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Independent Auditors’ Report

The Board of Directors
Northshore College Enhancement Foundation

We have audited the accompanying financial statements of Northshore College Enhancement Foundation
(NCEF), which comprise the statement of financial position as of June 30, 2019 and the related statements
of activities, functional expenses, and cash flows for the eighteen months then ended, and the related notes
to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Govermment Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
status of the Northshore College Enhancement Foundation as of June 30, 2019 and the changes in its net

assets and cash flows for the eighteen months then ended in accordance with accounting principles generally
accepted in the United States of America.
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Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
supplementary information, on page 18, Schedule of Compensation, Benefits, and Other Payments to the
Agency Head, is presented for purpose of additional analysis and is not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements
or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the Statement of Financial
Position, Statement of Activities, and the Schedule of Compensation, Benefits, and Other Payments to the
Agency Head are fairly stated, in all material respects, in the relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 30, 2019,
on our consideration of NCEF’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering NCEF’s internal control over financial reporting and
compliance.

Lihharnd CPAS

Metairie, Louisiana
April 30, 2020
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NORTHSHORE COLLEGE ENHANCEMENT FOUNDATION

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2019

ASSETS

CURRENT ASSETS

Cash - unrestricted $

Account Recervable
Inventory asset
Total current assets

LONG-TERM ASSETS
Cash and cash equivalents - restricted

Investments - restricted

Total long-term assets

TOTAL ASSETS $ 1,161,698

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable $

Total current liabilities

NONCURRENT LIABILITIES
Amounts invested for others

Total non-current liabilities
Total Liabilities
NET ASSETS
Without donor restrictions

With donor restrictions

Total net assets

TOTAL LIABILITTES AND NET ASSETS $ 1,161.698

2019

49,252
4,990
5,652

59,894

701,448
400,356

1,101,804

6,709

6.709

185,203

185.203

191912

53,185

816,601

869,786

The accompanying notes are an integral part of this financial statement.



NORTHSHORE COLLEGE ENHANCEMENT FOUNDATION
STATEMENT OF ACTIVITIES

FOR THE FIGHTEEN MONTHS FADED JUNE 30, 2019

Support and Revenues
Contributions

Other income
Investinent income. net
Net assets released from restrictions

Total support and revenues
Expenses
Program expenses
Fundraising expenses
Management and general
Total expenses
Increase (Decrease) in Net Asseis

Net Assefs
Japuary 1, 2618

June 30, 2019

The accompanying notes are an integral part of this financial statement.

2019
Without Donor With Donor
Restrictions Restrictions Total

$ 145,926 $ 983,495 1.129.421
7,026 - 7026
2,814 8,297 11211

75,191 (75,191} -
231.057 916,601 1,147,658
73,190 - 75,190
20,060 - 20,060
82,622 - 22,622
177,872 - 177.872
53.185 916,601 969,786
$ 53,185 $ §16,601 969.786




NORTHSHORE COLLEGE FNHANCEMENT FOUNDATION

Advertising and sponsorship
Contract services

Cost of goods sold

Event catering and food

Event supplies

Giffs, donations and promotional
Meeting rooms and conferences
Professional fees

Printing and postage

Scholarship distribution
Operations: postage, subscriptions, supplies
Other expenses

Total expenses

The accompanying notes are an integral part of this financial statement.

Statement of Functional Expenses
For the eighteen months ended June 30, 2019

Program Management
Services and General Totals
- $15.671 15,671
- 1.140 1,140
- 3.814
- - 9,943
- - 6.303
52,737 1.442 54,179
- 7425 7425
- 45233 45,233
- 4,351 4,351
22453 - 22,453
- 6,946 6.946
- 414 414
75,190 82.622 177.872




NORTHSHORE COLLEGE ENHANCEMENT FOUNDATION

STATEMENT OF CASH FLOWS

FOR THE EIGHTEEN MONTHS ENDED JUNE 30, 2019

CASH FL.OWS FROM OPERATING ACTIVITIES

Change 1n net assets

Less: Endowed contributions and investment income
Change 1n net assets as adjusted

Adjustments to reconcile change in net assets to net cash

provided by operating activities:
Unrealized (gain) loss on investiments
Changes in operating assets and liabilities:
Inventory asset
Accounts receivable
Accounts payable

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investments
Proceeds from sales of investments
Amounts mvested for others - noncurrent

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Endowed contributions and investment income

Net cash provided by financing activities
Net change in cash and cash equivalents
Cash and cash equivalents, January 1, 2018

Cash and cash equivalents, June 30, 2019

Cash and cash equivalents:
Without Restrictions
With Restrictions

Total

NON-CASH DISCLOSURE
Donated stock remvested as endowments

2019

969,786
(478.,756)
491,030
(24,620)
(5.652)
(4,990)

6,709

462,477

(375,736)

185.203

(190,533)

478,756
478.756

750,700

750,700

49,252
701,448

750,700

12,058

The accompanying notes are an integral part of this financial statement.



NORTHSHORE COLLEGE ENHANCEMENT FOUNDATION

NOTES TO FINANCIAL STATEMENTS

JUNE 30,2019

1. Significant Accounting Policies

Operations

Northshore College Enhancement Foundation (the “Foundation”) is a nonprofit corporation organized
in September 2016 to provide progressive support to the work of Northshore Technical Community
College to mcrease transformational opportunities for the institution, the community and the people.
The Foundation’s main office 1s located in Lacombe, Louisiana.

