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INDEPENDENT AUDITOR'S REPORT 

Board of Commissioners 
Livingston Parish Gravity Drainage 

District Five 
Livingston Parish Council 
Walker, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the major fund (the 
General Fund), and the budgetary comparison statement of the General Fund of the Livingston Parish Gravity 
Drainage District Five, "the District," a component unit of the Livingston Parish Council, as of and for the 
year ended December 31,2019, and the related notes to the financial statements, which collectively comprise 
the basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement. 



An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the District's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District's internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and the major fund (the General Fund) of the Livingston 
Parish Gravity Drainage District Five as of December 31, 2019, and the budgetary comparison statement of 
the General Fund and the changes in financial position for the year then ended, in confoimity with accounting 
principles generally accepted in the United States of America. 

Report on Summarized Comparative Information 

We have previously audited the Livingston Parish Gravity Drainage District Five's December 31, 2018 
financial statements, and we expressed a modified opinion on those audited financial statements in our report 
dated June 10,2019. In our opinion, the summarized comparative information presented herein as of and for 
the year ended December 31,2018 is consistent, in all material respects, with the audited financial statements 
from which it has been derived. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis information on pages 4 through 9 be presented to supplement the basic financial 
statements. Such infonnation, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. We have 
applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the infonnation for consistency with 
management's responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on 
the information because the limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance. 



other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated June 22,2020, on 
our consideration of the District's internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose 
of that report is solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the District's 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be considered in assessing the 
results of our audit. 

Respectfully submitted. 

Denham Springs, Louisiana 
June 22, 2020 



Livingston Parish Gravity Drainage 
District Five 

Walker, Louisiana 
Management's Discussion and Analysis 

December 3 L 2019 

Introduction 

The Livingston Parish Gravity Drainage District Five (the District) is pleased to present its Annual Financial 
Statements developed in compliance with Governmental Accounting Standards Board Statement No. 34, 
Basic Financial Statements - Management's Discussion and Analysis - For State and Local Governments 
(GASB 34), as amended, and related standards. 

The District's discussion and analysis is designed to (a) assist the reader in focusing on significant financial 
issues, (b) provide an overview of the District's financial activity, (c) identify changes in the District's 
financial position, (d) identify any significant variations from the District's financial plan, and (e) identify 
individual fund issues or concerns. 

Since Management's Discussion and Analysis (MD&A) is designed to focus on the current year's activities, 
resulting changes, and currently known facts, please read it in conjunction with the District's financial 
statements in this report. 

Financial Highlights 

At December 31, 2019, the District's assets exceeded its liabilities by $4,214,264 (net position). Of this 
amount, $2,893,225 (unrestricted net position) may be used to meet the District's ongoing obligations to its 
citizens. 

For the year ended December 31, 2019, the District's total net position increased by $113,250. 

At December 31,2019, the District's general fund reported an ending fund balance of $2,899,879, an increase 
of $ 116,484 for the year. 

At December 31, 2019, the District had cash and cash equivalents of $1,603,720 and investments including 
cash in the Louisiana Asset Management Pool of $957,547 which represents a net increase in cash and 
investments of $110,227 from the prior year. 

For the year ended December 31, 2019, the District had capital asset additions of $178,830 and disposals of 
$101,597 on the government-wide financials and depreciation expense of $182,121. 

Overview of the Annual Financial Report 

The financial statement focus is on both the District as a whole and on the major individual fund. Both 
perspectives, government-wide and the major fund, allow the user to address relevant questions, broaden a 
basis for comparison, and enhance the District's accountability. The statements then proceed to provide an 
increasingly detailed look at specific financial activities. 

The MD&A is intended to seive as an introduction to the District's basic financial statements, which consist 
of three components: (1) government-wide financial statements, (2) fiind financial statements, and (3) notes to 
the financial statements. This report also contains other supplementary information in addition to the basic 
financial statements. 



Government-Wide Financial Statements 

The government-wide financial statements are designed to provide readers with a broad overview of the 
District's finances in a manner similar to a private-sector business. 

The Statement of Net position presents information on the District's assets and liabilities using the accrual 
basis of accounting, in a manner similar to the accounting used by private business enterprises. The 
difference between the assets and liabilities is reported as net position. Over time, the increases or decreases 
in net position and changes in the components of net position may serve as a useful indicator of whether the 
financial position of the District is improving or deteriorating. 

The Statement of Activities presents information showing how the District's net position changed during the 
most recent fiscal year, focusing on both the gross and net costs of various activities that are supported by the 
District's general tax and other revenues. This is intended to summarize and simplify the reader's analysis of 
the cost of various governmental seivices. 

The District's activities are presented as Governmental activities. 
• Governmental activities - The District's basic services are reported here. These activities are financed 

primarily by sales taxes. 

Fund Financial Statements 

A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives. The District, like other state and local governments, uses fund 
accounting to ensure and demonstrate compliance with finance-related and legal requirements. The District 
uses a governmental fund to account for financial transactions. Traditional users of governmental financial 
statements will find the fund financial statements presentation more familiar. 

Governmental funds are used to account for most of the District's basic ser\ices. However, unlike the 
government-wide financial statements, governmental fund financial statements focus on how money flows 
into and out of those funds and the balances that are left at year-end that are available for spending. These 
funds are reported using the modified accrual basis of accounting, which measures cash and all other financial 
assets that can readily be converted to cash. The governmental fund statements provide a detailed short-term 
view of the District's general government operations and the basic services it provides. Governmental fund 
information helps to determine whether there are more or fewer financial resources that can be spent in the 
near future to finance the District's programs. 

Because the focus of governmental funds is narrower than that of the government-wide financial statements, 
there are differences in the information presented for governmental funds and for governmental activities in 
the government-wide financial statements. Review of these differences provides the reader of the financial 
statements insight on the long-term impact of the District's more immediate decisions on the cuixent use of 
financial resources. 

Both the governmental fund Balance Sheet and the governmental fund Statement of Revenues, Expenditures 
and Changes in Fund Balances provide a reconciliation to facilitate this comparison between governmental 
funds and sovemniental activities. 



