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Anditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement. whether due o froud or error. and to issue an auditor’s report that includes our opinon,
Reasonable assurance s a high level of assurance but 1s not absolute assurance and therefore 18 not a guarantee that an
audit conducted in accordance with generally accepted auditing standards and Government Audifing Standards will
abwavs detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud mav imolve collusion. forgery, intentional omissions.
misrepresentations. or the override of nternal control. Misstatements are considered material it there 15 a substantial
likelihood that, individually or in the aggrepate, they would influence the judgment made by a reasonable user based
on the financial statements

In performing an audit in accordance with penerally accepted auditing standards and Govermment Auditing Standuards.
we:

¢ Exercise professional judgment and maintain professional skepticism throughout the audit.

e [dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures 1 the financial statements.

e Obtam an understandmg of internal control relevant to the audit in order to desipn audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Louisiana Housing Council, Inc. Benefits Plan's internal control. Accordingly. no such opinion 1s expressed.

e Evaluate the appropriateness of accountimg policies vsed and the reasonableness of sipnificant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

¢ Conclude whether, 1n our judgment, there are conditions or events, considered m the aggregate, that raise
substantial doubt about Louisiana Housing Council, Inc Benefits Plan's ability to continue as 1 going concern
tor a reasonable peried of time.

We are required to communicate with those charged with govemance regarding. among other matters, the plamned
scope and tinung of the audit, significant audit findings. and certam internal control-related matters that we identified
during the audit.

Required Supplementary Information

Accountimy principles generally accepted i the United States of America require that the management’s discussion
and analvsis on pages 6 through 7 wnd the schedule - M vear claims development information on page 19 be presented
to supplement the basic financial statements. Such information 1s the responsibility of management and. altheugh not a
part of the basic financial statements, 15 required by the Governmental Accounting S1andards Board, who consders it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate operational.
economic, or nstoncal context. We have applied certann hmited procedures to the required supplementary intormation
in acvordance with auditing standards generally accepted i the United States of America. which consisted of inquiries
of management about the methods of preparing the mformation and comparing the mformation for consistency with
management's responses to our nquines. the basic fimancial statements, and other knowledge we obtained during our
audit of the basic financial statements We do not express an opinion or provide anyv assurance on the intonmation
hecause the hnmuted procedures do not provide us with sufficient evidence to express an opumon or provude any
assurance.






Leouisiana Hoeusing Council, Inc. Benefits Plan
Management’s Discussion and Analysis
March 31, 2623

The following s management’s discussion and analvsis of the fHinancial performance of Louistana Housing Council,
Inc. Benefuts Plan {the “Health Fund™) for the fiscal year ended March 31, 2023 It 1s presented as a narmative overview
and analysis for the purpose of assisting the reader 1 interpreting the key elements of the financial statements, notes to
the financial statements, and supporting schedules for the current year.

Loursiana Housing Council. Ine s an association of Cirv and Parish Public Housing Authorities in the State of
Louisiana, whose members that choose to do so. participate in programs to purchase Health, Life and Disability
insurance coverage through the Louisiana Housing Council. Inc. Benefits Plan. The Health Fund was onginally formed
in 1982

A committee of 6 members serves as the insurance commifiee This committee makes the decisions regarding the
insurance operations. and resuits are shown heremn The Health Fund is currently admimstered by Arthur J. Gallagher

Risk Munagement Services. Inc. at the direction of the LHC Insurance Committee

Financial Highlights

(in Millions) Percentage
At March At March Increase
3, 2023 31,2022 {Decrease)
Cash and Invesunents $ 284 % 2.32 12709,
Unpaid Clams Liabihity 0.26 0.23 13.04%
Net Position 296 243 2181%
Fiscal Fixcal Percentage
Year Year Increase
2023 2022 {Decrease)
Premium Income $ 521 5 540 {4.58%)
Premiums Ceded and Insurance
Pohcies Purchased 1.01 099 2.02%
Net Investment Incomne {Loss} 0.03 (0.03) 200.00%
Net Incurred Claims Expense 356 342 4.09%,
Admmistrative, Legal and Overhead Fees 0.01 0.01 (. (H)%y
Bad Debt .16 000 -
Change m Net Position 0.53 1.02 (45.04%0q)

As shown above, cash and investments increased by 12.70%, due 10 the Agency’s revenue exceeding expenses.



