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INDEPENDENT AUDITORS^ REPORT 

To the Board of Commissioners 
Lakefront Management Authority 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business 
type activities, each major fund and the aggregate remaining fund information of the Lakefront 
Management Authority (the Authority), as of and for the year ended June 30, 2020, and the related 
notes to the financial statements, which collectively comprise the Authority's basic financial 
statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Authority's internal control. Accordingly, we express no such opinion. An audit 
also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions. 
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ERICKSEN KRENTEL 
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To the Board of Commissioners 
Lakefront Management Authority 
November 3, 2020 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major 
fund, and the aggregate remaining fiind information of the Lakefi'ont Management Authority as of 
June 30, 2020 and the respective changes in the financial position and, where applicable, cash flows 
thereof for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis on pages 4 through 10, schedule of revenues, expenditures, 
and changes in fund balance — governmental funds budget and actual on page 44, and schedules of 
proportionate share of net pension liability, contributions — retirement plan, and proportionate share 
of the collective net OPEB liability on pages 45 through 47 and the related notes to required 
supplemental information on pages 48 and 49 (together "required supplementary information") are 
presented to supplement the basic financial statements. Such information, although not part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, who 
considers it to be an essential part of financial reporting for placing the basic financial statements in 
an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management's responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Authority's basic financial statements. The schedule of compensation, 
benefits and other payments to agency head is presented for purposes of additional analysis and are 
not a required part of the basic financial statements. The schedule of expenditures of federal awards 
is presented for purposes of additional analysis as required by Title 2 U.S. Code of Federal 
Regulations VsLvX 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards, and is also not a required part of the basic financial statements. 



ERICKSEN KRENTEL 
CERTlFltD PUBLIL A(.(jju N I AN fS • CONSULTANTS 

To the Board of Commissioners 
Lakefront Management Authority 
November 3, 2020 

The schedule of compensation, benefits, and other payments to agency head and the schedule of 
expenditures of federal awards are the responsibility of management and were derived from and 
relate directly to the underlying accounting and other records used to prepare the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other additional procedures 
in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the schedule of compensation, benefits and other payments to agency head and the schedule 
of expenditures of federal awards are fairly stated in all material respects in relation to the basic 
financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated November 
3, 2020, on our consideration of the Authority's intemal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters. The purpose of that report is solely to describe the scope of our testing of intemal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the Authority's intemal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Authority's intemal control over financial reporting and 
compliance. 

November 3, 2020 
New Orleans, Louisiana 

Certified Public Accountants 
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FINANCIAL H] IGHLIGHTS 

llie following tal 3le describes the net pt 5sition of t he Authority at the end of the current and prior 
fiscal years; 

Tab! 
Net Po 

e 1 
sitioii 

(In llioi 

Govemmcaital 

isandst 

Business--Type Total 

Activities Activit ies -Activities 

2020 2019 2020 2019 2020 2019 

(?uiTent and other assets $ 2,.o21 S 1,308 , S 9,054 S ̂  8,521 $ 11,575 $ 9,829 

Capital assets 8/1 100 79 103 163 203 

Total assets 2,605 1,408 9,1.33 8,624 11,738 10,032 

Total defeired outflows 

of resources 132 149 1,178 1,260 1,309 1,409 

CiiiTeiit liabilities 2,596 1,898 1,364 776 3,960 2,674 

l.ong-term liabilities 697 698 5,169 5,671 5,865 6,375 

Total liabilities 3.293 2.596 6.532 6.454 9,825 9,050 

Total defeixed inflows 

of resources 42 14 484 175 526 189 

Net iiivestiiient in capital 

assets 8/1 100 79 103 163 203 

Unrestricted (683) ('1,153) 3.215 3.153 2,532 2,000 

Total net position S (599) S (1,053) S 3,294 ; S 3,256 $ 2,695 $ 2,203 

® ITie Authorif 
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y's total net position a1 
f approximately $400,1 

;the close 
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of fiscal year 
he S2.2 millk 

2020 was $2 
)n reported at 
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the close of fis 

h was 
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year 2019. T he increase is primaii] y due to th le Authority i ncreasing its t 5ash and resery es, 



LA LKEFRONT MANAG EMENT AUTE [ORITY 
MANAGEM ENT'S DISCUSSION 
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Condensed Statement of • Activities 

llie following table descri 
prior fiscal years: 

tbes the changes in net; 

Tab 
Changes In I 

fin Thoi 

position of the A 

Ie2 
Vet Position 
Lisands) 

uthority dui ing the current and 

Govenmienltil Business-Type Total 

Activities Activities Activities 

2020 2019 2020 2019 2020 2019 

Pfog'am revenues S 5 S 984 $ 13,541 S 6.23S S 13.545 $ 7,222 

Property management expenses (1,590) (2,923) (5,665) (9,291) (7,255) (12,214) 

Program (loss) (1,586) (1,939) 7,876 (3.053) 6.290 (4,992) 

Clenerai revenues and 

trtuisfers 2,040 (45,675) (7,838) (89.661) (5,798) (135,336) 

Changes in net position S 454 S (47,614) $ 38 $ (92,714) S 492 $ (140,328) 

by approximately $11 million i 
primarily due to grant revenues of nearly $8 million in 2020. which were mostly for 

