the activities and level of service 
performed by DARE (criteria La. above). In addition, the Sheriff provides funding in the form of state 
grant funds being passed through to the organization and the Sheriff can reassign or dismiss those persons 
responsible for the day-to-day operations of DARE. 

Government-wide Financial Statements 
The govemment-wide financial statements (i.e., the statement of net position and the statement of changes in net 
position) report information on all of the non-fiduciary activities of the primary government. For the most part, 
the effect of interfund activity has been removed from these statements. In the govemment-wide 
presentation, governmental activities, which normally are supported by taxes and intergovemmental 
revenues, are reported separately from business-type activities, which rely to a significant extent on fees 
and charges for support. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Government-wide Financial Statements (Continued) 

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment 
is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or 
segment. Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit 
from goods, services, or privileges provided by a given function or segment, and 2) grants and contributions that 
are restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and 
other items not properly included among program revenues are reported instead as general revenues. 

The government-wide financial statements are reported using the economic resources measurement focus and 
the accrual basis of accounting, as are proprietary and fiduciary fund financial statements, where applicable. 
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the 
timing of related cash flows. Property taxes are recognized as revenues in the year for which they are levied. 
Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider 
have been met. 

Program revenues included in the statement of activities are derived directly from users as a fee for services or 
are grants that are restricted to meeting the requirement of a particular program. Program revenues reduce the 
cost of the function to be financed from the Sheriff's general revenues. 

Equity is classified as net position and displayed in three components: 

Net investment in capital assets - Consists of capital assets including restricted capital assets net 
of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, 
notes, or other borrowings that are attributable to the acquisition, construction or improvement 
of those assets. 

Restricted net position - Consists of net position with constraints placed on the use either by (1) 
external groups, such as creditors, grantors, contributors, or laws or regulations of other 
governments; or (2) law through constitutional provisions or enabling legislations. 

Unrestricted net position - All other net position that does not meet the definition of "restricted" 
or "invested in capital assets, net of related debt." 

When both restricted and unrestricted resources are available for use, it is the Sheriff's policy to use restricted 
resources first, then the unrestricted resources as they are needed. 

Fund Financial Statements 

Separate financial statements are provided for governmental funds and, where applicable, proprietary 
and fiduciary funds, even though fiduciary funds are excluded from the govemment-wide financial statements. 
Major individual governmental funds and, where applicable, major individual enterprise funds are 
reported as separate columns in the fund financial statements. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fund Financial Statements (Continued) 

Governmental fund financial statements are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and 
available. Revenues are considered to be available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the current period. For this purpose, the government considers revenues to 
be available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally 
are recorded when a liability is incurred, as under accrual accounting. 

Governmental Fund Type 
The Sheriffs current year financial statements include the following major governmental funds: 

General Fund - The General Fund is the primary operating fund of the Sheriff. It accounts for 
all financial resources except those required to be accounted for in other funds. The General Fund 
is available for any purpose provided it is expended or transferred in accordance with state and 
federal laws and according to the Sheriffs policy. 

Corrections Fund - The Corrections Fund is used to account for the operation and maintenance 
of the Morehouse Parish Jail Annex and the Collinston Detention Center. The primary source 
of revenue is state funds for feeding and maintaining state prisoners. 

Fiduciary fund Type 
Fiduciary fund reporting focuses on net asset and changes in net position. The only funds accounted for in this 
category by the Sheriff are agency funds. The agency funds account for assets held by the Sheriff as an agent 
for various taxing bodies (tax collections, fines, and licenses), deposits held pending court action, inmates' 
personal funds, and funds earned by inmates under the work release program. These funds are custodial in 
nature (assets equal liabilities) and do not involve measurement of results of operations. 

Basis of Accounting 

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the accounts 
and reported in the financial statements. It relates to the timing of the measurement made regardless of the 
measurement focus applied. 

Accrual 
Both governmental and business-type activities in the government-wide finical statements are presented on the 
accrual basis of accounting. Revenues are recognized when earned and expenses are recognized when incurred. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Basis of Accounting (Continued) 

Modified Accrual 
The governmental fund financial statements are presented on the modified accrual basis of accounting. With this 
measurement focus, only current assets and current liabilities are generally included on the balance sheet. The 
statement of revenues, expenditures, and changes in fund balances reports on the sources (i.e., revenues and 
other financing sources) and uses (i.e., expenditures and other financing uses) of current financial resources. This 
approach differs from the manner in which the governmental activities of the government-wide financial 
statements are prepared. Governmental fund financial statements therefore include a reconciliation with brief 
explanations to better identify the relationship between the government-wide statements and the statements for 
governmental funds. 

Governmental funds and the fiduciary type agency funds use the modified accrual basis of accounting. Under 
the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they 
become both measurable and available). Measurable means the amount of the transaction can be determined and 
available means collectible within the current period or soon enough thereafter to pay liabilities of the current 
period. The Sheriff considers all revenues available if they are collected within sixty days after the fiscal year 
end. Expenditures are recorded when the related fund liability is incurred, except for the interest and principal 
payments on general long-term debt which is recognized when due, and certain compensated absences and 
claims and judgments which are recognized when the obligations are expected to be liquidated with expendable 
available financial resources. The governmental funds use the following practices in recording revenues and 
expenditures: 

Revenues 
Ad valorem taxes and the related state revenue sharing are recorded as revenue in the year the 
taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis, attach as an 
enforceable lien, and become due and payable on the date the tax rolls are filed with the recorder 
of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before 
November 15 of each year. Ad valorem taxes become delinquent if not paid by December 31. 
The taxes are normally collected in December, January, and February of the fiscal year. 

Sales and use taxes are recognized as revenue when received by the Sheriff's collection agent, 
Morehouse Parish Sales and Use Tax Commission. Intergovernmental revenues and fees, 
charges, and commissions for services are recorded when the Sheriff is entitled to the funds. 
Interest income on time deposits is recorded when the time deposits have matured, and the interest 
is available. 

Based on the above criteria, ad valorem taxes; state revenue sharing; sales and use taxes; 
intergovernmental revenues; and fees, charges, and commissions for services are treated as 
susceptible to accrual and so have been recognized as revenues of the current fiscal period. 
All other revenue items are considered to be measurable and available only when cash is 
received by the Sheriff. 

20 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Basis of Accounting (Continued) 

The statements contain no provision for uncollectible accounts. The Sheriff is of the opinion 
that such allowance would be immaterial in relation to the basic financial statements taken 
as a whole. 

Expenditures 
Expenditures are generally recognized under the modified accrual basis when the related 
fund liability is incurred. 

Other Financing Sources (Uses) 
Transfers between funds which are not expected to be repaid and insurance proceeds are 
accounted for as other financing sources (uses) and are recognized when the underlying 
events occur. 

Budgets and Budgetary Accounting 

Proposed budgets for the General Fund and the Corrections Fund are prepared on the modified accrual basis of 
accounting and published in the officialjoumal prior to the public hearing. Public hearings are held at the Sheriffs 
office during the month of June for comments from taxpayers. The budgets are then legally adopted by the Sheriff 
and amended during the year, as necessary. Budgets are established and controlled by the Sheriff at the object 
level of expenditure. All annual appropriations lapse at fiscal year-end. 

Encumbrance accounting is not used. However, formal budgetary integration is employed as a management 
control device during the fiscal year. Budgeted amounts included in the accompanying financial statements 
include the original adopted budget amounts and all subsequent amendments. 

Deposits and Investments 

The Sheriffs cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term 
investments with original maturities of three months or less from the date of acquisition. State law allows the 
Sheriff to invest in collateralized certificates of deposits, government backed securities, commercial paper, the 
Louisiana Asset Management Pool (a state sponsored investment pool), and mutual funds consisting solely of 
government backed securities. Currently, the agency funds' investments consist of non-negotiable certificates of 
deposit with original maturities that exceeded ninety days and are reported in the accompanying financial 
statements at cost, which approximates market value. 

Interfund Balances 

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the 
fiscal year are referred to as either "due to/from other funds" (i.e., the current portion of interfund loans) or 
"advances to/from other funds" (i.e., the non-current portion of interfund loans). All other outstanding balances 
between funds are reported as "due to/from other funds." 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Ad Valorem Taxes 

All property tax receivables are shown net of uncollectible accounts. Ad valorem taxes are 
assessed on a calendar year basis and attach as an enforceable lien and become due and payable on the date the 
tax rolls are filed with the recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll be 
filed on or before November 15th. Ad valorem taxes become delinquent if not paid by December 31. The taxes 
are normally collected during December, January and February of the fiscal year. 

As provided by Louisiana Revised Statute 33:9001 a law enforcement district has been created for the purpose 
of providing financing to the office of the Sheriff. Louisiana Revised Statute 33:9003 requires the district to 
levy a tax on the assessed valuation of all property appearing on the 1977 and subsequent tax rolls in an amount 
that would produce for the district in the initial year the same revenue as that estimated to be produced by the 
Sheriffs commission on ad valorem taxes for the fiscal year ended June 30, 1977. For the 2017 tax roll, the 
district levied 5.46 mills on property with an assessed value of $181,368,227. 

The difference between authorized and levied millage is the result of reassessments of taxable property within 
the parish as required by Article 7, Section 18 of the Louisiana Constitution of 1974. The following are the 
principal taxpayers for the parish and their 2012 assessed valuation (amounts expressed in thousands): 

2018 Percent of 
Assessed Total Assessed 
Valuation Valuation Tax 

Entergy Louisiana Holdings, Inc. $ 8,228 4.54% 

C
O

 

Texas Gas Transmission Corp. 7,329 4.04% 687 
Midcontinent Express P^eline, LLC 5,025 2.77% 478 
Gulf Crossing P^eline Company 3,697 2.04% 351 
Union Pacific Corp. Tax 3,807 2.10% 350 
Tennessee Gas P^eline 2,479 1.37% 221 
Southern Natwal Gas Co. 2,673 1.47% 221 
Wal-Mart Real Estate Business Trust 1,599 0.88% 210 
Kennedy Rice Dryers, LLC 1,908 1.05% 194 
AgSpring Mississ^pi Region, LLC 2,864 1.58% 178 

Total $ 39,609 21.84% $ 3,723 

Sales and Use Taxes 

In October of 1998, voters of the parish approved a one-half of one percent sales and use tax. The proceeds of 
the tax, after paying reasonable and necessary costs of collection, are dedicated to operation of the law 
enforcement district. In May 2009, the tax was renewed for ten years expiring in January 2019. The Sheriff has 
entered into an agreement with Morehouse Parish Sales and Use Tax Commission for collection of the tax. For 
its services, the collection agent receives a one and one-half percent (1.5%) collection fee. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Sales and Use Taxes (Continued) 

In April of 2011, voters of the parish approved an additional one percent sales and use tax. The proceeds of the 
tax, after paying reasonable and necessary costs of collection, are dedicated to operation of the law enforcement 
district. The Sheriff has entered into an agreement with Morehouse Parish Sales and Use Tax Commission for 
collection of the tax. For its services, the collection agent receives a one and one-half percent (1.5%) collection 
fee. 

Capital Assets 
Capital assets, which include property, plant, equipment, etc., are reported in the governmental activities 
column in the government-wide financial statements. Capital assets are capitalized at historical cost or estimated 
cost if historical cost is not available. 

Donated assets are recorded as capital assets at their estimated fair market value at the date of donation. The 
Sheriff maintains a threshold level of $2,500 or more for capitalizing assets. 

The costs of normal maintenance and repairs that do not add to the value of the assets or materially extend their 
useful lives are not capitalized. 

All capital assets, other than land and construction in progress, are depreciated using the straight-line method 
over the following useful lives: 

Estimated 
Description Lives 

Buildings and improvements 40 Years 
Equipment 5-15 Years 

Vehicles 5 Years 
Compensated Absences 
Employees of the Sheriff earn from ten to thirty days of vacation leave each year, depending on length of service. 
The Sheriff requires employees to use all accrued vacation days prior to the employee's next anniversary date 
unless approved for carryover by the chief deputy or sheriff. 

Employees earn three to six hours of sick leave each pay period, depending on length of service up to a maximum 
of 156 hours per year. Employees can accrue an unlimited amount of sick leave. 

Employees earn compensatory time at the rate of one hour earned for one hour worked until eighty-six hours 
accumulated in a fourteen-day work period. Thereafter, time is earned at the rate of one and half times each 
overtime hour worked. Employees may accumulate unused compensatory time. Accumulated compensatory time 
is paid to the employee in the form of days off or is paid to the employee at the employee's current rate of pay 
upon separation from service. 

Estimated accrued compensated absences resulting from unused vacation and compensatory time at the end of 
the fiscal year are recorded in the government-wide financial statements as long-term liabilities. No liability is 
recorded for nonvesting accumulating rights to receive sick pay benefits. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Compensated Absences (Continued) 

The cost of accumulated compensatory time is reported as an expenditure of the General Fund when the employee 
uses the time in the form of days off or is paid for accumulated time upon separation from service. 

Long-term Obligations 

In the government-wide financial statements, long-term obligations, such as certificates of indebtedness and 
compensated absences are reported as liabilities in the applicable governmental activities. 

In the fund financial statements, governmental fund types recognize long-term obligations only to the extent that 
they will be paid with current resources. The fund financial statements recognize proceeds of debt as other 
financing sources of the current period. Expenditures for long-term debt principal and interest are recorded in 
the fund financial statements in the year payments are due. 

Accounting principles generally accepted in the United States of America require that postemployment benefits 
for retired employees be accrued and reported as liabilities in the government-wide financial statements. 

Fund Equity 

In accordance with GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type 
Definitions, the Sheriff classifies governmental fund balances as follows: 

Non-spendable fund balance includes fund balance amounts that cannot be spent either 
because it is not in spendable form or because of legal or contractual constraints. 

Restricted fund balance includes fund balance amounts that are constrained for specific 
purposes which are externally imposed by providers, such as creditors or amounts constrained 
due to constitutional provisions or enabling legislation. 

Committed fund balance includes fund balance amounts that are constrained for specific 
purposes that are internally imposed by the government through formal action of the highest 
level of decision-making authority and does not lapse at year-end. Fund balance may be 
committed by the Sheriff. 

Assigned fund balance includes fund balance amounts that are intended to be used for specific 
purposes that are neither considered restricted or committed. Fund balance may be assigned 
by die Sheriff. 

Unassigned fund balance includes positive fund balance within the General Fund which has 
not been classified within the above-mentioned categories and negative fund balances in other 
governmental funds. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Extraordinary and Special Items 

Extraordinary items are transactions or events that are both unusual in nature and infrequent in occurrence. 
Special items are transactions or events within the control of the Sheriff, which are either unusual in nature or 
infrequent in occurrence. 

Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America require management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues, expenditures, and expenses during the reporting period. Actual results could 
differ from those estimates. 

NOTE 2 - CASH AND CASH EQUIVALENTS 

Custodial credit risk is the risk that the Sheriffs deposits may not be returned to it in the event of a bank failure. 
The Sheriffs policy to ensure that there is no exposure to this risk is to require each financial institution to pledge 
its own securities to cover any amount in excess of Federal Depository Insurance Coverage. Louisiana Revised 
Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities 
within 10 days of being notified by the Sheriff that the fiscal agent bank has failed to pay deposited funds upon 
demand. 

