








Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtam reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error. and to issue an auditor’s report that includes our opinton.
Reasomable assurance is a high level of assurance but 1s not absolute assurance and therefore 1s not a guarantee that
an audit conducted in accordance with GAAS and Government Auditing Standards will always detect 2 matenal
misstaternent when it exasts. The risk of not detecting a matenal misstatement resulting trom fraud is higher than for
one resulting from error, as fraud may mvolve collusion. forgery, intentional omissions, misrepresentations, or the
override of iaternal control. Misstatements are considered material if there 15 o substantial lhikelihood that,
individually or in the aggregate. they would intluence the judument made by a reasonable user based on the
financial statements

In performung an audit in accordance with GAAS and Govermment duditing Standards, we
e  Excreise professional judgment and maintain professional skepticism throughout the audit,

o Idennfy and assess the risks of material nusstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
exarmmning, on a test basts. evidence regarding the amounts and disclosures in the financial statements.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate 1 the cireumstances, but not for the purpose of expressing an opinion on the effectiveness of
the School’s internal control. Accordingly. no such opimon s expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of sigmticant accounting
estimates made by management, as well as evaluate the overall presentation of the tmancial statements.

o Conclude whether. in our judgment, there are conditions or events considered in the aggrecate, that raise
substantial doubt about the School’s ability to continue as a going coneern for a reasonable period of time.

We are required to communicate with those charged with governance regarding. among other matters, the planned
scope and timng of the audit, significant audit findinys, and certain mternal control-related matters that we
identified dunng the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanyig supplementary information, which includes Note A on related party transactions, Notes B. C. D and
E on the Financial Responsibilhity Supplemental Schedule, as required by 34 C.F.R. Section 668.172 and 34 C.F.R.
Appendix A to Subpart L of Part 66X, and Note F on the School's calculation of 1ts Title TV 9010 revenue test 15
presented for purposes of additional analysis and 1s not a required part of the fnancal statements. The
Supplementary Information is the responsibility of management and was denved from and relates directly to the
underlyving accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the fmancial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of Ameriea. In our
opion, the Supplementary Intormation s fairly stated, in all matenial respects. 1n relation to the financial
statements as a whole.
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UNITECH TRAINING ACADEMY, INC.

Notes to the Financial Statements
For the vear ended December 31, 2025

NOTE 1 - ORGANIZATION

Unitech Tramning Academy ("Schoel™) was established on February 1997 under the Jaws of the
state of Louisiana and has locations in Latayette. West Monroe, Houma. Lake Charles. Metairie,
Baton Rouge and Alexandria. The School offers to framn students in vartous medical fields as
well as computer information systems with the objective of providing students effective skills
training in these vocational careers and to assist them in finding suitable employment.  The
School 1s aceredited with the Council on Occupational Education.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The hnancial statements of the School have been prepared en the accrual basis of accounting 1n
contormity with accounting principles generally accepted 1n the United States of Amertca.

Estimates

The preparation of financial statements in conformmity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that atfect the reported amounts of assets and labilittes and disclosures of
contingent assets and habilities at the date of the financial statements, as well as the reported
amounts of revenue and expenses durmg the reporting period. Actual results could ditfer from
those estimates.

Cash and Cash Equivalents

Cash and cash equivalents represent cash in deposit accounts at fimmancial institutions. The
balances at times, may exceed federally insured houts. The School has not expenenced any
losses m such accounts.

For the purpose of the statement of cash flows, the School considers all investments
purchased with a maturity of three months or less to be cash equivalents.

Acecounts Recervable and Allowance for Credit Losses
Accounts recevable meludes turtion and other related costs that have been billed and
management reasonably expects to collect.

An allowance for credit losses 1s recorded based on a combination of historical experience, aging
analysis, informatien on specific accounts and reasonable and supportable forecasts. Account
balances are written off agamst the allowance after all means of collection have been exhausted
and the potential for recovery 15 considered expected. Accounts are considered past due or
delinquent based on contractual terms and how recently payments have been recerved
Accordingly, management sets up an appropriate allowance
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UNITECH TRAINING ACADEMY, INC.

Notes to the Financial Statements
For the vear ended December 31, 2025

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair Value Measurements

The School follows FASB ASC 820, which provides a framework for measuring fair value under
accounting principles generally accepted m the United States of America and applies to all
tinancial instruments that are measured and reported on a fair value basis. FASB ASC 820 sets
out a fair value lnerarchy and defines fair value which focuses on an exat price between market
partictpants in an orderly transaction as prescribed by the standard. The standard also prioritizes,
within the measurement of fair value. the use of market-based information over entitv-specific
mformation and establishes a three-level hierarchy for fawr value measurements based on the
transparency of information used in the valuation of the asset or hability at the measurement
date.

Assets and Habilities are measured and reported at fair value and are classified and disclosed in
one of the following categortes:

Level 1: Quoted prices in active markets for identical assets or habilities. Level | assets
and labilities inclide debt and equity securities that are traded in an acuve exchange
market, as well as TLS. Treasury Securities.

