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INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors and Management of 
Rays of Sonshine 
Monroe, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of Rays of Sonsh ine (a nonprofit Corporation) 
which comprise the statement of financial position as of and for the year ended December 31, 2020 and 
the related statements of activities, functional expenses, an d cash flows for the year then ended, and the 
related notes to the financial s tatements. 

Management's Responsibility for th e Financial Statemen ts 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance w ith accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and main tenance of internal control relevant to the p reparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

Our resp onsibility is to express op in ions on these financial statements based on our audit. We condu cted 
our audit in accordance with a ud iting standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Stnndnrds, issued by the 
Com ptroller General of the United States. Those standards req uire that we plan and perform the audit to 
obtain reasonable assurance about whether the financia l sta tements are free from material misstatement. 

An audit involves perform ing proced ures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, w hether d ue to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fa ir p resen tation of the financial statements in order to design audit procedu res that are 
appropriate in the circumstances, bu t not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opinion. An audit a lso inclu des evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall p resentation of the financia l statements. 

We believe that the audit evidence we have obtained is s uffic ient and appropriate to provide a basis for 
our audit opinions. 

Members: American Institute of CPAs, Mississippi Society of CPAs, Lou isiana Society of CPAs 



Opinion 

In our op inio n, the fin a nc ial stateme nts re fe rred to above presen t fa irly, in all mate ria l respec ts, the 
fina ncia l positio n of Rays of Sonshi nc as of December 31, 2020 a nd the cha nges in its ne t i'IS'ids an d its 
cash flows fo r the year then ended in accorda nce with accounting principles ge nera lly accepted in the 
United Stales of A me rica. 

Other Ma tters 

The financial s ta tements of Rays of Sonshine, for th e year ended Decembe r 31, 2019, were a ud ited by 
another audito r, who expressed an unmodified opinio n on those s ta te me nts o n Novembe r 9, 2020. 

Otlter lnforlllnl ion 

Our a ud it was cond ucted for the purpose of form ing a n opinio n on the fina ncial s ta te ments as a w hole. 
The accompany ing Sched ule · of Co mpensation, l3e nefits, and Othe r Pay me nts to the Agency ! lead , 
required by the Louisiana Legis la tive Audito r, is presented for purposes of ad d itiona l a na lys is a nd is no t 
a reguired part of the basic financial statements . Such information is the responsibility of m i'l nagement 
and was derived from and related d irectly to the underly ing accounting and othe r records used to 
prepare the fina ncial s tate ments. The information has been s ubjected to the a ud iting procedu res a p plied 
in the audit of the financial s tate ments and certain additional procedures, including compa ring a nd 
reconciling such information directly to the unde rlying accounting and other records used lo prepa re the 
financial s ta te ments or to the fin a ncia l s ta te ments the mselves, and othe r addi tiona l p rocedu res in 
accordance with a uditing stand a rds gene ra lly accepted in the United Sta tes of A merica . In ou r op inio n, 
the in fo rmati on is fa irly stated , in a ll ma terial respects, in relation to the finan cial statements tr1ken as a 
whole. 

Other Reporting Required by Govem111ent Atuiiting S tandards 

In accordance with Govemntwl Auditing Stmzdnrris, we have also issued our report d ated March 16, 2022, 
on our co nsidera tion of Rays of Sons hine's interna l co ntrol over financ ia l reporting and o n ou r tests of its 
compliance w ith certain provis ions of laws, regulations, contracts a nd e rant ag ree ments, and othe r 
matte rs. The purpose of tha t report is to d escribe the scope of o ur tes ting of inte rna l contro l ove r 
financial reportin g and co mpliance and the results of thal testin g, a nd not to provide a n opi ni on on 
interna l contro l over fi na ncia l reporting or on com pl ia nce. That repo rt is a n integra l pa rl of a n au dit 
perfo rmed in acco rdance with Governl!lenl Aurfiting Stnndnrrfs in cons idering Rays of Sonsh ine's inte rn i'll 
control over fina ncia l repo rting a nd complia nce. 

Natchez, Mississippi 
March 16, 2022 
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RAYS OF SON SHINE 

STATEMENTS OF FINANCIAL POSITION 

DECEMBER 31, 2020 AND 2019 

2020 
ASSETS 

Cash $ 96,329 
Accounts receivable: 
Services 5,924 
United Way 
Other 11,995 

Prepaid expenses 3,647 
Land, building, and equ ipment, nel 2,556,469 
Deposits 8,533 

Total assets $ 2,682,897 

LIABILITIES AND NET ASSETS 

Liabilities 
Accounts payable $ 29,745 
Accrued payroll and payro ll taxes 12,966 
Renta l deposits 11,327 
Received from residents 3,l31 
Notes payable 1,530,729 

Total liabilities $ 1,587,898 

Net Assets 
Net assets without donor restrictions $ 1,070,147 
Net assets with donor restrictions 24,852 

Total net assets $ 1,094,999 

Total liabilities and net assets $ 2,682,897 

The accompanying notes a re an integral part of this financial statement. 
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3 
STATEMENT A 

2019 

98,549 

81,809 
12,457 
1],651 

7,898 
2,654,836 

8,533 
2,875,733 

35,775 
22,950 

9,238 
18,671 

1,484,06'1 
1,570,695 

1,267,395 
37,643 

1,305,038 

2,875,733 



RAYS OF SONSH INE 

STATEMENTS OF ACTIVITIES 

FOR THE YEARS ENDED DECEM BER 31, 2020 AND 2019 

2020 
Net Assets Net t-\ssets 

Without With 
Donor Donor 

Restrictions Restrictions 
Support and Revenue 

Ferlernl: 
Suppor tive Housing Program - Note 6 s 78,644 $ 
Emergency Food Assistance Program - Noncash - Note 6 300,035 
EFSP Grant revenue 8,000 

Federal - Payments for Services - Note 6: 
Block gran t 158,553 

Emergency Food Assistance Ptrogram - Nonfederal- Note 6 91,144 
Contributions 135,087 
United Way allocation 63..J 9,654 
Program service fees 125,990 
Charitable gaming 158,286 
Rental revenue 126,184 
Forgiveness of debt 7-!,231 
Other revenue 180,5.J8 

Total s 1,429,336 $ ' 17,65-l 

Net Assets Releasedfronr Restrictio11: 
Satisfaction of purpose restrictions s $ (30,445) 

Total support and revenue s 1,429,336 $ (12,791) 

Expenses 
Program Services: 

