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Independent Auditor’s Report

To the Chief Judge and Judges

of the Fortieth Judicial District Court
St. John the Baptist Parish

Edgard, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of the Fortieth Judicial District Court
(the Court), as of and for the year ended December 31, 2019, and the related notes to the financial
statements, which collectively comprise the Court’s basic financial statements as listed in the
table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the Fortieth Judicial District Court as of December 31, 2019, and the
respective changes in financial position for the year then ended, in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’'s discussion and analysis beginning on page 5 and the budgetary comparison
information on page 28 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board (GASB), who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Court’s basic financial statements. The schedules of compensation,
benefits, and other payments to agency heads, as required by Louisiana Revised Statute {(LRS)
24:513 A(3), are presented for purposes of additional analysis and are not a required part of the
basic financial statements.

The schedules of compensation, benefits, and other payments to agency heads are the
responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the schedules of compensation, benefits, and other payments to agency
heads are fairly stated, in all material respects, in relation to the basic financial statements as a
whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
June 29, 2020, on our consideration of the Fortieth Judicial District Court’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, grant agreements, and other matters. The purpose of that report is solely to describe
the scope of our testing of internal control over financial reporting and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the Court’s internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Court’s internal control over
financial reporting and compliance.

o@m
A Professional Accounting Corporation

Covington, LA
June 29, 2020



REQUIRED SUPPLEMENTARY INFORMATION (PART 1)



FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH

Management’'s Discussion and Analysis

This discussion and analysis of the Fortieth Judicial District Court's (the Court) financial
performance provides an overview of the financial activities as of and for the fiscal year ended
December 31, 2019. Please read it in conjunction with the basic financial statements and the
accompanying notes to the financial statements.

Overview of the Financial Statements

This annual report consists of a series of financial statements. The statement of net position
and the statement of activities (government-wide financial statements) provide information about
the governmental activities as a whole and present a longer-term view of the finances. The
balance sheet and statement of revenues, expenditures, and changes in fund balances -
governmental funds (fund financial statements) tell how services were financed in the short-term
as well as what remains for future spending. The fund financial statements also report the
operations in more detail than the government-wide financial statements by providing information
about the most significant funds.

Qur auditor has provided assurance in their independent auditor's report that the basic financial
statements are fairly stated.

Government-Wide Financial Statements (GWFS)

One of the most important questions asked about the Court’s finances is, “Is the Court as a whole
better off or worse off as a result of the year's activities?” The statement of net position and the
statement of activities report information as a whole and about activities in a way that helps
answer this question. These statements include all assets and liabilities using the accrual basis
of accounting, which is similar to the accounting used by most private-sector companies. All of
the current year's revenues and expenses are taken into account regardless of when cash is
received or paid.

These two statements report the net position and changes in it. You can think of net position - the
difference between assets and liabilities - as one way to measure the financial health, or financial
position. Over time, increases or decreases in net position are one indicator of whether the
Court’s financial health is improving or deteriorating.

Fund Financial Statements (FFS)

The fund financial statements provide detailed information about the most significant funds - not
as a whole. Some funds are required to be established by state laws. The Fortieth Judicial District
Court uses the governmental type fund. Most of the basic services are reported in governmental
funds, which focus on how money flows into and out of those funds and the balances left at year-
end that are available for spending. These funds are reported using an accounting method called
modified accrual accounting, which measures cash and all other financial assets that can readily
be converted to cash. The governmental fund statements provide a detailed short-term view of
the general government operations and the basic services it provides. Governmental fund
information helps one determine whether there are more or fewer financial resources that can be
spent in the near future to finance programs. We describe the relationship (or differences)
between governmental activities (reported in the statement of net position and the statement of
activities) and governmental funds in a reconciliation at the bottom of the fund financial
statements, or in a separate schedule.



FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH

Management’'s Discussion and Analysis

The Court also uses the fiduciary type fund to account for its administration of a Cy Pres account.
The fiduciary activities are reported in the statement of fiduciary net position. These funds are
not available to the Court to finance its operations and, therefore, are not included in the GWFS.
The Court is responsible for ensuring that the assets reported by this fund are distributed to
charitable causes.

Financial Highlights
The Court’s financial statements provide these insights into the results of this year's operations:

e As aresult of this year's operations, assets exceeded liabilities by $704,544 (net position).

s Total net position is comprised of the following:

(1) Net investment in capital assets of $5,250 including the cost of office equipment and
furniture, net of accumulated depreciation.

(2) Unrestricted net position of $343,114, representing the portion available to maintain
the continuing obligations to citizens and creditors.

