
Vernon Parish Sales Tax Agency Fund 
of the Vernon Parish School Board 

Leesville, Louisiana 

Financial Statement 
June 30, 2018 





Vernon Parish Sales Tax Agency Fund 
Of the Vern on Parish School Board 

CONTENTS 

Statement Page 

INDEPENDENT AUDITOR'S REPORT 5-6 

FINANCIAL STATEMENT 
Statement of Fiduciary Assets and Liabilities 
Notes to the Financial Statement 

Index 
Notes 

OTHER INFORMATION 
Schedule of Compensation, Benefits, and Other Payments to Agency Head 

OTHER REPORT REQUIRED BY GOVERNMENT AUDITING STANDARDS 
Report on Internal Control Over Financial Reporting and on Compliance and 

Other Matters Based on an Audit of Financial Statements Performed in 
Accordance with Government Auditing Standards 

Management Letter 

A 7 

8 
9-11 

13 

14-15 

16-17 





ALLEN, GREEN & WILLIAMSON, LLP 

CERTIFIED PUBLIC ACCOUNTANTS 

P. 0. Box 6075 

Monroe, LA 71211-6075 

2441 Tower Drive Telephone: (318) 388-4422 
lh~CI'A. __ ,,., 

NevN Ur.deres~1mate l1e Vclue. Monroe, LA 71201 Fax: (318) 388-4664 

Board Members 
Vernon Parish Sales Tax Agency Fund 
of the Vernon Parish School Board 
Leesville, Louisiana 

Report on the Financial Statement 

Toll-free: (8881741-0205 

Independent Auditor's Report 

Partners: Tim Green, CPA 
Amy Tynes, CPA. CFE 
Aimee Buchanan. CPA 

Nicia Bamburg. CPA CFE 
Principal: Cindy Thomason. CPA 

Sandra Hmpt•r, CPA 
Jennie Henry, CPA 

Mallory Stone, CPA 
Audit Manager Margie Williamson, CPA 
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We have audited the accompanying Statement of Fiduciary Assets and Liabilities of the Vernon Parish Sales Tax 
Agency Fund of the Vernon Parish School Board, as of June 30, 2018, and the related notes to the financial 
statement, which collectively comprise the Vernon Parish Sales Tax Agency Fund of the Vernon Parish School 
Board's basic financial statement. 

Management's Responsibility for the Financial Statement 

Management is responsible for the preparation and fair presentation of this financial statement in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of the financial statement that is 
free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on this financial statement based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General ofthe United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statement is free from material misstatement. 

An audit involves perfom1ing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statement. The procedures selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial statement, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the entity's preparation and fair presentation ofthe financial statement 
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statement. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
op1n1on. 
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Opinion 

In our opinion. the Statement of Fiduciary Assets and Liabilities presents fairly. in all material respects. the 
respective financial position of the Sales Tax Agency Fund. as of June 30.2018. in accordance with accounting 
principles generally accepted in the United States of America. 

Emphasis of Matter 

As discussed in Note 1. the financial statement of the Vernon Parish Sales Tax Agency l'und is intended to present 
the financial position of only that pm1ion of the governmental activities. each major fund. and the aggregate 
remaining fund information of the Vernon Parish School Board that is attributable to the Vernon Parish Sales Tax 
Agency. a fiduciary fund of the Vernon Parish School Board. The statement does not purport to. and does not. 
present fairly the financial position of the Vernon Parish School Board as of June 30.2018 and the changes in its 
financial position for the year then ended in accordance with accounting principles generally accepted in the United 
States of America. Our opinion is not modified with respect to this matter. 

Other Mailers 

Requirt:>d Supplonenlw~\' h?lonnalion 

Management has omitted the Management· s Discussion and Analysis that accounting principles generally accepted 
in the United States of America require to be presented to supplement the basic tinancial statement. Such missing 
information. although not a part of the basic financial statement. is required by the Governmental Accounting 
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial 
statement in an appropriate operational. economic. or historical context. Our opinion on the basic financial 
statement is not affected by this missing infom1ation. 

Other b?fhrmation 

Our audit was conducted for the purpose of forming an opinion on the financial statement of the Sales Tax Agenc) 
Fund. The other information. as listed in the table of contents. is presented for purposes of additional analysis and is 
not a required part of the Statement or Fiduciary Assets and Liabilities. 

The accompanying other information. as listed in the table of contents. has not been subjected to the auditing 
procedures applied in the audit of the Statement of Fiduciar) Assets and Liabilities. and accordingly. we do not 
express an opinion or provide any assurance on it. 