Level 2: Observable mputs other than Level I prices such as queted prices for simlar
assets or labilittes, quoted prices m markets that are not active, or other nputs that are
observable or can be corroborated by observable market data tor substantially the tull term
of the assets or liabilittes, Level 2 assets and liabilities included debt secunties with quoted
market prices that are traded less frequently than exchange-traded tnstruments. This
category generally includes certain US. govermnment and agency mortgage-backed
securtties and corporate-debt securities,

Level 3: Unobservable mputs that are supported by hittle or no market activity and that are
significant to the fair value of the asset or liability. Level 3 assets and liabilities include
financial mstruments whose value 15 detenmined using pricing models, discounted cash
flowv  methodologies, or stmilar techniques, as well as istruments for which the
determunation of far value requires significant management judgement or estimation. This
category generally includes certain private debt and equity instruments and alternative
mvestments,

Course Material Inventories
Inventories consist of teaching materials and supphes that are stated at the lower of cost or
market. Cost 1s determined primcipally by the first-in first-out method.

Advertising Costs
Adverttsing costs are expensed as they are incumred. Advertising costs for the vear ended
December 31, 2025 were $ 1.530.606.
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UNITECH TRAINING ACADEMY, INC.

Notes to the Financial Statements
For the vear ended December 31, 2025

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue Recognition
The School recognizes turtion mcome on a straight-hine basis over the number of months of the
student’s period of enrollment.

In May 2014 the Financial Accounting Standards Beard 1ssued ASU 2014-09 Revenue from
Contracts with Customers, which amended the existing accounting standards for revenue
recognition. The new guidance is effective for annual perieds begmning after December 15,
2019. Management has determined that this ASU does not have a material impact on the amount
and timing of revenue recognized in the College’s financial statements.

The School’s revenues consist primarily of tition revenue ansing from education services
provided 1n the form of classroom instruction. Tuition revenue ncludes revenue from tition and
assoctated fees such as books. supplies and fees. Tuitton revenue is detferred and recognized on a
straight-line basis over the number of months of the student’s pertod of enrollment. The School
charges student’s tuition at set pomnts throughout the course of their program as governed by the
student’s contract, At the point m which the School charges turtion, the School records a habihity
for academic services to be provided (contract hability) and a recetvable for tuition due from
students (contract asset).

All nution and related fees are due when ncurred. Revenues eamned but not yet received are
mcluded in accounts recervable, net of allowance for doubttul accounts (contract asset) on the
balance sheet. Accounts recervable. net of allowance for credit losses was approximately
$5.364.858 and $6.045.166 as of December 31, 2025 and 2024, respectively. Tuition billed and
received in advance of being earned 15 ncluded as unearned tuition (contract liability) on the
balance sheet. Any amounts paid 1n excess of tution and fees billed are recorded as a hability
and mcluded i student refunds pavable. (contract hability) on the balance sheet. Unearned
tuition and student refunds pavable totaled was $3.979.093 and $3.398.941 as of December 31,
2025 and 2024, respectively.

In the event a student temminates his or her contract prior to completion, the School must
determine the amount of tmtion to which it's entitled based on its pubhished retund policy. A
refund will typically be due and pavable within 30 days of the contract termination 1f the
payments received from the student exceed the tuition charges atter apphication of the refund
policy.

Depreciation and Amortization

Deprectation 1s provided for m amounts sufficient to relate the cost of depreciable assets to
operations over their estimated service hves, principally on a straight-ine basis.  Leaschold
mprovements are amortized over the life of the building. The straight-line method of
depreciation 15 followed for substantially all assets for financial reporting and an accelerated
method for tax purposes.
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UNITECH TRAINING ACADEMY, INC.

Notes to the Financial Statements
For the vear ended December 31, 2025

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income Taxes

The School has elected o be taxed under the provisions of Subchapter S of the Internal Revenue
Code. Under those provisions. the School does not pay federal or state mecome taxes on 1ts
taxable income.  Instead, the stockholder 15 Hable for mdividual mcome taxes on the income of
the School, included on the individual’s imcome tax retum.

The School evaluates all significant tax positions as required by accounting principles generally
accepted in the United States of America. As of December 31, 20235, the School does not believe
that it has taken any positions that would require the recording of any additional tax hability nor
does 1t believe that there are any unrealized tax benefits that would either increase or Jdecrease
within the next year.

All taxing authortties 1n jurisdictions tn which the Schoel files income tax returns have
completed therr income tax exanmunations for all years prior to 2022, It is the School’s policy to
recognize any mterest and penalties,

Leases- ASU 2016-02

Etfective January 1. 2022 the School adopted FASB ASC 842, Leases. The School determines tf
an arrangement is or contains a lease at inception. Leases are included in right-of-use (ROUY
assets and lease hiabihities on the balance sheet. ROU assets and lease liabilittes reflect the
present value of the tuture mimmum lease payments over the lease term. Operating lease
expense 1s recogmized on a straight-lme basis over the lease term. The School does not report
ROU assets and lease habthities for its short-term leases (leases with a term of 12 months or less).
Instead. the lease payments of those leases are reported as lease expense on a straight-line basis
over the lease term. The School elected the package of practical expedients permitted under the
transition guidance within the new standard, which among other things. allowed it to carry
forward the historical lease classificanon.