Manna Pantry s 403,979 5 
R.E.A.P. 133,083 
Women 's Residence 185,099 
The Kitchen 988 
Sonshine Community of Hope 120,630 
Supportive Housing 33,276 
The Yellow House 115,190 
Breard Apartments (HUD) 185,778 
Mothers With Children 196,324 
Atkins Quarters 
Sonshine House II 46,932 
Clinic Apartments 19,138 
Commuini ty of Hope II l,S63 
Sonshine rental assistance- HUD 3 (2HS) 27,000 

Total program services 5 1,469,280 Si 

Support Services: 
Charitable gaming s 135,865 $ 
Management and general 21,439 

Total suport services $ 157,304 $ 
Total expenses $ 1,626,584 $ 

Change in net assets $ (197,248) $ (12,791) 

Net assets at beginning of year 1,267,395 37,6-!3 

Net assets at end of year s 1,070,1-!7 $ 24,852 

- continued-
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STATEMENT B 

Total 

78,6H 
300,035 

8,000 

158,553 
91,144 

135,087 
10,288 

125,990 
158,286 
126, 18-l 
74,231 

180,548 
1,4-16,990 

(30,445) 
1,416,545 

40J,979 
133,083 
185,099 

988 
120,630 
33,276 

115,190 
185,778 
196,324 

-!6,932 
19,138 

1,863 
27,000 

1,-!69,280 

135,865 
21,439 

157,304 
1,626,584 

(210,039) 

1,305,038 

1,09-!,999 



RAYS OF SONSHINE 

STATEMENTS OF ACTIVITIES 

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019 

2019 
Net Assets Net Assets 

Without With 
Donor Donor 

Restrictions Restrictions 
Support and Revenue 

Ferieml: 
Supportive Housing Program- Note 6 5 301,954 s 
Emergency Food Assistance Program- Noncash -Note 6 212,754 
EFSP Grant revenue 5,000 

Federa l - Payments for Services- Note 6: 
Block grant 312,039 

Emergency Food Assistance Program- Non federal- Note 6 136,6-W 
Contributions 119,681 5,000 
United Way allocation 125 19,9H 
Program service fees 19-±,127 
Charitable gaming 210,807 
Rental revenue 98,675 
Forgiveness of debt 74,231 
Other revenue 66,775 

Total s 1,727,810 s 29,914 

Net Assets Relensed jro111 Rest rictio11: 
Satisfaction of purpose restrictions s 8,588 $ (8,588) 

Total support and revenue s 1,736,398 $ 21,326 

Expenses 
Program Services: 

Manna Pantry s 395,418 $ 
R.E.A.P. 127,353 
Women's Residence 220,579 
The Kitchen 7,218 
Sonshine Community of Hope 138,831 
Supportive Housing 22,797 
The Yellow House 117,468 
Breard Apartments (HUD) 210,868 
Mothers With Children 2-11,552 
Atkins Quarters 2,096 
Sonshine House II 49,136 
Clinic Apartments 2,235 
Commuinity of Hope II 4,009 
Sonshine rental assistance- HUD 3 (2HS) 81,825 

Total program services s 1,621,385 $ 

Support Services: 
Charitable gaming s 171,793 s 
Management and general 26,526 

To tal suport services s 198,319 s 
Total expenses s Ul19,704 $ 

Change in net assets s (83,306) $ 21,326 

Net assets at begirming of year 1,350,701 16,317 

Net assets at end of year s 1,267,395 $ 37,643 

The accompanying notes are an integral part o f this financial statement. 
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STATEMENT B 

Total 

301,954 
212,754 

5,000 

312,0:'>9 
1:'>6,640 
124,683 

20,039 
19-1,127 
210,807 
98,675 
74,231 
66,775 

1,757,724 

1,757,724 

395,418 
127,353 
220,579 

7,218 
138,1D1 

22,797 
117,-168 
210,868 
2-11,552 

2,096 
49,136 

2,235 
-1,009 

81,825 
1,621,385 

171,793 
26,526 

198,319 
1,819,70-l 

(61,980) 

1,367,018 

1,305,038 



RAYS OF SON SHINE STATEMENTC 

STATEMENT OF FUNCTIONAL EXPENSES 

FOR THE YEARS ENDED DECEMBER 31,2020 AND 2019 

December 31, 2020 
Pro ram Services 

Sonshine The Breard Mothers 
Ma nna Women 's The Community Supportive Yellow Apartments With 
Pantr~ R.E.A.P. Residence Kitchen o f Hope Housing House (H UD) Children 

Alarm system $ $ $ 2,168 $ $ $ 475 $ 228 $ 316 $ 3,080 
Au tom bile 176 8,628 3,514 723 1,621 6,518 2,135 3,503 
Bad debts 
Bank service charge 585 60 n 2 
Contract serv ices 2,135 
Depreciation and amortization 11 ,039 921 60,739 22,934 7,797 
Dues a nd subscriptions 1,369 29 72 93 
Equipment (<$1,000) 
Fundraising fees 
Insu rance 3,646 5,586 10,349 8,021 3,936 3,303 8,892 8,568 
Interest expenses 2,217 7,281 1,219 7,281 7,281 7,281 
Licenses and permits 1,529 483 236 236 483 
Mea ls 52 
Miscellaneous 604 
Printing 119 119 119 119 11 9 
Postage 565 43 10 10 10 310 
Professional fees 10,085 4,172 4,200 1,032 3,802 3,837 3,987 
Program expense 4,230 2,920 5,425 454 U94 1,797 1,893 
Repairs and maintenance 4,293 8,974 9,636 16,827 2,974 9,676 11,095 11,0-19 
Rent 
Salaries and benefits 17,532 51,602 99,291 20,870 10,078 64,906 95,965 100,219 
Software services 659 590 89 474 719 574 
Supplies- food 361,068 7,262 11,063 934 10,710 
Supplies 1,655 22,008 4,030 54 37-1 1,6.19 2,430 1,635 3,846 
Taxes 1,405 4,135 7,955 1,672 807 5,200 7,688 8,030 
Telephone 391 4,681 1,798 2,1-14 2,1-14 7,739 
Training 
Travel and en tertainment 
Utilities 3,165 348 15,854 500 8,383 7,369 18,791 17,0-13 

Total expenses $ 403,979 s 133,083 $ 185,099 s 988 s 120,630 s 33,276 $ 115,190 s 185,778 s l96J24 

-continued-



RAYS OF SONSHINE STATEMENTC 

STATEMENTS OF FUNCTIONAL EXPENSES 

FOR THE YEARS ENDED DECEMBER 31,2020 AND 2019 

December 31, 2020 
Pro ram Services SuEEorting Services 

Sonshine 
Rental Total Management 

Atkins Sunshine Clinic Community Assistance Program Cha1itable and 
Quarters House II AEartments of HoEe II HUD3 (2HS) Services Gaming General Total 

