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INDEPENDENT AUDITOR'S REPORT

The Honorable Blaise Smith
St. Mary Parish Sheriff
Franklin, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of the St. Mary Parish Sheriff, as of and for the year ended June 30,
2021, and the related notes to the financial statements, which collectively comprise the Sheriff’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Govermment Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.



We believe that the audit evidence we obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund
information of the St. Mary Parish Sheriff, as of June 30, 2021, and the respective changes in financial
position for the vear then ended in accordance with accounting principles generally accepted in the United
States of America.

Other Matters
Requiived Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary
comparison information, the schedule of changes in the total OPEB liability and related ratios, the schedule of
proportionate share of net pension liability, and the schedule of contributions on pages 45-50 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Management has omitted the management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial statements.
Such missing information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. Our
opinion on the basic financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the St. Mary Parish Sheriff’s basic financial statements. The schedules of individual funds, sworn
statement, schedule of compensation, benefits and other payments to agency head, and schedule of justice
system funding — collecting and disbursing are presented for purposes of additional analysis and are not a
required part of the basic financial statements. The schedule of expenditures of federal awards is presented for
purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is alsonot a
required part of the basic financial statements.
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The schedules of individual funds, sworn statement, schedule of compensation, benefits and other payments
to agency head, and schedule of justice system funding- collecting and disbursing are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
schedules of individual funds, sworn statement, and schedule of compensation, benefits and other payments to
agency head are fairly stated in all material respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 23,
2021, on our consideration of the St. Mary Parish Sheriff's internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
finaneial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the St. Mary Parish Sheriff’s internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Governmeni Auditing Standards in
considering the St. Mary Parish Sheriff’s internal control over finaneial reporting and compliance.

Darnall, Sikes & Frederick
(A Corporation of Certified Public Accountants)

Morgan City, Louisiana
November 23, 2021
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ST. MARY PARISH SHERIFF
Franklin, Louisiana

Statement of Net Position
June 30, 2021

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES

Current assets:
Cash and cash equivalents
Receivables:
Due from other governmental units
Other receivables
Prepaid expenses
Noncurrent assets:
Capttal assets:
Nondepreciable
Depreciable, net of accumulated depreciation

Total assets
Deferred outflows of resources:
Deferred outflows of resources related to OPER
Deferred outflows of resources related to net pension hability

Total deferred outflows of resources

Total assets and deferred outflows of resources

Governmental
Activities

S

7,884,516

165,765
598,446
33,675

112,729
1,405,468

10,200,599

3,813,069
3.277.951

7.091.020

S

17,291,619




ST. MARY PARISH SHERIFF
Franklin, Louisiana

Statement of Net Position
June 30, 2021

LIABILITIES, DEFERRED INFLOWS OF RESOURCES
AND NET POSITION

Current liabilities:
Accounts, salaries, and other payables
Due to taxing bodies and others
Long-term liabilities:
Portion due or payable within one year:
Compensated absences
Capttal lease obligation
Workman's compensation
Portion due or payable atter one year:
Compensated absences
Capital lease obligation
Workman's compensation
Net other postemployment benefit obligation
Net pension liability

Total liabilities

Deferred inflows of resources:
Deferred inflows of resources related to OPEB
Deferred inflows of resources related to net pension liability

Total deferred inflows of resources

Net posttion:
Net nvestment in capital assets
Restricted for Law Enforcement Sub-District No. 1
Unrestricted

Total net position

Total liabilities, deferred inflows
of resources and net position

The accompanying notes are an integral part of this statement.
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Governmental
Activities

S

377,919
2,645

201,467
44,541
3,232

15,164
58,401
42,027
14,330,347
5281.137

20,356,880

438,743
1.139.018

1,577,761

1,415,255
784,032
(6.842.309)

(4.643.022)