Large transfers of assets to SLFPAE. in accordance with a CEA signed during 2019. led 
to a laree 

Eqiiipnieiit 

Total capital assets, aet 

Govenunenlal 

Activities 

Business-Type 

Activities 

Total 

Activities 

2020 2019 2020 2019 2020 2019 

S 84 S 100 s 79 S ; 103 J ; 163 $ 203 

$ 84 S lOO $ ; 79 3 1 103 3 1 163 3 ; 203 

properties under the Authority's control totaling $8 million were transfeixed to the Orleans Levee 
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Alie Authority: 

le4 
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(In Thoi 
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litics, at Year-ciid 
usands) 

Ikisiness-Type Total 

Activities Activities Activities 

2020 2019 2020 2019 2020 2019 

Compensated absenses $ 237 S 151 S 71 S 74 S 309 S 225 

OPEB liability 81 132 931 t330 1,012 1,461 

Net pension liability 378 416 4,166 4,273 4,544 4,689 

Total long-term liabilities S 697 S 698 S 5,169 S 5,67? S 5,865 S 6,375 

VARIATIONS BET WEEN EXPECTED ANB C4CTUAT. AMOUNTS 
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Cash aiid cash equivalenls 
Investments - LAMP 
Receivables, net 
Iiitcnnil balances 
Due from SM-'PAL 
I>ie trom otiier governments 
Other assets 

Total euirent assets 

Capital assets, net of depreciation 

Total noncuirenl assets 

Total assets 

OPBB deferrals 
Pension deferrals 

Total deferred outflows of resources 

Accounts payable 
Advance fees and rents 
Di]e to SLFPAE 
I>ie to otlier agencies 
Accrued pawoll liabilities 
Other liabilities 

Total cuirent liabilities 

Non-current liabilities diie witliin one year: 
Accmcd compensated absences 

Non-current liabilities due in more than one year: 
Accrued compensated absences 
Post-emplo\ment benefit liability 
Net pension liability 

Total noncurrent liabilities 

Total liabilities 

Pension deferrals 
OPEB deferrals 

Total defeired inflows of resources 

Net investment in capital assets 
Unrestricted 

Total net position 

Governmental 
Activities 

Biisiness-T\pe 
Activities Total 

$ 648,77? 
8,441,438 

4,391 
(7,175,944) 

369,719 

228,183 
3,981 

$ - $ 

607,894 
7.175,944 

1,262,503 
7.704 

648,777 

8,441,438 
612,285 

369,719 
1,490,686 

11,685 

2,520,545 9,054,045 11,574,590 

84.289 79.016 163,305 

84.289 79.016 163.305 

2,604,834 9,133.061 11,737,895 

49,875 
81.806 

276,312 
901.260 

326,187 
983.066 

131,681 1,177.572 1,309,253 

792,955 

1,598,670 
31,950 

172,638 

367,498 
559,991 

55,277 
17,199 

363.656 

1,160,453 
559,991 

1,598,670 
87,227 

189,837 
363,656 

2,596,213 1,363.621 3,959,834 

17,583 12,070 29,653 

219,910 
80,999 

378.161 

59,055 
931.488 

4.166.216 

278,965 
1,012,487 
4.544.377 

696,653 5,168,829 5,865,482 

3,292,866 6,532,450 9,825,316 

1,799 
40,378 

19,822 
464.342 

21,621 
504.720 

42,177 484,164 526,341 

84,289 
(682,817) 

79,016 
3.215.003 

163,305 
2,532,186 

$ (598,528) $ 3,294,019 $ 2,695,491 

The accompanying notes are an integral part of these combined trnancial statements. 
11 
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(rash and cash equh'alents 
Investments - LAhlP 
Receivables 
Due from other funds 
Due from other governments 
Other assets 

BALANCE SHEET 
GOVERNMENTAL FUNDS 

AS OF JUNE 30. 2020 

01,ID Real 
Estate Fund 

5 648,777 
8,441,438 

4,391 
15,505,139 

39,073 
3.981 

General 
Improvement 

Fund 

303,227 
189.110 

'i'otal 
Govemmenta! 

Funds 

S 648,777 
8,441,438 

4,391 
15,808,366 

228,183 
3.981 

Total assets 24,642.N9 $ 492.337 S 25.135,136 

LIABILITIES: 
Accounts payable $ 794.121 $ - ^ > 794.121 
Other accmed 210,233 - 210,233 
Due to other funds 21,706,863 2,506,398 24,213,261 
Due to other agencies 341 30.743 31.084 

Total liabilities 22.711..558 2.537.141 25.248.699 

DEFERRED INFLOWS OF RFSOIIRCES (2300) r300) 

Nonspendable: 
Prepaid and other assets 

Unassigned 

Total fund balances (deficit) 

deferred mtlows of resources. Total liabi 
and fund balances 

1,1927,560 (2,044,804) 

1,931,541 (2.044.804) 

(117,244) 

(113.263) 

14,642,799 $ 4S92,337 $ 25,135,136 

The accompanying notes are an integral part of these combined financial statements. 
13 



RECONJCiLlATiONJ OF THE GOVERNMENTAL FUNDS BALANOE SHEET 
TO THE STATEMENT OF NET POSmON 

AS OF JUNE 30. 2020 

Fund balances - loial governrnenlal funds $ (113,263) 

