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INDEPENDENT AUDITOR™S REPORT

To the Board of Directors of

Families Helping Families of
Southwest Lowsiana, Inc.

Lake Charles, Lowsiana

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanymg financial statements of Families Helping Families of Southwest
Louisiana. Inc. (3 nonprofit organization). which comprise the statement of financial position as of June 30,
2023 and the related statements of achivities, functional expenses. and cash flows for the vear then ended,
and the related notes to the finoncial statements.

In our opmmon, the financal statements present farrly, m all material respects, the financial position of
Families Helping Famihes of Southwest Louisiana, Inc. as of June 30, 2023, and the changes n 1its net assets
and 1ts cash flows for the year then ended in accordance with accounting principles generally accepted m the
Uhited States of America.

RBasis for Opinion

We conducted our audit m accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contaned i Governmenr duditing Standards,
issued by the Comptroller General of the United States. Our responsibnlities under those standards are
further desenbed 1n the Auditor’s Responsibilities for the Audit of the Finaneial Statements section of our
report. We are required to be independent of Families Helping Families of Southwest Louisiana, Ine. and to
meet our other ethical responsibilities, in accordance with the refevant ethical requirements relating to our
audit We believe that the audit evidence we have obtamed 1s sufficient and appropriate to provide a basis
for our audit opinions.

Responsibilities of Management of the Financial Statements

Management is responsible for the preparation and thwr presentation of the financial statements 1
accordance with accountmg prnciples generally accepted in the Umted States of America. and for the
design, mplementation. and maintenance of mtemal control relevant to the preparation and fair presentation
of financial statements that are free from matenal misstatement, whether due to fraud or error.



In prepanng the financial statements, management s required te evaluate whether there are conditions or
events. considered in the aggregate, that mise substantial doubt about Families Helping Families of
Southwest Louisiana, Inc.’s ability to continue as a gomg concern within one vear after the date that the
financial statements are available to be ssued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtan reasonable assurance about whether the financial statements as a whole are free
from matenal mmsstatement, whether due to fraud or error. and to ssue an auditor’s report that includes our
opimon. Reasonable assurance 15 a lngh level of assurance but 1s not absolute assurance and therefore s not
a puarantee that an audit conducted m accordunce with penerally accepted auditing standards and
Governmemnt Audimg Stundards will always detect a matenal nusstatement when 1t exists. The nisk of not
detecting a material nusstatement resulting trom fraud 1s higher than for one resulting from error. as fraud
may involve collusion, forgery, mntentional onussions, misrepresentations, or the override of intemal control.
Misstatements are comsidered material 1f there 15 a substantial likelihood that. individually or i the
aggregate, they would influence the judgment made by 1 reasonable user based on the financial statements.

In performmg an audit i accordance with generally accepted auditing standards and Governmenr Andiring
Standards. we:

+ Exercise professional judgment and maintain professional skepticism throughout the audit.

+ Identify and assess the nsks of matenal nusstatement of the hnaneial statements, whether due to fraud
or error. and desiyn and perform audit procedures responsive to those risks. Such procedures include
examimng. on a test basis, evidence regardig the amounts and disclosures in the financial statements.

+ Obtam an understanding of imternal control refevant to the audit in order to design audit procedures
that are appropriate m the crrcumstances. but not for the purpose of expressing an opimon on the
effectiveness of Families Helping Fannhes of Southwest Lowsiana. Ine.’s intermal control.
Accordingly. no such opmion 1s expressed.

« FEvaluate the appropriateness of accounting policies used and the reasonableness of sigmificant
accounfing extimates made by management, as well ax evaluate the overall presentation of the financial
statements.

+ Conclude whether, i cur judgment, there are condifions or events, considered in the aggregate, that
raise substantial doubt about Famulies Helping Families of Southwest Lowsiana, Inc.’s ability to
continue as a going concemn for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and tmmg of the audit, significant audit findings, and certam iternal control-related matters
that we dentified during the audit.



Supplementary Information

Our audit was conducted for the purpose of forming an opmion on the financial statements as a whole. The
Schedule of Compensation, Benefits and Other Payments to Executnve Director are presented for purposes
of additional analysis and are not a required part of the financial statements.  Such information s the
responsibihity ot management and was denved from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certaim additional procedures, meluding
comparing and reconciling such information directly to the underfying accounting and other records used to
prepare the financial statements or to the finaneial statements themselves, and other additional procedures in
accordance with auditing standards generally aceepted in the United States of Amenca. In our opinion. the
Schedule of Compensation. Benefits and Other Payments to Executive Director are fardy stated i all
matenial respects. in relation to the fimancial statements as a whole.

