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INDEPENDENT AUDITOR’S REPORT

Board of Commissioners
Waterworks District No. 2 of St. Helena Parish
Greensburg, Louisiana

Report on the Audit of the Financial Statements
Opinions

I have audited the accompanying financial statements of the business-type activities of Waterworks
District No. 2 of St. Helena Parish, Greensburg, Louisiana, a component unit of the St. Helena Parish
Police Jury, as of and for the years ended December 31, 2025 and 2024 and the related notes to the
financial statements, which collectively comprise the District’s basic financial statements as listed in the
table of contents.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the business-type activities of the Waterworks District No. 2 of St. Helena
Parish, Greensburg, Louisiana as of December 31, 2025 and December 31, 2024 and the respective
changes in financial position, and cash flows thereof for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinions

I conducted my audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. My responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of
my report. | am required to be independent of Waterworks District No. 2 of St. Helena Parish and to
meet my other ethical responsibilities, in accordance with the relevant ethical requirements relating to
my audit. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.



Waterworks District No. 2 of St. Helena Parish
Greensburg, Louisiana

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibility for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements are as a whole
are free from material misstatement, whether due to fraud or error, and to issue and auditor’s report that
includes my opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore there is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards and Government Auditing Standards will always detect a material misstatement when
it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, 1:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the District’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in my judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the District’s ability to continue as a going concern for a
reasonable period of time.

I am required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that [ identified during the audit.



Waterworks District No. 2 of St. Helena Parish
Greensburg, Louisiana 70441

Required Supplemental Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 6 - 13 and 38 and 39 be
presented to supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. I have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to my inquiries, the basic financial statements, and other
knowledge I obtained during my audit of the basic financial statements. I do not express an opinion or
provide any assurance on the information because the limited procedures do not provide me with
sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

My audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Waterworks District No. 2 of St. Helena Parish, Greensburg, Louisiana’s basic financial
statements. The supplemental information schedules on pages 40 - 44 are presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such information is the
responsibility of management and is derived from and relates directly to the underlying accounting and
other records used to prepare the basic financial statements. The information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In my opinion, the supplementary information schedules are fairly stated,
in all material respects, in relation to the basic financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also issued my report dated June 18, 2026,
on my consideration of the Waterworks District No. 2 of St. Helena Parish, Greensburg, Louisiana’s
internal control over financial reporting on my tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to
describe the scope of my testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Waterworks District No.
2 of St. Helena Parish, Greensburg, Louisiana’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Waterworks District No. 2 of St. Helena Parish, Greensburg,
Louisiana’s internal control over financial reporting and compliance.

Respectfully submitted,

Al o

Anthony B. Baglio, CPA
A Professional Accounting Corporation
Hammond, Louisiana

June 18, 2026



REQUIRED SUPPLEMENTARY INFORMATION
MANAGEMENT’S DISCUSSION AND ANALYSIS



WATERWORKS DISTRICT NO. 2 OF ST. HELENA PARISH
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2025 AND 2024

Introduction

The Waterworks District No. 2 of St. Helena Parish (the District) is pleased to present its Annual
Financial Statements developed in compliance with Governmental Accounting Standards Board
Statement No. 34, Basic Financial Statements - Management’s Discussion and Analysis - For State and
Local Governments (GASB 34), as amended, and with current standards as more fully described in Note
| — Summary of Significant Accounting Policies.

The Management’s Discussion and Analysis (MD&A) for the District is designed to (a) assist the reader
in focusing on significant financial issues, (b) provide an overview of the District’s financial activity, (c)
identify changes in the District’s financial position, (d) identify any significant variations from the
District’s financial plan, and (e) identify individual fund issues or concerns.

Since Management’s Discussion and Analysis (MD&A) is designed to focus on the current year’s
activities, resulting in changes, and currently known facts, please read it in conjunction with the District’s
financial statements in this report.

Financial Highlights

e At December 31, 2025, total assets were $9,680,733, and exceeded liabilities in the amount of
$4,686,775 (i.e., net position) as compared to total assets of $10,096,739 and net position of
$4,988,852 at December 31, 2024. Of the total 2025 net position, $125,918 was unrestricted and
available to support short-term operations as compared to $202,733 for 2024; $1,065,947 was
restricted primarily for debt service and $3,494,910 as the net investment in capital assets compared
to $1,097,356 restricted primarily for debt service and $3,688,763 as the net investment in capital
assets for 2024.

e For the year ended December 31, 2025, the District’s Net Position decreased $302,077 as compared
to a decrease of $335,461 in the prior year.

e For the year ended December 31, 2025, revenue increased $251,959 with an operating revenue
increase of $277,717 partially offset by a decrease in non-operating revenue of $25,758 compared to
an overall increase in revenue in the prior year of $17,785. Water sales increased by $288,104 to
$1,273,925 as compared to a $11,422 decrease to $985,821 for the fiscal year ending December 31,
2024. Nonoperating revenue decreased $25,758 for the year ending December 31, 2025, and $3,324
for the year ending December 31, 2024. The decrease for the year ending December 31, 2025,
primarily related to a decrease in interest income.

e The District’s operating expenses, other than depreciation expense, increased by $241,263 to
$1,311,402 as compared to an increase of $132,161 to $1,070,139 for the prior fiscal year.

e Total bonds payable decreased $127,941 at December 31, 2025, and $123,527 for the prior fiscal
year, due to principal payments on long-term debt.