Other Reporting Required by Glll'ernmelll Auditing Standards 

In accordance with Gmvrmnent Auditing Standards, we have also issued our report dated December 28.2018 on our 
consideration of the Sales Tax Agency Fund"s internal control over tinancial reporting and on our tests of its 
compliance with cet1ain provisions of laws. regulations. contracts. and grant agreements and other matters. The 
purpose of that report is solely to describe the scope of our testing of internal control over financial rep011ing and 
compliance and the results of that testing. and not to provide an opinion on the etTectiveness of the Sales Tax 
Agency Fund's internal control over financial reporting or on compliance. That repot1 is an integral part of an audit 
performed in accordance \\iith Gorermw.!nt Auditing S'tandards in considering the Sales Tax Agency Fund's internal 
control over tlnancial reporting and compliance. 

(~(~1 '- 1 
l)~ '-- + i.A_: ;...)._(ce-'--·>v'-"l--CY'-- 1 L L ;J 

ALLEN. GREEN & WILLIAMSON. LLP 

Monroe. Louisiana 
December 28. 2018 
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Vernon Parish Sales Tax Agency Fund 
of the Vernon Parish School Board 

The Notes to the Financial Statements are an integral part of this Statement. 

Statement of Fiduciary Assets and Liabilities Statement A 
June 30, 2018 

ASSETS

Accounts Receivable, net  $     3,569,224 
Cash, Restricted - paid under protest            117,055 

Total Assets  $     3,686,279 

LIABILITIES

Deposits due others  $     3,569,224 
Taxes paid under protest payable with restricted assets            117,055 

Total Liabilities  $     3,686,279 
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Vernon Parish Sales Tax Agency Fund 
of the Vernon Parish School Board 

Notes to the Financial Statement 
June 30, 2018 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Vernon Parish Sales Tax Agency 
Fund has been formed under joint agreement of the Vernon Parish School Board, the Vernon Parish Police Jury, the 
City ofLeesville, the Town of New Llano, the Town ofRosepine, the Town of Hornbeck, the Vernon Parish Sheriff, 
and Office of Tourism for the collection of sales, use taxes and other fees, in accordance with Louisiana Revised 
Statutes 33:2844. The Vernon Parish School Board charges the joint governments a collection fee of 1. 5% of total 
collections to cover operating costs for the Vernon Parish Sales Tax Agency Fund. 

A. REPORTING ENTITY For financial reporting purposes, in conformance with Governmental Accounting 
Standards Board Statements. The Reporting Entity, the Vernon Parish Sales Tax Agency Fund is an agency fund of 
the Vernon Parish School Board. Accordingly, the accompanying financial statements present only the accounts of 
the tax agency fund and are not intended to present fairly the financial position and results of operations of the 
Vernon Parish School Board in conformity with accounting principles generally accepted in the United States of 
America. The Vernon Parish Sales Tax Agency Fund is included as part of the basic financial statements of the 
Vernon Parish School Board. 

B. FUND ACCOUNTS A fund is a separate accounting entity with a self-balancing set of accounts that comprises 
its assets, liabilities, fund equity, revenues, and expenditures. 

Funds are classified into one category, fiduciary. Fiduciary funds are used to account for assets held for others. The 
Sales Tax Agency fund requires the use of a fiduciary fund as described below: 

Fiduciary Fund - The Vernon Parish Sales Tax Agency Fund is used to account for the collection and 
distribution of sales and use taxes imposed by the various taxing authorities within the parish. The agency fund 
is custodial in nature (assets equal liabilities) and does not involve measurement of results of operations. 

C. BASIS OF ACCOUNTING The basis of accounting for an agency fund is the accrual basis. The measurement 
focus is custodial, since the fund is not involved with the performance of governmental services. An agency fund 
has no revenues or expenditures and therefore there is no fund balance or need to measure the results of operations 
for a period. 

D. USE OF ESTIMATES The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statement and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 

NOTE 2 - CASH The Vernon Parish Sales Tax Agency Fund receives money from various sales tax vendors. These 
collections are split deposited directly into the bank accounts of the various taxing bodies. Further, the Vernon 
Parish Sales Tax Agency Fund has no bank or investment accounts in its name. The School Board is holding monies 
in behalf of the Agency Fund for sales taxes paid under protest, which are restricted until the protest is resolved. See 
Note 6 for additional information. 
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 Vernon Parish Sales Tax Agency Fund 
 of the Vernon Parish School Board 
 Notes to the Financial Statement 

June 30, 2018 
 

 

NOTE 3 - CHANGES IN DEPOSITS DUE OTHERS A summary of changes in deposits due others for the year 
ended June 30, 2018, is as follows: 
 
 

