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D rdner rtified Public A ntants, LL

Deborah D. Dees, CPA/CFF 122 Jefferson Street
Maura Dees Gardner, CPA, CFE Mansfield, Louisiana
Phone No. 318-872-3007 Fax No. 318-872-1357

Independent Auditor’s Report

To the Board of Commissioners of the
DeSoto Parish Tourist Bureau
Mansfield, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and the major fund of the
DeSoto Parish Tourist Bureau (Tourist Bureau), a component unit of the DeSoto Parish Police Jury, as of and for
the year ended December 31, 2019, and the related notes to the financial statements, which collectively comprise
the Tourist Bureau’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.



Opinions

In our opinion, the financial statements referred to above, present fairly, in all material respects, the respective
financial position of the governmental activities and the major fund of the Tourist Bureau as of December 31,
2019, and the respective changes in financial position for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Other Maiters
Required Supplementary information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, listed as “Required Supplementary Information Part 17 in the tables of contents and the
budgetary comparison schedule-General Fund listed as “Required Supplementary Information Part Il in the table
of contents be presented to supplement the basic financial statements. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context.

We have applied certain limited procedures to the management’s discussion and analysis in accordance with
auditing standards generally accepted in the United States of America, which consisted of ingquiries of
management regarding the methods of preparing the information and comparing the information for consistency
with management's responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence o express an opinion or
provide any assurance.

The budgetary comparison schedule — General Fund is the responsibility of management and was derived from
and relate directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures including comparing and recongciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

Other Supplemental Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Tourist Bureau's basic financial statements. The schedule of compensation, benefits and other payments to
agency head of chief executive officer listed as other supplemental information in the table of contents as required
by Louisiana Revised Statute 24513 (A)(3), is presented for purposes of additional analysis and is not a required
part of the basic financial statements.

The “other supplemental information” is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated, in all material respects, in relation to the
financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 28, 2020, on
our consideration of the Tourist Bureau’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Tourist Bureau’s internal control over financial reporting and compliance.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Louisiana Legislative Auditor’s Statewide Agreed-Upon Procedures,
we have issued a report dated August 28, 2020, on the results of those procedures, in accordance with attestation
standards established by the AICPA and the standards applicable to attestation engagements contained in
Governmental Auditing Standards. The purpose of that report is solely to describe the scope of testing performed
on those control and compliance areas identified in the Louisiana Legislative Auditor’'s statewide agreed-upon
procedures, and the results of that testing, and not to provide an opinion on control or compliance.

Dees Gardrer, Certificd Fublle Aocomtants, LLC

Mansfield, Louisiana
August 28, 2020
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DESOTO PARISH TOURIST BUREAU
Mansfield, Louisiana
December 31, 2018

MANAGEMENT'S DISCUSSION AND ANALYSIS

As management of the DeSoto Parish Tourist Bureau (Tourist Bureau), we offer the readers of the
Tourist Bureau’s financial statements this narrative overview and analysis of the financial activities of
DeSoto Parish Tourist Bureau as of and for the year ended December 31, 2019. We encourage
readers to consider the information presented here in conjunction with the Tourist Bureau's basic
financial statements and supplementary information provided in the report in assessing the efficiency
and effectiveness of our stewardship of public resources.

The Tourist Bureau was determined to be a component unit of the DeSoto Parish Policy Jury. The
accompanying financial statements present information only on the funds maintained by DeSoto
Parish Tourist Bureau.

FINANCIAL HIGHLIGHTS

DeSoto Parish Tourist Bureau experienced an increase in its total net position of $219,079 or 46.86%
during the vear. At December 31, 2019, the assets of the Tourist Bureau exceeded its liabilities by
$686,590.

DeSoto Parish Tourist Bureau's fotal revenues increased $506,732 or 178.60% to $788,871 in 2018
from $282,139 in 2018, primarily due to a visitor enterprise fund grant from the State of Louisiana.

Occupancy taxes increased $10,645 (7.98%) to $144,016 during the year ended December 31, 2019,
compared to $133,371 during 2018.

DeSoto Parish Tourist Bureau's total expenses increased $383,217 or 205.40% to $569,792 in 2019
from $186,575 in 2018, primarily associated with the visitor enterprise fund grant previously
referenced.

DeSoto Parish Tourist Bureau's governmental fund balance increased $219,079 or 46.86% from
$467 511 in 2018 to $686,590 for the year ended December 31, 2019.