Amounts reported for governmental activities in the 

Statement of Net Position are different because: 

Capitfil assets in governmental activities are not financial 

resources and, tlierefore, are not reported in the funds, net of 
accumulated depreciation of $1,494,146 84,289 

Deferred outflows of resources related to pensions and OPEB are not 

reported in the governmental funds: 
81,806 

OPEB 

Deferred inflows of resources related to pensions and OPEB are not 
reported in the go^'ernmental funds: 

Pensions (1,799) 
OPEB (40,378) 

Liabilities that are not due and payable within 60 days of year-end 
and, therefore, and not reported in the funds 

Accrued compensated absences 
Post-employment benefit liability 
Net pension liability (.378,161) 

of governmental activities $ (598,528) 

The accompanying notes are an integral part of these combined financial statements. 



OLD Real 

Estate Lund 

1,853.01: 

General 

Improvement 

I'lnid 

Total 

Governmental 

I'liiids 

Personnel sendees 

semces 

Other charaes 

17.741 

210, 
2, 

1, 

The accompanying notes are an integral part of these combined financial statements. 
15 



LAKEFRONT MANAGEMENT AUTHORITY 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENSES 

AND CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30. 2020 

Change in fund balances - total governmental funds $ 504,075 

Amounts reported for governmental activities in the Statement of Activities and 
Changes in Net Position are different because governmental funds report capital outlay as 
expenditures while governmental activities report depreciation expense to allocate those 
expenditures over the life of the assets: 

Depreciation expense (15,586) 

Some items reported in the Statement of Activities and Changes in Net Position 

do not require the use of current financial resources and, therefore, are not reported as 

expenditures in governmental funds 
Compensated absences (76,411) 

Post-employment benefit obligation 14,407 
Pension expense 27,817 

Change in net position $ 454,302 

The accompanying notes are an integral part of these combined financial statements. 
16 









•y, 
related assets and activities of 

created by LA R.S. 38:330.12, which placed the non 
evee District (OLD) under the management and c 

A 

powers, 

no eiecte 

iLA R.S. 38:330.12.1. 

ommissioners (the Board), consisting of 17 member 
ig members who shall be siibj 

appointed to seivc as a member 

Conaress strict No. 2. At 

Tw^o members appointed jointly by the presidents of the Lakeshore, Lake Vista, Lake Terrace, and 

One member appointed by the Lake Pontchaitrain Basin Foundation. 

the Board are con\ 

s responsibility not only for the ,'\ £lV rt £l 

vith the aov /ement Fund is 

activities. ' on 

s (I.e., 
-or the most 

s. G(j)'ernmenial activities. 
business-type 

20 



NOTES TO CONIBINED FINANCIAL STATENIENTS (CONTINUED) 

to w 
those that are clearly identifiable witn a s 

ram revenues include (1) charges to customers or applicants who purchase, use, 
goods, seivices, or privileges provided by a given flinction (alloc 

meetins or capital requirements of a particular function. Taxes and other revenues 
among program revenues are reported instead as general revenues. 

siiea me ^jove 

accordance w 

relates to the timing 

funds are reported as separate columns in the fund financial statements. 

focus and the modified accrual basis of accounting. Revenues are recognized when susceptible to 

or soon 

collected within 60 days after year end. For certain grants 
meet the availabilit\' criteria, th 

liability is incune 
ss. as well as expenditures related to c aments. are 

s policy to use 
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NOTES TO CONIBINED FINANCIAL STATENIENTS (CONTINUED) 

Classification and Terminology, which changed the reporting of fund balance in the balance sheets of 
governniental fund types. In fund financial statements, fund balance for governmental funds is reported 
in classifications that comprise a hierarchy primarily on the extent to which the Authority' is bound to 

ch amounts in the funds can be spent. 
m live components - nonspendabie. n 

not in spendable fonn or (b) legally or contractually required to be maintained intact. 

Restricted - This component consists of amounts that have constraints placed on them either 
externally by third-parties (ereditors, grantors, contributors, or laws or regulations of other 
govermnents) or by law through constitutional provisions or enabling legislation. Enabling legislation 

y to assess. le\'y. change or otherwise mandate payment ( 

parties) that those resources be used only for the specific purposes stipulated in the legislation. 

Committed - This component consists of amounts that can only be used for specific puiposes 

same type of action (ordinance or resolution) it employed previously to commit those amounts. 

Assigned - This component consists of amounts that are constrained by the .4uthority's intent to be 
cr restricted nor c« 

tancc IS 0."^ 

Unassignec 

are available for use. it is the Authority's policy to use restricted resources first, then unrestricted 
resources in the following order: committed resources first, then assigned, and then unassigned as 

-T the A 
3VVS 01 resources, ueierreu inllows 

governments enter into transactions that result in the consumption or acquisition of assets in one period 
,'S of 

m a separate ss ' 
:ed in a s( 



NOTES TO CONIBINED FINANCIAL STATENIENTS (CONTINUED) 

s. JNe e aisplayea in liiree 
net of accumulated depreciation. 