Alarm system $ $ 1,460 $ s; $ $ 7,727 $ $ s; 7,727 
Autombile 26,818 26,818 
Bad debts 1,863 1,863 1,863 
Bank service charge 165 922 48 740 1,710 
Contract services 2,135 2,135 
Depreciation and amortization 18,240 121,670 6,3-!0 128,010 
Dues and subscriptions 100 1,663 30 1,693 
Equipment (<$1,000) 
Fundraising fees 2,610 2,610 
Insurance 2,653 3,613 58,567 848 59,415 
Interest expenses 32,560 7,281 39,841 
Licenses and permits 450 3,417 3,417 
Meals 52 52 
Miscellaneous 604 993 1,597 
Printing 595 595 
Postage 948 948 
Professional fees 1,000 1,045 33,160 800 33,960 
Program expense 1,278 19,491 125 35 19,651 
Repairs and maintenance 6,335 2,-!06 309 83,574 2,669 86,243 
Rent 51,136 51,136 
Salaries and benefits 6,091 12,033 19,088 497,675 12,742 510,417 
Software services 48 3,153 271 3,424 
Sup plies- food 200 391,237 391,237 
Supplies 99 79 37,829 69;t-!5 106,974 
Taxes 487 96-1 1,529 39,872 1,021 40,893 
Telephone 1,860 686 21,-143 470 21,913 
Training 
Trdvel and entertainment 
Utilities 8,542 2,092 218 82,305 82,305 

Total expenses $ $ 46,932 $ 19,138 s 1,863 s 27,000 s 1,469,280 $ 135,865 $ 21,439 $ 1,626,58-! 

The accompanying notes arc an integral part of this financia l statement. 



RAYS OF SONSHINE ST ATEMENT C 

STATEMENTS OF FUNCTIONAL EXPENSES 

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019 

December 31,2019 
Pro ram Services 

Sonshine The Brea rd Mothers 
Manna Women's The Community Supportive Yellow Apartments With 
PantQ: R.E.A.P. Residence Kitchen o f Ho~::e Housing House (HUD) Chi ldren 

Alarm system $ $ s 1,410 $ $ $ 996 s 893 $ 1,080 s 1,482 
Au to m bile 423 5,580 5,166 509 4,149 4,724 5,152 
Bad debts 948 
Ba nk service charge 389 49 168 
Contract services 7,558 
Deprecia tio n and amo rtization 12,213 431 1,045 63,172 7 28 22,622 8,214 
Dues a nd subscriptions 1,956 150 41 16 16 3-!4 
Equipment (<$1,000) 216 928 216 216 
Fund raising fees 
Insurance 4,621 2,49-l 14,328 10,383 2,201 5,337 11;173 1-1,101 
Interest expenses 990 10,289 1,511 10,289 10,289 10,289 
Licenses and permits 605 1,157 225 225 698 
Meals 151 
Miscellaneous 1,310 167 187 
Printing 93 93 
Postage 36 29-1 12 29 536 
Pro fessional fees 1,420 932 320 968 10,985 968 
Program expense 5,603 2,930 3,543 1,942 3,682 3,014 
Repairs and mc1intenance 4,733 2:1,270 11,707 37,829 2,937 -1,754 16,817 9,643 
Rent 
Salaries a nd benefits n,280 48,303 111 ,654 16,977 12,241 73,766 99,790 125,682 
Software services 464 589 202 202 669 
Supplies - food 349,394 2,167 19,969 7,218 44 2,158 20,557 
Supplies 1,134 17,836 7,668 1,691 1,069 2,370 -!,916 
Taxes 904 -1,594 8,952 1,362 982 5,914 8,001 10,077 
Telepho ne 286 5,632 1,1 19 1,341 7,159 
Training 20 21 21 33 
Travel and ente rtai nment 763 
Utilities 10,716 1,127 16,210 2,187 1,742 5,792 14,9-17 ] 7,555 

Tota l expenses s 395,41 8 $ 127,353 s 220,579 $ 7,218 s 138,831 $ 22,797 s 11 7,468 $ 210,868 s 2-!1,552 

oc 

- continued -



RAYS 01' SONSHINE STATEMENTC 

STATEMENTS OF FUNCTIONAL EXPENSES 

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019 

December 31, 2019 
Program Services Supeorting Services 

Sonshine 
Rental Total Management 

Atkins Sunshine Clinic Community Assista nce Program Charitable and 
Q uarte rs Ho use II Aeartments ofHoec 11 1-IUD3 (21-IS) Services Gaming General To tal 

Alarm system $ $ 720 $ $ $ 86 s 6,667 $ $ s 6,667 
Au tom bile 2,843 28,546 28,546 
Bad debts 948 948 
Bank service charge 179 785 42 1,336 2,163 
Contract services 7,558 1,945 9,503 
Depreciation and amortization 18,969 126,701 8,324 135,025 
Dues and subscriptions 266 2,789 44 2,833 
Equipment (<$1,000) 1,576 56 1,632 
Fundraising fees 5,031 5,031 
Insurance 2,490 7,527 74,655 379 75,034 
Interest expenses 43,657 10,289 53,946 
Licenses and perm its 20 2,930 2,930 
Meals lSl 15l 
Miscellaneous 29-1 1,958 37 1,995 
Printing 185 371 73 -144 
Postage 599 1,506 13 120 1,639 
Professiona I fees 500 3,293 8,024 27,410 3,927 31,337 
Program expense 30 5,474 26,218 673 26,891 
Repairs and maintenance 8,137 166 425 3,902 124,320 1,166 125,-186 
Rent 6:1,09-1 63,09-1 
Salaries and benefits 5,786 136 33,337 538,952 1-!,49-1 553,446 
Software services 776 2,902 2,902 
Supplies- food 401 ,507 401,507 
Supplies 2,096 97 144 8,132 47,153 86,064 133,217 
Ta xes 46-1 11 2,673 43,934 1,162 -15,096 
Telephone 3,327 18,86-1 18,86-1 
Training 95 50 145 
Travel ilnd enterta inment 763 763 
Utilities 11,764 2,069 -'1,360 88,469 88,469 

Total expenses s 2,096 $ 49,136 s 2,235 $ 4,009 s 81,825 $ 1,621,385 $ 171,793 s 26,526 s 1,8"19,704 

"" 

The accompanying notes Me an integral pilrt of this findilCi,l l sta tement. 