OVERVIEW OF FINANCIAL STATEMENTS

This Management Discussion and Analysis document introduces the basic financial statements which
includes government-wide financial statements and fund financial statemenis. These two types of
financial statements present the Tourist Bureau’s financial position and results of operations from
differing perspectives, which are described as follows:

Government-Wide Financial Statement

The government-wide financial statements report information about the Tourist Bureau as a whole
using accounting methods similar to those used by private-sector companies. These report all
revenues and expenses regardless of when cash is received or paid. Furthermore, the government-
wide statements include all of the Tourist Bureau’s assets and all of its liabilities. All of the Tourist
Bureau's activities are classified as governmental activities in the government-wide financial
statements. The governmental activities are financed primarily by an occupancy sales tax on hotel,
motel & overnight camping facility stays and intergovernmental revenues in the form of grants.



DESOTO PARISH TOURIST BUREAU
Mansfield, Louisiana
December 31, 2018

Fund Financial Statements

Fund financial statements provide detailed information regarding the Tourist Bureau’s most significant
activities and are not intended to provide information for the Tourist Bureau as a whole. Funds are
accounting devices that are used to account for specific sources of funds. All of the Tourist Bureau's
funds are limited to its general fund, which is classified as a Governmental Fund. This fund is used to
account for essentially the same funclions that are reported as governmental actlivities in the
government-wide financial statements. However, unlike government-wide financial statements, the
governmental fund uses a modified accrual basis of accounting that provides a short-term view of the
Tourist Bureau’s finances. Assets reported by the governmental fund are limited to amounts that are
available for current needs. In addition, liabilities are limited to amounts that are expected to be paid
from currently available assets.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes
to the financial statements can be found immediately following the basic financial statements.

Required Supplementary Information

In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information. The Tourist Bureau adopts an annual budget for the general
fund. A budgetary comparison statement is provided for the general fund to demonstrate budgetary
compliance.

Other Supplemental Information

The schedule of compensation, benefits and other payments to agency head or chief executive officer
is presented to fulfil the requirements of Louisiana Revised Statute 24.313(A)(3).

FINANCIAL ANALYSIS OF THE TOURIST BUREAU AS A WHOLE

The comparison of net position from year to year serves to measure a government’s financial position.
As of December 31, 2019, the Tourist Bureau’s assets exceed its liabilities by $686,590 (net position).

Unrestricted net position is 100% of total net position as of December 31, 2019, and may be used to
meet the ongoing obligations to the citizens of DeSoto Parish.

Cash and cash equivalents increased $236,417 (48.10%) from $457,942 (Restated) in 2018 to
$678,226 at December 31, 2018.

Accounis receivables, consisting of 100% occupancy taxes, increased $7,261 (71.78%) from $10,116
in 2018 to $17,377 at December 31, 2018.

Total liabilities increased $10,966 (2,004.75%) from $547 in 2018 to $11,513 at December 31, 2019.
This increase was primarily the result of accruing compensated absences and accounts payable in
2018.



PESOTO PARISH TOURIST BUREAU

Mansfield, Louisiana
December 31, 2018

A Summary of Statement of Net Position is as follows:

Governmental Activities

ASSETS 2019 2018 {(Restated) % Change

Cash and cash equivalents 3 678,226 § 457,942 48.10%
Accounts receivable 17,377 10,116 71.78%
Prepaid expense 2,500 - 100.00%
Total assets 3 698,103 § 468 058 49 15%

LIABILITIES
Accounts Payable $ 6002 % - 100.00%
Payrall Liabilities 1,677 547 206.58%
Accrued compensated absenses 3,834 - 100.00%
Total liabilities S 11,513 & 547 2004.75%
NET POSITION

Unrestricted 686,590 467 511 46 .86%
Total net position S 686,590 $ 467 511 48.86%

The following schedule compares revenues and expenses for the current and previous year. Total
revenues increased by $506,732 or 179.60% in 2019. Approximately, 81.61% of the Tourist Bureau’s
total revenues for 2019 come from operating grants and contributions and 18.26% from occupancy

taxes. Total expenses increased $383,217 or 205.40% in 2019.

Operating grants and contribution revenue for the Tourist Bureau increased by $495 463 (334.06%) in

2019, primarily due to a single visitor enterprise fund grant from the State of Louisiana.

