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Independent Auditor's Report

The Honorable Gary Stanga, Clerk of Court
Tangipahoa Parish Clerk of Court
Amite, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the general fund, and the aggregate
remaining fund information of the Tangipahoa Parish Clerk of Court, a component unit of Tangipahoa Parish Government,
as of and for the year ended June 30, 2018, and the related notes to the financial statements, which collectively comprise
the Tangipahoa Parish Clerk of Court's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, the financial statements referred fo above present fairly, in all material respects, the respective financial
position of the governmental activities, the general fund, and the aggregate remaining fund information of the Tangipahoa

Parish Clerk of Court as of June 30, 2018, and the respective changes in financial position for the year then ended in
accordance with accounting principles generally accepted in the United States of America.
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The Honorable Gary Stanga, Clerk of Court
Tangipahoa Parish Clerk of Court

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis, the budgetary comparison information, the schedule of the Clerk’s proportionate share of the net pension liability,
the schedule of the Clerk's contributions, and the schedule of changes in the Clerk’s total OPEB liability and related ratios
on pages 4 through 9, pages 38 through 39, page 40, page 41, and page 42, respectively, be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, econamic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or pravide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Tangipahoa Parish Clerk of Court's basic financial statements. The statement of fiduciary net position — agency funds; the
schedule of changes in unsettled deposits — agency funds; and the schedute of compensation, benefits, and other payments
to the Clerk of Court are presented for purposes of additional analysis and are not a required part of the basic financial
statements.

The statement of fiduciary net position — agency funds; the schedule of changes in unsetiled deposits — agency funds; and
the schedule of compensation, benefits, and other payments to Clerk of Court are the responsibility of management and
were derived from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and recenciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and cother additional procedures in accerdance with auditing standards generally accepted in the United States
of America. In our opinion, the statement of fiduciary net position — agency funds; the schedule of changes in unsettled
deposits — agency funds; and the schedule of compensation, benefits, and other payments to Clerk of Court are fairly
stated, in all material respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 14, 2017, on our
consideration of the Tangipahoa Parish Clerk of Court's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is solely to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Tangipahoa Parish Clerk of Court’s internal
cantrol over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Tangipahoa Parish Clerk of Court’s internal control over financial
reporting and compliance.
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James Lambert Riggs & Associates, Inc.

Hammond, Louisiana
December 17, 2018
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Tangipahoa Parish Clerk of Court
Amite, Louisiana

MANAGEMENT’S DISCUSSION AND ANALYSIS
As of and for the Year Ended June 30, 2018

Introduction

The Tangipahoa Parish Clerk of Court {the Clerk) is pleased to present its Annual Financial Report developed in
compliance with Governmental Accounting Standards Board Statement No. 34, Basic Financial Statements -
Management’s Discussion and Analysis - For State and Local Governments (GASB 34), and related standards.

The Clerk’s discussion and analysis is designed to (a) assist the reader in focusing on significant financial issues,
{b) provide an overview of the Clerk's financial activity, () identify changes in the Clerk’s financial position, (d)
identify any significant variations from the Clerk’s financial plan, and (e) identify individual fund issues or concerns.

Since Management's Discussion and Analysis (MD&A) is designed to focus on the current year's activities,
resulting changes, and currently known facts, please read it in conjunction with the Clerk’s financial statements
on pages 11 through 35 of this report.

Financial Highlights

e AtJune 30,2018, the Clerk's governmental fund reported an ending fund balance of $3,702,823, an increase
of $715,B46 for the year, All of this amount is available for spending at the Clerk’s discretion.

+ Forthe year ended June 30, 2018, the Clerk's total debt decreased by $410,847, or approximately 3.89%,
primarily due to a decrease in the net pension liability.

Overview of the Financial Statements

The financial statement focus is on both the Clerk as a whole and on the major individual funds. Both
perspectives, government-wide and major funds, allow the user to address relevant questions, broaden a basis
for comparisen, and enhance the Clerk's accountability. The statements then proceed to provide an increasingly
detailed look at specific financial activities.

The MD&A is intended to serve as an introduction to the Clerk's basic financial statements, which consist of three
components: (1) government-wide financial statements, {2) fund financial statements, and (3) notes to the financial
statements. This report also contains other supplemental information in addition to the basic financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the Clerk’s
finances in a manner similar to a private-sector business.

The Statement of Net Position presents information on the Clerk’s assets and liabilities using the accrual basis
of accounting, in a manner simifar tc the accounting used by private business enterprises. The difference between
the assets and liabilities is reported as net pasition. Over time, the increases or decreases in net position and
changes in the components of net position may serve as a useful indicator of whether the financial position of the
Clerk is improving or deteriorating.

The Statement of Activities presents information showing how the Clerk's net position changed during the most
recent fiscal year, focusing on both the gross and net costs of various activities that are supported by the Clerk’s
various revenues. This is intended to summarize and simplify the reader's analysis of the cost and/ar subsidy of
various governmental services.

In both of the government-wide financial statements, the Clerk’s activities are of a single type:

«  Governmental activities - Most of the Clerk’s basic services are reported here and are financed primarily
through charges for services.

The government-wide financial statements include the Tangipahoa Parish Clerk of Court (component unit of
Tangipahoa Parish Government) and can be found on pages 11 and 12 of this report.



Tangipahoa Parish Clerk of Court
Amite, Louisiana

MANAGEMENT’S DISCUSSION AND ANALYSIS
As of and for the Year Ended June 30, 2018

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific activities or objectives. The Clerk, like other state and local governments, uses fund accounting to
ensure and demonstrate compliance with finance-related and legal requirements. The Clerk uses two categories
of funds to account for financial transactions: governmental funds and fiduciary funds. Traditional users of
governmental financial statements will find the fund financial statements presentation more familiar.

Governmental funds are used to account for most of the Clerk’s basic services. However, unlike the government-
wide financial statements, governmental fund financial statements focus on how money flows into and out of those
funds and the balances that are left at year-end that are available for spendin?. These funds are reported using
the modified accrual basis of accounting, which measures cash and all other financial assets that can readily be
converted to cash. The governmental fund statements provide a detailed short-term view of the Clerk’s general
government operations and the basic services it provides. Governmental fund information helps to determine
whether there are more or fewer financial resources that can be spent in the near future to finance the Clerk's
programs. The basic governmental fund financial statements can be found on pages 13 through 18 of this report.

Fiduciary funds are used to account for assets held on behalf of outside parties. The only funds accounted for
in this category by the Clerk are agency funds. The agency funds account for assets held by the Clerk as an agent
for others. These funds are custodial in nature and do not involve measurement of results of operations. The
basic fiduciary fund financial statement can be found on page 19 of this report.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, there
are differences in the information presented for governmental funds and for governmental activities in the
government-wide financial statements. Review of these differences provides the reader of the financial
statements insight on the long-term impact of the Clerk's more immediate decisions on the current use of financial
resources. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balance provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities. The reconciliations can be found on pages 14 and 18 of this
report.

Notes to the Financial Statements
The notes to the financial statements provide additional information that is essential to a full understanding of the

data provided in the government-wide and fund financial statements. The notes to the financial statements can
be found on pages 20 through 35 of this report.



Tangipahoa Parish Clerk of Court
Amite, Louisiana

MANAGEMENT’S DISCUSSION AND ANALYSIS
As of and for the Year Ended June 30, 2018

Government-Wide Financial Analysis
As noted earlier, net position may serve over time as a useful indicator of a government's financial position. The

following table provides a summary of the Clerk’s net position for the current year as compared to the prior year.
For more detailed information, see the Statement of Net Position on page 11 of this report.

Net Position
June 30, 2018, and 2017

Governmental Activities

2018 2017 $ Change
Assets:
Current and Other Assets $ 3,728928 % 2,999,894 $ 729,034
Capital Assets 235212 248,144 (12,932)
Total Assets 3,964,140 3,248,038 716,102
Deferred outflow of resources 1,297,456 1,947,732 (650,276)
Liabilities:
Long-Term Liabilities 10,042,309 10,469,684 (427,375)
Other Liabilities 107,819 91,291 16,528
Total Liabilities 0,150,128 _10.560.075 _ (410.847)
Deferred inflow of resources 140,801 208,319 (67,518)
Net Position:
Net Investment in Capital Assets 235,212 248,144 (12,932)
Unrestricted (Deficit) (5,264 545) (5,809,326) 544,781
Total Net Position (Deficit) $ (5,029,333) $ (5,561,182) $ 531,849

$235,212 of the Clerk’s net (deficit) position reflects its investment in capital assets (land, buildings, furniture,
and equipment). These capital assets are used to provide services to citizens and do not represent resources
available for future spending.

The Clerk’s activities increased its total net position by $531,849; the increase is primarily attributable to a
reduction in net pension liability and additional cash receipts from fees.

In order to further understand what makes up the changes in net position (deficit), the following table provides
a summary of the results of the Clerk’s activities for the current year as compared to the prior year. An
analysis of the primary sources of these changes follows the table. For more detailed information, see the
Statement of Activities on page 12 of this report.



Tangipahoa Parish Clerk of Court
Amite, Louisiana

MANAGEMENT’S DISCUSSION AND ANALYSIS
As of and for the Year Ended June 30, 2018

Changes in Net Position
For the Years Ended June 30, 2017, and 2016

Governmental Activities

2018 2017 $ Change
Revenues:
Program Revenues:
Charges for Services $ 5262048 % 4431907 $ 830,141
Operating grant . 12,342 (12,342)
General Revenues:
ISnterest Igcome 68,292 37 323 30,969
upport Revenue 302,714 275,726 26,988
Total Revenues 5,533,553 4,757,298 875,756
Expenses:
General Government 5,101,205 4,912,330 188,875
Total Expenses 5,101,205 4,912,330 188,875
Change in Net Position 531,849 (155,032) 686,881
Net Position (Deficit), Beginning, (5,561.182) (5,406,150) (155,032)
Net Position (Deficit), Ending $ (5,029,333) $ (5,561,182) $ 531,849

Governmental Activities

ghe Clerk's governmental net position increased by $531,849, or 9.56% of the prior year ending net position, to
(5,029,333).

The increase in revenues noted above is primarily comprised of an increase in court costs, fees, charges, birth
certificate fees, and recording fees.

The increase in expenses noted above is primarily comprised of an increase in salaries, retirement contributions,
health insurance premiums, and remote access fees.

Fund Financial Analysis

As noted earlier, the Clerk uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.



Tangipahoa Parish Clerk of Court
Amite, Louisiana

MANAGEMENT’S DISCUSSION AND ANALYSIS
As of and for the Year Ended June 30, 2018

Governmental Funds

The focus of the Clerk’s governmental funds is to provide information on near-term inflows, outflows, and balances
of spendable resources. Such information is useful in assessing the Clerk’s financing requirements. In particular,
unassigned fund balance may serve as a useful measure of the Clerk’s net resources available for spending at
tge end of the year. The basic governmental fund financial statements can be found on pages 13 through 18 of
this report.

