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Village of North Hodge, Louisiana
Independent Auditor's Report on Financial (Continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, I:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Village of North Hodge, Louisiana’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

o (Conclude whether, in my judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Village of North Hodge, Louisiana’s ability to continue as a going concern for a
reasonable period of time.

I am required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control-related matters that 1 identified during
the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and budgetary comparison information be presented to supplement the basic financial statements. Such
information is the responsibility of management and, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. I have applied
certain limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to my inquiries, the basic
financial statements, and other knowledge I obtamed during my audit of the basic financial statements. 1 do not
express an opinion or provide any assurance on the information because the limited procedures do not provide me with
sufficient evidence to express an opinion or provide any assurance.
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REQUIRED SUPPLEMENTAL INFORMATION
(Part 1 of 2)




VILLAGE OF NORTH HODGE
Post Office Box 520
Hodge, Louisiana 71247
Phone: (318) 259-4272 Fax: (318) 259-1055
northhodgemayor@gmail.com

MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2023

The management’s discussion and analysis of the Village of North Hodge's financial performance
provides an overview of the financial activities for the year ended September 30, 2023. It is based
upon currently known facts, decisions, and conditions. Please read it in conjunction with the financial
statements which begin on page 11.

Basic Financial Statements

The basic financial statements include government-wide and fund financial statements. The
government-wide statements consist of a Statement of Net Position and a Statement of Activities and
provide information about the financial activities of the Village as a whole. The government-wide
statements present a long-term view of our finances. Fund financial statements consist of the respective
fund's balance sheet and the fund's statement of revenues, expenditures and changes in fund balance, if
applicable. The fund statements tell how the Village's services were financed in the short-term and what
remains for future spending. The primary difference herween the fund and government-wide statement
presentation methods is that expenditures for capital assets are expensed in the fund financial
statements but capitalized and depreciated in the government-wide statements.

Statement of Net Position and Statement of Activities

One of the most important questions asked about our finances is, "Is the Village of North Hodge as a
whole better off or worse off as a result of the year's activities?" The Statement of Net Position and
the Statement of Activities report information about the Village as a whole and about its activities in
a way that helps answer this question. These statements include all assets and liabilities using the
accrual basis of accounting, which is a method similar to accounting used by most private-sector
companies. All revenues and expenses of the current year are reported under this method regardless
of when cash 1s received or disbursed.

These two statements report the Village's net position and the changes in the net position. You can
think of net position - the difference between assets and liabilities - as one way to measure the
financial health, or financial position, of the Village. Increases/(decreases) in the Village's net
position 1s one indicator of whether its financial health is improving/(deteriorating). You will need
to consider other nonfinancial factors, however, such as changes in the Village's tax base and the
condition of the Village's roads, to assess the overall health of the Village.

In the Statement of Net Position and Statement of Activities, there are two kinds of activities:
Governmental Activities - Most of the Village's basic services are reported here, including
the police, streets, sanitation, and general and administration. Sales taxes, ad valorem taxes,
franchise taxes, fines, and grants finance most of these activities. Expenses primarily include
salaries, supplies, utilities, and insurance.



Village of North Hodge, Louisiana

Management’s Discussion And Analysis (Continued)

Statement of Net Position and Statement of Activities (Continued)

Business-Type Activities - The Village's water and sewer system are reported here. The
Village charges a fee to customers to cover the cost of these services. These charges finance
most of these services. Expenses primarily include depreciation, system repairs and

maintenance, and utilities.

Government-Wide Financial Analysis

As noted above, net position may serve as a useful indicator of the Village's financial position. The
analysis below focuses on the net position (Table 1) and changes in net position (Table 2) of the

governmental and business-type activities of the Village of North Hodge.

TABLE 1-SEPTEMBER 30, 2023

Governmental Activities

Business-Type Activities

Total Primary Government

2023 2022 2023 2022 2023 2022
ASSETS
Current and Other Assets $ 148,306 § 157439 % 176.703 208379 % 325.009 365.818
Capital Assets (Net) 83,429 §7.393 1.599.861 1.674.742 1,683.290 1.762.135
Total Assets 231.735 244,832 1.776.564 1.883.121 2.008.299 2,127,953
LIABILITIES
Current Liabilities 13.662 15.100 186,735 179.381 200.397 194.481
Non-current Liabilities 151.897 178.646 151.897 178.646
Total Liabilities 13,662 15.100 338.632 358.027 352.294 373.127
NET POSITION
Invested in Capital
Assets Net of Debt 83.429 87,393 1.433.036 1.484.590 1.516.465 1.571,983
Unrestricted 134.644 142.339 4,896 40).504 139,540 182.843
Total Net Position $ 218073 8 229732 § 1437932 1525094 § 1.656.005 1,754.826

For the year ended September 30, 2023, total net position decreased 5.63% ($98,821) compared to the
prior year. There was a surplus of $182,843 in unrestricted net position at the end of the current year.
Unrestricted net position can be used to finance the day-to-day operations of the Village without

constraints.

The largest portion, $1,516,465, of the Village's net position is invested in capital assets. These capital
assets consist of land, water and sewer system, streets, improvements, office furniture, and equipment.
The Village uses these capital assets to provide services to its citizens; consequently, capital assets are

not available for future spending.

The Village's total net position included no restricted amounts for 2023.



Village of North Hodge, Louisiana
Management’s Discussion And Analysis (Continued)

TABLE 2 CHANGE IN NET POSITION-SEPTEMBER 30, 2023

Governmental Activities Business-Type Activities Total Primary Government

2023 2022 2023 2022 2023 2022

Revenues
Program Revenues:

Charges for Services S - S - % 146976 & 141,225 S 146,976 & 141.225
Fines and Forfertures 08,287 93,110 - - 68,287 93,110
Operating Grants and Contributions - - 9.000 69,646 9,000 69,646
Capital Grants and - 206,379 - 206,379
Contributions 10,891 - - - 10,891 -
General Revenues:

Taxes 119,111 126916 - - [19.111 126916
Licenses 3,325 1,990 - - 3,325 1,990
Other 13.496 11.083 3136 2,109 16,632 13,192
Total Revenues 215.110 233,099 159,112 419,359 374,222 652,458
Program Expenses

General Government 154,772 124,710 - - 154,772 124,710
Police 75.897 69,702 - - 75,897 69.702
Streets 21,998 18.930 - - 21,998 18.930
Water and Sewer - - 209.650 210,054 209,650 210,054
Interest on Bond Debt - - 9.365 10,466 9.365 10,460
Total Expenses 252,667 213,342 219,015 220,520 471,682 433,862
Interfund Transters In (Out) 27,259 (272) (27.259 272 - -
Increase (Decrease) in Net Position (10,298) 19.485 (87.162) 199,111 (97,460) 218,596
Net Position-Beginning 229732 201.595 1,525,094 1,326,237 1,754,826 1,527,832
Prior Period Adjustment (1,361) 8,052 - (254) (1,361) 8,398

Net Position - Ending $ 218,073 8 229732 % 1437932 § 1,525.094 5 1656005 8 1.754.826

Governmental activities were responsible for a ($11,659) decrease in the Village's net position for the
year ended September 30, 2023. Revenue from police fines decreased ($24.823) in 2023. The
Village’s General government had an overall decrease in revenue of ($17,989) compared to 2022.
General government expenses increased by $39,325. The decrease in the Village’s net position for
the General government was due to increase in expenses of the general government and an increase
in revenue from bingo taxes.

Business-type activities decreased net position by ($59,903) for the year ended September 30, 2023.
The decrease in net position was due primarily to an decrease in grant revenue and the decrease in
rates for utility services.

Fund Financial Statements

As of September 30, 2023, the Village's governmental funds reported a surplus fund balance of
$218,596 which is $40,046 increase from the 2022 fund balance.

Amounts reported for business-type activities in the Village's individual funds are identical to the
business-type activities reported in the government-wide presentation.



Village of North Hodge, Louisiana
Management’s Discussion And Analysis (Continued)

Governmental Funds Budgetary Highlights

The Village of North Hodge amends its budget when it is determined that there are unexpected
differences between actual and anticipated revenues and/or expenditures. A budget amendment was
adopted for the year ended September 30, 2023.

For the year ended September 30, 2023, the General Fund had a 7% favorable variance of $13,609
between budgeted revenue versus actual revenue. The unfavorable variance between budgeted and
actual expenses was 12% in the amount of $25,010. The Village reported a deficiency of $24,772 in
revenue over expenses. Also, the Village had a budget variance of $13,273 in the amounts
transferred funds from the water and sewer to the general fund.

Business-type Activity Budgetary Highlights

The Village of North Hodge adopted a separate budget for its business-type activities (water and
sewer fund) for the year ended September 30, 2023. Business-type activities had a favorable revenue
variance of $1,997, 1%; and it had an unfavorable expense variance of $23,618, 18%. After debt
service of $32,621 and interfund transfers of 27,259, the business-type activities had an unfavorable
variance of $40,182 in excess of revenues and other sources of funds over expenses and other uses of
funds for the year ended September 30, 2023.

