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INDEPENDENT AUDITOR'S REPORT

September 29, 2020

Board of Directors of the
Southeast Louisiana Legal Services Corporation

Report on the Financial Statements

We have audited the accompanying financial statements of Southeast
Louisiana Legal Services Corporation (the Corporation), which comprise the
statements of financial position as of December 31, 2019 and 2018, and the related
statements of activities, functional expenses, and cash flows for the years then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements
i4 P

Management is responsible for the preparation and fair presentation of
these financial statements in accordance with accounting principles generally
accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audits. We conducted our audits in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and
perform the audits to obtain reasonable assurance about whether the financial
statements are free of material misstatement.
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An audit mvolves performing procedures to obtain audit evidence about the amounts and
disclosures 1n the fmancial statements. The procedures selected depend on the auditor’s judgment,
mcluding the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
mcludes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Southeast Louisiana Legal Services Corporation as of December 31, 2019 and
December 31, 2018, and the changes in its net assets and its cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America.

Report on Supplementary Information
Other Information

Our audits were conducted for the purpose of forming an opimnion on the financial statements of
Southeast Louistana Legal Services Corporation as a whole. The accompanying supplementary
mformation, as listed in the mdex to report, is presented for purposes of additional analysis and 1s not a
required part of the financial statements. The accompanying schedule of expenditures of federal awards,
as required by Title 2 US. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, is also presented for
purposes of additional analysis and is not a required part of the financial statements.

The supplementary information and the schedule of expenditures of federal awards are the
responsibility of management and were derived from and relate directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opmion, the information 1s fairly stated in all material respects in relation to the financial statements as
a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
September 29, 2020, on our consideration of Southeast Louisiana Legal Services Corporation’s internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Southeast Louisiana Legal Services Corporation’s internal control over financial reporting
and compliance.

Decplontin, ik s s 9474_«,% Ghater, L P

New Orleans, Louisiana



SOUTHEAST LOUISIANA LEGAL SERVICES CORPORATION

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31. 2019 AND 2018

2019 018
ASSETS
CURRENT ASSETS:
Cash and cash equivalents $ 978,563 $ 680,039
Cash m escrow - client deposits 34,056 36,710
Certificates of deposit 54,917 54,917
Grants and other recetvables 1,422,769 668,779
Prepaid expenses and deposits 52,700 45,205
Total current assets 2,543,005 1,485,650
PROPERTY AND EQUIPMENT - NET 515,574 526,222
TOTAL ASSETS $ 3,058,579 $ 2011872
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable $ 137,667 $ 100,173
Accrued taxes and expenses 246,422 234,183
Retundable advances 684,470 6,000
Current maturities of long-term debt 57,074 49538
Client escrow funds 34,056 36,710
Total current habilities 1,159,689 426,604
LONG-TERM LIABILITIES:
Long-term debt, non-current portion 57357 114,629
Compensated absences 280,298 283,673
Total long-term habilities 337,655 398,302
Total liabilities 1,497 344 824,906
NET ASSETS:
Without donor restrictions 966,922 427,256
With donor restrictions:
Other 151,429 355914
Investment in fixed assets 442 884 403,796
Total net assets 1,561,235 1,186,966
TOTAL LIABILITIES AND NET ASSETS $ 3,058,579 S 2011872

See accompanying notes.




SOUTHEAST LOUISIANA LEGAL SERVICES CORPORATION

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31. 2019

REVENUE AND SUPPORT:
Grants and fees
Interest
Donations
Other
Net assets released from donor restrictions
Total revenue and support

EXPENSES:
Personnel:
Salaries - lawyers
Salaries - non-lawyers
Fringe benefits
Total personnel expenses

Contract services
Travel and training
Space costs
Supplies
Equipment
Depreciation
Litigation
Other

Total expenses

CHANGE IN NET ASSETS
NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

See accompanying notes.

Without Donor With Donor

Restrictions Restrictions Total
$ - $ 7606811 § 7606311
- 1,343 1,343
107,033 - 107,033
3,450 - 3,450
7,773,551 (7,773,551) -
7,884,034 (165,397) 7,718,637
3,641,272 - 3,641,272
1,149,231 - 1,149,231
1,312,568 - 1,312,568
6,103,071 - 6,103,071
319,472 - 319,472
122,031 - 122,031
361,844 - 361,844
90,976 - 90,976
32.967 - 32,967
20,708 - 20,708
32,606 - 32,606
260,693 - 260,693
7,344,368 - 7,344,368
539.666 (165,397) 374,269
427256 759.710 1,186,966
$ 966922 § 594313 § 1,561,235




SOUTHEAST LOUISIANA LEGAL SERVICES CORPORATION
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2018

REVENUE AND SUPPORT:
Grants and fees
Interest
Donations
Other
Net assets released from donor restrictions
Total revenue and support

EXPENSES:
Personnel:
Salaries - lawyers
Salaries - non-lawyers
Fringe benefits
Total personnel expenses

Contract services
Travel and training
Space costs
Supplies
Equipment
Depreciation
Litigation
Other

Total expenses

CHANGE IN NET ASSETS
NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

See accompanying notes.