S

17,291,619




ST. MARY PARISH SHERIFF
Franklin, Louisiana

Statement of Activities

Year Ended June 30, 2021

Net (Expense)
Revenue And

Changes in
Program Revenues Net Position

Fees, Fines, and Operating Capital

Charges for Grants and Grants and Governmental

Functions/Programs Expenses Services Contributions  Contributions Activities

Governmental activities:
Public safety $ 13.039.703 § 1,918,147 $§ 681637 § 20,000 $ (10,419919)

General Revenues:

Ad valorem taxes

Sales taxes

State revenue sharing

Other intergovernmental

Other financial assistance:
Federal sources

Interest income

Miscellaneous

Non-employer pension contributions
Total general revenues

Change in net position

Net position -- beginning
Net position -- ending

The accompanying notes are an integral part of this statement.

6,422,672
2,395,296
184,250
266,343

1,250,683
21,850
160,405

341.279
11,042,778
622,859

(5.265.881)
$  (4643.022)
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ST. MARY PARISH SHERIFF
Franklin, Louisiana

Balance Sheet — Governmental Funds

June 30, 2021
General Special
Fund Revenue Fund Total
ASSETS
Cash and cash equivalents S 7.090,911 S 793,605 S 7,884,516
Receivables:
Due from other governmental units 165,765 - 165,765
Other receivables 594,623 3,823 598,446
Due from other funds 13,396 - 13,396
Prepaid expenses 33,675 - 33,675
Total assets S 7.898 370 S 797.428 $ 8695798
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCE
Liabilities:
Accounts, salaries, and other payables $ 377,919 S - S 377,919
Due 1o taxing bodies and others 2,645 - 2,645
Due to other funds - 13,396 13,396
Total liabilities 380,564 13,396 393,960
Deferred inflows of resources 91,588 - 91,588
Fund balance:
Nonspendable:
Prepaids 33,675 - 33,675
Restricted:
Law Enforcement Sub-District No. 1 - 784,032 784,032
Unassigned 7.392.543 - 7,392,543
Total fund balance 7.426.218 784.032 8,210.250
Total liabilities, deferred mflows of
resources, and fund balance S 7.898.370 S 797.428 § 8695798

The accompanying notes are an integral part of this statement.
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ST. MARY PARISH SHERIFF
Franklin, Louisiana

Reconciliation of the Governmental Funds Balance Sheet

to the Statement of Net Position

Total fund balances - governmental funds

Cost of capital assets at June 30, 2021

June 30, 2021

Less: Accumulated depreciation as of June 30, 2021:

Equipment

Furniture

Vehicles, boats, and trailers
Buildings and improvements

Long-term habilities at June 30, 2021:
Workman's compensation
Capttal lease obligation
Compensated absences payable
Other postemployment benefit obligations
Net pension liability

Deferred outflows and inflows of resources at June 30, 2021:

Deferred outflows of resources related to OPER

Deferred outflows of resources related to pensions

Deferred mflows of resources related to OPEB

Deferred inflows of resources related to pensions

Miscellaneous revenues that are not considered to be available is
not current financial resources and, therefore, is not reported as

revenue in the governmental fund.

Total net position - governmental activities

4,963,282

(854,134)
(29,538)
(1,988,588)
(572,825)

(45,259)
(102,942)
(216,631)

(14,330,347)

(5.281.137)

3,813,069
3,277,951

(438,743)

(1.139.018)

The accompanying notes are an integral part of this statement.
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$ 8,210,250

1,518,197

(19,976,316)

5,513,259

91,588

S (4643022



ST. MARY PARISH SHERIFF

Franklin, Louisiana

Statement of Revenues, Expenditures and Changes

in Fund Balances — Governmental Funds
Year Ended June 30, 2021

Revenues:

Ad valorem taxes

Sales taxes

Intergovernmental revenues -
Federal grants
Federal other financial assistance
State grants
Parish grants
State revenue sharing
State supplemental pay
Salary supplemental pay
Video poker
Indian gaming