Overview of the Annual Financial Report

Management’s Discussion and Analysis (MD&A) serves as an introduction to the basic financial
statements and supplementary information. The MD&A presents an overview of management’s
examination and analysis of Waterworks District No. 2 of St. Helena Parish’s financial condition and
performance.

The financial statements report information on the District using full accrual accounting methods similar
to those used in the private business sector. Financial statements include the Statement of Net Position;
Statement of Revenues, Expenses, and Changes in Net Position; and the Statement of Cash Flows.

The Statement of Net Position provides information about the nature and amount of the District’s
resources and obligations at year-end, and provides a basis for evaluating the capital structure of the
District and assessing the liquidity and financial flexibility of the District.

The Statement of Revenues, Expenses, and Changes in Net Position accounts for the revenues and
expenses for the fiscal year and provides information on how net position changed during the year. This
statement measures the success of the District’s operations in a format that can be used to determine if
the District has recovered its costs through user fees and other charges.

The Statement of Cash Flows reports cash receipts, cash payments, and net changes in cash resulting
from operations, investing, and financing activities, and provides information on the source of cash
receipts, what the cash was used for, and the total change in cash for the reporting period.

The notes to the financial statements provide required disclosures essential to an understanding of the
financial statements. The notes present information about the District’s accounting policies, significant
account balances and activities, commitments, contingencies, and subsequent events, if any.
Supplementary information includes a comparative budget schedule and key information schedules on
operation of the District.

Financial Analysis

The purpose of financial analysis is to help determine whether Waterworks District No. 2 of St. Helena
Parish is better off as a result of the current year’s activities. In this analysis, data from two of the basic
financial statements, the Statement of Net Position, and the Statement of Revenues, Expenses, and
Changes in Net Position, are presented below in condensed format. These statements report the net
position, the difference between assets and liabilities, and the change in net position, which provides
information for indicating the financial condition of the District. Following these statements is a separate
schedule summarizing and analyzing budget changes for the current fiscal year.



Condensed Statements of Net Position

2025 and 2024
Dollar Dollar
2025 2024 Change 2023 Change
Assets:
Current and Other Assets $ 1,605471 § 1,699,683 § 94,212) § 1,717,716 § (18,033)
Capital Assets 8,075,262 8,397,056 (321,794) 8,740,723 (343,667)
Total Assets 9,680,733 10,096,739 (416,006) 10,458,439 (361,700)
Liabilities:
Long-Term Debt Outstanding 4,580,352 4,708,293 (127,941) 4,831,820 (123,527)
Other Liabilities 413,606 399,594 14,012 302,306 97,288
Total Liabilities 4,993,958 5,107,887 (113,929) 5,134,126 (26,239)
Net Position:
Net Investment in Capital Assets 3,494,910 3,688,763 (193,853) 3,908,903 (220,140)
Restricted for Capital Projects and Debt 1,065,947 1,097,356 (31,409) 1,037,667 59,689
Unrestricted 125,918 202,733 (76,815) 377,743 (175,010)
Total Net Position $ 4,686,775 § 4,988,852 $ (302,077) $ 5324313 § (335,461)

“Current and Other Assets” decreased $94,212 compared to a decrease of $18,033 in the prior year. The
major component of change for Current and Other Assets in the prior year was a decrease of $53,400 in
total cash and cash equivalents partially offset by increases in accounts receivable of $13,236, accrued
billings of $8,268, and inventory of $12,037 as compared to a decrease of $128,602 in total cash and
cash equivalents partially offset by increases in accounts receivable of $42,977, accrued billings of
$12,962, and $6,451 in inventory and prepaid insurance in the current year.

“Capital Assets” decreased $321,794 for the fiscal year ending December 31, 2025 primarily related to
depreciation expense for the year of $366,252 compared to a decrease of $343,667 in the prior year
primarily related to depreciation of $383,705. These expenses were partially offset by the District’s
purchased capital asset additions of $44,458 that included $5,884 in construction in progress, $2,953 in
equipment, $1,218 in vehicles and $34,403 in water utility system additions compared to prior year
additions of $40,038 that included $36,568 in construction in progress, $690 in equipment and $2,780
in vehicles.

Total liabilities decreased by $113,929 in the current year and $26,239 in the prior year, primarily related
to principal payments on long-term debt partially offset by increases in other liabilities.



Condensed Statements of Revenues, Expenses and Changes in Net Position

2025 and 2024
Dollar Dollar
2025 2024 Change 2023 Change
Revenues:
Operating Revenues $ 1,450,623 § 1,172,906 $ 277,717 $ 1,151,797 § 21,109
Nonoperating Revenues 65,831 91,589 (25,758) 94913 (3,324)
Total Revenues 1,516,454 1,264,495 251,959 1,246,710 17,785
Expenses:
Depreciation Expense 366,252 383,705 (17,453) 382,050 1,655
Other Operating Expense 1,311,402 1,070,139 241,263 937,978 132,161
Nonoperating Expense 140,877 146,112 (5,235) 150,424 4,312)
Total Expenses 1,818,531 1,599,956 218,575 1,470,452 129,504
Income (Loss) Before Contributions (302,077) (335,461) 33,384 (223,742) (111,719)
Changes in Net Position (302,077) (335,461) 33,384 (223,742) (114,719)
Beginning Net Position 4,988,852 5,324,313 (335,461) 5,548,055 (223,742)
Ending Net Position $ 4,686,775 $ 4,988,852 § (302,077) $§ 5324313 $ (335,461)

While the Statement of Net Position shows the change in financial position of net position, the Statement
of Revenues, Expenses, and Changes in Net Position provides answers to the nature and scope of these
changes. The above table gives an indication of how Waterworks District No. 2 of St. Helena Parish is
being conservatively managed.