Capital Assets and Debt Administration

The Village had outstanding bond debt of $166,825 for the year ended September 30, 2023. Principal
payments of $23.326 and interest payments of $9,365 were made in 2023 on the outstanding debt.
More detailed information about the District's long-term debt is presented in the notes to the financial
statements.

Currently Known Facts, Decisions, or Conditions

We are not aware of any facts, decisions, or conditions that are expected to have a significant impact
on the financial position or results of operations after the reporting date.

Requests for Additional Information

This financial report is designed to provide citizens and taxpayers with a general overview of the
finances of the Village of North Hodge and to show accountability for the money it receives. If you
have questions about this report or need additional financial information, contact the Village of North
Hodge at P.O. Box 520, Hodge, Louisiana 71247.
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VILLAGE OF NORTH HODGE, LOUISIANA

Statement of Net Position
September 30, 2023

Governmental

Business- Type

Activities Activities Total
Assets
Cash & Cash Equivalents A 320 A 2,960 $ 3,280
Receivables 11,669 25.065 36,734
Due from Other Funds 136,232 - 136,232
Restricted Assets:
Cash & Cash Equivalents 85 148253 148,338
Investments - 425 425
Capital Assets (Net of Accumulated Depreciation) 83.429 1,599.861 1,683,290
Total Assets 231,735 1,776,564 2,008,299
Liabilities
Current Liabilities
Accrued Liabilities 13,662 25,647 39,309
Due to Other Funds - 136,232 136,232
Current Portion of
Long-Term Debt - 24,565 24.565
Bond Interest Payable - 291 291
Total Current Liabilities 13,662 186,735 200,397
Non-current Liabilities
Meter Deposits - 9,637 9,637
Bonds Payable - 142,260 142,260
Total Non-Current Liabilities - 151,897 151.897
Total Liabilies 13,662 338,632 352,294
Net Position
Invested in Capital Assets Net of Related Debt 83,429 1,433,036 1,516,465
Unrestricted 134,644 4,896 139,540
Total Net Position $ 218,073 $ 1437932 $ 1,656,005

See Accompanying Independent Auditor's Report and Notes to Financial Statements.
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VILLAGE OF NORTH HODGE, LOUISIANA

Statement of Activities

Program Revenues

For the Year Ended September 30, 2023

Net (Expenses) Revenues and
Changes in Net Position

Charges for Operating Grants Capital Grants Governmental Business-Type
Functions/Programs Expenses Services and Contributions  and Contributions Activities Activities Total
Primary Government
Governmental Activities:
General Government § 154,772 $ - $ - A - $ (154.772) S - $ (154,772)
Public Safety 75.897 - - - (75.897) - (75.897)
Streets 21.998 - - - (21,998) - (21,998)
Total Governmental Activities 252.667 - - - (252,667) - (252.667)
Business Type Activities:
Water and Sewer 209.650 146976 - - - (62.674) (62.674)
Grants - - 9,000 10.891 10,891 9.000 19.891
Interest on Long-Term Debt 9.365 - - - - (9,365) (9,365)
Total Business Type Activities 219,015 146,976 9,000 10.891 10,891 (63.039) (52.148)
Total Primary Government S 471,682 $ 146,976 $ 9.000 S 10,891 $ (241.776) S (63,039 $ (304,815
General Revenues:
Taxes
Property Taxes Levied for General Purposes 7,003 - 7.003
Electronic Video Bingo 79.819 - 79.819
Franchise Tax 13,349 - 13,349
Sales Taxes 18,940 - 18,940
Fines 68,287 - 68,287
Licenses and Permits 3,325 - 3325
Investment Earnings 410 84 494
Other Revenue 13,086 3,052 16,138
Transfers In (Out) 27.259 (27,259) -
Total General Revenues and Transfers 231,478 (24.123) 207.355
Change in Net Position (10.298) (87.162) (97.460)
Net Position-October 1, 2022 229732 1,525,094 1,754,826
Prior Period Adjustment (1,361) - (1.361)
Net Position-September 30, 2023 $ 218,073 S 1.437,932 $  1.656,005

See Accompanying Independent Auditor's Report and Notes to Financial Statements.
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VILLAGE OF NORTH HODGE, LOUISIANA

Balance Sheet
Governmental Funds
September 30, 2023

Assets

Cash and Cash Equivalents A 405

Receivables (net) 11,669

Due From Other Funds 136,232
Total Assets 148,306

Liabilities and Fund Equity

Liabilities:
Accrued Liabilities 13,662
Total Liabilities 13.662
Fund Equity:
Unassigned 134,644
Total Fund Equity 134,644
Total Liabilities and Fund Equity $ 148,306

See Accompanying Independent Auditor's Report and Notes to Financial Statements.
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VILLAGE OF NORTH HODGE, LOUISIANA

Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds
For the Year Ended
September 30, 2023

Revenues

Property Taxes 7,003
Electronic Bingo 79,819
Franchise Taxes 13,349
Sales Taxes 18,940
Fines 68,287
Licenses and Permits 3,325
Other Revenues 13,496
Total Revenues 204,219
Expenditures
General Government 154,514
Public Safety 75,897
Streets 9,471
Total Expenditures 239,882
Excess of Expenditures Over Revenue (35,663)
Other Financing Sources
Transfers from Other Funds 27,259
Capital Grant 10,891
Cash Paid for Equipment (8,821)
Total Other Financing Uses 29,329
Net Change in Fund Equity (6,334)
Fund Balance-Beginning 142,339
Prior Period Adjustment (1,361)
Fund Balance-Ending 134,644

See Accompanying Independent Auditor's Report and Notes to Financial Statements.
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VILLAGE OF NORTH HODGE. LOUISIANA
Reconciliation of The Government Funds Balance Sheet

to the Government-Wide Financial Statement of Net Position
September 30, 2023

Fund Balance, Total Governmental Funds $ 134,644

Amounts reported for governmental activities in the Statement of Net Assets are difterent
because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported 1n the governmental

funds. 83.429
Net Assets of Governmental Activities $ 218073

See Accompanying Independent Auditor's Report and Notes to Financial Statements.
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VILLAGE OF NORTH HODGE LOUISIANA

Reconethation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
for the Year Ended September 30, 2023

Net Change in Fund Balances. Total governmental Funds ) (6.334)

Amounts reported for governmental activities in the Statement of Activities are different because:

Governmental funds report capital outlays as expenditures. However, in the statement
of activities, the cost of those assets is allocated over their estimated useful lives as
depreciation expense. This is the amount by which depreciation exceeded capital

outlays in the current period. (12.786)
Also. cash expended for capital assets is not reported in the statemen of activities. 8.821
Rounding Adjustment 1
Changes in Net Position of Governmental Activities b (10,298)

See Accompanying Independent Auditor's Report and Notes to Financial Statements.
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VILLAGE OF NORTH HODGE, LOUISIANA

Statement of Fund Net Position
Proprietary Fund
September 30, 2023

Assets
Current Assets:
Cash and Cash Equivalents
Customer Accounts Recervable
State Income Tax Refundable
Total Current Assets

Restricted Assets:
Cash
Investments
Total Restricted Assets

Utility Plant:
Capital Assets Net of Accumulated Depreciation
Net Utility Plant
Total Assets

Liabilities
Current Liabilities:
Accrued Liabilities
Due to Other Funds
Current Portion of Bonds Payable
Bond Interest Payable
Total Current Liabilities

Liabilities Payable from Restricted Assets:
Customer Deposits
Total Liabilities Payable from Restricted Assets

Long-Term Liabilities:
Bonds Payable
Total Long-Term Liabilities
Total Liabilities

Net Position
Invested in Capital Assets, Net of Related Debt

Unrestricted

Total Net Position

Water and Sewer
Enterprise Fund

2.960
12.939

12,126

28.025

148,253
425

148.678

[,

.599.861

[

.599.861

[

,776.564

25,647
136.232
24.565
291

186.735

9.637

9.637

142.260

142260

338.632

1.433.036
4.896

1,437,932

See Accompanying Independent Auditor's Report and Notes to Financial Statements.
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VILLAGE OF NORTH HODGE, LOUISIANA

Statement of Revenues, Expenditures, and Changes in Fund Net Position

Proprietary Funds
For the Year Ended
September 30, 2023

Utility Operating Revenue:
Charges for Water and Sewer
Other Income

Total Operating Revenue

Operating Expenses:

Contract Labor
Depreciation Expense
Office
Other Operating
Repairs and Maintenance
Salaries
Supplies
Telephone & Utilities
Total Operating Expenses

Utility Operating Loss

Other Income and Deductions:
Operating Grants
Interest and Dividend Revenue
Interest on Long-Term Debt

Total Other Income and Deductions
Income Before Transfers In (Out)
Operating Transfer In (Out)
Change in Net Position
Total Net Position, Beginning
Prior Period Adjustment
Total Net Position, Ending

Water and Sewer
Enterprise Fund

$ 146,976

3,052

150,028

3,831
74,882
1,272
30,137
3,106
80,046
2,097
14,279

209,650

(59.622)
9.000
84
(9.365)