RAYS OF SONSHINE 

STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019 

2020 
Cash Flows From Operating Activi ties 

Change in net assets: $ (210,039) 
Adjustments to reconcile change in net assets to net cash 
p rovided (used) by operating ac ti tivies: 

Depreciation 128,0"1 0 
Forgiveness of debt (188,631) 

Changes in assets and liabilities: 
Accounts receivable 87,998 
Prepaid expenses 4,251 
Accounts payable (6,031) 
Deferred revenue 
Deposits received on rentals (13,451) 
Accrued liabili ties (9,983) 

Total adjush11ents $ 2,163 
Net cash provided (used) by investing activities $ (207,876) 

Cash Flows From Investing Activities 
Purchase of property and equipment $ (29,643) 

Net cash provided (used) by in vesting activ ities $ (29,643) 

Cash Flows From Fin ancing Activities 
Prinicpal payments on notes payable $ (29,101) 
Proceeds from new debt 264,400 

Net cash provided (used) by investing activ ities $ 235,299 

Increase (decrease) in cash $ (2,220) 

Cash at beginning of year 98,549 

Cash at end of year $ 96,329 

Noncash transactions are as follows: 
Operating activ ities: 

Donations of food from food bank $ 391,179 
Disbursements of food by The Zone (391,179) 

Tota l operating activities $ 

Cash paid for interest $ 39,841 

The accompanying notes are an integral part of this financial statement. 

10 
STATEMENT D 

2019 

$ (61,980) 

135,027 
(74,231) 

(37,685) 
33,198 
(9,487) 

(32) 
5,628 
6,543 

$ 58,961 
$ (3,019) 

$ (6,875) 
$ (6,875) 

$ (39,679) 
20,000 

$ (19,679) 

$ (29,573) 

128,122 

$ 98,549 

$ 349,394 
(349,394) 

$ 

$ 53,946 
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RAYS OF SONSHINE 

NOTES TO THE FINANCIAL STATEMENTS 

FOR T H E YEAR ENDED DECEMBER 31, 2020 

NOTE 1 - D ESCRIPTION OF CORPORATION 

Rays of Sonshine (the Corporation) was establ ished during the year ended December 31, '1998, as n non profit 
volunteer health and welfare organiza tion for the purpose of working to assist individual s in crisis s ituatio ns through 
var io us charitable and educa tional p rograms. During the year ended December 31, 2007, a subs idiary o f Rnys of 
Suns hine, Sonshine Neighborhoods and Properties, Inc. was established to cons h·uct new homes fo r rental to low 
income ind ividua ls. No activity has occurred for Sonshine Neighborhoods and Properties, Inc. for the fisca l yea rs 
ended December 31, 2020 and 2019. 

NOTE 2- SUMMARY OF S IGNIFICANT ACCOUNTING POLICIES 

A. Basis o(Accozmtiug a11d Fillallcial State111e11l Prese11ta tio11 

The financial statements of Rays of Sonshine have been prepared o n the accrual basis of accounting, whereby 
revenues nre recogriized w hen ea rned and expenses nre recognized when the related liabilities are incurred. 

In ncco rdance with Financial Accounting Standard Board Accoun ting Sta ndards Codification 
(FASB ASC) 958, the Corporation is req ui red to report information regarding its financinl position and 
activiti es according to two classes of ne t assets (net assets without donor res trictio ns and net assets with 
donor res trictions). Revenues are reported as increases in net assets without donor restric tions, unless use or 
the re lated assets is lim ited by donor-imposed restrictions. Expenses are reported as decreases in net assets 
w ithout donor restTictions. 

Net assets wi thout donor res trictions - Amounts that are not subject to usage restrictions based on donor­
imposed requirements. This class also includes assets previously restricted where rest ric tions have expired 
or been met. 

Net assets with donor restrictions - Assets s ubject to usage limitation based on donor-imposed o r gran tor 
res trictions. These restrictions may be temporary or may be based on a particular use. Restr ictions may be 
rnet by the passage of time or actions of the Corporation. Certain res trictio ns may need to be maintained in 
perpetu ity. 

Earnings related to res tricted ne t assets wi II be included in net assets w i thou l donor restrictions unless 
otherwise specifically required to be included in net assets with donor res trictions by the donor or by 
appli cable state la w. 

B. Contributious 

In accordance with FASB ASC 958-205, Not-for-Profit E11tifies- Reve1111e Recognition, contributions received are 
recorded as net assets w ithout donor restrictions or ne t assets with donor res trictions depending upon the 
existence of dono r-imposed restrictions. The Corporation has elected to recognize rcstric'ted contributions 
which are released from the res triction in the same year as unrestricted contri butions. 

C. D01zat-ed Services 

Members, agencies, businesses, volun teers, and others conb·ibute substantial services towa rd fulfill ment of 
the projects initiated by the Corporation. No amounts have been recognized in the Statement of Activities 
because the criteria for recognition of such volunteer efforts under FASB ASB 958-205 have not been satisfied . 
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RAYS OF SONSHINE 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31,2020 

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

D. Cash a11d Cash Equiva le11ts 

The Corporation considers Clll highly liquid investments with a ma tu r ity of three months or less when 
purchased to be cash equivalents. For financial sta tement purposes, the Corpora tion considers cash in 
its checking accounts to be the only cash items. 

E. Accou11ts Receivable 

Accounts receivables are stated at unpaid ba lances less an a llowance for dou btful ClCcounts. Accoun ts 
receivable cons is t of amounts receivable from various progrC~ms. Management considers the 
collectabil ity of each account receivable individually. At December 31, 2020 and 2019, the Corporation 
had an allowa nce for doubtfu l accounts in the amount of $0. 

F. Liquidit11 and Availnbili t11 a[ Resources 

The Corporation's financia l asse ts available within one year of the statement of financial position date 
for general expend itures are as follows: 

Cash 
Accounts receivable- services 
Accou nts rece ivable- United Way 
Accounts receivable- o ther 

Total 

2020 
s 96,329 

5,924 

11 995 
114,248 $ ==~~ 

2019 
s; 98,549 

81,809 
12,457 
11 651 

$ 204,466 

The Corporation has a policy to structu re its financial assets to be available as its general expenditures, 
liabilities, and other obligations come due. Amou nts not available for general usc because of 
contractua l or donor-im posed restrictions include cash in the amount of 524,852. Accordingly, all other 
funds are available to meet the cash needs of the Corporation in the next 12 months. In addition, the 
Corporation may maintain funds in a reserve for replacement. These funds are used for the benefit of 
the tena nts a nd/ or the Corporation. Such funds are not considered by the Corporation to have donor­
imposed restrictions. 