Under state law, the Sheriff may deposit funds in demand deposits, interest bearing demand deposits, money 
market accounts, or time deposits with state banks organized under Louisiana law and national banks having 
principal offices in Louisiana. At June 30, 2018, the Sheriff has cash and cash equivalents (book balances) 
totaling $951,765, as follows: 

Primary government: 
Demand deposits $ 943,494 
Cash on hand 7,271 
Petty cash 1,000 

Total 951,765 
Amoimts held in agency funds (350,223) 
Total primary government $ 601,542 

Component unit: 
Demand deposits $^29^802 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting 
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent 
bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the 
amount on deposit with the fiscal agent. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

NOTE 2 - CASH AND CASH EQUIVALENTS (CONTINUED) 

These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is 
mutually acceptable to both parties. As of June 30, 2018, the Sheriff had bank balances of $1,280,957, of which 
$906,082 was exposed to custodial credit risk as follows: 

Insured by FDIC 

Uninsured and uncoUateraUzed 

Collateralized by pledged securities notinthe Sheriffs name 
Total balances e>qDosedto custodial credit risk 
Total bank balances 

374875 

906.082 

906.082 

1,280,957 

NOTE 3 - RECEIVABLES 

The receivables of $885,540 at June 30, 2018, are as follows: 

Taxes: 

Property 

Sales 

Inteig ov emmental: 

Federal grants 

State grants 

Local grants 

Fees, charges and commissions for services 

Fines and forfeitures 

Other 

Total govemmental funds 

Due from agency funds 

Total govemment-wide 

General 

Fund 

3,051 

212,122 

2,951 

103,460 

37,386 

9,586 

13.098 

381.663 

Corrections 

Fund Totals 

3,051 

212,122 

2,951 

103,460 

37,386 

459,580 

13.098 

831.657 

53.883 

885.540 

NOTE 4 - INTERFUND BALANCES 

Interfund balances as of June 30. 2018. were as follows: 

Due To 

e 
o 

a 

Fiduciaiy 

Funds -

General Agency Fund Total 

General $ $ 114 B 114 

Corrections 5,709 53,769 59,478 

Total $ 5,709 $ 53,883 B 59,592 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

NOTE 5 - CAPITAL ASSETS 

Capital assets and depreciation activity as of and for the year ended June 30, 2018, is as follows: 

Beginning 
Baiance Additions Deietions 

Ending 
Baiance 

Capital assets not being depreciated: 

Construction in Progress 

Total capital assets not being depreciated 

$ 281,427 $ 102,746 $ (384,173) $ 

Capital assets not being depreciated: 

Construction in Progress 

Total capital assets not being depreciated 281,427 102,746 (384,173) -

Capital assets being depreciated: 

Buildings and improvements 3,125,673 384,173 - 3,509,846 

Equipment 759,202 33,275 (56,796) 735,681 

Vehicles 1,310,588 257,465 (139,766) 1,428,287 

Total capital assets being depreciated 5,195,463 674,913 (196,562) 5,673,814 

Less accumulated depreciation for: 

Buildings and improvements 1,788,285 87,745 - 1,876,030 

Equipment 606,274 43,741 (55,939) 594,076 

Vehicles 977,771 146,104 (136,661) 987,214 

Total accumulated depreciation 

Total capital assets being depreciated, net 

Total capital assets, net 

3,372,330 277,590 (192,600) 3,457,320 Total accumulated depreciation 

Total capital assets being depreciated, net 

Total capital assets, net 

1,823,133 397,323 (3,962) 2,216,494 

Total accumulated depreciation 

Total capital assets being depreciated, net 

Total capital assets, net $ 2,104,560 $ 500,069 $ (388,135) $ 2,216,494 

Depreciation expense of $277,590 is included in public safety expenses of the primary government on the 
statement of activities. 

NOTE 6 - LONG-TERM OBLIGATIONS 

The following is a summary of long-term obligation transactions for the year ended June 30, 2018: 

Revenue 
Refunding Compensated 

Bond Absences 

Net 
OPEB 

Net 
Pension 
LiaMlity Total 

Balance at beginning ofyear $ 265,836 : $ 120,602 $ 2,178,876 $ 4,094,477 $ 6,659,791 

Additions - 86,940 256,%6 - 343,906 

Deductions (50,510) (77,566) (127,852) (1,220,855) (1,476,783) 

Adjustments - 7,298 - - 7,298 

Balance at end ofyear $ 215,326 : $ 137,274 $ 2,307,990 $ 2,873,622 $ 5,534,212 

As discussed in Note 1, upon separation from service, employees are paid for accumulated leave at their then 
current rate of pay. Adjustments to the compensated absence liability include adjusting the ending liability to 
ending pay rates and to limitations on the hours for which an employee will be paid. 
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NOTE 6 - LONG-TERM OBLIGATIONS (CONTINUED) 

During the year ended June 30, 1998, the Sheriff entered into a loan agreement for $2,915,000. The proceeds 
of the loan were used to pay in hill an existing loan with Farmers' Home Administration. The original loan was 
used for construction and furnishing of the detention center in Morehouse Parish. On August 1,2012, the District 
issued revenue and refunding bond. Series 2012. The bond retired the 1998 loan. All debt retirement payments 
on the loan are made from the Corrections Fund. The 1998 loan bore interest at 5.79% while the 2012 bond bears 
interest at 3.50%. The final principal and interest payment is due July 1, 2022. The annual requirements to 
amortize the bond outstanding as of June 30, 2018, are as follows: 

Principal Interest Total 
2019 $ 48,486 $ 6,799 $ 55,285 
2020 52,154 5,008 57,162 
2021 54,009 3,153 57,162 
2022 55,930 1,232 57,162 
2023 4,747 15 4,762 

$ 215,326 $ 16,207 $ 231,533 

Literest costs of $6,513 were incurred and expensed in the Corrections Fund for the year ended June 30, 2018. 

NOTE 7 - RETIREMENT SYSTEM 

Sheriffs' Pension and Relief Fund (System) 

Plan Description 

The Morehouse Parish Sheriff contributes to the Sheriffs' Pension and Relief Fund (System) which is a cost 
sharing multiple employer defined benefit pension plan. All sheriffs and deputies who are 18 years or older at 
the time of original enq)loyment, who earn not less than $400 per month if enq)loyed after September 7, 1979, 
and before January 1, 1991; $550 if employed between January 1, 1991 and December 31, 1999; and $800 if 
employed after January 1, 2000, are required to participate in the System. 

Any member of the System who was hired on or before December 31,2011, can retire providing the member meets 
on of the following criteria: 

1. Age 55 with 12 years of creditable service. 
2. Any age with 30 years of creditable service. 
3. Active, contributing members with at least ten years of creditable service may retire at age 60, with die 

accrued normal retirement benefit reduced actuarially for each month or fraction thereof that retirement 
begins prior to the member's earliest normal retirement date assuming continuous service. 

Any member of the System who was hired on or after January 1, 2012, can retire providing the member meets on 
of the following criteria: 

1. Age 62 with 12 years of creditable service. 
2. Age 60 with 20 years of creditable service. 
3. Age 55 with 30 years of creditable service. 
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NOTE 7 - RETIREMENT SYSTEM (CONTINUED) 

For members hired on or before December 31,2011, the retirement allowance is equal to three and one-third percent 
of the member's average final compensation multiplied by his years of creditable service, not to exceed (after 
reduction for optimal payment form) 100% of average final compensation. Active, contributing members with at 
least ten years of creditable service may retire at age sixty. The accrued normal retirement benefit is reduced 
actuarially for each month or fraction thereof that retirement begins prior to the member's earliest normal retirement 
date assuming continuous service. 

For members hired on or after January 1, 2012, the retirement allowance is equal to the benefit accrual rate times 
the member's average final compensation multiplied by his years of creditable service, not to exceed (after 
reduction for optimal payment form) 100% of average final compensation. The benefit accrual rate for such 
members with less than thirty years of service is three percent; for members with thirty or more years of service 
the accrual rate is three and one-third percent. Members with twenty or more years of service may retire with a 
reduced retirement at age fifty. 

For a member whose first employment making him eligible for membership in the system began on or before 
June 30, 2006, final average compensation is based on the average monthly earnings during the highest thirty-
six consecutive months or joined months if service was interrupted. The earnings to be considered for each 
twelve-month period within the thirty-six month period shall not exceed 125% of the preceding twelve-month 
period. 

For a member whose first employment making him eligible for membership in the system began after June 30, 
2006 and before July 1, 2013, final average compensation is based on the average monthly earnings during the 
highest sixty consecutive months or joined months is service was interrupted. The earnings to be considered for 
each twelve-month period within the sixty-month period shall not exceed 125% of the preceding twelve-month 
period. 

For a member whose first employment making him eligible for membership in the system began on or after July 
1, 2013, final average compensation is based on the average monthly earnings during the highest sixty 
consecutive months or joined months is service was interrupted. The earnings to be considered for each twelve­
month period within the sixty-month period shall not exceed 115% of the preceding twelve-month period. 

For the year ended June 30, 2018, the Morehouse Parish Sheriff's total payroll for all employees was $5,028,880. 
Total covered payroll was $4,352,839. Covered payroll refers to all compensation paid by the Morehouse Parish 
Sheriff to active employees covered by the Plan. 

The System also provides death and disability benefits; benefits are established or amended by state statute. 

The System issues an annual publicly available financial report that includes financial statements and required 
supplementary information for the System. The report may be obtained by writing to Osey McGee, Jr., Sheriffs' 
Pension and Relief Fund, 1225 Nicholson Drive, Baton Rouge, Louisiana 70802, or by calling (225) 219-0500. 
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NOTE 7 - RETIREMENT SYSTEM (CONTINUED) 

Contributions 

According to state statute, contribution requirements for all employers are actuarially determined each year. For 
the year ended June 30, 2018, the actual employer contribution rate was 12.75%, actuarially determined as an 
amount that, when combined with employee contributions, is expected to finance the costs of benefits earned 
by employees during the year, with an additional amount to finance any unfunded accrued liability. In 
accordance with state statute, the System receives ad valorem taxes, insurance premium taxes, and state revenue 
sharing funds. These additional sources of income are used as employer contributions and are considered support 
from non-employer contributing entities but are not considered special funding situations. 

Members are required by state statute to contribute 10.25% of their annual covered salary. The contributions are 
deducted from the employee's wages or salary and remitted by the Morehouse Parish Sheriff to the System 
monthly. The Morehouse Parish Sheriffs contributions to the System for the year ending June 30, 2018 were 
$554,987. 

Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources 
Related to Pensions 

At June 30, 2018, the Employer reported a liability of $2,873,622 for its proportionate share of the Net Pension 
Liability. The Net Pension Liability was measured as of June 30, 2017 and the total pension liability used to 
calculate the Net Pension Liability was determined by an actuarial valuation as of that date. The Morehouse 
Parish Sheriffs proportion of the Net Pension Liability was based on a projection of the Morehouse Parish 
Sheriffs long-term share of contributions to the pension plan relative to the projected contributions of all 
participating employers, actuarially determined. At June 30, 2017, the Morehouse Parish Sheriffs proportion 
was 0.663612%, which was an increase of 0.018497% from its proportion measured as of June 30, 2016. 

For the year ended June 30, 2018, the Morehouse Parish Sheriff recognized pension expense of $527,117 plus 
employer's amortization of change in proportionate share, differences between employer contributions and 
proportionate share of contributions, and current year contributions, ($1,167,072). Total pension expense was 
($639,955). 

30 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

NOTE 7 - RETIREMENT SYSTEM (CONTINUED) 

At June 30, 2018, the Morehouse Parish Sheriff reported deferred outflows of resources and deferred inflows 
of resources related to pensions from the following sources: 

Deferred Deferred 
Outflows of Inflows of 
Resources Resources 

Differences between expected and actual experience $- $500,231 
Changes in assumptions 505,629 -
Net difference between projected and actual earnings on - 41,245 
pension plan 
Changes in employer's proportion of beginning net 
pension liability 

77,759 351,667 

Differences between employer and proportionate share 
of contributions 

- -

Subsequent measurement contributions 554,987 -
Total $1,138,375 $893,143 

The $554,987 reported as deferred outflows of resources related to pensions resulting from Morehouse Parish 
Sheriff's contributions subsequent to the measurement date will be recognized as a reduction of Net Pension 
Liability in the year ended June 30, 2019. Other amounts reported as deferred outflows of resources and deferred 
inflows of resources will be recognized in pension expense as follows: 

Year ended June 30: 
2019 $35,033 
2020 35,033 
2021 35,033 
2022 35,033 
2023 35,033 
2024 35,033 
2025 35,033 

31 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

NOTE 7 - RETIREMENT SYSTEM (CONTINUED) 

A ctuarial Assumptions 

A summary of the actuarial methods and assumptions used in determining the total pension liability as of June 
30. 2017 are as follows: 

Valuation Date June 30, 2017 
Actuarial Cost Method Entry Age Normal 
Actuarial Assumptions: 
Investment Rate of Return 7.5%, net of investment expense 
Discount Rate 7.4% 
Projected salary increases 5.5% (2.775% inflation, 2.725%merit) 
Mortality rates RP-2000 Combined Healdiy widi Blue Collar 

Adjustment Sex Distinct Tables for active 
members, healthy annuitants and beneficiaries 

Expected remaining service lives 2017-7 years 
2016-7 years 
2015-6 years 
2014-6 years 

Cost of Living Adjustments The present value of future retirement benefits is 
based on benefits currently being paid by the Fund 
and includes previously granted cost of living 
increases. The present values do not include 
provisions for potential future increases not yet 
authorized by the Board of Trustees as they were 
deemed not to be substantively automatic. 

The mortality rate assumptions were set after reviewing an experience study performed over the period July 1, 
2009 through June 30, 2014. The data was then assigned credibility weighting and combined with a standard 
table to produce current levels of mortality. This mortality was then projected forward to a period equivalent to 
the estimated duration of the Fund's liabilities. Annuity values calculated based on this mortality were compared 
to those produced by using a setback of standard tables. The result of the procedure indicated that these tables 
would produce liability values approximating the appropriate generational mortality tables used. 

The long-term expected rate of return on pension plan investments was determined using a building-block 
method in which best-estimate ranges of expected future real rates of return (expected returns, net of pension 
plan investment expense and inflation) are developed for each major asset class. These ranges are combined to 
produce the long-term expected rate of return by weighting the expected future real rates of return by the target 
asset allocation percentage and by adding expected inflation. 
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NOTE 7 - RETIREMENT SYSTEM (CONTINUED) 

Estimates of arithmetic real rates of return for each major asset class based on the Fund's target asset allocation 
as of June 30. 2017 were as follows: 

Fx pected Rate of Return 

Asset Class 
Target 

Allocation 

Real 
Return 

Arithmetic 
Basis 

Long-Term 
Expected Real 
Rate of Return 

Equity securities 60% 7.4% 4.4% 
Bonds 25% 2.6% 0.7% 
Alternative investments 15% 4.2% 0.6% 
Cash and cash equivalents - - -
Totals 100% 5.7% 

Inflation 2.6% 
Expected arithmetic nominal return 8.3% 

Discount Rate 

The discount rate used to measure the total pension liability was 7.4%. The projection of cash flows used to 
determine the discount rate assumed that contributions from plan members will be made at the current 
contribution rates and that contributions from participating employers will be made at the actuarially determined 
rates approved by PRSAC taking into consideration the recommendation of the Fund's actuary. Based on those 
assumptions, the Fund's fiduciary net position was projected to be available to make all projected future benefit 
payments of current plan members. Therefore, the long-term expected rate of return on pension plan investments 
was applied to all periods of projected benefit payments to determine the total pension liability. 

Sensitivity of the Morehouse Parish Sheriff's Proportionate Share of the Net Pension Liability to Changes in 
the Discount Rate 

The following presents the Morehouse Parish Sheriff's proportionate share of the net pension liability calculated 
using the discount rate of 7.5%, as well as what the Morehouse Parish Sheriff's proportionate share of the net 
pension liability would be if it were calculated using a discount rate that is one percentage-point lower (6.4%) or 
one percentage-point higher (8.4%) than the current rate: 

1.0% Decrease (6.4%) 
Current Discount Rate 

(7.4%) 
1.0% Increase 

(8.4%) 
Employer's 
proportionate share of 
net pension liability $5,920,418 $2,873,622 $310,157 
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NOTE 7 - RETIREMENT SYSTEM (CONTINUED) 

Plan Fiduciary Net Position 

Detailed information about the System's fiduciary net position is available in the separately issued Sheriffs 
Pension and Relief Fund audit report for the year ended June 30, 2017. Access to the report can be found on the 
Louisiana Legislative Auditor's website, www.lla.la.gov. 

NOTE 8 - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS 

Effective for the year ended June 30, 2011, the Morehouse Parish Sheriff implemented Government Accounting 
Standards Board Statement Number 45, Accounting and Financial Reporting by Employers for Post-Employment 
Benefits Other than Pensions (GASB 45). This statement has been implemented prospectively. Using this 
method, the beginning other post-employment benefit (OPEB) liability is set at zero and the actuarially 
determined OPEB liability relative to past service will be amortized and recognized as an expense over thirty 
years. 

Plan description 
The Morehouse Parish Sheriffs Office's medical benefits are provided to employees upon actual retirement. 

