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Independent Auditor's Report

To the Board of Trustees and Members of
the Louisiana Philharmonic Orchestra

Report on the Financial Statements

We have audited the accompanying financial statements of the Louisiana Philharmonic Orchestra (a
non-profit organization) (the LPO), which comprise the statement of financial position as of
June 30, 2019, and the related statements of activities, functional expenses, and cash flows for the
year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Louisiana Philharmonic Orchestra as of June 30, 2019, and
the changes in its net assets and its cash flows for the year then ended, in accordance with
accounting principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 1 to the financial statements, the Louisiana Philharmonic Orchestra adopted
Accounting Standards Update (ASU) 2016-14, Not-for-Profit Entities (Topic 958): Presentation of
Financial Statements of Not-for-Profit Entities. Our opinion is not modified with respect to this matter.

Other Matters

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements as a
whole. The accompanying schedule of compensation, benefits, and other payments to agency
head is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
May 19, 2020, on our consideration of the Louisiana Philharmonic Orchestra’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, grant agreements, and other matters. The purpose of that report is solely to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that
testing and not to provide an opinion on the effectiveness of the Louisiana Philharmonic Orchestra’s
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Louisiana
Philharmonic Orchestra’s internal control over financial reporting and compliance.

f)é]ode
A Professional Accounting Corporation

Metairie, LA
May 19, 2020



THE LOUISIANA PHILHARMONIC ORCHESTRA
Statement of Financial Position
June 30, 2019

Assets
Current Assets
Cash and Cash Equivalents $ 2,305
Contributions Receivable, Net 512,336
State Tax Credit Receivable 930,781
Other Current Assets 24,081
Total Current Assets 1,469,503
Property and Equipment, Net 348,027
Other Assets
Contributions Receivable Greater than One Year, Net 721,417
Interest in Endowment Trust 962,471
Investments 200,473
Total Assets $ 3,701,891

Liabilities and Net Assets
Current Liabilities

Liability for Outstanding Checks $ 781
Trade Accounts Payable and Accrued Liabilities 584,200
Capital Lease Payable 13,922
Deferred Revenue - Ticket Sales 547,781
Line of Credit 800,000
Total Current Liabilities 1,946,684
Total Liabilities 1,946,684
Net Assets
Without Donor Restrictions (499,798)
With Donor Restrictions 2,255,005
Total Net Assets 1,755,207
Total Liabilities and Net Assets $ 3,701,891

The accompanying hotes are an integral part of these financial statements.



THE LOUISIANA PHILHARMONIC ORCHESTRA
Statement of Activities
For the Year Ended June 30, 2019

Without Donor  With Donor

Restrictions Restrictions Total
Revenues and Other Support
Earned Revenue $ 3017325 $ - $ 3,017,325
Contributions 1,785,655 484 510 2,270,165
Other Income 252,354 - 252,354
Net Assets Released from Restrictions -
Satisfaction of Purpose Restrictions
for Orchestra Programs 300,779 (300,779) -
Net Investment Gain 48612 - 48612
Distributions from Endowment 37,233 (37,233) -
Total Revenues and Other Support 5,441,958 146,498 5,588,456
Expenses
Program Services
Marketing 244 555 - 244 555
Education 491,847 - 491,847
Orchestra Programs 4,188,866 - 4,188,866
Supporting Services
Fundraising and Development 258,855 - 258,855
Management and General 599,638 - 599,638
Total Expenses 5,783,761 - 5,783,761
Change in Net Assets (341,803) 146,498 (195,305)
Net Assets, Beginning of Year (157,995) 2,108,507 1,950,512
Net Assets, End of Year $ (499,798) $ 2255005 § 1,755,207

The accompanying hotes are an integral part of these financial statements.



THE LOUISIANA PHILHARMONIC ORCHESTRA
Statement of Functional Expenses

For the Year Ended June 30, 2019

Program Services

Supporting Services

Fundraising
Orchestra and Management
Marketing Education Programs Development and General Total

Salaries and Wages $ 184335 $ 340,054 $ 3,470,799 $ 193365 $ 154,230 $4,342,783
Organizational Supplies and

Advertising 50,054 5,378 150,330 5,231 7,950 218,943
Services and Professional

Fees - 6,503 - 52,962 110,898 170,363
Venue, Office, and Other 10,166 127,878 529,747 7,297 326,560 1,001,648
Depreciation and

Amortization - 12,034 37,990 - - 50,024

Total $ 244555 $ 491,847 $ 4,183,866  $ 258,855 $§ 599,638 $5,783,761

The accompanying hotes are an integral part of these financial statements.