(281)

(59.903)

(27.259)

(87,162)
1,525,094

1437932

See Accompanying Independent Auditor's Report and Notes to Financial Statements.
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VILLAGE OF NORTH HODGE. LOUISIANA

Statement of Cash Flows
Proprietary Funds
September 30, 2023

Cash Flows from Operating Activities

Cash Received from Customers S 158.104
Net Decrease in Customer Deposits (2.360)
Other Cash Recerved 3,052
Cash Paid to Employees for Services (79.990)
Cash Paid for Goods and Services (57.653)
Net Cash Provided by Operating Activities 21,153

Cash Flows from Non-Capital Financing Activities

Interfund Liability/Asset 8,801
Transfers to Other Funds (27,259)
Net Cash Used by Non-Capital Financing Activities (18.458)

Cash Flows from Capital and Related Financing Activities

Cash from Grants 9.000
Principal Paid on Bond Debt (23.326)
Interest Paid on Long Term Debt (9,363)

Net Cash Used for Capital and Related Financing Activities (23.691)

Cash Flows from Investing Activities

Interest and Dividend Income 84

Net Cash Provided by Investing Activities 84
Net Decrease in Cash and Cash Equivalents (20,912)
Cash and Cash Equivalents-Beginning 172,125
Cash and Cash Equivalents-Ending £ 151.213

Reconciliation of Cash and Cash Equivalents to the Balance Sheet
September 30, 2023

End Beginning
of Year of Year
Cash and Cash Equivalents in Current and Accrued Assets $ 2.960 S 2.746
Restricted Cash and Cash Equivalents 148.253 169,379
Total Cash and Cash Equivalents 3 151.213 S 172,125

Reconciliation of Utility Operating Income to Net Cash Provided by Operating Activities

Uunlity Operating Loss $ (39.622)

Adjustments:
Depreciation Expense 74,882
Decrease in Customer Accounts Recetvables 10,764
Increase in State Income Tax Retund Receivable (12.126)
Decrease in Accrued Liabilities (3.566)
Decrease in Interest Payable (93)
Increase in Meter Deposits Payable 3,760
Prior Period Adjustment -

Total Adjustments 71.621
Net Cash Provided by Operating Activities $ 11.999

There were no operating investing, or financing activities during the year that did not result in cash
receipts or payments.

See Accompanying Independent Auditor's Report and Notes to Financial Statements.
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VILLAGE OF NORTH HODGE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
As of and For the Year Ended September 30, 2023

The Village of North Hodge, Louisiana, was incorporated August 5, 1953, under the provisions of
the Lawrason Act. The Village operates under a Mayor-Board of Aldermen form of government.
Services provided by the Village include police protection and street maintenance. The Village also
operates a water distribution system and sewer system for about 156 customers.

The accompanying basic financial statements of the Village of North Hodge, Louisiana, are
prepared in accordance with generally accepted accounting principles (GAAP). The Governmental
Accounting Standards Board (GASB) is responsible for establishing generally accepted
accounting principles for state and local governments through its pronouncements (Statements of
Interpretations). The more significant accounting policies established in GAAP and used by the
Village are discussed below.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity

The Governmental Accounting Standards Board (GASB) establishes the criteria for determining
the governmental reporting entity and component units that should be included within the reporting
entity. Under these provisions, the Village of North Hodge is considered a primary government,
since it is a general purpose local government that has an elected governing body, is legally
separate, and 1s fiscally independent of other state and local governments. As used by GASB,
fiscally independent means that the municipality may, without the approval or consent of another
governmental entity, determine or modify its own budget, levy its own taxes or set rates or charges,
and issue bonded debt. Component units can be identified by financial accountability and whether
exclusion would create misleading or incomplete financial statements. No component units were
identified for the Village of North Hodge.

B. Basic Financial Statements--Government-Wide Statements

The Village's basic financial statements include both government-wide (reporting the Village as a
whole) and fund financial statements (reporting the Village's major funds). Both government-wide
and fund financial statements categorize primary activities as either governmental or business-type.
The Village's police protection, highways and streets, and general administrative services are
classified as governmental activities. The Village's water and sewer services are classified as
business-type activities.

In the government-wide Statement of Net Position, both the governmental and business-type
activities columns are presented on a consolidated basis by column. They are reported on a full
accrual, economic resource basis, which recognizes all long-term assets and receivables as well as
long-term debt and obligations. The Village's net position is reported in three parts—invested in
capital assets, restricted net position, and unrestricted net position.

The government-wide Statement of Activities reports both the gross and net costs of each of the
Village's functions and business-type activities. The functions are also supported by general
government revenues. The Statement of Activities reduces gross expenses (including depreciation)
by related program revenues, operating grants, and capital grants. Program revenues must he
directly associated with the function or a business-type activity. The ner costs (by function or



VILLAGE OF NORTH HODGE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)

B. Basic Financial Statements--Government-Wide Statements (Continued)

business-type activity) are normally covered by general revenue (taxes, interest income, etc.). The
Village does not allocate indirect costs.

The government-wide focus is more on the sustainability of the Village as an entity and the change
in the Village's net position resulting from the current year's activities.

C. Basic Financial Statements--Fund Financial Statements

The financial transactions of the Village of North Hodge are reported in individual funds in the fund
financial statements. Each fund is accounted for by providing a separate set of self-balancing accounts
that comprises its assets, liabilities, reserves, fund equity, revenues and expenditures/expenses. The
various funds are reported by generic classification within the financial statements. The following
funds are used by the Village of North Hodge:

Governmental Funds--The focus of the governmental funds' measurement (in the fund statements) is
upon determination of financial position and changes in financial position (sources, uses, and balances
of financial resources) rather than upon net income. The following is a description of the governmental
funds of the Village of North Hodge:

General Fund - The General Fund is the general operating fund of the Village. It is used to
account for all financial resources except those required to be accounted for in another fund.

The activities reported in this fund are reported as governmental activities in the
government-wide financial statements.

Proprietary Funds--The focus of proprietary fund measurement is upon determination of operating
income, changes in net asset, financial position, and cash flows. The generally accepted accounting
principles applicable are those similar to businesses in the private sector. The following is a
description of the proprietary funds of the Village:

Enterprise Funds - Enterprise funds are required to be used to account for operations for which a
fee is charged to external users for goods or services and the activity establishes fees and charges
based on a pricing policy designed to recover similar costs.

The activities reported in this fund are reported as business-type activities in the government-
wide financial statements.

In the governmental fund financial statements, fund balances are classified to describe the relative
strength of the spending constraints placed on the purposes for which resources can be used. These
classifications are as follows: nonspendable, restricted, committed, assigned, and unassigned. When
fund balance resources are available for a specific purpose in more than one classification, it is the
Village's policy to use the most restrictive funds first in the following order: restricted, committed,
assigned, and unassigned as they are needed.

]
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VILLAGE OF NORTH HODGE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)

Basis of Accounting

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized
in the accounts and reported in the financial statements. It relates to the timing of the measurement
made, regardless of the measurement focus applied.

Accrual — Both governmental and business-type activities in the government-wide financial
statements and the proprietary fund financial statements are presented on the accrual basis of
accounting. Property taxes are reported in the period for which levied. Sales tax collected and held
by the sales tax collection agency at year end on-behalf of the government are reported in the
period for which they were collected. Other nonexchange revenues, including intergovernmental
revenues and grants, are reported when all eligibility requirements have been met. Fees, charges,
and other exchange revenue are recognized when earned and expenses are recognized when
incurred.

Modified Accrual -- The governmental fund financial statements are presented on the modified
accrual basis of accounting, revenues are recorded when susceptible to accrual; ie., both
measurable and available. "Available" means collectible within the current period or within 60
days after year end. Property tax revenues are recognized in the period for which levied provided
they are also available. Sales tax collected and held by the sales tax collection agency at year end
on behalf of the government are reported in the period for which they were collected provided they
are also available. Intergovernmental revenues and grants are recognized when all eligibility
requirements are met, and the revenues are available. Expenditures are recognized when the related
liability is incurred. Exceptions to this general rule include principal and interest on general
obligation long-term debt and employee vacation and sick leave, which are recognized when due
and payable.

The Village reports deferred revenue on its combined balance sheet. Deferred revenues arise
when a potential revenue does not meet both the "measurable" and "available" criteria for
recognition in the current period. In the subsequent period, when both revenue recognition
criteria are met, the liability for deferred revenue is removed from the combined balance sheet
and revenue is recognized.

The revenues susceptible to accrual are franchise fees, interest income, and intergovernmental
revenues. All other governmental fund revenues are recognized when received.

E. Budgetary Practices

The Village of North Hodge, Louisiana, was required to prepare an operating budget, on a basis
consistent with generally accepted accounting principles, on its general fund for the year ended
September 30, 2023, as required by Louisiana law. The proposed original budget for the fiscal year
ended September 30, 2023 was adopted on September 20, 2021. An amended budget for the fiscal
year ended September 30, 2023 was adopted on September 5, 2023.