The employer pays 100% of the medical coverage for the retiree (not dependents). Employees are covered by a 
retirement system whose retirement eligibility (D.R.O.P. entry) provisions as follows: 30 years of service at any 
age or, age 55 and 15 years of service. See the section below entitled "Expected Time of Commencement of 
Benefits" for the assumption as to time of actual retirement. 

Contribution Rates 
Employees do not contribute to their post-employment benefits costs until they become retirees and begin 
receiving those benefits. The plan provisions and contribution rates are contained in the official plan documents. 

Fund Policy 
Until the fiscal year ending 2011, the Morehouse Parish Sheriffs Office recognized the cost of providing post-
employment medical benefits (the Morehouse Parish Sheriffs Office's portion of the retiree medical benefit 
premiums) as an expense when the benefit premiums were due and thus financed the cost of the post-employment 
benefits on a pay-as-you-go basis. During the year ended June 30, 2018, the Morehouse Parish Sheriffs Office's 
portion of health care funding cost for retired employees totaled $127,852. 

Effective with the fiscal year beginning July 1, 2010, the Morehouse Parish Sheriffs Office implemented 
Government Accounting Standards Board Statement Number 45, Accounting and Financial Reporting by 
Employers for Post-Employment Benefits Other than Pensions (GASB 45). 
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NOTE 8 - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (CONTINUED) 

Annual Required Contribution 
The Morehouse Parish Sheriff's Office's Annual Required Contribution (ARC) is an amount actuarially 
determined in accordance with GASB 45. However, GASB 45 requires that the valuation be updated at least 
triennially for plans with a total membership of fewer than 200. The Annual Required Contribution (ARC) is the 
sum of the Normal Cost plus the contribution to amortize the Actuarial Accrued Liability (AAL). A level dollar, 
closed amortization period of 30 years (the maximum amortization period allowed by GASB 43/45) has been 
used for the post-employment benefits. The total ARC for the fiscal year beginning July 1, 2016 is $290,703, as 
set forth below: 

Normal cost 
30-year UAL amortization amount 
Annual required contribution (ARC) 

Medical 
$ 93,928 

196,775 
$290,703 

The actuarial valuation will be updated approximately every three years. In management's opinion, the change 
in the liability is not likely to be significant to readers of these financial statements. 

Net Post-Employment Benefit Obligation (Asset) 

The table below shows the Morehouse Parish Sheriff's Office's Net Other Post-Employment Benefit (OPEB) 
Obligation (Asset) for fiscal year ending June 30, 2018: 

Beginning net OPEB obligation (Asset) 7/1/2017 $2,178,876 
Annual required contribution 290,703 
Interest on net OPEB obligation (Asset) 80,773 
ARC adjustment (114,510) 
OPEB cost 256,966 
Contribution Current year retiree premiimi (127,852) 
Change in net OPEB obligation 129,114 
Ending net OPEB obligation (Asset) 6/30/2018 $2,307,990 

The following table shows the Morehouse Parish Sheriff's Office's annual post-employment benefits (PEB) cost, 
percentage of the cost contributed, and the net unfunded post-employment benefits (PEB) liability (asset): 

Post Fiscal Annual 
Employment Year OPEB 

Benefit Ended Cost 
Medical June 30,2018 $ 256,966 

Percentage 
of Annual 

Cost 
Contributed 

Net 
OPEB 

Obligation 
(Asset) 

49.75% $ 2,307,990 
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Funded Status and Funding Progress 
In the fiscal year ending June 30, 2018, the Morehouse Parish Sheriff's Office made no contributions to its post-
employment benefits plan. The plan was not funded at all, has no assets, and hence has a funded ratio of zero. 
As of July 1, 2016, the most recent actuarial valuation, the Actuarial Accrued Liability (AAL) was $3,437,236, 
which is defined as that portion, as determined by a particular actuarial cost method (the Morehouse Parish 
Sheriff's Office uses the Projected Unit Credit Cost Method), of the actuarial present value of post-employment 
plan benefits and expenses which is not provided by normal cost. Since the plan was not funded in the fiscal 
year ended June 30, 2018, the entire actuarial accrued liability of $3,437,236 was unfunded. 

Actuarial accrued liability (AAL) $3,437,236 
Actuarial value of plan assets -
Unfimded actual accrued liability (UAAL) 3,437,236 

Fimded ratio (Act. VaL Assets/AAL) 0% 

Covered payroll (active plan members) $4,015,758 

UAAL as a percentage of covered payroll 85.59% 

Actuarial Methods and Assumptions 
Actuarial valuations involve estimates of the value of reported amounts and assumptions about the probability 
of events far into the future. The actuarial valuation for post-employment benefits includes estimates and 
assumptions regarding (1) turnover rate; (2) retirement rate; (3) health care cost trend rate; (4) mortality rate; (5) 
discount rate (investment return assumption); and (6) the period to which the costs apply (past, current, or future 
years of service by employees). Actuarially determined amounts are subject to continual revision as actual results 
are compared to past expectations and new estimates are made about the future. 

The actuarial calculations are based on the types of benefits provided under the terms of the substantive plan (the 
plan as understood by the Morehouse Parish Sheriff's Office and its employee plan members) at the time of the 
valuation and on the pattern of sharing costs between the Morehouse Parish Sheriff's Office and its plan members 
to that point. The projection of benefits for financial reporting purposes does not explicitly incorporate the 
potential effects of legal or contractual funding limitations on the pattern of cost sharing between the Morehouse 
Parish Sheriff's Office and plan members in the future. Consistent with the long-term perspective of actuarial 
calculations, the actuarial methods and assumptions used include techniques that are designed to reduce short-
term volatility in actuarial liabilities and the actuarial value of assets. 

Actuarial Cost Method 
The ARC is determined using the ProjectedUnit Credit Cost Method. The employer portion of the cost for retiree 
medical care in each future year is determined by projecting the current cost levels using the healthcare cost trend 
rate and discounting this projected amount to the valuation date using the other described pertinent actuarial 
assumptions, including the investment return assumption (discount rate), mortality, and turnover. 

Actuarial Value of Plan Assets 
Since this is the first actuarial valuation, there are not any assets. It is anticipated that in future valuations, should 
funding take place, a smoothed market value consistent with Actuarial Standards Board ASOP 6, as provided in 
paragraph number 125 of GASB Statement 45 will be used. 
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Turnover Rate 
An age-related turnover scale based on actual experience as described by administrative staff has been used. The 
rates, when applied to the active employee census, produce an annual turnover of approximately 12.5%. The 
rates for each age are below: 

Pe rcent 
Age Turnover 
30 25.0% 
40 25.0% 
50 15.0% 

Post-emplovment Benefit Plan Eligibilitv Requirements 
Historically, employees have retired after age 55 and 18 years of service. We have therefore assumed that 
employees retire three years after the earlier of that historical retirement age or age 60 and 15 years of service. 
The three years is to accommodate the D.R.O.P. period. Medical benefits are provided to employees upon actual 
retirement. Employees are covered by a retirement system whose retirement eligibility (D.R.O.P. entry) 
provisions as follows: 30 years of service at any age or, age 55 and 15 years of service. Entitlement to benefits 
continues through Medicare to death. 

Investment Return Assumption (Discount Rate) 
GASB Statement 45 states that the investment return assumption should be the estimated long-term investment 
yield on the investments that are expected to be used to finance the payment of benefits. Since the ARC is not 
currently being funded and not expected to be funded in the near future, we have performed this valuation using 
a 4% annual investment return assumption. 

Health Care Cost Trend Rate 
The expected rate of increase in medical cost is based on projections performed by the Office of the Actuary at 
the Centers for Medicare & Medicaid Services as published in National Health Care Expenditures Projections: 
2003 to 2014, Table 3: National Health Expenditures, Aggregate and per Capita Amounts, Percent Distribution 
and Average Annual Percent Change by Source of Funds: Selected Calendar Years 1990-2013, released in 
January, 2004 by the Health Care Financing Administration (www.cms.hhs.gov). "State and Local" rates for 
2008 through 2013 from this report were used, with rates beyond 2013 graduated down to an ultimate annual 
rate of 5.0% for 2017 and later. 

Mortalitv Rate 
The 1994 Group Annuity Reserving (94GAR) table, projected to 2002, based on a fixed blend of 50% of the 
unloaded male mortality rate and 50% of the unloaded female mortality rates, was used. This is a published 
mortality table which was designed to be used in determining the value of accrued benefits in defined benefit 
pension plans. 
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NOTE 8 - POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (CONTINUED) 

Method of Determining Value of Benefits 
The "value of benefits" has been assumed to be the portion of the premium after retirement date expected to be 
paid by the employer for each retiree and has been used as the basis for calculating the actuarial present value of 
OPEB benefits to be paid. The employer pays 100% of the cost of the medical benefits for the retiree only (not 
dependents). The medical rates provided are "blended" rates for active and retired before Medicare eligibility. 
We have therefore estimated the "unblended" rates as required by GASB 45 for valuation purposes to be 130% 
of the blended rates prior to Medicare eligibility. The rates provided after Medicare eligibility were unblended 
as required by GASB 45. 

NOTE 9 - CHANGES IN AGENCY FUNDS' BALANCES 

A summary of changes for the year ended June 30, 2018 in agency funds' balances due to taxing bodies and 
others is as follows: 

July 1,2017 Additions 

T ax Collector Fund 

Criminal Fund 

Civil Fund 

License Fund 

Inmate Commissaiy Fund 

Inmate Work Releas e Fund 

Totals 

5,659 

218,386 

24,297 

58,790 

189.107 

13,908,864 

512,954 

327,622 

88,059 

617,643 

1.051.638 

Reductions 
i (13,904,368) 

(580,604) 

(319,347) 

496.239 16.506.780 

(619,874) 

(1,140,544) 

(16,652,796) 

June 30,2018 

$ 10,155 

150,736 

32,572 

56,559 

100,201 

$ 350.223 

NOTE 10 - TAX COLLECTOR ENDING CASH BALANCE 

Except for protested taxes, at June 30, 2018, the tax collector has no cash and cash equivalents (book balances). 
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NOTE 11 - AD VALOREM TAXES COLLECTED 

The tax collector has collected and disbursed the following taxes for the year ended June 30, 2018, by taxing 
body, as follows: 

Louisiana Department of Agriculture & Forestry 

Tensas Basin Levee District 

Louis iana T ax Commis s ion 

Morehouse Parish: 

Assessor 

Police Jury 

School Board 

Sheriff 

Library 

Bastrop Fire District No. 2 

W ard 2 Cemetery 

Ward 2Fire District 

Ward 5 Fire District 

Ward 6Fire District 

Ward 8 Fire District 

Ward 10 Fire District 

Bonne Idee Drainage District 

Hospital Service District 

Total 

12,598 

172,572 

17,530 

500,416 

2,094,100 

5,338,391 

780,631 

457,998 

1,162,342 

32,286 

80,300 

51,526 

120,189 

57,585 

35,867 

24,891 
1.799.079 

12,738,301 
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NOTE 12 - AD VALOREM TAXES UNCOLLECTED AND UNSETTLED 

The tax collector has not collected and disbursed the following taxes for the year ended June 30, 2018, by taxing 
body, as follows: 

Tensas Basin Levee District $ 2,417 

Morehouse Parish: 

Assessor 5,742 

Police Juiy 24,402 

School Board 66,998 

Sheriff 8,957 

Library 5,429 

Bastrop Fire District No. 2 13,%5 

W ard 2 Cemetery 1,308 

Ward 2 Fire District 3,254 

Ward 5 Fire District 24 

Ward 6 Fire District 61 

Ward 8 Fire District 4,193 

Ward 10 Fire District 62 

Bonne Idee Drainage District 22 

Hospital Service District 21,326 

Agricultural Center 935 

Total $ 159,095 

The majority of uncollected taxes consist of gas and oil wells and moveable property. The Sheriff has hired an 
outside firm to collect outstanding taxes. There are also several assessments that have been determined to be "no 
property found", but the assessor has not removed those assessments from the tax roll. 

NOTE 13 - AD VALOREM TAXES PAID UNDER PROTEST 

Unsettled balances due to taxing bodies and others reported in the agency funds as of June 30, 2018, include 
$10,155 of taxes paid under protest. These funds are held pending resolution of the protest and are accounted for 
in the Tax Collector Agency Fund. 

NOTE 14 - ON-BEHALF PAYMENTS 

Certain employees receive supplemental pay from the state of Louisiana. In accordance with GASB Statement 
No. 24, the Sheriff has recorded revenues and expenditures for these payments in the General Fund. Revenues 
of $548,634, under this arrangement, are presented as supplemental pay on the statement of revenues and 
expenditures. The related expenditures are included in public safety expenditures in the General Fund. 

40 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

NOTE 15 - RISK MANAGEMENT 

The Sheriff is exposed to various risks of loss related to torts; theft of, damage to, or destruction of assets; 
liability; and injuries to employees or others. To handle such risk of loss, the Sheriff maintains commercial 
insurance policies covering automobile liability and medical payments, workers' compensation, general liability, 
and surety bond coverage on the secretary/treasurer and other employees handling money. There were no 
significant reductions in the Sheriffs insurance coverage during the fiscal year. No claims were paid on any of 
the policies during the past three years which exceeded the policies' coverage amounts. 

NOTE 16 - LITIGATION 

As of June 30, 2018, the Sheriff was involved in several lawsuits. In the opinion of legal counsel, resolution of 
these lawsuits will not result in any liability in excess of insurance coverage. 

NOTE 17 - EXPENDITURES OF SHERIFF'S OFFICE PAID BY POLICE JURY 

The Sheriff's offices were constructed by the Morehouse Parish Police Jury. Certain costs of maintaining and 
operating the offices, as required by Louisiana Revised Statute 33:4715, are paid by the Morehouse Parish Police 
Jury. 

NOTE 18 - SUBSEQUENT EVENTS 

Management has evaluated subsequent events through July 22, 2019, the date on which the financial statements 
were available to be issued. 

NOTE 19 - NEW ACCOUNTING STANDARDS 

GASB has issued the following statements: 

Statement No. 15, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions - The 
provisions in Statement 75 are effective for fiscal years beginning after June 15, 2017. Earlier application is 
encouraged. This statement was not implemented in these financial statements. The most current valuation is as 
of June 30, 2017. Valuations are updated at least every three years. Management has concluded that the cost of 
earlier implementation outweighs the benefits and the differences are immaterial. 

Statement No. 76, The Hierarchy of Generally Accepted Accounting Principles for State and Local Governments 
- The provisions in Statement 76 are effective for reporting periods beginning after June 15, 2015. Earlier 
application is encouraged. This statement has been implemented. 

Statement No. 77, Tax Abatement Disclosures - The requirements of this Statement are effective for reporting 
periods beginning after December 15, 2015. Earlier application is encouraged. This statement does not affect 
these financial statements. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

NOTE 19 - NEW ACCOUNTING STANDARDS (CONTINUED) 

Statement No. 78, Pensions Provided through Certain Multiple-Employer Defined Benefit Pension Plans 
- The requirements of this Statement are effective for reporting periods beginning after December 15, 2015. 
Earlier application is encouraged. There were no significant effects on these financial statements. 

Statement No. 79, Certain External Investment Pools and Pool Participants - The requirements of this Statement 
are effective for reporting periods beginning after June 15, 2015, except for the provisions in paragraphs 18, 19, 
23-26, and 40, which are effective for reporting periods beginning after December 15, 2015. Earlier application 
is encouraged. There were no significant effects on these financial statements. 

Statement No. 80, Blending Requirements for Certain Component Units—an amendment of GASB Statement 
No. 14 - The requirements of this Statement are effective for reporting periods beginning after June 15, 2016. 
Earlier application is encouraged. This statement does not affect these financial statements. 

Statement No. 81, Irrevocable Split-Interest Agreements - The requirements of this Statement are effective for 
periods beginning after December 15, 2016. Earlier application is encouraged. This statement does not affect 
these financial statements. 

Statement No. 82, Pension Issues—an amendment of GASB Statements No. 67, No. 68, and No. 73 - The 
requirements of this Statement are effective for reporting periods beginning after June 15, 2016, except for the 
requirements of paragraph 7 in a circumstance in which an employer's pension liability is measured as of a date 
other than the employer's most recent fiscal year-end. In that circumstance, the requirements of paragraph 7 are 
effective for that employer in the first reporting period in which the measurement date of the pension liability is 
on or after June 15, 2017. Earlier application is encouraged. This statement has been implemented. 