THE LOUISIANA PHILHARMONIC ORCHESTRA
Statement of Cash Flows
For the Year Ended June 30, 2019

Cash Flows from Operating Activities
Change in Net Assets $ (195,305)
Adjustments to Reconcile Change in Net Assets
to Net Cash Used in Operating Activities

Depreciation and Amortization Expense 50,024
Endowment Gain (39,856)
Net Realized and Unrealized Gain on Investment Securities (9,002)
Increase in Contributions Receivable (43,586)
Decrease in State Tax Credit Receivable 69,219
Decrease in Other Current Assets 47 941
Decrease in Interest in Endowment Trust 37,233
Increase in Trade Accounts Payable and
Accrued Liabilities 145,757
Decrease in Deferred Revenue - Ticket Sales (92,170)
Net Cash Used in Operating Activities (29,745)

Cash Flows from Investing Activities

Purchases of Investment Securities (83,859)

Proceeds from Sale of Investment Securities 11,151

Purchase of Property and Equipment (36,227)
Net Cash Used in Investing Activities (108,935)

Cash Flows from Financing Activities

Borrowings from Capital Lease Payable 30,595
Repayments on Capital Lease Payable (16,673)
Repayments on Line of Credit (1,099,653)
Borrowings from Line of Credit 1,201,007
Net Cash Provided by Investing Activities 115,276

Net Decrease in Cash and Cash Equivalents (23,404)
Cash and Cash Equivalents, Beginning of Year 25,709
Cash and Cash Equivalents, End of Year $ 2,305

The accompanying hotes are an integral part of these financial statements.



THE LOUISIANA PHILHARMONIC ORCHESTRA

Notes to Financial Statements

Note 1.  Organization and Summary of Significant Accounting Policies

Organization

The Louisiana Philharmonic Orchestra (the LPO) is a non-profit entity formed to establish
an orchestra to perform classical and other music, to present programs, and to undertake
other activities to further the enjoyment of classical and other music by the public.

The Association operates the following programs:

Marketing
Marketing consists of advertising, design, printing and promotion expense, and the
salaries of employees working in the marketing and box office departments.

Education

Education consists of materials and supplies for educational activities, education
concert and project expense, and the salaries of employees working on education and
community outreach projects.

Orchestra Programs

Orchestra programs consist of musician salaries and wages, artistic leadership and
programming staff, guest artist and conductor expense, sheet music and licensing,
and facility and equipment expense.

Basis of Accounting

The LPO’s financial statements are presented using the accrual method of accounting.
Under this method, revenues are recognized in the period earned, and expenses are
recognized in the period in which the benefit is realized. Revenues from ticket sales are
recoghized when the performances are given.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial
Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 958,
Financial Statements of Not-for-Profit Organizations. Under FASB ASC 958, the LPO is
required to report information regarding its financial position and activities according to the
existence or absence of donor-imposed restrictions.

Net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions - Net assets for general use that are not subject
to donor-imposed restrictions.

Net Assets With Donor Restrictions - Net assets whose use is limited by donor-
imposed time and/or purpose restrictions. Contributions with donor restrictions are
reported as revenues with donor restrictions. Once funds are expended for their
restricted purpose, these net assets with donor restrictions are released to net assets
without donor restrictions and reported in the statement of activities as net assets
released from restrictions. As of June 30, 2019, there were $2,255,005 of net assets
with donor restrictions.



THE LOUISIANA PHILHARMONIC ORCHESTRA

Notes to Financial Statements

Note 1.  Organization and Summary of Significant Accounting Policies (Continued)

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of net assets and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of
changes in net assets during the reporting period. Actual results could differ from those
estimates.

Contributions

Contributions are recorded as without donor restrictions or with donor restrictions,
depending on the existence or nature of any donor restrictions. Support that is restricted
by a donor is reported as an increase in net assets with donor restrictions, depending on
the nature of the restrictions. When a restriction expires (that is, when a stipulated time
restriction ends or a purpose restriction is accomplished), net assets with donor
restrictions are reclassified as net assets without donor restrictions and reported in the
statements of activities and changes in net asset as net assets released from restrictions.
Donor-restricted contributions whose restrictions are met in the same reporting period are
reported as support without donor restrictions.

Cash and Cash Equivalents
The LPO considers all money-market investment instruments and certificates of deposit
with an original maturity of three months or less to be cash equivalents.

Contributions Receivable

Contributions receivable consist of unconditional promises to give to the LPO. Unconditional
promises to give are recognized as contribution revenue in the period received and are
recorded at their net realizable value. At June 30, 2019, all contributions receivable were
considered to be fully collectible by management.

Property and Equipment

Property and equipment, which includes sheet music, musical instruments, production
equipment, and administrative equipment, are stated at cost, except for donated assets,
which are recorded at fair market value on the date of the donation. It is the LPO’s policy
to capitalize all expenditures for these items. Depreciation is computed using the straight-
line method over the estimated useful lives of the assets, which range between three and
twenty years for all property and equipment.