A Summary of Statement of Activities is as follows:

Governmental Activities

2019 2018 (Restated) % Change
Program Revenues:
Operating grants & contributions $ 643,779 $ 148,316 334.06%
General Revenues:
Occupancy taxes 144,016 133,371 7.98%
Interest earnings 1,076 452 138.05%
Total revenues 788,871 282 139 179.60%
Expenses
Tourism 569,792 186,575 205.40%
Total expenses 569 792 186,575 205.40%
Increases in net position 219,079 05,382 129.69%
Net Position, beginning 467 511 372,129 25.63%
Net Position, ending $ 686 590 $ 467 511 46.86%




DESOTO PARISH TOURIST BUREAU
Mansfield, Louisiana
December 31, 2018

FINANCIAL ANALYSIS OF THE TOURIST BUREAU'S GOVERNMENT FUNDS

For the year ended December 31, 2019, there were no differences between the government-wide
presentation and the fund financial statements.

GENERAL FUND BUDGETARY HIGHLIGHTS

Formal budgetary integration is employed as a management control device during the fiscal year.
The budget policy of the Library complies with state law, as amended, and as set forth in Louisiana
Revised Statutes Title 39, Chapter 9, Louisiana Local Government Budget Act (LSA-RS 39:1301 et
seq). The Tourist Bureau adopted a budget for its General Fund for the year ended December 31,
2019. The budget was amended twice during the year. Total budgeted revenues did not exceed
actual revenues. Total actual expenditures were less than the final budget.

DEBT ADMINISTRATION

At December 31, 2019, the Tourist Bureau had no debt on capital assets.
CAPITAL ASSETS

The Tourist Bureau did not acquire any capital assets in 2018.
ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

The primary revenue source for the Tourist Bureau is derived from a three percent tax upon the
occupancy of hotel rooms, motel rooms, and overnight camping facilities within the boundaries of
DeSoto Parish. This tax is subject to changes in the economy in the short-term and in the long-term.
Due to the COVID-19 pandemic, the United States has experienced volatile economic conditions and
disruption of general business activilies. Given the nature of the Tourist Bureau's reliance on the
aforementioned occupancy tax, revenues for 2020 could be impacted, which would require changes
to the budget for the year ended December 31, 2020.

CONTACTING THE TOURIST BUREAU

This financial report is designed to provide our citizens, taxpayers, and creditors with a general
overview of the finances for those funds maintained by the DeSoto Parish Tourist Bureau and to show
the Tourist Bureau’s accountability for the money it receives. If you have questions about this report
or need additional financial information, contact Julie Rogers, Executive Director, at 872-1177.



BASIC FINANCIAL STATEMENTS



STATEMENT A
DESOTO PARISH TOURIST BUREAU
Mansfield, Louisiana

GOVERNMENTAL FUND BALANCE SHEET / STATEMENT OF NET POSITION
December 31, 2019

Governmental Fund Government-wide
Financial Statements Statements
Balance Sheet Statement of
General Fund Adjustments Net Position
ASSETS
Cash and cash equivalents $ 678,226 $ - $ 678,226
Accounts receivable 17,377 - 17,377
Prepaid expenses 2,500 - 2,500
TOTAL ASSETS $ 598,103 - 698,103
LIABILITIES
Current liabilities:
Accounts payable 3 6,002 - 3 6,002
Payroll liabilities 1,677 - 1,677
Total current liabilities 7,679 - 7.679
Long-term liabilities:
Accrued compensated absences 3,834 - 3,834
TCOTAL LIABILITIES 11,513 - 11,513
FUND BALANCE / NET POSITION
Fund balances:
Nonspendable:
Prepaid expenses 2,500 {2,500)
Unassigned 6584 080 (684,090) -
TOTAL FUND BALANCES 586,590 (686,590) -
TOTAL LIABILITIES AND FUND BALANCES 3 698,103 (686,590) -
Net position:
Unrestricted 686,580 686 590
TOTAL NET POSITICON 3 - 3 686.590

The accompanying notes are an integral part of this statement. See accompanying independent auditor's report.
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STATEMENT B
DESOTO PARISH TOURIST BUREAU
Mansfield, Louisiana

STATEMENT OF GOVERNMENTAL FUND REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE/
STATEMENT OF ACTIVITIES
For the year ended December 31, 2019