Notes to the Financial Statements 

The notes to the financial statements provide additional information that is essential to a full understanding of 
the data provided in the government-wide and fund financial statements. 

Government-Wide Financial Analysis 

As noted earlier, net position may serve over time as a useful indicator of a government's financial position. 
The following table provides a summary of the District's net position for the current year as compared to the 
prior year. 

Net Position 
As of December 31, 2019 and 2018 

Governmental Activities 

Assets: 
Current and Other Assets 
Capital Assets 

Total Assets 

Liabilities: 
Other Liabilities 
Compensated Absences Payable 

Total Liabilities 

Net Position: 
Net Investment in Capital Assets 
Unrestricted 

Total Net Position 

2019 2018 

$ 2,930,641 : S 2,811,241 
1,321,039 1,324,330 
4,251,680 4,135,571 

30,762 27,846 
6,654 6,711 

37,416 34,557 

1,321,039 1,324,330 
2,893,225 2,776,684 

$ 4,214,264 ; S 4,101,014 

Approximately 31 percent of the District's net position reflects its net investment in capital assets net of any 
outstanding related debt used to acquire those capital assets. These capital assets are used to provide seivices 
to citizens and do not represent resources available for future spending. Although the District's investment in 
its capital assets is reported net of related debt, if any, it should be noted that the resources needed to repay 
this debt must be provided from other sources, since the capital assets cannot be used to liquidate these 
liabilities. There was no long tenn debt on capital assets at December 31, 2019. 

Approximately 69 percent of the District's net position is unrestricted and may be used to meet the District's 
ongoing obligations to its citizens. 

At the end of the current fiscal year, the District was able to report positive balances in all categories of net 
position, both for the District as a whole, as well as for separate governmental activities. The same held true 
for the prior fiscal year. 



The District's activities increased its total net position by $113,250. In order to farther understand what 
makes up the changes in net position, the following table provides a summary of the results of the District's 
activities for the current year as compared to the prior year. An analysis of the primary sources of these 
changes follows the table. For more detailed information, see the Statement of Activities in this report. 

For the years ended December 31, 2019 and 2018 

Governmental Activities 

2019 2018 
Revenues: 

General Revenues: 
Sales Taxes 
Interest Income 
Miscellaneous Income 
Gain (Loss) on Sale of Assets 

Total Revenues 

Expenses: 
Public Works 

Total Expenses 

Change in Net Position 
Net Position, Beginning 

Net Position, Ending 

1,842,333 
20,727 
78,525 
41,350 

1,856,948 
16,124 
28,356 
16,740 

1,982,935 1,918,168 

1,869,685 1,705,398 
1,869,685 1,705,398 

113,250 212,770 
4,101,014 3,888,244 

$ 4,214,264 ; E 4,101,014 

Governmental Activities 

Revenues for governmental activities increased by $64,747 or 3 percent, due primarily to increases in 
miscellaneous revenue of $50,169 or 177 percent and an increase in sale of capital assets of $24,610. Sales 
tax revenues represent 93 percent of the District's total revenues. 

On October 28,2013, the District passed a resolution requesting an election to be held on April 5,2014. The 
purpose of the election was to renew the one half of one percent sales tax for a period of ten years for 
acquiring drainage works, equipment and facilities necessary to construct, maintain, and operate outlets for 
the water of the District, and prevent flooding. The sales tax was renewed and will expire in 2025. 

Expenses increased by approximately 10 percent or $164,287, with the greatest increase consisting of 
maintenance and repairs at $62,963. Other increases included salaries at $62,849, professional fees expense at 
$18,170, and depreciation expense at $15,041. 

This follows a 3 percent increase in total expense in 2018 and a 9 percent increase in 2017. 

Fund Financial Analysis 

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related 
legal requirements. 



Governmental Funds 

The focus of the District's governmental funds is to provide information on near-term inflows, outflows, and 
balances of spendable resources. Such information is useful in assessing the District's financing requirements. 
In particular, unreserved fund balance may serve as a useful measure of the District's net resources available 
for spending at the end of the year. 

The general fund is the only fund of the District. At the end of the current year, the total fund balance for the 
general fund was 52,899,879. Of this amount, 549,051 and $204,868 was considered nonspendable and 
committed, accordingly under GASB 54 fund balance and $2,645,960 was unassigned. Total fund balance 
represented 155 percent of total general fund expenditures. 

General Fund Budgetary Highlights 

There were no funds that had actual revenues and other sources under budgeted revenues and other 
sources or actual expenditures and other uses over budgeted amounts resulting in unfavorable variances 
greater than five percent in accordance with the Local Govemment Budget Act for the fiscal year ended 
December 31, 2019. 

Capital Assets and Debt Administration 

Capital Assets 

The District's investment in capital assets as of December 31, 2019 amounts to 51,321,039 (net of 
depreciation). The total decrease in the District's investment in capital assets for the current fiscal year was 
$3,291 (net of depreciation). The following table provides a summary of the District's capital assets (net of 
depreciation) at the end of the current year as compared to the prior year. For more detailed information, see 
Note 5 of the financial statements. 

As of December 31, 2019 and 2018 

Governmental Activities 

2019 2018 
Capital Assets 

Land and Right of Way 
Buildings and Improvements 
Machinery and Equipment 
Furniture and Fixtures 
Infrastructure 
Vehicles 

Subtotal Capital Assets 

Less: Accumulated Depreciation 

Capital Assets, Net 

73,878 
310,772 

1,888,509 
22,675 

226,879 
484,042 

73,878 
310,772 

1,823,437 
22,675 

226,879 
471,881 

3,006,755 2,929,522 

(1,685,716) (1,605,192) 

$ 1,321,039 ; $ 1,324,330 



Capital asset additions included $137,002 for an excavator, $29,018 for a van, $5,115 for conference room 
furniture, $4,899 for a trailer, $2,047 for a (tone, and $749 for a chainsaw. 

Capital asset disposals included a truck with a cost of $16,857 that was fully depreciated and machinery and 
equipment, which includes a skid steer and a tractor, with a cost of $84,740 that was fully depreciated. 