G. Propertlt a11d Equip111e11t 

Property and equipment are s tated at cost. The capitalization policy is to expense all ite ms with a cost 
of less than $1,000. All dona ted ca pital assets a re recorded at fair market value on the date of the 
donation . Depreciation is com p uted on a straight-line and double decl ining balance basis over the 
useful lives of the assets using the following estimated lives: 

Buildings and improvements 
Furniture and eq uipment 
Vehicles 

Yea rs 
30 

7-30 
3 
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RAYS OF SONSHINE 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2020 

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POliCIES (continued) 

H. Net Assets 

Net assets withou t donor restrictions represent the s u rplus accumu lated over t·he yea rs through the 
normal operations of the Corporation. Inco me from res tricted sources which is received during the year 
and for which the restrictions a re satisfied within the same year, is represented in the net assets released 
from restriction. 

Net assets with donor restrictions at December 31, 2020 and 2019, were $24,852 and $37,643, 
respectively. 

At December 31, 2020 and 2019, the amount due from the United Way of Northeast Louisiana, Inc. was 
$0 and $12,457, respectively. For contr ibutions restricted for neighborhood clean-up act ivities, per the 
A tkins Quarters Grant/Donation, were 53,861 and $4,195, fo r December 31, 2020 and 2019, respective ly. 
Contributions restricted fo r Com munity of Hope II project for December 31, 2020 and 2019, were 
$20,991 and $20,991, res pectively. 

I. F.evenue a11d Revenue Recog11i tio11 

Revenue is recognized w he n earned. Program service fees and payments under cost-reimbursable 
contracts received in advance are deferred to the applicable pe riod in wh ich the related serv ices are 
perfo rmed or ex penditures a re incurred, respectively. Contributions are recogn ized when cash, 
sec urities or other assets, an unconditional promise to g ive, or notifica tion of a beneficia l inte rest is 
received. Conditional p romises to give are not recognized unti l the cond itions o n which they depend 
have bee n substantia lly met. Contributions received with a d onor s tipulatio n that limits the ir usc a re 
reported as reven ue and net assets with do no r restrictions. When a donor-stipulated ti me restriction 
ends or pu rpose restriction is accom plis hed, net assets with d ono r restrictions are rec lassified to net 
assets without donor restrictions and reported in the s tatement of activities as net asse ts re leased from 
restrictions. Contributions and investment return hav ing donor s ti pu lations tha t are sa tisfied in the 
same period received o r ea rned are reported as revenue and ne t assets with donor restrictions a nd 
s hown as net assets re leased from restrictions. 

J. Grants 

The Corporation receives commodities and other donated food items from the Food Bank of Northeast 
Louisiana, Inc. (the Food Bank). T he Food Bank receives these items as a pass-throug h gra nt from the 
U.S. Depa rtment of Agricu lture (USDA) or from other sources. The va lue of commod ities is based on a 
price list from the USDA. The value for the other food items is based on an a verage cost per pound 
provide by America's Second Harvest. 

All other grants are based on cost reimbursement. 
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RAYS OF SONSHINE 

NOTES TO THE FINANC IAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31,2020 

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

K. I-'uucUollal A llocatio11 of Expenses 

The cos ts of prov iding p rogram and other activities have been su mmarized on a functional basis in the 
Statements of Activi ties and the Statemen ts of f unctional Expenses. Accordingly, certain costs ha ve 
been allocated among progra m services and s upport services benefitted. Such a llocations arc 
determ ined by management on an equitable basis. 

Expense Method of A llocation 
Salaries and benefits Time and effo rt 

L. Programs 

The Corporation' s principal progra ms are as follows: 

Mnn11.n Pnntry- A food pantry which d is tribu tes food lo those in need. T he food is obtained from the 
Northeast Louisiana Food Bank which includes food from the USDA and Wa i-Mart. 

I~.E.A.P. (Overcolllers)- This program p rovides interactive groups, case manage me nt, peer su pport, to 
a nyone in the comm unity attempting to rebu ild life andjor overcome d es tru ctive personal habits. All 
grou p·s or assistance is based in present needs of those served. T his progra m also includ es Louisiana 
Children's T rust fund ing, w hich provides educational and s upport services for pa rents and teaches 
childre n personal safety and li fe skills, as the needs present themselves, eithe r individually or through 
groups. 

1!\loiJle'll 's Reside /lee- T his p rogram provides % su pportive housing to women and W011ll'11 Clnd ch ild ren 
in crisis or at-risk of homelessness that i'lre no- or low-income <lnd meet entra nce gu id eli nes. This 
includes The Breard House, The Blue House, The Moms with C hildre n ! louse, and The Yellow I lo use, 
(individualized below). 

Tlte Kitchen - his p rogram provides food and/or mea ls for those ind ividuals/families living in the 
Corporation's supportive and perm anent h ousing, p lus individuals and families in ti me of need. lt 
includes the warehou se which houses the Ma nna Pa ntry, as well as so me supplies and clothing for 
those in need . 

Sonsfline Connnullity of Hope - This program i'lssis ted with the construction of nevv hom es on <ldjudicated 
lands that are rented to low income individ ua ls and subsidized by the U.S. De partme nt of I lousing <lnd 
Urban Develop ment. 

Supportive Housi11g- Th is .program is a lso know n as T ransition Hous ing I, which provides a tiered level 
of onsite treabnen t for ho meless women from Rays of Sonshine or co mm uni ty . Funding for this 
program is prov ided from the Lou.isia na Depa rtment of Health and H os pitals unde r the U.S. 
Department of Hea lth and .Human Resources; Block Grant fo r Prevention and Treatme nt of Substance 
Abuse. During the fiscal year ended December 31,2019, the Corpor<'ltion had received notification from 
HUD regarding changes in the Supportive Housing Program, which wou ld no longer be conducive to 
the mission of the Corporation. Because of these changes, the Corpora tion decided not lo renew the 
Supportive Housing Program; therefore, the Supportive Hous ing P rogram was terminated in mMch 
202(). 
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RAYS OF SONSHINE 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2020 

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

L. Progra111s (co ntin ued) 

Tile Yellow House -This p rogram is a lso known as Transition Housing 2, which provides additiona l 
su pp ortive housing for at- risk or homeless women a nd women with children. Because of COV!D-19, 
this property is closed. It may reopen, based on finances. 

Brearrl Apartments- This p rogram provides su p portive housing to homeless or at- risk of homelessness 
women a nd wome n with chi ldren. Fu nding is gained th rough in dividua l sponsorship, minimal weekly 
cha rge, or those qua lified through De pa rtment of Correction. 