Governmental Fund
Financial Statements

Statement of Revenues Government-wide
Expenditures, and Changes Statements
in Fund Balance Statement of
General Fund Adjustments Activities
EXPENDITURES/EXPENSES
Tourism: $ $ $
Personnel & related benefits 60,064 - 60,064
Advertising and marketing 158,502 - 168,502
Operating expenses 62,726 - 62,726
Sub-recipient grants 288 500 - 288 500
TOTAL EXPENDITURES/EXPENSES 569,792 - 569,792
PROGRAM REVENUES
Operating grants & contributions 643,779 - 643,779
TOTAL PROGRAM REVENUES 643.779 - 543,779
NET PROGRAM REVENUE (EXPENSE ) 73,987 - 73,987
GENERAL REVENUES
Occupancy taxes 144,016 - 144 016
Interest earnings 1,076 - 1,076
TOTAL GENERAL REVENUES 145.092 - 145,092
NET CHANGE IN FUND BALANCE/
CHANGE IN NET POSITION 219,079 - 219,079
FUND BALANCE / NET POSITION
Beginning of the year, restated 457,511 467 511
End of the year 8 686,530 3 586,590

The accompanying notes are an integral part of this statement. See accompanying independent auditor's report.

12
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DESOTO PARISH TOURIST BUREAU

Mansfield, Louisiana
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

INTRODUCTION

1.

The DeSoto Parish Tourist Bureau was created by the DeSoto Parish Police Jury, as authorized by
Louisiana Revised Statute 33:4574 on June 13, 1984 with the purpose of the promotion of tourism
within DeSoto Parish. The Tourist Bureau is governed by a seven-member commission appointed by
the Police Jury. Appointments are made from a list of nominees submitted to the Police Jury by the
DeSoto Parish Chamber of Commerce. The directors are appointed for terms of three years. The
commission shall do all things necessary for the promotion and the advertisement and publication of
information relating to tourist attractions within DeSoto Parish. The Tourist Bureau has one part-time
administrative paid employee and one full-time director.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying basic financial statements of the DeSoto Parish Tourist Bureau have been
prepared in conformity with governmental accounting principles generally accepted in the United
States of America applicable to state and local governments. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The accompanying basic financial statements have
been prepared in conformity with GASB Statement 34, Basic Financial Statements and
Management’s Discussion and Analysis — for State and Local Governments, issued in June 1999.
Such accounting and reporting policies also conform to the requirements of Louisiana Revised
Statutes 24:517 and to the guides set forth in the Louisiana Governmental Audit Guide.

The more significant accounting policies established in GAAP and used by the DeSoto Parish Tourist
Bureau are discussed below.

A. REPORTING ENTITY

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for
determining the governmental reporting entity and which component units should be included within
the reporting entity. Under provisions of this Statement, the DeSoto Parish Tourist Bureau was
determined to be a component unit of the DeSoto Parish Police Jury, the financial reporting entity.
The Police Jury is financially accountable for the Tourist Bureau because it appoints or ratifies a
voting majority of the board and has the ability to impose its will on them.

The accompanying financial statements present information only on the funds maintained by the
Tourist Bureau and do not present information on the Police Jury, the general government services
provided by that governmental unit, or the other governmental units that comprise the financial
reporting entity.

B. BASIS OF PRESENTATION

The DeSoto Parish Tourist Bureau's basic financial statements consists of government-wide financial
statements, including a statement of net position and a statement of activities, and fund financial
statements, which provide a more detailed level of financial information.

Government-Wide Financial Statements
The Statement of Net Position and Statement of Activities display information about the reporting
government as a whole. They include the fund of the reporting entity, which is considered to be a

governmental activity. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other non-exchange revenues.

14



DESOTO PARISH TOURIST BUREAU
Mansfield, Louisiana
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B. BASIS OF PRESENTATION (continued)

The Statement of Activities presents a comparison between direct expenses and program revenues
for each function of the Tourist Bureau’s governmental activities. Direct expenses are those that are
specifically associated with a program or function. Program revenues include (a) fees and charges
paid by the recipients for goods or services offered by the programs, and (b) grants and contributions
that are restricted to meeting the operational or capital requirements of a particular program.
Revenues that are not classified as program revenues, including all taxes, are presented as general
revenues.