Contacting the District's Financial Management 

This financial report is designed to provide the District's citizens, taxpayers, creditors and investors with a 
general overview of the District's finances and show the District's accountability for the money it receives. 
Questions regarding this report or requests for additional information should be addressed to the Livingston 
Parish Gravity Drainage District Five, 32030 Avants Road, Post Office Box 328, Walker, LA 70785. 



GOVERNMENT-WIDE FINANCIAL STATEMENTS 



LIVINGSTON PARISH GRAVITY DRAINAGE 
DISTRICT FIVE 

STATEMENT OF NET POSITION 

DECEMBER 31, 2019 
(With Comparative Totals as of December 31, 2018) 

Total Net Position 

Total Liabilities and Net Position 

Governmental Activities 

2019 2018 

The accompanying notes constitute an integral part of this statement. 
10 

ASSETS 

Cash and Cash Equivalents $ 1,603,720 $ 1,513,185 
Investments 957,547 937,855 
Receivables: 

Intergovernmental 319,444 307,692 
Prepaid Expenses 49,051 51,630 
Other Assets 879 879 
Capital Assets; 

Non-depreciable 73,878 73,878 
Depreciable, Net 1,247,161 1,250,452 

Total Assets $ 4,251,680 $ 4,135,571 

LIABILITIES 

Accounts Payable $ 10,173 $ 3,852 
Other Accrued Liabilities 20,589 23,994 
Compensated Absences Payable 6,654 6,711 

Total Liabilities 37,416 34,557 

NET POSITION 

Net Investment in Capital Assets 1,321,039 1,324,330 
Unrestricted 2,893,225 2,776,684 

4,214,264 4,101,014 

$ 4,251,680 $ 4,135,571 



LIVINGSTON PARISH GRAVITY DRAINAGE 
DISTRICT FIVE 

STATEMENT OF ACTIYUIES 

FOR THE YEAR ENDED DECEMBER 31, 2019 
(With Comparative Totals for the Year Ended December 31, 2018) 

Total Expenses 

Governmental Activities 

2019 2018 
Expenses: 

Public Works $ 1,687,564 $ 1,538,318 
Depreciation 182,121 167,080 

1.705,398 

General Revenues: 
Taxes - Sales 
Interest Income 
Miscellaneous Income 
Gain on Sale of Assets 

Total General Revenues 

Change in Net Position 

Net Position - Beginning of Year 

Net Position - End of Year 

1,842,333 
20,727 
78,525 
41,350 

1,856,948 
16,124 
28,356 
16,740 

1,982,935 1,918,168 

113,250 212,770 

4,101,014 3,888,244 

$ 4,214,264 $ 4,101,014 

The accompanying notes constitute an integral part of this statement. 
11 



FUND FINANCIAL STATEMENTS 



LIVINGSTON PARISH GRAVITY DRAINAGE 
DISTRICT FIVE 

BALANCE SHEET - GENERAL FUND 

DECEMBER 31, 2019 
(With Comparative Totals as of December 31, 2018) 

ASSETS 

General Fund 

2019 2018 

Cash and Cash Equivalents 
Investments 
Sales Tax Receivable, Net of Collection Fees 
Prepaid Insurance 
Other Assets 

Total Assets 

1,603,720 
957,547 
319,444 
49,051 

879 

2,930,641 

1,513,185 
937,855 
307,692 
51,630 

879 

2,811,241 

LIABILITIES AND FUND BALANCES 

Liabilities: 
Accounts Payable 
Accrued Salaries 
Other Liabilities 

Total Liabilities 

10,173 
14,336 
6,253 

30J62 

3,852 
11,690 
12,304 

27,846 

Fund Equity: 
Nonspendable: 

Prepaid Expenses 
Committed: 

Capital Outlay 
Unassigned 

Total Fund Balances 

Total Liabilities and Fund Balances 

49,051 

204,868 
2,645,960 

51,630 

2,731,765 

2,899,879 2,783,395 

$ 2,930,641 $ 2,811,241 

The accompanying notes constitute an integral part of this statement. 
12 



LIVINGSTON PARISH GRAVITY DRAINAGE 
DISTRICT FIVE 

RECONCILIATION OF THE GOVERNMENTAL FUND 
BALANCE SHEET TO THE STATEMENT OF NET POSITION 

DECEMBER 31, 2019 
(With Comparative Totals as of December 31, 2018) 

2019 2018 

Fund Balance - Total Governmental Fund 2,899,879 $ 2,783,395 

Amounts Reported for Governmental Activities in the Statement 
of Net Position are Different Because: 

Capital assets used in governmental activities are not financial 
resources and therefore are not reported in the fund 

Governmental Capital Assets 
Less; Accumulated Depreciation 

3,006,755 
(1,685,716) 

1,321,039 

2,929,522 
(1,605,192) 

1,324,330 

Long term liabilities are not due and payable 
in the cunent period and therefore not 
reported in the governmental fund: 

Compensated Absences 

Net Position of Governmental Activities 

(6,654) 

4.214.264 

(6,711) 

4,101,014 

The accompanying notes constitute an integral part of this statement. 
13 



LIVINGSTON PARISH GRAVITY DRAINAGE 
DISTRICT FIVE 

STATEMENT OF REVENUES. EXPENDITURES. AND CHANGES 
IN FUND BALANCE - GENERAE FETND 

FOR THE YEAR ENDED DECEMBER 31, 2019 
(With Comparative Totals for the Year Ended December 31, 2018) 

General Fund 

Revenues: 
Sales Tax Collected 
Interest 
Miscellaneous Income 

Total Revenues 

Expenditures: 
Public Works; 

Salaries 
Benefits 
Payroll Taxes 
Per Diem - Board Members 
Sales Tax Collection Fees 
Insurance 
Other Operating Expenses 
Professional Fees 
Repairs and Maintenance 
Supplies 
Utilities 
Vehicle 

