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WEGMANN DAZET & COMPANY 

INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
New Orleans Film Society 
New Orleans, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of the New Orleans Film Society (a nonprofit 
organization), which comprise the statements of financial position as of June 30, 2019 and 2018, and the related 
statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to the 
financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors' judgment, including assessment of the risks 
of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the New Orleans Film Society as of June 30, 2019 and 2018, and the changes in its net assets and its 
cash flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America. 

Other Matters 

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying Summary of Compensation, Benefits and Other Payments to Agency Head is presented for 
purposes of additional analysis and is not a required part of the financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the information is fairly stated, in all 
material respects, in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued a report dated October 23, 2019 on our 
consideration of the New Orleans Film Society's internal control over financial reporting and our tests of its 
compliance with certain provision of laws, regulations, contracts and grant agreements and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the New Orleans Film Society's internal control over financial reporting and 
compliance. 

October 23, 2019 
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NEW OlELEANS FILM SOCIEIT 
STATEMENT OF ACTIVHIES 

For the Year Ended June 30. 2019 

Program sen-ices 

Industrv" outreach 

1. 

I, 
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NEW OlELEANS FILM SOCIEIT 
STATEMENT OF ACTIVHIES 

For the Year Ended June 30. 2018 
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NEW ORLEANS FILM SOCIETY 
STATEMENT OF RLNX-'IIONAL EXPENSES 

For tiie Year Ended June 30, 2019 

ramming Se^^'ices 
New Orleans 
Film Festival 

French Film 
Festival 

Y' ear Round 
lYogramming 

Film Malcer 
Sendees 

Indushy 
Outi'each I vlembersliip Fundraising 

General and 
.Administrative 

Total 
Expenses 

Advertisina/marketins S 55,154 $ 460 S 172 S $ - S 1,019 S 304 $ S 57,109 

Bad debt expense 120 - - - - - - - 120 
Boai'd development 215 - - - - - 100 632 947 

Contract labor fees 143,932 8.956 2.126 9,250 - 4.34'^ 5,379 45.599 219,589 

Dues and subscriptions 23,049 1.813 - - - 1.15'^ 2,893 4.813 33,725 

Equipment and software 39,803 - - - - - 60 5,207 45,070 

Film festival expense 62,15^ 8,000 - - - - - - R,157 

Fundraising expense 8 - - - - - 26,^10 - 26,718 

In-kind donalion 1.169,900 26.039 29,360 7,376 - 510 27,538 4.800 1,265,523 

Insurance 16,782 1.394 637 1,322 844 1,463 4,571 22.8"4 49,887 

Merchandise 2,781 - - - - - - - 2,781 

Payroll taxes 12,463 1,334 728 977 621 1.307 3,19'7 909 21.536 

Postage and deliveiy 3,563 1,298 - - - 841 625 629 6.956 

Printing and rej^roduction 19,601 2,047 - - - 1.042 "715 762 24.167 

Rent expense -film - 5,020 946 - - - - - 5.966 

Rent expense - oflice 12,840 514 1.284 2,568 3,852 - 2,054 1,968 25,080 

Rent expense - venue - - 2.004 - - - - - 2.004 

Re]3airs and maintenance 720 - - - - - - 1,05" 1.777 

Salary and wages 162,143 17,266 9.425 12.644 8,040 16,921 41.389 10,976 278,804 

S pecial events 4'',708 69" 2.119 - 1,61" - - - 52,141 

Sponsorship 21,314 - - - - - 1,088 - 22,402 

Supplies 6,867 235 - - - 212 17 1,470 8,801 

Telephone and Internet 1,206 48 121 241 362 - 193 242 2.413 

Training and Development - - - - 1,850 - - - 1,850 

Travel and entertairmient 57.006 1.043 781 43.991 9.179 - 201 903 113,104 

Total expenses S 1.859,332 S 76.164 S 49,703 S "8,369 S 26.365 S 28,819 S 11 ",034 S 102.841 S 2,338,627 

See aecompanving Notes to Financial Statements. 
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NEW ORLEANS FILM SOCIETY 
STATEMENT OF RLNX-'IIONAL EXPENSES 

For tiie Year Ended June 30, 2018 

ramming Se^^'ices 
New Orleans French Film Y' ear Round Film Malcer Industi'v General and Total 
Film Festival Festival lYogramming Sendees Outi'each I vlembersliip Fundraising .Administrative Expenses 

Advertisina/marketins S 10,711 $ 458 S 442 S 18 $ - S 561 S 149 $ S 12,339 

Bad debt expense - - - - - - - 5,500 5,500 
Boai'd development - - - - - - - 2,223 2,223 

Contract labor fees 117,,591 '^,831 996 12,250 - 6,593 2,014 50,165 197,440 

Dues and subscriptions 14,858 - - - 500 '^5 - 16,382 31,815 

Equipment and software 34,2^^ - - - - - - 7,854 42,131 

Film festival expense 32,549 8,000 - 1,500 - - - - 42,049 

Fundraising expense - - - - - - 22,384 - 22,384 

In-kind donalion 684,420 44,"84 - 3,889 - - 63,092 12,600 808,785 

Insurance 18,343 1,061 476 1,029 656 1,071 3,134 8,509 34,279 

Merchandise 1,500 - - - - - - - 1,500 
Otlier exjjense 159 - - - - - - (2,593) (2,434) 