Fund Financial Statements

The accounts of the Tourist Bureau are organized and operated on the basis of funds. A fund is an
independent fiscal and accounting entity with a separate set of self-balancing accounts. Fund
accounting segregates funds according to their intended purpose and is used to aid management in
demonstrating compliance with finance-related legal and contractual provisions. These funds focus
on the sources, uses and balances of current financial resources. Expendable assets are assigned to
the fund from which they will be paid. The difference between a governmental fund’s assets and
liabilities is reported as fund balance. In general, fund balance represents the accumulated
expendable resources which may be used to finance future period programs or operations. The
minimum number of funds is maintained consistent with legal and managerial requirements.

A fund is considered major if it is the primary operating fund of the entity. The only fund of the Tourist
Bureau is considered a major fund and is classified as a governmental fund as described below:

General Fund. The General Fund, as provided by Louisiana Revised Statute 47:1906 is the
primary operating fund of the Tourist Bureau and is used to account for the operations of the
Tourist Bureau. The General Fund is available for any purpose provided it is expended or
transferred in accordance with state and federal laws and according to the Tourist Bureau’s

policy.
C. MEASUREMENT FOCUS/ BASIS OF ACCOUNTING

Measurement focus is a term used to describe “which” transactions are recorded within the various
financial statements. Basis of accounting refers to “when’ revenues, expenditures, expenses,
transfers of assets, deferred outflows of resources, liabilities, and deferred inflows of resources—are
recognized in the accounts and reported in the financial statements.

Measurement Focus

On the government-wide Statement of Net Position and the Statement of Activities, governmental
activities are presented using the economic resources measurement focus. The accounting
objectives of this measurement focus are the determination of operating income, changes in net
position (or cost recovery) and financial position. All assets and liabilities (whether current or non-
current) associated with its activities are reported. Government-wide fund equity is classified as net
position.

In the fund financial statements, the “current financial resources” measurement focus is used. Only
current financial assets and liabilities are generally included on the balance sheet. The statement of
revenues, expenditures, and changes in fund balance reports sources (i.e., revenues and other
financing sources) and uses (i.e., expenditures and other financing uses) of available spendable
financial resources during a given period. This approach is then reconciled, through adjustment, to a
government-wide view of the operations.

15



DESOTO PARISH TOURIST BUREAU

Mansfield, Louisiana
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C. MEASUREMENT FOCUS/ BASIS OF ACCOUNTING (continued)

Basis of Accounting

In the government-wide Statement of Net Position and Statement of Activities, the governmental
activities are presented using the accrual basis of accounting. Under the accrual basis of accounting,
revenues are recognized when earned and expenses are recorded when the liability is incurred or
economic asset used. Revenues, expenses, gains, losses, assets, and liabilities resulting from
exchange and exchange-like transactions are recognized when the exchange takes place.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the government considers revenues to be available if they are collected within 60
days of the end of the current fiscal period. Revenues are classified by source and expenditures are
classified by function and character. Expenditures (including capital outlays) generally are recorded
when a liability is incurred, as under accrual accounting. The governmental funds use the following
practices in recording revenues and expenditures:

Revenues. Occupancy taxes are recorded in the year in which the taxes are collected.
Intergovernmental revenues and grants are recognized when received. Interest income on
deposits is recorded monthly when the interest is earned and credited to the account.

Expenditures. Salaries are recorded when employee services are paid. Purchases of various
operating supplies are recorded as expenditures in the accounting period in which they are
purchased. Substantially all other expenditures are recognized when the related liability is
incurred.

D. ASSETS, LIABILITIES AND EQUITY

Cash and interest-bearing deposits

Cash includes amounts in demand accounts, interest-bearing demand deposits, and certificates of
deposits with a 90-day or less maturity term at time of purchase. Under state law, the Tourist Bureau
may deposit funds with a fiscal agent organized under the laws of Louisiana, the laws of any other
state in the union, or the laws of the United States. The Tourist Bureau may invest in United States
bonds, treasury notes and bills, government-backed agency securities, or certificates and time
deposits of state banks organized under Louisiana law and national banks having principal offices in
Louisiana.

Prepaid Expenses

Payments made to vendors for services that will benefit future accounting periods beyond December
31, 2019, are recorded as prepaid expenses.

Accounts Receivable

Major receivables for the governmental activities include occupancy taxes. Substantially all
receivables are considered to be fully collectible, and no allowance for uncollectibles is used.