Capital Outlay 

Total Expenditures 

Excess (Deficiency) of Revenues Over 
Expenditures 

Other Financing Source: 
Proceeds from Sale of Capital Asset 

Excess (Deficiency) of Revenues and Other 
Sources Over Expenditures 

Fund Balance at Beginning of Year 

Fund Balance at End of Year 

The accompanying notes constitute an integral part of this statement. 
14 

2019 2018 

$ 1,842,333 $ 1,856,948 
20,727 16,124 
78,525 28,356 

1,941,585 1,901,428 

810,814 747,965 
349J48 348,075 
65,176 59,967 
13.200 11,700 
33,659 34,687 
121,699 135,465 
25,652 22,989 
63,268 45,098 
106,907 43,944 
33,453 27,900 
23,096 20,078 
40,949 40,260 

1,687,621 1,538,128 

178,830 171,923 

1,866,451 1,710,051 

75,134 191,377 

41,350 16,740 

116,484 208,117 

2,783,395 2,575,278 

$ 2,899,879 $ 2,783,395 



LIVINGSTON PARISH GRAVITY DRAINAGE 
DISTRICT FIVE 

RECONCILIATION OF THE STATEMENT OF REVENUES. EXPENDITURES. 
AND CHANGES IN FUND BALANCE OF THE GOVERNMENTAL FUND 

TO THE STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED DECEMBER 31, 2019 
(With Comparative Totals for the Year Ended December 31, 2018) 

2019 2018 

Net Change in Fund Balance - Total Governmental Fund $ 116,484 $ 208,117 

Capital outlays are reported in governmental Rinds as expenditures. 
However, in the Statement of Activities, the cost of those assets is 
allocated over their estimated useful lives as depreciation expense. This 
is the difference between capital outlays and depreciation in the period: 

Capital Outlays 178,830 171,923 
Depreciation Expense (182,121) (167,080) 

Add accumulated depreciation on capital assets retired during the year 

Less cost basis of capital assets retired during the year 

Some expenses reported in the Statement of Activities do not require 
the use of current financial resources and, therefore, are not 
reported as expenditures in the governmental funds: 

(Increase) Decrease in Compensated Absences Payables 

Change in Net Position of Governmental Activities 

(3,291) 4,843 

101,597 63,515 

(101,597) (63,515) 

57 (190) 

$ 113,250 : $ 212,770 

The accompanying notes constitute an integral part of this statement. 
15 



LIVINGSTON PARISH GRAVITY DRAINAGE 
DISTRICT FIVE 

STATEMENT OF REVENUES. EXPENDITURES. AND CHANGES IN FUND BALANCE 
BUDGET (GAAP BASISt AND ACTUAL - GENERAL FUND 

FOR THE YEAR ENDED DECEMBER 3 E 2019 

Revenues: 
Sales Tax Collected 
Interest 

Miscellaneous Income 

Total Revenues 

Expenditures: 
Public Works; 

Salaries 
Benefits 
Payroll Taxes 

Per Diem - Board Members 
Sales Tax Collection Fees 

Insurance 
Other Operating Expenses 

Professional Fees 
Equipment Rental 
Repairs and Maintenance 

Supplies 
Utilities 
Vehicle 

Capital Outlay 

Total Expenditures 

Excess (Deficiency) of Revenues 

Over Expenditures 

Other Financing Source: 

Proceeds from Sale of Capital Asset 

Net Change in Fund Balance 

Fund Balance at Beginning of Year 

Fund Balance at End of Year 

Original 
Budget 

1,715,000 
585 

(687,915) 

2,783,395 

2,095,480 

Final 
Budget Actual 

1,685,379 
657 

1,842,333 
20,727 

(687,915) (618,075) 

4E350 

75,134 

4E350 

(576,725) 

2,783,395 

2,206,670 

116,484 

2,783,395 

2,899,879 

The accompanying notes constitute an integral part of this statement. 
16 

Variance 
With Final 

Budget 

S 156,954 
20,070 

- 86,689 78,525 (8,164) 

1,715,585 1,772,725 1,941,585 168,860 

850,000 850,000 810,814 39,186 
380,000 360,000 349,748 10,252 
90,000 90,000 65,176 24,824 
12,500 16,800 13,200 3,600 
70,000 50,000 33,659 16,341 

180,000 150,000 121,699 28,301 
34,500 34,500 25,652 8,848 
70,000 90,000 63,268 26,732 
20,000 - - -

70,000 120,000 106,907 13,093 
34,500 34,500 33,453 1,047 
22,000 25,000 23,096 1,904 
70,000 70,000 40,949 29,051 

1,903,500 1,890,800 1,687,621 203,179 

500,000 500,000 178,830 321,170 

2,403,500 2,390,800 1,866,451 524,349 

693.209 

693.209 

693.209 



LIVINGSTON PARISH GRAVITY DRAINAGE 
DISTRICT FIVE 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2019 

(1) Summary of Significant Accounting Policies and Nature of Operations -

Livingston Parish Gravity Drainage District Five "the District" is a corporate body created by the 
Livingston Parish Council, as provided by Louisiana Revised Statutes R.S. 38; 1751, et. seq. The 
District is governed by a board of seven commissioners. The board members are compensated for 
meeting attendance at a rate of $100 per meeting. The District is located in Walker, Louisiana. 

On April 5,2014, an election was held whereby the voters of Livingston Parish Gravity Drainage 
District Five approved the renewal of the one half of one percent sales tax for a period of ten years 
for "acquiring drainage works, equipment and facilities necessary to construct, maintain, and 
operate outlets for the water of the District, and prevent flooding." 

The District's taxes are collected by the Livingston Parish School Board and are remitted to the 
District monthly. The District pays the School board a fee for this service. 

The financial statements of the District have been prepared in accordance with accounting 
principles generally accepted in the United States of America (GAAP) as applied to governmental 
units. The Governmental Accounting Standards Board (GASB) is the standard-setting body for 
governmental accounting and financial reporting. The more significant of these accounting policies 
are described below and, where appropriate, subsequent pronouncements will be referenced. 

A. Financial Reporting Entitv 

This report includes all funds which are controlled by or dependent on the District's Board of 
Commissioners. Control by or dependence on the board was determined on the basis of 
taxing authority, authorit}-' to issue debt, election or appointment of governing body, and 
other general oversight responsibility. 