Statement No. 83, Certain Asset Retirement Obligations - The requirements of this Statement are effective for 
reporting periods beginning after June 15, 2018. Earlier application is encouraged. This statement does not affect 
these financial statements. 

Statement No. 84, Fiduciary Activities - The requirements of this Statement are effective for reporting periods 
beginning after December 15, 2018. Earlier application is encouraged. This statement does not affect these 
financial statements. 

Statement No. 85, Omnibus 2017 - The provisions of this Statement are effective for periods beginning after 
June 15, 2017. Earlier application is encouraged. This statement does not affect these financial statements. 

Statement No. 86, Certain Debt Extinguishment Issues - The requirements of this Statement are effective for 
reporting periods beginning after June 15, 2017. Earlier application is encouraged. This statement does not affect 
these financial statements. 

Statement No. 87, Leases - For reporting periods beginning after December 15, 2019. This statement does not 
affect these financial statements. 

Statement No. 88, Certain Disclosures Related to Debt, including Direct Borrowings and Direct Placements -
The requirements of this Statement are effective for reporting periods beginning after June 15, 2018. Earlier 
application is encouraged. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

NOTE 19 - NEW ACCOUNTING STANDARDS (CONTINUED) 

Statement No. 89, Accounting for Interest Cost Incurred before the End of a Construction Period - The 
requirements of this Statement are effective for reporting periods beginning after December 15, 2019. Earlier 
application is encouraged. 

Statement No. 90, Majority Equity Interests—an amendment of GASB Statements No. 14 and No. 61 - The 
requirements of this Statement are effective for reporting periods beginning after December 15, 2018. Earlier 
application is encouraged. 

NOTE 20 - UNCERTAINTY ABOUT GOING CONCERN 

During the year ended June 30, 2018, the Corrections Fund's expenditures exceeded its revenues by $491,601 
or 12%, initially resulting in an ending deficit of $702,630. 

At June 30, 2017, the Corrections Fund owed the General Fund $1,110,871 for expenses paid by the General 
Fund. During the fiscal year ended June 30, 2018, expenses of $3,017,202 were paid by the General Fund while 
$2,889,293 was repaid leaving a balance of $1,238,780. The balance represents approximately five months of 
expenses. As it is apparent that the Corrections will not be able to repay the General Fund, the balance was 
reclassified to a transfer. 

The adjustment to record the transfer reduced the General Fund's fund balance from $1,894,214 to $655,434. 
Since General Fund expenditures average $4,600,000, fund balance is only 14% of one year of expenditures. 
After the transfer, the Corrections Fund presented a fund balance of $536,150. Since the Corrections Fund 
averages $4,800,000 in expenditures annually, fund balance only represents about 11% of annual expenditures. 
Without considering any additional transfers between the two funds, if the results of the next three years were 
the same as fiscal year 2018, the General Fund and the Corrections Fund would have deficits of $312,780 and 
$819,369, respectively. 

It is unclear whether discontinuance of certain operations will be necessary to eliminate the uncertainty. Although 
the Sheriff is evaluating the conditions, there are no solid plans to eliminate the uncertainty. 

The financial statements do not include any adjustments that might be necessary if the Sheriff is unable to 
continue as a going concern. 
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MOREHOUSEPARESH SHERIEE 
BASTROP, LOUISIANA 

BUDGETARY COMPARISON SCHEDULE- GENERAL EUND 
FOR THE YEAR ENDED JUNE30,2018 

BUDGETED AMOUNTS 

VARIANCE 
WITH 
EINAL 

ORICaNAL EINAL ACTUAL BUDGET 
Revenues: 

Ta}«s: 

Ad valorem $ 768,737 $ 772,737 $ 805,037 $ 32,300 
Sales and use 2,768,114 2,357,368 2,422,857 65,489 

Intergovernmental funds: 

Federal funds: 
Other federal funds 10,545 28,550 100,133 71,583 

State funds: 

State revenue sharing 97,287 97,287 97,309 22 
NLDEB - 10,000 42,693 32,693 
DARE - 40,708 - (40,708) 

State supplemental pay 519,640 593,312 548,634 (44,678) 
Other state funds 14,620 28,620 61,534 32,914 

Local funds 221,053 315,715 346,846 31,131 

Fees, charges, and commissions for services 170,164 119,114 114,415 (4,699) 
Fines and forfeitures 156,116 153,266 227,337 74,071 
Use of money and property 406 406 525 119 

Other revenues 56,673 26,173 24,592 (1,581) 
Donations - - 597 597 
Totalrevenues 4,783,355 4,543,256 4,792,509 249,253 

Expenditures: 
Current: 

Ihiblic safety: 

Personal services 3,643,400 3,645,400 3,896,281 250,881 
Operating services 423,500 459,880 459,355 (525) 
Material and supplies 244,500 333,220 383,366 50,146 

Travel and other charges 35,110 28,060 44,046 15,986 
Debt service 22,000 - - -
Capital outlay 180,000 200,150 332,229 132,079 

Total expenditures 4,548,510 4,666,710 5,115,277 448,567 

Excess (deficiency) of revenues over expenditures 234,845 (123,454) (322,768) (199,314) 

Other sources (uses): 
Operating transfers in - 10,000 - (10,000) 
Operating transfers out - - (1,238,780) (1,238,780) 

Proceeds from the sale of assets 26,128 111,128 111,362 234 
Proceeds from insurance 7,101 7,101 - (7,101) 

Total other sources (uses) 33,229 128,229 (1,127,418) (1,255,647) 

Net change in fund balances 268,074 4,775 (1,450,186) (1,454,961) 
Fund balances at beginning of year 1,611,845 2,249,137 2,105,620 (143,517) 
Fund balances at end of year $ 1,879,919 $ 2,253,912 $ 655,434 $(1,598,478) 
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MOREHOIBEPARKH SHERIFF 
BASTROP, LOUISIANA 

BUDGETARY COMPARISON SCHEDULE - CORRECTIONS FUND 
FOR THE YEAR ENDED JUNE 3 0,2018 

BUDGETED AMOUNTS 

VARIANCE 
WTTH 
FINAL 

ORIGINAL FINAL ACTUAL BUDGET 
Revenues: 

Fees, charges, and commissions for services $ 4,456,683 $ 4,141,331 $ 4,066,4% $ (74,835) 

Use of money and property 230 150 150 -

Other revenues 77,000 2,400 2,441 41 

Total revenues 4,533,913 4,143,881 4,069,087 (74,794) 

Expenditures: 

Current: 

Public safety: 

Pers onal s erv ices 2,933,000 2,819,000 2,848,584 29,584 

Operating services 422,275 534,875 562,008 27,133 

Material and supplies 832,100 802,725 826,162 23,437 

Travel and other chaiges 248,200 208,300 205,654 (2,646) 

Debt service 57,162 57,162 57,023 (139) 

Capital outlay 4,200 59,200 61,257 2,057 

Total expenditures 4,496,937 4,481,262 4,560,688 79,426 

E>82ess (deficiency) ofrevenues over expenditures 36,976 (337,381) (491,601) (154,220) 

Other sources (uses): 

Operating transfers in - - 1,238,780 1,238,780 

Net change in fund balances 36,976 (337,381) 747,179 1,084,560 

Fund balances at beginning of year 264,082 98,634 (211,029) (309,663) 

Fund balances at end of year $ 301,058 $ (238,747) $ 536,150 $ 774,897 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

NOTES TO BUDGETARY COMPARISON SCHEDULES FOR MAJOR FUNDS 
FOR THE YEAR ENDED JUNE 30, 2018 

Proposed budgets for the General Fund and the Corrections Fund are prepared on the modified accrual basis 
of accounting and published in the official journal prior to the public hearing. Public hearings are held at the 
Sheriffs office during the month of June for comments from taxpayers. The budgets are then legally adopted 
by the Sheriff and amended during the year, as necessary. Budgets are established and controlled by the Sheriff 
at the object level of expenditure. All annual appropriations lapse at fiscal year-end. 

Encumbrance accounting is not used. However, formal budgetary integration is employed as a management 
control device during the fiscal year. Budgeted amounts included in the accompanying financial statements 
include the original adopted budget amounts and all subsequent amendments. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

EMPLOYEE HEALTH CARE PLAN 
SCHEDULE OF FUNDING PROGRESS 
AS OF JUNE 30, 2018 

Actuarial 
Valuation 

Date 

Actuarial 
Valuation 
of Assets 

Actuarial 
Accrued 
Liability 
(AAL) 

Unfunded 
AAL 

(UAAL) 
Funded 
Ratio 

Covered 
Payroll 

UAAL as a 
Percentage 
of Covered 

Payroll 

July 1, 2016 
Jime 30. 2010 

$3,437,236 
$2,526,967 

$3,437,236 
$2,526,967 

0% 
0% 

$4,015,758 
$4,280,151 

85.59% 
59.04% 

Generally accepted governmental accounting principles (GASB Codification Po50.131-132) require that the 
schedule present information from the last three actuarial valuations. Because the requirements of GASB 45 were 
implemented starting with the year ended June 30, 2011, two years are available. Additional information will be 
added after each of the next valuations. Subsequent to that, information will be presented for the latest three 
valuations. 
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MOREHOUSE PARISH SHERIFF 

BASTROP, LOIISIANA 

SCHEDULE OE SHERIFF'S PROPORTIONATE SHARE OF NET PENSION LIABILHY 

SHERIFFS' PENSION AND RET IFF FUND 

FOR THE YEAR ENDED JUNE30,2018 

Employer's portion ofthe 

net pens ion liability 

2017 2016 2015 2014 

0.663612% 0.645115% 0.682274% 73.863800% 

Employer's proportionate share ofthe 

net pens ion liability $ 2,873,622 $ 4,094,477 $3,041,251 $ 2,925,011 

Employer's covered employee payroll $ 4,352,839 $ 4,408,367 $4,523,571 $ 4,758,613 

Employer's proportionate share ofthe 

net pens ion liability as a percentage of its 

covered employee payroll -66.02% -92.88% 67.23% 61.47% 

Plan fiduciaiy net position as a percentage 

ofthe total pension liability 88.49% 82.10% 86.61% 87.34% 

The amounts presented have a measurement date ofthe previous fiscal year end. Schedule is intended to show 

information for 10 years. Additional years will be displayed as they become available. 
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MOREHOUSE PARISH SHERIEF 

BASTROP, LOUISIANA 

SCHEDULEOESHERIEPS CONTRIBUnONS 

SHERIFFS' PENSION AND RELIEF FUND 

FOR THE YEAR ENDED JUNE30,2018 

Contractually required contribution 

2018 2017 2016 2015 
$ 554,987 $ 609,037 $ 605,590 $ 644,609 

Contributions in relation to contractually 

required contribution 

Contribution deficiency (excess) 

554,987 609,037 605,590 644,609 

Employer's covered payroll $4,352,839 $4,596,485 $4,408,367 $4,523,571 

Contributions as a percentage of 

covered enployee payroll 12.75% 13.25% 13.74% 14.25% 

Schedule is intended to show information for 10 years. Additional years will be displayed as they become 

available. 
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MOREHOUSE PARISH SHERIFF 
SUPPLEMENTAL INFORMATION SCHEDULES 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

FIDUCIARY FUND TYPES - AGENCY FUNDS 

Tax Collector Fund 
Article V, Section 27 of the Louisiana Constitution of 1974, provides that the Sheriff will serve as the collector 
of state and parish taxes and fees. The Tax Collector Fund is used to collect and distribute taxes and fees to 
the appropriate taxing bodies. 

Criminal Fund 
The Criminal Fund accounts for the collection of bonds, fines and costs, and payment of the collections to 
recipients in accordance with applicable laws. 

Civil Fund 
The Civil Fund accounts for the collection of funds in civil suits, sheriffs sales, and garnishments and 
payments of these collections to recipients in accordance with applicable laws. 

License Fund 
The License Fund accounts for the collection and distribution of parish occupational, beer, liquor, and private 
club licenses. 

Inmate Commissary Fund 
The Inmate Commissary Fund accounts for personal funds of inmates that are received and expended while 
they are incarcerated. 

Inmate Work Release Fund 
The Inmate Work Release Fund accounts for funds of inmates that are earned under the work release program. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

EIDUCIARY EUND TYPE - AGENCY EUNDS 
COMBINING BALANCE S HEET 

AS OEJUNE30,2018 

Tax Inmate 
Collector Criminal Civil License Commissary 

Eund Eund Eund Eund Eund 

Inmate 
Work 

Release 
Eund Totals 

ASSETS 
Cash and cash equivalents 10.155 150.736 32,572 56.559 100.201 350.223 

LIABILITIES 
Due to other funds 

Due to taxing bodies and others 10.155 150.736 

114 

32,458 

1,378 

55.181 

52,391 

47.810 

53,883 

296.340 

Total liabilities 10.155 150.736 32,572 56.559 100.201 350.223 
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MOREHOUSEPARISH SHERIFF 

BASTROP, LOIISIANA 

FIDUCIARY FUND TYPES - AGEVCY FUNDS 

COMBINING SCHEDULE OF CHANGES IN UNSETTLED BALANCES DUE TO TAXEVGBODIES AND OTHERS 

FOR THE YEAR ENDED JUNE30,2018 

Tax 

Collector 

Fund 

Criminal 

Fund 

Civil Fund 

Fund 

License 

Fund 

Inmate 

Commissary 

Fund 

Inmate 

Work 

Release 

Fund Totals 

Unsettled balances due to 

taxing bodies and others - beginning 5.659 218.386 24.297 58.790 .107 496.239 

Additions: 

Deposits: 

Ad valoremta>ffis: 

Current year 

Prior year 

Paid under protest 

Appearance bonds, fines, etc. 

Beer, liquor, and bingo licenses 

Garnishments 

Interest: 

Bank account 

Delinquent ta>ffis 

Protested ta>ffis held in escrow 

Occupational licenses 

Redemptions 

Sales 

State revenue sharing 

Taxnotices 

Other additions 

Total additions 

13,069,504 

14,836 

4.490 

26,057 

6 

519,241 

97,382 

170.850 

512.092 

7.350 

105.550 

80.709 

862 

13.908.864 512.954 

178.789 

43,283 

327.622 

617.643 

88.059 617.643 

1,051,638 

1.051.638 

13,069,504 

14,836 

4,490 

512,092 

7,350 

105.550 

26,057 

6 

80,709 

6,009 

178,789 

519,241 

97,382 

1,884,276 

16.506.780 
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Inmate 

Tax Inmate Work 

Collector Criminal Civil Fund License Commissary Release 

Fund Fund Fund Fund Fund Fund Totals 

Reductions: 

Deposits settled to: 

Bastrop Fire District No. 2 1,177,714 - - - - - 1,177,714 

Bonne Idee Drainage District 24,920 - - - - - 24,920 

City of Bastrop 4,614 - - - - - 4,614 

Hospital Service District 1,801,948 - - - - - 1,801,948 

Louis iana T ax Commis s ion 17,530 - - - - - 17,530 

Morehouse Parish: 

Clerk of Court - 19,607 48,634 - - - 68,241 

Assessor 540,364 - - - - - 540,364 

Police Jury 2,241,556 103,906 - 70,447 - - 2,415,909 

School Board 5,514,706 - - - - - 5,514,706 

Sheriff 902,526 68,152 115,525 17,612 - - 1,103,815 

Libraiy 484,654 - - - - - 484,654 

Pens ion Funds 366,036 - - - - - 366,036 

Tensas Basin Levee District 179,469 - - - - - 179,469 

W ard 2 Cemetery 32,796 - - - - - 32,796 

Ward 2Fire DistrictNo. 1 80,417 - - - - - 80,417 

Ward 5 Fire District No. 1 51,524 - - - - - 51,524 

Ward 6Fire DistrictNo. 1 121,215 - - - - - 121,215 

Ward 8 Fire DistrictNo. 1 57,617 - - - - - 57,617 

Ward lOFireDistrictNo. 1 36,311 - - - - - 36,311 

Other s ettlements 268,451 388,939 155,188 - 619,874 1,140,544 2,572,996 

Total reductions 13,904,368 580,604 319,347 88,059 619,874 1,140,544 16,652,796 

Unsettled balances due to taxing bodies 

and others - ending $ 10,155 $ 150,736 $ 32,572 $ - $ 56,559 $ 100,201 $ 350,223 
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STATE OF LOUISIANA, PARISH OF MOREHOUSE 

AFFIDAVIT 

MIKE TUBBS, SHERIFF OF MOREHOUSE PARISH 

BEFORE ME, the undersigned authority, personally came and appeared, MIKE 
TUBBS, SHERIFF OF MOREHOUSE PARISH, State of Louisiana, who after being 
duly sworn, deposed and said: 

The following information is true and correct: 

$10,155 is the amount of cash on hand in the tax collector account on June 30, 2018. 