Although the Village was not required by statue to adopt a budget for the business-activity fund, a
budget was adopted for the business-activity fund on September 20, 2021.. An amended budget for
the fiscal year ended September 30, 2023 was adopted on September 5, 2023.



VILLAGE OF NORTH HODGE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)

F. Cash Deposits and Investments

Under state law, the Village of North Hodge may deposit funds in demand deposits, interest
bearing demand deposits, money market accounts, or time deposits with state banks organized
under Louisiana law and national banks having their principal office in Louisiana. Deposits are
carried at cost which approximates market value.

Cash and cash equivalents consist of cash on hand, demand deposits, interest-bearing demand
deposits, and short-term time deposits with original maturities of three months or less from date of
acquisition. Under state law, the Village of North Hodge may invest funds in collateralized certificates
of deposit, government backed securities, commercial paper, the state sponsored investinent pool, and
mutual funds consisting solely of government backed securities. Investments are reported at fair value.

G. Restricted Assets

Restricted assets represent resources that must be expended in a specific manner. The "customers™
deposits account is used to report amounts being held for customers' meter deposits. A
corresponding liability is presented to record these funds held by the enterprise fund. The Village
also receives grants for specific purposes. The proceeds from these grants were deposited into a
separate account and are restricted to the purpose for which they were approved. A corresponding
liability 1s recorded for amounts payable on the project.

In compliance with its bond covenant, the Village 1s required to established restricted cash accounts
for debt service and fund in the amount of $272.60 per month effective October 1, 2014. The Village
1s also required to establish a separate account in the Village’s name as a security for the utility services
and 1s to be refunded to the customer upon termination of services and outstanding utility amounts are
fully satisfied.

H. Compensated Absences

Vacation and sick leave are noncumulative. Employees who work 28 hours a week or more receive
four (4) days of vacation, four (4) days of sick leave and (4) inclement weather days (that are not
guaranteed) annually. There are no accumulated and vested benefits relating to vacation and sick
leave that require accrual or disclosure at year end. Employees are entitled to paid official holidays
that are considered holidays by the State of Louisiana.

I. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and labilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

J. Inter-fund Receivables and Payables

Inter-fund activity is reported as loans, reimbursements, or transfers. Loans are reported as inter-
fund receivables and payables as appropriate and are subject to elimination upon consolidation.
Reimbursements are when one fund incurs a cost, charges the appropriate benefiting fund and

]
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VILLAGE OF NORTH HODGE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)

J. Inter-fund Receivables and Payables (Continued)

reduces its related cost as a reimbursement. All other inter-fund transactions are treated as transfers.
Transfers herween governmental or herween proprietary funds are netted as part of the
reconciliation to the government-wide financial statements. At the end of the fiscal year,
outstanding funds are referred to as "due to/from other funds" on the fund financial statements
balance sheets. Any residual balances outstanding between the governmental activities and
business-type activities are reported in the government-wide financial statements as "internal
balances."

K. Equity Classifications

Government Wide Statements--Equity is classified as net position and displayed in three
components:

Invested in capital assets, net of related debt - Consists of capital assets including restricted
capital assets, net of accumulated depreciation and reduced by the outstanding balances of any
bonds, mortgages, notes, or other borrowings that are attributable to the acquisition,
construction, or improvement of those assets.

Restricted net position - Consists of net position with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors, or laws or regulations of other
governments; or (2) law through constitutional provisions or enabling legislation.

Unrestricted net position - All other net position that do not meet the definition of "restricted"
or "invested in capital assets, net of related debt.”

Fund Financial Statements--Governmental fund equity is classified as fund balance. The
following classifications are used to describe the relative strength of the spending constraints
placed on the purpose for which resources can be used:

Non-spendable Fund Balance - amounts that are not in spendable form (such as prepaids) or are
required to he maintained intact.

Restricted Fund Balance - amounts constrained to specific purposes by their providers (such as
grantors, bondholders, and higher levels of government), through constitutional provisions, or
by enabling legislation.

Committed Fund Balance - amounts constrained to specific purposes by a government itself,
using its highest level of decision-making authority; to be reported as committed, amounts
cannot be used for any other purpose unless the government takes the same highest-level action
to remove or change the constraint.

Assigned Fund Balance - amounts the government intends to use for a specific purpose; intent
can be expressed by the governing body or by an official or body to which the governing body
delegates the authority.

Unassigned Fund Balance - amounts that are available for any purpose; positive amounts are
reported only in the general fund.




VILLAGE OF NORTH HODGE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)

Proprietary fund equity is classified the same as government wide statements.

L. Statement of Cash Flows

For the purposes of the Statement of Cash Flows, all cash and cash equivalents are considered cash
regardless of whether there are restrictions on their use.

M. Deferred Outflows of Resources and Deferred Inflows of Resources

The Village reports decreases in net assets that relate to future periods as deferred outflows of
resources and increases in net assets that relate to future periods as deferred inflows of resources
in a separate section of its government-wide and proprietary fund statements of net position. There
were no deferred outflows or deferred inflows of resources reported in this year's financial
statements.

N. Receivables

Ad valorem tax and proprietary fund receivables are shown net of an allowance for uncollectible
amounts. Estimated uncollectible amounts are recognized as a reduction in revenue in the general
fund and as bad debt expense in the proprietary fund through an allowance established based upon
collection experience and other factors which indicate possible uncollectibility.

Ad valorem taxes are levied on a calendar year basis and become delinquent after December 31.
The Village bills and collects its own ad valorem taxes. For the year ended September 30, 2022,
ad valorem taxes, one rate of tax was levied on property within the corporate limits, as follows:

7.63 mills for the general maintenance of the Village. This millage was approved by the Board
of Aldermen August 11, 2020. This millage is the maximum millage that can be assessed
without the approval of voters.

For the year ended September 30, 2023, taxes of $7,241 were levied on property. Taxes receivable
at September 30, 2023 consisted of the following:

Taxes Receivable $ 1.074
Allowance for Uncollectible Taxes -
Net Ad Valorem Taxes Receivable $ 1.074

The following are the principal taxpayers and their related ad valorem tax revenue for the Village:

Longleaf Estates $ 570
Cellco Partnership 224
Atmos Energy 344

Total $ 1,138

By special election, duly called and held, on July 11, 1981, the qualified electors of the Village of
North Hodge authorized a one-cent sale and use tax levy, as defined in Louisiana R.S. 47:301 to
Louisiana R.S. 47:317, to be dedicated and used for the purpose of providing funds for any lawful
corporate.



VILLAGE OF NORTH HODGE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)

N. Receivables (Continued)

purpose of the Village. The Village adopted Ordinance Number 177 on August 13, 1981, whereby this
tax was levied from and after October 1, 1981.

0. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g. roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements. Capital assets are capitalized at historical cost.
Donated assets are recorded as capital assets at their estimated fair market value at the date of donation.
Additions, improvements, and other capital outlays that significantly extend the useful life of an asset
are capitalized. Other costs incurred for repairs and maintenance are expensed as incurred. All capital
assets, other than land, are depreciated using the straight-line method over the following estimated useful
lives:

Buildings 40 years
Improvements 10 to 20 years
Streets 20 years
Water and Sewer Systems 10 to 50 years
Machinery, Equipment, and Furniture 5to 10 years

General infrastructure capital assets consisting of streets, bridges, sidewalks, and drainage systems
acquired before January 1, 2004, are excluded trom capital assets.

P. Interfund Transfers

Permanent reallocation of resources between funds of the reporting entity are classitied as inter-fund
transfers. For the purposes of the Statement of Activities, all interfund transfers between individual
governmental funds have been eliminated.

Q. Defining Operating Revenues and Expenses

The Village's proprietary funds distinguish between operating and non-operating revenues and
expenses. Operating revenues and expenses of the Village's water and sewer fund consist of
charges for services and cost of providing those services, including depreciation and excluding
interest cost. All other revenues and expenses are reported as non-operating,.



VILLAGE OF NORTH HODGE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 2 - CASH AND CASH EQUIVALENTS

At September 30, 2023, the Village had cash and cash equivalents (restricted and unrestricted)
as follows:

Certificate of

Cash Deposit Total
Unrestricted
Cash on Hand $ 200 $ - $ 200
Demand Deposits 3.080 - 3,080
Restricted
Demand Deposits 148 338 - 148 338
Time Deposit - 425 425
Total $ 151618 $ 425 $ 152,043

The Village maintains its cash accounts at a local bank which provides Federal Deposit Insurance
Corporation (FDIC) coverage of $250,000 for all demand deposits and $250,000 for all time deposits.
At September 30, 2023, the Village has $152,043 in deposits (collected bank balances), which is secured
from risk by FDIC insurance.

Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit
insurance, or the pledge of securities owned by the fiscal agent bank. The market value of the pledged
securities plus the federal deposit insurance must, at all times, equal or exceed the amount on deposit with
the fiscal agent.

