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INDEPENDENT AUDITOR'S REPORT 
WWW.KCSRCPAS.COM 

The Honorable Joseph Manuel, Mayor 
and Members of the Board of Aldermen 

Town of Oberlin, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fimd information of the Town of Oberlin, 
Louisiana, (the Town), as of and for the year ended June 30, 2019, and the related notes to the financial 
statements, which collectively comprise the Town's basic financial statements as listed in the table of 
contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in die United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on oiu: audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor's judgment, including die 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In 
making those risk assessments, the auditor considers internal control relevant to the Town's preparation and 
fair presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Town's internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

Member of: 
AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

Member of: 
SOCIETY OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 



Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, and 
the aggregate remaining fund information of the Town of Oberlin, Louisiana, as of June 30, 2019, and tlie 
respective changes in financial position, and, where applicable, cash flows thereof for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary^ Infoimation 

Accounting principles generally accepted in the United States of America require that the budgetary 
comparison schedules, the schedule of employer's share of net pension liability, and the schedule of employer 
contributions on pages 43 tlirough 48 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management's responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the infonmtion because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

The Town of Oberlin, Louisiana, has omitted management's discussion and analysis that accounting 
principles generally accepted in the United States of America require to be presented to supplement the basic 
financial statements. Such missing information, although not a part of tlie basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. Our opinion on the basic financial statements is not affected by this omitted information. 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Town of Oberlin, Louisiana's basic financial statements. The comparative 
statements and various schedules included in other supplementary information are presented for purposes of 
additional analysis and are not a required part of the basic financial statements. The schedule of expenditures 
of federal awards is presented for purposes of additional analysis as required by Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Reqinrements for 
Federal Awards, and is also not a required part of the basic financial statements. 

The comparative statements and the schedule of expenditures of federal awards are the responsibility 
of management and were derived from and relate directly to the underlying accounting and other records used 
to prepare the basic financial statements. Such information has been subjected to the auditing procedures 
applied in the audit of the basic financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, the 
comparative statements and the schedule of expenditures of federal awards are fairly stated in all material 
respects in relation to the basic financial statements as a whole. 



The prior year comparative information reported on the comparative statements has been derived 
from the Town of Oberlin, Louisiana's 2018 financial statements, wliich was subjected to the auditing 
procedures applied in the aiKlit of the basic finaneial statements and. in our opinion, were fairly presented in 
all material respects in relation to the basic financial statements from which they were derived. 

The various schedules included in other supplementary information have not been subjected to the 
auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not express 
an opinion or provide any assurance on them. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 
30, 2019, on our consideration of the Town of Oberlin, Louisiana's internal control over financial reporting 
and on our tests of its eompliance with eertain provisions of laws, regulations, eontracts and grant agreements 
and other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Town's internal control over financial 
reporting and compliance. 

KoldeTf Slaven ^ Company^ LLC 
Certified Public Accountants 

Oberlin, Louisiana 
December 30, 2019 



BASIC FINANCIAL STATEMENTS 



GOVERNMENT-WroE 
FINANCIAL STATEMENTS (GWFS) 



TOW OF ORFRT JN LOUISIANA 

Statement of Net Position 
June 30. 2019 

LIABILITIES 
Current liabilities; 

Accounts and other payables 
Accrued compensated absences 
Contracts and retainage payable 
Accrued interest payable 
Bond anticipation notes 
Revenue bonds payable 

Total airrent liabilities 

Noncurrent liabilities: 
Customer deposits payable 
Revenue bonds payable 
Net pension liability 

Total noncurrent liabilities 

Total liabilities 

Deferred inflows of resources 

NET POSITION 
Net investment in capital assets 
Restricted 
Unrestricted 

Total net position 

73303 
8.213 

81.716 

133,439 

133.439 

215.155 

21.200 

667,456 
91,137 
(47,472) 
711.121 

56,400 
4,508 

688,027 
40,770 

3,804.000 
46,634 

4.640.339 

89,052 
2,001.279 

2,090,331 

6.730.670 

4,882,213 

(573.625) 
S4.308.588 

Governmental Business-Type 
Activities Activities Total 

ASSETS 
Current assets: 

