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Management is responsible for the accompanying basic financial statements of the governmental 
activities of Sub-Drainage District No. 2 of Gravity District No. 5 of the Parish of St. Tammany, 
State of Louisiana (the District), as of and for the year ended December 31, 2018, which collectively 
comprise the District's basic financial statements as listed in the table of contents, in accordance 
with accounting principles generally accepted in the United States of America. We have performed 
a compilation engagement in accordance with Statements on Standards for Accounting and Review 
Services promulgated by the Accounting and Review Services Committee of the AICPA. We did not 
audit or review the financial statements nor were we required to perform any procedures to verify 
the accuracy or completeness of the information provided by management. Accordingly, we do not 
express an opinion, a conclusion, nor provide any form of assurance on these financial statements. 

Management has elected to omit substantially all of the disclosures required by accounting 
principles generally accepted in the United States of America. If the omitted disclosures were 
included in the financial statements, they might influence the user's conclusions about the District's 
financial position, results of operations, and cash flows. Accordingly, the financial statements are 
not designed for those who are not informed about such matters. 

Accounting principles generally accepted in the United States of America require that budgetary 
comparison information on page 8 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting and for 
placing the basic financial statements in an appropriate operational, economic, or historical 
context. This information is the representation of management. This information was subject to 
our compilation engagement, however, we have not audited or reviewed the required 
supplementary information and, accordingly, do not express an opinion, a conclusion, nor provide 
any form of assurance on such information. 

Management has omitted the management's discussion and analysis information that accounting 
principles generally accepted in the United States of America require to be presented to supplement 
the basic financial statements. Such missing information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be 
an essential part of the financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. 
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To the Board of Directors 
Sub-Drainage District No.2 of Gravity Drainage District No. 5 of the Parish of St. Tammany 
Mandeville, Louisiana 

We have performed the procedures enumerated below as they are a required part of the engagement. We 
are required to perform each procedure and report the results, including any exceptions. Management is 
required to provide a corrective action plan that addresses all exceptions noted. For any procedures that 
do not apply, we have marked "not applicable." 

Management of the Sub-Drainage Dishict No.2 of Gravity Drainage District No. 5 of the Parish of St. 
Tammany, is responsible for its financial records, establishing internal controls over financial reporting, 
and compliance with applicable laws and regulations. These procedures were agreed to by management of 
the District and the Legislative Auditor, State of Louisiana, solely to assist the users in assessing certain 
controls and in evaluating management's assertions about the District's compliance with certain laws and 
regulations during the period of January 1, 2018 thru December 31, 2018, in accordance with Act 774 of 
2014 Regular Legislative Session. 

This agreed-upon procedures engagement was performed in accordance with attestation standards 
established by the American Institute of Certified Public Accountants and applicable standards of 
Government Auditing Standards. The sufficiency of these procedures is solely the responsibility of the 
specified users of this report. Consequently, we make no representation regarding the sufficiency of the 
procedures described below either for the purpose for which this report has been requested or for any 
other purpose. 

Board Oversight (or Finance Committee, if applicable) 

1. Obtain the entity's written policies and procedures over budgeting (or report that the entity 
does not have any written policies and procedures over budgeting) and report whether those 
written policies and procedures address preparing, adopting, monitoring, and amending the 
budget 

Findine: The entity does not have any written policies over budgeting. The entity's procedures are as 
follows: 60% of the budget is for major projects which include liability issues, main drainage ditch 
and emergency projects. 37%, of the budget is for ditching/maintenance projects which includes 
routine maintenance ditching projects and 3%o of the budget is for contingency (rainy day) fund. 

Corrective Action: The District will develop and adopt written policies over budgeting. 

2270 7th Street, Suite 1, Mandeville, LA 70471 Phone: (985) 727-9924 • Fax: (985) 727-9975 
Post Office Box 983, Mandeville, LA 70470 1 www.griffinandco.com 



£ The minutes provided did not include a hudgel-to-actual comparison of the Gener. 

the 2018 as $70,000. 

issues, main drainag 

maintenance projects 

to a 

budget will go to major projects 

Of the budget, 27% iv, 

routine m.aintenance and 3% 

allocated to 

• budget will 

Corrective Action: The District will 

meeting agendas i 

actual c 

"ec 

Findinu: The entity does not have any written policies and procedures over bank reconciliations. 

The District will develop opt writte procedures over toank 

inS'' The entity has three accounts: Operating, .Parcel Fee and Bond Account. 



irss- The Operating. Parcel Fee and Bond A.ccounl were completed timely and electronically 

rec reconciled these accounts. 

Findins: The Operating, Parcel Fee and Bond .Account were electronically dated, no signature 

itive Action: ne recomrne £ wilo reconcile 

•'ocedure performed with no exception:. 

w e were 
expression ot an opinion on 

and did not perform, an audit, the objective of which would be the 
assertions. Aecordingly. we do not express such an opinion, 

matters might have come to our attention that would havf 

This report is intended solely for the use of management of the Sub-Drainage District No.2 of Gravity 
Drainage District No. 5 of the Parish of St. Tammany and tlie Legislative Auditor. State of Louisiana, 
should not be used by those who have not agi'eed to the procedures and taken responsibility for the 
sufficiency of the procedures for their purposes. Under Louisiana Revised Statute 24:513, this report is 
distributed by the Legislative Auditor as a public document. 
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