Fees, charges, and commissions for service -
Civil and criminal fees
Court attendance
Feeding, transporting, and keeping of prisoners
Fines and forfeitures
Commissary sales
Other

Interest mcome

Miscellaneous
Total revenues

Expenditures:
Current -
Public safety:
Personnel and related benefits
Operating services
Materials and supplies
Debt service -
Workmen's compensation judgment
Capital lease - principal
Interest and fiscal charges
Capital outlay
Total expenditures

Excess of revenues over expenditures

12

General Special

Fund Revenue Fund Total
6,286,381 136,291 6,422,672
2,395,296 - 2,393,296
75,176 - 75,176
2,914,771 - 2,914,771
25,761 - 25,761
31,982 - 31,982
184,250 - 184,250
568,718 - 568,718
203,752 - 203,752
211.343 - 211,343
55,000 - 55,000
337,058 - 337,058
17,816 - 17,816
935,590 - 935,590
157,801 - 157,801
71,080 - 71,080
195,050 - 195,050
20,158 1,692 21,850
68.8318 - 68,818
14,755,801 137,983 14,893,784
8,593,081 115,824 8,708,905
960,108 9.072 969,180
1,309,817 9,890 1,319,707
3,232 - 3,232
32,666 - 32,666
3,375 - 3,375
692,607 - 692,607
11.594.886 134,786 11,729,672
3,160,915 3,197 3,164,112



ST. MARY PARISH SHERIFF
Franklin, Louisiana

Statement of Revenues, Expenditures and Changes
in Fund Balances — Governmental Funds (Continued)
Year Ended June 30, 2021

General Special
Fund Revenue Fund Total
Other financing sources:

Proceeds from capital lease 135,608 - 135.608
Net change in fund balances 3,296,523 3,197 3,299,720
Fund balances, beginning of year 4.129.695 780,835 4.910.530
Fund balances, end of year $ 7426218 S 784,032 S 8.210.250

The accompanying notes are an integral part of this statement.
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ST. MARY PARISH SHERIFF
Franklin, Louisiana

Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances of Governmental Funds to the Statement of Activities
Year Ended June 30, 2021

Total net change in fund balances - governmental funds $ 3,299,720

Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures, however, in the statement

of activities the cost of those assets is allocated over their estimated useful lives and

reported as depreciation expense. This is the amount by which capital outlay exceeded

depreciation expense and capital outlay deletions in the current period. 439,584

Excess of compensated absences earned over amounts used. (9.428)

Repayment of long-term debt is reported as an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the statement of net position. 35,898

Loan proceeds provide current financing resources to governmental funds, but issuing
debt increases long-term habilities in the statement of net position. (135,608)

Other postemployment benefit obligations do not require the use of current financial
resources and, therefore, are not recorded as a fund expenditure. (1,353,994)

Governmental funds report pension contributions as expenditures. However, m the
statement of activities, the cost of pension benefits earned net of employee
contributions is reported as pension expense:

Pension contributions subsequent to the measurement date 710,172
Cost of benefits earned net of employee contributions (1,132,142)
Amortization of excess contributions during the measurement period (122)

Federal other financial assistance that was recognized previously in the statement
of activities that provide current financial resources in the governmental funds. (1,664,088)

Some revenues reported in the statement of activities do not provide current financial
resources in governmental funds:

Miscellaneous 91,588
Non employer pension contributions 341,279
Change in net position - governmental activities $ 622 859

The accompanying notes are an integral part of this statement.
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ST. MARY PARISH SHERIFF
Franklin, Louisiana

Statement of Fiduciary Net Position
June 30, 2021

ASSETS
Cash

Total assets

LIABILITIES
Due to taxing bodies, prisoners and others

Total hiabilities

The accompanying notes are an integral part of this statement.
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Agency Funds

1.592.782

1,592 782

it

.592.782

[t

592.782




ST. MARY PARISH SHERIFF
Franklin, Louisiana

Notes to the Financial Statements
INTRODUCTION

As provided by Article V, Section 27 of the Louisiana Constitution of 1974, the St. Mary Parish Sheriff (Sheriff)
serves a four-year term as the chief executive officer of the law enforcement district and ex-officio tax collector of
the Parish. The Sheriff administers the parish jail system and exercises duties required by the parish court system,
such as providing bailiffs, executing orders of the court, and serving subpoenas.