NOTE 3 - INTERFUND RECEIVABLE/PAYABLE

For the year ended September 30, 2023, interfund receivables and payables are as follows:

Due to General Government from Sewer and Water $ 136,232
Due from Sewer and Water to General Government (136,232)
Net Interfund Receivables & Payables $ -

NOTE 4 - RESTRICTED ASSETS

Restricted assets for the proprietary fund were applicable to the following at September 30, 2023:

Customers' Deposits $ 11.517
Kirkpatrick Family Park 350
State & Local Fiscal Recovery Funds 94,790
Debt Service 41,543

Total $ 148,200

The Village received contributions from the public for improvements to a local park. Those funds were
deposited into a separate account. At September 30, 2023, the remaining funds received for the park
were $350.



VILLAGE OF NORTH HODGE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 5 - ACCRUED LIABILITIES

At September 30, 2023, the Village had the following accrued liabilities:

General Fund Sewer & Water Total
Payroll Taxes $ 11,072 $ 11,729 $ 22.801
Total $ 11,072 $ 11,729 $ 22.801

$18,744 of the payroll tax liabilities were owed for past due payroll taxes, interest and penalties for fiscal
years ending September 30, 2015 and September 30, 2016. The Village paid the total balance of past
due taxes for 2015 and 2016 on January 24, 2024.

NOTE 6 - ASSETS

Capital assets and depreciation activity as of and for the year ended September 30, 2023 for the
Village is as follows:

Balance 10/1/22 Additions Deletions Balance 9/30/23

Government Activities:
Capital Assets

Land $ 2775 % - % -3 2.775
Buildings 20.441 - - 20.441
Improvements 11,895 - - 11.895
Streets 221,007 - - 221.007
Equipment 93.784 8.821 - 102.605
Total Capital Assets 349.902 8.821 - 358,723

Less Accumulated Depreciation
Buildings 18.240 258 - 18.498
Improvements 7.259 - - 7.259
Streets 146.209 12,527 - 158.736
Equipment 90.801 - - 90,801
Total Accumulated Depreciation 262.509 12,785 - 275.294
Governmental Capital Assets, Net $ 87.393 % (3.964) % - 8 83.429

Balance 10/1/22 Additions Deletions Balance 9/30/23

Business-Type Activities
Capital Assets

Land $ 20,127 % - % - $ 20,127
Buildings 1,955 - - 1.955
Machinery and Equipment 130.855 - - 130.855
Water and Sewer System 3,022.763 - - 3.022.763
Total 3.175.700 - - 3.175.700

Less Accumulated Depreciation
Buildings 1.955 - - 1.955
M achinery and Equipment 153,948 - - 153,948
Water and Sewer System 1,345,054 74882 - 1.419.936
Total Accumulated Depreciation 1.500,957 74,882 - 1,575,839
Business-Type Capital Assets, Net $ 1,674,743 % (74.882) & - 3 1.599.861
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NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 7 - RECEIVABLES

Accounts receivable consisted of customer billings for water and sewer usage. There were 156 customer
accounts totaling $12,939 consisting of 54 customers with past due balances of $4,074 at September 30,
2023.

NOTE 8 - LONG-TERM DEBT

Long-Term debt payable is comprised of the following individual debt instruments:

Revenue Bonds

$340,000 Utilities Revenue Bonds, Series 2014, dated September 18,2014, due in
monthly installments of $2,726 beginning October 18, 2014 for fifteen years, interest at
5.9% on $255.000 of bonds and 3% on $85.000: secured by revenues eamed by the
Village of North Hodge, derived from the operation of the utility system.

Balance at October 1 $ 166,825
Less: Current Maturities

Adjustiment (24,565)
Long-Term Debt, Net of Current Maturities $ 142260

The annual debt service requirements to maturity to all issued debt outstanding as of September 30, 2023
are as follows:

Year Principal Interest
2024 24,565 8211
2025 25,806 6,907
2026 27,184 5,529
2027 28,717 3,996
2028 30,179 2534
2029 30,374 908

$ 166,825 $ 28085

At September 30, 2023, the debt reserve account was required to be funded as follows:

Required Beginning Balance $ 26.169
Required 2022 Deposits 3,271
Requird Ending Balance $ 29440
Actual Balance $ 29,459
Surplis Funding $ 19
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VILLAGE OF NORTH HODGE, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE-BUDGET AND ACTUAL-GENERAL FUND
Year Ended September 30, 2023

Budget Amounts Variance with Final Budget
Original Final Actual $ Yo
REVENUE
Taxes
Ad Valorem S 7,000 $ 7300 % 7.003 % 297 4%
Electronic Bingo 80.300 80,000 79,819 181 0%
Franchise/Insurance 13,500 13,500 13,349 151 1%
Sales 19,200 18,500 18,940 (440) 2%
Licenses and Permits 5,200 7,200 3,325 3,875 54%
Fines and Forfeitures 110,000 70,000 68,287 1,713 2%
Grants - - 10,891 (10,891) -100%
Interest and Miscellaneous 5,001 5,001 13,496 (8.495) -170%,
Total Revenues 240,201 201,501 215,110 (13.609) 7%
EXPENDITURES
Current:
General Government 125,868 133,910 154,514 (20.604) -15%
Public Safety 69.225 69,800 75,897 (6.097) -9%
Highways and Streets 10.165 11,162 9,471 1.691 15%
Total Expenditures 205,258 214,872 239,882 (25,010) -12%
Excess (Deficiency) of Revenues Over
Expenditures 34.943 (13,37D) (24,772) 11.401 -85%
OTHER FINANCING SOURCES (USES)
Transfers from (to) Other Funds - 13.986 27,259 (13,273 -95%
Cash Paid for Equipment - - (8,821) 8,821 100%
Excess (Defictency) of Revenues Over
Expenditures and Other Financing
Sources (Uses) 34,943 615 (6,334) 6,949 1130%
Fund Balances (Deficit) , Beginning 44.816 11,650 142339 - 0%
Prior Peniod Adjustment - - (1,361) 1,361 100%
Fund Balances, Ending S 79,759 § 12265 § 134644 S 8,310 68%

See Accompanying Independent Auditor's Report and Notes to Financial Statements.
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VILLAGE OF NORTH HODGE, LOUISIANA

SCHEDULE OF REVENUES AND EXPENSES
BUDGET AND ACTUAL-PROPRIETARY FUNDS
Year Ended September 30, 2023

Budget Amounts Variance with Final Budget
Original Final Actual h) %o
REVENUE
Water and Sewer Charges $ 145750 $ 1457750 % 146976 % (1.226) -1%
Grants 9.000 9,000 9,000 - 0%
ARP Funds - - - - 0%
Other Revenue 2,365 2,365 3,136 (771) -33%
Total Revenues 157,115 157,115 159,112 (1,997) -1%
EXPENSES
Contract Labor 9,000 9,000 3,831 5.169 57%
Office 1,175 1,175 1,272 (97) -8%
Other Operating 12,875 12,875 30,137 (17.262) -134%
Repairs and Maintenance 13,200 13,200 3,106 10,094 76%
Salaries 60,200 60,200 80,046 (19,846) RN
Supplies 1,700 1,700 2,097 (397) -23%%
Telephone & Utilities 13,000 13,000 14,279 (1.279) -10%
Total Expenditures 111,150 111,150 134,768 (23,618) -18%
Excess (Deficiency) of Revenues Over
Expenditures 45,965 45,965 24,344 21,621 9%
OTHER FINANCING SOURCES (USES)
Debt Service (32,713) (32,713 (32,691 (22 0%
Transters trom (t0) Other Funds (8,676) (8,676) (27,259 18,583 -214%
Total Other Financing Sources (Uses) (41,389) (41,389) (59,950) 18,561 -45%
Excess (Deficiency) of Revenues Over
Expenditures and Other Fiancing
Sources (Uses) $ 4576 & 4576 $ (35606) $ 40,182 R78%

See Accompanying Independent Auditor's Report and Notes to Financial Statements.
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VILLAGE OF NORTH HODGE, LOUISIANA

SCHEDULE OF MAYOR'S AND ALDERMEN'S COMPENSATION

As of and for the Year Ended September 30, 2023

The schedule of compensation paid to the mayor and aldermen is presented in compliance with House
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the
board members is included in the general government expenditures of the General Fund. The mayor
and aldermen receive compensation pursuant to Louisiana Revised Statute 33: 404.1.