In accordance with Governmental Accounting Standards Board, Statement 61, the District is 
a component unit of the Livingston Parish Council, the governing body of the parish. The 
accompanying financial statements present information only on the funds maintained by the 
District and do not present information on the Council and the general government services 
provided by that governmental unit. 
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B. Basis of Presentation 

The District's basic financial statements include both government-wide (reporting the District 
as a whole) and fund financial statements (reporting the District's major fund). Both the 
government-wide and fund financial statements categorize primary activities as either 
governmental or business-type. There were no activities of the District categorized as a 
business-type activity. 

Basic Financial Statements - Government-Wide Statements 

In the government-wide Statement ofNet Position, the governmental activity column (a) is 
presented on a consolidated basis by column, (b) and is reported on a full accrual, economic 
resource basis. 

The government-wide Statement of Activities reports both the gross and net cost of the 
District's functions. The Statement of Activities reduces gross expenses by related program 
revenues, operating and capital grants. Program revenues must be directly associated with 
the function. Operating grants include operating-specific and discretionary (either operating 
or capital) grants while capital grants reflects capital-specific grants. The District does not 
have any program revenues, operating grants, or capital grants. 

The net costs (by function) are normally covered by general revenue (taxes, interest and 
investment earnings, etc.). 

The District does not allocate indirect costs. 

This government-wide focus is more on the sustainability of the District as an entity and the 
change in the District's net position resulting from the current year's activities. 

Basic Financial Statements - Fund Financial Statements 

The financial transactions of the District are reported in an individual fund in the fund 
financial statements. This fund is accounted for by providing a separate set of self-balancing 
accounts that comprises its assets, liabilities, reserves, fund equity, revenues and 
expenditures. This fund is reported by generic classification within the financial statements. 
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The District uses the following fund type: 

Governmental Funds: 

The focus of the governmental funds' measurement (in the fund statements) is upon 
determination of financial position and changes in financial position (sources, uses, and 
balances of financial resources) rather than upon net income. The following is a description 
of the governmental fund of the District: 

The General Fund is the general operating fund of the District. It is used to account for 
all financial resources except those required to be accounted for in another fund. At 
December 31, 2019, it is the only fund of the District. 

C. Basis of Accounting and Measurement Focus 

Basis of accounting refers to when revenues and expenditures are recognized in the accounts 
and reported in the financial statements. It relates to the timing of the measurements made 
regardless of the measurement focus applied. 

1. Accrual -

The governmental activities in the government-wide financial statements are presented on 
the accrual basis of accounting. Revenues are recognized when earned and expenses are 
recognized when incurred. 

Revenues of the District consist principally of sales taxes and interest income. Interest 
income is recorded when earned. Sales taxes are recorded as revenues when the 
underlying transaction occurs and meets the availability criteria. 

2. Modified Accrual -

The governmental funds financial statements are presented on the modified accrual basis 
of accounting. Under the modified accrual basis of accounting, revenues are recognized 
when susceptible to accrual (i.e., when they become both measurable and available). 
"Measurable" means that the amount of the transaction can be detemiined and "available" 
means that the amount of the transaction is collectible within the current period or soon 
enough thereafter to be used to pay liabilities of the current period. A sixty day 
availability period is used for revenue recognition for all governmental fund type 
revenues. Expenditures are recorded when the related fund liability is incuixed. 
Depreciation is not recognized in the Governmental Fund Financial Statements. 
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D. Deposits and Investments 

The District's cash and cash equivalents are considered to be cash on hand, demand 
deposits, and short-term investments with original maturities of three months or less from 
the date of acquisition. State law and the District's investment policy allow the District to 
invest in collateralized certificates of deposit, government-backed securities, commercial 
paper, the state-sponsored investment pool, and mutual funds consisting solely of 
sovemment-backed securities. 

E. Receivables and Revenues 

Sales and use taxes receivable are reported net of collection cost charged by the Livingston 
Parish School Board for collecting the tax on behalf of the District. Sales tax revenue and 
receivable are recorded in the month collected by the vendor. 

E. Prepaid Items 

Certain payments to vendors reflect costs applicable to future accounting periods and are 
recorded as prepaid items in both government-wide and fund financial statements. 

G. Capital Assets 

Capital assets, which include property, equipment, and vehicles, are reported in the 
applicable governmental columns in the government-wide financial statements. Capital 
assets are capitalized at historical cost or estimated cost if historical cost is not available. 
Donated assets are recorded as capital assets at their estimated fair market value at the date 
of donation. The district maintains a threshold level of $500 or more for capitalizing capital 
assets. 

The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extend assets lives are not capitalized. 

All capital assets, other than land, are depreciated using the straight-line method over the 
followina useful lives: 

Buildings and Improvements 
Machinery and Equipment 
Furniture and Fixtures 
Infrastructure 
Vehicles 

10 to 40 years 
5 to 12 years 

5 years 
20 years 

5 to 10 years 
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H. Budgetary Practices 

The District utilizes the following budgetary practices: 

1. The District Clerk prepares a proposed budget and submits same to the Chairman and 
Board of Commissioners no later than fifteen days prior to the beginning of each fiscal 
year. 

2. A summary of the proposed budget is published, and the public notified that the 
proposed budget is available for public inspection. At the same time, a public hearing is 
called. 

3. A public hearing is held on the proposed budget at least ten days after publication of the 
call for the hearing. 

4. After the holding of the public hearing and completion of all action necessary to finalize 
and implement the budget, the budget is adopted through passage of an ordinance prior 
to the commencement of the fiscal year for which the budget is being adopted. 

5. Budgetary amendments involving the transfer of funds from one department, program or 
function to another or involving the increase in expenditures resulting from revenues 
exceeding amounts estimated require the approval of the Board of Commissioners. 

6. All budgetary appropriations lapse at the end of each fiscal year. 

7. A budget for the general fund is adopted on a basis consistent with generally accepted 
accounting principles (GAAP). Accordingly, the budgetary comparison schedules 
present actual expenditures in accordance with the accounting principles generally 
accepted in the United States on a basis consistent with the legally adopted budgets as 
amended. All budgetary amounts presented reflect the original budget and the amended 
budget (which have been adjusted for legally authorized revisions of the annual budget 
during the year). 