Cash and interest-bearing deposits $ 146,347 S 31,393 S 177,740 
Receivables, net 45,003 99,967 144,970 
Due from other governmental units 40.875 43,667 84,542 

Total current assets 232.225 175,027 407,252 

Noncurrent assets: 
Restricted assets: 

Cash and interest-bearing deposits - 224,602 224,602 
Cash with paying agent - 2.530.522 2.530.522 

Total restricted assets - 2.755.124 2.755.124 
Capital assets, net 667.456 8,109.107 8.776.563 

Total noncurrent assets 667,456 10,864.231 11,531.687 

Total assets 899.681 11.039.258 11.938.939 

Deferred outflows of resources 47,795 - 47,795 

129,903 
12,721 

688,027 
40,770 

3.804.000 
46,634 

4.722.055 

89,052 
2.001.279 
133,439 

2,223,770 

6,945,825 

21.200 

5,549,669 
91,137 

(621.097) 
S 5.019.709 

The accompanying notes are an integral part of die basic financial statements. 



TOWN OF OBERLIN, LOUISIANA 

Statement of Activities 
For the Year- Ended June 30. 2019 

Program Revenues 

Activities 
Governmental activities: 

General government 
Public safety: 

Police 
Highways and streets 

Total govermnental activities 

Business-type activities: 
Gas Ftmd 
Water Fimd 
Sewer Fund 

Total business-type activities 

Total 

Expenses 

$ 237.594 

342,295 
280,834 
860.723 

12,388 
420,740 
402,925 
836,053 

$ 1,696,776 

Fees, Fines, and 
Charges for Services 

$ 76,021 

15,460 

Operating 
Grants and 

Contributions 

S 10.000 

270 
91,481 10.270 

17,666 
420,218 
307,118 
745,002 

$ 836,483 510,270 

Capital 
Grants and 

Contributions 

Net (Expense) Revenues and 
Changes in Net Position 

16,964 
600,994 
617,958 

General revenues: 
Taxes -

Property taxes, levied for general purposes 
Sales and irse faxes, levied for general ptirposes 
Franchise taxes 

Grants and contributioirs not restricted to specific programs 
State sources 

Interest and investment earnings 
Non-ernployer pension contribution 
Miscellaneous 

Special item - gain on disposal 
Transfers 

Total geireral revenues and trairsfers 

Change in net position 

Net position - July 1, 2018 

Net position - Jiure 30, 2019 

Governmental 
Activities 

$(151,573) 

(326,835) 
(280,564) 

(758,972) 

(758,972) 

21,718 
191,537 
78,552 

158,898 
189 

3,115 
21,236 

235,071 
710,316 

(48,656) 

759,777 

711.121 

Birsiness-Type 
Activities 

5,278 
16,442 

505,187 
526,907 

526.907 

623 

10,230 
(235,071) 
(224,218) 

302,689 

4,005,899 

.4.308.588 

Total 

(151,573) 

(326,835) 
(280,564) 
(758,972) 

5,278 
16,442 

505,187 
526,907 

(232,065) 

21,718 
191,537 

78,552 

158,898 
812 

3,115 
21,236 
10,230 

486,098 

254,033 

4,765,676 

$5,019,709 

The accompanying notes are an integral pan of the basic financial statements. 



FUND FINANCIAL STATEAIENTS (FFS) 



MAJOR FUND DESCRIPTIONS 

General Fund 

The General Fund is used to account for resources traditionally associated with governments which are not required 
to be accounted for in another fund. 

Special Revenue Funds 

Special revenue funds are used to account for specific revenues that are legally restricted to expenditures for 
particular purposes. 

Sales Tax Fund 
To account for the receipt and use of proceeds of the Town's 1% sales and use tax approved by the voters on 
September 16, 1978. These taxes are dedicated and used for the purposes of constructing, acquiring, extending, 
improving and/or maintaining sewnrs and sewerage disposal wnrks, operating wnter-works, streets, recreational 
facilities and fire protection facilities and equipment, and purchasing and acquiring die necessary land, equipment 
and flirnishings for any of the aforesaid public works, improvements and facilities, or for any one or more said 
purposes. The Town is authorized to fund the proceeds of the tax into bonds to be issued in series from time to time 
for improving and-'or acquiring any one or more of the aforesaid capital improvements to die extent and in the 
maimer permitted by the laws of Louisiana. 

