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Independent Accountants’ Review Report

Board of Commissioners
St. Tammany Parish Gravity Drainage District No. 5
Covington, Louisiana

We have reviewed the accompanying financial statements of the governmental activities and each
major fund of the St. Tammany Parish Gravity Drainage District No. 5 (the District) as of and for
the year ended December 31, 2017, and the related notes to the financial statements, which
collectively comprise the District’s basic financial statements as listed in the table of contents, and
the related notes to financial statements. A review includes primarily applying analytical
procedures to management’s financial data and making inquiries of management. A review is
substantially less in scope than an audit, the objective of which is the expression of an opinion
regarding the financial statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement
whether due to fraud or error.

Accountants’ Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on
Standards for Accounting and Review Services promulgated by the Accounting and Review
Services Committee of the AICPA. Those standards require us to perform procedures to obtain
limited assurance as a basis for reporting whether we are aware of any material modifications that
should be made to the financial statements for them to be in accordance with accounting principles
generally accepted in the United States of America. We believe that the results of our procedures
provide a reasonable basis for our conclusion.

Accountant’s Conclusion
Based on our review, we are not aware of any material modifications that should be made to the

accompanying financial statements in order for them to be in accordance with accounting
principles generally accepted in the United States of America.
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Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual - General
Fund on page 18 be presented to supplement the basic financial statements. Such information is
presented for purposes of additional analysis and, although net a required part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers
it to be an essential part of financial reporting and for placing the basic financial statements in an
appropriate operational, economic, or historical context. Management has omitted Management’s
Discussion and Analysis that the Govermmental Accounting Standards Board requires to be
presented to supplement the basic financial statements. Such missing information, although net a
required part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting and for placing the
basic financial statements in an apprepriate operational, economic, or historical context. Such
information is the responsibility of management. We have not audited, reviewed, or compiled the
required supplementary information and we do not express an opinion, a conclusion, nor provide
any assurance on it.

Other Supplementary Informution

The accompanying Schedule of Compensation Paid to Governing Board on page 19 and Schedule of
Compensation, Benefits and Other Payments to Agency Head or Chief Executive Officer on page
20 are presented for purpeses of additional analysis and are not a required part of the basic
financial statements. The information is the representation of management. We have reviewed the
information and, based on our review, we are not aware of any material meodifications that should
be made to the information in order for it to be in accordance with accounting principles generally
accepted in the United States of America. We have not audited the supplementary information and,
accordingly, do not express an opinion on such infermation.

Cuiffin & Furman, LLC

March 12, 2020



ST. TAMMANY PARISIH GRAVITY DRAINAGE DISTRICT NO. 5

Statement of Net Position

December 31, 2017

(See Independent Accountants' Review Report)

Assets
Cash & cash equivalents $ 7,305
Restricted cash 112,443
Ad valorem taxes receivable, net 174,839
Land and construction in progress 541,070
Uther capital assets, net 610,770
Liabilities & Net Position
Liabilities:
Sheriff's pension payable $ 6,041
Accrued interest 5,451
Bonds payable - current 200,000
Bonds payable - long-term 215,000
Total liabilities
Net Position:
Net investment in capital assets 731,389
Restricted for capital projects 6,486
Restricted for debt service 274,755
Unrestricted 7,305

Total net position

Total liabilities & net position

See notes to financial statements.
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Statement of Activities
For the Year Ended December 31, 2017

(See Independent Accountants' Review Report)

ST. TAMMANY PARISIH GRAVITY DRAINAGE DISTRICT NO. 5

Program
Revenues Net (Expense)
Revenue &
Charges Changes in
Functions/Programs Expenses for Services INet Assets
Governmental Activities:
Drainage ) 58,737 6,750 (51,987)
Interest expense & fiscal agent 17,951 - (17,951
Total S 76,688 6,750 {69,938)
General Revenues:
Ad valorem taxes 192,772
Intergovernmental revenue 1,250
Interest and other income 429
Total general revenues 194,451
Change in net position 124,513
Net position - beginning of year 895,422
Net position - end of year 1,019,935

See notes to financial statements.
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ST. TAMMANY PARISIH GRAVITY DRAINAGE DISTRICT NO. 5

Governmental Funds

Balance Sheet

December 31, 2017

(See Independent Accountants' Review Report)

Current Assets:
Cash & cash equivalents $
Restricted cash
Ad valorem taxes receivable

Current Liabilities:
Sheriff's pension payable

Total current liabilities
Fund Balance:
Restricted for capital prejects
Restricted for debt service
Unassigned

Total fund balance

Total liabilities &

fund balance S

See notes to financial statements.