2023

Name Title Term Re-Elected Compensation

Joanie Cannady Mayor 01/01/23-12/31/26 $ 13,787
Kathy Robertson Former Mayor 01/01/19-12/31/22 4,500
Chasity Davis Former Alderman 01/01/19-12/31/22 975
Sarah E. Heard Alderman 01/01/23-12/31/26 2,925
Ernest Roden Alderman 01/01/19-12/31/22  01/01/23-12/31/26 3.900
Andrea D. Woods Alderman 01/01/19-12/31/22  01/01/23-12/31/26 3,900
Total Mayor's and Alderman's Compensation S 29987




VILLAGE OF NORTH HODGE, LOUISIANA
SCHEDULE OF COMPENSATION, BENEFITS, AND OTHER PAYMENTS
TO AGENCY HEAD OR CHIEF EXECUTIVE OFFICER
As of and for the Year Ended September 30, 2023

Agency Head Name: Mayor Joanie Cannady

Name Term 2023
Joanie Cannady 01/01/23 - 12/31/26
Salary $ 13,500
Reimbursements 287
Total Compensation, Benefits, and Other Payments to
Agency Head or Chief Executive Officer $ 13,787
Name Term 2023
Kathy Roberson (Former Mayor) 01/01/19 - 12/31/22
Salary $ 4500

Total Compensation, Benefits, and Other Payments to
Former Agency Head or Chief Executive Officer $ 4,500



Village of North Hodge, Louisiana
Justice System Funding Schedule
Receiving Entity
Year Ended September 30, 2023

First Six Second Six
Month Period Month Period
Ended Ended
Cash Basis Presentation 3/31/2023 9/30/2023
Receipts From:
Village of North Hodge Mayoral Court-Traffic Fines $ 12.664 $ 11.363
Service Fees by Third Party Collecting Agencies 1,307 1.637
Total Receipts 13,971 13,000
Amounts Retained by Third Party Collecting Agencies (1,307) (1,637)
Net Receipts $ 12,664 $ 11.363

See Accompanying Independent Auditor's Report and Notes to Financial Statements.
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VILLAGE OF NORTH HODGE, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS WITH
MANAGEMENT'S RESPONSE AND PLANNED CORRECTIVE ACTION
As of and for the Year Ended September 30, 2023

I have audited the financial statements of the governmental activities, the business-type activities, and each
major fund of Village of North Hodge, Louisiana (the "Village™), as of and for the year ended September 30,
2023, and the related notes to the financial statements, which collectively comprise the Village's basic
financial statements and have issued my report thereon dated March 29, 2024, 1 conducted my audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. My audit of the financial statements as of September 30, 2023 resulted in an unmodified
opinion.

Section I - Summary of Auditor's Report

Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on an Audit
of Financial Statements Performed in Accordance with Government Auditing Standards

Internal Control
Significant Deficiencies l Yes No Material Weaknesses l Yes No U

Compliance
Material to Financial Statements Yes . No 4

2023-1 Noncompliance with law LA R.S. 39:1310 amending the adopted budget.

Criteria: R.S. 39:1310 states that governing authorities shall amend the (adopted) budget
if there has been a change in operations upon which the original adopted budget
was developed. The governing authority must adopt a budget amendment if
there 1s a 5% or greater shortage in revenue or a 5% or greater overage in
expenditures or if there is a 5% or greater variance in the actual fund balance at
the beginning of the year.

Condition: For the year ended September 30, 2023, the Village had a 12% unfavorable
variance in the general fund budget for actual expenditures in excess of adopted
budgeted expenditures. Although an amendment to the adopted budget was
prepared, the amendment did not consider the additional overage in

expenditures.

Cause: The budget amendment did not consider the additional more than the 5% in
expenditures.

Effect: The Village was in violation of LA R.S. 39:1310.

Recommendation: ~ The Village should comply with the law LA R.S. 39:1310 when amending the

adopted budget and ensure if there is not a 5% or greater shortage in revenue or
a 5% or greater overage in expenditures or if there is a 5% or greater variance in
the actual fund balance that the amendment properly considers all additional
overages in expenditures.



VILLAGE OF NORTH HODGE, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS WITH
MANAGEMENT'S RESPONSE AND PLANNED CORRECTIVE ACTION (Continued)

Management’s Response and Planned Corrective Action:

The Village concurs with this statement and understands that we will update our policies and
procedures about budgeting to ensure that the actual revenue does not have a 5% or  greater
shortage or a 5% or more overage in expenditures or a 5% or more variance, and that any
amendments will be considered for additional overage in expenditures.



VILLAGE OF NORTH HODGE, LOUISIANA

SCHEDULE OF PRIOR YEAR FINDINGS
YEAR ENDED SEPTEMBER 30, 2023

FINDINGS-FINANCIAL STATEMENTS AUDIT

2022-1 - Noncompliance with revenue bond covenant agreement (Repeat Finding)- The resolution
authorizing the sewer revenue bonds requires the following:
1. The Village establish a separate bond reserve fund and monthly deposits of $272.60 are required
to be made to the fund.

STATUS: CLEARED

2022-2: - Untimely payroll tax payments (Repeat Finding)-Federal and state statue require payroll taxes
to be deposited timely. For the year ended September 30, 2021, the Village had unpaid federal payroll
taxes, penalties and interest of $50,670 and unpaid state payroll taxes, penalties and interest $6,850 which
were incurred during fiscal years ended September 30, 2015 and September 30, 2016.

STATUS: CLEARED
2022-3: - Untimely reconciliation of bank statements-  Bank statements were not reconciled within
60 days of receipt to protect the Village against the risk of losses from fraudulent transactions and
errors. For the year ended September 30, 2021, the Village’s bank statements were reconciled over

60 days after receipt.

STATUS: CLEARED
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ROSIE D. HARPER

Certificd Public Accountant, LLP

2571 Tower Drive Suite 7 o Monroe, Louisiana 71201
Phone: {(318) 387-8008 e Fax: (318) 387-0806

INDEPENDENT ACCOUNTANT'S REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Alderman
The Village of North Hodge, Louisiana, and the Louisiana Legislative Auditor:

| have performed the procedures enumerated below, which were agreed to by The Village of North Hodge, Louisiana
(Village) and the Louisiana Legislative Auditor (LLA) on the control and compliance (C/C) arcas identified in the
LLA’s Statewide Agreed-Upon Procedures (SAUPs) for the fiscal period October 1, 2022, through September 30,
2023 The Village's management is responsible for those C/C areas identified in the SAUPs.

This agreed-upon procedures engagement was conducted in accordance with attestation standards cstablished by the
American [nstitute of Certified Public Accountants and applicable standards of Govermment Auditing Standards. The
sufficiency of these procedurces is solely the responsibility of the specified uscrs of this report. Conscquently, we make
no representation regarding the sufficiency of the procedures described below etther for the purpose for which this
report has been requested or for any other purpose.

The procedures and associated findings are as follows:

Written Policies and Procedures

1y 1 obtained and inspected the Entity’s written policies and procedures and observed whether those written policies
and procedures addressed cach of the following categories and subcategorics, as applicable:

a) Budgeting, including preparing, adopting, monitoring, and amending the budget.

The Village does have written guidelines for adoptine, monitoring, and amending the budget. The Village
docs prepare budects for all funds. The Village follows the Louisiana Local Government Budect Act for
adopting and amending the budeet. A buduet to actual report is presented to the board of alderman at each
meeting,

b)Yy Purchasing, mcluding (1) how purchases are mitiated; (2) how vendors are added to the vendor list; (3) the
preparation and approval process of purchase requisitions and purchase orders; (4) controls to casure
compliance with the public bid law; and (5) documentation required to be maintained for all bids and price
quotcs.

The Village does have written swidehnes for how purchases are imtiated, vendors are added to the vendor
list, the preparation and approval process of purchase requisitions and purchase orders for pavment of
routine vendor payments. The Village does have written guidelines for following the procedures required
by the Louisiana Public Bid Law. Request for purchases must be approved by the Mavor. If approved. a
purchasc order 1s completed with the date, vendor name, purchasc order number, and what is neceded. A
copy_of the purchase order is placed into a file. All vendors are approved by the Mavor before being
added to the vendor hist,

¢)  Dishursements, mcluding processing, reviewing, and approving.

The Village does have written policies and procedures which provide guidelines for processing, reviewing
and approvinge of disbursements. When an invoice is received, the Mavor approves the invoice before
pavment. The clerk enters the involee into the Quickbooks billing system. The clerk prints a check for
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d)

e)

g

h)

pavment. The check is signed by the Mavor. The check stub is attached to the invoice and filed. The
payment is remitted to the vendor,

Receipts/Collections, including receiving, recording, and preparing deposits. which includes
management’s actions to determine the completeness of all collections for each type of revenue or
agency fund additions:

The Village does have written policies and procedures which provide cuidelines for receiving, recording,
and preparing deposits. Receipts are classified in Quickbooks according to their source, 1. e. fines, utility
payments. taxes. etc. Receipts are issued for all payments received in the office. For payments made n
the office, a separate person from the person who receives and records the payment counts and reconciles
the deposit to the source documents. For on-line payments, a report for each deposit is printed and
reconciled with the bank records.

Payroll/Personnel, including (1) payroll processing, and (2) reviewing and approving time and attendance
records, including leave and overtime worked and (3) approval process for employee rates of pay or
approval and maintenance of pay rate schedule.

The Village does have written policies and procedures which provide guidelines for pavroll processing and
approval. Timesheets are kept for the clerk and maintenance personnel. The timesheets are reviewed and
signed by the Mayor. Payroll is then processed by the clerk in the Quickbooks payroll system. Paychecks
are presented to the Mayor for signature. Paystubs are attached to the timesheets and filed. Employees do
not work overtime.