To account for the receipt and use of proceeds of the Town's .3% sales and use tax approved by the voters on October 
7, 1989. These taxes are dedicated and used for the purposes of constructing, improving, maintaming, and operating 
public streets, sidewalks, and alleys, and for acquiring, constructing, improving, maintaining and operatmg 
recreational facilities. The Town is further authorized to fund the proceeds of the tax into bonds to be issued in series 
from time to time for any capital purpose described above, to the extent and in the manner provided by the laws of 
Louisiana. 

Enterprise Funds 

Water Fund 
To account for the provision of water services to residents of the Town. All activities necessary^ to provide such 
services are accounted for in this ftind, including, but not limited to, administration, operations, maintenance, 
financing and related debt service, and billing and collection. 

Sewer Fund 
To account for the provision of sew^erage services to residents of the Towm. All activities necessary to provide such 
services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, 
financing and related debt service, and billing and collection. 



TOWN OF OBERLIN, LOUISIANA 

Balance Sheet - Governmental Funds 
June 30, 2019 

Other 
General Sales Tax Governmental 

ASSETS 

Cash and interest-bearing deposits 
Receivables -

Taxes 
Other 
Due from other governmental units 

Total assets 

LIABILITIES AND FUND BALANCE 

Liabilities: 
Accounts payable 
Accrued liabilities 

Total liabilities 

Fund balances: 
Restricted - sales tax dedications 
Committed 
Unassigned 

Total fund balances 

Total liabilities and fund balance 

74.991 

15,787 
40,875 

131,653 

57,453 
16,050 
73,503 

58,150 
58,150 

13L653 

61,921 

29,216 

91.137 

9,435 

9,435 

91,137 

91,137 

91.137 

9,435 

9,435 

9,435 

Total 

$ 146,347 

29,216 
15,787 
40,875 

$ 232,225 

57,453 
16,050 
73.503 

91,137 
9,435 
58,150 
158,722 

$ 232,225 

The accompanying notes are an integral part of the basic financial statements. 
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TOWN OF OBERLIN, LOUISIANA 

Reconciliation of the Governmental Funds Balance Sheet 
to the Statement of Net Position 

June 30, 2019 

Total fund balances for governmental funds at June 30, 2019 $ 158,722 

Total net position reported for governmental activities in the statement of ne 
position is different because; 

Capital assets used in governmental activities are not financial resources 
and, therefore, are not reported in tlie funds. Those assets consist of: 

Land and construction in progress 255,309 
Buildings and improvements, net of $197,981 accumulated depreciatior 29,626 
Infrastructure, net of $578,572 accumulated depreciation 357,012 
Equipment, furniture, and fixtures, net of $323,089 accumulated depreciatior 22,151 
Vehicles, net of $154,755 accumulated depreciation 3,358 667,456 

Deferred outflows of resources related to net pension liability 47,795 

Some liabilities are not due and payable form current financial resources 
and are, therefore not reported in the funds. These liabilities consisi 
of the following: 

Compensated absences (8,213) 
Net pension liability (133,439) (141,652) 

Deferred inflows of resources related to net pension liability (21,200) 

Total net position of govemmental activities at Jime 30, 2019 $ 711,121 

The accompanying notes are an integral part of the basic financial statements 
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TOWN OF OBERLIN, LOUISIANA 

Statement of Revenues, Expenditures, and Changes in Fund Balances 
Governmental Funds 

For the Year Ended June 30, 2019 

Sales Tax Other 
General Fund Governmental Total 

Revenues; 
Taxes $ 100,270 $ 191,537 S - $ 291,807 
Licenses and peimits 73,251 - - 73,251 
Intergovermnental 183,758 - - 183,758 
Fines and forfeits 15,460 - - 15,460 
Miscellaneous 9,534 108 33 9,675 

Total revenues 382,273 191,645 33 573,951 

Expenditures: 
Current -

General government 226,447 4,391 - 230,838 
Public safety: 