BALANCE, Beginning 3,636,169$     

ADDITIONS:
Sales tax collections 27,422,176     

DEDUCTIONS:
Collection fees 412,336          
Taxes distributed to others:
   Vernon Parish School Board        11,014,178     
   Vernon Parish Police Jury 8,260,687       
   Vernon Parish Sheriff Office 2,753,549       
   City of Leesville 4,097,416       
   Village of Rosepine 199,504          
   Village of New Llano 454,020          
   Town of Hornbeck 53,613            
   Office of Tourism 243,818          
Total deductions 27,489,121     

BALANCE, Ending 3,569,224$     

 
 

NOTE 4 - COMMITMENTS AND CONTINGENCIES  The Vernon Parish Sales Tax Agency Fund is involved 
in lawsuits with two companies in which the companies are claiming they are not required to collect and remit sales 
tax and a third lawsuit in which the Sales Tax Agency Fund is claiming the company is not charging their customers 
the correct jurisdictional sales tax. One company has been and is continuing to collect and remit the sales tax 
collections under protest until the lawsuit is settled.  See Note 6 below.  The outcomes and/or settlement of these 
lawsuits are uncertain as of the date of this report. 
 
NOTE 5 - ACCOUNTS RECEIVABLE  Accounts receivable of $2,925,997 represents sales tax collections in 
July, 2018 for June sales and amounts owed on delinquent accounts.  The Sales Tax Agency Fund has $643,227, net 
of allowance for doubtful accounts of $587,267, included in the accounts receivable balance for delinquent accounts, 
in which these accounts are under payment plans and are not expected to be collected within one year.  
 
NOTE 6 - TAXES PAID UNDER PROTEST  There is currently $117,055 in Taxes Paid Under Protest.  Taxes 
paid under protest are being held by the Vernon Parish School Board in a separate account. The courts have ruled in 
favor of the Sales Tax Agency Fund, however the outcome of this case remains uncertain.  Legal counsel has 
advised that the Sales Tax Agency Fund should continue to hold these funds until a settlement or resolution of this 
case has been reached.   
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 Vernon Parish Sales Tax Agency Fund 
 Of the Vernon Parish School Board 

Notes to the Financial Statement 
 June 30, 2018 
 

 

NOTE 7 - SALES TAX DISTRIBUTIONS  The following schedule shows the sales tax distributions on a cash 
basis to the local governmental sales taxing entities for the fiscal year ended June 30, 2018: 
 

Gross Amounts

Less 
Collection 

Fees Net Distributions
Vernon Parish School Board (2%)

School Board  (1%) 1973 5,590,953$        83,864$         $              5,507,089 
School Board (1%) 1991 5,590,953          83,864          5,507,089                

11,181,906        167,728        11,014,178              

Vernon Parish Police Jury ( 1.5%)

Police Jury (1%) 2006 5,590,990          83,865          5,507,125                

Police Jury (0.5%) 2006 2,795,494          41,932          2,753,562                

8,386,484          125,797        8,260,687                

Vernon Parish Sheriff's Office

Law Enforcement District (0.5%) 2004 2,795,481          41,932          2,753,549                

City of Leesville (1.5%)
City of Leesville (1%) 2004 2,773,208          41,598          2,731,610                
City of Leesville (0.5%) 2004 1,386,605          20,799          1,365,806                

4,159,813          62,397          4,097,416                

Village of Rosepine (1.5%)
Village or Rosepine (1%) 2011 Renewal 135,028             2,025            133,003                   
Village of Rosepine (.5%) 2011 67,514               1,013            66,501                     

202,542             3,038            199,504                   

Village of New Llano (1.5%)
Village of New Llano (1%) 307,289             4,609            302,680                   
Village of New Llano (.5%) 2007 153,645             2,305            151,340                   

460,934             6,914            454,020                   

Town of Hornbeck (1%) 54,430               817               53,613                     

Tourism (3%) 247,531             3,713            243,818                   
Total 27,489,121$     412,336$     27,076,785$            

 
A total of $40,374 was billed to these entities for audit fees paid to external auditors.  Payments were made from 
each governmental entity directly to the external auditor.  Governmental entities are billed a collection fee of 1.5%, 
which is collected by the Sales Tax Agency Fund and remitted to the School Board. 
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Vernon Parish Sales Tax Agency Fund 
of the Vernon Parish School Board 

OTHER INFORMATION 
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Vernon Parish Sales Tax Agency Fund 
of the Vernon Parish School Board 

Schedule of Compensation, Benefits, and Other Payments to Agency Head 
For the Year Ended June 30, 2018 

