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CHILDREN’S BUREAU OF NEW ORLEANS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Activities

The Children’s Bureau of New Orleans (CBNO) is a private nonprofit organization that
offers counseling and support services to children and families in the New Orleans
Metropolitan Area. The following is a description of the programs of CBNO:

Clinical Services

Individual, family and group therapy are offered for children from 5- 24 years of age and
their families. Areas of concern include but are not limited to anger management, school
behavior problems, parent-child relational difficulties, and the effects of abuse, domestic
violence, or other traumatic events.

Crisis Intervention

CBNO’s Crisis Intervention is designed to meet the special needs of children and families
impacted by grief and trauma, including the loss of a loved one by natural causes,
accident or violent death; exposure to natural disaster; and being a witness or victim of
violent abuse. Crisis Intervention offers individual, family and group interventions that
are valid and proven to be effective. Our social workers are trained in our own evidence
based 10-week Grief and Trauma Intervention (GTI). GTI was designed after many years
of working with New Orleans area children and youth, and has been repeatedly shown to
be effective in reducing traumatic stress and depressive symptoms in children who have
completed the intervention. Children ages 5 to 18 are eligible. Crisis Intervention services
are community based and take place in home, schools and other community locations.

Early Childhood Menial Health Consultation

Early Childhood Mental Health Consultation is an intervention that teams a mental health
professional with early childhood professionals to improve the social, emotional and
behavioral health of young children in early learning settings. The program known as
Tulane Infant and Childhood Consultation Support and Services (TIKES) serves to
increase the quality of child care and early learning initiatives for all children across the
state and provide child care staff and parents with the tools to understand and command
higher quality child care for children.

Centers participating in TIKES are eligible to receive mental health consultations.
CBNO, through a grant from Tulane University, employs full-time licensed mental
health professionals, trained in infant and early childhood issues (0-5 years old), who
work closely with teachers on-site and serve as a resource for child care providers and
parents as they foster and enhance the children's early development through education,
training, identification and intervention.
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CHILDREN’S BUREAU OF NEW ORLEANS
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30,2025 AND 2024

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Basis of Accounting and Financial Reporting Framework

The financial statements of CBNO have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables, and other liabilities in
accordance with accounting principles generally accepted in the United States of America
promulgated by the Financial Accounting Standards Board (FASB).

The financial statement presentation follows the recommendations of the FASB in its
Accounting Standards Codification (ASC) 958-210-50-3, Financial Statements of Not-

for-Profit Organizations. Under FASB ASC 958-210-50-3, CBNO is required to report

information regarding its financial position and activities according to two classes of net
assets:

Net assets without donor restrictions - Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the
primary objectives of CBNO. These net assets may be used at the discretion of
CBNO’s management and the board of directors. The revenues received in
conducting the mission of CBNO are included in this category.

Net assets with donor restrictions - Net assets subject to stipulations imposed by
donors and grantors. Some donor restrictions are temporary in nature; those
restrictions will be met by actions of CBNO or by the passage of time. Other
donor restrictions are perpetual in nature, whereby, the donor has stipulated the
funds be maintained in perpetuity.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenues and expenses.
Actual results could differ from those estimates.

Cash and Cash Equivalents

For the purpose of the statement of cash flows, CBNO considers all investments with
original maturities of three months or less to be cash equivalents.
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CHILDREN’S BUREAU OF NEW ORLEANS
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30,2025 AND 2024

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Grant Receivables

Grant receivables represent amounts due from grantors for expenditures incurred prior to
year-end. These receivables are considered unconditional and are recorded when the
revenue recognition criteria are met according to ASC 958-605. Grant receivables are
reported at their net realizable value, which is adjusted for any estimated uncollectible
amounts, if necessary. CBNO assesses the collectability of grant receivables based on
historical collection experience, the nature of grantor relationships, and current economic
conditions. Management reviews the grant receivables balance regularly to identify
potential collection issues. An allowance for doubtful accounts is recorded when amounts
are deemed uncollectible. At June 30, 2025 and 2024, no allowance has been recorded as
management considers all grant receivables to be fully collectible.