I capital assets 
y the outstanding balance of 

een major categories ot restnctions and consisting 

in it inves 

is used to. 
s proprietaiy funds as well as parks, roadways, and bridges. The Authorit}''s 

acquisition, constmction, or improvement of non-Ilood protection related capital facilities. Tliis tund is 

The South Shore Harbor Marina, Orleans Marina, Lakefront Aiqiort, Lake Vista Community' Center, 
and New Basin Canal are proprietary fands used for financial resources received and used for the 

The preparation of financial statements in conformit}' with generally accepted accounting principles 

sclosure 

s, 

, ing pn offices in Louisiana. State statutes 
ss or ce 

invest m 

vs. 

Cash and cash equivalents are stated at cost, which approximates market value. Under state law, these 
deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of 

times eciual the with the fiscal 
in a 
•it\- was 

pledged 
in the 

23 



NOTES TO CONIBINED FINANCIAL STATENIENTS (CONTINUED) 

The Louisiana Assel Management Pool C'LAMl^") is administered by LAMl^, Inc., a non-profit 
Cor|)oration, organized under the laws of the State of Louisiana. Only local government entities having 

in LA\ 

The primaiy objective of LAMP is to provide a safe environment for the placement of public funds in 

)cal governments m Louisiana are autnonzed to invest m 
AAA b 

) give its participants immediate access to tn 
The investments in LAMP are stated at fair value based on quoted market rates. The fair value is 
deteimined on a weekly basis by LANff and the value of the position in the external investment pool i 
the same as the value of the pool shares. LAMP. Inc. is subject to the regulatoiy oversight of the state 
treasurer and the board of directors. LANIP is not registered with the U.S. Securities and Exchange 

Investments in LANff arc stated at amortized cost due to their liquidity 

All receivables are shown net of allowance for doubtful accounts. 

process. Inteilund receivables or payables reflect a cumulative excess ot costs 

assets, which include property, plant, equipment, and mirastructure, such as bridges, seaw 
ind levees, are reported in the financial statements. In accordance with accounting principles 

generally accepted in the United States of Ameiica and the GASB Codification 2200, governments 
systems. Tlie Authority has recor 

in its bond documents and will continue 
cost or es 

cost if purchased or constructed. Donated capital assets are recorded at estimated market value at the 
date of donation. The costs of normal maintenance and repairs that do not add to the value of the asset 
or materially extend asset lives are not capitalized. Major outlays for e 
are capitalized as projects are constructed. The f 

s a 
be consistent with the recommendation by the Office of Statewide Reporting and Accounting Policy. 
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NOTES TO CONIBINED FINANCIAL STATENIENTS (CONTINUED) 

The following are the major classes of capital assets and the related asset lives: 

deferred outflows of resources. Tliis separate financial statement element. Deferred Outflows of 

recogmzed as an expense or expenditure until then. Ihe Authority has two items that meet this criterion 
- pension and OPER-related deferrals. In addition to liabilities, the statement of financial position will 

and so will not be rccosmzed as revenue 
criteria for this cateaorv 

service. The amount of annual and sick leave that may be accumulated by each employee is unlimited. 
Upon termination, employees or the employee's estate are compensated for up to 300 hours of unused 
annual leave at the employee's hourly rate of pay at the time of tennination. Upon retirement, unused 

homiv rate of pay at the time of teimination. 

s ot res 

the Louisiana State Employees' Retirement System and additions to/deductions from this retirement 
system's fiduciaiy net positions have been detennined on the same basis as they are reported by the 
retirement system. For this purpose, benefit payments (including refunds of employee contributions) are 
recognized when due and payable in accordance with the benefit terms. Investments are reported at fair 

to deductions from the plan s tiduciaiy net position 
a s they are reported by the OGB. For this puipose, benefit 

payments are recognized when due and payable in accordance with the benefit tenns. Investments are 
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NOTES TO CONIBINED FINANCIAL STATENIENTS (CONTINUED) 

res 
ssets, acciTiea c 

"revenues, expenditures. 
cs in 

fond financial statements. This reconciliation is necessat^' to brins the financial statements from the 

- aov 
funds include reconciliation between net changes in fund balances total governmental funds and 

»e in net position of gov 

IS alloc 

.mis so long as 
budgets that will change total revenue or expense must be approved b} 

not chamie 

By April 1 of each year, the Board submits the amiual budgets to the Joint Legislative Committee on 
the Budget and to the Legislative Auditor of the State of Louisiana for the succeeding fiscal year. The 

amies m 



NOTES TO CONIBINED FINANCIAL STATENIENTS (CONTINUED) 

• s original 
aet not beina 

:S, VVli 

variance of 

lor gov 
to actual variance was favorable by $927,020. Combined variances in the final budget amounts and 
actual results are shown in the Schedule of Revenues, Expenditures, and Changes in Fund Balance 
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NOTES TO CONIBINED FINANCIAL STATENIENTS (CONTINUED) 

summar)' of changes in governmental fund t\'pe fixed assets for the year ended June 30, 2020 is as 
s: 