Leouisiana Hoeusing Council, Inc. Benefits Plan
Management’s Discussion and Analysis
March 31, 2623

Financial Highlights (Continved)

There was a 4 5894 decrease 1 premmiums earned due to 1 7.7%0 decrease in members which was offset by a 2 3%,
increase in premiums charged from the prior year. Premiums ceded increased 2.02% due to the market. Net chums
expense mvreased 4.09% in 2023

Admimstrative, legal, and overhead fees remamed consistent with the prior vear. Investiment activity for fiseal vear
2023 reflects a gain of approxmmately $27.000 or about 1% on average cash and investments

The overall change in net position for the 2023 fiscal vear was an increase of upproximately $333.000. This increuse is
primanly attributable to premiums eamed exceeding clnims expense mcurred.

Basic Financial Statements

The basic inancial statements include mformation for Louwsiina Housing Council, Inc. Benefits Plin. The statements
are presented m accordance with Governmental Accounting Standards Board (GASB) accounting principles and
include the Statement of Net Position, Statemient of Revenues, Expenses. and Change in Net Position: and Statement
of Cash Flows.

The Statement of Net Position presents the assets and habilities of the Health Fund. The difference between total assets
and lizbilities is represented as net position and 15 a useful indicator of the surplus generated for all vears of operation.
The change in net position is a usetul measure of whether the financial position 1s improving or deteriorating.

The Statement of Revenues, Expenses. and Change m Net Position presents the resulis of the insurance operations for
the fiscal vear. This staterment shows the revenues generated by the fund along with the associted expenses. The
revenues in excess of expenses or expenses 1 excess of revenues are represented as the change in net position {from
one vear to another.

The Statement of Cash Flows presents mformation showing how cash changed throughout the fiscal vear as a result of
operating and mvesting activities.

Cantacting the Health Fund’s Designated Representative

This financial report 15 intended to provide a general overview of Lowsiana Housing Council, Inc Benefits Plan.
Questions conceminy information provided herein, or requests for additional financial mformation, should be addressed
to the Louisiana Housing Couneil, Inc. Benefits Plan’'s designated representative:

Kia Fuller
LHC Insurance Committee Charman
¢ o Shreveport Housing Authority
2500 Lime Avenue
Shreveport. LA 71104
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Leouisiana Hoeusing Council, Inc. Benefits Plan
Statement of Net Pusition
March 31, 2623

Assets
Assets
Cash and cash equivalents % 1,727.348
Investments 112,335
Premiums receivable, net 326310
Prepaid expenses R7.752
Accrued interest inlld
TUE&E ansets % 3.757.358
Liabilities and Net Position
Liabilifies
Due to related party h) 38,580
Unpaid clanns liabality 134243
Total habihities 297 87:
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The accompanyimg notes are an mtegral part of these financial statements.
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Leouisiana Hoeusing Council, Inc. Benefits Plan

Statement of Revenues, Expenses, and Change in Net Position

Year Ended March 31, 2023

Revenues
Premiums earned
Premiums ceded

Net prenuums earned
Net im estment income

Net revenues

Expenses
Claims expenses

Claimis adnunistrator fees
Bad debt
Protessional fees and other expenses

Total expenses
Change in Net Position
Net Position, beginning of year

Net Positien, end of year

5.200,523

(1.005,125)

\

4,244 398
27432
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The accompanyimg notes are an mtegral part of these financial statements.
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Leouisiana Hoeusing Council, Inc. Benefits Plan
Statement of Cash Flows
Year Ended March 31, 2023

Cash Flows from Operating Activities
Change 1n net position 3 532782
Adpstments to reconcile change in net position W net cash
provided by operating activities:

Net realized and unrealized loss on mvestments 32,940
Bad debt expense 135 670
{Increase) Decrease m assels:
Premwums receivable (378.900)
Fxcess insurance recenahle 9,744
Prepaid expenses {10.890)
Accrued interest (961
Increase (Decrease) m hiabilities:
Accounts pavable (&)
Unpaid claims liabiliny 32,152
Net cash provided by operating activities 332433
Cash Flows from Investing Activities
Proceeds from sale and maturnity of investment securities 463717
Purchase of investment securities (495 126)
Net cash used m mvesting activities {32 409)
Net Change in Cash and Cash Equivalents 320024
Cash and Cash Equivalents, beginning of year 1.407.324
Cash and Cash Equivalents, end of year 3 1.727 348