As the chief law enforcement officer of the Parish, the Sheriff has the responsibility for enforcing state and local
laws and ordinances within the territorial boundaries of the Parish. The Sheriff provides protection to the residents
of the Parish through on-site patrols and investigations and serves the residents of the Parish through the
establishment of neighborhood watch programs, anti-drug abuse programs, et cetera. In addition, when requested,
the Sheriff provides assistance to other law enforcement agencies within the Parish.

As the ex-officio tax collector of the Parish, the Sheriff is responsible for collecting and distributing ad valorem
property taxes, state revenue sharing funds, and fines, costs, and bond forfeitures imposed by the District Court.
The Sheriff is also responsible for distributing parish occupational licenses.

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting and reporting policies of the Sheriff conform to accounting principles generally
accepted in the United States of America (GAAP) as applicable to governments. Such accounting
and reporting procedures also conform to the requirements of Louisiana Revised Statute 24:513, the
Louisiana Governmental Audit Guide. The Governmental Accounting Standards Board (GASB) 1s
the accepted standard-setting body for establishing governmental accounting and financial reporting
principles.

The following is a summary of certain significant accounting policies:

Financial Reporting Entity

For financial reporting purposes, the Sheriff includes all funds and activities that are controlled by the
Sheriff as an independently elected parish official. As an independently elected parish official, the
Sheriff is solely responsible for the operations of his office, which include the hiring and retention of
employees, authority over budgeting, responsibility for deficits, and the receipt and disbursement of
funds. Other than certain operating expenditures of the Sheriff's office that are paid or provided by
the parish council as required by Louisiana law, the Sheriff is financially independent. Accordingly,
the Sheriff is a separate governmental reporting entity. Certain units of local government, over which
the Sheriff exercises no oversight responsibility, such as the parish council, parish school board, other
independently elected parish officials, and municipalities within the parish, are excluded from the
accompanying financial statements. These units of government are considered separate reporting
entities and issue financial statements separate from those of the Sheriff.
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NOTE 1

ST. MARY PARISH SHERIFF
Franklin, Louisiana

Notes to the Financial Statements
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Government-wide and Fund Financial Statements

The Sheriff’s basic financial statements consist of the government-wide statements on all activities
of the Sheriff and the governmental fund financial statements (individual major funds).

The government-wide financial statements (the statement of net position and the statement of
activities) report information on all of the activities of the St. Mary Parish Sheriff. Both the
government-wide and the fund financial statements categorize primary activities as governmental.

The statement of activities demonstrates the degree to which the direct expenses of a given function
are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function. Program revenues include (2) fees and charges paid by the recipients of services
offered by the St. Mary Parish Sheriff, and (b) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or program. Taxes and
other items not properly included among program revenues are reported instead as general
revenies.

Separate financial statements are provided for governmental funds and fiduciary funds even though
the latter are excluded from the government-wide financial statements.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting as are the fiduciary fund financial statements. Revenues
are recorded when earned and expenses are recorded when the liability 1s mncurred, regardless of the
timing of the related cash flows. Property taxes are recognized as revenues in the year for which
they are levied. Sales and use tax revenues are recognized in the period in which the underlying
exchange transaction has occurred.

Grants and similar items are recognized as revenues in the year in which they are earned. Asa
general rule, the effect of inter-fund activity has been eliminated from the government-wide
financial statements.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay habilities for the
current period. For this purpose, the government considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures generally are recorded
when a liability 1s incurred, as under accrual accounting.
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NOTE 1

ST. MARY PARISH SHERIFF
Franklin, Louisiana

Notes to the Financial Statements
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Ad valorem taxes and interest associated with the current fiscal period are all considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal period. Ad
valorem taxes are recognized as revenues in the year in which such taxes are levied and billed to
the taxpavers. Other major revenues that are considered susceptible to acerual include sales and
use taxes, earned grant revenues, intergovernmental revenues, and interest on investments.