Police 356,715 - - 356,715 
Highways and streets 246,363 - - 246,363 

Capital outlay 20,493 - - 20,493 

Total expenditures 850,018 4,391 - 854,409 

Excess (deficiency) of revenues 
over expenditures (467,745) 187,254 33 (280,458) 

Other financing sources (uses): 
Transfers in 917,716 - 1 917,717 
Transfers out (458,404) (224,242) - (682,646) 

Total other financing sources (uses) 459,312 (224,242) 1 235,071 

Net change in fund balances (8,433) (36,988) 34 (45,387) 

Fund balances, beginning 66,583 128,125 9,401 204,109 

Fund balances, ending $ 58,150 $ 91,137 $ 9,435 $ 158,722 

The accompanying notes are an integral part of the basic financial statements. 
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TOW OF OBERLIN, LOUISIANA 

Reconciliation of the Statement of Revenues, Expenditures, and 
Changes in Fund Balances of Governmental Funds 

to the Statement of Activities 
For the Year Ended June 30, 2019 

Total net changes in fund balances at June 30, 2019 per the 
statement of revenues, expenditures and changes in fund balances $ (45,387) 

The change in net position reported for governmental activities in the 
statement if activities is different because: 

Governmental funds report capital outlays as expenditures. However, in the 
statement of activities, the cost of those assets is allocated over their 
estimated useflil lives and reported as depreciation expense. 

Capital purchases which are considered as expenditures on the statement 
of revenues, expenditures, and changes in fund balances $ 20,493 

Depreciation expense for the year ended June 30, 2019 (46,814) (26,321) 

Some expenses reported in the statement of activities do not require the 
use of current financial resources and therefore, are not reported as 
expenditures in tlie governmental funds. 

Net pension liability 24,286 
Compensated absences (1,234) 23,052 

Total changes in net position at June 30, 2019 per statement of activities $ (48,656) 

The accompanying notes are an integral part of the basic financial statements. 
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TO™ OF OBERLIN, LOUISLA.NA 

Statement of Net Position 
Proprietary Funds 

Business-Type Activities - Enterprise Funds 
June 30, 2019 

Water 
Fund 

Sewer 
Fund 

Other 
Enterprise 

Fund Total 
ASSETS 

Cmxent assets: 
Cash and interest bearing deposits 
Receivables -

Accounts 
Grant 

S 14,803 

56,598 
1.622 

$ 5,714 

43,369 
42,045 

$ 10,876 $ 31,393 

99,967 
43,667 

Total cuirent assets 73.023 91,128 10,876 175,027 

NonciiiTent assets: 
Restricted assets -

Interest-bearing deposits 
Cash with paying agent 

77,987 
2,530,522 

135,267 11,348 224,602 
2,530,522 

Total restricted assets 2,608,509 135,267 11,348 2,755,124 

Capital assets, net of accumulated depreciation 4,458,755 3,650,352 8.109,107 

Total noncuixeiit assets 7,067,264 3,785,619 11,348 10,864,231 

Total assets 7,140,287 3,876,747 22,224 11,039,258 

LLA.BILITIES 
Cmxent liabilities (payable from current assets): 

Accoimts and other payables 
Accrued interest payable 
Contracts payable 
Retainage payable 
Accrued compensated absences 

10,546 
40,274 

580,477 
79,505 

4,508 

42,594 
496 

28,045 

3,260 56,400 
40,770 

580,477 
107,550 

4.508 

Total 715,310 71,135 3.260 789,705 

Current liabilities (payable from restricted assets): 
Customer deposits payable 
Bond anticipation notes 
Revenue bonds payable 

77,808 
3,804,000 

46,634 

11,244 89,052 
3,804,000 

46,634 

Total 3.881.808 46.634 11.244 3,939.686 

Total cmrent liabilities 4,597,118 117,769 14,504 4,729,391 

Noncuirent liabilities: 
Revenue bonds payable 2,001,279 2,001,279 

Total liabilities 4,597,118 2,119,048 14,504 6,730,670 

NET POSITION 
Net investment in capital assets 

Unrestricted 

3,145,003 
(601,834) 

1,737,210 
20,489 7.720 

4,882,213 
(573,625) 