At the end of the current year, the Clerk's governmental fund reported an ending fund balance of $3,702,823, all
of which was available for spending at the Clerk’s discretion. This represents an increase of $728,188 or 24.48%
of the prior year's ending balance.

Fiduciary Funds

Fiduciary funds reporting focuses on net position and changes in net position. The only funds accounted for in
;his category by the Clerk are agency funds. The agency funds account for assets held by the Clerk as an agent
or others.

These funds are custodial in nature (assets equal liabilities) and do not involve measurement of resuits of
operations. The basic fiduciary fund financial statement can be found on page 19 of this report.

General Fund Budgetary Highlights

The Tangipahoa Parish Clerk of Court demonstrated legal compliance by adopting and amending its budget in
accordance with provisions of the Local Government Budget Act. As re%uired by state law, actual revenues were
within 5% of budgeted revenues and actual expenditures were within 5% of budgeted expenditures.

For the general fund, actual revenue amounts exceeded final budgeted revenues by $177,047. Actual
expenditures exceeded final budgeted expenditure amounts by $14,535.

For the general fund, original budgeted revenues were $4,630,160 and final budgeted revenues were $5,165,638.
Original budgeted expenditures were $4,392,043 and final budgeted expenditures were $4,599,959.

The general fund’s original budget was amended primarily to reflect an increase in revenues and increases in
expenditures.

Capital Assets and Debt Administration

Capital Assets

The Clerk's investment in capital assets for its governmental activities as of June 30, 2018, amounts to
$235,212 (net of depreciation). The total decrease in the Clerk’s investment in capital assets for the current fiscal
year was $12,932 (net of depreciation).

The major capital asset additions during the current year were the purchase of computers.



Tangipahoa Parish Clerk of Court
Amite, Louisiana

MANAGEMENT’S DISCUSSION AND ANALYSIS
As of and for the Year Ended June 30, 2018

The following table provides a summary of the Clerk’s capital assets (net of depreciation) at the end of the current
year as compared to the prior year. For more detailed information, see Note 6 to the financial statements on page
28 of this report.

Capital Assets (Net of Depreciation)
June 30, 2018, and 2017
Governmental Activities

2018 2017

Land $ 27,800 % 27,800
Buildings 83,795 96,065
Furniture 24,047 32,653
Office Equipment 29,195 29,134
Data Processing Equipment / Software 54,103 39,517
Internet Conversion 27,788 27,788
Microfilm Conversion (11,516) (4,813)

Capital Assets, Net $ 235212 $ 248,144

Long-term Debt

At June 30, 2018, the Clerk had total long-term debt outstanding of $10,124,023. The following table provides a
summary of the Clerk’s outstanding debt at the end of the current year as compared to the prior year.

Outstanding Long-Term Debt
June 30, 2018, and 2017

Governmental Activities

2018 2017
Compensated Absences $ 153,646 $ 139,787
Postemployment Healthcare Benefits Payable 5,691,961 5,533,120
Net Pension Liability 4,278,416 4,862,809
Total Long-term Debt $ 10,124,023 $ 10,635,716

Contacting the Clerk’s Financial Management

This financial report is designed to provide the citizens of Tangipahoa Parish with a general overview of the Clerk's
finances and show the Clerk’s accountability for the money it receives. Questions regarding this report or requests
for additional information should be addressed to the Tangipahoa Parish Clerk of Court, Tangipahoa Parish
Courthouse, Post Office Box 667, Amite, Louisiana 70422, telephone (985) 748-4146.
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Tangipahoa Parish Clerk of Court
Amite, Louisiana

Statement A
Statement of Net Position
June 30, 2018
Governmental
Activities
Assets
Cash and Cash Equivalents $ 3,385,116
Investments 200,000
Receivables 140,634
Due from Other Funds 3,178
Capital Assets, Net 235,212

Total Assets

Deferred Outflow of Resources

3,964,140

GASB 68-pension 1,272,345
GASB 75- OPEB 25,111
Total Deferred Outflow of Resources 1297 456

—_— )

Liabilities
Accounts, Salaries, and Other Payables 25,800
Due to Other Funds 305
Noncurrent Liabilities:
Due Within One Year
Accrued Compensated Absences 81,714
Due in More Than One Year
Accrued Compensated Absences 71,932
Postemployment Healthcare Benefits Payable 5,691,961
Net Pension Liability 4,278,416
Total Liabilities 10.150 128
Deferred Inflow of Resources 140,801
Net Position
Net Investment in Capital Assets 235,212
Unrestricted (Deficit) (5,264,545)
Total Net Position (Deficit) $ (5,029,333)

The accompanying notes are an integral part of this statement.
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Tangipahoa Parish Clerk of Court
Amite, Louisiana

Statement B
Statement of Activities

For the Year Ended June 30, 2018

Net Revenue

(Expense)
and Changes
Program Revenues in Net Position
Charges for Governmental
Expenses Services Activities
Governmental Activities
General Government 3 5,101,205 $ 5,262,048 $ 160,843
General Revenues
Interest Income 68,292
Support Revenues 302,714

Total General Revenues

371,006

Change in Net Position 531,849

Net (Deficit), Beginning of Year, restated 5.561.182

Net (Deficit), End of Year $ (5,029,333)

The accompanying notes are an integral part of this statement.
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Tangipahoa Parish Clerk of Court

Assets
Cash and Cash Equivalents
Investments
Receivables
Due from Other Funds

Total Assets

Liabilities and Fund Balance
Liabilities:
Accounts, Salaries, and Other Payables
Due to Other Funds

Total Liabilities

Fund Balance:
Unassigned

Total Fund Balance

Total Liabilities and Fund Balance

Amite, Louisiana

Balance Sheet
Governmental Fund
June 30, 2018

The accompanying notes are an integral part of this statement.
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Statement C

General
Fund

3,385,116
200,000
140,634

3,178

3,728,928

25,800
306

26,105

3,702,823
3,702,823

3,728,928



Tangipahoa Parish Clerk of Court
Amite, Louisiana
Statement D
Reconciliation of the Governmental Fund Balance Sheet to
the Government-Wide Statement of Net Position
June 30, 2018

Total Fund Balance, Governmental Fund $ 3,702,823

Amounts reported for governmental activities in the statement of net position
are different because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds. These assets consist of:

Governmental capital assets, net of depreciation 235,212

Some liabilities are not due and payable in the current period and therefore
are not reported in the funds. These liabilities consist of:

Compensated absences payable (153,646)
Other postemployment obligations liability (5,691,961)
Net Pension Liability (4,278,416)

Deferred outflows and inflows are not financial
resources or currently payable. These consist of:

Deferred outflows 1,297,456
Deferred inflows (140,801)
Net Position (Deficit) of Governmental Activities $ (5,029,333)

The accompanying notes are an integral part of this statement.
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Tangipahoa Parish Clerk of Court
Amite, Louisiana
Statement E
Statement of Revenues, Expenditures, and Changes in Fund Balance
Governmental Fund
For the Year Ended June 30, 2018

General
Fund
Revenues

Licenses and Permits:

Marriage Licenses $ 27,360
Fees, Charges, and Commissions for Services:

Court Cost, Fees, and Charges:

Criminal Fees 253,676
Suits & Successions 1,934,447
Bond Fees 5,456
Remote Access Fees 99,184
Court Attendance 12,880
Computer Usage 2,510
Internet Fees 120,990
Fees for Recording Legal Documents:
Recordings, Cancellations, and Mortgages 2,234,388
Use of Money and Property:
Interest 68,292
Miscellaneous Revenues:
Internet Copies 245,003
Copy Room Copies 29,598
Abstractor Copies 11,184
Minute Clerk Reimbursement 13,200
Birth Certificates 169,000
Death Certificates 4618
Election Reimbursement 29,204
Parish Council Reimbursement - Jury Commissioners 4,625
Passports 19,055
Clerk's Supplemental Compensation 23,350
Election Qualifying Fees 3,380
Miscellaneous 2,495
Expungement 5,300
Map Copies 1,545
Sale of Traffic Data 9,600
Total Revenues 5,330,340
(Continued)

The accompanying notes are an integral part of this statement.
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Tangipahoa Parish Clerk of Court

Statement of Revenues, Expenditures, and Changes in Fund Balance

For the Year Ended June 30, 2018

Expenditures

General Government:
Clerk’s Supplemental Compensation
Clerk’s Vehicle Expense Allowance
Custodian of Voting Machines
Election Expense
Employee Health Insurance
Payroll Taxes
Retirement Contributions
Salary of Election Employees

Salary of Deputies

Salary of Deputies - Overtime
Salary of Official

Salary of Other Employees
Supplemental Comp Fund
Uniforms

Total General Government

Operating Services:
Building Maintenance & Security
Clerk’s Expense Allowance
Remote Access Fees
Courier Service
Dues & Association Fees
Insurance Expense
Janitorial Service
Jury Commission
Legal Fees
Marriage License - Spouse Abuse
Miscellaneous
Birth Certificates
Utilities
Office Equipment Rental & Maintenance
Professional Fees
Qualifying Expense
Telephone
UCC Billings
Total Operating Services

(Continued)

Amite, Louisiana

Governmental Fund

The accompanying notes are an integral part of this statement.
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Statement E

General
Fund

23,400
21,727
2,400
1,851
547,980
39,075
644,145
27,027
2,344,096
837
108,386
15,057
52,800
9,371

3,838,152

2,314
13,168
49,570
18,388

2,975
33,507
32,322

4,625

9,791
12,939

1,538
96,568

3,296
88,934
69,888

3,203
13,972
43,992

200,890




Tangipahoa Parish Clerk of Court
Amite, Louisiana

Statement of Revenues, Expenditures, and Changes in Fund Balance
Governmental Fund
For the Year Ended June 30, 2018

Materials and Supplies:

Office Supplies
Postage
Computer Expense

Bank / Credit Card Charges
Total Materials and Supplies

Travel and Education:
Travel & Conventions
Training & Education
Total Travel and Education

Capital Expenditures:
Computers

Equipment
Total Capital Expenditures

Total Expenditures
Excess of Revenues

Fund Balance, Beginning of Year -Restated

Fund Balance, End of Year

(Concluded)

The accompanying notes are an integral part of this statement..
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Statement E

General
Fund

$ 116,387
48,606
49,517

9,987
224,497

3,701
4,134

7,835

—_—

21,419
21,601
43,020

—_—
4,614,494
715,846

2,986,977

—_—

s___ 3702823



Tangipahoa Parish Clerk of Court
Amite, Louisiana

Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balance of Governmental Fund
to the Statement of Activities

For the Year Ended June 30, 2018
Net Change in Fund Balance - Total Governmental Funds

Amounts reported for governmental activities in the statement of activities
are different because:

Capital outlays are reported in governmental funds as expenditures.