$

Without Donor With Donor
Restrictions Restrictions Total
- S 7022422 0§ 7022422
- 6,299 6,299
74,970 - 74,970
16,410 - 16,410
7.284.231 (7,284,231) -
7.375,611 (255,510) 7,120,101
3,583,605 - 3,583,605
1,088,005 - 1,088,005
1,396,191 - 1,396,191
6,067,801 - 6,067,801
390,594 - 390,594
108,882 - 108,882
347,072 - 347.072
99,272 - 99,272
16,804 - 16,804
21,030 - 21,030
53,491 - 53,491
291,319 - 291,319
7,396,265 - 7,396,265
(20,654) (255,510) (276,164)
447 910 1,015,220 1,463,130
427256 % 759710  § 1,186,966




SOUTHEAST LOUISIANA LEGAL SERVICES CORPORATION
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2019

EXPENSES:
Personnel:
Salaries - lawyers
Salaries - non-lawyers
Fringe benefits
Total personnel expenses

Contract services
Travel and training
Space costs
Supplies
Equipment
Depreciation
Litigation
Other

Total expenses

See accompanying notes.

Legal Management

Services and General Fundraising Total
$ 3,443,026 $ 184313 $ 13,933 $ 3,641,272
1,068,581 80,650 - 1,149,231
1,236,152 72,598 3,818 1,312,568
5,747,759 337,561 17,751 6,103,071
318,424 996 52 319,472
114,926 6,750 355 122,031
340,778 20,014 1,052 361,844
85,679 5,032 265 90,976
31,048 1,823 9 32,967
19,503 1,145 60 20,708
32,606 - - 32,606
252,024 8,236 433 260,693
$ 6,942,747 $ 381,557 $  20.064 $ 7,344,368




SOUTHEAST LOUISIANA LEGAL SERVICES CORPORATION

STATEMENT OF FUNCTIONAL EXPENSE

FOR THE YEAR ENDED DECEMBER 31, 2018

EXPENSES:
Personnel:
Salaries - lawyers
Salaries - non-lawyers
Fringe benefits
Total personnel expenses

Contract services
Travel and training
Space costs
Supplies
Equipment
Depreciation
Litigation
Other

Total expenses

See accompanying notes.

Legal Management

Services and General Fundraising Total
$ 3,382,801 $ 185443 $ 15361 $ 3,583,605
1,007,355 80,650 - 1,088,005
1,311,589 79,985 4,617 1,396,191
5,701,745 346,078 19,978 6,067,801
389,532 1.004 58 390,594
102,322 6,202 358 108,882
327,061 18,919 1,092 347,072
93,291 5,655 326 99,272
15,792 957 55 16,804
19,763 1,198 69 21,030
53,491 - - 53,491
280,313 10,405 601 291,319
$ 6,983,310 S 390418 $ 22537 $ 7,396,265




SOUTHEAST LOUISIANA LEGAL SERVICES CORPORATION

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018

CASH FLOWS FROM OPERATING ACTIVITIES:
Change 1n net assets
Adjustments to reconcile change in net assets to
net cash provided (used) by operating activities:
Depreciation
(Increase) decrease in operating assets:
Grants and other receivables
Prepaid expenses and deposits
Increase (decrease) in operating liabilities:
Accounts payable
Due to Legal Services Corporation
Accrued taxes and expenses
Refundable advances
Compensated absences
Client escrow funds
Net cash provided (used) by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Acquisttion of property and equipment
Reinvestment of interest

Net cash used by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Principal payment of long-term debt

Net cash used by financing activities

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS

Cash, Cash Equivalents, and Restricted Cash - Beginning of Year
Cash, Cash Equivalents, and Restricted Cash - End of Year

Cash paid during the year for interest

See accompanying notes.

$

2019 2018

374269 $  (276,164)
20,708 21,030
(753,990) (21,601)
(7,495) (1,682)
37,494 (1,335)
; (11,713)

12,239 21,571
678,470 (4,229)
(3.375) 16,561
(2,654) 2,993
355,666 (254,569)
(10,060) (7.114)
: (638)
(10,060) (7.752)
(49.736) (56,789)
(49,736) (56,739)
295,870 (319,110
716,749 1,035,859

1,012,619 § 716,749

12369 § 12.875




SOUTHEAST LOUISIANA LEGAL SERVICES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2019 AND 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Nature of Activities:

Southeast Louisiana Legal Services Corporation (the Corporation) is a non-profit
corporation organized for the purpose of providing legal assistance in noncriminal proceedings
or matters to persons financially unable to afford legal assistance in a twenty-two parish area:
Tangipahoa, Livingston, St. Helena, St. Tammany, Washington, Orleans, Jefferson, St.
Bernard, St. Charles, Plaquemines, Ascension, Assumption, East Baton Rouge, West Baton
Rouge, East Feliciana, Iberville, Lafourche, Pointe Coupee, St. James, St. John the Baptist,
Terrebonne, and West Feliciana Parishes.