Total capital assets 

Total accumulated depreciation 

Total capital assets being depreciated, net 

$ 212,540 $ - $ - $ 212.540 

212,540 212,540 

112,666 15,585 128.251 

112,666 15,585 128,251 

99,874 (15,585) 84.289 

S 99,874 S (15,585) S - S 84,289 

A summary of changes in proprietary fixed assets for the year ended June 30, 2020 is as follow: 

a USUI! ti 

a USUI! ti 

$ 1,444,911 $ $ $ 1,444,911 

1,444,911 - - 1.444,911 

1,342,203 23,692 - 1,365,895 

1,342,203 23,692 1,365,895 

102,708 (23,692) 79,016 

S 102,708 $ (23,692) $ $ 79,016 
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NOTES TO CONIBINED FINANCIAL STATENIENTS (CONTINUED) 

Total depreciation expense, business-type activities 

15.586 

Total depreciation expense, governmental activities S 15.586 

cave piivilcgcs, 
Co?npensaled Absences, is recognized as an expense when leave is eanied. The statement of net 

liability for unpaid accumulated sick leave since the Aiithorit>' does not have a policy to pay this 
value 01 aeeme 

Employees of the Authority are provided with pensions through a cost-sharing multiple-employ 
rement System 
grants to LAS 

.eaislature the to review 

The following is a description of the plan 
puqDoses only. Participants should refer to 

ng on 

e ser\''ice or at aae 
ser\.ice 

I any aae 
/e to ten vears of 

vears 

to 2.5% to 3.5% of averaae comnensati 
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NOTES TO CONIBINED FINANCIAL STATENIENTS (CONTINUED) 

as the member's average annual earned c 
merit for members employed pri 
e compensation is based on 

vaiv 

to 1.0% setv^'ice in 

Act 992 of the 2010 Louisiana Regular Legislative Session, changed the benefit structure for LASERS 
jular, hazardor 
who were foimerlv ges. inenew 

ate 
judges are elig 
age, with a re 
to retire wdth twelve 

e service and, may also retire 
after 20 years of creditable serv; 
f creditable seivice at age 55, 25 
20 vet 

.^mPers are elig 
service at any age or 

Under act 992, average compensation will be based on the member's average annual eanred 
compensation for the highest 60 consecutive months of employment for all three new plans. Members 
in the regular plan will receive a 2.5% accrual 
judges a 3.5% accmal rate, lire extra 1.0% 
governor, lieutenant governor, legislators. House clerk, sergeants at anns, or Senate secretaiyy 

prior to January 1, 2011, who are hazardous duty employees have the option to transition to the new 

ouisiana 
hired on 

aes e elieible to retire at 
service and may also retire at any age, with a reduced benefit, after 20 years of creditable seivice 

on es new retirement 

ve vears ot c 

;s m 

er leaving ei 
minimum seivice 
minimum service retiremei 
minimum serrice requirement for benefits varies depending upon the member's employer and seivice 
classification but generally is ten years of s 



LAKEFRONT MANAGEMENT AUTHORITY 
NOTES TO COMBINED FINANCIAE STATEMENTS (CONTINUED) 

JUNE 30. 2020 

(5) RETIREMENT BENEFITS (CONTINUED) 

Deferred Retirement Benefits 

The State Eegislature authorized LASERS to establish a Deferred Retirement Option Plan (DROP). 
When a member enters DROP, their status changes from active member to retiree even though they 
continue to work and draw their salary for a period of up to three years. The election is irrevocable once 
participation begins. During DROP participation, accumulated retirement benefits that would have 
been paid to each retiree are separately tracked. For members who entered DROP prior to January 1, 
2004, interest at a rate of one-half percent less than the System's realized return on its portfolio (not to 
be less than zero) will be credited to the retiree after participation ends. At that time, the member must 
choose among available alternatives for the distribution of benefits that have accumulated in the DROP 
account. Members who enter DROP on or after January 1, 2004, are required to participate in LASERS 
Self-Directed Plan (SDP) which is administered by a third-party provider. The SDP allows DROP 
participants to choose from a menu of investment options for the allocation of their DROP balances. 
Participants may diversify their investments by choosing from an approved list of mutual funds with 
different holdings, management styles, and risk factors. 

Members eligible to retire and who do not choose to participate in DROP may elect to receive at the 
time of retirement an initial benefit option (IBO) in an amount up to 36 months of benefits, with an 
actuarial reduction of their future benefits. For members who selected the IBO option prior to January 
1, 2004, such amount may be withdrawn or remain in the IBO account earning interest at a rate of one-
half percent less than the System's realized return on its portfolio (not to be less than zero). Those 
members who select the IBO on or after January 1, 2004, are required to enter the SDP as described 
above. 

Disability Benefits 

Generally, active members with ten or more years of credited service who become disabled may receive 
a maximum disability retirement benefit equivalent to the regular retirement formula without reduction 
by reason of age. 

Upon reaching retirement age, the disability retiree may receive a regular retirement benefit by making 
application to the Board of Trustees. 

For injuries sustained in the line of duty, hazardous duty personnel in the Hazardous Duty Services Plan 
will receive a disability benefit equal to 75% of final average compensation or 100% of the final 
average compensation if the injury was the result of an intentional act of violence. 

Survivor's Benefits 

Certain eligible surviving dependents receive benefits based on the deceased member's compensation 
and their relationship to the deceased. The deceased member who was in state service at the time of 
death must have a minimum of five years of service credit, at least two of which were earned 
immediately prior to death, or who had a minimum of twenty years of service credit regardless of when 
earned in order for a benefit to be paid to a minor or handicapped child. Benefits are payable to an 
unmarried child until age 18, or age 23 if the child remains a full-time student. The aforementioned 
minimum service credit requirement is ten years for a surviving spouse with no minor children, and 
benefits are to be paid for life to the spouse or qualified handicapped child. 