16



DESOTO PARISH TOURIST BUREAU

Mansfield, Louisiana
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D. ASSETS, LIABILITIES AND EQUITY (continued)

Capital Assets

Capital assets, which include property, plant, and equipment, are reported in the government-wide
financial statements. Capital assets are capitalized at historical cost or estimated cost if historical
cost is not available. Donated assets are recorded as capital assets at their estimated fair market
value at the date of donation. The Tourist Bureau maintains a threshold level of $1,000 or more for
capitalizing capital assets. The cost of normal maintenance and repairs that do not add to the value
of the asset or materially extend asset lives are not capitalized.

Depreciation of all exhaustible capital assets is recorded as an expense in the Statement of Activities,
with accumulated depreciation reflected in the Statement of Net Position. Depreciation is provided
over the assets’ estimated useful lives using the straight-line method of depreciation. The Bureau’s
assets are currently limited to furniture and fixtures with useful lives of 5-7 years.

Equity Classifications

Net Position

The Tourist Bureau classifies net position in the government-wide financial statements, as follows:

* Net investment in capital assets — consists of net capital assets reduced by outstanding
balances of any related debt obligations and deferred inflows of resources attributable to the
acquisition, construction, or improvement of those assets and increased by balances of
deferred outflows of resources related to those assets.

+ Restricted net position — net position is considered restricted if its use is constrained to a
particular purpose. Restrictions are imposed by external organizations such as federal or
state laws or buyers of the Tourist Bureau’s bonds. Restricted net position is reduced by
liabilities and deferred inflows of resources related to the restricted assets.

» Unrestricted net position — consists of all other net position that does not meet the definition of
the above two components and is available for general use by the Tourist Bureau.

Fund Balances

In accordance with GASB Statement No. 54, the Tourist Bureau classifies fund balances in
governmental funds as follows:

» Nonspendable- Resources that are not in spendable form (such as prepaid expenses)
because they are legally or contractually required to be maintained intact.

» Restricted- Resources constrained to specific purposes by their providers (such as grantors or
higher levels of government).

» Committed- Resources constrained by the Tourist Bureau itself. To be reported as committed,
amounts cannot be used for any other purpose unless the Tourist Bureau takes the action to
remove or change the constraint.

» Assigned- Resources the Tourist Bureau intends to use for a specific purpose.

» Unassigned- Resources that are available for any purpose.

17



DESOTO PARISH TOURIST BUREAU

Mansfield, Louisiana
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D. ASSETS, LIABILITIES AND EQUITY (continued)

The Tourist Bureau establishes (and modifies and rescinds) fund balance commitments and
assignments through adoption and amendment of the budget. The Tourist Bureau would typically use
restricted fund balances first, followed by committed resources, and then assigned resources, as
appropriate opportunities arise, but reserves the right to selectively spend unassigned resources first
and to defer the use of these other classified funds.

The General Fund, the Tourist Bureau’s only governmental fund, has an unassigned fund balance of
$686,590.

E. USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

CASH AND INTEREST-BEARING DEPQOSITS

At December 31, 2019, the Tourist Bureau had cash and cash equivalents totaling $678,226 (book
balance).

The cash of the DeSoto Parish Tourist Bureau is subject to the following risks:

Custodial Credit Risk. Custodial credit risk is the risk that, in the event of the failure of a depository
financial institution, the government will not be able to recover its deposits. Under state law, these
deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge
of securities owned by the fiscal agent bank. The market value of the pledged securities plus the
federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These
securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is
mutually acceptable to both parties. Louisiana Revised Statute 39:1229 imposes a statutory
requirement of the custodial bank to advertise and sell the pledged securities within 10 days of being
notified by the Tourist Bureau that the fiscal agent has failed to pay deposited funds upon demand.
Further, Louisiana Revised Statute 39:1224 states that securities held by a third party shall be
deemed to be held in the Tourist Bureau's name.

At December 31, 2019, the Tourist Bureau had $682,306 in deposits (collected bank balances).
These deposits were secured from risk by $436,001 of federal deposit insurance and $246,305 in
pledged securities.

Interest Rate Risk: This is the risk that changes in market interest rates will adversely affect the fair
value of the certificate of deposit. Generally, the longer the maturity of the investment, the greater the
sensitivity of its fair value is to changes in market interest rates. The Tourist Bureau does not have a
formal investment policy that limits investment maturities as a means of managing its exposure to fair
value losses arising from increasing interest rates. The Tourist Bureau’'s deposits are in interest
bearing and non-interest bearing checking and savings accounts and short-term certificates of
deposit which limits exposure to fair value losses.