However, in the statement of activities the cost of those assets is

allocated over their estimated useful lives and reported as depreciation expense.
These differences consist of:

Capital outlay
Depreciation

Some expenses reported in the statement of activities do not require the use
of current financial resources and therefore are not reported as expenditures
in governmental funds. These differences consist of:

Change in compensated absences payable

Net change in liability for postemployment healthcare
Pension expense per GASB 68

Loss on disposition of capital assests

Revenues in the statement of activities that do that do not provide current
financial resources are not reported as revenues in the governmental funds,

Change in Net Position of Governmental Activities

The accompanying notes are an integral part of this statement.
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Statement F

$ 715,846

43,019
(55,554)

(13,859)
(133,730)
(326,190)

(397)

302,714

—_—

$__ 531,849



Tangipahoa Parish Clerk of Court
Amite, Louisiana

Statement G
Statement of Fiduciary Net Position
Agency Funds
June 30, 2018
Advance Registry Civil
Deposit Of Court Jury
Fund Fund Fund Total

Assets

Cash and Cash Equivalents $ 1,729,118 $ 1,282,664 $ - $ 3,011,782

Due from General Fund 305 - - 305

Due from Advance Deposit Fund - - 3,368 3,368

Other Receivables 154 - - 154

Total Assets 1,729,577 1,282 664 3,368 3,015,609

Liabilities

Cash overdraft - - 2,185 2,185

Due to General Fund 3,178 3,178

Due to Civil Jury Fund 3,368 - - 3,368

Due to Others - Civil Suits 1,719,462 1,282,664 1,183 3,003,309

Due to Others 3,569 - - 3,569

Total Liabilities 1,729,577 1,282 664 3,368 3,015,609

Net Position $ _ $ - $ - [ =

The accompanying notes are an integral part of this statement.
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TANGIPAHOA PARISH CLERK OF COURT
Amite, Louisiana

NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June 30, 2018

Introduction

As provided by Article V, Section 28 of the Louisiana Constitution of 1974, the Tangipahoa Parish Clerk of Court
(Clerk) serves as the ex-officio notary public; the recorder of conveyances, mortgages, and other acts; and has other
duties and powers provided by law. The Clerk is elected for a four-year term that expires June 30, 2020.

1. Summary of Significant Accounting Policies
A. Basis of Presentation

The accompanying component unit financial statements of the Tangipahoa Parish Clerk of Court have been
prepared in conformity with accounting principles generally accepted in the United States of America as
applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles.

This financial report has been prepared in conformity with GASB Statement 34, Basic Financial Statements -
and Management'’s Discussion and Analysis - for State and Local Governments, issued in June 1999.

B. Reporting Entity

The Clerk of Court is an independently elected official: however, the Clerk of Court is fiscally dependent on
Tangipahoa Parish Government. Tangipahoa Parish Government maintains and operates the parish
courthouse in which the Clerk of Court's office is located, pa?/s the rent for an additional office in Hammond,
Louisiana, and provides funds for equipment and furniture of the Clerk of Court's office if requested to do so
by the Clerk of Court. Because the Clerk of Court is fiscally dependent on parish government, the Clerk of
Court was determined to be a component unit of Tangipahoa Parish Government, the financial reporting
entity.

The accompanying financial statements present information only on the funds maintained by the Clerk of
Court and do not present information on the parish government, the general government services provided
by that governmental unit, or the other governmental units that comprise the financial reporting entity.

C. Fund Accounting

The Clerk of Court uses fund accounting to maintain its financial records and the results of its operations.
Fund accounting is designed to demonstrate legal compliance and to aid management by segregating
transactions relating to certain Clerk functions and activities. A fund is defined as a separate fiscal and
accounting entity with a self-balancing set of accounts.

Governmental Funds

Governmental funds account for all or most of the Clerk's general activities. These funds focus on the
sources, uses, and balances of current financial resources. Expendable assets are assigned to the various
governmental funds according to the purposes for which they may be used. Current liabilities are assigned
to the fund from which they will be paid. The difference between a governmental fund’s assets and liabilities
is reported as fund balance. In general, fund balance represents the accumulated expendable resources
which may be used to finance future period programs or operations of the Clerk of Court.
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Tangipahoa Parish Clerk of Court

Notes to the Financial Statements
As of and for the Year Ended June 30, 2018

Fund balance is further classified on a hierarchy that shows, from the highest to the lowest, the level or form
of constraints on fund balance and accordingly, the extent to which the Clerk is bound to honor them:
nonspendable, restricted, committed, assigned and unassigned.

The following are the Clerk's governmental funds:

General Fund - the primary operating fund of the Clerk which accounts for the aperations of the Clerk’s
office, including internet document access fees. Internet document access fees are statutory fees that may
be expended for funding costs associated with the Internet-based Document Electronic Access System as
provided by Louisiana Revised Statute 13:841.2.

The General Fund is available for any purpose provided it is expended or transferred in accordance with state
and federal laws and according to the Clerk’s policy.

Fiduciary Funds - focuses on net position and changes in net position. The funds accounted for in this
category by the Clerk are agency funds. The Advance Deposit Fund, as provided by Louisiana Revised
Statute 13:842, accounts for advance deposits on suits filed by litigants. The advances are refundable to
litigants after all costs have been paid. The Registry of Court Fund, as provided by Louisiana Revised
Statute 13:475, accounts for funds which have been ordered by the court to be held until judgment has been
rendered in court litigation. Withdrawals of the funds can be made only upon order of the court. The Civil
Jury Fund accounts for civil jury fees transferred from the Advance Deposit Fund and paid to civil jurors.
These funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of
operati?.ns. Consequently, the agency funds have no measurement focus but use the accrual basis of
accounting.

D. Measurement Focus / Basis of Accounting
Basic Financial Statements - Government-Wide Financial Statements

The statement of net position and the statement of activities display information about the Clerk as a whole.
These statements include all the non-fiduciary activities of the Clerk with most of the interfund activities
removed. Information contained in these statements reflects the economic resources measurement focus
and the accrual basis of accounting. Revenues, expenses, gains, losses, assets, and liabilities resulting from
exchange or exchange-like transactions are recognized when the exchange occurs (regardless of when
cash is received or disbursed). Revenues, expenses, gains, losses, assets, and liabilities resulting from
nonexchange transactions are recognized in accordance with the requirements of GASB Statement No. 33,
Accounting and Financial Reporting for Nonexchange Transactions.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include charges to customers or applicants who purchase,
use or directly benefit from goods, services, or privileges provided by a given function or segment. Interest
earnings and other revenues not properly included among program revenues are reported instead as general
revenues.

The Clerk does not allocate indirect expenses.
The Clerk implemented GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources,
Deferred Inflows, or Resources and Net Position. GASB 63 provides guidance for reporting deferred

outflows or resources, deferred inflows or resources, and net position in a statement of financial position and
related disclosures.
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Tangipahoa Parish Clerk of Court

Notes to the Financial Statements
As of and for the Year Ended June 30, 2018

GASB Statement No. 68, Accounting and Financial Reporting for Pensions, was implemented which
establishes new financial reporting requirements for governments that provide their employees with pension
benefits. Additional information about the Clerk’s net pension liability is presented in the notes to the financial
statements.

GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits other than
Pensfon, was implemented which establishes new financial reporting requirements for governments that
provide their employees with postemployment benefits other than pensions. Additional information about the
clerk’s postemployment healthcare benefit liability is presented in the notes to the financial statements.

Basic Financial Statements - Governmental Funds

The amounts reflected in the General Fund are accounted for using a current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities are generally
included on the balance sheet. The statement of revenues, expenditures, and changes in fund balance
reports on the sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and other
financing uses) of the current financial resources. This approach is then reconciled, through adjustment,
to a government-wide view of the Clerk's operations.

The amounts reflected in the General Fund use the modified accrual basis of accounting. Under the
modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when
they became both measurable and available). Measurable means the amount of the transaction can be
determined and available means collectible within the current period or soon enough thereafter to pay
liabilities of the current period. The Clerk considers all revenues available if they are collected within 60
days after the fiscal year end. Expenditures are recorded when the related fund liability is incurred, except
for interest and principal payments on general long-term debt which are recognized when due, and certain
compensated absences and claims and judgments which are recognized when the obligations are
expected to be liquidated with expendable available financial resources. The governmental funds use the
following practices in recording revenues and expenditures.

Revenues

Revenues from recordings, copies, and other services are recognized when they become measurable and
available as net current assets (i.e. when the service is performed). Substantially all other revenues are
recorded when received.

Expenditures

Expenditures are generally recognized under the modified accrual basis of accounting when the related
fund liability is incurred.

Reconciliation

Explanation of differences between the governmental fund balance sheet and the government-wide
statement of net position is presented in Statement D of the basic financial statements. Explanation of
differences between the governmental fund statement of revenues, expenditures, and changes in fund
balance and the government-wide statement of activities is presented in Statement F of the basic financial
statements.

E. Budget and Budgetary Accounting
The Clerk uses the following budget practices:
The budget is adopted or amended by the Clerk of Court.
The budget is prepared on the modified accrual basis of accounting.

' All appropriations lapse at year end.
’ The budget was published in the official journal on May 17, 2017,

o The budget was made available for public inspection at the Clerk’s office on June 8, 2017
. The budget hearing was held at the Clerk's office on June 8, 2017.
o The budget was adopted by the Clerk on June 8, 2017.

. The budget was amended by the Clerk on June 5, 2018.



Tangipahoa Parish Clerk of Court

Notes to the Financial Statements
As of and for the Year Ended June 30, 2018

Formal budget integration (within the accounting records) is employed as a management control device.
Budget amounts included in the accompanying financial statements include the original adopted budget
and the final amended budget of June 5, 2018’

F. Deposits and Investments

The Clerk’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities of three months or less from the date of acquisition.

State law allows the Clerk to invest in collateralized certificates of deposits, government backed securities,
commercial paper, the state sponsored investment pool, and mutual funds consisting solely of
government backed securities. Investments for the reporting entity consist primarily of U.S. Treasury
obligations and obligations of the U.S. agencies.

Investments for the Clerk are reported at fair market value. The state investment pool (LAMP) operates in
accordance with state laws and regulations. The reported value of the pool is the same as the fair value
of the pool shares.

G. Short-Term Interfund Receivables and Payables

During the course of operations, numerous transactions occur between individual funds for goods
provided or services rendered. These receivables and payables are classified as due from other funds or
due to other funds on the balance sheet. Short-term interfund loans are classified as interfund
receivables/payables.

H. Capital Assets

Capital assets are capitalized at historical cost or estimated cost if historical cost is not available. Donated
assets are recorded as capital assets at their estimated fair market value at the date of donation. The
Clerk maintains a threshold level of $500 or more for capitalizing assets.