The deceased regular member hired on or after January 1, 2011, must have a minimum of five years of 
service credit regardless of when earned in order for a benefit to be paid to a minor child. The 
aforementioned minimum service credit requirements for a surviving spouse are 10 years, 2 years being 
earned immediately prior to death, and active state service at the time of death, or a minimum of 20 
years of service credit regardless of when earned. A deceased member's spouse must have been 
married for at least one year before death. 
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NOTES TO CONIBINED FINANCIAL STATENIENTS (CONTINUED) 
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LAKEFRONT MANAGEMENT AUTHORITY 
NOTES TO COMBINED FINANCIAE STATEMENTS (CONTINUED) 

JUNE 30. 2020 

(5) RETIREMENT BENEFITS (CONTINUED) 

Refunds of Contributions 

If a member leaves covered employment or dies before any benefits become payable on their behalf, the 
accumulated contributions may be refunded to the member or their designated beneficiary. Similarly, 
accumulated contributions in excess of any benefits paid to members or their survivors are refunded to 
the member's beneficiaries or their estates upon cessation of any survivor's benefits. 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows 
of Resources Related to Pensions 

At June 30, 2020, the Authority reported a liability of $4,544,377 for its proportionate share of the net 
pension liability. The net pension liability was measured as of June 30, 2019 and the total pension 
liability used to calculate the net pension liability was determined by an actuarial valuation as of that 
date. The Authority's proportion of the net pension liability was based on a projection of the 
Authority's long-term share of contributions to the pension plan relative to the projected contributions 
of all participating employers, actuarially determined. At June 30, 2019, the Authority's proportion was 
0.062725%, which was a decrease of .006025% from its proportion measured as of June 30, 2018. 

For the year ended June 30, 2020, the Authority recognized pension expense of $608,274 plus the 
Authority's amortization of change in proportionate share and difference between employer 
contributions and proportionate share of contributions of $174,567. 

At June 30, 2020, the Authority reported deferred outflows of resources and deferred inflows of 
resources related to pensions from the following sources: 

Differences between expected 
and actual experience 

Change in assumptions 

Deferred 
Outflows of 
Resources 

27,904 

38,941 

Deferred 
Inflows of 
Resources 

9,443 

Net (hfference between projected and 
actual earnings on pensictti plan investments 157,002 

Changes in proportion and differences 
between employer contributicttis and 
propctttionate share of ccmtributions 

Employer contributicttis subsequent to 
the measurement date 

189,200 

570,019 

12,178 

Total 983,066 $ 21,621 
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NOTES TO CONIBINED FINANCIAL STATENIENTS (CONTINUED) 

s suDse 
in the year 

deferred inflows of resources related to pensions will be recognized in pension expense as follows for 

ins: the 

Expected Remaining Service Lives 
Investment Rate of Return 

Ase r 

b per annum. 

Non-disabled members - Mortality rates based on the 

, with no 

ased on a iiv 
.'AMiTi 

sed on 
ystem' 

for specific types of member 

Regular 3.2% 13.0% 
Judges 2.8% 5.3% 
Conections 3.8% 14.0% 
Hazardous Duty 3.8% 14.0% 
Wildlife 3.8% 14.0% 
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NOTES TO CONIBINED FINANCIAL STATENIENTS (CONTINUED) 

Cost of Living Adjustments value of future retirement benefits is based on 
ently being paid by the System and includes 

payments do not include provisions for potential future 
Ot Vs 

were 

The long-teim expected rate of return on pension plan investments was determined using a building-

investment expense 
combined to produce the long-teim expected rate of return by weighting the expected future 

allocation as of June 30, 2019 are summarized in the following table; 

7.60%. The projection of cash flows 
used to deteimine the discount rate assumed that employee contributions will be made at the current 

y net position was pro 
s. mere 



LAKEFRONT MANAGEMENT AUTHORITY 
NOTES TO COMBINED FINANCIAE STATEMENTS (CONTINUED) 

JUNE 30. 2020 

(5) RETIREMENT BENEFITS (CONTINUED) 

Sensitivity of the Authority's Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate 

The following presents the Authority's proportionate share of the Net Pension Liability using the 
discount rate of 7.60%, as well as what the Authority's proportionate share of the Net Pension Liability 
would be if it were calculated using a discount rate that is one percentage-point lower (6.60%) or one 
percentage-point higher (8.60%) than the current rate: 

Current 
1% Decrease Discount Rate 1% Increase 

6.60% 7.60% 8.60% 

Authority's proportionate share 
of die net pension liability $ 5,735,582 $ 4,544377 $ 3,538,206 

Pension Plan Fiduciary Net Position 

Detailed information about the pension plan's fiduciary net position is available in the separately issued 
LASERS 2019 Comprehensive Annual Financial Report at www.lasersonline.org. 