Total “Operating Revenues” increased by $277,717 compared to an increase of $21,109 in the prior year.
“Non-Operating Revenues” decreased $25,758 compared to a decrease of $3,324 in the prior year. Water
sales increased by $288,104 to $1,273,925 as compared to a $11,442 decrease to $985,821 for the fiscal
year ending December 31, 2024. The decrease in non-operating revenues for the year ending December
31, 2025 primarily related to a decrease in interest income.

“Other Operating Expenses” increased by $241,263 to $1,311,402 as compared to an increase of
$132,161 to $1,070,139 for the prior fiscal year. Current year increases primarily relates to an increase
in salaries and wages of $105,569 and repairs and maintenance of $58,016. Increases in various other
operating expenses were partially offset by decreases in various operating expenses in the current fiscal
year. In the prior year, increases primarily related to an increase in salaries and wages of $101,047 and
increases in various other operating expenses were partially offset by decreases in various operating
expenses.

Total Net Position (total assets less total liabilities) decreased by $302,077 for the fiscal year ending December
31, 2025 and decreased $335,461 for the fiscal year ending December 31, 2024 as a result of the activity outlined
above.



Budgetary Highlights

Waterworks District No. 2 of St. Helena Parish adopts an annual operating budget in accordance with
requirements of the United States Department of Agriculture, Rural Utilities Service. This budget
provides an estimate for the current fiscal year of the proposed expenditures and the revenues that will
finance the operations of the District. The operating budget is adopted before the end of the prior fiscal
year, and is amended by the Board of Commissioners after review of monthly budget-to-actual financial
reports. A summary of the approved budget is presented below in condensed format summarizing major
revenue and expenditure categories, and is followed by analysis of significant variations between budget
and actual amounts. Although not presented as a part of the basic financial statements, a more detailed
schedule for the current year is also presented in “Schedule 1 - Budgetary Comparison Schedule”, as

supplementary information, following the notes to the financial statements.

Budget vs. Actual - Fiscal Year ended December 31, 2025

Budget Year  Actual Year
ended ended Favorable
December31l, December31, (Unfavorable)
2025 2025 Variance
Revenues:
Operating Revenues $ 1,446,000 $ 1,450,623 $ 4,623
Nonoperating Revenues 67,400 65,831 (1,569)
Total Revenues 1,513,400 1,516,454 3,054
Expenses:
Depreciation Expense 414,000 366,252 47,748
Other Operating Expense 1,295,694 1,311,402 (15,708)
Nonoperating Expense 148,000 140,877 7,123
Total Expenses 1,857,694 1,818,531 39,163
Change in Net Position $ (344,294) $ (302,077) $ 42,217

Actual revenues met budgeted revenue. Actual Expenses were 2% lower than budgeted amounts.
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Budget vs. Actual - Fiscal Year ended December 31, 2024

Revenues:
Operating Revenues
Nonoperating Revenues
Total Revenues

Expenses:
Depreciation Expense
Other Operating Expense
Nonoperating Expense

Total Expenses

Change in Net Position

Budget Year Actual Year
ended ended Favorable
December31, December31, (Unfavorable)
2024 2024 Variance
$ 1,164,500 §$ 1,172,906 $ 8,406
89,900 91,589 1,689
1,254,400 1,264,495 10,095
414,000 383,705 30,295
1,065,454 1,070,139 (4,685)
152,000 146,112 5,888
1,631,454 1,599,956 31,498
$ (377,054) $ (335,461) $ 41,593

Actual revenues were 1% higher than budgeted revenue. Actual Expenses were 2% lower than budgeted

amounts.

Other Significant Trends and Account Changes

Included within this section is first a listing and analysis of general trends and operating data affecting
the operation of the District. This is followed by an analysis of any significant account changes, not
included within other sections of the Management’s Discussion and Analysis.

General Operating Data

The District had the following number of customers:

Customers
Residential
Commercial and Dairy
Total Customers

Number of customers having a meter size larger
than the residential size (3/4")

Increase Increase
2025 2024 (Decrease) 2023 (Decrease)
2,930 2,897 33 2,853 44
74 77 3) 69 8
3,004 2,974 30 2,922 52
59 59 - 59 -

One key measure of the District’s protitability, and the ability to generate positive cash tlows, is the
ability of the water system to collect accounts receivable on a timely basis. Presented below is an aged
receivable listing for the fiscal years ending December 31, 2025 and 2024.



Increase Increase

2025 2024 (Decrease) 2023 (Decrease)

Accounts Receivable

Current $ 95772 § 61,563 $ 34209 $§ 61,370 § 193

31-60 Days Past Due 24,919 25415 (496) 22,377 3,038

61-90 Days Past Due 7,731 5,404 2,327 6,659 (1,255)

Over 90 Days Past Due 1,143 (5,794) 6,937 (17,054) 11,260
Subtotal 129,565 86,588 42977 73,352 13,236

Allowance for Uncollectible Accounts 2,112) 2,112) - 2,112) -
Net Accounts Receivable $ 127453 § 84476 § 42977 $§ 71,240 § 13,236

Capital Assets and Debt Administration

Capital Assets

At the end of the fiscal year ending December 31, 2025, Waterworks District No. 2 of St. Helena Parish
had $8,075,262 (net of accumulated depreciation) recorded in capital assets compared to $8,397,056 at
the end of the fiscal year ending December 31, 2024. This includes water systems and improvements,
investments in an office building, land, vehicles and maintenance equipment used to operate the water
system. The changes in capital assets are presented in the table below.