Capital assets are recorded in the statement of net position and statement of activities. Since surplus
assets are sold for an immaterial amount when declared as no longer needed for public purposes, no
salvage value is taken into consideration for depreciation purposes. All capital assets, other than land, are
depreciated using the straight-line method over the fcllowing useful lives:

Buildings 40 Years
Building Improvements 20 Years
Furniture 7 Years
Office Equipment 7 Years
Data Processing Equipment / Software 5 Years
Internet Conversion 10 Years
Microfilm Conversion 20 Years

Compensated Absences
The Clerk has the following policy relating to sick and vacation leave:
Sick Leave

After six months of employment, each employee is granted 5 days (35 hours) sick (personal) leave. After
one year of employment, each employee is granted 8 days (56 hours) of sick (personal) leave. At the
beginning of each calendar year after the first full year of employment, each employee is granted 13 days
(91 hours) of sick (personal) leave. Full time employees are allowed to carry over 30 leave days from year
to year; any employee having in excess of 30 leave days as of December 31, forfeits the days in excess of
30 days. Employees in good standing are compensated for unused leave at their termination of
employment at the rate of $80 per day. Effective January 1, 2017, each employee will be granted 1
personal leave day (7 hours) to be used at the discretion and approval of the Supervisor.
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Tangipahoa Parish Clerk of Court

Notes to the Financial Statements
As of and for the Year Ended June 30, 2018

After five years of employment, employees, at the Clerk’s discretion, receive a total of 30 days leave for
hospital confinement, surgery, or recovery from surgery, if ordered by a doctor. This is a one time benefit.
After the 30 days, the employee is considered on leave without pay, provided all other leave has been
exhausted. This leave is not compensated for upon termination.

Vacation Leave

After six months of employment, each employee is granted 5 days (35 hours) vacation leave. After one
year of employment, each employee is granted an additional 5 days (35 hours) of vacation leave. Atthe
beginning of each calendar year after the first full year of employment, each employee is granted 10 days
(70 hours) of vacation leave. Employees with ten years of full-time service receive 15 vacation days,
employees with twenty years of service receive 20 vacation days, and employees with thirtY years of
service receive 25 vacation days. Employees are paid for unused vacation or have withheld from their
final check any vacation owed. Vacation may be taken for sick leave if no sick leave is accrued. Vacation
?gﬁ bg taken in the calendar year it is granted. Vacation not taken by December 31 of each year is
orfeited.

J. Restricted Net Position

For the government-wide statement of net position, net position is reported as restricted when constraints
placed on net position use are either:

. externally imposed by creditors (such as debt covenants), grantors, contributors, or laws or
regulations of other governments; and
. imposed by law through constitutional provisions or enabling legislation.

When both restricted and unrestricted resources are available for use, it is the Clerk’s policy to use
restricted resources first, then unrestricted resources as they are needed.

K. Fund Equity

Governmental fund equity is classified as fund balance. The following classifications describe the relative
strength of the spending constraints placed on the purpose for which resources can be used:

. Nonspendable: This classification includes amounts that cannot be spent because they are either
(a) not in spendable form or (b) legally or contractually required to be maintained intact. The Clerk
did not have any nonspendable fund balance at June 30, 2018.

. Restricted: This classification includes amounts for which constraints have been placed on the
use of resources that are either:

. Externally imposed by creditors (such as through debt covenants), grantors, contributors,
or laws or regulations of other governments; or
. Imposed by law through constitutional provisions or enabling legislation.

The Clerk did not have any restricted fund balance at June 30, 2018.

. Committed: This classification includes amounts that can only be used for specific purposes
gursuant to constraints imposed by the Tangipahoa Parish Clerk of Court. These amounts cannot
e used for any other purpose unless the Tangipahoa Parish Clerk of Court removes or changes
the specified use by taking the same type of action that was employed when the funds were
initially committed. This classification also includes contractual obligations to the extent that
existing resources have been specifically committed for use in satisfying those contractual
requirements. The Clerk did not have any committed resources as of year end.

. Assigned: This classification includes spendable amounts that are reported in governmental
funds other than the General Fund, that are neither restricted nor committed, and amounts in the
General Fund that are intended to be used for a specific purpose in accordance with the
provisions of GASB Statement 54. The intent of an assigned fund balance should be expressed
by the Tangipahoa Parish Clerk of Court who has the authority to assign amounts to be used for
specific purposes. The Clerk did not have any assigned resources as of year end.
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Notes to the Financial Statements
As of and for the Year Ended June 30, 2018

. Unassigned: This classification is the residual fund balance for the General Fund. It also
represents fund balance that has not been assigned to other funds and that has not been
restricted, committed, or assigned to specific purposes within the General Fund. All of the Clerk's
General Fund fund balance at June 30, 2018, is unassigned.

When fund balance resources are available for a specific purpose in multiple classifications, the Clerk
would use the most restrictive funds first in the following order: restricted, committed, assigned, and

unassigned as they are needed. However, it reserves the right to selectively spend unassigned resources
first and to defer the use of the other classified funds.

Louisiana Revised Statute 13:785 requires that every four years (at the close of the term of office) the
Clerk of Court must pay the parish treasurer the portion of the General Fund’s fund balance that exceeds
one-half of the revenues of the Clerk’s last year of his term of office, which amount shall be limited to no
mf;)_re than that which was received by the Clerk in accordance with R.S. 13:784(A) during his term of
office.

L. Interfund Transactions

Transactions that constitute reimbursements to a fund for expenditures initially made from it that are
properly applicable to another fund are recorded as expenditures in the reimbursing fund and as
reductions of expenditures in the fund that is reimbursed. Nonrecurring or non-routine permanent
transfer? of equity are reported as residual equity transfers. All other interfund transactions are reported
as transfers.

M. Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America require management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues, expenditures, and expenses during the
reporting period. Actual results could differ from those estimates.

2. Cash, Cash Equivalents, and Investments

Cash, cash equivalents, and investments as of June 30, 2018, are classified in the accompanying financial
statements as follows:

Statement of net position (Statement A):

Cash and cash equivalents $ 3,385,116
Investments 200,000
Fiduciary funds (Statement G): 3,011,782

Cash and cash equivalents

Total cash, cash equivalents, and investments 3 6,596,898

Deposits, investments, and other (GASB 3 and 40 disclosures) as of June 30, 2018, consist of the following:

Deposits with financial institutions:

Deposits in bank accounts $ 1,347,725
Certificates of deposit 200,000
Total deposits with financial institutions 1547725
Investments: D
Louisiana Asset Management Pool 5,049,173
Total investments 5,049,173

Total deposits and investments $ 6,596,898
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The deposits with financial institutions are stated at cost, which approximates market. Under state law, these
deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance
must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the
pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties.

At June 30, 2018, the carrying amount of the Clerk’s deposits is $1,547,725 and the bank balances are
$1,743,760. Of these bank balances, $379,302 is covered by FDIC insurance and $1,364,458 is uninsured but
collateralized with securities held by Federal Home Loan Bank in the name of the fiscal agent bank.

Even though the pledged securities are not held in the entity’'s name, Louisiana Revised Statute 39:1229 imposes
a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being
notified by the Clerk of Court that the fiscal agent has failed to pay deposited funds upon demand.

In accordance with GASB 31, Accounting and Financial Reporting for Certain Investments and for External
Investment Pools, all investments are carried at fair market value, with the estimated fair market value based on
quoted market prices.

At fiscal year-end, the Clerk of Court’s investment balances are as follows:

Fair
Cost Value
Louisiana Asset Management Pool Iy 5049173 ¢ 5,049,173

Louisiana Asset Management Pool (LAMP) is administered by LAMP, Inc., a non-profit corporation organized
under the laws of the State of Louisiana. Only local government entities having contracted to participate in LAMP
have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment
for the placement of public funds in short-term, high quality investments. The LAMP portfolio includes only
securities and other obligations in which local governments in Louisiana are authorized to invest in accordance
with LSA-R.S. 33:2955.

GASB Statement No. 40, Deposit and Investment Risk Disclosure, requires disclosure of credit risk, custodial
credit risk, concentration of credit risk, interest rate risk, and foreign currency risk for all public entity investments.

LAMP is a 2a7-like investment pool. The following facts are relevant for 2a7-like investment pools:

*  Credit risk: LAMP is rated AAAm by Standards & Poor's.

+  Custodial credit risk: LAMP participants' investments in the pool are evidenced by shares of the pool.
Investments in pools should be disclosed, but not categorized because they are not evidenced by securities

that exist in physical or book-entry form. The public entity's investment is with the pool, not the securities that
make up the pool; therefore, no disclosure is required.

»  Concentration of credit risk: Pooled investments are excluded from the 5 percent disclosure requirement.

« Interest rate risk: LAMP is designed to be highly liquid to give its participants immediate access to their
account balances. LAMP prepares its own interest rate risk disclosure using the weighted average maturity
(WAM) method. The WAM of LAMP assets is restricted to not more than 60 days, and consists of no
securities with a maturity in excess of 397 days. The WAM for LAMP's total investments is 41 as of June 30,
2018.

+  Foreign currency risk: Not applicable to 2a7-like pools.

The investments in LAMP are stated at fair value based on quoted market rates. The fair value is determined on a
weekly basis by LAMP and the value of the position in the external investment pool is the same as the net asset
value of the pool shares.
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LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of directors. LAMP is not
registered with the SEC as an investment company.

LAMP, Inc. issues an annual publicly available financial report that includes financial statements and required
supplementary information for LAMP, Inc. That report may be obtained by writing to LAMP, Inc., 228 St. Charles
Avenue, Suite 1123, New Orleans, Louisiana 70130, or by calling (504) 525-5267.

3. Custodial Credit Risk

Custodial credit risk is the risk that in the event of a financial institution failure, the Clerk's deposits may not be
returned to it. The Clerk does not have a separate deposit policy for custodial credit risk but follows the
requirements under state law.

As of June 30, 2018, $1,364,458 of the Clerk's bank balances are exposed to custodial credit risk. The $1,364,458
is uninsured but collateralized with securities held by the pledging institution’s trust department or agent, but not in
the Clerk’s name.

4. Receivables

The receivables of $140,634 at June 30, 2018, are as follows:

General
Fund
Accounts $ 118,045
Criminal Fees 22,462
Other 127
$ 140,634

The Clerk considers all receivables to be collectible; therefore, no allowance has been established for doubtful
accounts.