Total net position S 2,543,169 S 1,757,699 $ 7,720 $4,308,588 

The accompanying notes are an integral pail of the basic financial stateinents. 
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TOWN OF OBERLIN, LOUISIANA 

Statement of Revenues, Expenses, and Changes in Net Position 
Proprietary Funds 

Business-Type Activities - Enteiprise Funds 
For the Year Ended June 30. 2019 

Operating revenues: 
Charges for services 
Miscellaneous 

Total operating revenues 

Operating expenses: 
Advertising - notices 
Depreciation 
Equipment rental 
Gas purchases 

Gas and oil 
Insurance 
Materials and supplies 
Miscellaneous 
Salaries 
Pa^Toll taxes 
Professional services 

Water 
Fund 

Sewer 
Fund 

S 412,713 
7.505 

306,218 
900 

420.218 

1,450 
133,575 

1.691 

25,294 
45,968 

6,899 
78,602 
5,783 

22.415 

307,118 

2,833 
155. 

718 
2,216 

52,806 

43.359 

Other 
Enterprise 

Fund 

$ 17,666 

17,666 

455 
574 

4,385 

2,129 
93 

2,610 
345 

1.356 

Total 
Enterprise 

Funds 

736,597 
8,405 

745.002 

4,738 
289,237 

1,691 
4,385 
718 

29.639 

12,784 
81,212 
6,128 

67,130 
Repairs and maintenance 8,855 19,838 - 28,693 
Utilities 49,934 28,824 441 79,199 

Total operating expenses 380,466 311,567 12,388 704,421 

Total operating income (loss) 39,752 (4,449) 5,278 40,581 

Nonoperating revenues (expenses): 
Gain on sale of assets - - 10,230 10,230 
Interest income 220 125 278 623 
Interest expense (40,274) (91,358) - (131,632) 

Total nonoperating revenues (expense) (40,054) (91,233) 10,508 (120,779) 

Income (loss) before contributions and transfers (302) (95,682) 15,786 (80,198) 

Capital contributions 16,964 600,994 - 617,958 

Income (loss) before transfers 16,662 505,312 15,786 537,760 

Transfers in (out) (155,430) (26,133) (53,508) (235,071) 

Change in net position (138,768) 479,179 (37,722) 302,689 

Net position, beginning 2,681,937 1,278,520 45,442 4,005,899 

Net position, ending 82,543,169 $1,757,699 $ 7,720 $4,308,588 

The accompanying notes are an integral part of the basic financial statements. 
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TOWN OF OBERLIN. LOUISIANA 

Statement of Cash Flows 
Proprietaty Funds 

Business-Type Activities - Enterprise Funds 
For the Year Ended June 30. 2019 

Other 
Water Sewer Enterprise 
Fund Fund Fund Total 

Cash flows from operating activities; 
Receipts from customers $ 415,799 S 307,561 $ 39,636 S 762,996 
Pa^anents to suppliers 501,765 (98,038) (14,222) 389,505 
Payments to employees (83,367) - (5,507) (88,874) 
Other receipts 7,505 900 - 8.405 

Net cash provided by operating activities 841.702 210,423 19,907 1,072,032 

Cash flows from noncapital financing activities: 
Transfers from (to) other funds (155,430) (26,133) (53,508) (235,071) 

Cash flows from capital and related financing activities; 
Net proceeds from (principal paid) on revenue 

bonds payable 1,273,478 (44,607) - 1,228,871 
Interest paid on revenue bonds - (91,633) - (91,633) 
Capital contributions 16,836 559,959 - 576,795 
Net change in customer meter deposits (1,725) - (19,125) (20,850) 
Net sale (purchase) of capital assets (1,964.470) (570,994) 37,148 (2,498,316) 

Net cash provided (used) by capital and 
related financing activities (675,881) (147,275) 18,023 (805,133) 

Cash flows from investing activities; 
Net maturities (purchases) of interest-bearing deposits 

with a maturity in excess of ninety days (169) - 24,921 24,752 
Interest received on interest-bearing deposits 220 125 278 623 