Increase Increase
2025 2024 (Decrease) 2023 (Decrease)
Capital Assets
Land $ 57,231 § 57,231 § - $ 57,231 $ -
Building & Improvements 281,344 281,344 - 281,344 -
Equipment 214,013 211,060 2,953 210,370 690
Furniture and Fixtures 81,624 81,624 - 81,624 -
Vehicles 202,052 200,834 1,218 198,054 2,780
Utility System 14,351,251 14,316,848 34,403 14,316,848 -
Construction in Progress 219,284 213,400 5,884 176,832 36,568
15,406,799 15,362,341 44,458 15,322,303 40,038
Less: Accumulated Depreciation  (7,331,537) (6,965,285) (366,252) (6,581,580) (383,705)
Net Capital Assets $ 8,075,262 $ 8,397,056 $ (3'2I,794) $ 8,740,723 § (343,667)

“Capital Assets” decreased by $321,794 for the fiscal year ending December 31, 2025 as compared to a
decrease of $343,667 for the year ending December 31, 2024. The decreases were primarily related to
depreciation expense for the current year of $366,252 and $383,705 for the prior year. These expenses
were partially offset by the District’s purchased capital asset additions of $44,458 that included $5,884
in construction in progress, $2,953 in equipment, $1,218 in vehicles and $34,403 in water utility system
additions compared to prior year additions of $40,038 that included $36,568 in construction in progress,
$690 in equipment and $2,780 in vehicles.

The current year and prior year’s increase in construction in progress costs relates to CWEF projects.
The total CWEF costs were for engineering, planning, and construction costs paid directly by the District.

The accepted projects will be donated by the St. Helena Parish Police Jury to the District for continued
maintenance.
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Long-Term Obligations

The primary source of long-term financing for Waterworks District No. 2 of St. Helena Parish is revenue
bonds financed by the United States Department of Agriculture, Rural Utilities Service (RUS). Interest
rates for long-term debt financed through RUS at December 31, 2025 and December 31, 2024, range
from 2.25% to 6.375%, with initial payment terms for bonds generally at 40 years.

Bonds financed for Waterworks District No. 2 of St. Helena Parish do not generally require a specific
debt to net income or net cash flow ratio, but bond restrictions do state that the District must set its water
rates at a level necessary to fund debt service requirements and to pay for the normal operating expenses
of the District. One measure of the operating performance of the District is the Debt to Net Position
ratio. This measure, viewed over time, yields a comparison of how the District has maintained a
workable ratio of total debt to net resources of the District. An increase over an extended period of time
would indicate that the District is increasing debt in relation to its operating performance, and
management should analyze other factors, such as overall profitability, to ensure that total debt is
increased only in relation to the income that will be earned by financed expansions. As indicated, the
ratio is only a measure of performance and should be reviewed over an extended period of time in
combination with other factors that indicate the profitability of the District.

2025 2024 2023
Total Long-Term Debt $ 4,580,352 $ 4,708,293 4,831,820
Long-Term 4,447,826 4,580,357 4,708,298
Current 132,526 127,936 123,522
Total Net Position $ 4,686,775 $ 4,988,852 5,324,313
Total Long-Term Debt to Net Position Ratio 0.98 0.94 0.91

Future Economic Plans

The Waterworks District No. 2 of St. Helena Parish’s management approach is conservative, but is
oriented towards meeting the long-range needs of the District. The Board actively monitors revenues
and expenses and evaluates the costs of proposed expansion projects. The board’s emphasis is on
managing operating costs and generating the level of revenues that provides for the most efficient
operation of the District.

Requests for Information

The financial report is designed to provide an overview of Waterworks District No. 2 of St. Helena
Parish’s finances and demonstrate the District’s accountability. If you have questions regarding this
report or need additional information, contact the District at Post Office Box 658, Greensburg, LA
70441. The phone number for the District is (985) 748-4657.
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Statement A
WATERWORKS DISTRICT NO. 2 OF ST. HELENA PARISH

STATEMENT OF NET POSITION
AS OF DECEMBER 31, 2025 AND 2024

2025 2024
Assets
Current Assets:
Cash and Cash Equivalents $ 93,944 $ 222,546
Receivables, Net:
Accounts 127,453 84,476
Accrued Billings 74,272 61,310
Other 285 16
Inventory 83,487 80,589
Prepaid Insurance 13,645 10,092
Total Current Assets 393,086 459,029
Noncurrent Assets:
Restricted Assets:
Restricted Cash and Cash Equivalents 1,212,385 1,240,654
Total Restricted Assets 1,212,385 1,240,654
Property, Plant, and Equipment:
Land 57,231 57,231
Construction in Progress 219,284 213,400
Property, Plant and Equipment, Net 7,798,747 8,126,425
Total Property, Plant, and Equipment 8,075,262 8,397,056
Total Noncurrent Assets 9,287,647 9,637,710
Total Assets 9,680,733 10,096,739
Liabilities
Current Liabilities (Payable From Current Assets):
Accounts Payable 73,667 53,982
Compensated Absences Payable 14,754 14,702
Other Accrued Payables 23,118 22,508
Cash Overdraft 62,672 84,454
Total Current Liabilities (Payable From Current Assets) 174,211 175,646
Current Liabilities (Payable From Restricted Assets):
Customer Deposits 134,925 129,625
Current Revenue Bonds Payable 132,526 127,936
Accrued Interest - RUS Bonds 11,513 13,673
Total Current Liabilities (Payable From Restricted Assets) 278,964 271,234
Long-Term Liabilities:
Bonds Payable 4,447,826 4,580,357
Compensated Absences Payable 92,957 80,650
Total Long-Term Liabilities 4,540,783 4,661,007
Total Liabilities 4,993,958 5,107,887
Net Position
Net Investment in Capital Assets 3,494910 3,688,763
Restricted for Debt Service 1,065,947 1,097,356
Unrestricted 125,918 202,733
Total Net Position $ 4,686,775 $ 4,988,852