The principal accounting policies applied in the preparation of the accompanying financial
statements are as follows:

Basis of Accounting:

The financial statements of Southeast Louisiana Legal Services Corporation, a non-profit
corporation, are prepared on the accrual basis of accounting in accordance with accounting
principles generally accepted in the United States of America and the requirements of the Legal
Services Corporation Accounting Guide.

Basis of Presentation:

Net assets, revenues, and expenses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets of the Corporation and changes therein are
classified and reported as follows:

a) Net assets without donor restrictions - Net assets available for use in general
operations and not subject to donor (or certain grantor) restrictions. Revenues are
reported as increases in net assets without donor restrictions, unless use of the
related assets 1s limited by donor-imposed restrictions. Expenses are reported as
decreases in net assets without donor restrictions.

b) Net assets with donor restrictions — Net assets subject to donor (or certain grantor)
imposed restrictions. Some donor-imposed restrictions are temporary in nature,
such as those that will be met by the passage of time or other events specified by
the donor. Other donor-imposed restrictions are perpetual in nature, where the
donor stipulated that resources be mamtamned i1n perpetuity. Donor-imposed
restrictions are released when a restriction expires, that 1s, when the stipulated time
has elapsed, when the stipulated purpose for which the resource was restricted has
been fulfilled, or both.
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SOUTHEAST LOUISIANA LEGAL SERVICES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2019 AND 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Cash and Cash Equivalents:

For financial statement purposes, cash equivalents are defined as short-term, highly liquid
mvestments that are both readily convertible to known amounts of cash and having original
maturities of three months or less.

Client Trust Escrow Funds:

Funds received from clients are deposited into a separate cash account and restricted for
the payment of expenses in connection with related litigation.

Property and Equipment:

Property and equipment are recorded at cost. Donated property and equipment are
recorded at fair value at the date of receipt. Individual items of $5,000 or more are capitalized.
Depreciation of building and improvements and furniture and equipment is provided over the
estimated useful hives of the respective assets (five to thirty years) using the straight-line method.
When items of property or equipment are sold or retired, the related cost and accumulated
depreciation are removed from the accounts and any gain or loss is included in the statement of
activities.

Property and equipment acquired with Legal Services Corporation funds are considered
to be owned by Southeast Louwisiana Legal Services Corporation while used in the program or
future authorized programs. However, Legal Services Corporation has a reversionary interest in
those assets and has a right to determine the use of any proceeds from the sale of assets
purchased with its funds.

Revenue and Support:

The Corporation receives as revenue and support grant revenues which management has
determined are contributions. The Corporation recognizes contributions when cash, securities,
or other assets; an unconditional promise to give; or a notification of a beneficial interest is
received. Conditional promises to give — that is, those with a measurable performance or other
barrier and a right of return — are not recognized until the conditions on which they depend
have been met. Once the condition 1s met, contributions are recorded as increases in net assets
without donor restrictions or increases in net assets with donor restrictions, depending on the
existence and/or nature of any donor restrictions. When a restriction expires (that 1s, when a
stipulated time restriction ends or purpose restriction is accomplished), net assets with donor
restrictions are reclassified to net assets without donor restrictions, and reported in the
statement of activities as net assets released from donor restrictions. Contributions received
with donor-imposed conditions and restrictions that are met in the same reporting period are
reported as support without donor restrictions and increase net assets without donor restrictions.

11
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SOUTHEAST LOUISIANA LEGAL SERVICES CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2019 AND 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Attomey's Fees:

Attomey's fees received are recorded during the accounting period in which the money
from the fee award i1s actually received by the Corporation and 1s expended for any purpose
permitted by the Legal Services Corporation Act.

Allocation of Expenses:

The costs of providing programs and other activities have been summarized on a
functional basis in the statements of activities and the statements of functional expenses.
Accordingly, certain costs have been allocated among the programs and supporting services
benefited. Expenses which are easily and directly associated with legal services, management
and general, or fundraising are charged directly to that functional area. Certain other expenses
have been allocated to legal services, management and general, or fundraising based on time
devoted by the Corporation staff.

Program services consists of providing legal assistance in noncriminal proceedings or
matters to persons financially unable to afford legal assistance. Supporting services consists of
fundraising, marketing and communications, and management and general expenses.

Income Taxes:

Southeast Louisiana Legal Services Corporation is exempt from federal income taxes
under Section 501(c)(3) of the Internal Revenue Code. Accordingly, no provision for income taxes
has been included in the financial statements. However, if the Corporation were to engage m
activities unrelated to the purpose for which it was created, taxable income could result. In
management's judgment, the Corporation does not have any tax positions that would resultin a
loss contingency considering the facts, circumstances, and information available at the
reporting date.

Estimates:

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect certain reported amounts and disclosures. Accordingly, actual results could differ from
those estimates.

Advertising:

Southeast Louisiana Legal Services Corporation's policy is to expense all advertising fees
as meurred. Advertising expense for the years ended December 31, 2019 and 2018, was $2,470
and $1,995, respectively.
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