He further deposed and said: 

All itemized statements of the amount of taxes collected for the tax year 2017, 
by taxing authority, are true and correct. 

All itemized statements of all taxes assessed and uncollected, which indicate 
the reasons for the failure to collect, by taxing authority, are true and 
correct. 

Signature 
SHERIFF OF MOREHOUSE PARISH 

SWORN to and subscribed before me. Notary, this day of \ 2019, 
in my office in the , Louisiana. 

'^ity/Town) 

' J~\\ (Signature) 

3^ /A A; /lAl (Print), # 0A/A3<J-
Notaryrublic 

(Commission) 

v^-
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

SCHEDULE OF COMPENSATION, BENEFITS, AND 
OTHER PAYMENTS TO AGENCY HEAD 

FOR THE YEAR ENDED JUNE 30, 2018 

Agency Head: Mike Tubbs, Sheriff 

Pm'pose Amoimt 
Salary $ 145,761 
Benefits - instance 7,771 
Benefits - retirement 20,443 
Benefits - other (expense) 14,576 
Per diem 295 
Travel 5,403 

$ 194,249 
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BOSCH & 
STATHAM 

tants 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT A UDITING STANDARDS 

To the Honorable Mike Tubbs 
Morehouse Parish Sheriff 
Bastrop, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Conq)troller 
General of the United States, the financial statements of the governmental activities, the discretely presented 
component unit, and each major fund, of the Morehouse Parish Sheriff, as of and for the year ended Jime 30, 2018, 
and the related notes to the financial statements, which collectively con^rise the Morehouse Parish Sheriff's basic 
financial statements and have issued our report thereon dated July 22, 2019. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Morehouse Parish Sheriff's 
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Morehouse Parish Sheriff's internal control. Accordingly, we do 
not express an opinion on the effectiveness of the Morehouse Parish Sheriff's internal control. 

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies 
and therefore, material weaknesses or significant deficiencies may exist that were not identified. However, as 
described in the accon^anying schedule of findings and questioned costs, we identified certain deficiencies in 
internal control that we consider to be material weaknesses and significant deficiencies. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. We consider the deficiencies described in the 
accompanying schedule of findings and questioned costs to be material weaknesses (2018-001,2018-002, 2018-003 
2018-006, 2018-007, and 2018-008). 

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than 
a material weakness, yet important enough to merit attention by those charged with governance. We consider the 
deficiencies described in the acconq)any schedule of findings to be significant deficiencies (2018-004, 2018-005). 

Melissa Bosch, CPA (318) 475-1987 • Michael Statham, CPA (318) 355-9943 
609 N. Trenton Street, Ruston, Louisiana 71270-4403 • Post Office Box 2377, Ruston, Louisiana 71273-2377 



Morehouse Parish Sheriff 
Bastrop, Louisiana 

Independent Auditor's Report - GAGAS 
June 30, 2018 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Morehouse Parish Sheriffs financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed instances of nonconq)liance or other 
matters that are required to be reported under Government Auditing Standards and which are described in the acconq)anying 
schedule of findings and questioned costs as items 2018-001, 2018-005, 2018-007, and 2018-008. 

Morehouse Parish Sheriffs Response to Findings 

The Morehouse Parish Sheriffs response to the findings identified in our audit is described in the acconq)anying schedule 
of findings. The Morehouse Parish Sheriffs response was not subjected to the auditing procediures applied in the audit of 
the financial statements and, accordingly, we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of oiu: testing of intemal control and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of the entity's intemal control or on compliance. This report 
is an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity's 
intemal control and compliance. Accordingly, this communication is not suitable for any other purpose. Although the 
intended use of this report may be limited, under Louisiana Revised Statute 24:513, it is issued by the Legislative Auditor 
as a public document. 

BOSCH & STATHAM, LLC 

Ruston, Louisiana 
July 22, 2019 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

SCHEDULE OF FINDINGS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

A. SUMMARY OF AUDIT RESULTS 

1. The auditor's report expresses an unqualified opinion on the financial statements of the 
Governmental Activities, the discretely presented component unit, and each major fund of 
Morehouse Parish Sheriff. 

2. Two significant deficiencies and six material weaknesses were reported in the Independent 
Auditor's Report on Compliance and Internal Control over Financial Reporting. 

3. Four instances of noncompliance material to the financial statements of the Morehouse Parish 
Sheriff were disclosed during the audit. 

B. FINDINGS - FINANCIAL STATEMENTS AUDIT 

Current Year 

2018-001 Audit Report Filed After Due Date 

Year First Reported 
2017 

Type 

Noncompliance, Material Weakness 

Criteria 
The Louisiana Audit law requires the Sheriff to submit his audited financial statements by December 3 
following the June 30^ year end. 

Condition 
The Sheriff's audited financial statements as of and for the year ended June 30, 2018, will be filed with the 
Legislative Auditor after the due date of December 31, 2018. 

Cause 
See issues discussed in other findings. The auditor was unable to schedule fieldwork in time to complete 
the report because requested data was not received in a timely manner. Completing the audit in the 
subsequent cycle presents a scheduling challenge for the auditor. Additionally, conditions identified during 
audit procedures required additional time to address. 

Effect 
The Sheriff is not in compliance with the audit law and will not receive state funds that may be due to him 
until the report is submitted. 
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MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

SCHEDULE OF FINDINGS 
AS OF AND FOR THE YEAR ENDED JUNE 30,2018 

Recommendation 
We recommend the following to management and the Sheriff: 

• Ensure that the Sheriff's books are closed within 60 days of year end 
• Transmit routine reports and documents to the auditor within 60 days of year-end 
• Respond completely to the auditor's initial request for data within the time frame requested 
• Respond to other audit requests as quickly as possible 

Management's Response 
See management's corrective action plan. 

2018-002 Lack of Supervision and Review for Special Activities 

Year First Reported 
2017 

Type 

Material Weakness 

Criteria 
The Sheriff's Civil Department utilizes a centralized accounting program for fund accounting. However, 
the System does not include Morehouse DARE, Inc., a component unit, or the NLDEB Fund. DARE and 
NLDEB department heads utilize QuickBooks to maintain accounting records at their own offices. This 
setup lacks a proper segregation of duties. 

During audit procedures and general inquiries, we noted the following issues in the DARE Fund: 

1. Data is not submitted to the Chief Civil Deputy in a timely manner to allow his office to maintain 
the books. 

2. Expenditures are not supported by purchase orders. 
3. The bank account was not reconciled monthly. 
4. Numerous disbursements were not supported by proper invoices or receipts. 
5. The chart of accounts was modified from the previous year. 
6. Sales tax was paid on many of the purchases. 
7. Debit cards were used but we were unable to obtain definitive evidence of how many debit cards 

are in circulation. 

We noted the following issues with the NLDEB Fund: 

1. Data is not submitted to the Chief Civil Deputy in a timely manner to allow his office to maintain 
the books. 

2. Expenditures were not supported by purchase orders. 
3. Debit cards were used but we were unable to obtain definitive evidence of how many debit cards 

are in circulation. 

Condition 
Accounting policies and procedures do not follow best practices or include all activities of the Sheriff's 
office. 

59 



MOREHOUSE PARISH SHERIFF 
BASTROP, LOUISIANA 

SCHEDULE OF FINDINGS 
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Cause 
The internal control system is not properly designed or functioning properly. 

Effect 
Material errors in financial statement amounts could occur. Unnecessary or unallowable expenditures could 
be incurred. Reports to grantors could be misstated. 

Recommendation 
We recommend that management insist that the accounting responsibility for all funds be under the Civil 
Department to achieve a proper segregation of duties and to subject the funds' activities and records to the 
same internal control system that the other funds are subject to. 

Further, we recommend that management determine what debit and credit cards the departments are using 
and require those departments to follow the Sheriff's policy for debit and credit cards and purchases in 
general. 

Management's Response 
See management's corrective action plan. 

2018-003 Lack of Written Policies and Procedures 

Year First Reported 
2017 

Type 

Material Weakness 

Criteria 
Basic internal control guidelines and the Louisiana Legislative Auditor's Best Practices publications require 
that the Sheriff's policies and procedures be in written form and address all significant areas of operations. 

Condition 
Management has not yet implemented written policies and procedures for the following processes: 

1. Budgeting 
2. Disbursements 
3. Receipts 
4. Contracting 
5. Credit Cards 
6. Debt Service 

The Policy and Procedure Manual is in writing, but the Manual does not address the following areas: the 
procedures for adding vendors to the vendor list in the accounting system, the procedures for processing 
payroll, or the dollar thresholds by category of expense for travel. The Manual's Ethics' section does not 
appear to include the elements required by Louisiana Revised Statutes (LRS) 42:1111-1121. 

Cause 
The internal control system is not adequately designed. 
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Effect 
Management may not have effectively and thoroughly communicated acceptable practices, unacceptable 
practices, expectations, and lines of authority to employees. 

Recommendation 
We recommend that management continue to write and revise policies and procedures. We further 
recommend that management monitor practice to ensure that such policies and procedures are followed. 

Management^ Response 
See management's corrective action plan. 

2018-004 Purchasing and Disbursements 

Year First Reported 
2017 

Type 

Significant Deficiency 

Criteria 
To prevent unauthorized purchases, waste, and overspending, the purchasing system should be designed to 
ensure that purchases are properly authorized, are necessary and reasonable, and are within the Sheriff's 
budgeted expenditures. The duties involving authorization, custody, and recording should be segregated. 

To prevent improper disbursements, checks should not be prepared without the following: 

1. Original invoice(s) or receipt(s) 
2. Signed packing slip or other evidence a responsible employee has verified that goods or services 

were received by the Sheriff's office 
3. Properly completed purchase order 

Condition 
We selected a sample of sixteen disbursements for testing. The results of the test are as follows: 

1. Four out of sixteen were not supported by invoices or other appropriate documentation 
2. One out of sixteen did not match the invoice 
3. Two out of sixteen were not supported by evidence of receipt of goods. 
4. Four out of sixteen were not supported by purchase orders 
5. Twelve out of sixteen did not appear to have proper segregation of duties 

We also inspected four vendor files. All of the four files contained invoices that did not include complete 
evidence that goods were received. As part of the statewide agreed-upon procedures engagement, we also 
tested five credit card statements and seven credit card transactions. Two of the selected statements were 
not submitted to the auditor for testing. None of the statements included evidence of review or approval. 
Two of the seven transactions were not supported by original invoices or other appropriate documentation. 
For five of the transactions, the documentation did not include the business purpose. For one of the 
transactions, the documentation did not include documentation of the individuals participating in the meal 
or transaction. 
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Cause 
The internal control system is not properly designed or is not operating as intended. 

Effect 
Purchases cannot be properly evaluated and authorized. Management may incur unnecessary expenditures 
or expenditures may exceed budgeted expenditures. 

Recommendation 
We recommend that the purchasing system be evaluated and revised to include: 

1. Purchase orders - After consideration of the current budget to actual amounts, an employee with 
suitable authority and knowledge should prepare a purchase order listing the items to be purchased, 
estimating the cost for each item, and designating the vendor to be used. The purchase order should 
be signed. Management should purchase only from vendors approved by management. Approved 
vendors should be notified that the Sheriff requires them to obtain purchase orders before a before 
authorizing purchases on credit in the Town's name. A single employee should not be able to 
initiate the purchase and approve the purchase. For this reason, the requesting employee should be 
documented by purchase requisition or signature on the purchase order as requesting the purchase, 
not approving it. 

2. Receiving reports - A responsible employee should sign a receiving report (if one is provided by 
the vendor) or the invoice or receipt to certify that goods or services were received by the Sheriff's 
office. 

3. Proper segregation of duties - The duties of authorization, custody, and recording should be 
separate. No one person should be able to initiate a purchase, authorize a purchase, receive the 
goods, and record the purchase. No one person should be able to perform more than one of those 
duties. If it is necessary to assign multiple duties to one employee, oversight procedures must be 
sufficient to mitigate the risk caused by assigning incompatible duties. 

4. Review of invoices - A responsible employee should match the invoice from the vendor to the 
purchase requisition, purchase order, and receiving report. If there is no receiving report, the 
employee should require that the appropriate employee sign the invoice. This process should be 
complete before the invoice is submitted for payment. 

Management's Response 
See management's corrective action plan. 

2018-005 Stale Outstanding Items on Bank Reconciliations 

Year First Reported 
2017 

Type 

Significant Deficiency and Noncompliance 

Criteria 
Basic internal control procedures include investigation into stale or unusual reconciling items. The Uniform 
Unclaimed Property Act of 1997 requires certain property to be submitted to the state when deemed 
abandoned under the definitions in the Act. The Louisiana Department of Corrections regulates how to 
handle abandoned property of offenders. 
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Condition 
We noted several outstanding items that are more than six months old on bank reconciliations of multiple 
accounts. The total of all such items was $13,395. We noted no documentation that anyone had researched 
the stale reconciling items. 

Cause 
Though not written, there are procedures in place for review of bank reconciliations by responsible person 
other than the preparer. The reconciliations did not include evidence that the reviewer addressed the items 
in question. 

Effect 
Cash and other financial statement amounts could be misstated. The Sheriff may not have complied with 
the Uniform Unclaimed Property Act of 1997 or the Louisiana Department of Correction's regulations with 
respect to unclaimed property. 

Recommendation 
We recommend that the preparer of bank reconciliations document the nature of any outstanding items 
older than six months as well as the decision as to action to be taken for each item. We recommend that the 
reviewer ensure that the documentation is present on the bank reconciliations. Further, an appropriate 
person should be made responsible for ensuring that the Sheriff complies with Federal and State laws and 
regulations regarding unclaimed property. Finally, the Sheriff should document policies and procedures for 
bank reconciliations, including the policies and procedures pertaining to reconciling items and compliance 
with laws and regulations. 

Management's Response 
See management's corrective action plan. 

2018-006 Going Concern 

Year First Reported 
2018 

Type 

Material Weakness 

Criteria 
Financial statements are prepared under the assumption that the Sheriff will continue to be able to operate 
and meet his obligations in a timely manner. Operating at a deficit, failing to meet obligations when they 
are due, and using funds intended for other activities or functions are indicators that there is some doubt as 
to whether the Sheriff can continue as a going concern. 
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Condition 
During the year ended June 30, 2018, the Corrections Fund's expenditures exceeded its revenues by 
$491,601 or 12%, initially resulting in an ending deficit of $702,630. 

At June 30, 2017, the Corrections Fund owed the General Fund $1,110,871 for expenses paid by the General 
Fund. During the fiscal year ended June 30, 2018, expenses of $3,017,202 were paid by the General Fund 
while $2,889,293 was repaid leaving a balance of $1,238,780. The balance represents approximately five 
months of expenses. As it is apparent that the Corrections will not be able to repay the General Fund, the 
balance was reclassified to a transfer. 

The adjustment to record the transfer reduced the General Fund's fund balance from $1,894,214 to 
$655,434. Since General Fund expenditures average $4,600,000, fund balance is only 14% of one year of 
expenditures. After the transfer, the Corrections Fund presented a fund balance of $536,150. Since the 
Corrections Fund averages $4,800,000 in expenditures annually, fund balance only represents about 11% 
of annual expenditures. Without considering any additional transfers between the two funds, if the results 
of the next three years were the same as fiscal year 2018, the General Fund and the Corrections Fund would 
have deficits of $312,780 and $819,369, respectively. 

Cause 
The Sheriff operates a jail and two detention centers. Since other entities are responsible for certain inmates' 
costs, the number of inmates overall and the number of inmates for which other entities are responsible for 
directly affects the revenues that are earned, and the expenditures incurred by the Corrections Fund. 

Effect 
The Sheriff may have to consider reducing services and/or closing detention centers. 

Recommendation 
We recommend that the Sheriff explore options for increasing revenues and decreasing expenditures in 
both funds. 