Deferred Revenue - Ticket Sales

The LPO promotes and collects season ticket sales for the subsequent season during the
latter part of the current fiscal year. Costs incurred for the promotion of the following
season are presented as deferred marketing costs, and revenues generated for the
following season are presented as deferred revenue. Both the costs and revenues are
recoghized systematically throughout the next fiscal year as the season progresses and
performances are held.



THE LOUISIANA PHILHARMONIC ORCHESTRA

Notes to Financial Statements

Note 1.  Organization and Summary of Significant Accounting Policies (Continued)

Endowments

As disclosed in Note 5, the LPO has several endowments where the recipient organization
has variance power over the assets. Also, as disclosed in Note 5, the LPO is the
beneficiary of one endowment where the recipient organization does not have variance
power. As such, the endowment is recorded as an asset in the statement of financial
position. Distributions from this endowment can be made twice a year at the discretion of
the trustee in the amount of 4.0% of the average endowment balance for the past twelve
quarters, not exceeding the expected long-term investment return of the endowment.
Distributions are classified as unrestricted other income in the statement of activities.

Investments

Investments are carried at fair market value, based on quoted market prices for the
investments. Net investment return is reported in the statement of activities without donor
restrictions and consists of interest income, realized and unrealized gains and losses, less
all investment expenses.

Tax Status
The LPO is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code.

Donated Services and Materials

Donated services and materials, if significant in amount, are recorded as contributions at
their fair market value, provided the donor has a clearly measurable and objective basis
for determining their value. No value is assighed to other donated items if there is
no ascertainable basis for assigning the value. During fiscal year 2019, the LPO has
recorded both revenues and expenses of $3,003, relating primarily to management and
general expenses for donated professional services.

Functional Allocation of Expenses

The costs of providing the program services and other activities have been summarized
on a functional basis in the statement of activities. The statement of functional expenses
present the natural classification detail of expenses by function. Accordingly, certain costs
have been allocated among the programs and supporting services benefited. Expenses
are allocated on a reasonable basis that is consistently applied. When possible, expenses
are first allocated by direct identification and then allocation if an expenditure benefits
more than one program or function. The expenses that are allocated include staff salaries
and benefits, supplies and travel, services and professional fees, office and occupancy,
depreciation, and other expenses, which are allocated to functions based off estimates of
time and effort.



THE LOUISIANA PHILHARMONIC ORCHESTRA

Notes to Financial Statements

Note 1.

Organization and Summary of Significant Accounting Policies (Continued)

Recent Accounting Pronouncements - Adopted

In August 2016, the FASB issued Accounting Standards Update (ASU) 2016-14, Not-for-
Profit Entities (Topic 958): Presentation of Financial Statements of Not-for-Profit Entities.
The update addresses the complexity and understandability of net asset classification,
deficiencies in information about liquidity and availability of resources, and the lack of
consistency in the type of information provided about expenses and investment return.
The LPO implemented ASU 2016-14 and has adjusted the presentation in these financial
statements accordingly. There was no reclassification of net assets as a result of
implementation.

Recent Accounting Pronouncements - Not Yet Adopted

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers
(Topic 606), which amends the existing accounts standards for revenue recognition.
ASU 2014-09 is based on principles that govern the recognition of revenue at an amount
an entity expects to be entitled to when products are transferred to customers. The new
standard is effective for fiscal years beginning after December 15, 2018, though early
adoption is permitted. The new revenue standard may be applied retrospectively as of
the date of adoption. Management is currently evaluating the impact of adopting the new
revenue standard on its financial statements.

In January 2016, the FASB issued ASU 2016-02, Leases (Topic 842). ASU 2016-02
requires that a lessee recognize the assets and liabilities that arise from leases classified
as financing or operating leases. A lessee should recognize in the balance sheet a liability
to make lease payments (the lease liability) and a right-of-use asset representing its right
to use the underlying asset for the lease term. For leases with a term of 12 months or
less, a lessee is permitted to make an accounting policy election by class of underlying
asset not to recognize lease assets and lease liabilities. In transition, lessees and lessors
are required to recognize and measure leases at the beginning of the earliest period
presented using a modified retrospective approach. ASU 2016-02 is effective for financial
statements issued for annual periods beginning after December 15, 2020. Management
is currently evaluating the impact ASU 2016-02 will have on its financial statements.

Note 2. Concentration of Credit Risk

The LPO periodically maintains cash in bank accounts in excess of insured limits. The
LPO has not experienced any losses and does not believe that significant credit risk exists
as a result of this practice.
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