Basis of Accounting
The financial statements have been prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America and accordingly reflect all

significant receivables, payables, and other liabilities.

Financial Statement Presentation

Net assets and revenues, expenses, gains, and losses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets of the Foundation and changes therein are classified
and reported as follows:

Net assets without donor restrictions — Net assets available for use in general operations and not
subject to donor (or certain grantor) restrictions. The governing board may designate, from net
assets without donor restrictions net assets for an operating reserve or board-designated
endowment.

Net_assets with donor restrictions — Net assets subject to donor (or certain grantor) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be
met by the passage of time or other events specified by the donor. Other donor- imposed restrictions
are perpetual 1n nature, where the donor stipulates that resources be maintained in perpetuity.
Donor-imposed restrictions are released when a restriction expires, that is, when the stipulated time
has elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled,
or both.

Cash and Cash Equivalents

Cash equivalents are all highly-liquid investments with maturities of three months or less at date of
acquisition.

Investments
Investments are generally carried at fair market value. Investments acquired through donations are

recorded at fair market value on the date of donation. Realized and unrealized gains and losses are
included n the Statement of Activities.



NORTHSHORE COLLEGE ENHANCEMENT FOUNDATION

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2019

Significant Accounting Policies (continued)

Investment Pools

The Foundation maintains master investment accounts for its donor-restricted endowments. Pooling
endowment funds for investment purposes has many benefits, including but not limited to spreading
the total risk for each endowment fund and making the risk equal for all funds invested in the master
investment accounts, enhancing the investment performance relative to that of an individual fund; and
reducing management fees. Realized and unrealized gains and losses from securities in the master
investment accounts are allocated monthly to the individual endowments based on the relationship of
the fair value of each endowment to the total fair value of the master investment accounts, as adjusted
for additions to or deductions from those accounts.

Endowment

FASB Accounting Standard Codification 958-205, Endowments of Not-For-Profit Organizations: Net
Asset Classification of Funds Subject to an Enacted Version of the Uniform Prudent Management of
Institutional Funds Act (UPMIFA) and Enhanced Disclosures for All Endowment Funds provides
guidance on classifying the net assets (equity) associated with donor-restricted endowment funds held
by organizations that are subject to an enacted version of UPMIFA, which serves as a model act for
states to modernize their laws governing donor-restricted endowment funds. This standard also requires
additional disclosures about endowments (both donor-restricted funds and board-designated funds) for
all organizations, including those that are not yet subject to an enacted version of UPMIFA.

Interest earned on donor-restricted investments is reported on the existence or absence of donor-
imposed restrictions. The Foundation’s endowments provide for any earnings not withdrawn to remain
in endowment for investment purposes and reported as increases in donor restricted net assets. The
return of these earnings is reported in donor restricted net assets and are available to the Foundation for
distribution in accordance with the endowment agreement or may be returned to the endowment by the
Foundation for perpetual investment.

Contributions and Revenue Recognition

Contributions received are recorded as unrestricted support or donor-restricted support, depending on
the existence or nature of any donor restrictions. Support that is reduced by the donor is reported as an
increase in net assets without donor restrictions if the restriction expires in the reporting period in which
the support is recognized. All other donor-restricted support is reported as an increase in net assets with
donor restrictions, depending on the nature of the restrictions. When a restriction expires (that is, when
a stipulated time restriction ends or a purpose restriction is accomplished), net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the Statement of
Activities as net assets released from restrictions.
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NORTHSHORE COLLEGE ENHANCEMENT FOUNDATION

NOTES TO FINANCIAL STATEMENTS

JUNE 30,2019

Significant Accounting Policies {continued)

Donated Services and In-kind Support

The Foundation receives donated services without payment or compensation. Donated services are
recognized as contributions if the services (a) create or enhance nonfinancial assets or (b) require
specialized skills, are performed by people with those skills, and would otherwise be purchased by the
Foundation. For the eighteen months ended June 30, 2019, the Foundation recorded donated services
that totaled $34,047. These donated services mainly consisted of Administrative services and other
services deemed essential for the operation of the Foundation from Northshore Technical Community
College and accounting services.

Income Taxes

Northshore College Enhancement Foundation is a nonprofit corporation exempt from federal income
taxes under provisions of the Internal Revenue Service Code Sections 501(c) (6), respectively, and
therefore, no provision has been made for federal and state income taxes. It qualifies as an organization
that is not a private foundation as defined in Section 309 (a) of the code. It is exempt from Louisiana
mcome tax under the authority of R.S.47:121(5).

Northshore College Enhancement Foundation applies a “more-likely-than-not” recognition threshold
for all tax uncertainties. This approach only allows the recognition of those tax benefits that have a
greater than 50% likelihood of being sustained upon examination by the taxing authorities. As a result
of implementing this approach, the Foundation has reviewed its tax positions and determined there
were no outstanding, or retroactive tax positions with less than a 50% likelihood of being sustained
upon examination by the taxing authorities, therefore the implementation of this standard has not had
a material effect of the Foundation.

Functional Expenses

The costs of program and supporting services activities have been summarized on a functional basis in
the statements of activities. The statements of functional expenses present the natural classification
detail of expenses by function. Accordingly, certain costs have been allocated among the programs and
supporting services benefited. All other costs are charged directly to the appropriate functional
category.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and the reported amounts
of additions to and reduction of net assets during the reported period. Accordingly, actual results may
differ from those estimates.