The accompanying notes are an integral part of this statement.
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WATERWORKS DISTRICT NO. 2 OF ST. HELENA PARISH

Statement B

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

Operating Revenues
Water Sales
Service and Connection Fees
Penalties
Other Revenues
Total Operating Revenues
Operating Expenses
Advertising
Bad Debts
Postage
Chemicals/Chlorination
Deferred Compensation Expense
Depreciation
Directors' Expense
Educational Expense
Employee Insurance
Fuel
Insurance
Meter Installations
Other
Payroll Taxes
Professional Fees:
Accounting
Auditing
Legal Fees
Engineering Fees
Repairs and Maintenance
Salaries and Wages
Software - Maintenance Costs
Supplies - Office
Supplies - Water System
Telephone
Travel
Utilities
Vehicle Expenses
Total Operating Expenses

Operating Loss

2025 2024
$ 1,273,925 $ 985821
96,950 116,980
44,084 34,834
35,664 35,271
1,450,623 1,172,906
135 258
13,832 9,568
18,790 15,432
36,233 33,990
32,276 23,632
366,252 383,705
5,520 4,980
2,129 735
47,815 32,026
5,684 2,666
93,351 78,458
28,500 42,750
43,763 36,144
43,679 33,753
20,395 20,300
13,250 12,500
113 158
- 642
118,904 60,888
568,068 462,499
2,520 2,520
16,500 7,036
53,344 51,507
13,828 12,818

396 -

101,081 90,749
31,296 34,130
1,677,654 1,453,844

(227,031) (280,938)

(CONTINUED)
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WATERWORKS DISTRICT NO. 2 OF ST. HELENA PARISH
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

Statement B

(CONTINUED)

FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

Nonoperating Revenues (Expenses)
Interest Income
Interest Expense
Bad Debt Recovery
Other Income

Total Nonoperating Revenues (Expenses)

Loss Before Contributions

Change in Net Position
Total Net Position, Beginning
Total Net Position, Ending

The accompanying notes are an integral part of this statement.
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2025 2024
50,257 74,302
(140,877) (146,112)
7,426 4,154
8,148 13,133
(75,046) (54,523)
(302,077) (335,461)
(302,077) (335,461)
4,988,852 5,324,313
4,686,775 $ 4,988,852




Statement C
WATERWORKS DISTRICT NO. 2 OF ST. HELENA PARISH

STATEMENT OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

2025 2024
Cash Flows From Operating Activities:
Received from Customers $ 1,372,852 § 1,125,699
Received for Meter Deposit Fees 5,300 4,000
Other Receipts 35,395 35,255
Payments for Operations (661,251) (470,649)
Payments to Employees (659,562) (528,278)
Net Cash Provided by Operating Activities 92,734 166,027
Cash Flows From Noncapital Financing Activities:
Recovery of Bad Debts 7,426 4,154
Other Receipts 8,148 13,133
Net Cash Provided by Noncapital Financing Activities 15,574 17,287
Cash Flows From Capital and Related Financing Activities:
(Payments for) Capital Acquisitions (44,458) (40,038)
Principal Proceeds from (Repayments for) Long-Term Debt (127,941) (123,527)
Interest Payments for Long-Term Debt (143,037) (147,451)
Net Cash Used in Capital and Related Financing Activities (315,436) (311,016)
Cash Flows From Investing Activities:
Receipt of Interest 50,257 74,302
Net Cash Provided by Investing Activities 50,257 74,302
Net Cash Increase (Decrease) in Cash and Cash Equivalents (156,871) (53,400)
Cash and Cash Equivalents, Beginning of Year 1,463,200 1,516,600
Cash and Cash Equivalents, End of Year $ 1,306,329 $ 1,463,200
Reconciliation of Cash and Cash Equivalents to the Statement
of Net Position:
Cash and Cash Equivalents, Unrestricted $ 93,944 $ 222,546
Cash and Cash Equivalents, Restricted 1,212,385 1,240,654
Total Cash and Cash Equivalents $ 1,306,329 $ 1,463,200

(CONTINUED)
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Statement C
WATERWORKS DISTRICT NO. 2 OF ST. HELENA PARISH

STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

2025 2024

Reconciliation of Operating Loss to Net Cash Provided by
Operating Activities:
Operating Loss $  (227,031) $ (280,938)
Adjustments to Reconcile Operating Loss to
Net Cash Provided by Operating Activities:

Depreciation 366,252 383,705
(Increase) Decrease in Accounts Receivable (55,939) (21,504)
(Increase) Decrease in Other Receivable (269) (16)
(Increase) Decrease in Inventory (2,898) (12,037)
(Increase) Decrease in Prepaid Insurance (3,553) (1,810)
Increase (Decrease) in Accounts Payable 19,685 (10,567)
Increase (Decrease) in Compensated Absences 12,359 26,271
Increase (Decrease) in Accrued Expenses 610 (5,531)
Increase (Decrease) in Cash Overdraft (21,782) 84,454
Increase (Decrease) in Customer Deposits 5,300 4,000
Net Cash Provided by Operating Activities $ 92,734  § 166,027

The accompanying notes are an integral part of this statement.
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WATERWORKS DISTRICT NO. 2 OF ST. HELENA PARISH
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

Introduction

Waterworks District No. 2 of St. Helena Parish was established July 1983, by an ordinance of the St.
Helena Parish Police Jury, Greensburg, Louisiana. The ordinance enacted pursuant to Louisiana Revised
Statutes 33:3813, describes and defines the boundaries of the water district, and provides for a five-
member governing board of commissioners appointed by the St. Helena Parish Police Jury. The District
currently serves 3,004 customers as of December 31, 2025 and served $2,974 as of December 31, 2024,
and operates in an area extending from Livingston Parish on the southern boundary and extending
northward through Ward 5, Ward 3 north of Montpelier (bounded on the south by Ward 4), north to most
of Ward 2, and parts of Ward 1 and 6. Waterworks District No. 2 of St. Helena Parish was thus created
and constitutes a public corporation and political subdivision of the State of Louisiana, and has all the
power and privileges granted by the Constitution and statutes of this state to such subdivision, including
the authority to incur debt, to issue bonds, and to levy taxes and assessments.

Governmental Accounting Standards Board (GASB) Statement No. 14, as amended, establishes criteria
for determining the governmental reporting entity and component units that should be included within
the reporting entity. Under provisions of this Statement, the Waterworks District No. 2 of St. Helena
Parish is considered a component unit of the St. Helena Parish Police Jury. As a component unit, the
accompanying financial statements are to be included within the reporting of the primary government,
either blended within those financial statements, or separately reported as a discrete component unit.
Under provisions of this statement, there are no component units of the District.

1. Summary of Significant Accounting Policies
A. Measurement Focus and Basis of Accounting and Financial Statement Presentation

These financial statements have been prepared in conformity with governmental accounting
principles generally accepted in the United States of America. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The District’s financial statements are prepared
on the full accrual basis in accordance with accounting principles generally accepted in the
United States of America. The District applies all GASB pronouncements including, but not
limited to those described in the following paragraphs.

These financial statements are presented in accordance with GASB Statement No. 34, Basic
Financial Statements, Management s Discussion and Analysis, for State and Local Governments,
as amended. Statement No. 34, as amended, establishes standards for financial reporting, with
presentation requirements including a statement of net position, a statement of activities, and a
statement of cash flows. The definition and composition of these statements, as originally
defined in GASB Statement No. 34, are amended by GASB Statements, some of which are
included in the following paragraphs. The District has also adopted the provisions of GASB
Statement No. 33, Accounting and Financial Reporting for Nonexchange Transactions that
require capital contributions to the District to be presented as a change in net position.

GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred
Inflows of Resources, and Net Position, effective for financial statement periods ending after
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WATERWORKS DISTRICT NO. 2 OF ST. HELENA PARISH
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

December 15, 2012, provides guidance for reporting deferred outflows of resources, deferred
inflows of resources, and net position in a statement of financial position and related disclosures.
Concepts Statement No. 4, Elements of Financial Statements, introduced and defined Deferred
Outflows of Resources as a consumption of net assets by the government that is applicable to a
future reporting period, and Deferred Inflows of Resources as an acquisition of net assets by the
government that is applicable to a future reporting period, respectively. Previous financial
reporting standards do not include guidance for reporting those financial statement elements,
which are distinct from assets and liabilities. GASB Concepts Statement 4 identifies net position
as the residual of all other elements presented in a statement of financial position. This Statement
amends the net asset reporting requirements in Statement No. 34, Basic Financial Statements—
and Management’s Discussion and Analysis—for State and Local Governments, and other
pronouncements by incorporating deferred outflows of resources and deferred inflows of
resources into the definitions of the required components of the residual measure and by
renaming that measure as net position, rather than net assets. The definition and reporting of net
position is further described in Note 1J — Net Position.

The District has also adopted GASB Statement No. 65, Items Previously Reported as Assets and
Liabilities. This Statement establishes accounting and financial reporting standards that
reclassify, as deferred outflows of resources or deferred inflows of resources, certain items that
were previously reported as assets and liabilities and recognizes, as outflows of resources or
inflows of resources, certain items that were previously reported as assets and liabilities.

The District did not have any deferred outflows or deferred inflows of resources at December 31,
2025 or December 31, 2024.

All activities of the District are accounted for in a single proprietary fund — the Enterprise Fund.
Proprietary funds are used to account for operations that are financed and operated in a manner
similar to private business enterprise, where the intent of the governing authority is that the cost
(expenses, including depreciation) of providing services on a continuing basis be financed or
recovered primarily through user charges. The District’s Enterprise fund accounts for the
operations of the District’s water utility system.

The proprietary fund financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Under the accrual basis of accounting,
revenues are recognized when earned and expenses are recognized at the time liabilities are
incurred.