Contracting, including (1) types of services requiring written contracts, (2) standard terms and conditions,
(3) legal review, (4) approval process, and (5) monitoring process

The Village does have written policies and procedures which provide guidelines for contracting including
types of services requiring written contracts, standard terms and conditions, legal review, approval
process, and monitoring process. The Village follows the procedures of the Louisiana Public Bid Law

Credit Cards (and debit cards, fuel cards, P-Cards, if applicable), including (1) how cards are to be
controlled, (2) allowable business uses, (3) documentation requirements, (4) required approvers of
statements, and (5) monitoring card usage.

The Village does have written policies and procedures which provide guidelines for (1) how cards are to
be controlled. (2) allowable business uses. (3) documentation requirements, (4) required approvers of
statements, and (5) monitoring card usage.

Travel and expense reimbursement, including (1) allowable expenses, (2) dollar thresholds by category of
expense, (3) documentation requirements, and (4) required approvers.

The Village does have written policies and procedures which provide guidelines for travel and expense
reimbursement. including allowable expenses. dollar thresholds by category of expense., documentation
requirements, and required approvers. When employees use their personal vehicles for errands, thev are
required to submit a request for reimbursement which reports total mileage, destination, purpose of trip,
and date. If they travel on Village business. a request for reimbursement is submitted to the clerk and
approved by the Mayor. After approval, payment is made for the requested reimbursement.

Ethics, including (1) the prohibitions as defined in Louisiana Revised Statute 42:1111-1121, (2) actions to
be taken if an ethics violation takes place, (3) system to monitor possible ethics violations, and (4)
requirement that all employees, including elected officials, annually attest through signature verification
that they have read the Village’s ethics policy. Note: Ethics requirements are not applicable to nonprofits.

The Village does have written policies and procedures for compliance with ethics as defined in Louisiana

Revised Statue 42:111-1121. All elected officials filed their annual financial statements as required and
took the required one hour of ethics training,

2
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1) Debt Service, including (1) debt issuance approval, (2) continuing disclosures’EMMA reporting

requirements, (3) debt reserve requirements, and (4) debt service requirements.

The Village does have written policies and procedures for debt service. The Village complies with R.S.
39:1410.60 when incurring debt. To comply with bond covenants, the Village has set up payments on
automatic bank draft. To fund its bond sinking reserve, the clerk has prepared a schedule of required
deposits. As reserve deposits are made, the Mavor is presented proof of deposit. The Village's reserve
account was fully funded for the year ended September 30, 2023,

k) Disaster Recoverv/Business Continuity, including (1) identification of critical data and frequency
of data backups, (2) storage of backups in a separate physical location isolated from the network,
(3) periodic testing/verification that backups can be restored, (4) use of antivirus software on all
systems, (5) timely application of all available system and software patches/updates, and (6)
identification of personnel, processes, and tools needed to recover operations after a critical event.

The Village’s policies and procedures manual does provide gcuidelines for disaster
recovery/business continuity. The Village uses an off-site back-up system and critical files are
backed up daily. The Village’s IT contractor performs periodic testing and verification that back-
ups can be restored. All computer systems have antivirus software installed and updates to
software are installed in a timely manner. The Village’s IT contractor maintains their computers,
and his services would be utilized during a disaster recovery.

Board or Finance Committee

2) 1 obtained and inspected the board/finance committee minutes for the fiscal period, as well as the board’s enabling
legislation, charter, bylaws, or equivalent document in effect during the fiscal period, and:

a)

b)

c)

Observed whether the board/finance committee met with a quorum at least monthly, or on a frequency in
accordance with the board’s enabling legislation, charter, bylaws or other equivalent document.

The Village’s board of alderman met with a quorum on a frequency in accordance with the Village’s charter.

For those entities reporting on the governmental accounting model, observe that the minutes referenced or
included monthly budget-to-actual comparisons on the general fund and major special revenue funds, as well
as monthly financial statements.

The Village’s minutes did not reference monthly budget-to-actual comparisons on the financial information.
The clerk does provide monthly budget- to actual comparison financial statements to the board.

For governmental entities, obtain the prior year audit report and observe the unrestricted fund balance
in the general fund. If the general fund had a negative ending unrestricted fund balance in the prior
year audit report, observe that the minutes for at least one meeting during the fiscal period referenced
or included a formal plan to eliminate the negative unrestricted fund balance in the general fund.

N/A
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Bank Reconciliations

3) I obtained a listing of client bank accounts for the fiscal period from management and management’s
representation that the listing is complete. I asked management to identify the Village's main operating account.
For each of the bank accounts selected, I randomly selected one month from the fiscal period, obtained and
inspected the corresponding bank statements and reconciliations for each account, and observed that:

a) Bank reconciliations include evidence that they were prepared within 2 months of the related statement
closing date.

Bank reconciliations were performed timely on all bank accounts provided by the Village’s management.

b) Bank reconciliations include evidence that a member of management/board member who does not handle
cash, post ledgers, or issue checks has reviewed each bank reconciliation (e.g., initialed and dated,
electronically logged); and
The bank reconciliations are prepared by the clerks and reviewed monthly by the Mayor. No reconciled items
were on the bank statement outstanding for more than six months as of the end of the fiscal period.

¢) Management has documentation reflecting that it has researched reconciling items that have been outstanding
for more than 12 months as of the end of the fiscal period.

No reconciled items were on the bank statement outstanding for more than twelve months as of the end of the
fiscal period.
Collections

4) 1 obtained a listing of deposit sites for the fiscal period where deposits for cash/checks/money orders (cash) are
prepared and management’s representation that the listing is complete. [ tested the collections from each of the
two sites of the Village.

5) The Village has only one deposit site and collection location. For that location, obtained and inspected written
policies and procedures relating to employee job duties at each location, and observed that job duties are properly
segregated at each collection location such that:

a)

b)

<)

Employees that are responsible for cash collections do not share cash drawers/registers.

Two emplovees are responsible for collecting cash. Thev share the same cash drawer, but a third employee
who does not collect cash counts and reconciles collections to reports from the utility system. police ticket
collection system and receipts.

Each employee responsible for collecting cash is not responsible for preparing /making bank deposits, unless
another employee/official is responsible for reconciling collection documentation (e.g. pre-numbered receipts)
to the deposit.

The clerk collects cash sometimes and also prepares the deposit slip. An employee who is not responsible for
preparing /making bank deposits reconciles the collection documentation.

Each employee responsible for collecting cash is not responsible for posting collection entries to the general
ledger or subsidiary ledgers, unless another employee/official is responsible for reconciling ledger postings to
cach other and to the deposit.

The clerk collects cash sometimes and also post collections to the general ledger. An emplovee who is not
responsibie for preparing /making bank deposits reconciles the collection documentation to the general ledger,
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6)

d) The employee responsible for reconciling cash collections to the general ledger and/or subsidiary ledgers, by
revenue source and/or agency fund additions are not responsible for collecting cash, unless another employee
verifies the reconciliation.

The emplovee responsible for reconciling cash collections to the general ledeer and/or subsidiary ledeers. by
revenue source and/or agencv fund additions is sometimes responsible for collecting cash., but another
emplovee verifies the reconciliation.

I mquired of management that all employees who have access to cash are covered by a bond or insurance policy
for theft.

All individuals responsible for handling cash and checks are bonded.

I randomly selected two deposit dates for each of the bank accounts selected for procedure #3 under “Bank
Reconciliations™ above. (select the next deposit date chronologically if no deposits were made on the dates
randomly selected and randomly select a deposit if multiple deposits are made on the same day. 1 obtained
supporting documentation for each of the eight (8) deposits and:

a) Observed that receipts were sequentially pre-numbered.

b) Traced sequentially pre-numbered receipts, system reports, and other related collection documentation to the
deposit slip.

¢) Traced the deposit slip total to the actual deposit per the bank statement.

d) Observed that the deposit was made within one (1) business day of receipt at the collection location (within
one week if the depository is more than 10 miles from the collection location or the deposit is less than $100).

e) Traced the actual deposit per the bank statement to the general ledger.

My testing disclosed no discrepancies.

Non-Pavroll Disbursements (excluding card purchases/pavments, travel reimbursements, and petty cash

purchases)

8)

9)

I obtained a listing of locations that process payments for the fiscal period and management’s representation that
the listing was complete. I selected the one location where payments are processed.

For each location selected under #8 above, I obtained a listing of those employees involved with non-payroll
purchasing and payment functions. I obtained written policies and procedures relating to employee job duties (if
the agency has no written policies and procedures, inquire of employees about their job duties), and observe that
job duties are properly segregated such that:

a) At least two employees are involved in initiating a purchase request, approving a purchase, and placing an
order/making the purchase.

All purchases were not made by purchase orders but were all approved by the appropriate levels of
management who did not initiate the purchase except for purchases made by the Mayor. My testing did not
disclose any discrepancies.

b) At least two employees are involved in processing and approving payments to vendors.