Mother's Witl! Children - This p rogram provides shelter to homeless or at-risk of homelessness for 
women that have children. Funding is gained through individua l sponsorship or minima l weekly 
charge. Th is home was temporari ly closed because of COVID-19 and is scheduled to reopen by 
May 1, 2022. 

Afki11s Quarters - This p rogra m is the Fiscal Agent of com munity develop ment in one single 
neig hbor hood- A tkins Q u a rter. 

So11sili11e Honse II- T his program prov ides s ix permanent apartment housing to low· income indiv idua ls 
or families who qualify under H UD guideli nes. 

612 Apnrt111e11t North 3rd - This program p rovided temporary shelter for homeless women unti l 
additional housing needs cou ld be p rov ided. This p rogra m has been suspe nded and the apa rtm e nts are 
currently closed . The re-op ening of the apa rtme nts and this progra m is dependent upon find ing futu re 
funding sources . 

Contlllllllity of Hope II- The Co rporation was awa rded gra nts in the a mount of 520,000 from Foundation 
of Louisiana and $5,000 from Local Initiatives Su pport Corporation (USC) to assist with new 
construction of homes to p rov ide affordable and supportive housing for low income individua ls a nd for 
housebolc:is with complicated risk factors. This progra m has been put on hold due to the COV!D-19 
pa nd emic. It wi ll be revis ited as Louis ia na Housing Corporation d ete rmi nes. 

M. Income Taxes 

The Corporation is exempt from income tax u nder lnt~rnal Revenue Code Sectio n 501 (c)(3). This code 
section enables the Corporation to accept donations w hich qualify as charitable contributions to the 
d onor. The only exception is the income tax paid on ga mbling proceeds. The Corporation had adopted 
certain p rovis ions of FASB ASC 740 lnco111e Tnxes. The Corporation believes that it has appropria ted 
support fo r any tax positions taken and, as such, does not have any u ncertain tax pos itions that are 
material to the financia l s tatemen ts. The Corporation's Fed eral I~etu rn of Organ ization Exempt Fro m 
Income Tax (Form 990) and Exempt O rganization Business Incom e Tax Retu rn (Form 990-T) for the 
yea rs ended December 31, 2020, 2019, a nd 2018, are s ubject to exa mination by the IRS, generally for 
three yea rs after they are filed . 
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RAYS OF SONSHINE 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31,2020 

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

N. Use of Estimates 

T he preparation of financial sta tements in conformity with genera lly accepted accounting principles 
requires management to make es timates and assumptions that affect certain reported amounts of assets 
and .liabilities, and the disclosures of contingent assets and liabilities at the d ate of the financial 
s ta tements, and the reported amounts of revenue and ex penses during the reporting period. Estimates 
include the allocation of functiona l ex penses and depreciation . According ly, actual resu lts could differ 
fro m those estimates. 

0. Stlbseqllellt Eve11ts 

Management has evaluated subsequent events through March 16, 2022, w hich is the date the financial 
s tatements were available to be issued. 

NOTE 3 -· PROPERTY AND EQUIPMENT 

Property and equipment consisted of the followin g: 

Land 
Buildings 
Building improvements 
Vehicle 
Furniture, fixtures, and eq uipment 

Total 

Accumulated depreciation 

Total ca pita l assets, ne t 

NOTE 4- NOTES PAYABLE 

Notes payable consisted of the fo llowing: 

Mortgage due to Origin Bank 
4.59% interest rale, secured by real esta le. Pay ments are 
$372 monthly, due March 31, 2022, with balloon payment 
due at that time. 

$ 

$ 

s 

December 31 
2020 201 9 

183,328 $ 183,328 
3,193,796 3,193,796 

365,649 350,359 
41,668 41,668 
97 838 83 485 

3,882,279 $ 3,852,636 

(l ,325,81 0) (1 ,197,800) 

2,556.469 i 2 ~?1!.~..§ 

December 31 
2020 2019 

24,120 s 27,379 



17 

RAYS Or SONSHINE 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2020 

NOTE 4- NOTES PAYABLE (continu ed) 

CDBC Loan 
No-interest loan for the purpose of undertaking and 
satisfactorily completing NSP activities. 

Ally Loan 
3.44% interest rate, secured by vehicle. Payments are 
annually, with final payment due October 12, 2021. 

Mortgage due to Cross Keys Bank 
6.24% in terest rate, secured by real estate. Payments 
are $6,469 monthly, due December 13, 2022, 1-vith 
balloon payment due at that time. 

Cross Keys Line of Credit 
5 .00% interest rate, secured by real estate. Payment due 
March 13, 2021, with balloon payment due at that time. 

Small Business Administration 
2.75% interest rate, secured by personal property. Payments 
are 5641 monthly, with final payment due May 205·1. 

Total 
Less current portion of notes payable 

Total long-term notes payable 

____ ....:l~)c,.,.c=cmbcr ~ __ _ 

$ 

2020 2019 

668,657 

4,597 

662,624 

20,730 

150 000 
1,530,728 5 

(68,928) 

742,888 

7,558 

686,236 

20,000 

1,484.061 
(63,16?) 

$____ 1 AQt8..QO s_ __ lAlQ.&22 

The aggregat<~ principal payments of long-term indebtedness m.aturing during the next five years and thereafter are as 
follows: 

Year Bank Mortga~ CDBC Loan Total 
2021 $ 68,928 $ - $ 68 .. 928 
2022 648,769 648,769 
2023 3,681 3,681 
2024 3,773 3,773 
2025 3,889 3,889 

Thereafter 133 031 668 657 801 688 
Tota l 5 862,Q71 51 668 • .6;17 L _ 1,53Q,728 

The CDBG loan, in the original amount of $1,530,000, is a forgivable loan that starts as each renta l uni t is completed 
and operates at a full operating year. The loan forgiveness is at the rate of 1/20111 of the initia l principal amount in the 
case of redeveloped (new consh·uction) rental units with a maturity date of December 31, 2030. In addition, the 
Corporation agrees to aru1ually pay to the Louisiana Housing Corporation (LHC), an amoun t calculated on the total of 
the annual net revenue from all rental properties under th is loan until the loan principal balance has been paid in full. 
This payment from net revenue shall not be applied towards the reduction of the loan p rincipal balance. At 
December 31, 2020 and 2019, the Corporation owed LHC £2,371 and £2,868, respectively, which was included in 
Accounts Payable on the Statements of Fina11cial Position. Du ring the year ended December 3l, 2020 and 2019, the 
ClmG loan was reduced by $74,231 and $74,231, respectively. As of December 31, 2020 and 2019, the balance on the 
loan was $668,657 and $742,888, respectively . 
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NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31,2020 

NOTE 4- NOTES PAYABLE (continued) 

Orig in Ba.nk Loan 

On· March 30, 2017, the Corporation renewed its ex isting loan in the amount of $47,300. The interest rate is a 
fixed ra te of 4.59% per annu m. Begin ning on April 30, 2017, month ly pay ments of princ ipal and interest in the 
amou nt of $372 was due a nd one irregu lar last payment estimated in the amount of 522,360 was due. The loan 
matures on March 31, 2022. The loan is collatera lized by the real estate. 