The Vernon Parish Sales Tax Agency Fund is an agency fund ofthe Vernon Parish School Board. The schedule of 
compensation, benefits, and other payments to the agency head for the Vernon Parish School Board is included in 
the audit report for Vernon Parish School Board. 
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Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance With Government Auditing Standards 

Independent Auditor's Report 

Board Members 
Vernon Parish Sales Tax Agency Fund of the Vernon Parish School Board 
Leesville, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the Statement of Fiduciary Assets and Liabilities of the Vernon Parish Sales Tax 
Agency Fund of the Vernon Parish School Board, as of June 30, 2018, and the related notes to the financial 
statement, which collectively comprise the Sales Tax Agency Fund's basic financial statement, and have issued our 
report thereon dated December 28, 2018. 

Emphasis of Matter 

As discussed inN ate 1, the financial statement of the Vern on Parish Sales Tax Agency Fund is intended to present 
the financial position of only that portion of the governmental activities, each major fund, and the aggregate 
remaining fund information of the Vernon Parish School Board that is attributable to the Vernon Parish Sales Tax 
Agency, a fiduciary fund of the Vernon Parish School Board. The statement does not purport to, and does not, 
present fairly the financial position of the Vernon Parish School Board as of June 30,2018 and the changes in its 
financial position for the year then ended in accordance with accounting principles generally accepted in the United 
States of America. Our opinion is not modified with respect to this matter. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statement, we considered the Sales Tax Agency Fund's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statement, but not for the purpose of 
expressing an opinion on the e!Iectiveness of the Sales Tax Agency Fund's internal controL Accordingly, we do not 
express an opinion on the effectiveness of the Sales Tax Agency Fund's internal controL 
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A deficiency in inll.!rna/ control exists \\hen the design or operation of a control does not allo\\ management or 
emplo:yees. in the normal course of performing their assigned functions, to prevent. or detect and correct. 
misstatements on a timely basis. A materiul 1reakness is a deficiency. or a combination ofdcflciencies. in internal 
controL such that there is a reasonable possibility that a material misstatement of the entity"s financial statement will 
not be prevented. or detected and corrected on a timely basis. A signUicant dejich!ncy is a deficiency. or a 
combination of deficiencies. in internal control that is less severe than a material weakness. yet important enough to 
merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
\\as not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material \\'eaknesses. Ho\vcver. material v.-eaknesses may exist that have not been identified. 

Compliance and Other :vlatters 

As pa11 of obtaining reasonable assurance about "hether the Sales Tax Agency Fund's financial statement is free 
ti·om material misstatement we performed tests of its compliance \\ ith certain provisions of lavvs. regulations. 
contracts. and grant agreements. noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However. providing an opinion on compliance \\·ith those provisions 
was not an objective of our audit. and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under Govemmenl 
Auditing Stundan.ls. 

Purpose of this Report 

The purpose of this rep011 is solely to describe the scope of our testing of internal control and compliance and the 
result of that testing. and not to provide an opinion on the effectiveness of the Sales Tax Agency Fund's internal 
control or on compliance. This repot1 is an integral part of an audit performed in accordance w·ith Gon!rnmenl 
.·ludiling Siandards in considering the Sales Tax Agency Fund"s internal control and compliance. Accordingly. this 
communication is not suitable for any other purpose. 

This rep011 is intended solei) for the information and use of the audit committee. management. others within the 
entity. and the Vernon Parish Police Jury. the City or Leesville. the Village of New Llano. the Village of Rosepine. 
the Town of Hornbeck. the Vernon Parish Sheriffs Office. and the Onice of Tourism. and is not intended to be and 
should not be used by anyone other than the specitied parties. A !though the intended use of this report may be 
limited. under Louisiana Revised Statute 24:513 this report is distributed by the Office of the Legislative Auditor as 
a public document. 

1 Ll.~ ..._ !jU-L,, +- L·~ ·".JJ_v::G,yv.:l--c-, \_ L L / 
L 1 . I 

ALLEN. GREEN & WILLIAMSON. LLP 

Monroe. Louisiana 
December 28.2018 
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ALLEN, GREEN & WILLIAMSON, LLP 
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Monroe, LA 71211-6075 

2441 Tower Drive Telephone: (318) 388-4422 

Monroe, LA 71201 Fax: (318) 388-4664 

Toll-free: (8881741-0205 

Management Letter 

Vernon Parish Sales Tax Agency Fund of the Vernon Parish School Board 
Leesville, Louisiana 

Partners: Tim Green. CPA 
Amy Tynes, CPA, CFE 
Aimee Buchanan. CPA 

Nicia Bamburg. CPA. CFE 
Plincipal: Cindy Thomason, CPA 

Sandm Harper. CPA 
Jennie Henry. CPA 

:Mallory Stone. CPA 
Aud!t Manage-r Margie Williamson, CPA 

Eme>t L_ Allen, CPA 
(Rel!red) 1963-2000 

In planning and performing our audit ofthe Statement ofFiduciary Assets and Liabilities ofthe Vernon Parish Sales 
Tax Agency Fund ofthe Vernon Parish School Board, for the year ended June 30, 2018, we considered the Sales 
Tax Agency Fund's internal control to plan our auditing procedures for the purpose of expressing our opinion on the 
financial statements and not to provide assurance on the internal control. 