5. Interfund Receivables / Payables
Summary of balances due from (to) other funds reported in fund financial statements:

Due From Due To
Other Funds Other Funds

General Fund $ 3,178 $ 305

Fiduciary Funds 3,673 6,546

$ 6,851 $ 6,851

Balances due to/from other funds at June 30, 2018, consist of the following:

Earned Interest, Due to General Fund from Advance Deposit Fund $ 3,178
Bank, Credit Card Fees, and NSF's Due to Advance Deposit Fund from General Fund 305
Advance Deposit Fund owes Civil Jury Fund for Juror Fees 3,368
$ 6,851

Interest earned on deposits of the Advance Deposit Fund are assigned to and reported as revenue by the General
Fund. The amount of interest earned by the Advance Deposit Fund for the year ended June 30, 2018, was
$27,358.

27



Tangipahoa Parish Clerk of Court

Notes to the Financial Statements
As of and for the Year Ended June 30, 2018

6. Capital Assets
Ca?itl?l assets and depreciation activity as of and for the year ended June 30, 2018, for governmental activities are
as follows:

Beginning Ending
Balance Increases Decreases Balance
Capital Assets Not Being Depreciated:
Land $ 27800 % - $ = $ 27,800
Total Capital Assets Not Being Depreciated 27,800 - - 27,800
Capital Assets Being Depreciated:
Buildings 303,863 B 303,863
Furniture 534,356 635 533,721
Office Equipment 163,932 11,991 15,703 160,220
Data Processing Equipment / Software 632,494 31,028 23,265 640,257
Internet Conversion 149,595 - 149,595
Microfilm Conversion 166,141 - - 166,141
Total Capital Assets Being Depreciated 1,950,381 43,019 39,603 1,953,797
Less Accumulated Depreciation for:
Buildings 207,798 12,270 - 220,068
Furniture 501,703 8,606 635 509,674
Office Equipment 134,798 11,930 156,703 131,025
Data Processing Equipment / Software 592,977 16,045 22,868 586,154
Mistoim Ganverd 170,954 6,703 - 177,857
icrofilm Conversion -
Total Accumulated Depreciation 1,730,037 55,552 39,206 1,746,385
Capital Assets Being Depreciated, Net 220,344 (12,535) 397 207 412
Governmental Activities Capital Assets, Net $ 248,144 $ (12,535 % 397 % 235212

Depreciation expenses of $55,554 for the year ended June 30, 2018, was charged to the governmental activities.
7. Compensated Absences

At June 30, 2018, employees of the Clerk of Court have accumulated and vested $153,646 of employee leave
benefits. This amount is recorded as a liability on the statement of net position.

8. Pension Plan

Plan Description. Substantially all employees of the Tangipahoa Parish Clerk of Court are members of the
Louisiana Clerks of Court Retirement and Relief Fund (System), a cost-sharing, multiple-employer defined benefit
pension plan administered by a separate board of trustees.

All regular employees who are under the age of 60 at the time of original employment are required to participate in
the System. Employees hired on or before December 31, 2010, who retire at or after age 55 with at least 12 years
of credited service are entitled to a retirement benefit, payable monthly for life, equal to 3 per cent of their monthly
average final compensation for each year of credited service accrued on and before June 30, 1999; and 34 per
cent of their monthly average final compensation for each year of credited service accrued on and after July 1,
1999, not to exceed 100 per cent of their final-average salary. Employees hired on or after January 1, 2011, who
retire at or after age 60 with at least 12 years of credited service are entitled to a retirement benefit, payable
monthly for life, equal to 3 percent of their monthly average final compensation, not to exceed 100 per cent of their
final average salary. Monthly average final compensation means the average of a member's monthly salary
during the highest compensated sixty consecutive months or successive joined months if service was interrupted.
However, the salary to be considered for the thirteenth through the twenty-fourth month may not exceed one
hundred ten percent of the salary for the first through the twelfth month. The salary to be considered for the
twenty-fifth through the thirty-sixth month may not exceed one hundred ten percent of the salary for the thirteenth
through the twenty-fourth month. The salary to be considered for the thirty-seventh through the forty-eight month
may not exceed one hundred ten percent of the salary for the twenty-fifth through the thirty-sixth month. The
salary to be considered for the forty-ninth through the sixtieth month may not exceed one hundred ten percent of
the salary for the thirty-seventh through the forty-eighth month.
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The System also provides death and disability benefits. Benefits are established and amended by state statute.

The System issues an annual publicly available financial report that includes financial statements and required

supplemental information of the System. That report may be obtained by writing to the Louisiana Clerks of Court

ggetirement and Relief Fund, 10202 Jefferson Highway, Building A, Baton Rouge, LA 70809, or by calling (225)
3-1162.

Funding Policy. Plan members are required by state statute to contribute 8.25 percent of their annual covered
salary and the Tangipahoa Parish Clerk of Court is required to contribute at an actuarially determined rate which is
presently 19.00 percent of annual covered payroll. Contributions to the System also include one-fourth of one
percent (one-half of one percent for Orleans Parish) of the taxes shown to be collected by the tax rolls of each
parish. The contribution requirements of plan members and the Tangipahoa Parish Clerk of Court are established
and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer
contributions are determined by actuarial valuation and are subject to change each year based on the results of
the valuation for the prior fiscal year. In accordance with state statute, the System receives ad valorem taxes,
insurance premium taxes and state revenue sharing funds. These additional sources of income are used as
employer cantributions and are considered support from non-employer contributing entities, but are not considered
special funding situations. Non-employer contribution are recognized as revenue and excluded from pension
expense for the year ended June 30, 2018.

R.S. 11:1562(C) allows the Clerk of Court to pay out of the Clerk’'s operating funds all or any portion of the
employee’s required contributions which would otherwise be deducted from the employee’s salary. The Clerk has
elected to pay 100% of all retirement system contributions to the Louisiana Clerks of Court Retirement and Relief
Fund, which is 27.25% of annual covered payroll.

The Tangipahoa Parish Clerk of Court's contributions to the System for the years ending June 30, 2018, 2017, and
2016, were $644,145, $638,873 and $631,0086, respectively, equal to the employer's and employees' required
contributions for each year.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions.

At June 30, 2018, the Clerk reported a liability of $4,278,416 for its proportionate share of the net pension liability.
The net pension liability was measured as of June 30, 2017, and the total pension liability used to calculate the net

ension liability was determined by an actuarial valuation as of that date. The Clerk’s proportion of the net pension
jability was based on a projection of the Clerk's long-term share of contributions to the pension plan relative to the
projected contributions of all participating clerks, actuarially determined. At June 30, 2017, the Clerk’s proportion
was 2.828 percent.

For the year ended June 30, 2018, the Clerk recognized pension expense of $798,494. At June 30, 2018, the
Clerk reported deferred outflows of resources and deferred inflows of resources related to pensions from the
following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources
Differences between expected and actual experience $ 129,568 $112,267
Changes of assumptions 186,596 -
Net difference between projections and actual
earnings on pension plan investments 58,593 -
Changes in proportion and differences between
Clerk contributions and proportionate share
of contributions 425,167 28,534
Clerk contributions subsequent to the measurement date 472,421 -
Total $1.272 345 $140.801
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$472,421 reported as deferred outflows of resources related to pensions resulting from Clerk contributions
subsequent to the measurement date will be recognized as a reduction of the net pension liability in the year
ended June 30, 2018. Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to pensions will be recognized in pension expense as follows:

Year ended June 30:
2019

2020

2021

2022

2023

Thereafter

$ 205,750
$ 335135
$ 211,639
$ (93,402)

Actuarial assumptions. The total pension liability in the June 30, 2017, actuarial valuation was determined using
the following actuarial assumptions, applied to all periods included in the measurement:

Valuation date
Actuarial cost method

Actuarial assumptions:
Investment rate of return
Projected salary increase

Mortality rates

Expected remaining service lives

Cost of living adjustments

June 30, 2017
Entry Age Normal

7.00%, net of investment expense, including inflation
5.00%

RP-2000 Employee Table (set back 4 years for males and 3 years for
females) /RP-2000 Disabled Lives Mortality Table

2017 - 5 years, 2016 - § years, 2015 - 5 years, 2014 - 5 years

The present value of future retirement benefits is based on benefits
currently being paid by the Fund and includes previously granted cost
of living increases. The present values do not include provisions for
potential future increases not yet authorized by the Board of Trustees
as they were deemed not to be substantively automatic.

The actuarial assumptions used in the June 30, 2017, valuation (excluding Mortality) was based on actuarial
funding valuation and results of an actuarial experience study for the period July 1, 2009, to June 30, 2014, unless

otherwise specified.

The long-term expected real rate of return on pension plan investments was determined using a building-block
method in which best-estimates ranges of expected future real rates of return (expected returns, net of pension
plan investment expense and inflation) are developed for each major asset class. These ranges were combined to
produce the long-term expected rate of return by weighing the expected future real rates of return by the target
asset allocation percentage and by adding expected inflation. The long term expected rate of return was 7.60% as
June 30, 2017. Best estimates of geometric real rates of return for each major asset class included in the Fund'’s
target asset allocation as of June 30, 2017, are summarized in the following table:
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Long-term Expected

TaATi;et /?_sset Portfolfi% Rteal Rate
R ocation of Return

Fixed Income:

Core fixed income 5.0% 1.75%

Core plus fixed income 15.0% 2.25%
Domestic Equity:

Large cap domestic equity 21.0% 5.25%

Nonlarge cap domestic equity 7.0% 5.00%
International Equity:

Large cap international equity 14.00% 5.25%

Small cap international equity 6.50% 5.25%

Emerging markets 6.5% 7.25%
Real Estate 10.0% 4.50%
Master Limited Partnerships 5.0% 7.00%
Hedge Funds 10.0% 3.00%

100.0%

Discount Rate. The discount rate used to measure the total pension liability was 7.00%. The projection of cash
flows used to determine the discount rate assumed that contributions from plan members will be made at the
current contribution rates and that contributions from participating employers will be made at the actuarially
determined rates approved by PRSAC taking into consideration the recommendation of the Fund's actuary. Based
on these assumptions, the Fund's fiduciary net position was projected to be available to make all projected future
benefit payments of current plan members. Therefore, the long-term expected rate of return on pension plan
investment was applied to all periods of projected benefit payments to determine pension liability.

Sensitivity to Changes in Discount Rate:
The following presents the net pension liability of the participating employers calculated using the discount rate of

7.00%, as well as what the employers’ net pension liability would be if it were calculated using a discount rate that is
one percentage point lower 6.00% or one percentage point higher 8.00% that the current date.