The government reports the following governmental funds:

General Fund--The General Fund, as provided by Louisiana Revised Statute 33:1422, is
the principal fund of the Sheriff's office and accounts for the operations of the Sheriff's
office. The Sheriff's primary sources of revenue are an ad valorem tax levied by the law
enforcement district, sales tax collections, and fees for the feeding and keeping of
prisoners. Other sources of revenue include state revenue sharing, state supplemental
pay for deputies, civil and criminal fees, and fees for court attendance. General
operating expenditures are paid from this fund.

Special Revenue Fund--The Special Revenue Fund accounts for the proceeds of specific
revenue sources that are legally restricted to expenditures for specified purposes. This
fund accounts for the revenues and expenditures related to Law Enforcement Sub-
District No. 1.

Use of Restricted Funds

When both restricted and unrestricted resources are available for use, it is the Sheriff’s policy to
use restricted resources first, then unrestricted resources as they are needed.

Fiduciary Funds - Agency Funds

The agency funds are used as depositories for civil suits, cash bonds, taxes, fees, and inmate
monies. Disbursements from these funds are made to various parish agencies, litigants i suits,
mnmates, et cetera, in the manner prescribed by law. The agency funds are custodial in nature
(assets equal liabilities) and do not involve measurement of results of operations.

Cash and Cash Equivalents

Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits.
Under state law, the Sheriff may deposit funds in demand deposits, interest-bearing demand
deposits or time deposits with state banks organized under Louisiana law or any other state of the
United States, or under the law of the United States.
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NOTE 1

ST. MARY PARISH SHERIFF
Franklin, Louisiana

Notes to the Financial Statements
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Recetvables

In the government-wide statements, receivables consist of all revenues earned at year-end and not
yet received. Uncollectible amounts due for receivables are charged off at the time information
becomes avatlable which would indicate uncollectibility of the particular receivable. Although the
specific charge-off method is not in conformity with generally accepted accounting principles
(GAAP), no allowance for uncollectible receivables was made due to immateriality.

Prepaid Items

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded
as prepaid items.

Capital Assets

The accounting treatment of property, plant, and equipment (capital assets) depends on whether the
assets are reported in the government-wide or fund financial statements.

Government-wide Financial Statements:

In the government-wide financial statements, capital assets are accounted for as assets. All capital
assets purchased or acquired with an original cost of $5,000 or more are reported at historical cost
or estimated historical cost. Contributed assets are reported at fair market value as of the date
received. Additions, improvements, and other capital outlays that significantly extend the useful
life of an asset are capitalized. Other costs incurred for repairs and maintenance are expensed as
incurred.

Depreciation on all assets is provided on the straight-line basis over the following estimated useful
lives:

Equipment 5-10 Years
Furniture 5 Years
Vehicles, boats, and trailers 5-10 Years
Buildings and improvements 10-40 Years
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NOTE 1

ST. MARY PARISH SHERIFF
Franklin, Louisiana

Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Financial Statements:

In the fund financial statements, capital assets used in governmental fund operations are accounted
for as capital outlay expenditures of the governmental fund upon acquisition.

Equity Classifications

Government-wide Financial Statements:

Net position represents the difference between assets and liabilities. Net position is reported in
three categories, as follows:

a. Net mvestment in capital assets — consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balances of bonds, mortgages, notes, or other
borrowings that are attributable to the acquisition, construction, or improvement of those
assets.

b. Restricted net position — consists of net position items with constraints placed on the use
either by (1) external groups such as creditors, grantors, contributors, or laws or
regulations of other governments; or (2) law through constitutional provisions or
enabling legisiation.