Payroll taxes 12,195 1,224 623 1,016 654 1.202 3,n5 911 21,000 

Postage and deliveiy 3,052 696 29 - - 344 468 513 5.102 

Printing and reproduction 14,125 1,567 - - 21 561 - 581 16,855 

Rent expense -film 450 8,246 575 - - - - - 9,271 

Rent expense - oflice 12,840 514 1,284 2,568 3,852 - 2,054 2,568 25,680 

Re]3airs and maintenance - - - - - - - 400 400 

Salary and wages 146,871 14,740 7.505 12,228 7,8''4 14,476 38,234 (682) 241,246 

S pecial events 33,564 315 - - - - - 300 34,179 

Sponsorship 1 1,509 - - - - - - - 11,509 

Supplies 4,577 ^ nn z. / / - 23 - 555 19 1,552 7,003 

Telephone and Internet 1,117 45 112 223 335 - 179 223 2,234 

Training and Development 1,535 - - - 885 - - 100 2,520 

Travel and entertairmient 38,515 134 - 29,811 4.109 2 n 1 n ^ i ̂  550 73,333 

Total expenses S 1.194,758 S 89,892 S 12,042 S 64,555 S 18,886 S 25,440 S 135,114 S 107,656 S 1,648,343 

See aecompanving Notes to Financial Statements. 
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IS a non-pix 
se voices of filmmakers 

The sigTiificant accouTititig policies followed by the Organization are summarized as follows: 

cial statements on ine 
which recognizes all revenues and the related assets when earned and all expenses and the related 

Contributions received are recorded as with donor restrictions or without donor restrictions, 
depending on the existence and nature of any donor restrictions. Support that is not restricted by 

is reported as an increase in net assets wi 
ed support is reported as an increase in net as 

" " >11 expires (that is when a si 
isiiea), net asset 

reported in the Si 

/ins a nil 

are considered overdue if uncollected within ninet}' days of the original invoice. Tlie 
' are identified. No allowance for 

materially to the productive capacity or extend the life of an asset are capitalized. Expenditures 
ante 

<i iiain or 



s exe income taxes under Section 501(c)(3) of the U.S. 
js filed for and received income tax exemptions in the v 

to do so. llie Oraanization files Form 990 tax return in the 

provisions , Accoiinling for Uncertainty in Income 
Taxes. 

to U.S. fi )C'd!, 

event are exDcnsed as 

L'ldl Sl<l 

and liabilities and disclosure of contingent assets and liabilities at the date of 
statements and the reported amounts of revenues and expenses during the reporting 

results could differ from those estimates. 

Financial instalments that potentially subject the Organization to concentrations of credit risk 

insured by the Federal Deposit Insurance Corporation (FDIC) up to certain limits. The 

or other secunt\' 

s to aive 
es to 2ive 

res 

as increases in net assets 

assets or require specialized skills, are perfonned by people with those skills, and w 

The Organization received volunteer help and other donated seivices to assist with the film 
V, 



las restricted the donated asset to a specific puipose. There was no donated propeit\- and 
equipment for 2019 or 2018. 

requires lessees to recognize assets and liabilities related to lease arrangements longer than 12 
rs additional disclosures. The updated guidance is effective 

annual periods beginning after December 15. 2020. The Organization is cuixently assessing 
ements on its 

FASB has issued ASU No. 2014-09, "Revenue from Contracts with Customers," to update 
revenue recognition standard to clarify the principles of recognizing revenue 

amount, timing, and uncertaint}' of revenue that is recognized. Tliis standard will be effective for 
periods beginning after December 15, 2018. The Organization is currently assessing the impact 

Net assets with donor restrictions are available for the following puiposes; 

New Orleans Film Festival 

Emeiging A'oices 

75 

, res 

, respectively, as a g 
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WEGMANN DAZET & COMPANY 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 

MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORANCE WITH 

GOVERNMENT AUDITING STANDARDS 

Board of Directors 
New Orleans Film Society 
New Orleans, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the New Orleans Film Society, which 
comprise the statement of financial position as of June 30, 2019, and the related statements of activities, 
functional expenses, and cash flows for the year then ended, and the related notes to the financial statements, 
and have issued our report thereon dated October 23, 2019. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the New Orleans Film Society's 
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the New Orleans Film Society's internal control. 
Accordingly, we do not express an opinion on the effectiveness of the New Orleans Film Society's internal 
control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been 
identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether New Orleans Film Society's financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect 
on the determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of 
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our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the organization's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the organization's internal control and compliance. Accordingly, this 
communication is not suitable for any other purpose. Under Louisiana Revised Statue 24:513, this report is 
distributed by the Legislative Auditor as a public document. 

October 23, 2019 
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OF COMPENSATION. 
PAYMENTS TO 

® None of the agency head's compensation was derived from state and or local assistance 