Net cash provided by investing activities 51 125 25,199 25,375 

Net increase (decrease) in cash 
and cash equivalents 10,442 37,140 9,621 57,203 

Cash and cash equivalents, beginning of period 44,629 103,841 12,603 161.073 

Cash and cash equivalents, end of period $ 55,071 S 140,981 $ 22,224 S 218,276 

(continued) 
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TOWN OF OBERLIN, LOUISIANA 

Statement of Cash Flows (Continued) 
Proprietaty Funds 

Business-Type Activities - Enterprise Funds 
For the Year Ended June 30. 2019 

Other 
Water Sewer Enterprise 
Fund Fund Fund Total 

Reconciliation of operating income (loss) to net cash 
provided by operating activities: 

Operating income (loss) $ 39,752 S (4,449) $ 5,278 S 40,581 
Adjustments to reconcile operating income (loss) to net 

cash provided by operating activities; 
Depreciation 133,575 155,088 574 289,237 
Changes in current assets and liabilities: 

Decrease in accounts receivable 3,644 1,817 22,959 28,420 
Decrease in provision for 

uncollectible accounts (558) (474) (989) (2,021) 
Increase (decrease) m accounts payable 664,271 58,441 (5,363) 717,349 
Increase (decrease) in accrued liabilities 1,018 - (2,552) (1,534) 

Net cash provided by operating activities $ 841.702 S 210,423 $ 19,907 S 1,072,032 

Reconciliation of cash and cash equivalents per 
statement of cash flows to the balance sheet: 

Cash and cash equivalents, beginning of period -
Cash - unrestricted S 2,646 S 3.099 $ 7,155 S 12.900 
Cash - restricted 79,533 100,742 30,369 210,644 

Less: Certificates of deposit with a maturity 
over three months when purchased (37,550) - (24,921) (62,471) 

Total cash and cash equivalents 44,629 103,841 12,603 161,073 

Cash and cash equivalents, end of period -
Cash - unrestricted 14,803 5.714 10,876 31.393 
Cash - restricted 77,987 135,267 11,348 224.602 

Less: Certificates of deposit with a maturit}.' 
over three months when purchased (37,719) - - (37,719) 

Total cash and cash equivalents 55,071 140,981 22,224 218,276 

Net increase (decrease) $ 10,442 s 37,140 $ 9,621 s 57,203 

The accompanying notes are an integral part of the basic financial statements. 
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TOWN OF OBERLIN, LOUISIANA 

Notes to Basic Financial Statements 

(I) Summary of Significant Accounting Policies 

The accompanying financial statements of the Town of Oberlin, Louisiana (Town) have been 
prepared in confonnity with generally accepted accounting principles (GAAP) as applied to 
governmental units. GAAP includes all relevant Governmental Accounting Standards Board (GASB) 
pronouncements. The accounting and reporting framework and the more significant accounting 
policies are discussed in subsequent subsections of this note. 

A. Financial Reporting Entity 

The Town of Oberlin was incorporated under the provisions of the Lawrason 
Act. The Town operates under the Mayor-Board of Aldermen form of government. 

As the municipal governing authority, for reporting purposes, the Town of 
Oberlin is considered a separate financial reporting entity. The financial reporting 
entity consists of (a) the primary government (municipality), (b) organizations for 
which the primary government is financially accountable, (c) other organizations for 
which the nature and significance of their relationship with the primary government 
are such that exclusion would cause the reporting entity's financial statements to be 
misleading or incomplete, and (d) organizations that are closely related to, or 
financially integrated with the primary government. 

Section 2100 of the 2011 Governmental Accounting Standards Board 
(GASB) Codification of Governmental Accounting and Financial Reporting 
Standards, "Defining the Financial Reporting Entity" establishes criteria for 
determining which entities should be considered a component unit and, as such, part 
of the reporting entity for financial reporting purposes. The basic criteria are as 
follows: 

1. Legal status of the potential component unit including the right to incur 
its own (kbt, le\y its own taxes and charges, expropriate property in its 
own name, sue and be sued, and the right to buy, sell and lease property 
in its own name. 

2. Whether the primary government's governing authority (Mayor and 
Board of Aldermen) appoints a majority of board members of the 
potential component unit and is able to impose its will on the potential 
component unit or whether the potential component unit is fiscally 
dependent on the primary government. 