(3) Restricted net position of $356,180, representing the restricted resources for the Aduit
Drug Court and Families in Need of Services (FINS).

s Total spending for all judicial activities was $501,600, for the year, which was $58,221
more than the program revenues of $443,379 for these activities.

s The governmental funds reported total ending fund balance of $699,294, of which
$356,180 was restricted and $343,114 was considered unassigned. This compares to the
prior year ending fund balance of $718,574, showing a decrease of $19,280 during the
current year.

Financial Analysis as a Whole

The statement of net position and the statement of aclivities report on only one type of activity -
governmental activities. Most of the basic program and support services are reported as this type.
Operating grants and contributions and criminal and civil fees finance most of these aclivities.

Our analysis below focuses on the net position of the governmental-type activities:

Condensed Statements of Net Position
December 31, 2019 and 2018

Dollar Total Percent
2019 2018 Change Change

Current and Other Assets $ 756728 3 750425 % 8,303 0.84%
Capital Assets 5,250 7.870 (2,620) -33.29%
Total Assets 761,978 758,295 3,683 0.49%
Current Liabilities 57,434 31,851 25,583 80.32%
Total Liabilities 57,434 31,851 25583 80.32%

Net Investment in Capital Assets 5,250 7,870 (2,620} -33.29%
Restricted 356,180 363,306 {7,126) -1.96%
Unrestricted 343,114 355,268 (12,154) -3.42%
Total Net Position $ 704544 $ 726444 $ {21,900) -3.01%




FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH

Management’'s Discussion and Analysis

Net position decreased by $21,900 as a result of this year's operations. The balance in net
position represents the accumulated results of all past years' operations.

Condensed Statements of Net Position
For the Years Ended December 31, 2019 and 2018

Dollar Total Percent
2019 2018 Change Change
Program Revenues
Operating Grants and Contributions $§ 33708 $ 344146 % (7,060} -2.05%
Charges for Services - Court Revenues 106,293 130,347 {24 054) -18.45%
Total Program Revenues 443,379 474,493 {31,114) -6.56%
Program Expenses
Current 498,512 498,820 {308) -0.06%
Depreciation - Unallocated 3,088 3,578 (490} -13.68%
Total Program Expenses 501,600 502,398 (798} -0.16%
Net Program Loss (58,221) (27,905) (30,318) -108.64%
General Revenues 36,321 25,856 10,465 40.47%
Change in Net Position {21,900} (2,049} (19,851) 968.81%
Net Position
Beginning of the Year 726,444 728,493 (2,049) -0.28%
End of the Year $ 704544 $ 726444 $ (21,900) -3.01%

Total revenues for the year in governmental activities were $479,700 ($443,379 in program
revenues and $36,321 in general revenues). The total cost of all judicial programs and services
was $501,600, with no new programs added this year.

Judges

Division A - Honorable Madeline Jasmine

Division B - Honorable Kirk Vaughn (Judge Ad Hoc)
Division C - Honorable J. Sterling Snowdy

Financial Analysis of Individual Funds

The Fortieth Judicial District Court uses funds to help it control and manage money for particular
purposes. Looking at individual funds helps one consider whether the Court is being accountable
for the resources provided to it, but may also provide more insight into the overall financial health.

The governmental funds reported a combined fund balance of $699,294. This reflects a decrease
of $19,280. This decrease is primarily the result of the events and programs described within the
analysis of the governmental activities.



FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH

Management’'s Discussion and Analysis

Some of the Changes in Major Funds

Most of the General Fund's revenue ($106,293, or 77%) was from fees generated from criminal
and civil cases. Other significant revenue of $28,522, or 21%, was from Supreme Court
reimbursements. The major expenditures in the General Fund were for library expenses ($686,560),
professional fees ($34,426), and office supplies ($17,748). The General Fund's fund balance of
$355,268, available at the beginning of the year, decreased by $12,154 to end the year, with an
unassigned fund balance of $343,114.

Another major fund is the Adult Drug Court Fund. Almost all of the revenue ($288,546, or 98%)
was in the form of grants from the State of Louisiana, St. John the Baptist Parish, and the federal
government. The major expenditures in the Adult Drug Court Fund were for administrative
services ($226,600), drug testing and laboratory expenses ($18,627), building rent ($17,074), and
payroll taxes ($17,117). The beginning fund balance of $350,759 decreased by $4,264 to end
the year, with a fund balance of $346,495.

The final major fund is the Families in Need of Services Fund. Roughly all of the revenue
($48,540, or 100%) was in the form of grants from the State of Louisiana, St. John the Baptist
Parish, and the federal government. The major expenditure in the Families in Need of Services
Fund was for salary reimbursement ($50,241).