Assets

Total
Debt Capital Government

General Service Projects Funds
7,305 - - 7,305
- 105,957 6,486 112,443
- 174,839 174,839
7,305 280,796 6,486 294,587

Liabilitics & Fund Balance

- 6,041 - 6,041
- 6,041 - 6,041
. - 6,486 6,486
- 274,755 - 274,755
7,305 - - 7,305
7,305 274,755 6,486 288.546
7,305 280,796 6,486 294,587

5



ST. TAMMANY PARISII GRAVITY DRAINAGE DISTRICT NO. 5
Reconciliation of Balance Sheet - Governmental Funds to the Statement of Net Position
December 31, 2017

(See Independent Accountants' Review Report)

Fund Balances - total governmental funds $ 288.546

Amounts reported for governmental activities in the statement
of net position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds 1,151,840

Long-term liabilities at December 31, 2017:

Accrued inferest {5.451)
Bonds payable (415,000)
Net Position of Governmental Activities $ 1,819,935

See notes to financial statements.
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ST. TAMMANY PARISIH GRAVITY DRAINAGE DISTRICT NO. 5

Governmental Funds

Statement of Revenues, Expenditures, and Changes in Fund Balance

For the Year Ended December 31, 2017

{See Independent Accountants' Review Report)

Total
Debt Capital Government
General Service Projects Funds
Revenues:
Ad valorem taxes $ - 192,772 - 192,772
Intergovernmental revenue - 1,250 1,250
Interest and other income 6,757 418 3 7,178
Total revenues 6,757 193,190 1,253 201,200
Expenditures:
General
Engineering 8,750 - 1,250 10,000
Legal & professional 428 - - 428
Office expenditures 274 - 93 367
Sheriff's pension deduction 6,041 6,041
Debt Service
Principal - 195,000 - 193,000
Interest - 20,491 - 20,491
Capital outlay - - - .
Total expenditures 9,452 221,532 1,343 232,327
(ther financing sources:
Transfers (to)/{rom other funds 1.250 - (1,250} -
Total other financing sources 1.250 - (1,250} -
Net change in fund balance (1,445 {28,342) (1,340) (31,127)
Fund balance, beginning
of period 8,750 303,097 7,826 319,673
Fund balance, end
of period $ 7,305 274,755 6,486 288,546

See notes to financial statements.
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ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NG. 5
Governmental Funds

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund
Balances of Governmental Funds te the Statement of Activities

For the Year Ended December 31, 2017

{See Independent Accountants' Review Report)

Net change in fund balances - total governmental funds $ (31,127)

Amounts reported for governmental activities in the Statement of
Activites are different because:

Governmental funds report capital outlays as expenditures; however,

in the Statement of Activities, the cost of those assets is capitalized

and depreciated when applicable. During 2017 there were no assets

capitalized however depreciation expense was recorded in the

Statement of Activities. {41,900)

Governmental funds report principal portion of debt as expenditures.
In the Statement of Activities, the principal portion of debt payments
reduces the debt. 195,000

Governmental funds report all interest as an expenditure in the period
paid, without regard to when the interest was incurred. In the Statement
of Activities, the change in interest payable is recorded as an

expenditure in the period incurred. 2,540
Change in net position of governmental activities $ 124,513

See notes to financial statements.
8



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5
Notes to the Financial Statements
December 31, 2017
{1) Nature of Organization
{a) Introduction

The St. Tammany Parish Gravity Drainage District No. 5 (the District) was created for the
purpose of creating and maintaining drainage of the area within its boundaries in Western
St. Tammany Parish (the Parish). The accounting and reporting policies of the District
conform to accounting principles gemerally accepted in the United States of America
applicable to government entities. The following is a summary of significant accounting
policies.

{b) Reporting Entity

The St. Tammany Parish Gravity Drainage District No. 5 was established by Louisiana
Revised Statute 38:1606 and Police Jury Ordinance PSS No. 93-1792 on July 15, 1993. The
District is governed by a Board of Commissioners, which is appointed by the St. Tamamany
Parish Council (the Council). The District consists of five commissioners who serve four-
year termms.

The St. Tammany Parish Council is the governing authority of St. Tammany Parish (the
Parish); and is the financial reporting entity for the Parish. The basic criterion for including
a potential component unit within the reporting entity is financial accountability. The
Governmental Accounting Standards Board (GASB) Codification Section 2100 Defining the
Financial Reporting Entity has set forth criteria to be considered in determining financial
accountability. These criteria include:

* Appoints a voting majority of an organization’s governing body, and the ability of
the Council to impese its will on that organization and/or the potential for the
organization to provide specific financial burdens on the primary government.

e Organizations for which the Council does not appeint a voting majority but arc
fiscally dependent on the Council.

e Organizations for which the reporting cntity’s financial statements would be
misleading if data of the organization is not included because of the nature or
significance of the relationship.