The accompanyimg notes are an mtegral part of these financial statements.
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Leouisiana Hoeusing Council, Inc. Benefits Plan
Notes to Financial Statements
March 31, 2623

Nete 1-Summary of Significant Accounting Policies

A. Backeround and Financial Statement Presentation

The general ohjective of the Louisiana Housing Council. Inc. Benefits Plan (referred to herein as the “Health Fund™) is
to obtain lower costs for Health, Life. & Dhsability coverage on behalt of participating local housing authorities.
Housing authornties joining the Health Fund must be members of the Lowsiana Housing Council, Ine (LHC), which s
an assoctation for the housing authorities of Loursiana and 1s incorporated as a nonprofit corporation under the laws of
the State of Loutstana. A member mayv withdraw trom the Health Fund by giving proper notice. Fund underwriting and
rate-setting policies have been established by the LHC Insurance Comumuttee It the assets of the Health Fund were o
be exhausted, members would only be responsible for their respective outstanding claims. Adinmistration of the Health
Fund is vested 1n the LHC Insurance Conunittee.

LHC has contracted with a service company to adiminister the Health Fund’s day-to-dayv affairs, subject to the superior
authoritv of the LHC Insurance Conumitiee. The service companv performs fund muarketing, completes chums
administration and reporting, including the processing and defense of claimy brought agninst Health Fund members,
and services i the areas of underwriting, nisk management. and data mmformation.

Louisiana Housing Council. Inc. Group Selt-Insurance Risk Management Agency and Louisiana Housing Council. Inc.
Benefits Plan are affilinted through conimon membership and management control. Although these entities are related
parties. their various net assets are available only to the individual entity for its operations For this reason, Loutsiann
Housig Council, Inc. Group Self-Insurance Risk Management Agency is presented separately in accordance with
Governmental Accounting Standards Board (GASB)Y Statement No. [ and GASB Statement No 14,

B. Basis of Accounung

The Health Fund 15 considered an enterprise fund and. accordingly, uses the accrual method of aceounting and the flow
of economic resources measurement focus. Under the accrual basis of accounting, revenues are recogmzed in the
accounting period in which they are earned, and expenses are recogmized 1n the period incurred The Health Fund
applies all applicable Fmancial Accounting Standards Board (FASB) pronouncements ssued on or before November
30, 1989 in accounting tor its operations unless those proncuncements conthiet with or contradict GASB
pronouncements, i which case GASEB prevails.

Since the business of the Health Fund is essentially that of an msurance company, having a business cvele greater than
one vear, the statement of net position 1s not presented in a classihed format.

C  Net Position

The Health Fund follows GASB No. 63, Financral Repevting of Deferred Outflony of Resonrces, Deferred Inflows of
Resonvees. and Ner Position. This standard provides gudanee for reporting the financial statement elements of deferred
outflows of resources and deferred mflows of resources. Deferred outflows represent the consumption of the Health
Fund’s net position that is applicable 10 a future reporting period A deferred nflow represents the acquisition of net
position that 1s applicable 1o a future reporting period. As of March 31, 2023 the Health Fund had no deferred mflows
or outflows

1



Leouisiana Hoeusing Council, Inc. Benefits Plan
Notes to Financial Statements
March 31, 2623

Nete 1-Summary of Significant Accounting Policies (Continued)

D. Premuiuwm Income and Recervables

Premiums are recogmized as income over the term of the policies as thev hecome earned on a pro-rata basis. Any
adjustments to annual premiums are considered to be a change m estimate and are recognized in the year they become
known. Acquisition costs associated with new and renewal contracts are imimaterial to the fimancial statements and are
expensed when incurred.

Accounts receivable are stated at the amount manapement expects to collect trom balances outstanding at vear-end.
Muanagement evaluates accounts receivable on a pertodic basis and deterimines the necessity of an allowance for
doubtful accounts based on historv of past write-offs. collections, and current conditions. Receivables are wnitten off
when 1t is determined that all collection efforts huve been exhausted. At March 31, 2023 manapgement established an
alfowance nf $133.670.