J. Financial benefit/burden relationship between the primary government 
and the potential component imit. 

4. The nature and significance of the relationship between the potential 
component unit witli the primary government are such that exclusion 
would cause the reporting entity's financial statements to be 
misleading. 
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TOWN OF OBERLIN, LOUISIANA 

Notes to Basic Financial Statements (Continued) 

The Town of Oberlin, Louisiana is a primary government and has no 
component units. The accompanying financial statements present information only 
on the funds maintained by the Town and do not present information on any other 
governmental unit. 

Based on the foregoing criteria, a certain governmental body is a related 
organization but is not a part of the Town and is thus excluded from the 
accompanying financial statements. That organization is the Oberlin Housing 
Authority. Although the Town does appoint its Board, no control is exercised over 
its operations. 

B. Basis of Presentation 

Government-Wide Financial Statements (GWFS) 

The government-wide financial statements provide operational accountability 
information for the Town as an economic unit. The government-wide financial 
statements report the Town's ability to nwintain service levels and continue to meet 
its obligations as they come due. The statements include all governmental activities 
and all business-type activities of the primary government. 

The statement of activities presents a comparison between direct expenses 
and program revenues for each function of the Town's governmental activities. 
Direct expenses are those that are specifically associated with a program or function 
and, therefore are clearly identifiable to a particular function. Program revenues 
include (a) fees and charges paid by the recipients of goods and ser\dces offered by 
the programs, and (b) grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular program. Revenues tliat are not 
classified as program revenues, including all taxes, are presented as general revenues. 

Fund Financial Statements 

The accounts of the Town are organized on the basis of funds, each of which 
is considered to be an independent fiscal and accounting entity. The operations of 
each fund are accounted for within separate sets of self-balancing accounts, which 
comprise its assets, deferred outflows of resources, liabilities, deferred inflow^s of 
resources, fund balance/net position, revenues, and expenditures/expenses, and 
transfers. The minimum number of funds is maintained consistent with legal and 
managerial requirements. Fund financial statements report detailed information 
about the Town. The various funds of the Town are classified into two categories; 
governmental and proprietary. The emphasis on fund financial statements is on 
major funds, each displayed in a separate column. 
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TOWN OF OBERLIN, LOUISIANA 

Notes to Basic Financial Statements (Continued) 

Major funds are detennined as funds whose revenues, expenditm"es/expenses, 
assets and deferred outflows of resources or liabilities and deferred inflows of 
resources are at least ten percent of the totals for all governmental or enterprise funds 
and at least five percent of the aggregate amount for all governmental and enterprise 
funds for the same item or fmnk designated as major at the discretion of the Town. 
A fund is also considered major if it is the primary operating fund of the Town. 
Funds not classified as a major fund are aggregated and presented in a single column 
in the fund financial statements. The Town uses the following funds, grouped by 
fund type. 

Governmental Funds — 

Governmental Funds are those through which most governmental functions 
of the Town are financed. The acquisition, use, and balances of the Town's 
expendable financial resources and the related liabilities (except those accounted for 
in proprietar}'^ flmds) are accounted for through governmental fiinds. 

General Fund 

The General Fund is the general operating fund of the Town. It is used to 
account for all financial resources except those required to be accounted for in 
another fund. 

Special Revenue Funds 

Special Revenues Funds are used to account for the proceeds of government 
grants or other specific revenues sources that are restricted or committed to 
expenditures for specified puiposes other than debt service or capital projects of tlie 
Town. The Town's major special revenue fund is the Sales Tax Fund 

The Sales Tax Fund is used to account for the proceeds of a 1% sales and use 
tax and a 0.3% sales and use tax that are legally restricted to expenditures for specific 
purposes. 

The Town's nonmajor special revenue fund is the Cemetery Fund which is 
used to account for the monies received from sale of burial spaces. The cost of 
improvements to the cemetery gromnk are also accounted for in this fund. 

Proprietary Funds -

Proprietary funds are used to account for the Town's ongoing operations and 
activities which are similar to those often found in the private sector where the intent 
is that costs of providing goods and services be recovered through user charges. The 
proprietary funds maintained by the Town are enterprise funds. 
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