The St. Tammany Parish Gravity District No. 5 was determined not to be a component unit
of St. Tammany Parish, the reporting entity, because the Parish cannet remove board
members at will, the District is not fiscally dependent on the Parish, and the Parish’s
financial statements would not be misleading if data of the St. Tammany Parish Gravity
District No. 5 was not included. The accompanying financial statements present information
only on the funds maintained by the St. Tammany Parish Gravity District No. 5 and do not
present information on the Parish, the general government services provided by the Parish,
or other governmental units that comprise the financial reporting entity.



ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5
Notes to the Financial Statements

December 31, 2017

{2) Summary of Significant Accounting Policies

(a)

(b)

©)

Basis of Presentation

The acecompanying basic financial statements of the District have been prepared in
conformity with the governmental accounting prineciples generally accepted in the United
States of America. The Governmental Accounting Standards Board (GASDB) is the standard
setting body for governmental accounting and reporting. The GASE periodically updates
its codification of the existing Governmental Aceounting and Financial Reporting
Standards which, along with subsequent GASB pronouncements (Statements and
Interpretations), constitutes GAAP for governmental units. The more significant of these
accounting policies are described below.

Government-Wide Financial Statements

The government-wide financial statements (i.e., the statement of net position and the
statement of activities) report information on all the non-fiduciary activities of the District.
Feor the most part, the effect of inter-fund activity has been remeoved from these statements.
Governmental activities, which nermally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant
extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. Program revenues include 1)
charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues. The District has no program
revenues nor grant revenues; it charges a fee for drainage reviews performed by developers
to ensure that adequate drainage is maintained.

The District does not allocate indirect costs,

The government-wide focus is more on the District as an entity and the change in the
District’s net position resulting from the current year’s activities.

Separate financial statements are provided for the governmental funds.

Fund Financial Statements

‘The District uses funds to maintain its financial records during the year. Fund accounting is
designed to demonstrate legal compliance and aid management by segregating transactions
related to certain District functions and activities. A fund is defined as a separate fiscal and
accounting entity with a self-balancing set of accounts. The various funds of the District are
classified as governmental. The emphasis on fund financial statements is on major funds,
each displayed in a separate column. A fund is considered major if it is the primary
operating fund of the District or its total assets, deferred outflows, liabilities, deferred
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ST. TAMMANY PARISH GRAVITY DRAINAGE DISTRICT NO. 5
Notes to the Financial Statements
December 31, 2017

inflows, revenues, or expenditures of the individual governmental fund is at least 10 percent
of the corresponding total for all governmental funds.

The District reports the following major governmental funds:

e General Fund — This fund is the primary operating fund of the District. It accounts
for all the finrancial resources execept those that are required to be accounted for in
other funds.

o Debt Service Fund —~ This fund accounts for transactions relating to resources
retained and used for the payment of principal and interest on long-term
obligations.

e Capital Projects Fund — This fund accounts for financial resources received and used
for the acquisition, construction or improvement of capital facilities not reported in
other governmental funds.

{d) Measurement Focus / Basis of Accounting

The amounts reflected in the governmental fund financial statements are accounted for
using a current financial resources measurement focus. With this measurement focus, only
current assets and current liabilities are gemerally included on the balance sheet-
governmental funds. The statement of revenues, expenditures, and changes in the find
balances reports on the sources (i.e., revenues and other financing sources) and uses (i.e.
expenditures and other financing uses) of the current financial resources. This approach is
then reconciled, through adjustment, to the government-wide financial statements.

The amounts reflected in the government fund financial statements use the modified
accrual basis of accounting. Under the modified accrual basis of accounting, revenues are
recognized when susceptible to the accrual {i.e.,, when they become both measureable and
available). Measurable means the amount of the tranmsaction can be determined and
available means collectible within the current period, or soon enough thereafter, to pay
liabilities of the current period. The District considers all revenues available if they are
colleeted within 60 days after the fiscal-year end. Expenditures are recorded when the
related fund liability is incurred, except for interest and principal payments on general
long-term debt, which are recognized when due, and other claims, which are recognized
when the obligations are expected ¢o be liquidated with expendable available financial
resources.

The government-wide financial statements are accounted for using an economic resources
measurement focus. The accounting objectives of this measurement focus are the
determination of operating income and changes in net position. All assets and liabilities
{whether current or non-current} associated with their activities are reported.

The government-wide financial statements are presented using the acerual basis of

accounting. Under the acerual basis of accounting, revenues are recognized when earned
and expenses are recorded when the liability is incurred or an economie asset is used.
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