Other Reporting Requived by Government Auditing Standards

In accordance with Gevermmem Andinng Standards. we have also 1ssued our report dated December 232,
2023, on our consideration of Fanulies Helping Families of Southwest Lowsiana, Ine.’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report 1s solely to describe the scope of our
testing of miernal control over tinancial reporting and complianee and the results of that testing. and not to
provide an opinion on the effectiveness of Families Helping Fanulies of Southwest Lowsiana, Ine.’s internal
control over fmaneial reporting or on comphance. That report 1s an mtegral part of an audit performed mn
accordance with Government Audimng Standards m considermg Families Helping Famihes of Southwest
Lowsiana, Ine.’s internal control over financial reporting and comphance.

Report on Summarized Comparative Information

We have previously audited Fanuhes Helpmg Families of Southwest Lowsiana, Ine’s June 30, 2022
financial statements. and our report dated December 12, 2022, expressed an unmodified audit opimon on
those audited financial statements.  In our opimon, the summarized comparatne mformation presented
heremn as of and for the year ended June 30, 2022, 15 consistent, in all material respects, with the audited
financial statements from which 1t has been derrved.

Steven M. DeRouen £ Assoctates, LLC

Lake Charles, Louisiana
December 22, 2023

Tk



Families Helping Families of Southwest Louisiana, Inc.

STATEMENT OF FINANCIAL POSITION

June 30, 2023
with comparative totals for 2022

ASSETS

CURRENT ASSETS

Cash and eash equivalents

Beneficial interest in the assets held by the
Community Foundation of SWLA

Grants recenable

Contracts recervable

Prepaid insurance
Total current assets

PROPERTY, EQUIPMENT AND SOFTWARE
Property and equipment
Furniture and equipment
Library
Building

Less accumulated depreciation

Land
Net property and equipment

Software
Less accumulated amortization
Net software
Total property. equipment and sofiware

OTHER ASSETS
Investments
Deposits

Total other assets

Total Assets

The accompanyvimg notes are an iategral part of these financial statements.

2023 2022
5 277144 % 401,290
758779 71,417
5,001 14.004
05,784 55.981
10,062 4.734
434.370 547,486
22059 15.682
5,679 5.679
314258 314,255
341,093 335616
(29,440) (19,103
312,553 316.513
87,806 87800
400,359 404,319
13.000 13,000
4.694) (36l
8,306 12.639
408,665 416.958
171.263 60,626
350 350
171,613 69.970
$  1.014 648 $ 1034420




Families Helping Families of Southwest Louisiana, Inc.
STATEMENT OF FINANCIAL POSITION

June 30, 2023
with comparative totals for 2022

LIABILITIES AND NET ASSETS

2023 2022
CURRENT LIABILITIES
Accounts payable b 0,369 h g.002
Accrued habilities Q014 13.875
Total current abilities 15,383 22477
Total lianlities 15.383 22477
NET ASSETS
Without donor restrictions
Undesignated 9233 486 940 526
Designated by Board tor Commumty Foundation
[nvestment 73779 71417
Total withowt donor restrictions 999 265 1,011,943
Total net assets 999 265 1,011,943
Total Liabilities and Net Assets $  Lold.6d8 $ 0 L034420

The accompanving notes are an integral part of these financial statements



Families Helping Families of Southwest Louisiana, Inc.
STATEMENT OF ACTIVITIES

For the vear ended Jine 31, 2023
with coinpatafive totals for 2022

REVENUES, GAINS AND OTHER SUPPORT
Govermnmental Grants
Coulyect fees
Contiibutions
Fund-rasingspecial events
MisceHaneous mooine
investrent income
Uniealized gam (loss) on investments
PPP loun furpiveness
fnsirance recovelles
Gt on sede of alding
Total revenses and gans

Net asaeis released o restiichons
TOTAL REVENUTES. GAINS AND OTHER SUPPORT

EXPENSES AND LOSSES
Frogram service
Managenwent and peueral
Fund-saisimng
TOTAL EXPENSES AND LOSSES
CHANGE IN NET ASSETS
NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

2023 3622
Wathout Dong With Denuos
Resfchions Resmcuons Taal Tofal
% - % q0.628 RO R2E F3.754
- 432027 Jx2027 426,143
. 7,609 7.609 16,124
11,413 - HEIR 7732
6,195 - G 1us 4,785
£.132 - 4 132 d.662
5,193 - 5 1us 2241
- - - TE510
25,000 - 25w 16913
- - - 28.602
51,937 520,404 577 40} GA7.942
520,404 {520,464 - -
572 401] - 372 45 657 UR2
535,944 - 53K 44 53n 424
46,711 - 40711 37,700
5,424 - 5424 2,078
AR5.079 - SE5 079 570,202
(12,475 - {82 067R) AL7R0O
i.008.943 - LELo43 w3l 163
% GG TGS % - G99 265 1 018943