18



DESOTO PARISH TOURIST BUREAU
Mansfield, Louisiana
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

. ACCOUNTS RECEIVABLE

The following is a summary of accounts receivables at December 31, 2019:
Occupany taxes receivable $ 17,377
. CAPITAL ASSETS

Capital asset balances and activity for the year ended December 31, 2019 are as follows:

Balance Deletions / Balance

Governmental Activities December 31, 2018 Additions Reclassification December 31, 2019

Furniture & Fixtures $ 7571 % - % -3 7,571

Total 7,571 - - 7,571

Less accumulated depreciation

Furniture & Fixtures $ 7,571 - - % 7,571

Total 7,571 - - 7,571
Capital assets, net $ -3 -5 -5

LEVIED TAXES

Pursuant to RS 33:4574(B) the Tourist Bureau is authorized to levy and collect a three percent tax
upon the occupancy of hotel rooms, motel rooms, and overnight camping facilities within the
boundaries of the Tourist Bureau. Collections are made through the DeSoto Parish Sales tax
commission and remitted to the Tourist Bureau monthly through the DeSoto Parish Police Jury. The
Tourist Bureau recognizes occupancy tax revenues when collected. Total of occupancy tax revenues
recognized in 2019 by the Tourist Bureau was $144,016.

RISK MANAGEMENT

The Tourist Bureau is exposed to various risks of loss related to torts, theft of or damage to and
destruction of assets and errors and omissions. To reduce these risks, the Tourist Bureau purchases
commercial insurance. No settled claims from these risks have exceeded insurance coverage in the
last three years. There were no significant changes to insurance coverage during the year ended
December 31, 2019.

. LITIGATION

There is no litigation pending against the Tourist Bureau, at December 31, 2019, nor is it aware of
any unasserted claims.

RELATED PARTY TRANSACTIONS

FASB 57 requires the disclosure of the description of the relationship, the transactions, the dollar
amount of the ftransactions, and any amounts due to or from that result from related party
transactions. There were no related party transactions.

. COMPENSATION PAID TO BOARD MEMBERS

The members of the Board of Commissioners of the Tourist Bureau receive no compensation for their
services.
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DESOTO PARISH TOURIST BUREAU
Mansfield, Louisiana
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

11. RETIREMENT COMMITMENTS

The Tourist Bureau has two employees who are members of the Federal Social Security System.
The Tourist Bureau and its employees contribute a percentage of the employees’ salary to the
System. The Tourist Bureau's contribution was $2,622 for the year ended December 31, 2019.

12. RESTATEMENT OF BEGINNING BALANCES

Both the beginning fund balance reported in the statement of governmental fund revenues,
expenditures and changes in fund balance and the beginning net position reported in the statement
of activities have been restated to reflect a prior period adjustment to properly report the Tourist
Bureau'’s investment in a certificate of deposit. A reconciliation of the prior period ending balances to
the current year beginning balances is as follows:

Beginning fund balance $ 451,378
Adjustment to post CD 16,133

Beginning fund balance, as restated $ 467,511

Beginning net position $ 451,378
Adjustment to post CD 16,133

Beginning net position, as restated $ 467,511
13. SUBSEQUENT EVENTS

Management has performed an evaluation of the Tourist Bureau’s activities through August 28, 2020,
and has concluded that there are no significant events requiring recognition or disclosure through the
date and time these financial statements were available to be issued.

In the spring of 2020, there was a global outbreak of a novel coronavirus, COVID-19. The public
health crisis has caused volatile economic conditions, impacting financial markets and disrupting
business activities across the United States. The timing and extent of the impact of COVID-19 on the
Tourist Bureau’s current operations and future operations is unknown at the date of this report.
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SCHEDULE 1

DESOTO PARISH TOURIST BUREAU
Mansfield, Louisiana

BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
For the year ended December 31, 2019

Variance with

Budgeted Amounts Final Budget
Positive
Qriginal Final Actual {Negative)
Revenues
Occupancy taxes 3 140,000 § 140,000 § 144016 § 4,016
Operating grants and contributions 125,000 843774 643,779 5
interest income 400 400 1,076 676
Total revenues 265,400 784,174 788,871 4,697
Expe