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Report Highlights

What We Found
•	 HCSD did not maintain sufficient evidence that internal controls related to financial reporting were designed 

effectively and implemented.  Although HCSD management asserted that controls over financial accounting 
and reporting were implemented and effective, management did not document and maintain evidence of the 
performance of certain internal controls related to financial reporting.  

•	 Financial information relating to the following accounts was materially correct: cash and cash equivalents, 
lease receivables, unearned revenues, net position, and hospital expenses. 

•	 In analyzing financial trends of HCSD over the past five fiscal years, revenues have decreased by 38.4% 
since fiscal year 2016.  Hospital income received has decreased 47.7% since fiscal year 2016 due to the 
hospital partners no longer needing transition services from HCSD while non-operating revenues has 
fluctuated due to HCSD’s leases with the hospital partners. 

Source: Fiscal Year 2016-2019 LSU System Audit Reports, 2020 HCSD Annual Fiscal Report
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