For the fiscal year ended December 31, 2019, actual revenues were above final budgeted 
appropriation and actual expenditures were below final budgeted appropriations in variances 
within the 5% statutory guidelines, and there were no violations of the Louisiana Local 
Budget Act. 

I. Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 
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J. Encumbrances 

Encumbrances outstanding at year end do not represent GAAP expenditures or liabilities but 
represent budgetary accounting controls. The G3vemmental Fund's budget is maintained on 
the modified accrual basis of accounting, except that budgetary basis expenditures include 
purchase orders and contracts (encumbrances) issued for goods or services not received at 
year end. 

The actual results of operations are presented in accordance with GAAP and the 
Commission's accounting policies do not recognize encumbrances as expenditures until the 
period in which the goods or services are actually received and a liability is incurred. At 
December 31, 2019, the District had no outstanding encumbrances. 

K. Accumulated Unpaid Vacation and Sick Pay 

The District has the following policy related to vacation and sick leave: 

Vacation is earned from the first day of employment but cannot be taken until after the first 
year of employment. Full time employees with one to seven years of continuous 
employment receive ten working days of paid vacation each year. Employees with eight to 
seventeen years of continuous employment receive fifteen working days of paid vacation 
each year. Employees with eighteen or more years of continuous service receive twenty 
working days of paid vacation each year. Employees may cany-' over one week of accrued 
vacation time to the following year. However, any vacation will be forfeited if not taken by 
June 30th of the following year. If termination occurs after six months of continuous 
service, the terminated employee shall receive payment for the unused vacation earned. As 
of December 31, 2019, the accrued liability for unpaid vacation benefits amounted to 
$6,654. 

Full time employees with one to three years of continuous seivTce may earn ten days of sick 
leave per year. Employees with three to ten years of service earn fifteen days of sick leave 
per year. Employees with ten or more years of service earn twenty days of sick leave per 
year. Unused sick leave can be accumulated to a maximum of 320 hours. Unused sick 
leave cannot be paid out to employees upon termination. 

In accordance with G ASB-16, Accoimtingfor Compensated Absences, no liability has been 
accrued for unused employee sick leave. 

22 



LIVINGSTON PARISH GRAVITY DRAINAGE 
DISTRICT FIVE 

NOTES TO THE FINANCIAL STATEMENTS fCONTINUED) 

DECEMBER 31, 2019 

L. Net Position 

Net position represents the difference between assets and liabilities. The net investment in 
capital assets component of net position consists of capital asset costs, net of accumulated 
depreciation, reduced by the outstanding balance of any debt proceeds used for the 
acquisition, construction, or improvements of those assets. 

M. Summary Financial Information for 2018 

The financial statements include certain prior year summarized comparative information in 
total. Such information does not include sufficient details to constitute a presentation in 
conformity with generally accepted accounting principles. Accordingly, such infonnation 
should be read in corijunction with the District's linancial statements for the year ended 
December 31, 2018, from which the summarized information was derived. 

N. Fund Equity 

The District implemented the provisions of Governmental Accounting Standards Board 
Statement No. 54 which redefined how fund balances are presented in fund financial 
statements. In the governmental fund financial statements, hind balances are classified as 
follows: 

Nonspendable - Amounts that cannot be spent either because they are in nonspendable form 
or because they are legally or contractually required to be maintained intact. 

Restricted - Amounts that can be spent only for specific purposes because of the state or 
federal laws, or externally imposed conditions by grantors or creditors. 

Committed - Amounts that can only be used for specific purposes determined by a fonnal 
action of the District board. These amounts cannot be used for any other purpose unless the 
District board removes or changes the specified use by taking the same type of action that 
was employed when the funds were initially committed. 

Assigned - Amounts that are designated as committed by the District board but are not 
spendable until a budget ordinance is passed. 

Unassigned - All amounts not included in other spendable classifications. The District 
board has not adopted a policy to maintain the general fund's unassigned fund balance 
above a certain minimum level. 

The details of the fund balances are included in the Balance Sheet - General Fund (page 12). 
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As noted above, restricted funds are used first as appropriate. Assigned Funds are reduced to 
the extent that expenditure authority has been budgeted by the District board or the 
assignment has been changed by the District board. Decreases to fiind balance first reduce 
Unassigned Fund balance; in the event that Unassigned becomes zero, then Assigned and 
Committed Fund Balances are used in that order. 

(2) Cash and Cash Equivalents -

For reporting purposes, cash and cash equivalents include cash, demand deposits, and time 
certificates of deposit with original maturity dates of 90 days or less. Under state law the District 
may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, 
any other state in the union, or under the laws of the United States. Further, the District may invest 
in time deposits or certificates of deposit of state banks organized under Louisiana law and national 
banks having principal offices in Louisiana. 

Cash and cash equivalents and investments are stated at cost, which approximates market. These 
deposits must be secured under state law by federal deposit insurance or the pledge of securities 
owned by the bank. The market value of the pledged securities plus the federal deposit insurance 
must at all times equal the amount on deposit with the bank. The following is a summary of cash 
and cash equivalents and investments at December 31,2019: 

Book Bank 
Balance Balance 

Petty Cash $ 250 $ -
Deposits in Bmik Accounts 1.603.470 1.624.099 

$ 1,603,720 $ 1,624,099 

Custodial Credit Risk - Deposits. In the case of deposits, this is the risk that in the event of a 
bank failure, the District's deposits may not be returned to it. To mitigate this risk, state law 
requires for these deposits (or the resulting bank balances) to be secured by federal deposit 
insurance or the pledge of securities by the fiscal agent bank. The market value of the pledged 
securities plus the federal deposit insurance must at all times equal the amount on deposit with the 
fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in a 
holding or custodial bank that is mutually acceptable to both parties. The pledged securities are 
deemed by Louisiana State Law to be under the control and possession and in the name of the 
District regardless of its designation by the financial institution in which it is deposited. As of 
December 31, 2019, none of the District's bank balance of $1,624,099 was exposed to custodial 
credit risk. 
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(3) Investments -

Investments at December 31,2019, consist of $957,547 in the Louisiana Asset Management Pool 
(LAMP), a local government external investment pool. The LAMP investment is stated at fair 
value. 

LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of the 
State of Louisiana. Only local government entities having contracted to participate in LAMP have 
an investment interest in its pool of assets. While LAMP is not required to be a registered 
investment company under the Investment Company Act of 1940, its investment policies are 
similar to those established by Rule 2a7, which governs registered money market funds. The 
primary objective of LAMP is to provide a safe environment for the placement of public funds in 
short-term, high quality investments. The LAMP portfolio includes only securities and other 
obligations in which local governments in Louisiana are authorized to invest in accordance with 
LSA-R.S. 33:2955. 

LAMP is a 2a7 - like investment pool. The following facts are relevant for 2a7 like investment 
pools: 

Credit risk; LAMP is rated AAA by Standards and Poor's. 

• Custodial credit risk; In the case of LAMP participants, investments in the pool are evidenced 
by shares of the pool. Investments in pools should be disclosed, but not categorized because they 
are not evidenced by securities that exist in physical or book-entry form. The public entity's 
investment is with the pool, not the securities that make up the pool; therefore, no disclosure is 
required. 

• Concentration of credit risk: Pooled investments are excluded from the five percent disclosure 
requirement. 

• Interest rate risk: 2a7-like investment pools are excluded from this disclosure requirement per 
paragraph 15 of the GASB 40 statement. The District does not have a formal investment policy 
that limits investments' maturities as a means of managing its exposure to fair value arising from 
increasing interest rates. 

• Foreign currency risk: Not applicable to 2a7-like pools. 

The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 
days and consists of no securities with a maturity in excess of 397 days. 

LAMP is designed to be highly liquid to give its participants immediate access to their account 
balances. The investments in LAMP are stated at fair value based on quoted market rates. The fair 
value is determined on a weekly basis by LAMP and the value of the position in the external 
investment pool is the same as the value of the pool shares. 
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LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of directors. 
LAMP is not registered with the SEC as an investment company. LAMP, Inc., issues an annual 
publicly available financial report that includes financial statements and required supplementary 
information for LAMP, Inc. That report may be obtained by writing to LAMP, Inc., 650 Poydras 
Street, Suite 2220, New Orleans, Louisiana 70130, or by calling (800) 249-5267. 

(4) Receivables -

In the government-wide statements, receivables consist of all revenues earned at year-end and not 
yet received. Allowances for uncollectible accounts are based upon historical trends and the period 
aging and write-off of accounts receivable. The major receivable balance for the governmental 
activities is from sales tax. 

In the fund financial statements, the material receivable in governmental funds also includes a 
revenue accrual for sales tax, since it is both measurable and available. Non-exchange transactions 
collectible but not available are defeixed in the fund financial statements in accordance with 
modified accrual basis, but not deferred in the government-wide financial statements in accordance 
with the accrual basis. Interest and investment earnings are recorded only if paid within 60 days, 
since they would be considered both measurable and available. Allowances for uncollectible 
accounts receivable are based upon historical trends and the periodic aging and write-off of 
accounts receivable. 

The Governmental Fund receivables at December 31, 2019 consist of the following: 

General 
Fund 

Governmental Receivables: 
Sales T ax Receivable $ 319,444 
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(5) Changes in Capital Assets -

Capital asset activity for the year ended December 31, 2019 is as follows; 

Balance 
Governmental Activities December 31.2018 Additions Deletions December 31,2019 

Capital Assets not being Depreciated: 

Land and Right of Way $ 73.878 $ $ $ 73.878 

Total Capital Assets not being 
Depreciated 73,878 - - 73,878 

Capital Assets being Depreciated: 

Building and Improvements 310,772 - - 310,772 
Equipment 1,823,437 149,812 (84,740) 1,888,509 
Furniture and Eixtures 22,675 - - 22,675 
Infrastructure 226,879 - - 226,879 
Vehicles 471.881 29.018 (16.857) 484.042 

Total Capital Assets being Depreciated 2,855,644 178,830 (101,597) 2,932,877 

Less Accumulated Depreciation for; 
Buildings and Improvements 124,771 8,791 - 133,562 
Equipment 1,164,475 114,416 (84,740) 1,194,151 
Furniture and Fixtures 22,675 - - 22,675 
Infrastructure 25,051 11,344 - 36,395 
Vehicles 268.220 47.570 (16.857) 298.933 

Total Accumulated 
Depreciation 1,605,192 182,121 (101,597) 1,685,716 

Total Capital Assets being 
Depreciated, Net 1,250,452 (3,291) - 1,247,161 

Total Governmental Activities 
Capital Assets, Net $1,324,330 $ (3,291) $ - $1,321,039 

Depreciation expense for the year ended December 31, 2019 is $182,121, as reported in the 
Statement of Activities. 

(6) Long-Term Debt -

The Livingston Parish Gravity Drainage District Five has no long-term debt transactions for the 
year ended December 31, 2019. 
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(7) Leases -

The District has no outstanding capital or operating leases at December 31, 2019. 

(8) Compensated Absences, Pension Plan, and Other Postemployment Benefits -

At December 31, 2019, the employees of the District have accumulated and vested $6,654 of 
employee leave benefits, which was computed in accordance with GASB Codification Section C60. 
The District has no plan or provision for other post-employment benefits. 

Effective January 1, 2009, the District changed to a new IRC 403 (b) plan administered by Expert 
Plan in order to comply with a law change requiring written plan documents for 2009. Under the 
new plan, as with the old plan, there is no written guaranteed employer contribution. However, it is 
the District's current intention to continue similar timing for discretionary plan contributions based 
on a percentage of employee contributions determined by the Board. Retirement expense at 
December 31, 2019 was $18,020. 