However, during our audit, we noted certain matters involving internal control that is presented for your 
consideration. This letter does not a!Iect our report dated December 28, 2018, on the financial statements of the 
Sales Tax Agency Fund. We will review the status of these comments during our next audit engagement. Our 
comment and reconm1endation, which has been discussed with appropriate members of management, is intended to 
improve the internal control or result in other operating efficiencies. We will be pleased to discuss this comment in 
further detail at your convenience, to perform any additional study ofthis matter, or to assist you in implementing 
the recormnendation. Our cmnments and manage1nent's response are surmnarized as follows: 

2018-Ml Committee Member Meetings 

Comment: The sales tax committee is composed of members !rom the Vernon Parish School Board, Vernon Parish 
Police Jury, City of Leesville, Town ofNew Llano, Town of Rosepine, Town of Hornbeck, Vernon Parish Sheritrs 
Office, and the Office of Tourism. The Committee does not meet on a regular basis. The Director ofFinance of the 
School Board communicates with the various governments on collections, payment agreements, etc. on a monthly 
basis. Decisions are made based on these conmmnications. These discussions should take place in a regular 
scheduled conu11ittee meeting. 

Recommendation: The Committee Members should establish and adhere to a regular meeting schedule. Decisions 
on policies and procedures should be approved by the Committee. 

Management's response: The Vernon Parish Sales Tax Committee will be encouraged to meet on a regular basis, 
at least semiannually. Information will be sent to each committee member on a monthly basis concerning audits, 
policies, procedures, and any other vital information. In the event that a formal meeting cannot take place then a 
teleconference meeting will take place. 
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2018-M2 Payment Agreements 

Comment: The Sales Tax Agency has written procedures for delinquent sales tax accounts. The tirst month. a 

delinquency letter is mailed to the taxpayer. The second month. a delinquency letter signed by the District 
Attorney·s Ofticc is mailed to the taxpayer. Each successive month. this delinquency letter is delivered via regular 
mail until the assessment procedures began. Assessment procedures are determined on a case by case basis. If the 
taxpa)er does not respond to the assessment. a notice of intent to assess letter is mailed to the taxpayer. If there is 
still no response from the taxpayer. the account is turned over to the District Attorney's OtTice. The Sales Tax 
Agency has numerous vendors who have proceeded through this process: but still owe sales tax. These delinquent 
accounts total $1.230.494 as of June 30.2018. Ofthis amount. $702.930 arc set up on payment agreements that vary 
significantly in underlying repayment terms. 

Recommendation: Written procedures for payment plans should specitY criteria such as number of months. down 
payment. monthly payment. etc. A separate ledger should be maintained that sho\\s payments in accordance" ith 
the payment plans. These procedures should incorporate approval of the Vernon Parish Sales Tax Committee. 

Management's Response: Procedures will be established to specitY criteria for payment plan agreements between 
the Vernon Parish Sales Tax Agency and payees to include number of months. down payment. monthly payment. 
inkrest rate, and any other necessary information. The procedures \vill be approved by the Vernon Parish Sales Tax 
Committee. A ledger of the payment plans \\ill be maintained. 

***** 

Our audit procedures are designed primarily to enable us to form our opinion on the financial statement of the 
Vernon Parish Sales Tax Agency Fund of the Vernon Parish School rloard. for the year ended June 30. 2018. and 
therefore. may not reveal all weaknesses in policies and procedures that may exist. 

Also included arc management's responses to our current year management letter items. V./c have performed no 
audit \\Ork to veri f): the content of the responses. 

This report is intended solely for the information and use of the Board members. management. others within the 
entit). and sales taxing entities in Vernon Parish and is not intended to be and should not be used by anyone other 
than these specified parties. Although the intended use of this report may be limited. under Louisiana Revised 
Statute 24:513 this report is distributed by the Office of the Louisiana Legislative Auditor as a public document. 

Allen. Green & Williamson. LLP 

Monroe, Louisiana 
December 28. 2018 
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