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Hienz 
^acaluso LLC 
Certified Public Accountants 

Independent Auditor's Report 

Lafitte Area Independent Levee District 
State of Louisiana 
Lafitte, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities and the 
general fund of the Lafitte Area Independent Levee District ("District"), a component unit of the 
state of Louisiana, as of and for the year ended June 30, 2020, and the related notes to the 
financial statements, which collectively comprise the District's basic financial statements as 
listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. An audit involves performing 
procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In 
making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures 
that are appropriate in the circumstances but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit 
also includes evaluating the appropriateness of accounting policies used and the reasonableness 
of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the governmental activities and the general fund of the District as of 
June 30, 2020, and the respective changes in financial position for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Other Matters 
Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
Management's Discussion and Analysis, the Schedule of the District's Proportionate Share of the 
Net Pension Liability and the Schedule of the District's Contributions as listed in the table of 
contents be presented to supplement the basic financial statements. Such information, although 
not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have 
applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the District's basic financial statements. The Annual Fiscal Report (AFR) 
is presented for purposes of additional analysis and is not a required part of the basic financial 
statements but is supplementary information required by Louisiana's Office of Statewide 
Reporting and Accounting Policy. 

The Annual Fiscal Report (AFR) is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit 
of the basic financial statements and certain additional procedures, including comparing and 



reconciling such information directly to the underlying accounting and other records used to 
prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing procedures generally accepted in the United 
States of America. In our opinion, the other information is fairly stated in all material respects in 
relation to the basic financial statements as a whole. 

Other Revortins Required by Government Auditine Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
September 14, 2020, on our consideration of the District's internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, grant agreements, and other matters. The purpose of that report is to describe the scope 
of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the District's internal control over financial reporting and 
compliance. 

Hienz and MacalusOy LLC 
Metairie, Louisiana 

September 14, 2020 



MANAGEMENT'S DISCUSSION AND ANALYSIS 
LAFITTE AREA INDEPENDENT LEVEE DISTRICT 

STATE OF LOUISIANA 
FOR THE YEAR ENDED JUNE 30. 2020 

The purpose of this section is to offer Management's Discussion and Analysis of the Lafitte Area 
Independent Levee District's (the District) financial performance during the year ended June 30, 
2020. It should be read in conjunction with the financial report taken as a whole. 

FINANCIAL HIGHLIGHTS 

The District received contributions for flood protection totaling nearly $13 million. 

The District's net pension liability at June 30, 2020, totaled $604,588, representing an increase of 
$19,575 from the fiscal year ended June 30, 2019. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

These financial statements are comprised of tliree components: management's discussion and 
analysis (this section), the basic financial statements, and required supplementary information. 

The basic financial statements comprise three components: (1) government-wide financial 
statements, (2) fund financial statements, and (3) notes to the financial statements. This report 
also contains additional information to supplement the basic financial statements, such as 
required supplementary information. 

Government-wide Financial Statements 

The government-wide financial statements are designed to provide readers with a broad 
overview of the District's finances, in a manner similar to private-sector business. The 
Statement of Net Position presents information on all of the District's assets, deferred outflows 
of resources, liabilities, and deferred inflows of resources. The difference between total assets 
and deferred outflows of resources and liabilities and deferred inflows of resources is net 
position and may serve as a useful indicator of whether the District's financial position is 
improving or deteriorating. 

The Statement of Activities presents information showing how the District's assets changed 
during the most recent fiscal year. Regardless of when cash is affected, all changes in net 
position are reported when the underlying transactions occur. As a result, transactions are 
included that will not affect cash until future periods. 

Fund Financial Statements 

A fund is a grouping of related accounts that is used to maintain control over resources that have 
been segregated for specific activities or objectives. The District uses a single fund to ensure and 
demonstrate compliance with finance related laws and regulations. Within the basic financial 
statements, fund financial statements focus on the District's only fund, the general fund. 



MANAGEMENT'S DISCUSSION AND ANALYSIS 
LAFITTE AREA INDEPENDENT LEVEE DISTRICT 

STATE OF LOUISIANA 
FOR THE YEAR ENDED JUNE 30. 2020 

The District uses only one fund type, a governmental fund. The governmental fund is used to 
account for essentially the same functions reported as governmental activities in the government 
wide financial statements. However, unlike government-wide financial statements, governmental 
fund financial statements focus on near-term inflows and outflows of spendable resources, as 
well as on balances of spendable resources available at the end of the fiscal year. Such 
information may be useful in evaluating the District's near-term financing requirements. 
Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements. 
Both the governmental fund balance sheet and the statement of governmental fund revenues, 
expenditures, and changes in fund balance provide a reconciliation to facilitate this comparison 
between the governmental fund and governmental activities. 

Notes to the Financial Statements 

The notes provide additional information that is essential to a full understanding of the 
information provided in the government-wide and fund financial statements. 

Other Information 

In addition to the basic financial statements and accompanying notes, this report also presents 
certain required supplementary information concerning the District's proportionate share of the 
net pension liability and the District's pension contributions. 

FINANCIAL ANALYSIS OF GOVERNMENT-WIDE ACTIVITIES 

As noted earlier, net position may serve over time as a useful indicator of a government's 
financial position. In the case of the District, assets and deferred outflows of resources exceeded 
liabilities and deferred inflows of resources by $49,252,718 at June 30, 2020. Included in the 
District's net position is its investment in capital assets, which consists primarily of levee 
infrastructure and construction in progress reduced by liabilities payable for levee construction. 
These assets are not available for future spending. 

The District's assets increased by $9,697,418 primarily from additional funds received for levee 
construction. Total liabilities decreased by $1,195,975 primarily from decreases in amounts 
owed to contractors for levee construction. 

Program revenues increased by $4,937,104 primarily due to increased capital grants and 
contributions for levee construction. Expenses increased by $1,501,258 primarily from increases 
in tropical storm and hurricane expenditures. 



MANAGEMENT'S DISCUSSION AND ANALYSIS 
LAFITTE AREA INDEPENDENT LEVEE DISTRICT 

STATE OF LOUISIANA 
FOR THE YEAR ENDED JUNE 30. 2020 

A summary of the District's net position is as follows: 

Comparative Statement of Net Position 
June 30. 2020 and .Tune 30. 2019 

Assets: 2020 2019 Change 
Percent 
Change 

Current 
Capital assets, net 

$ 5,123,787 $ 3,170,313 $ 1,953,474 61.6% 
45,243,000 37,499,056 7,743,944 20.7% 

Total assets 50,366,787 40,669,369 9,697,418 23.8% 

Deferred outflows relating to pensions 84,164 134,852 (50,688) -37.6% 

Liabilities: 

Current liabilities 
Noncui-rent liabilities 

573,290 
604,588 

1,788,840 
585,013 

(1,215,550) 
19,575 

-68.0% 
3.3% 

Total liabilities 1,177,878 2,373,853 (1,195,975) -50.4% 

Deferred inflows relating to pensions 20,355 6,160 14,195 230.4% 

Net position: 

Net investment in capital assets 
Unrestricted 

44,685,127 
4,567,591 

35,723,993 
2,700,215 

8,961,134 
1,867,376 

25.1% 
-69.2% 

Total net position $ 49,252,718 $ 38,424,208 $ 10,828,510 28.2% 