The person requesting purchases are separate from approval functions except for purchases made by the
Mayor. All purchases, except those purchases made by the Mayor, are pre-approved by the appropriate level
of management. Payments for purchases are paid by original invoices.

¢) The employee responsible for processing payments is prohibited from adding/modifying vendor files, unless
another employee is responsible for periodically reviewing changes to vendor files.
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d)

The person responsible for processing pavments is not prohibited from adding vendors to the Village’s
purchasing and disbursement system but is separate from the person who authorizes and signs checks. All
vendor additions and disbursements were approved by authorized personnel and management at an appropriate
level.

Either the employee/official responsible for signing checks mails the payment or gives the signed checks to an
employee to mail who is not responsible for processing payments.

The person who mails checks is separate from the persons with signatory authority and makes the final
authorization and the person who processes payments.

10) For each location selected under #8 above, I obtamed the Village’s non-payroll disbursement transaction
population (excluding cards and travel reimbursements) and obtained management’s representation that the
population is complete. I randomly selected 5 disbursements for each location, obtained supporting documentation
for each transaction and:

a)

b)

Observed that the disbursement matched the related original invoice/billing statement.

My testing did not disclose any discrepancies.

Observed that the disbursement documentation included evidence (e.g., initial/date, electronic logging) of
segregation of duties tested under #9, as applicable.

My testing did not disclose any discrepancies.

11) Using the Village’s main operating account and the month selected in Bank Reconciliations procedure
#3, I randomly select 5 non-payroll-related electronic disbursements (or all electronic disbursements if
less than 5) and observe that each electronic disbursement was (a) approved by only those persons
authorized to disburse funds (e.g., sign checks) per the Village’s policy, and (b) approved by the required
number of authorized signers per the Village’s policy. Note: If no electronic payments were made from
the main operating account during the month selected the practitioner should select an alternative month
and/or account for testing that does include electronic disbursements.

My testing did not disclose any discrepancies.

Credit Cards/Debit Cards/Fuel Cards/P-Cards

12) I obtained from management a listing of all active credit cards, bank debit cards, fuel cards, and P-cards (cards),
including the card numbers and the names of the persons who maintained possession of the cards and obtained
management’s representation that the listing is complete.

13) Using the listing prepared by management, I selected the four credit cards and one debit card that were used during
the fiscal period. I randomly selected one monthly statement or combined statement for each card (for a debit
card, randomly select one monthly bank statement), obtained supporting documentation, and:

a)

Observed that there is evidence that the monthly statement or combined statement and supporting
documentation (e.g., original receipts for credit/debit card purchases, exception reports for excessive fuel card
usage) was reviewed and approved, in writing, by someone other than the authorized card holder. [Note:
Requiring such approval may constrain the legal authority of certain public officials (e.g., mayor of a
Lawrason Act municipality); these instances should not be reported.)]

My testing did not disclose any discrepancies.
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a) [ observed that the contract was bid in accordance with the Louisiana Public Bid Law (e.g., solicited quotes or
bids, advertised), if required by law.

The Village did not have any formal written contracts.

b) 1 observed that the contract was approved by the governing body/board, if required by policy or law (e.g.
Lawrason Act, Home Rule Charter).

N/A

¢) If the contract was amended (e.g. change order), I observed that the original contract terms provided for such
an amendment. N/A

d) 1 randomly selected one payment from the fiscal period for the contract, obtained the supporting invoice,
agreed the invoice to the contract terms, and observed that the invoice and related payment agreed to the terms
and conditions of the contract.

N/A

Pavyroll and Personnel

16) I obtained a listing of employees employed during the fiscal period and management’s representation that the
listing is complete. I randomly selected five (5) employees, obtained related paid salaries and personnel files, and
agreed paid salaries to authorized salaries/pay rates in the personnel files.

My testing did not disclose any discrepancies.

17) I randomly selected one pay period during the fiscal period. For the five (5) employees selected under #16 above,
I obtained attendance records and leave documentation for the pay period, and:

a) Observed that all selected employees documented their daily attendance and leave (e.g., vacation, sick,
compensatory).

b) Observed that supervisors approved the attendance and leave of the selected employees/officials.

¢) Observed that any leave accrued or taken during the pay period is reflected in the Village's cumulative
leave records.

d) Observe that the rate paid to employees or officials agrees to the authorized salary/pay rate found in the
personnel file.

My testing did not disclose any discrepancies.

18) I obtained a listing of those employees/officials that received termination payments during the fiscal period and
management’s representation that the list is complete. Randomly select two employees/ofticials, obtain related
documentation of the hours and pay rates used in management’s termination payment calculations, agree the hours
to the employee/officials’ cumulate leave records, and agree the pay rates to the employee/officials™ authorized pay
rates in the employee/officials” personnel files.

The Village did not have any terminated emplovees during the fiscal vear.

19) I obtained management’s representation that employer and employee portions of payroll taxes, retirement
contributions, health insurance premiums, and workers’ compensation premiums have been paid, and associated
forms have been filed, by required deadlines.

The Village is currently on an installment agreement for payroll taxes incurred during fiscal vears ending
September 30. 2015 and 2016. All back payroll taxes were fully paid by January 24, 2024.
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Ethics (excluding nonprofits)

20) Using the five (5) randomly selected employees/officials from procedure #16 under “Payroll and Personnel” above
obtain ethics documentation from management, and:

a. [ observed that the documentation demonstrates each employee/official completed one hour of ethics training
during the fiscal period.

My testing did not disclose any discrepancies.

b. I observed that the documentation demonstrates each employee/official attested through signature verification
that he or she has read the Village’s ethics policy during the fiscal period.

The Village does not have a policy requiring each elected official to attest by signature to verify that he or she
has read the Village’s policy during the fiscal vear.

Debt Service

21) Obtain a listing of bonds/notes issued during the fiscal period and management’s representation that the listing is
complete. Select all bonds/notes on the listing, obtain supporting documentation, and observe that State Bond
Commission approval was obtained for each bond/note issued.

The Village did not issue any debt during the fiscal period.

22) Obtain a listing of bonds/notes outstanding at the end of the fiscal period and management’s representation that the
listing is complete. Randomly select one bond/note, inspect debt covenants, obtain supporting documentation for
the reserve balance and payments, and agree actual reserve balances and payments to those required by debt
covenants.

The Village made all of the scheduled debt service payments on its outstanding debt.

Fraud Notice

23) Obtain a listing of misappropriations of public funds and assets during the fiscal period and management’s
representation that the listing is complete. Select all misappropriations on the listing, obtain supporting
documentation, and observe that the Village reported the misappropriation(s) to the legislative auditor and the
district attorney of the parish in which the Village is domiciled.

The Village did not have any misappropriations of public funds or assets during the fiscal period.

24) 1 observed that the Village has posted on its premises and website the notice required by R.S. 24:523.1 concerning
the reporting of misappropriation, fraud, waste, or abuse of public funds.

The notice required by R.S. 24:523.1 was posted by the Village.
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Information Technologv Disaster Recoverv/Business Continuity

25) I performed the following procedures and verbally discussed the results with management:

a) Obtain and inspect the Village’s most recent documentation that it has backed up its critical data.

The Village uses an off-site back-up system and critical files are backed up daily. The Village's IT contractor
performs periodic testing and verification that back-ups can be restored. All computer systems have antivirus
software mstalled and updates to software are installed in a timely manner. The Village's IT contractor
maintains their computers. and his services would be utilized during a disaster recovery.

b) Obtain and inspect the Village’s most recent documentation that it has tested/verified that its backups can be
restored.

The IT contractor provided documentation of the most recent back-up was tested and verified it could be
restored.

¢) Obtain a listing of the Village’s computers currently in use and their related locations, and management’s
representation that the listing is complete. Randomly select 5 computers and observe while management
demonstrates that the selected computers have current and active antivirus software and that the operating
system and accounting system software in use are currently supported by the vendor.

All computer systems have antivirus software installed and updates to software are installed in a timely

mannecr.

26) Using the 5 randomly selected employees/officials from Payroll and Personnel procedure #9A, I obtained
cybersecurity training documentation from management, and observed that the documentation
demonstrates that the following employees/officials with access to the agency’s information technology
assets have completed cybersecurity training as required by R.S. 42:1267. The requirements are as

follows:
¢ Hired before June 9, 2020 - completed the training; and

e Hired on or after June 9, 2020 - completed the training within 30 days of initial

service or employment.

The Village personnel had not obtained cybersecurity training as required by R.S. 42:1267.

Sexual Harassment

27) Using the 5 randomly selected employees/officials from procedure #16 under “Payroll and Personnel”
above, obtain sexual harassment training documentation from management,

Officials and employees are required to complete one hour of sexual harassment training at the same
time of completing the ethics training on-line with the state.

28) I observed the Village has posted its sexual harassment policy and complaint procedure on its website (or
in a conspicuous location on the Village’s premises if the Village does not have a website).

29) Obtam the Village’s annual sexual harassment report for the current fiscal period, observe that the report
was dated on or before February 1, and observe it includes the applicable requirements of R.S. 42:344:
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