Contract Receivables

Contract receivables represent amounts due from customers under contracts where
performance obligations have been met but for which payment has not yet been received.
Revenue from these contracts is recognized in line with ASC 606, "Revenue from
Contracts with Customers," based on the satisfaction of specific performance obligations
identified within each contract. Revenue is recognized as performance obligations are
met and is measured based on the transaction price agreed upon in each contract,
reflecting any expected adjustments for variable consideration. Performance obligations
are evaluated on a contract-by-contract basis. Management provides for uncollectible
amounts through a provision for credit losses and an adjustment to a valuation allowance
based on its assessment of the current status of individual accounts. Balances that are still
outstanding after management has used reasonable collection efforts are written off
through a charge to the valuation allowance and a credit to accounts receivable. At June
30, 2025 and 2024, no allowance was recorded as management considered all contract
receivables to be fully collectible. Contract receivables totaled $92,374, $95,679, and
$42,923 as of June 30, 2025, 2024 and 2023, respectively.

Compensated Absences

Prior to January 1, 2024, CBNO did not pay employees unused vacation or sick leave
time upon termination. Effective January 1, 2024, CBNO allows employees to carry a
maximum of 24 hours across calendar years and will pay for accrued but unused vacation
at termination. CBNO recognized a liability related to these compensated absences of
$46,772 and $40.,153 as of June 30, 2025 and 2024, respectively.
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CHILDREN’S BUREAU OF NEW ORLEANS
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30,2025 AND 2024

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Leases

CBNO applies judgment in determining whether a contract contains a lease and whether
a lease 1s classified as an operating lease or a finance lease. CBNO determines the lease
term as the non-cancellable term of the lease, which may include options to extend or
terminate the lease when it is reasonably certain that CBNO will exercise that option. The
lease term is used in determining classification between operating lease and finance lease,
calculating the lease liability and determining the incremental borrowing rate.

CBNO applies judgment in evaluating whether it is reasonably certain to exercise any
options to renew or terminate the lease. That is, it considers all relevant factors that create
an economic incentive for it to exercise either the renewal or termination. After the
commencement date of the lease, CBNO reassesses the lease term if there is a significant
event or change in circumstances that is within its control and affects its ability to
exercise or not to exercise the option to renew or to terminate.

CBNO is required to discount lease payments using the rate implicit in the lease if that
rate is readily available. If that rate cannot be readily determined, the lessee is required to
use its incremental borrowing rate or the risk-free rate. Information from the lessor
regarding the fair value of underlying assets and initial direct costs incurred by the lessor
related to the leased assets is not available, and, therefore, CBNO generally uses the risk-
free rate when mitially recording real estate leases. The risk-free rate applied is based on
the yield on U.S. treasury bonds with similar terms to each individual lease’s expected
term on the recognition date.

Leases with an initial term of 12 months or less are not recorded on the balance sheet.
Lease expense is recognized for these leases on a straight-line basis over the lease term.

Functional Allocation of Expenses

Directly identifiable expenses are charged to programs and supporting services. The costs
of providing various programs and other activities have been summarized on a functional
basis in the statements of activities and in the statements of functional expenses. The
financial statements of CBNO report certain categories of expenses that are attributable to
more than one program or supporting function. The majority of expenses are allocated
based on actual time and effort. However, several expenses (e.g., utilities, supplies,
repairs and maintenance, etc.) require allocation based on usage (e.g., building square
footage, estimated consumption, etc.) by each function.
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CHILDREN’S BUREAU OF NEW ORLEANS
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30,2025 AND 2024

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Revenue Recognition

Grants and Contributions

CBNO's revenue 1s principally from cost-reimbursable federal and state contracts and
grants, which are conditioned upon certain performance requirements and/or the
incurrence of allowable qualifying expenses. The services received by the public are not
equivalent to commensurate value received by the government agencies and are therefore
not considered exchange transactions. Amounts received are recognized as revenue when
CBNO has incurred expenditures in compliance with the contract or grant provisions.