¢. Unrestricted net position — consists of the net amount of assets and liabilities that do not
meet the definition of the above two components and 1s available for general use by the
Sheriff’s Office.

When an expenditure is incurred for purposes for which both restricted and unrestricted net
position is available, the Sherift applies restricted net position first.

Fund Financial Statements:
The Sherift applies GASB Statement No. 54, “Fund Balance Reporting and Governmental Fund
Type Definitions”. This statement provides more clearly defined fund balance categories to make

the nature and extent of the constraints placed on a government’s fund balances more transparent.
See Note 9 for further explanation.
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NOTE 1

ST. MARY PARISH SHERIFF
Franklin, Louisiana

Notes to the Financial Statements
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Compensated Absences

Employees of the Sheriff’s Office earn vacation leave based on time of service. Two weeks 1s
earned for each year of service from one to six years, three weeks from seven to fifteen years of
service and four weeks is earned for each year of service from sixteen years thereafter. Vacation
leave is non-cumulative. One-half day of sick leave is earned each month up to seven vears of
service at which time the employee earns one day per month. Unused sick days are carried over
and accumulated up to 480 hours total. Sick leave is not compensable if an employee leaves the
service of the St. Mary Parish Sheriff.

Use of Estimates

The Sheriff uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets, liabilities, revenues, and expenditures.

Other Postemnlovment Benefit Obligations

The Sheriff applies the provisions of GASB Statement No. 75, Accounting and Financial
Reporting by Employers for Postemployment Benefits Other Than Pensions. This pronouncement

requires the Sheriff to calculate and recognize a net other postemployment benefit (OPEB)
obligation at June 30, 2021. See Note 20 for further details.

Pensions

The Sheriff applies the provisions of GASB Statement No. 68, Accounting and Financial
Reporting for Pensions. This pronouncement requires the Sheriff to calculate and recognize a net
pension liability at June 30, 2021. For purposes of measuring the net pension liability, deferred
outflows of resources and deferred inflows of resources related to pensions, and pension expense,
information about the fiduciary net position of the Sheritfs’ Pension and Relief Fund and additions
to/deductions from the Sheriffs’ Pension and Relief Fund fiduciary net position have been
determined on the same basis as they are reported by the Sheriffs’ Pension and Relief Fund. For
this purpose, benefit payments (including refunds of employee contributions) are recognized when
due and payable in accordance with the benefit terms. Investments are reported at fair value. See
Note 21 for further details.

Deferred Outflows of Resources and Deferred Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and so will not
be recognized as an outflow of resources (expense/expenditure) until then. The Sheriff
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NOTE 1

NOTE 2

ST. MARY PARISH SHERIFF
Franklin, Louisiana

Notes to the Financial Statements
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
reported deferred outflows of resources related to pensions and OPEB.
In addition to labilities, the statement of net position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period(s) and so will not
be recognized as an inflow of resources (revenue) until that time. The Sheriff reported deferred

inflows of resources related to pensions and OPEB.

See Notes 20 and 21 for additional mmformation related to deferred outflows of resources and
deferred inflows of resources related to pensions and OPEB.

Subsequent Event

The Sheniff has evaluated subsequent events through November 23, 2021, the date the
financial statements were available to be issued.

CASH AND CASH EQUIVALENTS

Under state law, the Sheriff may deposit funds within a fiscal agent bank organized under the laws
of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States.
The Sheriff may invest in the United States bonds, notes or bills as well as certificates and time
deposits of state banks organized under Loutsiana law and national banks having principal offices
in Louisiana.

The carrying value of the Sheriff’s cash and interest-bearing deposits with financial institutions at
June 30, 2021 totaled $9,477,298: $1,592,782 1s included in the Sheriff’s fiduciary funds. The bank
balance was $9,766,993. Federal deposit insurance covered $500,000 of the deposits while the
remaining deposits were covered by collateral held by the pledging bank’s agent in the Sheriff’s
name in the amount of $12,707,706. Cash and interest-bearing deposits are stated at cost, which
approximates market. Under state law these deposits must be secured by federal deposit insurance
or the pledge of securities owned by the fiscal agent bank. The fair market value of the pledged
securities plus the federal deposit insurance must at all times equal the amount on deposit with the
fiscal agent.