Management's Response 
See management's corrective action plan. 

2018-007 Errors in Supplemental Pay 

Year First Reported 
2018 

Type 

Material Weakness, Noncompliance 

Criteria 
LRS 40:1667.7 sets forth regulations for state supplemental pay. 
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Condition 
Records for supplemental pay ($552,007) for the year did not match revenues and expenditures posted to 
the general ledger for the year. Revenues ($594,153) and expenditures ($582,355) did not equal each other. 

Cause 
The errors appear to be due to lack of supervision of an employee who recently took over new duties 
including administration of supplemental pay. 

Effect 
The Sheriffs financial statements are not properly stated since revenues should equal expenditures and the 
amounts are not supported by supplemental pay records. The Sheriff may have submitted incorrect 
information to the state causing the amount of pay to be incorrect. 

Recommendation 
We recommend that management ensure that the employee is properly trained for her duties and properly 
supervised and monitored. 

Management^ Response 
See management's corrective action plan. 

2018-008 Budgeted Deficit - Corrections Fund 

Year First Reported 
2018 

Type 

Material Weakness, Noncompliance 

Criteria 
LRS 39:1301 (E) prohibits the Sheriff from adopting a budget where the total of proposed expenditures 
exceeds the total of estimated funds available. 

Condition 
Total budgeted expenditures of $4,481,262 for the Corrections Fund in the final amended budget for the 
year ended June 30, 2018, exceeded revenues ($4,143,881) plus estimated beginning fund balance 
($98,634) by $238,747. 

Cause 
The auditor did not identify the cause. 

Effect 
The amended budget appears to violate the Budget Act. 

Recommendation 
We recommend that management ensure that future budgets are balanced with budgeted expenditures and 
other uses less than the sum of budgeted revenues, other sources, and estimated beginning fund balance. 
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Management^ Response 
See management's corrective action plan. 

Prior Year 

2017-001 No Physical Inventory of Assets 

Current Status 
This finding was resolved. 

2017-002 Purchase of Fuel without Advertising for Bids Appears to Violate the Bid Law 

Current Status 
This finding was resolved. 

2017-003 Failure to Use Required Budget Format 

Current Status 
This finding was resolved. 

2017-004 Stale Outstanding Items on Bank Reconciliations 

Current Status 
This finding is repeated as 2018-005. 

2017-005 Ethics Training Not Documented 

Current Status 
This finding was resolved. 

2017-006 Audit Report Filed After Due Date 

Current Status 
This finding is repeated as 2018-001. 

2017-007 Controls Pertaining to Fuel Credit Cards 

Current Status 
This finding was resolved. 

2017-008 Lack of Supervision and Review for Special Activities 

Current Status 
This finding is repeated. 
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2017-009 Lack of Written Policies and Procedures 

Current Status 
This finding is repeated as 2018-003. 

2017-010 Purchasing and Disbursements 

Current Status 
This finding is repeated as 2018-004. 
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Mike Tubbs 
Sheriff and Ex-officio Tax Collector 

Morehouse Parish 

Phone (318) 281-4141 • Fax (318) 283-1773 
351 South Franklin • Bastrop, LA 71221-0351 

www.mpso.net 

Brian K. Shoemaker 
Chief Criminal Deputy 

JeffWinnon 
Chief Civil Depu^ 

July 22,2019 

Bosch & Statham, LLC 
Post Office Box 2377 
Ruston, LA 71273-2377 

In connection with your engagement to apply agreed-upon procedures to certain control and compliance (C/C) areas 
identified in the Louisiana Legislative Auditor's Statewide Agreed-Upon Procedures (SAUPs), for the fiscal period 
July 1. 2017 throush June 30. 2018. we confirm to the best of our knowledge and belief, the following representations 
made to you during your engagement. 

1. We are responsible for the C/C areas identified in the SAUPs, including written policies and procedures; 
board or finance committee; bank reconciliations; collections; non-payroll disbiu'sements; 
credit/debit/fiiel/purchasing cards; travel and travel-related expense reimbursement; contracts; payroll and 
personnel; ethics; debt service; and other areas (should he customized by entity, as applicable). 

Yes 0^ No • 

2. For the fiscal period July 1. 2017 through June 30. 2018. the C/C areas were administered in accordance with 
the best practice criteria presented in the SAUPs. 

Yes eT No • 

3. We are responsible for selecting the criteria and procedures and for detennining that such criteria and 
procedures are apprt^riate for our purposes. 

Yes EZl^ No • 

4. We have disclosed to you all known matters contradicting the results of the procedures performed in C/C 
areas. 

Yes 0^ No • 

5. We have disclosed to you any communications fiom regulatory ageiteies, internal auditors, other independent 
practitioners or consultants, and others affecting the C/C areas, including communications received between 
June 30. 2018. and July 18. 2019. 

Yes No • 

6. We have provided you with access to all records that we believe are relevant to the C/C areas and the agreed-
upon procedures. 

Yes ^ No • 



7. We represent that the listing of bank accounts for the fiscal period that we provided to you is conq>Iete. We 
also represent that we have identified and disclosed to you our main operatii^ »:count. 

Yes No • 

8. We represent that the listing of dqposit sites for the fiscal period that we provided to you is coixq>lete. 

Yes 0^ No • 

9. We represent that the listing of collection locations for the fiscal period diat we provided to you is con^Iete. 

Yes ^ No n 

10. We represent that the listing of locations that process payments for the fiscal period that we provided to you 
is complete. 

Yes No • 

11. We represent that the non-payroll disbursement transaction population for each location that processes 
payments for the fiscal period diat we provided to you is con^lete. 

Yes IZ^ No • 

12. We rqnesent that the listing of all active credit cards, bank debit cards, fuel cards, and P-cards (cards) ftn" the 
fiscal period, including the card numbers and the names of the persons vfbo maintained possession of the 
cards, that we provided to you is conq)lete. 

Yes 0^ No • 

13. We represent that the listing of all travel and travel-related expense reimbursements during the fiscal period 
that we provided to you is con^ilete. 

Yes el^ No • 

14. We represent that the listing of all agreements/contracts (or active vendors) for professional services, 
materials and supplies, leases, and construction activities that were initiated or renewed diuing the fiscal 
period that we provided to you is complete. 

Yes NO • 

15. We represent that the listii^ of employees/elected officials employed during the fiscal period that we 
provided to you is complete. 

Yes No • 

16. We represent that the listing of eiiq)loyees/officials that received tenninatioo payments during the fiscal 
period that we provided to you is complete. 

Yes No • 
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17. We represent that the employer and employee portions of payroll taxes, retirement contributions, health 
insurance premiums, and workers' compensation premiums have been paid, and associated forms have been 
filed, by required deadlines during the fiscal period. 

Yes 0^ No • 

18. We represent that the listing of bonds/notes issued during the fiscal period that we provided to you is 
complete. 

Yes 13^ No • 

19. We represent (hat the listii^ of bonds/notes outstanding at the end of the fiscal period that we provided to 
you is conq>lete. 

Yes Cr No • 

20. We represent that the listing of misappropriations of public funds and assets during the fiscal period that we 
provided to you is complete. 

Yes No • 

21. We have disclosed to you [list other matters as you have deemed appropriate]. 

Yes 0' No • 

22. We have responded fiilly to all inquiries made by you during the engagemem. 

Yes 0^ No • 

23. We are not aware of any events that have occurred subsequent to June 30.2018. that would require adjustment 
to or modification of tte results of the agreed-upon procedures. 

Yes 0^ No • 

The previous responses have been made to the best of our belief and knowledge. 

Signature 

Title Morehouse Parish Shmff 

Signature 

Title Chief Civil Deputy 
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BOSCH & 
STATHAM 

Accountants 

Independent Accountant's Report 
on Applying Agreed-Upon Procedures 

To the Mayor and Council of Morehouse Parish Sheriff, Louisiana, 
and the Louisiana Legislative Auditor 

We have performed the procedures enumerated below, which were agreed to by the Town of Lake Providence (Entity) and 
the Louisiana Legislative Auditor (LLA) on the control and compliance (C/C) areas identified in the LLA's Statewide 
Agreed-Upon Procedures (SAUPs) for the fiscal period July 1, 2017 through June 30, 2018. The Entity's management is 
responsible for those C/C areas identified in the SAUPs. 

This agreed-upon procedures engagement was conducted in accordance with attestation standards established by the 
American Institute of Certified Public Accountants and applicable standards of Government Auditing Standards. The 
sufficiency of these procedures is solely the responsibility of the specified users of this report. Consequently, we make no 
representation regarding the sufficiency of the procedures described below either for the purpose for which this report has 
been requested or for any other piupose. 

The procedures and associated findings are as follows: 

Written Policies and Procedures 

1. Obtain and inspect the entity's vmtten policies and procedures and observe that they address each of the following 
categories and subcategories (if applicable to public funds and the entity's operations): 

obtinXned/ cvnd/ Ux^ected/ the/ ey\tity'y written polCcley cind/ proeeduvey cLvid/ 

c<yyiiide4^ed/whether they add4^e^eeieh/of the/fbUxywU\g^ccU:e^<yrCeya4\d/iiAhc(Xte>g<yrLey 

(if(^plCccMe/tx>pLdyUe/ilividya4xd/the/ey\tXtyy(>percctiony). 

a) Budgeting, including preparing, adopting, monitoring, and amending the budget 

The/policy detey not addre^ a^vxy of the/required/elemev\t:y. 

b) Purchasing, including (1) how purchases are initiated; (2) how vendors are added to die vendor list; (3) the 
preparation and approval process of purchase requisitions and piurchase orders; (4) controls to ensiure conq)liance 
with the public bid law; and (5) documentation required to be maintained for all bids and price quotes. 

The/poUey dt&cu&ieyCl) howpurchuieyc^e/CrXttccted/und/(3) the/prepurcitUm/und/ 

(Xppro\tcd/ proce^ of purchase/ requCiitCony urd/ purcha^ ordery. The/ policy doey 
notdUcu&yelementyCZ), (h-), or C5X 

c) Disbursements, including processing, reviewing, and approving 

M)e/ noted/ no- tfUch/policy. 

d) Receipts/Collections, including receiving, recording, and preparing deposits. Also, policies and procedures should 
include management's actions to determine the completeness of all collections for each type of revenue or agency 
flmd additions (e.g. periodic confirmation with outside parties, reconciliation to utility billing after cutoff 
procedures, reconciliation of traffic ticket number sequences, agency fund forfeiture monies confirmation). 

V)e/ noted/ no- iuch/polCcy. 
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e) Payroll/Personnel, including (1) payroll processing, and (2) reviewing and approving time and attend^ce 
records, including leave and overtime worked. 

The/pdiicy 0iddr&^i&^'G^(Xppr(y\fiv\^ofcciZe'yida^vice/r&C4yrd^ivicludM\^ 
ove*'tC*yie< Howe\f&r, Ctdae^ncyCdC&oiA^lh^pyx^oe^iu^ary'e^LeMjCi^^ofth^ne/ 
recorcU^ The^poiCcy doe^ not dC&cu^ leave/. 

f) Contracting, including (1) types of services requiring written contracts, (2) stand^d terms and conditions, (3) 
legal review, (4) approval process, ^d (5) monitoring process 

M)e/ Yuyted/ no-^uch/poiCcy. 

g) Credit Cards (and debit cards, fuel cards, P-Cards, if applicable), including (1) how cards are to be controlled, 
(2) allowable business uses, (3) documentation requirements, (4) required approvers of statements, and (5) 
monitoring card usage (e.g., determining the reasonableness of fuel card purchases 

The/poUcy dlicui&ei' (l) how cciyr<iya^e^tiy-he/coi^tnyiied/a4^(2) cOXowohle/ 
hu/U4\e^U/&ey. iTxe^poiCcy do&ynotdX^&cuiyelent&r\ti'(3), (^), or (5). 

h) Travel and e^ense reimbursement, including (1) allowable ejqjenses, (2) dollar thresholds by category of 
expense, (3) documentation requirements, and (4) required approvers 

The/pcHicy doe^ not addrea^ the' recfuCrect ccpprovery. 

i) Ethics, including (1) the prohibitions as defmed in Louisiana Revised Statute 42.1111-1121, (2) actions to be 
taken if an ethics violation takes place, (3) system to monitor possible ethics violations, and (4) requirement 
that all employees, including elected officials, annually attest through signature verification that they have read 
the entity's ethics policy. 

The'sheriffyoffU^ha^a^ ethXcypolicy. However, Ihe^polCcy doey not addreiy 
the/re<^uCred/elementy. 

j) Debt Service, including (1) debt issuance approval, (2) continuing disclosure/EMMA reporting requirements, 
(3) debt reserve requirements, and (4) debt service requirements. 

W©' noted- no-yAoKpoticy. 

Exeepttony See/dbove' 

Ma4^Ax,gemenXfyKeypon&e< See'CorreetiA/e'AcCton/PlcLn/ 

Board (or Finance Committee, if applicable) 

2. Obtain and inspect the board/finance committee minutes for the fiscal period, as well as the board's enabling 
legislation, charter, bylaws, or equivalent document in effect during the fiscal period, and: 

The^ sheriff Cy 04^ elected offCeCcd. ThlyieetCon/doey not apply. 

a) Observe that the board/finance committee met with a quorum a least monthly, or on a frequency in accordance 
with the board's enabling legislation, charter, bylaws, or other equivalent dociunent. 

Not applCcdble' 
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b) For those entities reporting on the governmental accounting model, observe that the minutes referenced or 
included monthly budget-to-actual comparisons on the general fund and major special revenue funds, as well 
as monthly financial statements (or budget-to-actual comparisons, if budgeted) for major proprietary funds. 
Alternately, for those entities reporting on the non-profit accounting model, observe that the minutes 
referenced or included financial activity relating to public funds if those public funds comprised more than 
10% of the entity's collections during the fiscal period. 

N<yC ccppllccMe^ 

c) For governmental entities, obtain the prior year audit report and observe the unrestricted fund balance in the 
general fund. If the general fund had a negative ending unrestricted fund balance in the prior year audit report, 
observe that the minutes for at least one meeting during the fiscal period referenced or included a formal plan 
to eliminate the negative unrestricted fund balance in the general fund. 

N<yC ccppllccMe^ 

E)cceptX(yny hJcme^ 

Bank Reconciliations 

3. Obtain a listing of client bank accoimts for the fiscal period from management and management's representation 
that the listing is complete. Ask management to identify the entity's main operating account. Select the entity's 
main operating account and randomly select 4 additional accounts (or all accounts if less than 5). Randomly select 
one month from the fiscal period, obtain and inspect the corresponding bank statement and reconciliation for 
selected each account, and observe that; 

M)e/ 6bVcuvie<d/ ot/ of cUev\X: hcLv\h accoun^y {or {ticaX/ p&riocU from/ 
and/ vncLyiag-emenfy repre-ienX^xttow thcvC l3xe/ HsCCng/ iy compleiC^. 

McMxag-emenX: CdenXtfled/ the/ entity y mcUn/ operating/ account. Mle/ heXccted/ X3xe/ 
entity y matn/ operating/ account and/ randxyndy ielecCcd/ 4 addttionaX/ accounty 
for tenting/. \Ve/randxymXy ielectcd/one/month/{hym/the/fiiccd/perCod/, and/ohttUned/ 
and/inypected/thc'correypondXng/hoA^^Ctitementand/reconcilCattoy\/{br selected/ 
each/account. 

^icceptiony None/ 

a) Bank reconciliations include evidence that they were prepared within 2 months of the related statement closing 
date (e.g., initialed and dated, electronically logged); 

OfXX^^fouy-reconcCluctionyprovidedx aXX/were/cOYyipletcd/WithXn/t\vO'mon(X\yof 
iXxe/yCotcmentcloiCng/date'. 

E)cceptiony: None/ 
b) Bank reconciliations include evidence that a member of management/board member who does not handle cash, 

post ledgers, or issue checks has reviewed each bank reconciliation (e.g., initialed and dated, electronically 
logged); 

Ofthe/foux^ reconcClUutionyprovided/, two'!howed/e\/idence/ofre\fiew noCcd/wCth/ 
initiaX/yhutno-datey, one/did/notd'ioxu e^/idence/ofre\fiew, and/one/, ductO-lXxe/ 
nature/of the/account, dXd'notha^e/a/formxd/reconcilCation/tO'he/reviewed/. 