Contributions are recognized as income in the period received and is reported as
unrestricted or restricted depending on the existence of donor stipulations that limit the
use of the support. When a donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, the net assets are reclassified to
net assets without donor restrictions and reported in the statement of activity as "net
assets released from restrictions." Donor-restricted contributions whose restrictions are
met in the same reporting period are reported as net assets without donor restrictions.

Pledges

Unconditional promises to give are recognized as revenue when a written or oral
agreement is received committing a donor to contribute cash or other assets. CBNO
establishes an allowance for doubtful accounts based on its historical collection
experience and an evaluation of specific promises made. Conditional promises to give are
not recognized as revenue until the donor-imposed conditions are substantially met, at
which point they become unconditional.

Contracts

CBNO’s contract revenues arise from agreements to provide licensed clinicians to other
organizations for the delivery of therapy services. The recipient organization is
responsible for referring clients to the clinicians, making the clinician’s availability and
readiness to perform services the core obligation of CBNO. Revenue from these contracts
is recognized over time, as the organization satisfies its performance obligation by
providing clinician services on an ongoing basis. ASC 606 requires revenue to be
recognized over the period during which the services are performed, as the customer
benefits simultaneously from the receipt of therapy services. The amount of revenue
recognized is determined based on the contractual rates for each clinician, which may
vary depending on the type of therapy service provided and clinician qualifications.
Invoices are typically issued on a monthly or quarterly basis as services are rendered,
with payment due upon presentation.
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CHILDREN’S BUREAU OF NEW ORLEANS
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30,2025 AND 2024

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Revenue Recognition (Continued)

Medicaid

Revenue from Medicaid payments is recognized over time, following ASC 606,
"Revenue from Contracts with Customers," as the organization fulfills its performance
obligation by delivering therapy services to Medicaid-eligible clients. CBNO recognizes
revenue based on established Medicaid reimbursement rates for each service provided.
Since Medicaid payments are subject to regulatory billing procedures and reimbursement
criteria, the organization monitors compliance with Medicaid guidelines to ensure timely
and accurate billing. Revenue is recorded net of any adjustments required by Medicaid,
including anticipated disallowances, adjustments due to client eligibility changes, or
potential payment recaptures.

ARPA Provider Incentive Pavments

During 2025 and 2024, CBNO received incentive payments under the American Rescue
Plan Act (ARPA) intended to support healthcare providers impacted by the COVID-19
pandemic. These payments are conditional grants from government programs, designed
to incentivize providers for continuing essential services and improving access to care.
Revenue is recognized when CBNO meets ARPA program requirements, such as
demonstrating eligible use of funds for approved operational or programmatic expenses.

Property and Equipment

Property and equipment of CBNO are recorded as assets (capitalized) and are stated at
historical costs if purchased or at fair market value at the date of the gift, if donated.
CBNO follows the policy of capitalizing all individual fixed assets purchased or donated
greater than $1,000. Additions, improvements and expenditures that significantly extend
the useful life of an asset are capitalized. Depreciation is provided utilizing the straight-
line method over the estimated useful life of the asset, generally between 5 to 10 years for
property and equipment.

Donations of property and equipment are recorded as contributions at their estimated fair
value. Such donations are reported as unrestricted contributions unless the donor has
restricted the donated asset to a specific use.

,__
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CHILDREN’S BUREAU OF NEW ORLEANS
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30,2025 AND 2024

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Income Taxes

CBNO has received a tax-exempt ruling under section 501(c)(3) from the Internal
Revenue Service and, accordingly, is not subject to income tax unless it has unrelated
trade or business income. Accounting standards provide detailed guidance for financial
statement recognition, measurement, and disclosure of uncertain tax positions recognized
in an entity’s financial statements. These standards require an entity to recognize the
financial statement impact of a tax position when it is more likely than not that the
position will not be sustained upon examination. As of June 30, 2025 and 2024, CBNO
believes that it has no uncertain tax positions that qualify for either recognition or
disclosure in the financial statements. Tax years ended June 30, 2022 and later remain
subject to examination by the taxing authorities.