Changes in Discount Rate 2017

1% Current 1%
Decreased Discount Rate Increase
6.00% 7.00% 8.00%
Net Pension Liability $6,547,512 $4,278,416 $2,352,034

9. Deferred Compensation Plan

Certain employees of the Tangipahoa Parish Clerk of Court participate in the Louisiana Public Employees Deferred
Compensation Plan adopted under the provisions of the Internal Revenue Code Section 457. Complete
disclosures relating to the Plan are included in the separately issued audit report for the Plan, available from the
Louisiana Legislative Auditor, Post Office Box 94397, Baton Rouge, Louisiana 70804-9397. The Clerk does not
contribute to the deferred compensation plan. The deferred compensation is not available to employees until
termination, retirement, death, or unforeseeable emergency.
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10. Postemployment Healthcare Benefits

Plan description: The Clerk's defined benefit postemployment health care plan provides OPEB to eligible retired
employees and their beneficiaries. The plan provides OPEB for permanent full-time employees of the Clerk. The
Clerk's OPEB plan is a single employer defined benefit OPEB plan administered by the Clerk. Benefits are provided
through the Louisiana Clerks of Court Insurance Trust ("LCCIT"), a multiple-employer healthcare plan administered
by the Louisiana Clerks of Court Association. Louisiana Revised Statute §13:783 grants the authority to establish
and amend the benefit terms and financing requirements. No assets are accumulated in a trust that meets the
criteria in paragraph 4 of Statement 75. The premium rates are established and may be amended by the LCCIT
board of trustees, with the Clerk determining the contribution requirements of the retirees.

Benefits provided. The Clerk provides medical, dental, vision, and life insurance benefits for retirees and their
dependents. The benefit terms provide for payment of 100% of retiree pre-Medicare health, Medicare Supplement,
and dental insurance premiums, with the exception that retirees pay for the premium increases for pre-Medicare
health. The benefit terms provide for payment of 50% of coverage for dependents. Vision is voluntary and paid
100% by the retiree. The plan also provides for payment of 100% of retiree life insurance premiums.

Employees covered by benefit terms. At January 1, 2018, the following employees were covered by the benefit
terms:

Inactive employees currently receiving benefits payments 23
Inactive employees entitled to but not yet receiving benefit payments 0
Active Employees 54
Total 17

Total OPEB Liability

The Clerk's total OPEB liability of $5,691,962 was measured as of June 30, 2018 and was determined by an
actuarial valuation as of January 1, 2018.

Actuarial assumptions and other inputs. The total OPEB liability in the June 30, 2018 actuarial valuation was
determined using the following actuarial assumptions and other inputs, applied to all periods included in the
measurement, unless otherwise specified:

Inflation: 2.60%
Salary Increases, including inflation: 3.25%
Discount Rate: 3.62%
Health Care Cost Trend Rates
Medical: 7.5% for 2019, decreasing 0.25% per year to an ultimate rate of 5.0% for
2029 and later years.
Medicare Supplement: 5.5% for 2019, decreasing 0.25% per year to an
ultimate rate of 3.0% for 2024 and later years. Includes 2% per year for
aging.
Dental: 3.5% for 2019, decreasing 0.25% per year to an ultimate rate of 3.0% for
2021 and later years.
Vision: 3.0% per year
Retirees' Share of Benefit-Related
Costs:
Medical 0% for retirees, except for increases in premium and 50% for dependents.
Medicare Supplement: 0% for retirees and 50% for dependents.
Dental: 0% for retirees and 50% for dependents.
Vision: 100% for retirees and 100% for dependents.
Basic Life Insurance: 0%

The discount rate was based on the 6/30/2018 Fidelity General Obligation AA 20-Year Yield.

Mortality rates for active employees were based on the RPH-2014 Employee Mortality Table for males or females, as
appropriate, with generational adjustments for mortality improvement based on Scale MP-2017.

Mortality rates for retirees and surviving spouses were based on the RPH-2014 Healthy Annuitant Mortality Table for
males or females, as appropriate, with generational adjustments for mortality improvement based on Scale MP-2017.
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The actuarial assumptions used in the June 30, 2018 valuation were based on those used in the Louisiana Clerks of
Court Retirement and Relief Fund valuation and actuarial experience.

Changes in the Total OPEB Liability

Total OPEB
Liability
Balance at 6/30/2017 $5,633,120
Changes for the year:
Service Cost 139,144
Interest 201,533
Differences between expected and actual experience 28,250
Changes in Assumptions/Inputs
Change in Benefit Terms -
Benefit payments (210,086)
Administrative Expense -
Net Changes 158,841
Balance at 6/30/2018 $5.691,961

Sensitivity of the total OPEB liability to changes in the discount rate. The following presents the total OPEB liability of
the Clerk, as well as what the Clerk's total OPEB liability would be if it were calculated using a discount rate that is
1-percentage-point lower (2.62 percent) or 1-percentage-point higher (5.62 percent) than the current discount rate:

1% Decrease Discount Rate 1% Increase
(2.62%) (3.62%) (4.62%)
Total OPEB Liability $6,637,065 $5,691,961 $4,926,679

Sensitivity of the total OPEB liability to changes in the healthcare cost trend rates. The following presents the total
OPERB liability of the Clerk, as well as what the Clerk's total OPEB liability would be if it were calculated using
healthcare cost trend rates that are 1-percentage-point lower or 1-percentage-point higher than the current healthcare
cost trend rates:

1% Decrease Trend Rate 1% Increase
Total OPEB Liability $4,941,570 $5,691,961 $6,661,280

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to OPEB
For the year ended June 30, 2018, the Clerk recognized an OPEB expense of $343,816. At June 30, 2018, the Clerk

reported deferred outflows of resources and deferred inflows of resources related to OPEB from the following
sources:

Deferred Outflows Deferred Inflows
of Resources of Resources
Differences between expected and actual
experience $25,111 $-
Changes of assumptions or other inputs - -
Total $25,111 $
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Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB will be
recognized in OPEB expense as follows:

Year Ended June 30:

2019 $3,139
2020 3,139
2021 3,139
2022 3,139
2023 3,139
Thereafter 9,417

11. Deficit and Net Position

As a result of the implementation of GASB Statement No. 68, Accounting and Financial Reporting for Pensions and
GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits other than pension, net
position resulted in a deficit of $5,029,333. Net Position was significantly affected by the recognition of additional
amounts for net pension liability and total OPEB liability.

12. Accounts, Salaries, and Other Payables

The accounts, salaries, and other payables of $25,800 at June 30, 2018, consist of the following:

Accounts payable $ 25,800
Accrued payroll -

S 25800
13.Short-Term Debt

'I;he Clerk had no short-term debt outstanding at June 30, 2018, and had no short-term debt activity during the year
then ended.

14.Long-term Obligations

The following is a summary of changes in long-term liabilities for the year ended June 30, 2018.

Governmental activities Due
Beginning Ending Within
Balance Additions Reductions Balance  One Year
Total OPEB Liability $5,533,120 $ 158,841 $ - $5,691,961 $
Compensated absences - 139,787 13,859 - 153,646 81,714
Net Pension Liability 4,862,808 - 584,393 4,278.416
Total 510,535,716 $172,700 $584,393  $ 10,124,023 $81.714
15. Leases

The Clerk of Court records items under capital leases, if any, as an asset and an obligation in the accompanying financial
statements. The Clerk has no capital leases outstanding at June 30, 2018, and had no capital lease activity during the year
then ended.

The Clerk has no non-cancelable operating leases outstanding at June 30, 2018, and had no operating lease activity during the
year then ended.

16. Interfund Transfers

The Clerk made no interfund transfers during the year ended June 30, 2018.
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17. Risk Management

The Clerk is exposed to various risks of loss related to theft, damage, or destruction of assets, torts, errors and omissions,
injuries, natural disasters, and many other unforeseeable events. The Clerk purchases commercial insurance policies and bonds
for any and all claims related to the aforementioned risks. The Clerk's payment of the insurance policy deductible is the only
liability associated with these policies and bonds. There has been no significant decrease in insurance coverage from prior
years, and the amount of settlements has not exceeded the insurance coverage for the past three fiscal years.

18. Restated Fund Balance / Net Position (Deficit)

A). The General Fund's beginning fund balance has been restated to reflect the retroactive recording of prior period
adjustments to the June 30, 2017 balance:

Fund balance at June 30, 2017 $2,974,635
Increase in grants receivable 12,342
Fund balance at June 30, 2017, as restated $2;986:E_=7

B). The beginning net position of the Governmental Funds has been restated:

Net Position (deficit) at June 30, 2017 $(1,591,162)
Effect of prior period adjustment made to fund balance 2,342
Effect of GASB 75 on beginning Total OPED liability (3,982,362)
Net position (deficit) at June 30, 2017, as restated $(5,561,182)

19. Subsequent Events
Subsequent events have been evaluated by management through December 17, 2018, the date the financial

statements were available for issuance. No other events were noted requiring recording or additional disclosure in
the financial statements for the year ending June 30, 2018.
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Tangiphoa Parish Clerk of Court
Amite, Louisiana

Budgetary Comparison Schedule
General Fund

For the Year Ended June 30, 2018

Schedule 1

Variance with

Actual Final Budget
Original Final Amounts Favorable
Revenues Budget Budget GAAP Basis  (Unfavorable)
Licenses and permits:
Marriage Licenses $ 27,000 $ 27,000 $ 27,360 $ 360
Court Cost, Fees, and Charges:
Criminal Fees 209,250 220,200 253,676 33,476
Suits & Successions 1,770,000 1,866,000 1,934,447 68,447
Bond Fee 5,000 4,806 5,456 650
Dropped Charges Fees 2,000 - - -
Remote Access Fee 105,000 96,130 99,184 3,054
Court Attendance Fee 13,000 12,500 12,880 380
Computer Usage 1,600 1,646 2,510 864
Internet Fee 144,000 117,730 120,990 3,260
Fees for Recording Legal Documents:
Recordings, Cancellations, and 1,700,000 2,178,100 2,234,388 56,288
Mortgages
Use of Money and Property:
Interest 35,000 56,700 68,292 11,592
Miscellaneous Revenues:
Internet Copies 250,000 250,000 245,003 (4,997)
Copy Room Charges 37,000 28,500 29,598 1,098
Abstractor Copies 25,000 11,000 11,184 184
Minute Clerk Reimbursement 14,400 14,400 13,200 (1,200)
Birth Certificates 176,000 166,300 169,000 2,700
Death Certificates 2,500 4,300 4,618 318
Election Reimbursement 30,000 29,205 29,204 (1)
Parish Council Reimb-Jury 4,785 4,785 4,625 (160)
Passports 34,000 18,500 19,055 555
Clerk's Supplemental Compensation 22,800 23,350 23,350 -
Election Qualifying Fees 10,000 3,380 3,380 -
Miscellaneous 525 2,441 2,495 54
Expungement 4,000 5,320 5,300 (20)
Map Copies 2,500 1,400 1,545 145
Sale of Traffic Data 4,800 9,600 9,600 -
Federal Funds -
FEMA grant - 12,345 - (12,345)
Total Revenues 4,630,160 5,165,638 5,330,340 177,047

(Continued)

See auditor's report.
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Expenditures
General Government:

Clerk's Supplemental Compensation
Clerk's Vehicle Expense Allowance

Custodian of Voting Machines
Election Expense

Employee Health Insurance
Payroll Taxes

Retirement Contributions
Salary of Election Employees
Salary of Deputies

Salary of Deputies-Overtime
Salary of Official

Salary of Other Employees

Supplemental Compensation Fund

Uniforms
Total General Government

Operating Services:

Building Maintenace & Security

Clerk's Expense Allowance

Remote Access Fees

Courier Service

Dues & Association Fees

Insurance Expense

Janitorial Service

Jury Commission

Appeal Expense

Legal Fees

Marriage License-Spouse Abuse

Miscellaneous

Birth Certificates

Utilities

Office Equipment Rental & Maint.