The accamparyisg notes are 2noniearal par of these lizancial saterents



Families Helping Families of Southwest Louisiana, Inc.
STATEMENT OF FUNCTIONAL EXPENSES

For the year ended June 30. 2023
with comparative tofals for 2022

Progrun Manageinent Fund Total
Services and Genesal Raising Services
2023 023 2022

Advertising and promotion b 165 % 9 % 1 3 205 % 954
Bank service clarges - - - - L%
Books and subscriptions - - - - 419
Client/project services 22443 - - 22443 12.31%
Conferences and fornms 1,386 84 - 1.470 100
Insurance 22063 2451 - 24 514 14.271
Investment fees 751 82 - 831 817
Membeiship dues 120 156 - 576 535
Miscellaneous 37l 40 - 411 1.507
Office expense and supplies 12.201 1.356 - 13,557 10.582
Payroll taxes 25.687 1.831 - 30518 32,676
Postage and shipping 1,955 217 - 2472 2.264
Prinung and publicatons 4G5 Tl - 1104 1195
Piofessional fees R.640 360 - 9.600 9.050
Occupancy RI3R 343 362 9.042 15.00%
Repatrs and maintenance 200237 2249 - 22,486 9.437
Repaus - hurricane and floodmg - - - - 2.500
Salaries and wages 371,371 22,031 - 3931402 419579
Special events - - 5.062 5.062 1.475
Statt developient 724 g0 - 804 237
Supplies S.U0R 5.636 - 11.544 11.924
Computer sothware - - - - 5200
Telephone 6841 760 - 7.601 8.674
Travel and wanspostation 6.709 47 - 6,756 1815
Uulities 5.676 631 - 6,307 1038
Total hefore depreciation 525711 39.273 5424 570409 567.523

and amortization
Depneciation expense 9324 1.613 - 10.337 N3N
Amoritzanon expense 3.908 425 - 4.333 361
Total depreciation and ameortization 13232 1.438 - 14.670 5.679

TOTAL EXPENSES $ 538944 3§ J0.711 % 5424 0§ SR5079 § 0 576202

The accompanyving potes are an infegral part of these financial ststements.
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Families Helping Families of Southwest Louisiana, Eac.
STATEMENT OF CASH FLOWS

For the year ended June 31), 2023
with comparative totals for 2022

2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets $  (12678) % RBLTRO
Adjustments to reconcile chanpe in net assets to
net cash provided by {used) by uperating activities
Depreciation 10,337 B3R
Amornzanon 4.333 3ol
(Increase) decrease 1n operating assets
Grants/comtracts receivable (1,340) {4.181
Prepaid expenses {5.328) 2,069
Increase {decrease) in operating Habilites
Accounts payable {2233 (26,704
Accrued expenses {(4.861) 1,289
NET CASH FROM OPERATING ACTIVITIES (11.770) 62932
CASH FLOWS FROM INVESTING ACTIVITIES
Payinents tor property. equipment and software (6,.377) (417.5706)
Proceeds from insurance recoveries - 193,268
Proceeds from the sale of property - 107,698
Remvestment in Commuity Foundanon assets (4,302) 3.058
Rewnvestiment in investments (139.529) 13.026)
Proceeds from the maturity of certificate of deposnts 37,892 108,039
NET CASH FROM INVESTING ACTIVITIES {(112,376) (9.139)
CASH FLOWS FROM FINANCING ACTIVITIES
PPP loan furgiveness - (71.510)
NET CASH FROM FINANCING ACTIVITIES - (71.510)
NET INCREASE (DECREASEY IN CASH AND
CASH EQUIVALENTS (124.146) (17.717)
BEGINNING CASH AND CASH EQUIVALENTS 401,290 419007
ENDING CASH AND CASH EQUIVALENTS S 277.144 % 401,290

The accompanving notes are an integral part of these financial statements



Families Helping Families of Southwest Louisiana, Inc.

Notes to Financial Statements
June M), 2023

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The financial statements of Families Helpig Families of Southwest Lowsiana, Inc. have been prepared on
the accrual basis of accounting in accordance with accounting principles generally accepted in the Umted

Sates of Amenea.

1. Oreanization and Purpose

Fanulies Helping Families of Southwest Lowsiana, Inc. was established i Lake Charles, Louisiana
in 1991 as part of a statewide network of family resource centers The center serves not only
Caleasieu Panish, but also Allen, Beauregard. Cameron and Jeff Davis parishes. The Organizations
throughout the state are not-for-profit organizations designed to offer information and resources
ncluding reterrals. education and tramming and peer-to-peer support to indniduals and family
members of individuals with special needs.

The Organization 15 funded by donations and personal contributions. fumdraisers. and varous grants
and contracts from the State of Louisiana and community organizations.