Louisiana R.S. 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell

the pledged securities within 10 days of being notified by the Sheriff that the fiscal agent has failed
to pay deposited funds upon demand.
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NOTE 3

ST. MARY PARISH SHERIFF
Franklin, Louisiana

Notes to the Financial Statements
AD VALOREM TAXES

The Sheriff is the ex-officio tax collector of the Parish and is responsible for the collection and
distribution of ad valorem property taxes. Ad valorem taxes attach as an enforceable lien on
property as of January 1 each year. Taxes are levied by the Sheriff in September or October and
are actually billed to the taxpayers in November. Billed taxes are due by December 31, becoming
delinquent on January 1 of the following year. The taxes are based on assessed values determined
by the Tax Assessor of St. Mary Parish and are collected by the Sheriff. The taxes are remitted to
the appropriate taxing bodies net of deductions for pension fund contributions.

Ad valorem taxes are budgeted and recorded in the year levied and billed. For the year ended
June 30, 2021, law enforcement district taxes applicable to the Sheriff's General Fund, were levied
at the rate of 11.33 mulls on property with net assessed valuations totaling $573,365,472.

On April 16, 2015, the voters of Law Enforcement Sub-District No. 1 of St. Mary Parish approved
a proposition to renew a 15.00 mills tax on all property subject to taxation in said district,
beginning with the year 2016 and ending with the year 2020. The tax 1s in addition to the tax levied
by the Law Enforcement District and collections are dedicated to providing increased patrols
within Sub-District No.1. In the 2020 tax year, a 4.99 mull tax was levied on property with net
assessed valuations totaling $28,989,207.

Total taxes levied during the fiscal year ended June 30, 2021 were $7,495,137.

DUE FROM OTHER GOVERNMENTAL UNITS

Amounts due from other governmental units at June 30, 2021, consist of the following:

Federal grants $ 4,002
Parish grants 91,333
State grants 70,430

Total $ 165,765

ACCOUNTS, SALARIES, AND OTHER PAYABLES

Accounts, salaries, and other payables at June 30, 2021, consist of the following:

Accounts payable $ 64,805
Accrued salaries and related benefits 313,114
Total accounts, salaries, and other payables § 377919
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NOTE6

ST. MARY PARISH SHERIFF
Franklin, Louisiana

Notes to the Financial Statements

CAPITAL ASSETS

Capital assets and depreciation activity as of and for the year ended June 30, 2021 are as follows:

Balance

Balance

July 1, 2020 Additions Deletions  June 30, 2021

Capital assets not being depreciated:

Land $ 112729 % - % - S 112,729
Total capital assets not being depreciated 112,729 - - 112,729
Capital assets being depreciated:

Equipment 1,025,418 83,942 (40,466) 1,068,894

Furniture 29,538 - - 29,538

Vehicles, boats and trailers 2,539,199 592,354 (367,6335) 2,763,898

Buildings and improvements 971.912 16.311 - 988.223
Total capital assets being depreciated 4,566,067 692,607 (408,121) 4,850,553
Less accumulated depreciation for:

Equipment (857,034) (37,456) 40,356 (854,134)

Furniture (29,538) - - (29,538)

Vehicles, boats and trailers (2,198,962) (151,807) 362,181 (1,988,588)

Buildings and improvements (514.649 (58.,176) - (572.825)
Total accumulated depreciation (3.600,183) (247.439) 402,537 (3.445.085)
Capital assets, being depreciated, net 965,884 445,168 (5.584) 1.405.468
Capital assets, net $ 1078613 § 445168 § (5.584) S 1.518.197

Depreciation expense of $247.439 for the year ended June 30, 2