(6) OTHER POST-EMPLOYMENT BENEFITS 

The Office of Group Benefits (GOB) administers the State of Louisiana Post Retirement Benefit Plan -
a single- employer defined benefit other post-employment benefit plan. The plan provides medical, 
prescription drug and life insurance benefits to retirees, disabled retirees, and their eligible beneficiaries 
through premium subsidies. Current employees, who participate in an GOB health plan while active, 
are eligible for plan benefits if they retire under one of the state sponsored retirement systems 
(LASERS, ESPRS, TRSE, or ESERS). Benefit provisions are established under ERS 42:821 for life 
insurance benefits and ERS 42:851 for health insurance benefits. The obligations of the plan members, 
employer(s), and other contributing entities to contribute to the plans are established or may be 
amended under the authority of Louisiana RS 42:802. 

A summary of all members participating in the plan at June 30, 2020 is as follows: 

GGB offered to retirees under age 65 three self-insured healthcare plans and one fully insured plan. 
Retired employees who have Medicare Part A and Part B coverage had access to these plans and an 
additional two fully insured Medicare- Advantage HMG plans, one fully insured plan, and one Zero-
Premium HMG plan. 

Employer contributions are based on plan premiums and the employer contribution percentage. This 
percentage is based on the date of participation in an GGB plan (before or after January 1, 2002) and 
employee years of service at retirement. Employees who begin participation or rejoin the plan before 
January 1, 2002 pay approximately 25% of the cost of coverage (except single retirees under age 65 
who pay approximately 25% of the active employee cost). For those beginning participation or 
rejoining on or after January 1, 2002, the percentage of premiums contributed by the employer is based 
on the following schedule: 
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For the year ended June 30, 2020 the Aiithorit>^ recognized OFEB expense of $57,450. .A.t .Tune 30, 

er 

S !• 



NOTES TO CONIBINED FINANCIAL STATENIENTS (CONTINUED) 

in actuarial valuation was detennined using the following 
to a 

-) RO"/, 

2.98% based on the S&P Municipal Bond 20-Year 
Hi ah Grade 

The actuarial assumptions used by the pension plans covering the same participants were used for the 

'O/C 

e if it were calculated 
point lower (1.98%) or one percentage point higher (3.98%) than the cuneiit discount rate 
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cost trend rates: 
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NOTES TO CONIBINED FINANCIAL STATENIENTS (CONTINUED) 

manages ana leases boat slips, boathouses, and buiidmg space to cer 
operating leases. At June 30, 2020, the total cost of the land, buildings and improvements leased 
others is $183 million. At June 30, 2020 these assets had $95 million of related accumulated 

increases was not significant. The amounts reported represent rents due on non-cancelable leases 
currently in effect. Future minimum rental payments to be received under these operating leases ar 
follows for the years ending June 30; 

S 4,283,423 
1. 

/Ju/iuiy Additions Keductions 6/JU/ 
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LAKEFRONT MANAGEMENT AUTHORITY 
NOTES TO COMBINED FINANCIAE STATEMENTS (CONTINUED) 

JUNE 30. 2020 

(9) CONTINGENT LIABILITIES 

Litigation 

A variety of claims have been made against the Authority and its districts in a number of pending 
lawsuits. Management has regular litigation reviews, including updates from outside counsel, to assess 
the need for accounting recognition or disclosure of these contingencies. The Authority accrues an 
undiscounted liability for those contingencies when the incurrence of a loss is probable and the amount 
can be reasonably estimated. If a range of amounts can be reasonably estimated and no amount within 
the range is a better estimate than any other amount, then the minimum of the range is accrued. The 
Authority does not record liabilities when the likelihood that the liability has been incurred is probable, 
but the amount cannot be reasonably estimated or when the liability is believed to be only reasonably 
possible or remote. For contingencies where an unfavorable outcome is reasonably possible and which 
are significant, the Authority discloses the nature of the contingency and, where feasible, an estimate of 
the possible loss. For purposes of our contingency disclosures, "significant" includes material matters 
as well as other matters which management believes should be disclosed. The Authority and its districts 
will continue to defend itself vigorously in these matters. Based on a consideration of all relevant facts 
and circumstances, the Authority does not believe the ultimate outcome of any currently pending 
lawsuit against the Authority will have a material, or adverse effect upon the Authority's operations, 
financial condition, or financial statements taken as a whole. 

It is the opinion of the Authority, after conferring with legal counsel for the Authority, that several of 
the potential claims against the Authority, while not classified as "probably," do not have the 
reasonable possibility of an unfavorable outcome, so no liability has been booked. 

Federally Assisted Grant Programs 

The Authority participates in a number of federally-assisted grant programs. The programs are subject 
to compliance audits under the Office of Management and Budget Uniform Grant Guidance. Such 
audits could lead to requests for reimbursement by the grantor agency for expenditures disallowed 
under terms of the grants. The Authority believes that the amount of disallowances, if any, which may 
arise from future audits, will not be material. 

(10) TAX ABATEMENT 

The City of New Orleans (the City) negotiates property tax abatement agreements on behalf of the city 
and its component units. Each agreement was negotiated for a variety of economic development 
purposes, including business relocation, retention, and expansion. The OLD, through the City, has tax 
abatement agreements with seventeen commercial entities participating in the Restoration Tax 
Abatement (RTA) program as of June 30, 2020. The RTA projects have property assessed at 
$11,457,691 with exempt taxes attributable to the OLD of approximately $750,000. The City has not 
made any commitments as part of the agreements other than to reduce taxes. 
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The GASB has issued Statement No. 83, "Certain Asset Retirement Obligations." The objective of this 
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The GASB has issued Statement No. 92, "Omnibus 2020". The objectives of this Statement are to 

. C 
; effective 

by GASB Statement No. 95, "Postponement of the Effective Dates of C 
e 15, 2021, 

;o. 95, " 
Guidance". The primaiy objective of this Statement is to provide temporaiy relief to governments and 

the effective dates of certain provisions in Statements and 
/e or are s 

to its adoption of the applicable pronouncements. 