Ally Loan 

During the year ended December 31, 2016, the Corporation entered into a loan w ith Ally Loa n Co mpany in 
order to purchase a van . The loan is secured by the van. The interest is a fixed rate of 3.44% per annum. 
Beginning on November 11, 2016, mon thly payme nts of p rincipal and inte rest in the amount of $355 a re due. 
The loan matures on October 12, 2021. 

Cross Keys Bank Loan 

On December 13, 2017, the Corporation entered into a loa n with Cross Keys Bank in the amou nt of $750,315. 
The interest is a fixed rate of 6.25% per annum. Monthly payme nts of p r inci pa l a nd interest in the amount of 
$6,469 a re due and one ir regu la r payment estimated in the amount of $580,365 will be due at maturity. T he loa n 
matures on December 13, 2022. The loan is collate ralized by a mu ltiple indebtedness mortgage granting a 
secu rity inte rest in properties located at 200 13reard Street; N 2nd Street; 610-616 N 3"1; and 3515-3516 S Grand 
Street, Monroe, Louisiana 71201. 

Louisiana Housing Corporation Permanent Loan Co ntingent Commitment 

The Corporation was informed by the Louisiana I lousing Corporation (LHC) of their contingent com mitment to 
make avai lable a loan for permane nt financing in an amoun t of $1,050,000. The permanent loan contingent 
com mitment is to take ou t the construction financi ng necessa ry for the proposed new constriction of seven units 
uncier the Louisiana Neighborhood Landlord Renta l Program (LNLRP). The fun d ing sou rce of the loan is 
Com mlll1ity Development Block Grant (CDBG). The perma nent loan w ill be col late ralized by a 2nd mortgage 
position on all seven properties. The LHC's com mitm ent is contingent upon co mpliance with the p rovisions of 
the Na tional Env ironmental Policy Act of 1969 (NEPA), as well as to the J-IUIJ env ironme ntal review 
regulations a t 24 CPR Pa rt 58. The project is a lso subject to CDI:3G Fed eral Gra nt require ments to be references 
in the LNLRP Regulatory Agreement. As of December 31, 2020, no ac tivity had occurred under this 
commitment. 

NOTE 5 - LINES OF CREDIT 

Cross Keys Bank 

On March 13, 2020, the Corporation entered into a line of credit with C ross Keys Bank. The maximu m amount 
of credit that can be d rawn is $35,600. The line of cred it accrues at a variable rate of interest equal to the sum of 
the Prime Rate in effect from time to time plus 1.0 percentage points, except o therwise provided. The maturity 
date on the note is March 13, 2021. · The note is co llatera lized by a secur ity interest in the property . Du ring the 
fiscal year ended December 31, 2020, the Corporation had d rawn on the line of credit and has a balance owed of 
520,730 at fisca l yea r-end. 
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NOTE 5- LIN ES OF CREDIT (continued ) 

Origin Bank 

On Jul y 2, 2019, the Corporation entered into a line of credit with Origin Ba nk. The maximu m amoun t of cred it 
that can be draw n is $50,000 . The line of cred it accru es at a variable rate of inte res t eq ual to the sum of the 
Prime Rate in effect from time to time p lus 1.0 percenta ge points, except othe rwise provided . The cu rrent 
interest ra te is at 4.575%. The matu rity date on the line is Ju ly 2, 2021 . The line is co llateralized by a secu ri ty 
interest in the property. During the yea r December 31, 2018, DHH manda ted a 550,000 line of credit for Rays of 
Sonshine. As of the report date, nothing has bee n drawn on the lines of credit. 

NOTE 6 -· FEDERAL G RANTS/CONTRACTS 

The Corpora tion has a contrac t to prov ide resid ential treatment services as a pass-through from the Louisia na 
Depa rtlnent of H ea lth and H ospita ls u nd er the United Sta tes Depart111ent of Hea lth and 1 Ium an Resou rces' 
J3loc k Grant for l)revention and T reatnH!nt of Substa nce Abuse. For its serv ices, the Co rpora tion received 
$158,5!53 and $312,039 for the yea rs ended Decembe r 31,2020 and 2019, respectively. 

The Corpora tion was awarded grants by I IUD to promote the deve lopment of supportive housing and 
s uppo'rtive services, including innovative approaches to assist homeless perso ns in the transition from 
homeless, and to p romote the provis ion of suppo rtive housi ng to homeless perso ns so they ca n live as 
independently as possible. For the years ended Decem ber 31, 2020 and 2019, the Co rporatio n received $78,644 
and $301,954, respectively. 

The Corporation distributes food each week to needy individuals that qualify unde r the Emergency Food 
Assis tance Program of the United States Department of Agricul ture. The food that is received fro m the 
Northeas t Louis iana Food bank, 1nc. is co mprised of com modities donated by the Louisia n <1 Depa rtment of 
Agriculture and Forestry's Food Bank program and othe r local donors. The va lue of these commod ities 
received WCIS $391,179 and $349,394, fo r the yea rs ended December 31, 2020 and 2019, respectively. For the 
years ended December 31, 2020 and 2019, the fed e ral portion of commodities was va lued at $300,035 and 
$212,754, respectively. 

NOTE 7- DISCLOSURE AND CONCENTRATIONS 

The Corpora tion received a large portion of its revenue based on contracts with various federal , state, and locCil 
agencies. The refore, a majority of its revenu e and accounts receivable arc d erived from these sources and arc 
contingent upon continued funding of s uch progr<1ms. 

NOTE 8- RELATED-PARTY TRANSACTIO NS 

Certain members of the Exec utive Director' s family earned a tota l of $26,174 and 522,881 during the years ended 
December 31, 2020 and 2019, of w hich $0 and SO was paid by fede ral grants, respective ly. Services performed 
include lawn care, re pa irs and maintena nce, physical educa tion, and charitable ga m ing. 
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NOTE 8- RELATED-PARTY TRANSACTIONS (continued) 

Add itiona lly, Daniel Printing, an en tity owned by Executive Director's husband, was paid $685 and $1,756 
during the years ended December 31, 2020 and 2019, and was due $0 and $0 at December 31, 2020 and 2019, 
respectively, fo 'r printing services provided to the Corporation. 