The term measurement focus denotes what is being measured and reported in the District’s
operating statement. Financial operations of the District are accounted for on the flow of
economic resources measurement focus. With this measurement focus, all of the assets and
liabilities, available to the District for the purpose of providing goods and services to the public,
are included on the Statement of Net Position. The Statement of Revenues, Expenses, and
Changes in Net Position includes all costs of providing goods and services during the period.
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WATERWORKS DISTRICT NO. 2 OF ST. HELENA PARISH
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The
principal operating revenues of the proprietary funds are user charges for the services provided
by the proprietary funds. Operating expenses for proprietary funds include the cost of sales and
services, administrative expenses, and depreciation on capital assets. All revenues and expenses
not meeting this definition are reported as nonoperating revenues and expenses.

Cash and Cash Equivalents

Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market
accounts. Cash equivalents include amounts in time deposits and those investments with original
maturities of ninety days or less. State law limits the District to deposit funds in demand deposits,
interest-bearing demand deposits, money market accounts, or time deposits with state banks
organized under Louisiana law or any other state of the United States, or under the laws of the
United States, having principal offices in Louisiana.

Investments

Investments are limited by State Law and the District’s investment policy. Investments are
reported at fair value, except nonparticipating investment contracts which are reported at cost, if
any. The District had no investments at December 31, 2025 or 2024.

Inventories

Inventories consist of materials and supplies and are recorded as an expense when consumed.
Inventories are valued at cost using the first-in, first-out method.

Prepaid Items

Payments made to vendors that will benefit periods beyond the end of the current calendar year
are recorded as prepaid items. Prepaid items consist of prepaid insurance premiums.

Restricted Assets

Certain proceeds of the enterprise fund revenue bonds, as well as certain resources set aside for
their repayment, are classified as restricted assets because their use is limited by applicable bond
covenants. Additionally, funds held for customers’ deposits are also classified as restricted assets.

Capital Assets

Capital assets of the District are defined by the District as assets with an initial, individual cost
of more than $500, and an estimated useful life in excess of one year. Capital assets are recorded
at either historical cost or estimated historical cost. Donated assets, including water systems
donated for continued maintenance by the District, are valued at their estimated fair market value
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WATERWORKS DISTRICT NO. 2 OF ST. HELENA PARISH
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

on the date donated. Depreciation of all exhaustible fixed assets is charged as an expense against
operations. All capital assets, other than land, are depreciated using the straight-line method over
the following useful lives:

Description Estimated Lives

Buildings and Improvements 5- 40 Years
Equipment 5- 10 Years
Furniture and Fixtures 5- 10 Years
Vehicles 5-7 Years
Utility System 10 - 40 Years

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend asset lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
The District does not capitalize interest during the construction period on a prospective basis per
GASB Statement No. 89, Accounting for Interest Cost Incurred before the End of a Construction
Period.

. Compensated Absences

The District has the following policy related to vacation and sick leave:

During the fiscal year ending December 31, 2010, the Board of Commissioners approved a
change in policy that allows the accumulation of vacation and sick leave as wages are paid every
two weeks. The previous policy allowed all regular employees to earn four hours of vacation
leave and eight hours of sick leave per month. Under the new policy, 1.85 hours of vacation (.93
hours for part time employees) and 3.7 hours of sick leave (1.85 for part time employees) are
earned per two-week pay period. Unused vacation and sick leave is paid upon termination

The cost of leave privileges is computed in accordance with GASB Codification Section C60.
During the year ending December 31, 2024, the District implemented GASB Statement No. 101,
Compensated Absences. In accordance with GASB 101 and the Districts’ compensated absences
polices, the District’s compensated absences liabilities in the financial statements are recognized
as earned. Compensated absences are reported using the first-in/first-out flow assumption.
Long-Term Debt Obligations

Long-term liabilities are recognized within the Enterprise Fund. Bond premiums and discounts
are amortized over the life of the bonds using the effective interest method. Bonds payable are
reported net of the applicable bond premium or discount.

The District has implemented GASB Statement No. 65, ltems Previously Reported as Assets and
Liabilities, and with the implementation of GASB 65, the recognition of bond-related costs,
including the costs related to issuance and refunding of debt, are revised. This standard was
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WATERWORKS DISTRICT NO. 2 OF ST. HELENA PARISH
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

intended to compliment GASB Statement No. 63, Financial Reporting of Deferred Outflows of
Resources, Deferred Inflows of Resources, and Net Position. Bond issuance costs, whether or not

withheld from the actual debt proceeds received, are now expended in the period incurred under
GASB 65.

The District had no debt refundings in the years ended December 31, 2025 and 2024. The District
did not have any bond related costs in the year ending December 31, 2025 or 2024.

Net Position

GASB Statement No. 34, Basic Financial Statements, Management’s Discussion and Analysis,
for State and Local Governments, required reclassification of net assets into three separate
components. GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources,
Deferred Inflows of Resources, and Net Position, revised the terminology by incorporating
deferred outflows of resources and deferred inflows of resources into the definitions of the
required components of the residual measure and by renaming that measure as net position, rather
than net assets. GASB Statement No. 63 requires the following components of net position:

o Net Investment in Capital Assets Component of Net Position - The net investment in
capital assets component of net position consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balances of bonds, mortgages, notes, or other
borrowings that are attributable to the acquisition, construction, or improvement of those
assets. Deferred outflows of resources and deferred inflows of resources that are attributable
to the acquisition, construction, or improvement of those assets or related debt also should be
included in this component of net position. If there are significant unspent related debt
proceeds or deferred inflows of resources at the end of the reporting period, the portion of the
debt or deferred inflows of resources attributable to the unspent amount should not be included
in the calculation of net investment in capital assets. Instead, that portion of the debt or
deferred inflows of resources should be included in the same net position component
(restricted or unrestricted) as the unspent amount.