The GASB has issued Statement No. 96, "Subscription-based Infi 
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Note: Schedule is intended to show information for 10 years. Additional years will be displayed as 
they become available.

*The amounts presented have a measurement date of June 30, 2019, 2018, 2017, 2016, 2015, and 2014, respectively.



Note: Schedule is intended to show information for 10 years. Additional years will be displayed as 
they become available.



Note: Schedule is intended to show information for 10 years. Additional years will be displayed as they
 become available.

*The amounts presented have a measurement date of July 1, 2019, 2018, 2017, and 2016, respectively.



NOTES TO REQUIRED SUPPEEMENTARY INFORMATION 
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Salary S 115,179 
-health insurance 7,064 
-retirement 50.086 
-lile insurance 

Benefits-FI CA and Medicare 1 
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See Indcpcndcnl' Auditors' Report 
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ERICKSEN KRENTEL 
Ltknuhi) PUHiiC, Ai.i.uUN I AN I ̂  A',' , 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER EINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

To the Board of Commissioners 
Lakefront Management Authority 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund information of 
the Lakefront Management Authority(the "Authority") as of and for the year ended June 30, 2020, and the 
related notes to the financial statements, which collectively comprise the Authority's basic financial 
statements and have issued our report thereon dated November 3, 2020. 

Internal Control over Elnancial Reporting 

In planning and performing our audit of the financial statements, we considered the Authority's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Authority's internal control. Accordingly, 
we do not express an opinion on the effectiveness of the Authority's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
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To the Board of Commissioners 
Lakefront Management Authority 
November 3, 2020 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Authority's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

This report is intended solely for the information and use of management, the board of commissioners, the 
Louisiana Legislative Auditor, and federal and state awarding agencies and pass-through entities and is 
not intended to be and should not be used by anyone other than these specified parties. Under Louisiana 
Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 

November 3, 2020 
New Orleans, Louisiana 

Certified Public Accountants 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM 

GUIDANCE 

To the Board of Commissioners 
Lakefront Management Authority 

Report on Compliance for Each Major Federal Program 

We have audited the Lakefront Management Authority's (the "Authority") compliance with the types of 
compliance requirements described in the OMB Compliance Supplement that could have a direct and 
material effect on each of the Authority's major federal programs for the year ended June 30, 2020. The 
Authority's major federal programs are identified in the summary of auditor's results section of the 
accompanying schedule of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions 
of its federal awards applicable to its federal programs. 

Auditors' Responsibility 

Our responsibility is to express an opinion on compliance for each of the Authority's major federal 
programs based on our audit of the types of compliance requirements referred to above. We conducted 
our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States and the audit requirements of Title 2 U.S. Code of 
Federal Regulations Fail 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
Authority's compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of the Authority's 
compliance. 

Opinion on Each Major Federal Program 

In our opinion, the Authority complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended June 30, 2020. 
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To the Board of Commissioners 
Lakefront Management Authority 
November 3, 2020 

Report on Internal Control over Compliance 

Management of the Authority is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered the Authority's internal control over compliance with 
the types of requirements that could have a direct and material effect on each major federal program to 
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing 
an opinion on compliance for each major federal program and to test and report on internal control over 
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion 
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on 
the effectiveness of the Authority's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in intemal control over compliance, yet important enough to merit attention by those charged 
with governance. 

Our consideration of intemal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identity all deficiencies in intemal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in intemal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 

The purpose of this report on intemal control over compliance is solely to describe the scope of our 
testing of intemal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

This report is intended solely for the information and use of management, the board of commissioners, the 
Louisiana Legislative Auditor, and federal and state awarding agencies and pass-through entities and is 
not intended to be and should not be used by anyone other than those specified parties. Under Louisiana 
Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 

November 3, 2020 
New Orleans, Louisiana 

Certified Public Accountants 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

expresses an iinmoditied opinion on the tmancia! statements 

2. No significant deficiencies or material weaknesses in internal control relating to the audit of the 
financial statements are reported in the Independent Auditors' Report on Internal Control over 
Financial Reporting and on Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance with GmernmentAudilingStandards. 

3. No instances of noncompliance material to the financial statements of the Lakeffont Management 
were ret)oited in the Indenendent Auditor's 

with Government Auditing Standards. 

4. No significant deficiencies or mateiial weaknesses relating to the audit of the major federal 
award programs are reported in the Independent Auditors' Report on Compliance for Each JN 
Program and on Internal Control over Compliance in Accordance with the Uniform Guidance. 

7. No management letter was issued for the year 

program tested as a major program was: 



SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 



There are no compliance and or internal control findings as described in the Schedule of Findings and 
Questioned Costs. Accordingly, no coiTcctivc action plan is required as a part of tliis section. 