E  Unpaid Claims Liability

The Health Fund establishes clanns linhilities based on estimates of the ultimate cost of claims (including future clam
adjustment expenses) that have been reported but not settled and of claims that have been incurred but not reported.
The length of ume for which such costs must be estimated varies depending on the coverage mvolved. Estimated
amounts of excess isurance recoverable on unpaid claims are deducted from the hability for unpaid claims Because
actual claims costs depend on such complex factors as inflation. changes in doctmnes of legal liahility. and damage
awards. the process used in computing clanns Liability does not necessartly result in an exact amount Claims liabilities
are recompuied periodically wsing a vartety of statistical techniques to produce current estimates that reflect recent
settlements, clmms frequency. and other economic and social factors. A provision for inflation m the caleulation of
estimated future clanms costs s impheit in the caleulation because reliance is placed hoth on actual histonical data that
reflects past inflation and on other factors that are considered to be appropnate modifiers of past expenence.
Adjustments to claims habilities are charged or credited 1o expenses m the period mn which thev are made. The carrving
amount of hahilities for clmms losses and claims expense s presented at actual amounts expected to be spent and are
not discounted 1o present value. Investment earnings are not taken into account m determining clamms hiability,

F. Cash and Cash Egyurvalents

For purposes of the statement of cash flows, cash and cash equivalents are defined as cash on hand, financial istitution
deposits, and highhy hyuid debt instruments purchased with an origial maturity of three months or less that are not
included in an investiment porttohio

G, Investments

Imvestments are reported at fair value which 1s based on the last reported sales price if available: if not available. it
estimated. Realized and unrealized gains and losses on investments recorded at fair value are ncluded 1n net investiment
mcome Invesunents include monev market accounts, corporate bonds, and U S Government Agency and Treasury
obligations. See Note 4 for turther discussion regarding fair value measurements.



Leouisiana Hoeusing Council, Inc. Benefits Plan
Notes to Financial Statements
March 31, 2623

Nete 1-Summary of Significant Accounting Policies (Continued)

H. Excess Insurance

The Health Fund purchases excess insurance o reduce exposure to larpe losses on insured events. Under the excess
policies. when clomms reach the provided specitic or agpregate stop loss hit, the liability transters to the excess msurer.
These excess contracts do not relieve the Health Fund trom its obligations to policyholders Failure of excess carrier to
honor its ohligations could result in losses to the Health Fund The Health Fund evaluates the financial condition of 11s
excess carner and monitors concentrations of credit risk arising from sunilar geographic regions. activities, or economic
charactenstics of the excess carrier o minimze its exposure to signiticant losses from excess carrier insolvency.

1. Income Taxes
The Health Fund s exempt trom federal mcome taxes under Sections 7701 and 115 (1) of the Internal Revenue Code.
J Use of Estimates

The preparation of financial statements in confornuty with penerally accepted accounting principles requires
management to make estimates and assumptions that atfect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estumates Significant estimates made by
management whwh might affect these financial statements include, but are not himited to. the unpaid claims habihty
and allowance for Joubtful accounts. If future experience ditfers materially tor these estimates and assumptions, the
financial statements could be aftected.

Nate 2-Deposits and Investments

The Health Fund must comply with Rule Number 4 of the Commussioner of Insurance, State of Louisiana. According
to Rule Number 4. all deposits in financial mstitutions made by the Health Fund shall he mited to institutions
Louisiana unless a higher rate can be obtiined 1n an out-of-state institution. Deposits in iinancial instututions mayv exceed
the tederally msured amount in any one tinancial mstitution, as long as the amount is not n excess of the greater of
S500.000 or 3%s of the combination of surplus, undivided profits and resenves as currently reported by the financial
mstitution. In regard te deposits and investments. the Health Fund was m compliance with these provisions during the
vear ended March 31, 2023

Under Rule Number 4 of the Commissioner of Insurance, State of Louisiana, the Health Fund mayv invest anv surplus
monies i oblizations of the 11 5 Governiment and its agencies, as well as financial institutions. The Health Fund may
also make mvestments i bonds or debentures provided certam conditions are met regarding credit quality.