Capital Assets
The net investment in capital assets for governmental activities as of December 31, 2019 and
2018 was $5,250 and $7.870, respectively, as shown on the following table:

Furniture and Equipment 2019 2018
Division A $ 75,131 $ 75,132
Division B 63,069 63,069
Division C 61,691 61,688
Adult Drug Court 27,828 27,484
Families in Need of Services 2,658 2,658
Juvenile Probation 4,363 4,363
Total Cost 234,740 234,394
Less: Accumulated Depreciation 229,490 226,524
Net Capital Assets $ 5,250 $ 7,870
Depreciation Expense $ 3,088 $ 3,578

This year, there was depreciation of $3,088, reflecting the net decrease in capital assets. More
detailed information about the capital assets is presented in Note 5 to the financial statements.

Budgets
The original budget for all funds was amended once during the year.



FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH

Management’'s Discussion and Analysis

Economic Factors and Next Year's Budgets and Rates

The management of the Fortieth Judicial District Court has approved the 2020 budget. There are
no major changes expected to the budget compared to this year's budget. Expenditures are
expected to remain approximately the same since there are no changes in staffing levels or major
purchases anticipated.

Contacting Financial Management

This financial report is designed to provide a general overview of the Fortieth Judicial District
Court's finances and to show accountability for the money it received. If you have questions about
this report or need additional financial information, contact:

Honorable Judge Sterling Snowdy
P.O. Box 308

Edgard, LA 70049

Phone Number: 985-497-5580
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FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH
Statement of Net Position

December 31, 2019

Governmental
Activities
Assets
Cash and Cash Equivalents $ 439,225
Receivables 38,274
Investment in Certificates of Deposit 279,229
Capital Assets (Net of Accumulated Depreciation) 5,250
Total Assets 761,978
Liabilities
Accounts Payable 45,524
Accrued Expenses 11,910
Total Liabilities 57,434
Net Position
Net Investment in Capital Assets 5,250
Restricted 356,180
Unrestricted 343,114
Total Net Position $ 704,544

The accompanying notes are an integral part of these financial statements.
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FORTIETH JUDICIAL DISTRICT COURT
ST. JOHN THE BAPTIST PARISH
Statement of Activities

For the Year Ended December 31, 2019

Governmental
Activities
Program Expenses
Public Safety - Court System
Salaries and Related Benefits $ 305,023
Contractual Services 137,206
Materials and Supplies 44 890
Lodging and Registration Fees 10,280
Depreciation 3,088
Miscellaneous Expense 1,113
Total Program Expenses 501,600
Program Revenues
Operating Grants and Contributions 337,086
Charges for Services - Court Revenues 106,293
Total Program Revenues 443,379
Net Program Expense {58,221)
General Revenues
Supreme Court Reimbursements 28,522
Judicial Probation Fees 5,401
Interest Income 2,398
Total General Revenues 36,321
Change in Net Position {21,900)
Net Position, Beginning of Year 726,444
Net Position, End of Year $ 704,544

The accompanying notes are an integral part of these financial statements.
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FORTIETH JUDICIAL DISTRICT COURT

ST. JOHN THE BAPTIST PARISH

Balance Sheet
Governmental Funds
December 31, 2019

General Fund

Special Revenue Funds

Judicial Adult Non- Total
Expense Drug Court FINS Major Governmental
Fund Fund Fund Fund Funds
Assets
Cash and Cash Equivalents $ 64746 3 358,969 14,510 $ 439,225
Receivables 14,507 23,767 - 38,274
Due from Other Funds 150 - - 150
investments in Certificates of Deposit 279,229 - - 279,229
Total Assets 3 358632 $§ 383,736 14,510 $ 756,878
Liabilities
Accounts Payable $ 15518 $ 25,331 4675 $ 45,524
Accrued Expenses - 11,910 - 11,810
Due to Other Funds - - 150 150
Total Liabilities 15,518 37,241 4,825 57,584
Fund Balances
Restricted - 346,495 9,685 356,180
Unassigned 343,114 - - 343,114
Total Fund Balances 343,114 346.495 9,685 699,294
Total Liabilities and
Fund Balances $ 358632 § 383,736 14,510
Amounts reported for governmental activities in the
statement of net position are different because:
Capital assels used in governmental activities
are not financial resources and, therefore,
are not reported in the funds. 5,250
Net Position of Governmental Activities $ 704 544

The accompanying notes are an integral part of these financial statements.
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