Cumrent Expected Credit Losses - ASU 2016-13

At the beginning of 2023, the School adopted FASB ASU 2016-13, Financial Instruments -
Credit Losses (Topic 326 Measurement of Credit Losses on Financial Instruments, as amended.
which modifies the measurement of expected credit losses on certain financial instruments, The
School adopted this new guidance utilizing the modified retrospective transition method. The
adoption of this Standard did not have a material impact on the School’s financial statements but
did change how the allowance for credit losses 1s determined.

Concentration of Credit Risk

The School receives a significant portion of its revenue by participating in the U.S, Department
of Education’s Title IV program. Continung participation m Title IV programs requires
comphance with numerous federal regulations. Future non-compliance with these regulations, or
a change in the laws governing these programs. would severely mmpact the operations of the
School.
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UNITECH TRAINING ACADEMY, INC.

Notes to the Financial Statements
For the vear ended December 31, 2025

NOTE 3 - ACCOUNTS RECEIVABLE AND UNEARNED TUITION

Accounts Receivable
Accounts recervable includes amounts billed to students less payments recerved and allowances
for credit losses. Accounts receivable as of December 31, 2025 consisted of the following:

Gross accounts tecervable $ 5962.026
Less: net allowance for credit fosses (5397.16%)
Net accounts recervable $ 5364.858

NOTE 4 - PROPERTY AND EQUIPMENT

Property and equuipment are recorded at cost and consists of the followmng:

Building and Improvements $ 3.056.107
Computer equipment and software 1.178.633
Furniture and fixtures 428489
Office equipment 672 832
Vehicles 28,559
Total 5.364,620
Less: Accumulated depreciation (3.697.541)
Property and equipment — net $ 1,667,079

The School offsets its accumulated depreciation against assets that had been all tully depreciated.

NOTE 5§ — COMMITMENTS AND CONTINGENCIES

Operating leases

The School evaluated current contracts to determine which met the criteria of a lease. The ROU
assets represents the School’s right to use underlving assets for the lease term, and the lease
habilities represent the Scheol’s obligation to make lease pavments arising from these leases.
The ROU assets and lease habilities, all of which arise from operating leases, were caleulated
based on the present value of future lease payments over the lease terms. The School has made
an accounting policy election to use a nisk-tree rate in heu of s meremental borrowing rate to
discount future lease payments. The weighted average discount rate applied to calculate lease
habilities as of December 31, 2025, ranged trom 1.54% to 4.56%.

The School leases 1ts admumstrative offices and classrooms under non-cancelable operating
leases expiring at various dates mn the future through 2028, Cash paid for operating leases for the
vear ended December 31, 2025 was $1.682 780, There were no noncash investing and financing
transactions related to leasing.
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UNITECH TRAINING ACADEMY, INC.

Notes to the Financial Statements
For the vear ended December 31, 2025

NOTE 5 - COMMITMENTS AND CONTINGENCIES (continued)

Future maturities of lease habilities are presented tn the following table, for the years ended
December 3 1:

2026 $ 1.658.291
2027 788.553
2028 38.864
Total 2485708
Less prese value discount {39.482)
Total lease obligation - NPV $2.446.226

Contingencies

The School entered into a lease agreement for 1ts Alexandria location in 2012 whereby in lieu of
a security deposit. the Schoel obtained a letter of credit for $54.300 from a bank to be used in
case the School defaults on 1ts rent pavments.

Legal Matters

The School 1s subject to legal proceedings and claums which arise in the ordmary course of
business. In the opimon of management, the amount of the ultimate lability (1if any) with respect
to any actions not covered by msurance will not matenially affect the financial position of the
Company.

NOTE 6 - RIGHT OF USE - ASSET (ROUA)

Net present value of ROUA $ 8.425509
Less: accumulated amortization 16022143
Net: ROUA § 2.403.366

NOTE 7 -SHORT-TERM DEBT

The School has a non-revolving line of credit from Homeland Federal Savings Bank for
$250,000 with interest charged at 7.75%,. The School has a balance of $5.423 as of December 31,
2025 with a maturity date of June 16. 2026.

The School has another non-revolving line of credit from Homeland Federal Savings Bank for
$300.000 with mterest charged at 7.75%. The School has a balance of $305,098 as of December
31. 2025 with a maturity date of December 16, 2026

NOTE 8 - SUBSEQUENT EVENTS
Management evaluated the activity of the School through May 26, 2026, the date the financial
statements were available to be ssued. and concluded that no subsequent events have occurred

that would require recognmition in the financial statements or disclosure m the notes to the
financial statements.
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