GASB Statement No. 40, Depasits and Imvestment Risk Disclosures, established and modified disclosure requirements
related to investment nisk This section deseribes the vanous types of investment risk and the Health Fund’s exposure
to each npe.



Leouisiana Hoeusing Council, Inc. Benefits Plan
Notes to Financial Statements
March 31, 2623

Note 2-Deposits and Investments (Continued)

The followmg table presents the estimated fair value and amortized cost of investments permissible under the rules,
objectives and guidelines of the Health Fund as of March 31, 2023:

Fair Amertized
Investment Tvpe Value Cost
V.S Treasury Notes $ 317247 $  327.629
LS Govermiment agency debt
obhpations 207.622 210.660
LS Government mortgage
backed securities 491,760 S16.055
Corporate Bonds 64,874 63,793
Monev Market Funds 30,832 30,832

5 1112335 5 1130969

(DY Custodial Credit Risk

Custodial eredit risk tor cash and cash equivalents is the risk that in the event of financial institntion tailure, the Health
Fund’s deposits mav not be returned The Health Fund has no custodial nisk with respeet to demand deposit accounts
at March 31, 2023, The Health Fund's investments in money market funds are not exposed to custodial credit nisk
because their existence 1s not evidenced by securities that exist in physical or book entry form

For an investment. custodial credit risk is the risk that in the event of the failure of the counterparty. the Health Fund
will not he able to recover the value of its mvestments that 1s in the possession of an outside party. At March 31, 2023,
the Health Fund's mvestments in government debt obligations are exposed to custodial credit nisk because thev are held
by a counterparty

(I1y Credit Risk

Credit nisk is the risk that an insurer or other counterparty to an investment will not fulfill its obligations. Nationally
recogmized standardized rating svstems are a tool with which 1o assess credit nsk on debt obligations. US. Governiment
debt securities and money market accounts are not required to he rated

All of the Health Fund s imvestments with the exception of monev market and corporate bond v estinents are issued
or backed by the U.S Govemment Concentration of credit risk relates to the risk of loss attributed to the magnitude of
the Health Fund's investment 1n a single 1ssuer. The Health Fund had no investments in anv one 1ssuer that represented
3% or more of tetal imvestments, other than the U.S Government,

The mvestment i corporite bonds 1% rated Aaa by Moody's Investor Service. All other Investments do not require
credit quality rating.

14



Leouisiana Hoeusing Council, Inc. Benefits Plan

March 31, 2623

Note 2-Deposits and Investments (Continued)

(ITIY Interest Rate Risk

Notes to Financial Statements

Interest rate risk 1s the nisk that changes in overall market interest rates will adversely affect the fuir value of an
investment The Health Fund measures and monitors the weighted-average maturity of the tixed mcome secunties
portfolic to manage exposure to nterest rate risk. This meludes the weighted-average maturnities of the total fixed
income portfolio, individual securities, as well as categories of securities held by the Health Fund. In some instances,
actunl maturities may Jiffer from contractual maturities because borrowers may have the right to call or prepay
obligations with or without call prepavment penalties. The following table shows the Health Fund’s fixed income
mvestiments and maturities in actively-managed accounts at March 31, 2023:

Investment Maturity in Years

Fair Less
Investment Type Yalue than 1 1.5 616 1+

11.8 Treasuny Notes S 317247 3 101916 ¥ 21533) - $ -
U.S Govermnent agency debt

abhgations 207.622 102,727 104895 - -
US Govermment mortgage

hacked secunitiex 101760 R 173.396 148.530 157920
Corporate Bonds 04874 10.851 54023 - -
Monev Murket Funds 30832 0832 - - -

Total mvestnents 5 L112.335 $ 258240 $ 347645 148.5330 3 157920

Note 3-Unpaid Claims Liability

The following represents activity in the Health Fund's hability for losses and loss adjustment expense for the vear ended

March 31, 2023

Unpad claims at March 31,2022

Incurred clammes and claims adjustment expenses of the current period

Changes in provision for insured events of prior vears

Total incurred clamms and claims adjustiment expense

Payments for claims and clauns adjustiment expenses attributable to:

Insured events of current year

Insured events of prior vears

Total pavments and claims adjustment expense

Total unpaid clanns at March 31, 2023

5227141

3.230.895
128.086

{3.526.429)

$ 259293



Leouisiana Hoeusing Council, Inc. Benefits Plan
Notes to Financial Statements
March 31, 2623

Note 4-Fair Value Measurements

The Health Fund follows GASB No. 72, Fuir Value Measurements, which defines far value as the price that would be
received to sell an asset or paid o transfer a habihity (e, the "exat price™) m an orderly transaction between market
participants at the measurement date. This standard establishes a huerarchical framework which priontizes and ranks
the level of market pnce obsenvability used in measuring imvestments at fair value. Market price observahility s
unpicted by a number of factors, ncluding the type of investment and the characteristics specific to the mvestment.

The Health Fund utilizes valuation techniques that maximize the use of observable mputs and muninuze the use of
unobsen able inputs to the extent possible. The Health Fund determunes fair value based on assumptions that market
participants would use tn pricing an asset or lability in the principal or most advaniuageous market When considerning
market participant assumptions m fair value measurements. the following tair value hierarchy distingwishes betiveen
observable and unobservable inputs, which are cutegonzed in one of the followmg levels:

Level 1 Quoted prices (unadjusted) in active markets which are accessible it the measurement date.
Level 2: Prices based on observable inputs corroborated by market data but no quoted active markets.

Level 3: Prices based on unobservable inputs. including situations where there s little 1t any. market
activity for the assets or habihines. The mputs used in the determination of far value require
siznficant management judgment or estimation.

In certam caxes. the nputs used to measure fur value may fall into different levels of the far value hierurchy, In such
cases, an mvestment’s level within the fair value lerarchy is based on the lowest level of input that is significant to the
fair value measurement. The assessment of the significance of a particular input 1o the fair value measurement i s
entirety requires judgment and considers factors specific to the investments.

Followmg s a deseription of the valuation methodologies used for assets at fair value. There has been no change m the
inethodologies used at March 31, 2023

Money Aarker Fundy,
Valued at cost which approximates market value.

Government Securities:
Valued based on quoted market prices when avalable or is based on yields currently aviulable on
comparable securities or on an industry valuation model, which maximizes observable inputs.

Corporate Bonds:

Valued based on vields currenthy available on comparable secunties of issuers with similar credit ratings.
When quoted prices are not available for identical or similar bonds, the bond 1s valued under a discounted
ciash flows approach that maximizes observable inputs, such as current vields of sumlar mstruments. but
mcludes adjustunent for certain risks that may not be observable, such as credit and hquidity risks

The preceding methods deserihed may produce a tair value calculation that may not be indicative of net realizable value
or reflective of future fair values. Furthermore. although the Health Fund beheves its valuation methods are appropriate
and consistent with other market participants, the use of diftferent methodologies or assumptions to determine the fair
value of certiin iinancial instruments could result in a different fair value measurement at the reporting date.

18



Leouisiana Hoeusing Council, Inc. Benefits Plan
Notes to Financial Statements
March 31, 2623

Note 4-Fair Value Measurements {Continued)

Assets measured at fair value on a recurming basis as of March 31, 2023 are as follows

Level 1 Level 2 Level 3 Taotal
Government Securities
U5, Treasury Notes S 317247 i) - 1) - 0 317247
LS. Government agency debt
ohligations - 2M7.622 - 207.022
U5, Government mortgage
backed securities - 491.760 - 401.760
Corporate Bonds - 64.874 - 64.874
Moneyv Market Funds 30832 - - 30.832
Total mvestments at fair value 5 8079 ¥ 764.250 S - ¥ 1112335

Note S-Excess Insurance Policy Coverage

At March 31, 2023, the Health Fund had excess msurance with each participant having unlimited Lifetune maximum
coverage. The stop loss per claim 15 $125 000 for each individual Premiums ceded to reinsurers during the vear ended
March 31, 2023 were 51,005,125, and the amount deducted from claims was 3465 885, All of the excess msurance
activity was with a single carnier There was no anticipated recoverable amount as of March 31, 2023,