Professional Fees
Qualifying Fees
Telephone
UCC Billings
Total Operating Services

(Continued)

See auditor's report

Tangipahoa Parish Clerk of Court
Amite, Louisiana

BUDGETARY COMPARISON SCHEDULE

GENERAL FUND Sehedue
For the Year Ended June 30, 2018
Variance with
Actual Final Budget
Original Final Amounts Favorable
Budget Budget GAAP Basis _(Unfavorable)
23,400 23,400 23,400 -
19,932 21,727 21,727 -
2,400 2,400 2,400 -
3,500 1,852 1,851 1
520,000 545,535 547,980 (2,445)
32,500 37,500 39,075 (1,575)
640,000 640,000 644,145 (4,145)
30,000 30,000 27,027 2,973
2,300,000 2,347,000 2,344,096 2,904
1,000 1,000 837 163
98,000 108,420 108,386 34
13,000 16,000 16,057 943
52,800 52,800 52,800 -
- 9,371 9,371 -
3,736,532 3,837,005 3,838,152 (1,147)
2,200 2,400 2,314 86
12,081 13,168 13,168 -
52,000 43,100 49,570 (6,470)
18,500 18,500 18,388 112
2,500 2,976 2,975 1
31,750 33,507 33,507 -
31,000 32,760 32,322 438
4,785 4,785 4,625 160
5,000 - - -
10,000 10,000 9,791 209
10,500 12,500 12,939 (439)
1,150 1,700 1,638 162
83,000 94,990 96,568 (1,578)
2,970 3,325 3,296 29
79,000 85,000 88,934 (3,934)
47,000 68,840 69,888 (1,048)
3,000 3,204 3,203 1
20,000 16,000 13,972 2,028
38,500 38,500 43,992 (5,492)
454,936 485,255 500,990 (15,735)
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Materials and Supplies:
Office Supplies
Postage
Computer Expense
Bank/Credit Card Charges
Petty Cash
Total Materials and Supplies

Travel and Education:
Travel & Conventions
Training & Education
Total Travel and Education

Capital Expenditures:
Computers
Equipment
Total Capital Expenditures

Total Expenditures

Excess of Revenues over Expenditures

Fund Balance, Beginning of Year, restated

Fund Balance, End of Year

(Concluded)

See auditor's report

Tangipahoa Parish Clerk of Court
Amite, Louisiana

GENERAL FUND

For the Year Ended June 30, 2018

BUDGETARY COMPARISON SCHEDULE

Schedule 1

Variance with

Actual Final Budget

Original Final Amounts Favorable
Budget Budget GAAP Basis (Unfavorable)
97,000 123,000 116,387 6,613
45,000 48,050 48,606 (656)
30,000 47,347 49,517 (2,170)
6,500 9,700 9,987 (287)
75 - - -
178,575 228,097 224,497 3,600
1,500 3,702 3,701 1
500 4,000 4,134 (134)
2,000 7,702 7,835 (133)
10,000 20,900 21,419 (519)
10,000 21,000 21,601 (601)
20,000 41,900 43,020 (1,120)
4,392,043 4,599,959 4,614,494 (14,535)
238,117 565,679 715,846 150,167
3,005,768 2,986,977 2,986,977 -
$ 3,243,885 $ 3,552,656 $ 3,702,823 $ 150,167
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Tangipahoa Parish Clerk of Court
Amite, Louisiana

Schedule of the Clerk’s Proportionate Share of the Net Pension Liability
Louisiana Clerks of Court Retirement and Relief Fund

2018 2017

Clerk’s proportion of the net pension liability (asset) 2.83% 2.628%

Clerk’s proportionate share of the net pension liability (asset) 4,278,416 4,862,809

Clerk’s covered-employee payroll 2,591,056 2,647,249

Clerk’s proportionate share of the net pension liability (asset) 165.12 183.69%
as a percentage of its covered-employee payroll

79.69% 74.17%

Plan fiduciary net position as a percentage of the total pension liability

2016
2.44%
3,662,870

2,496,029
146.758

78.138%

Schedule 2

2015
2.48%

3,354,998
2,308,609
145.32%

79.34%

This schedule is presented to illustrate the requirement to show information for 10 years. However, until a full 10-year trend is compiled, governments
should present information for those years for which information is available.

Data reported is measured as of July 1, 2017, (measurement date).

See auditor’s report.



Tangipahoa Parish Clerk of Court
Amite, Louisiana
Schedule 3
Schedule of the Clerk’s Contributions
Louisiana Clerks of Court Retirement and Relief Fund

2018 2017 2016 2015
Contractually required contribution $ 472421 % 484,719 $ 455854 $ 419,739
Contributions in relation to the contractually required contribution 472,421 484,719 455,854 419,739
®  Contribution deficiency (excess) 3 = ) - S - S -
Clerk’s covered-employee payroll $ 2591056 $ 2647249 $ 2,496,029 $ 2,308,609
Contributions as a percentage of covered-employee payroll 18.23% 18.31% 18.26% 18.18%

This schedule is presented to illustrate the requirement to show information for 10 years. However, until a full 10-year trend is compiled, governments should
present information for those years for which information is available.

Data reported is measured as of July 1, 2017, (measurement date).

See auditor’s report.



Tangipahoa Parish Clerk of Court
Amite, Louisiana

Schedule 4
Schedule of Changes in the Clerk’s
Total OPEB Liability and Related Ratios

Total OPEB Liability 2018

Service Cost $139,144

Interest 201,533

Change of benefit term -

Differences between expected and actual experience 28,250

Changes in assumptions or other inputs -

Benefit payments (210,086)
Net Change in Total OPED Liability 158,841
Total OPED Liability - beginning 5,633,120
Total OPED Liability - end $569,196
Covered Employee payroll $2,590,632
Total OPED Liability as a percentage of covered employee payroll 220%

This schedule is presented to illustrate the requirement to show information for 10 years. However, until a full 10-year trend is
compiled, governments should present information for those years for which information is available.

Notes to Schedule:
Changes of Benefit Terms: None
Changes of Assumptions: Changes of assumptions and other inputs reflect
the effects of changes in the discount rate each
petiod. The following are the discount rates used
in each period:
2018 3.62%

No assets are accumulated in a trust that meets the criteria in paragraph 4 of Statement 75 to pay related benefits.

See auditor's report.
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Tangipahoa Parish Clerk of Court
Amite, Louisiana

Schedule 5
Fiduciary Funds - Agency Funds
Schedule of Changes in Unsettled Deposits - Agency Funds
For the Year Ended June 30, 2018
Advance Registry Civil
Deposit Of Court Jury
Fund Fund Fund Total B

Unsettled Deposits at

Beginning of Year $ 1734560 % 2,542,463 $ 1,140 $ 4,278,163
Additions:
Deposits:

Suits, successions and judgments 2,899,615 - 11,790 2,911,405

Judgments - 605,170 - 605,170

Interest _ 24,899 43 24,942

Total Additions 2,899,615 630,069 11,833 3,541,517

Reductions:

Clerk costs 1,954,515 - - 1,954,515

Settlements to litigants 546,359 1,889,956 2,436,315

Sheriff's fees 181,056 - - 181,056

Judicial expense 146,652 - - 146,652

Juror cost . - 11,790 11,790

Other reductions 49,608 . - 49,608

Stenographer’s fees 38,007 - - 38,007

Total Reductions 2,916,197 1,889,956 11,790 4,817,943

Unsettled Deposits at End of Year $ 1717978 $ 1282576 $ 1,183 § 3,001,737

See auditor's report.
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Tangipahoa Parish Clerk of Court
Amite, Louisiana

Schedule 6
Schedule of Compensation, Benefits, and other Payments to Clerk of Court

For the Year Ended June 30, 2018
GARY STANGA, CLERK OF COURT

Purpose Amount
Salary $ 108,386
Clerk's Supplemental Compensation 23,400
Vehicle Expense Allowance 21,727
Clerk's Expense Allowance 13,168
Custodian of Voting Machines 2,400
Benefits - Insurance 2,096
Benefits - Medicare 1,608
Benefits - Retirement 27,541
Registration Fees to Conferences 830
Travel (Hotels & Meals) 424

$201,580

See auditor’s report.
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Independent Auditor's Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

CERTIFIED PUBLIC ACCOUNTANTS
www.jlrcpafirm.com

The Honorable Gary Stanga, Clerk of Court
Tangipahoa Parish Clerk of Court
Amite, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, the general fund, and the
aggregate remaining fund information of the Tangipahoa Parish Clerk of Court, a component unit of Tangipahoa
Parish Government, as of and for the year ended June 30, 2018, and the related notes to the financial statements,
which collectively comprise the Tangipahoa Parish Clerk of Court’s basic financial statements, and have issued our
report thereon dated December 17, 2018.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Tangipahoa Parish Clerk of
Court’s internal control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Tangipahoa Parish Clerk of Court’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Tangipahoa Parish Clerk of Court’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

QOur consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weakness. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Tangipahoa Parish Clerk of Court’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.
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The Honorable Gary Stanga, Clerk of Court
Tangipahoa Parish Clerk of Court

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.
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James Lambert Riggs & Associates, Inc.

Hammeond, Louisiana
December 17, 2018
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Tangipahoa Parish Clerk of Court
Amite, Louisiana

SCHEDULE OF CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND RESPONSES

As of and for the Year Ended June 30, 2018

We have audited, in accordance with auditing standards generally accepted in the United States of America,
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the general
fund, and the aggregate remaining fund information of the Tangipahoa Parish Clerk of Court as of and for the
year ended June 30, 2018, and the related notes to the financial statements, which collectively comprise the
Tangipahoa Parish Clerk of Court's basic financial statements, and have issued our issued our report thereon

dated December 17, 2018. Our audit of the basic financial statements resulted in an unmodified opinion.