¢ Restricted Component of Net Position - The restricted component of net position consists
of restricted assets reduced by liabilities and deferred inflows of resources related to those
assets. Generally, a liability relates to restricted assets if the asset results from a resource flow
that also results in the recognition of a liability or if the liability will be liquidated with the
restricted assets reported. Net position should be reported as restricted when constraints placed
on net position use are either: (a.) Externally imposed by creditors (such as through debt
covenants), grantors, contributors, or laws or regulations of other governments or (b.) Imposed
by law through constitutional provisions or enabling legislation.

¢ Unrestricted Component of Net Position - The unrestricted component of net position is the
net amount of the assets, deferred outflows of resources, liabilities, and deferred inflows of
resources that are not included in the determination of net investment in capital assets or the
restricted component of net position.
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WATERWORKS DISTRICT NO. 2 OF ST. HELENA PARISH
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

When both restricted and unrestricted resources are available for use, it is the District’s policy to
use restricted resources first, then unrestricted resources as they are needed.

K. Comparative Data/Reclassifications

Certain amounts presented in the prior year data have been reclassified in order to be consistent
with the current year’s presentation. All prior period adjustments, if any, recorded in the current
period have been reflected in prior period data presented wherever possible.

L. Extraordinary and Special Items

Extraordinary items are transactions or events that are both unusual in nature and infrequent in
occurrence. Special items are transactions or events within the control of the District, which are
either unusual in nature or infrequent in occurrence.

M. Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reported period. Actual results could differ from those estimates, and
as such, differences may be material.

2. Cash and Cash Equivalents
At December 31, the District has cash and cash equivalents (book balances) as follows:

2025 2024

Demand Deposits $ 1,306,329 $ 1,463,200

These deposits are stated at cost, which approximates market value. Under state law, these deposits
(or the resulting bank balances) must be secured by federal deposit insurance, or the pledge of
securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal
deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities
are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually
acceptable to both parties. Even though the pledged securities may be considered uncollateralized
(Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes
a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10
days of being notified by the District that the fiscal agent has failed to pay deposited funds upon
demand.
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WATERWORKS DISTRICT NO. 2 OF ST. HELENA PARISH
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2025 AND 2024

Custodial credit risk as it relates to cash deposits is the risk that in the event of a bank failure, the
government’s deposits may not be returned. The District does not have a formal policy for custodial
risk. At December 31, 2025, the District has $1,290,807 in demand deposits (collected bank
balances) for cash and cash equivalents, in one bank. The demand deposits are secured from risk by
$250,000 of federal deposit insurance and the remaining $1,040,807 is secured from risk by pledged
securities. The $1,040,807 is exposed to custodial credit risk because while the amount is secured
by pledged securities, such securities are held by the custodial bank in the name of the fiscal agent
bank (GASB Category 3).

At December 31, 2024, the District had $1,439,172 in demand deposits (collected bank balances) for
cash and cash equivalents, in one bank. The demand deposits were secured from risk by $250,000 of
federal deposit insurance and the remaining $1,189,172 was secured from risk by pledged securities.
The $1,189,172 was exposed to custodial credit risk because while the amount is secured by pledged
securities, such securities were held by the custodial bank in the name of the fiscal agent bank (GASB
Category 3).

3. Investments
Investments are categorized into these three categories of credit risk:
1. Insured or registered, or securities held by the District or its agent in the District’s name
2. Uninsured and unregistered, with securities held by the counterparty’s trust department or agent
in the District's name
3. Uninsured and unregistered, with securities held by the counterparty, or by its trust department
or agent but not in the District's name

The District had no investments at December 31, 2025 and 2024.

Interest Rate Risk: The District does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value arising from increasing interest rates.

4. Receivables

Utility accounts receivable comprise the majority of proprietary fund receivables. The following is
a summary of accounts receivables at December 31, 2025 and 2024:
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DECEMBER 31, 2025 AND 2024

Increase
2025 2024 (Decrease)

Accounts Receivable

Current $ 95772 § 61,563 § 34,209

31-60 Days Past Due 24,919 25,415 (496)

61-90 Days Past Due 7,731 5,404 2,327

Over 90 Days Past Due 1,143 (5,794) 6,937
Subtotal 129,565 86,588 42,977

Allowance for Uncollectible Accounts (2,112) (2,112) -
Net Accounts Receivable $ 127453 § 84476 § 42,977

All customer receivables are reported at gross value and reduced by the portion that is expected to
be uncollectible. Periodically, the board reviews the aging of receivables and determines the actual
amount uncollectible. Per board approval, uncollectible amounts are written off against accounts
receivable, and the allowance for doubtful accounts is adjusted to a reasonable estimate of un-
collectability. In 2025, the board authorized write-offs for the fiscal year of $13,832 and $9,568 in
fiscal year 2024.

Other Receivables totaled $74,557 for the year ending December 31, 2025 and $61,326 for the year

ending December 31, 2024 and include primarily estimated unbilled revenues (accrued billings).

Accrued billings amounts were $74,272 and $61,310 at December 31, 2025 and 2024, respectively.
5. Restricted Assets

Restricted assets were applicable to the following sources at December 31, 2025 and 2024:

2025 2024

Restricted Cash and Cash Equivalents

Customer Deposits $ 134,925 §$ 129,625
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