Note 6-Related Party Transactions

The Health Fund has a balance due to an entity with common membership and management control i the amount of
538,580 as of March 31, 2023

Note 7-Contingencies

During the normal course of business, the Healrh Fund becomes inmvolved in various msurance related claims and legal
actions. Management of the Health Fund establishes estimated habilities for reported and unreported contingencies.
Management believes that the outcome of clnims and any related legal proceedings will be provided for by the estimated
insurance hiabilittes and will not have a matenal adverse effect on the Health Fund's financial position or results of
operations

Note 8-Subsequent Events
The Health Fund evaluated all subsequent events through Januany 16, 2024, the date the financial statements were

available to be issued. As a result. management noted no subsequent events that required adjustinent to, or disclosure
in, these financial statements.
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Premiums and
investinent revenue:
Earned
Ceded

Net eamed
Operating costs, unaliocated

Estimated claims and
expenses, end of
policy vear

Incurred
Ceded

Net mcirred

Paid (cumulative} as of:
Eud of policy year
COme year Iater
Twa years lnter
Three vears later
Fowr vears later
Five years later
Six vears later
Seven veurs later
Eszht years Inter
Nine yewrs later

Re-estimated ceded
claims and expenses

Re-estimated net
incurred claims and
expenses

Eud of policy year
COme year Iater
Twa years lnter
Three years later
Fowr vears later
Five years later
Six vears later
Seven veurs later
Eszht years Inter
Nine yewrs later

Increase {Decrease) in
estimated net
incurred claims and
expenses from end of
policy vear

Leouisiana Hoeusing Council, Inc. Benefits Plan
Schedute 1 - 10 Year Claims Development Information
For the Year Ended March 31
(Unaudited}- in thousands

023 2022 021 2020 2019 248 2017 2016 2015 2014
hOS2100 $ 5462 F S138 $ AR5 § 3916 b 3677 $ 3647 § 3446 3 IS0 § 3 1S
FLOOSH 98T {1069y (1.2l (L3 (8T 4638) (635 (4T (43§
4205 4475 40690 3615 2886 2800 29080 2811 2603 2760
139 13 26 2 31 33 13 45 93 1us
4025 3860 4735 4742 4219 2060 35100 3041 3280 3911
466y (IS G4y (83%) (730 (222y 0L (209 (7sn (112§
3550 3418 178 3u04 3ANT 0 273% 3000 1032 2507 2783
2972 300 3768 3434 314w 2391 2316 2654 2344 2544
IS 4177 3W0E 3S2 2717 2068 2016 2499 2804

1177 @08 3Se2 2717 2u6% 2016 2400 2504

608 352 2717 2u6% 2016 2400 2504

3S02 2717 2u6% 1016 2490 2804

2717 2868 2016 2490 2504

2u6% 2016 2490 2504

016 2490 2a04

2490 2504

2504

166 151 547 838 732 22 501 200 782 1128
3230 3418 4178 3m04 38T 273% 3o000 2032 2507 2783
IS 4177 3W0E 3S2 2717 2068 2016 2499 2804

1177 @08 3Se2 2717 2u6% 2016 2400 2504

608 352 2717 2u6% 2016 2400 2504

3S02 2717 2u6% 1016 2490 2804

2717 2868 2016 2490 2504

2u6% 2016 2490 2504

016 2490 2a04

2490 2504

2504

- 327 (1} 4 15 (21) 1 (16} i§) 21

The preceding table 15 supplementary mformation required by Governmental Accomntinge Standards Board Statement No. 34{GASB
o). The Schedule illustrates how the Fund's earned revenue (et of remsuragce) plus investroent incume and ofher ievenue compare
to related costs of loss (net of assuned remsurance s plas other costs st the end of each yens.
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Leouisiana Hoeusing Council, Inc. Benefits Plan
Schedule of Compensation, Benefits and Other
Pavments to Agency Head or Chief Executive Officer
Year Ended March 31, 2023

Agency Head Name: Kia Fuller, Board Chairman

Purpose Amount

Salary 5
Benefits - mnsurance

Benefits - retirement

Car allowance

Vehicle provided by agency

Per diem

Reimbursements

Travel

Registration fees

Conference travel

Continuing professional education fees
Housing

Unvouchered expenses

Special meals









Part I

Leouisiana Hoeusing Council, Inc. Benefits Plan
Schedutle of Findings and Responses
Year Ended March 31, 2023

Summary of Audit Results

b

3)

1

An uninodified opimion has been expressed on the financial statements of Louisiana Housing Council,
Inc. Benetfits Plan. as of and for the vear ended March 31, 2023, and the related notes to the financial
statements.