E)cceptiony: See/aXyove/ 

ManagemenfyReipon&e/: See/Corrective/Action/Plan/ 
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c) Management has documentation reflecting that it has researched reconciling items that have been outstanding 
for more than 12 months from the statement closing date, if applicable. 

Of tlxe/ favw r&coviciliaXtOYi^ three/ reeonctUaXtOYiA' did/ not ^how 
e\fide4^x^ofreie<^rch/ofiCaXe/Cte^ny. T%e/fourth/Ke<xyncdXeUX4yy\/<iid/notcoi^Xk;Ur\/ 
ittde/itemi'. 

E)u:eptCon&^ See^ctbove/ 

Mo^oo^emeftC'i'Kespf^n^ See/C<yri^e<XX^e^AcCtOY\/Pl(MV 

Collections 

4. Obtain a listing of deposit sites for the fiscal period where deposits for cash/checks/money orders (cash) M"e 
prepared and management's representation that the listing is complete. Randomly select 5 deposit sites (or all 
deposit sites if less than 5). 

M}e/ ohtuCned/ a/ of deposit ^e^ for fUccH period/ where/ depOiCty for 
cci4h/cheeki/vnoney orderyare^ prepared/, aA^d/mxM\a.gemer\ty representation/that 
Ihe/listing^iy corriplete/. There/wa^ovdy one/depOiiCiCte/li&Ced/. 

ExeeptXony hJone^ 

5. For each deposit site selected, obtain a listing of collection locations and management's representation that the 
listing is complete. Randomly select one collection location for each deposit site (i.e. 5 collection locations for 5 
deposit sites), obtain and inspect written policies and procedures relating to employee job duties (if no written 
policies or procedures, inquire of employees about their j ob duties) at each collection location, and observe that 
job duties are properly segregated at each collection location such that; 

We'obta,'Cned/a/liAtCng^ofcolle<XionlocatLonyarid/ynaria.^ementyrepre^entztCLOn 
that the/U&Cing^iy complete/. There'way onfy one/coUection/locaXXon/li&ted/. M)e/ 

d^d/not reeeC^e/relating/to-employee/Job'dutXey. We/interviewed/employees 
reg^M'dtng/their joh-ddAtCey. 

a) Employees that are responsible for cash collections do not share cash drawers/registers. 

We/ noted/ each- employee/that coUecty cash/ mxAtnttUny a/ separate/ caih/ drawer. 

ExeeptCony hJone/ 

b) Each employee responsible for collecting cash is not responsible for preparing/making bank deposits, unless 
another employee/official is responsible for reconciling collection documentation (e.g., pre-numbered receipts) 
to the deposit. 

Each/ employee/ that coUecty fund^ preparey a- bark/ depoiity for each/ dxayy 
coUectiony. VepOiCCyare/tJahen/tO-the/bahk/hy the/Chief CCyCiVepaty. 

Eyeeptiony hJone/ 
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c) Each employee responsible for collecting cash is not responsible for posting collection entries to the general 
ledger or subsidiary ledgers, unless another employee/official is responsible for reconciling ledger postings to 
each other and to the deposit. 

Th^cci^igd^ied/cle^hpasCydepaiiXi'fbrhU' 
C^^iclude^thei*' owy\/c<yUe<XC<ynA'. 

E)cceptC(yny See/dbove/ 

See^Cart'e<XC^e/AcCtcnvPl(MV 

d) The employee(s) responsible for reconciling cash collections to the general ledger and/or subsidiary ledgers, 
by revenue source and/or agency fund additions are not responsible for collecting cash, unless another 
employee verifies the reconciliation. 

Eacih/clef']btJiaC'c<>llecti'/lm^i^paif-e<i/wCC]h/cmoCKer ccfUecdyr xuhcr t^CewyXhe/ 
clerk) y of receCpty and/ depoiCCy. 

E}cceptCony hJone^ 

6. Inquire of management that all employees who have access to cash covered by a board or insurance policy for 
theft. 

We/yxoted/all/e^viployeeywho'iuivt/e/acce&ylxy'ccdh/are^covered/hy ayhond/or 
CnAurcvnce'poiCcy for thefi:. 

Ex-ceptCony: hJone^ 

7. Randomly select two deposit dates for each of the 5 bank accounts selected for procedure #3 under "Bank 
Reconciliations" above (select the next deposit date chronologically if no deposits were made on the dates randomly 
selected and randomly select a deposit if multiple deposits are made on the same day). Alternately, the practitioner 
may use a source document other than bank statements when selecting the deposit dates for testing, such as a cash 
collection log, daily revenue report, receipt book, etc. Obtain supporting documentation for each of the 10 deposits 
and. 

We/randondy iele<Xed/t\uO'deposit dcUey for ecLch/of1l\e^fip^e^hcLr]oac<:otA4^Xy selected/ 
for pyxfcedure/ number three/. We/ obtuCned/ yApporCOn^ d/ycAA/merXuClon/ for iCx/ of 
tery deposit dutey'. four of ter\/ depoiCCy were/ bunh vntereyC, ay tJictC way the/ ovdy 
deposit made/the'account for the/rvioydhy selected/. We/traced/Xhe/ OnteresCt<y-
Xhe/hiA4hhytuCemev\Xy. 

a) Observe that receipts are sequentially pre-numbered. 

We/ noted/ U^oftervdepoiCCy had/ receCptythcct were/ ̂ ecfuentCcdly pre/- numhered/. 
four of tew depoiity did/ not have/ recelpty because/ the/ depoiCt way CwCereyt from/ 
Ihe/bank/. 

fXceptCony hJone/ 
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b) Trace sequentially pre-numbered receipts, system reports, and other related collection documentation to the 
deposit slip. 

VOB' traced/ iecfuey\XXcdXy pre/-viumbered/ receCpty t<y depOiCt hlCpy for of^ ter\/ 
depoiCCy. four op tew depo^CCy did/ not Kctve' receCpCy hecauie/ they were' hark/ 

\A\tereyt. 

f)i/ceptLOYiy. hJonc 

c) Trace the deposit slip total to the actual deposit per the bank statement. 

We/traced/the^ depoiCt Mp totaX/to-the'actucd/deposit per Ihe^ hank/yCatevnent^ 
for iiji/ of tew depoiity. four of tew depoiity did/ not hoA/e depoiCt Mpy, ay the/ 

depOAtC were hank/ lA^Xereit. 

f)cceptiowy. fiowe 

d) Observe that the deposit was made within one business day of receipt at the collection location (within one 
week if the depository is more than 10 miles from the collection location or the deposit is less than $100). 

four receipty were/ not deposed/ wCthiw one day of receipt 

f)cceptCony. hJone 

e) Trace the actual deposit per the bank statement to the general ledger. 

We traced/dH tew depoUtyto-thegeyieraX/ ledger. 

fxceptCowy: hJone. 

Non-Payroll Disbursements (excluding card purchases/payments, travel reimbursements, and petty cash purchases) 

8. Obtain a listing of locations that process payments for the fiscal period and management's representation that the 
listing is complete. Randomly select locations (or all locations if less than 5). 

Weohta(r£d/a/lCsti4\g/oflocatLonythatproce&ypayyyientyforthefv&ccd/perCod/and/ 
mawA.gertenXfyrepre&erXixXXowthatXhelCsting/Cycovyiplete. TheenXXty ordy hayone 

locadow. 

f)cceptLonv. hJone 

9. For each location selected under #8 above, obtain a listing of those employees involved with non-payroll purchasing 
and payment functions. Obtain written policies and procedures relating to employee job duties (if the agency has 
no written policies and procedures, inquire of employees about their job duties), and observe that job duties are 
properly segregated such that; 

We obtained/ a/ Hyting^ of tho^e ewcployeey Cvwobved/ wOth/ now-payroU/ purchasings 
and/paymentfuncCiony. Wenoted/no-wrOCtewpolicieyand/procedureyrelatLrg'tO' 

employee job-dutiey. WeCncfuCred/ofevylployeeyabouttheCrjob-dutCey. 
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a) At least two employees are involved in initiating a purchase request, approving a purchase, and placing an 
order/making the purchase. 

We' ruyC^d/ thccC at lecmC two- efnploye&y arc i¥WC^ed/ Cfv a/ purchcv&e/ 
re^oe^f, opprcn'Cn^ a-pardKajc, ami'pZacm^aia/c>rcier/mafcm^t?\e'pardKa4c 
f^cnveve^, tJic evxXtty'y poUcy ioyy purchcL^ ordcry arc o^ecic Wc vuyted/ vuy 
piArchxa^ardevyyA:ppoYXM\^^^di4ibiArhe^Yi&^\tyM}e/helett&d/for 

E)cceptXoYiy. See/dbove/. 

Mono^emeniC'i'Keipon^ 5ec mana^emefit'i'C<>rrecC£vc actum'ploKU 

b) At least two employees are involved in processing and approving payments to vendors. 

Wc not&d/ at leayC two- e*ytploy&ey arc ivwoU/ed/ Crv procei^m^ ami' approvun^ 
paym&vity tcr ve^idory 

E)cceptC<yny: Wonc 

c) The employee responsible for processing payments is prohibited from adding/modifying vendor files, unless 
another employee is responsible for periodically reviewing changes to vendor files. 

The employ&ey re^pon^tWc /or proce^^m^ payments' arc aUo- oTLowed/ txr 
ctdd/madCfy vendor filey. Wc noted/ no- OndlcaXXon/ that anotKer employee Cy 
fbrmcdly reyponAihte^brperCodtccdXy re^ie^vn^iduan^eytO'VendorfCley. 

E)cceptLOny: Seeahove. 

Moynagemed^XfyRe^on&e: See mono^ement'i'corrective action'pZom 

d) Either the employee/official responsible for signing checks mails the payment or gives the signed checks to an 
employee to mail who is not responsible for processing payments. 

Wenoted/oneoftheemployeeyre^onUblefbr UgnCA^XhechedcyaXyy-maXlythe 
cheeky. 

E)cceptLony: Seeahove. 

Moria^ement'i'Keipoji^" Secmonci^emerit'i'corrective action/pZom 

10. For each location selected under #8 above, obtain the entity's non-payroll disbursement transaction population 
(excluding cards and travel reimbursements) and obtain management's representation that the population is 
complete. Randomly select 5 disbursements for each location, obtain supporting documentation for each transaction 
and; 

Wc dbttuned/ check/ regt&tery for Ihe entire fiicah period/ and/ ohtaXned/ 
mona^ement'i' representation' Xhat the popdLation/ Cy complete. Wc ramiomly 
selectci'5 clis?>ttrsenientj'ami'o?>taine<l'availableswpportin^ciocamentation//or 
eodh/transaction/. 

Exceptions^ hJone 

a) Observe that the disbursement matched the related original invoice/billing statement. 

Wc ohierved/ that the dOdyariement maXthed/ Ihe related/ orCgvnah 
invoice/Ihillin^ statement/or /bur otAtoffivedOdyariementy. 

EiccepCtony Seeahove. 

11 



MOREHOUSE PARISH SHERIFF 
Report on Statewide Agreed Upon Procedures 
June 30, 2018 

S&e/ mxM^/^^•eme^^yc<yrre<X(Afe^cL<Xuy^vplcL¥l'. 

b) Observe that the disbursement documentation included evidence (e.g., initial/date electronic logging) of 
segregation of duties tested under #9, as applicable. 

We/ noted/ net e\fCd>ence/ of iegregcctian of dutCe^ for cmy of the/ ielected/ 
tra^mcLCtCony. 

E)cceptCony See/above/. 

Manag€'me4^XfyKe^on&e/: See/ mai^xx,gemer\Xfyc<yrre<X(ve/actCoy\/plan'. 

Credit Cards/Debit Cards/Fuel Cards/P-Cards 

11. Obtain from management a listing of all active credit cards, bank debit cards, fuel cards, and P-cards (cards) for the 
fiscal period, including the card numbers and the names of the persons who maintained possession of the cards. 
Obtain management's representation that the listing is complete. 

We/oibtalned/from/vn(Mu?i^emee\ta/liytU\^of (iW(active/oredCtcardy, hahk/cardy, 
fuebcardy, and/p-cardyforXhe/fUcaX/perCoti', C4^icludi^^the/cardnumberyand/Xhe' 
Ywurney of the/ peryyny who- maintained/ poy^e^^Con of the/ cardy. We/ oibtained/ 
maeia^ementy repre^ee\XxxCLOr\/^riat^rie/liyCU\^ iy complete^. 

Fyeepttony hJone/ 

12. Using the listing prepared by management, randomly select 5 cards (or all cards if less than 5) that were used during 
the fiscal period. Randomly select one monthly statement or combined statement for each card (for a debit c^d, 
randomly select one monthly bank statement), obtain supporting documentation, and; 

Uiuvg/Xhe/ll&Cing/we/'were/gtveni we/rctvxdxyryily selected/5 that were/u&ed/daring/ 
Xhe/fC&cabperCoti'. We/randondy ielected/one/yyioy\thly statement for each/ca^rd/ 
ond/obtaXned/the/yApporting/dxyciMnenCatton. 

FxeeptCony hJone/ 

a) Observe that there is evidence that the monthly statement or combined statement and supporting documentation 
(e.g., original receipts for credit/debit card purchases, exception reports for excessive fuel card usage) was 
reviewed and approved, in writing, by someone other than the authorized card holder. [Note: Requiring such 
approval may constrain the legal authority of certain public officials (e.g., mayor of a Lawrason Act 
municipality); these instances should not be reported.)] 

Two-^taXe^neA^Xy ieleeXtd/for teittng/were/anavaClable/. Three/out of the three/ 
^tatemerty we were able to- in&pect did/ not Cndade dxyca^meA^tOtCon of 
revCew/approvab of thoie ̂ tatemenCy. 

ExeeptCony See above. 

Manoigewienty'ReypOYi^: See/max^agexnent'yeyrreetLveactConplan'. 
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b) Observe that finance charges and late fees were not assessed on the selected statements. 

We/note^<yrie^<yfth£^lKre^iCixC&me4^Xydid/h/x'^e^ftruMice/chcirg^cLiie'&i6d/. TWo-
ofthe^Xhree/ ^CcU^emed^Xydld/not L4^iclude^ftvi(M^ice/ charge^'. 

E)cceptC(yny See/dbove/. 

McMaa^emenC'yKe4p(>n^ See^in(M^iag€4nev\Xfyc<yrre<XiA^e/cuXt<yy\/playi'. 

13. Using the monthly statements or combined statements selected under #12 above, excluding fuel cards, randomly 
select 10 transactions (or all transactions if less than 10) from each statement, and obtain supporting documentation 
for the transactions (i.e. each card should have 10 transactions subject to testing). For each transaction, observe 
that it is supported by: 

We/iele<X&d/aXitr(M\&cuXL4yyiy{brthe^1^e€^aM^d^we^wer^cMe't<y'tS^, a^Xhere^were/ 
le^Xha4vX:^y\/trcLy\Aa<XCoi\&'Oy\/e<u}h/iC(XCe4ney\t. 

E)ccepXXoY\y. hJane^ 

(1) An original itemized receipt that identifies precisely what was purchased. 

We/ noXi&d/ /tve' of ieven/ were/ supported/ hy orCgCndV iXemO^ed/ 
receipt^', whXle/X^vO'ofie^fe^tKctn&cLctCon&'Were/notiUpported/hyiuch/^''eceC|yCy. 

^iccepttOYW. S&e/ohove/. 

McLi\CLge^yiey\t'yK&&ponAe/: See/ mcLna.geme4^XfycorKe<XL^/e/cuXtoy\/plctv\/. 

(2) Written documentation of the business/public purpose, and 

We/ noted/X^vO'of ieA/e4^tra4^MuXuyn&'did d/ycoLmertXhe/hu&ine'&^ublCc/ptArpOie/ 
while/ Xhe' huM^^ie^ifpLMlc/ purpose/ wa^ not dooumerted/ for /tve/ of 
troyniCLctConi'. 

^xeeptiony. See/dbove/. 

McLnctge^yienCfy1l&&ponAe/: See/ marxxgemerJXf h'correet(^fe/ciettonplar/. 

(3) Documentation of the individuals participating in meals (for meal charges only). 