NOTE 9 - COVID-19 

ln March 2020, the U nited States Government and citizens had begun responding to the Coronavirus Pa1idemic 
(C:OVID-19). 1\.s part of this response, the State of Louisiana had issued a s lay-at-home ordPr for the citi zens, 
which had also called for nonessential businesses to temporarily halt operations. The d etermination cif what 
impact the s tay-at-home and other health sa fety measu res will have on the economy and the revenues that the 
Corporation traditionally have collected is unknown. Additiona lly, the Corporation provides service to clients, 
in which due to the stay-at-home order could impact client participation. Early s igns indicate that contributions 
and client participation, at least in the short run, wi ll have a materia l unfavorable impact to the Corporation. 
However, because of the unknown ra m ifications of COV ID-19, the exact financia l impact to the Corporatio n 
can not be determine at this point. Accordingly, these financi<ll statements d o not include any adjustment for the 
downwa rd trend in the contributions nor any other unfavo rable revenue dec line. 

NOTE 10- FORGIVABLE LOAN RECEIVED UNDER THE PAYCHECK PROTECTION PROGRAM 

ln April 2020, l~ays of Sonshinc received loan proceeds of $1 14,000 under the Paycheck Protection Program 
(PPP) under Div ision A, Title 1 of the Coronavirus Aid Relief and Economic Security (CARES) Act, wh ich was 
enacted March 27, 2020 by Congress. The loan and accrued interest is forgivable as long as Rays of Sonsh ine 
used the loan proceeds for eligible purposes, including payroll, benefits, rent and utilities, and maintains its 
payroll levels. T he unforgivable portion of the PPP loa n is payable over two year commencing in 2021 at an 
interest rate of 1% with a deferral of payments for the first six months. Rays of Sonshine used the en lire loan 
a mount for qualifying expenses. The loan was fully forgiven in December 2020 by the Small Business 
Administration. 
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RAYS Of SONSHINE 

SCHEDULE OF COMPENSATION, BEN EFITS, AND 
OTHER PAYMENTS TO AGENCY HEAD 

YEAR ENDED DECEMBER 31, 2020 

Agency H ead : Ly nn Daniel, Executive Director 

Purpose 

Sala ry 
Benefits - Social Secu rity and Medicare 

Only amou nts pa id with public funds we re included on lhis schedule. 

See Independ ent A llditor's Re port. 

s 

Amount 

66,919 
5,1 19 
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OTHER REPORTS REQUIRED BY 
GOVERNMENT AUDITING STANDARDS 

AND THE UNIFORM GUIDANCE 
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Natchez, MS 39121 
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Fax: 601-442-8551 

2120 Forsythe Ave. 
Monroe, LA 71201 

P. 0 . Box 4550 
Monroe, LA 71211 
Tel: 318-323-4481 

Fax: 318-323-2188 
CERTIFIED PUBLIC ACCOUNTANTS and ADVISORS 

www.silassimmons.com 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

Board of Directors and Management 
Rays of Sonshine 
Monroe, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the U.S. of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the U.S., the financial statements Rays of Sonshine (a nonprofit corporation), 
which are comprised of the statement of financial position as of December 31, 2020, and the related 
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes 
to the financial statements and have issued our report, thereon, dated March 16, 2022. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Rays of Sonshine' s 
internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of Rays of Sonshine' s internal 
control. Accordingly, we do not express an opinion on the effectiveness of Rays of Sonshine' s internal 
control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and 
correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of 
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of 
the entity's financial statements will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and, therefore, material weaknesses or significant deficiencies may 
exist that have not been identified. Given these limitations, during our audit, we did not identify any 
deficiencies in internal control that we considered to be a material weakness. 

Members: American Institute of CPAs, Mississippi Society of CPAs, Louisiana Society of CPAs 



Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Rays of Sonshine' s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement an1ounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed an instance of noncompliance or other matters that is 
required to be reported under Government Auditing Standards, and which is described in the 
accompanying Schedule of Findings as item 2020-01. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of Rays of Sonshine' s 
internal control or on compliance. This report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering Rays of Sonshine' s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. Although the intended use of this 
report may be limited, under Louisiana Revised Statute 24:513, this report is distributed by the Louisiana 
Legislative Auditor as a public document. 

Natchez, Mississippi 
March 16, 2022 

23 



SCHEDULE OF FINDINGS 



24 

RAYS OF SONSHINE 

SCHEDULE OF FINDINGS 

FOR THE YEAR ENDED DECEMBER 31, 2020 

SECTION 1: SUMMARY OF AUDITOR'S RESULTS 

Financial Statements: 

1. 

2. 

3. 

Type of auditor's report issued on the financial statements: 

Internal control over financial reporting: 
a. Material weakness(es) identified? 
b. Significant deficiency(ies) identified that are not 

considered to be material weaknesses? 

Material noncompliance relating to the financial statements? 

Unmodified 

No 

No 

No 

SECTION II: FINANCIAL STATEMENT FINDINGS 

Current Year Findings -

2020-01 Late Filing of Audit Report (Compliance) 

Condition: The audited financial statements were not submitted to the Louisiana Legislative 
Auditor by the statutory due date of June 30, 2021. 

Criteria: To be in good standing with the State of Louisiana, the audited financial staten1ents must 
be submitted to the Louisiana Legislative Auditor by June 30, 2021. 

Cause: The financial statements were due on June 30, 2021. The entity received an extension until 
March 31, 2022. The audit was completed before March 31, 2022, however due to error, the 
financial statements were not uploaded to the Louisiana Legislative Auditor's Local Government 
Reporting System before March 31, 2022. 

Effect: The Rays of Sonshine is on the noncompliance list with the State of Louisiana. 

Recommendation: We recommend Rays of Sonshine and the auditor ensure the report is 
uploaded before the statutory due date in future years. 

Corrective Action Taken: Rays of Sonshine and the auditor have set reminders to prevent the late 
filing of the audit report in subsequent years. 

Contact Person: Lynn Daniel, Executive Director 

Status of Prior Year Findings -

Ref No. 

2019-001 

Fiscal Year 
Finding 
Initially 

Occurred 

12/31/19 

Description of Finding 

Controls over Disbursements 

Corrective 
Action 

Taken (Yes, 
No, 

Partially) 

Yes 

Planned Corrective 
Action /Partial 

Corrective Action Taken 

Corrected during 2020 