(9) Per Diem Paid Board Members -

All of the Board of Commissioners receive a per diem of $100 per meeting for attending each 
regular or special meeting of the board. All Board Members serve five year terms. Per diems paid 
to the board members for 2019 were as follows: 

RichM^d Harris, Chairman $ 2,400 
Robert Huffman, Jr., Vice Chairman (Jmiuary 1 - June 23, 2019) 800 
Stephen Howze, Vice Chairmmi (August 12 - December 31,2019) 2,400 
Michael McNaughton 900 
Jimmy Dunlap 2,400 
Choice Ballard 1,000 
Toni Dugas 900 
William Yawn 2.400 

$13,200 

(10) Contingencies - Litigation 

The District is involved in lawsuits and claims in the ordinary course of their operations. It is 
management's opinion that outstanding claims would not have a material effect on the District's 
operations. 

(11) Commitments 

On June 24,2019, the District approved the low bid of $204,868 by Covington Sales and Service 
for a grapple truck. This truck has been ordered and is expected to be completed by the fall of 
2020. 
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(12) Schedule of Compensation, Benefits and Other Payments to Agency Head -

In accordance with Louisiana Revised Statute 24:513A, the following is a Schedule of 
Compensation and Benefits received by Richard Harris, Board Chairman and acting agency head 
for the year ended December 31, 2019: 

Richard Harris 
Salary $ -
Benefit Retirement 
Benefit Insurance 
Per Diem 2,400 
Employer Paid Medicare & Social Security 184 
Travel Reimbursements 
Conferences/Meals -

Total Compensation $ 2,584 

(13) Current Accounting Pronouncements -

In May 2017, the Governmental Accounting Standards Board issued GASB Statement No 87, 
Leases. The objective of this Statement is to better meet the information needs of financial 
statement users by improving accounting and financial reporting for leases by governments. This 
Statement increases the usefulness of govemnients' financial statements by requiring recognition of 
certain lease assets and liabilities for leases that previously were classified as operating leases and 
recognized as inflows of resources or outflows of resources based on the payment provisions of the 
contract. It establishes a single model for lease accounting based on the foundational principle that 
leases are financings of the right to use an underlying asset. Under this Statement, a lessee is 
required to recognize a lease liability and an intangible right-to-use lease asset, and a lessor is 
required to recognize a lease receivable and a deferred inflow of resources, thereby enhancing the 
relevance and consistency of information about governments' leasing activities. 

The requirements of this Statement are effective for reporting periods beginning after June 15, 
2021. Earlier application is encouraged. Leases should be recognized and measured using the facts 
and circumstances that exist at the beginning of the period of implementation (or, if applied to 
earlier periods, the beginning of the earliest period restated). However, lessors should not restate 
the assets underlying their existing sales-type or direct financing leases. Any residual assets for 
those leases become the caixying values of the underlying assets. 
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In June 2018, the Governmental Accounting Standards Board issued GASB Statement No 89, 
Accounting for Interest Cost Incurred before the End of a Construction Period. The objectives of 
this Statement are (1) to enhance the relevance and comparability of information about capital 
assets and the cost of borrowing for a reporting period and (2) to simplify accounting for interest 
cost incurred before the end of a construction period. This Statement establishes accounting 
requirements for interest cost incurred before the end of a construction period. Such interest cost 
includes all interest that previously was accounted for in accordance with the requirements of 
paragraphs 5-22 of Statement No. 62, Codification of Accounting and Financial Reporting 
Guidance Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements, which are 
superseded by this Statement. This Statement requires that interest cost incurred before the end of a 
construction period be recognized as an expense in the period in which the cost is incurred for 
financial statements prepared using the economic resources measurement focus. As a result, interest 
cost incurred before the end of a construction period will not be included in the historical cost of a 
capital asset reported in a business-type activity or enterprise fund. This Statement also reiterates 
that in financial statements prepared using the current financial resources measurement focus, 
interest cost incurred before the end of a constmction period should be recognized as an expenditure 
on a basis consistent with governmental fund accounting principles. The requirements of this 
Statement are effective for reporting periods beginning after December 15,2020. Earlier application 
is encouraged. The requirements of this Statement should be applied prospectively. 

Management is currently evaluating the effects of each of the new GASB pronouncements. 

(14) Subsequent Events-

The COVID-19 outbreak in the United States and throughout the world has caused business 
disruption through mandated and voluntary closings of schools and businesses. While the dismption 
is currently expected to be temporary, there is considerable uncertainty around the duration and its 
impacts on the Company's customers, employees and vendors. Therefore, the extent to which 
COVID-19 may impact the Company's financial condition or results of operations cannot be 
reasonably estimated at this time. 

Management has evaluated subsequent events and transactions for potential recognition or 
disclosure in the financial statements through June 22,2020, the date which the financial statements 
were available to be issued. 
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INDEPENDENT AUDITORS S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE 

COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

Board of Commissioners 
Livingston Parish Gravity Drainage 

District Five 
Livingston Parish Council 
Walker, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and the major fund of the Livingston Parish Gravity Drainage District Five, (the District) a 
component unit of the Livingston Parish Council, as of and for the year ended December 31,2019, and the 
related notes to the financial statements, which collectively comprise the District's basic financial 
statements, and have issued our report thereon dated June 22, 2020. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the District's internal control. Accordingly, we 
do not express an opinion on the effectiveness of the District's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of 
the District's financial statements will not be prevented or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in intemal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that were not identified. Given these limitations, during our audit we did not identify any deficiencies 
in internal control that we consider to be material weaknesses. However, material weaknesses may exist 
that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the District's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the District's internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose; however, under Louisiana Revised 
Statue 24:513, this report is distributed by the Legislative Auditor as a public document. 

Respectfully submitted, 

Cjy\frv-o J , f /—.h-P 

Denham Springs, Louisiana 
June 22, 2020 
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LIVINGSTON PARISH GRAVITY DRAINAGE 
DISTRICT FIVE 

SCHEDULE OF FINDINGS AND RESPONSES 

FOR THE YEAR ENDED DECEMBER 31, 2019 

Current Year Findings: 

Internal Control Over Financial Reporting 

None 

Compliance and Other Matters 

None 
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LIVINGSTON PARISH GRAVITY DRAINAGE 
DISTRICT FIVE 

SCHEDULE OF PRIOR AUDIT FINDINGS 

FOR THE YEAR ENDED DECEMBER 3 L 2019 

Prior Year Findings; 

Internal Control Over Financial Reporting 

None 

Compliance and Other Matters 

None 
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