Date of Management’s Review

Subsequent events have been evaluated through December 29, 2025, which is the date the
financial statements were available to be issued.

LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The CBNO’s financial assets available within one year of the balance sheet date for
general expenditure were $2,418,595 and $2,365,709 at June 30, 2025 and 2024,
respectively. All restrictions on financial assets are expected to expire within one year of
the balance sheet date.

NET ASSETS

Net assets with donor restrictions at consisted of the following at June 30™:

2025 2024
Healthcare career pathway for youth $ 365,787  $ 446,885
Mental health services to youth 1,250 127,680
Time restricted 50.000 150.000
Net assets with donor restrictions $ 417.037 % 724 565
LEASE AGREEMENTS

CBNO leased its facilities through Children’s Hospital Inc., under a non-cancellable
operating lease. As of June 30, 2024, the lease required payments of $1,929 per month.
As of June 30, 2024, the lease was considered a short-term lease. Short-term lease
expenditures under this lease were $1,976 and $23,145, for the years ended June 30, 2025
and 2024, respectively. The lease was terminated through mutual agreement of CBNO
and Children’s Hospital Inc. on July 31, 2024.
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CHILDREN’S BUREAU OF NEW ORLEANS
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30,2025 AND 2024

LEASE AGREEMENTS (CONTINUED)

In January 2025, CBNO began leasing its facilities for office space. The lease agreement
is for sixty-five months, expiring on May 31, 2030, with variable monthly rental rates,
including a five month rent-free period at the outset. Rental expense under this lease
agreement was $33,886 for the year ended June 30, 2025.

The following summaries the weighted average remaining lease term and discount rate
for the operating lease as of June 30™:

2025 2024
Weighted average remaining lease term (years) 4.92 -
Weighted average discount rate 3.75% 0%

T'he following summarizes cash flow information related to the operatinﬁ leases for the
=4 =4
years ended June 30(}1:

2025 2024
Cash paid for amounts in lease liabilities $ 11,489 S -
Lease assets obtained in exchange for
Operating lease obligations 325,057 -

The maturity analysis of operating lease liabilities are as follows:

2026 $ 63.188
2027 69,159
2028 71,653
2029 71,955
2030 69,008
Less: imputed interest (29.413)
Total $ 315.550
RETIREMENT PLAN

CBNO ofters a simple IRA plan to all employees over 21 years of age having earned at
least $5,000 in one of the two previous years. Individuals can only enroll during open
enrollment. Contributions to the plan are at the discretion of the Board of Directors. For
the years ended June 30, 2025 and 2024, CBNO contributions to the plan totaled $34,729
and $34,037, respectively.

CONCENTRATION OF CREDIT RISK

CBNO maintains non-interest-bearing accounts at local banks, with deposit amounts
insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per
depositor, per insured depository institution, for each account ownership category. CBNO
invests excess cash through a banking agreement that keeps the Company’s cash balances
at any single financial institution below the FDIC threshold.

17
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CHILDREN’S BUREAU OF NEW ORLEANS
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30,2025 AND 2024

CONCENTRATION OF CREDIT RISK (CONTINUED)

As of June 30, 2025, CBNO had no deposits in excess of FDIC limits. At June 30, 2024
CBNO had $13,177 held at instituttons in excess of FDIC limits.

CONTINGENCIES

CBNO receives grants from state and federal funding agencies, which are governed by
various guidelines, regulations, and contractual agreements. The administration of these
grants, including the programs and activities they fund, is under the control of CBNO and
subject to audit or review by the respective grantors. Should any grant be found to not
have been spent in accordance with the terms, conditions, and regulations of the state or
federal agencies, it may be subject to recapture.