ThU' aXtrCbute/ wa^ not applCcdble/ XXt cwoy of Xhe/ te^Xed/ tra4\&cLctLony Xe^ed/, 
Xhey were/ not meed/ charges. 
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Travel and Travel-Related Expense Reimbursement (excluding card transactions) 

14. Obtain from management a listing of all travel and travel-related expense reimbursements during the fiscal period 
and management's representation that the listing or general ledger is complete. Randomly select 5 
reimbursements, obtain the related expense reimbursement forms/prepaid expense documentation of each selected 
reimbursement, as well as the supporting documentation. For each of the 5 reimbursements selected: 

We/chttu^\£^fhynvmavic^g-emey\ta/ll&CCi\g^of(M/tK(vve)/(xn(i'trci'vel/~Kel(Xt&d/e^evi&e/ 
relfnbur^emev\Zy durOng^Xhe/ft&ccU/ period/ avid/ ^ repre^erWoction' thccC 
Ihe^ll&CCixg/C^conVplete/. We/randomXy selected/5 r^.i^nburie4ne4^X:ycLnd/ohtixir\£^th£/ 
related/ e^er^ relfyihtAnemeryX: forwiA/pr^oad/ e^er\^ doc4A4nev\XaCtoy\/ of each/ 
helecXe^ ret/ndyiAThernert, cvyweU/o^lh^iupporttn^dxycAMnerXaCCoyi'. 

E}cceptXony hJone^ 

a) If reimbursed using a per diem, agree the reimbursement rate to those rates established either by the State of 
Louisiana or the U.S. General Services Administration {www.gsa.gov). 

TorfotArofthe^fi\fe/relmbiAriemer\Xy, we/o^greed/Xh^relvrihurieinertrate^to-
Ihoie'raX^e^eittihU^h-e^etXh^hylhe^State/ofLot^OiCanaorthe^li.S. (genercd/ 
ServU^AdmlnCiiCration/ Cwwyu-gdCKgov). for oyie^ofth£/reCmhiAriemer\X:y, the/ 
purpoie^ of the/ retfyvbur^emevit way not dear. 

f)cceptionv. See^dbove/. 

Manag-emeritfy'Re^onAe/: 5ec mana^eAnertfy corrective/acCton/plan/. 

b) If reimbursed using actual cost, observe that the reimbursement is supported by an original itemized receipt 
that identifies precisely what was purchased. 

ThX^procedure/wo^applCccible/tO'One/ofthe/fipve/relmhiArie^nerty. There/wayno-
yApporCforthe^aynotArt. Ordy a(xry\fererice/regtiCratioy\/form/wayatXached/. 

f)cceptCony: See/dhove/. 

McA4^ageyyiev\XfyKe^on&e/: See/ manageyney\Xfycorre<Xi\fe/acCtoy\/plan/. 

c) Observe that each reimbursement is supported by documentation of the business/public piupose (for meal 
charges, observe that the documentation includes the names of those individuals participating) and other 
documentation required by written policy (procedure #lh). 

We/ oh^erved/ that four out of the/ fi/ve/ retynbur^eyyienty were/ hUpporVed/ hy 
docAA^neA^Xatton/ of the/ hu&inC'&^/pdblCc/ purpoie/ and/ other dAycumenXatCon/ 
recfuCred/ hy written/ policy (procedure/ #lh/). The/ huMrieyifpdblCc/ puTpoie^ way 
not documented/for one/ of the/ relmhuriementy. 

f)cceptiony. See/dbove/. 

McAnagementyRe^on&e/: See/ managementy corrective/actConplan/. 
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d) Observe that each reimbursement was reviewed and approved, in writing, by someone other than the person 
receiving reimbursement. 

We' did/ not CdenXtfy any documenXjXtton/ that &acK reimhvu'i&ment way 

Ke\fCewed/ and/ approved/, On/ wrCtiAvg/, hy iomeone/ otJier than/ the/ person/ 

reoeXvCn^ reimbiA>riement. 

EX'CeptXony See/ohove/. 

ManagemenXfyRe^on&e/: S&e/ ma4vag€4nenXfyc<yrre<XLVe/actCoy\/plan/. 

Contracts 

15. Obtain from management a listing of all agreements/contracts for professional services, materials and supplies, 
leases, and construction activities that were initiated or renewed during the fiscal period. Alternately, the 
practitioner may use an equivalent selection source, such as an active vendor list. Obtain management's 
representation that the listing is complete. Randomly select 5 contracts (or all contracts if less than 5) from the 
listing, excluding the practitioner's contract, and; 

We/ohCaX4^£d/{hym/manxx.g-ententalOyCtn^ofdU/ag4^eenienti/contracCy{or 
profe'&UonaX/iervCcey, maXeriaX/yand/yAppli&y, lea&&y, and/contraction/actCviXte^ 
thatwe4^e/LnXtLated/or reneMfed/dur0ng^l3\e/fUcad/penCod/. Only one/contractyway 

IC&tedy. 

^icceptiony: None/ 

a) Observe that the contract was bid in accordance with the Louisiana Public Bid Law (e.g., solicited quotes or 
bids, advertised), if required by law. 

The/contract way not yAi^ettto-^ve/ hid/ law. 

E)cceptCony: None/ 

b) Observe that the contract was approved by the governing body/board, if required by policy or law (e.g. 
Lawrason Act, Home Rule Charter). 

We/dXd/notCdenttfyapolicy or arecfoCrementhy law. 

E}cceptCony None/ 

c) If the contract was amended (e.g. change order), observe that the original contract terms provided for such an 
amendment. 

The/contract way not amended/durCn^Xhe/fi^caX/p&rCod/. 

T)cceptCony: None/ 

d) Randomly select one payment from the fiscal period for each of the 5 contracts, obtain the supporting invoice, 
agree the invoice to the contract terms, and observe that the invoice and related payment agreed to the terms 
and conditions of the contract. 

We/royndorvdy ielected/one/payment{rom/1he/{v&ccd/perCod/, ohtained/the/ 
yApportOng^ C4Vt/oice/, agveed/lKe/C4Vt/oice/tO'l3xe/contracttermy, and/oh^erved/ 
1^xat1he/L4^oCce/and/related/payment ag^reed/to-the/termy and/condCCCony of 

the/contract. 

TxceptCony None/ 
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Payroll and Personnel 

16. Obtain a listing of employees/elected officials employed during the fiscal period and management's representation 
that the listing is complete. Randomly select 5 employees/officials, obtain related paid salaries and personnel files, 
and agree paid salaries to authorized salaries/pay rates in the personnel files. 

M}e/ ohtulned/ a/ of &fytploye&&/el&cted/ offvcCcUy a4\d/ rctvidonily ielecC&d/ 5 
We^ohtiU4\ed/th^Kelcct^d/pcU^icUcu'L^civid/perioyine^ 

PcUd/iciLayrL£^a^ee^txrth£/cuAth/yr0^ed/icil4M'i£^fiyr ciU/5 e^Wployee^. 

EicceptCoviy hJone/ 

17. Randomly select one pay period during the fiscal period. For the 5 employees/officials selected under #16 above, 
obtain attendance records and leave documentation for the pay period, and; 

We/^(M^AoryiXy iele<X&^or\£^ pay perCod/the'fUccCi period/. We/ obOaOn&d/l^xe/ 
oCtenda-nce' records o^od/ leave' (iociMney\X4XtCoy\/ for Xhe/ 5 employee^' for tJie' pay 

period/. 

a) Observe that all selected employees/officials documented their daily attendance and leave (e.g., vacation, sick, 
compensatory). (Note: Generally, an elected official is not eligible to eam leave and does not document his/her 
attendance and leave. However, if the elected official is earning leave according to policy and/or contract, the 
official should document his/her daily attendance and leave.) 

We/ noted/ aXV ielecCed/ employees docamefited/ their daily aXXjer\dx?irjee/ and/ 

leave'. 

Ex-ceptCony Mone/ 

b) Observe that supervisors approved the attendance and leave of the selected employees/officials. 

VP6' ohierved/ Ihxnt yApervOiory approved/ the/ a^eKida^nce' for all/ selected/ 
employee^. However, two- e^nployeey took/ leave/ XhaC way not approved/ or fdly 
approved/accordance/with/the/policy. 

Exceptiony See/ahove/. 

Mar\a^e>¥Vi&nty'Reypon&e/: See/Ma4^agenienXfyCorrect(ve/AcCLOn/Plan/. 

c) Observe that any leave accrued or taken during the pay period is reflected in the entity's cumulative leave 
records. 

We/oh^erved/the/leave/accrued/and/or taken/dotrCng/the/pay perCod/Oy 
reflected/ Ln/the/ leave- recordy 

ExceptCony hJone/ 
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18. Obtain a listing of those employees/officials that received termination payments during the fiscal period and 
management's representation that the list is complete. Randomly select two employees/officials, obtain related 
documentation of the hours and pay rates used in management's termination payment calculations, agree the hours 
to the employee/officials' cumulate leave records, and agree the pay rates to the employee/officials' authorized pay 
rates in the employee/officials' personnel files. 

We' ohtuCned/ of emjployeej/eZecCeci/ offCoCcUy thxnX: termOnccCed/ <ioLrC4\^ the/ 
fUcaX/year. TX^^li'&C(4\g^<ii^not\uheXX\ere^ytployee^receXp^ed/termCncUtor\/pc!iyryie4^Xi'. 
ThrougK- dC&cAM^Cow wCth/ the/ payroU/ derh, we/ iele<Xed/ two- ewcployee^ who- did/ 
Ke<>e(Afe'termU^iaXtOY\/paymey\Xy. We'ohti;U^^\e^the/relaXedyd4ycumev\Xi^ctX4yY\/ofhotA^y 
CLnd/ pay rccCei' u&ed/ ttv the/ ccdcuLaXtovx/ and/ ag-reed/ the/ hotAvy paid/ to- the/ leave/ 
record/and/lXxe/pay raXe/to-aAC(horC^ccttor\/dA>ciMyienXjXttor\/. 

ExcepCtony None/ 

19. Obtain management's representation that employer and employee portions of payroll taxes, retirement 
contributions, health insurance premiums, and workers' compensation premiums have been paid, and associated 
forms have been filed, by required deadlines. 

We/ obtained/the' representations 

ExcepCCony None/ 

Ethics 

20. Using the 5 randomly selected employees/officials from procedure #16 under "Payroll and Personnel" above, obtain 
ethics documentation from management, and: 

We/ohtx^Cned/aA/atXaXAe/dAyciAAyientaXion'forXhe/S selected/evnployeey. 

a. Observe that the documentation demonstrates each employee/official completed one hour of ethics training 
during the fiscal period. 

We/observed/the/dAycumentotton/denionsCrated/thcctlhe/5 employees' 
covnpleted/one/hour ofethicS'training/durOn^Xhe/fCscal'perLod/. 

ExceptXony None/ 

b. Observe that the dociunentation demonstrates each employee/official attested through signature verification 
that he or she has read the entity's ethics policy during the fiscal period. 

We were/Lu^ud:le/to-obtain/docamentoXXon/that: employees/elecCed/offtcCal/S' 
aXtested/throxAgh/sC^noXtu^ve4''LfLcaXXon/that:they recid/the/entCtyyethicS' 
policy dAA^C4\g/the/fi,scaX/perCod/. 

ExceptCony See/ahove/. 

Mana^evnentfy"Response/. See/vvuM\a^eme^\jty correctO\/e/0iCtiOn/pl(M\/. 

Debt Service 

21. Obtain a listing of bonds/notes issued during the fiscal period and management's representation that the listing is 
complete. Select all bonds/notes on the listing, obtain supporting documentation, and observe that State Bond 
Commission approval was obtained for each bond/note issued. 

MaA^\CLgemenX:lCsted/no-neM) hond^vuytes CsSiAed/d4Art4\g/the/{vsccd/perLod/. 
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EX'CeptCany: None/. 

22. Obtain a listing of bonds/notes outstanding at the end of the fiscal period and management's representation that the 
listing is complete. Randomly select one bond/note, inspect debt covenants, obtain supporting documentation for 
the reserve balance and payments, and agree actual reserve balances and payments to those required by debt 
covenants. 

We/ohtcU^\£^lhe/listin^ofhond^notByout^tayndlng/cU:lhe/&n(^oflhe/-fticcCi 
period/. However, ihe/li&ttng^ dX^ not includearyy detcUly. We/ohtcUned/lhe/ 
&)ceciAtOi/e/order ccdlin^for ihe/dehtarid/noted/re^tAlr&menty for o/UrJcCr^ftArid/ 
ar\d/ci/d^ree(Mion/ar\d/conttnger\x>Ce^fLArid/. No-hiAxdvfuncLyvjere/created/. 

EX'CeptCony: See/cCbove/. 

Manci^erierXfy Ke^ome/: See/ mancL^enervtfy correctOi/e/ action/ plan: 

Other 

23. Obtain a listing of misappropriations of public fimds and assets dimng the fiscal period and management's 
representation that the listing is con^lete. Select all misappropriations on the listing, obtain supporting 
documentation, and observe that the entity reported the misappropriation(s) to the legislative auditor and the district 
attorney of the parish in which the entity is domiciled. 

T%e/er\tUy dAd/notlC&tany myi&apprOprCcUCoriyL We/obtx^lned/ci/repreiertation/ 
dxcUrlhe/ iy complete/. 

'E)cceptiony: None/ 

24. Observe that the entity has posted on its premises and website, the notice required by R.S. 24:523.1 concerning the 
reporting of misappropriation, fiuud, waste, or abuse of public funds. 

We/oh^erved/lhe/notice/in/lhe/hcdhvay on/ci/lndletCnhtyard/cuid/pOited/OY\/the/ 
home/pa^ ofthe/SherOfpy weh^Cte/. 

'E)cceptiony: None 

We were not engaged to and did not conduct an examination or review, the objective of which would be the expression 
of an opinion or conclusion, respectively, on those C/C areas identified in the SAUPs. Accordingly, we do not express 
such an opinion or conclusion. Had we performed additional procedures, other matters might have come to our attention 
that would have been reported to you. 

The purpose of this report is solely to describe the scope of testing performed on those C/C areas identified in the 
SAUPs, and the result of that testing, and not to provide an opinion on control or compliance. Accordingly, this report 
is not suitable for any other purpose. Under Louisiana Revised Statute 24:513, this report is distributed by the LLA as 
a public document. 

BOSCH & STATHAM, LLC 

Ruston, Louisiana 
July 22, 2019 
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Mike Tubbs 
Sheriff and Ex-officio Tax Collector 

Morehouse Parish 

Phone (318) 281-4141 • Fax (318) 283-1773 
351 South Franklin • Bastrop. LA 71221-0351 

www.mpso.net 

Brian K. Shoemaker 
Chief Criminal Deputy 

Jeff Winnon 
Chief Civil Deputy 

Management's Corrective Action Plan 

July 22,2019 

Schedule of Findings 
As of and for the year ended June 30,2018 

B. Findings - Financial Statements Audit 

Current Year 

2018-001 Audit Report Filed After Due Date 

We will take auditor's recommendations under advisement and take appropriate action. 

2018-002 Lack of Supervision and Review for Special Activities 

Beginning in the fall of 2018, the Civil Department has taken over full accounting responsibility 
of both the DARE Fund and the NLDEB Funds. Quick Books is still being utilized to maintain the 
accounting systems of the respective funds, but, all requisition for purchase orders, deposits, 
accounts payable and bank reconciliations are maintained thru the Civil Department. There are no 
longer any debit cards for any of the accounts being utilized. 

2018-003 Lack of Written Policies and Procedures 

We will take auditor's recommendations under advisement and take appropriate action. 

2018-004 Purchasing and Disbursements 

We will take auditor's recommendations under advisement and take appropriate action. 

2018-005 Stale Outstanding Items on Bank Reconciliations 

We will take auditor's recommendations under advisement and take appropriate action. 

2018-006 Going Concern 

We will take auditor's recommendations under advisement and take appropriate action. 
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2018-007 Errors in Supplemental Pay 

We will take auditor's recommendations under advisement and take appropriate action. 

2018-008 Budgeted Deficit - Corrections Fund 

We will take auditor's recommendations under advisement and take appropriate action. 

Independent Accountant's Report on Applying Agreed-Upon Procedures 

We will take the AUP comments under advisement and take appropriate action. 

Signature: ^ Signature: 
Title: Sheriff Title: Chief Deputy 
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