Section | Summary of Auditor's Reports

1. Report on Internal Control and Compliance Material to the Financial Statements

Internal Control:

Material Weakness Yes

Significant Deficiencies Yes
Compliance:

Compliance Material to the Financial Statements Yes

2. Management Letter

Was a management letter issued? Yes

Section || Financial Statement Findings

Internal Control over Financial Reporting

None

Compliance and Other Matters

None
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Tangipahoa Parish Clerk of Court
Amite, Louisiana

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
For the Year Ended June 30, 2018

Internal Control over Financial Reporting

None

Compliance and Other Matters

None
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TANGIPAHOA PARISH CLERK OF COURT
STATEWIDE AGREED UPON PROCEDURES ENGAGEMENT

FOR THE YEAR ENDED JUNE 30, 2018
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Independent Accountants' Report on Applying Agreed-Upon Procedures

To Honorable Mr. Gary Stanga
Tangipahoa Parish Clerk of Court
Amite, Louisiana and the Louisiana Legislative Auditor

We have performed the procedures enumerated below, which were agreed to by the Tangipahoa Parish Clerk of Court
and the Louisiana Legislative Auditor (LLA) on the control and compliance areas identified in the L.ILA’s Statewide
Agreed-Upon Procedures (SAUPs) for the fiscal period July 1, 2017 through June 30, 2018. The Tangipahoa Parish
Clerk of Court management is responsible for those control and compliance areas identified in the SAUPs.

This agreed-upon procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants and applicable standards of Government Auditing Standards. The
sufficiency of these procedures is solely the responsibility of the specified users of this report. Consequently, we make
no representation regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose.

Our procedures and findings are detailed in Schedule “A”

We were not engaged to and did not conduct an examination or review, the objective of which would be the expression
of an opinion or conclusion, respectively, on those control and compliance areas identified in the SAUPs.
Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.

The purpose of this report is solely to describe the scope of testing performed on those control and compliance areas
identified in the SAUPs, and the results of that testing, and not to provide an opinion on control or compliance.
Accordingly, this report is not suitable for any other purpose. Under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.
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James Lambert Riggs & Associates, Inc.
Hammond, Louisiana

December 17, 2018
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Tangipahoa Parish Clerk of Court Schedule A
Statewide Agreed-Upon Procedures
Page 2 of 5

Written Policies and Procedures

1. Obtain and inspect the entity’s written policies and procedures and observe that they address each of the following
categories and subcategories (if applicable to public funds and the entity’s operations):

a)

b)

d)

£)

Budgeting, including preparing, adopting, monitoring, and amending the budget

Results: We sighted the Clerk of Court’s written policies and procedures for budgeting with no exception.
Purchasing, including (1) how purchases are initiated; (2) how vendors are added to the vendor list; (3) the
preparation and approval process of purchase requisitions and purchase orders; (4) controls to ensure

compliance with the public bid law; and (5) documentation required to be maintained for all bids and price
quotes.

Results: We sighted the Clerk of Court’s written policies and procedures for purchasing with no exception.
Disbursements, including processing, reviewing, and approving

Results: We sighted the Clerk of Court’s written policies and procedures for disbursements with no exception.
Receipts / Collections, including receiving, recording, and preparing deposits. Also, policies and procedures
should include management’s actions to determine the completeness of all collections for each type of revenue
or agency fund additions (e.g. periodic confirmation with outside parties, reconciliation to utility billing after
cutoff procedures, reconciliation of traffic ticket number sequences, agency fund forfeiture monies

confirmation).

Results: We sighted the Clerk of Court’s written policies and procedures for receipts / collections with no
exception.

Payrell / Personnel, including (1) payroll processing, and (2) reviewing and approving time and attendance
records, including leave and overtime worked

Results: We sighted the Clerk of Court’s written policies and procedures for payroll / personnel with no
exception.

Contracting, including (1) types of services requiring written contracts, (2) standard terms and conditions, (3)
legal review, (4) approval process, and (5) monitoring process

Results: We sighted the Clerk of Court’s written policies and procedures for contracting with no exception.
Credit Cards (and debit cards, fuel cards, P-Cards, if applicable), including (1) how cards are to be controlled,
(2) allowable business uses, (3) documentation requirements, (4) required approvers of statements, and (3)

monitoring card usage (¢.g., determining the reasonableness of fuel card purchases)

Results: We sighted the Clerk of Court’s written policies and procedures for credit cards with no exception.



Tangipahoa Parish Clerk of Court Schedule A
Statewide Agreed-Upon Procedures
Page 3 of 5

h)

i)

Travel and expense reimbursement, including (1) allowable expenses, (2) dollar thresholds by category of
expense, (3) documentation requirements, and (4) required approvers

Results: We sighted the Clerk of Court’s written policies and procedures for travel and expense
reimbursements with no exception.

Ethics, including (1) the prohibitions as defined in Louisiana Revised Statute 42:1111-1121, (2) actions to be
taken if an ethics violation takes place, (3) system to monitor possible ethics violations, and (4) requirement that
all employees, including ¢lected officials, annually attest through signature verification that they have read the
entity’s ethics policy.

Results: We sighted the Clerk of Court’s written policies and procedures for ethics with no exception.

Debt Service, including (1) debt issuance approval, (2) continuing disclosure / EMMA reporting requirements,
(3) debt reserve requirements, and (4) debt service requirements

Results: N/A — The Clerk of Court does not have any debt service and has never issued debt service in the
past.  Accordingly, the Clerk of Court has never developed written policies and procedures for debt service.

Bank Reconciliations

2.

Obtain a listing of client bank accounts for the fiscal period from management and management’s representation
that the listing is complete. Ask management to identify the entity’s main operating account. Select the entity’s
main operating account and randomly sclect 4 additional accounts (or all accounts if less than 5). Randomly select
one month from the fiscal period, obtain and inspect the corresponding bank statement and reconciliation for each
sclected account, and observe that:

Results: Management provided us with the required listing of bank accounts as well as management’s
representation that the listing is complete.

a)

b)

Bank reconciliations include evidence that they were prepared within 2 monthly of the related statement closing
date (e.g., initialed and dated, electronically logged);

Results: We observed bank reconciliations include evidence that they were prepared within 2 months of the
related statement closing date.

Bank reconciliations include evidence that a member of management/board member who does not handle cash,
post ledgers, or issue checks has reviewed cach bank reconciliation (e.g., initialed and dated, electronically
logged); and

Results: We observed that bank reconciliations include evidence that a member of management / board
member who does not handle cash, post ledgers, or issue checks has reviewed cach bank reconciliation.



Tangipahoa Parish Clerk of Court Schedule A
Statewide Agreed-Upon Procedures
Page 4 of 5

c)

Management has documentation reflecting that it has researched reconciling items that have been outstanding
for more than 12 months from the statement closing date, if applicable.

Results: Forthe five (5) bank accounts selected, three (3) bank accounts had outstanding items overl 2 months
as of June 30, 2018; however, the Clerk of Court has documentation that it is working to send these outstanding
checks to the Louisiana Department of the Treasury, Unclaimed Property Division.

Non-Payroll Disbursements (excluding card purchases/payments, travel reimbursements, and petty cash purchases)

3.

Obtain a listing of locations that process payments for the fiscal period and management’s representation that the
listing is complete. Randomly select 5 locations (or all locations if less than 5).

Results: Management provided us with the required listing of locations that process payments as well as
management’s representation that the listing is complete.

For cach location sclected under #3 above, obtain a listing of those employees involved with non-payroll purchasing
and payment functions. Obtain written policies and procedures relating to employee job duties (if the agency has
no written policies and procedures, inquire of employees about their job dutics), and observe that job dutics are
properly segregated such that:

a)

b)

d)

At least two employees are involved in initiating a purchase request, approving a purchase, and placing an order
/ making the purchase.

Results: We observed that at least two employees are involved in initiating a purchase request, approving a
purchase, and placing an order / making the purchase.

At least two employees are involved in processing and approving payments to vendors.

Results: We observed that at least two employees are involved in processing and approving payments to
vendors.

The employee responsible for processing payments is prohibited from adding / modifying vendor files, unless
another employee is responsible for periodically reviewing changes to vendor files.

Results: The Chief Financial Officer is responsible for processing payments and is responsible for adding /
modifying vendor files.

Either the emplovee / official responsible for signing checks mails the payment or gives the signed checks to an
employee to mail who is not responsible for processing payments.

Results: We observed that signed checks are mailed by the Chief Financial Officer, who is responsible for
signing checks.



Tangipahoa Parish Clerk of Court Schedule A
Statewide Agreed-Upon Procedures
Page 5 of 5

5. For cach location sclected under #3 above, obtain the entity’s non-payroll disbursement transaction population
(excluding cards and travel reimbursements) and obtain management’s representation that the population is
complete. Randomly select 5 disbursements for each location, obtain supporting documentation for each
transaction and:

a) Observe that the disbursement matched the related original invoice / billing statement.
Results: We observed that the disbursement matched the related original invoice / billing statement without
exception.

b) Observe that the disbursement documentation included evidence (e.g., initial / date, clectronic logging) of
segregation of duties tested under #4, as applicable.
Results: We observed that the disbursement documentation included evidence of segregation of duties tested
under #4 without exception.

Contracts

6. Obtain from management a listing of all agreements / contracts for professional services, materials and supplies,
lcases, and construction activities that were initiated or renewed during the fiscal period. Alternately, the
practitioner may use an egquivalent selection source, such as an active vendor list. Obtain management’s
representation that the listing in complete. Randomly select 5 contracts (or all contracts if less than 5) from the
listing, excluding the practitioner’s contract, and:

a)

b)

d)

Observe that the contract was bid in accordance with the Louisiana Public Bid Law (e.g., solicited quotes or
bids, advertised), if required by law.

Results: For the four (4) contracts selected, none were subject to the Louisiana Public Bid Law.

Observe that the contract was approved by the governing body / board, if required by policy or law (e.g.
Lawrason Act, Home Rule Charter).

Results: For the four (4) contracts selected, all were approved by the Clerk of Court.

If the contract was amended (e.g. change order), observe that the original contract terms provided for such an
amendment.

Results: For the four (4) contracts selected, one (1) contract was amended. 'The original contract terms for
this contract provided for such an amendment.

Randomly select one payment from the fiscal period for each of the 5 contracts, obtain the supporting invoice,
agree the invoice to the contract terms, and observe that the invoice and related payment agreed to the terms and
conditions of the contract.

Results: For the four (4) contracts selected, all supporting invoices agreed to the contract terms and
conditions.
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December 17, 2018

Management Response to Agreed-Upon Procedures
July 1, 2017 to June 30, 2018

Non-Payroll Disbursements
dc & 4d) We are currently working to implement procedures which will include having another
employee enter payables. This employee will not have authority to add or modify vendors. This

employee will also be responsible for mailing out payables after checks have been printed and
signed/reviewed by two parties.
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Gary Starfga? /
Tangipahoa Parish Clerk of Court
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Stormy Norman ~
Chief Financial Officer

OUR COMMITMENT TO EXCELLENCE AND CONTINUED IMPROVEMENT
IS THE FOUNDATION UPON WHICH WE SERVE THE PUBLIC AND
WORK IN PARTNERSHIP WITH THE COMMUNITY