18
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Schedule "1"

CHILDREN'S BUREAU OF NEW ORLEANS

SCHEDULE OF COMPENSATION, BENEFITS,

AND OTHER PAYMENTS TO AGENCY HEAD
FOR THE YEAR ENDED JUNE 30, 2025

Jonas Chartock

Time Served 7/1/24-6/30/25
Salary $ 144,200
Benefits - insurance (health and dental) 10,718
Benefits - retirement 3,605
Benefits - cell phone 600
Reimbursements 1,267
Total compensation, benefits, and other payments ) 160,390

See Independent Auditors' Report
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CHILDREN’S BUREAU OF NEW ORLEANS
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2025

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the schedule) includes the
federal grant activity of Children’s Bureau of New Orleans under programs of the federal
government for the year ended June 30, 2025. The information in the schedule is
presented in accordance with the requirements of Title 2 I/.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because the schedule presents
only a selected portion of the operations of Children’s Bureau of New Orleans, it is not
intended to and does not present the financial position, changes in net assets, or cash
flows of Children’s Bureau of New Orleans.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expense Recognition

Expenditures reported on the schedule are reported on the accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform
Guidance, wherein certain types of expenditures are not allowed or are limited as to
reimbursement.

Accrued and Deferred Reimbursement

Various reimbursement procedures are used for federal awards received by Children’s
Bureau of New Orleans. Consequently, timing differences between expenditures and
program reimbursements can exist at the beginning and end of the year. Accrued balances
at year end represent an excess of reimbursable expenditures over cash reimbursements
and expenditures will be reversed in the remaining grant period.

Pass-Through Entity Information

Pass-through entity identifying numbers are presented where available.

INDIRECT COST RATE

Children’s Bureau of New Orleans has elected to use the 10% de minimis indirect cost rate
allowed under the Uniform Guidance.
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CHILDREN’S BUREAU OF NEW ORLEANS, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2025

SUMMARY OF AUDIT RESULTS

The independent auditors’ report expresses an unmodified opinion on the financial
statements of Children’s Bureau of New Orleans.

No significant deficiencies or material weaknesses disclosed during the audit of the
financial statements are reported in the Independent Auditors’ Report on Internal Control
Over Financial Reporting and On Compliance and Other Matters Performed in
Accordance with Government Auditing Standards.

No instances of noncompliance were disclosed during the audit of the financial
statements are reported in the Independent Auditors’™ Report on Internal Control Over
Financial Reporting and On Compliance and Other Matters Performed in Accordance
with Government Auditing Standards.

No significant deficiencies or material weaknesses in internal control over major federal
award programs are reported in the Independent Auditors’ Report on Compliance for
Each Major Program and on Internal Control Over Compliance Required by the Uniform
Guidance.

The auditors’ report on compliance for the major federal award programs for Children’s
Bureau of New Orleans, Inc. expresses an unmodified opinion on all major federal

programs.

There were no audit findings required to be reported in accordance with 2 CFR section
200.516(a).

The program tested as a major program was: Crime Victim Assistance (AL No. 16.575).
The threshold for distinguishing Types A and B programs was $750,000.

Children’s Bureau of New Orleans, Inc. was determined to not be a low-risk auditee.
No management letter was i1ssued for the year ended June 30, 2025.

FINDINGS — FINANCIAL STATEMENT AUDIT

None Noted

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD
PROGRAM AUDIT

None Noted



CHILDREN’S BUREAU OF NEW ORLEANS
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED JUNE 30, 2025

SECTIONT INTERNAL CONTROL AND COMPLIANCE MATERIAL
TO THE FINANCIAL STATEMENTS

None Noted

SECTION II INTERNAL CONTROL AND COMPLIANCE MATERIAL
TO THE FEDERAL AWARDS

None Noted

SECTION IIT MANAGEMENT LETTER

None Noted
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