Noted two deficiencies 1in internal control over fimancial reporting that we consider to be material
weaknesses

Naoted one mstance of noncomphance that is required to be reported under Governmenr Aduditmg
Standards.

A single audit in accordunce with Unijorm Administraimve Reguirements, Cosi Principles, und Andit
Requiremenrs fur Federal Awards was not required.

A management letter was not 1ssued



Leouisiana Hoeusing Council, Inc. Benefits Plan
Schedutle of Findings and Responses
Year Ended March 31, 2023

PartII.  Fipancial Statement Findings
Noncompliance with State Laws and Regulations
2023-0011 0 Filing of Repovt with Lowisiana Legislative Auditor

Condition:
The March 31, 2023 audited financial stateiments were not filed within six months of the close of the fiscal vear.

Criteria;
Louisiana Revised Statute 24:513 requires that the Agency submit completed audit reports to the Legisiative
Auditor no ater than s:1x moenths after the fiscal year end. Accordingly, the subnussion due date was September
30, 2023 The audit was submitted after the statutory Jeadline.

Cause.
Several issues arose throughout the audit that required sigmficant ime to research and correct.

Effect
The Agency s not in compliance with Louistana R.S. 24:513-350.

Auditor's Recommendation:
We recommend the Agency review ifs current procedures for kev processes. including all accounting functions.

to ensure the accounting recotds are closed accurately in a timely manner.

Management's Corrective Action Plan
We have nmned over accounting admunistration to RPA. an internal division of Gallagher. The RPA team is
comprised of CPAs and thev are familiar with the flow of SIF audits. We have moved imvowing out of external
systems 1o 100% inside of the QuickBooks file for LHC which will also make the compilation of reports tor audit
review quicker and easter. All the above efforts should ensure the 2023-2024 sudit 15 completed prior to the six

month deadline.
Material Weaknesses
2023-002: Billing of Premmms

Condition:
Revenue was improperly recorded due to billing errors.

Criteria
Financial ransactions should he reviewed for correctness to ensure accuracy of financial reporting.

Cause
Monthiy billings were not reviewed for accuracy prior to being sent {o participating members.

Effect.
A material adjustment to revenue was required.

Auditor s Recommendation:
Monthly hillings should be reviewed for uccuracy, and a process should exist o ensure that all changes requested
by members have been updated in the system prior to preparation of monthly hillings.

(=
LA



Leouisiana Hoeusing Council, Inc. Benefits Plan
Schedutle of Findings and Responses
Year Ended March 31, 2023

Part II.  Fimancial Statement Findings (Continued)
Material Weaknesses (Continued)
2023-002 Bilthmg of Premums (Continued)
Management’s Corrective Action Plan.
We have turned over invoice distnibution and hilling to our Benefits Adnmunistration Division within Gallagher.
Monthly billings are reconciled and reviewed for accuracy. LHC memberslup will continue to recenve traimimyg to
ensure that all changes requested are submitted to Gallagher in a timely manner.

2023-003: Policy for Delinyuent Acconmis

Condibon:
Muluple accounts recervable were past due with member coverage still m effect.

Critena:
The Agency should make appropriate collection eftorts on past due accounts or ternunate coverage for non-
pavinent.

Cause-

The Agency does not have policies and procedures m place for reviewing delinquent accounts
Etfect

A material adjpustment to accounts receivable was required.
Auditor s Recommendation:

The Agency should implement a policy to analyze past due accounts to determine collectability or termination of
coverage.

Management's Corrective Action Plan
A plan will be developed to monitor member pay ments aind minimize delinquent accounts going forward.
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Leouisiana Hoeusing Council, Inc. Benefits Plan
Summary Schedule of Prior Audit Findings
Year Ended March 31, 2023

PartI  Financial Statement Findings
No findings were noted.
PartII.  Management Letter

A management lefter was not issued
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