2. Basis of Presentation

Fiancial statement presentation follows the recommendations of the Fmancial Accountimy
Standards Board (FASB) in its Accountmy Standards Codificanon (ASC) Topic, Financial
Statements of Not-for-Profit Organizations. In accordance with this gudance, the Orgamzation is
required to report information regardimg its tinancial position and activities according to two
classes of net assets: net assets without donor restrictions and net assets with donor restrictions,

3. Cash and Cash Equivalent

For purposes of the Statements of Cash Flows, the Organization considers all unrestricted, highly
liquid investments with an inittal matunty of three months or less to be cash equivalents.

4 Use of Estimates

The preparation of fmancial statements in confornmty with generally accepted accounting principles
requires managenment (o make estimates and assumptions. This will affect the reported amount of
assets and habihities, disclosure of contingent assets and habilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reportmg period.  Actual
results could differ from those estimates.

G



Families Helping Families of Southwest Louisiana, Inc.

Notes to Financial Statements
June M), 2023

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

5. Property. Equipment and Software

Purchased property. equipment and software are capitalized at cost.  Donations of property and
equipment are recorded as contributions at their estimated fair value. Such donations are reported as
unrestricted contributions unless the donor has restricted the domated asset to a specific purpose.
Assets donated with explicit restrictions regarding their use and contnbutions of cash that must be
used to acquire property and equipment are reported as donor restricted contributions.  Absent donor
stipulations regarding how long those donated assets must be maintmned. the Organization reports
expirations of donor restrictions when the donated or acquired assets are placed 1n serviee as
instructed by the donor.  The Organization reclassifies donor restricted net assets to net assets
without donor restrictions at that time. No restrictions have been placed on assets donated to the
Organization

Depreciation is provided over the estmated useful lives of the assets using the straight-line method.
Depreciation expense for the vear ended June 30, 2023 is $10.337, Amortization expense for the

year ended June 30, 2023 15 $4.333.

The useful hives of fixed assets for purposes of computing depreciation and amortization (software)

are:
Furniture, fixtures and equipment 5- 10 Years
Buwldings 40 Years
Improvements 5 —40 Years
Computer software 3 Years

Maintenance and repairs are charged to operations when mcurred  Befterments and renewals are
capitalized. When property and equipment are sold or otherwise disposed of, the asset account and
related accunulated depreciation account are relieved, and any gain or loss is included in operations.
The Orgamzation follows the practice of capitalizing all expenditures for all property and equipment
in excess of $1,000.

¢ Comparative Totals

The financial statements mclude certain prior-year sunimarized comparative mformation in total
but not by net asset class. Such information does not melude sufficient detal to constitute a
presentation 1in conformuty with generally accepted accounting principles. Accordingly, such
mfermation should be read in conjunction with the Organization's financial statements for the year
ended June 30, 2022, from which the summarized information was denived.

10



Families Helping Families of Southwest Louisiana, Inc.

Notes to Financial Statements
June M), 2023

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
7. Net Assets

Net assets, revenues. gains and losses are classified based on the existence or absence of donor or grantor-
unposed restrictions. Accordingly. net assets and changes therem are chissuified and reported as follows

Net Assets Wirhowt Donor Restrictions — Nel assets available for use in general operations and not subgect 1o
donor {or certiain grantur) restrictions

Net dssels With Donor Restrictions — Net assets available subject to donor-imposed or certain grantor-imposed
restrictions. Somne donor-imposed restrictions are temporary i nature. such as those that will he met by the
passuge of time or unther events specified by the donor Other donor-imposed restrichions are perpetual m
nature, where the donor stipulates that resources be mantained i perpetuity. Donor-imiposed restrictions are
released when a restriction expires. thut 15, when the stipulated time has elapsed. when the stipulated purpose
tor which the resource was restricted hax been fulfilled. or buth

The Organizations report contributions restricted by donors as increases w net assets with donor restnictions.
depending on the nature of the restrictions. When o rextriction expires. net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported m the statements of activities as nel assets
released trom restrichons,

8. Concentration of Revenue and Support

The Orgamization receives funding primanly from grants and contracts from the State of Loussiana Department
of Health and Hospitals. State Departiment of Education. and State Department of Social Services.  Such
programs are subject to independent audit as well as review by their respective agencies. 1 funding from these
Departments were reduced or no lenger available to the Organizanon, the operations of the Organizauon could
be adversely impacted

9. Contributed Goods and Services

Durmyg the vear ended June 30, 2023 the value of contributed services mecting the requarements for
recognition 1 the hnancal statements was not matertal and has not been recorded.  In addinon. many
mdividuals volunteer thewr time and perfonn a vanety of tasks that assist the Orzanization, but these services
do not meet the cniteria for recognition as contnibuted services

10. Receivables

Grant and contract revenue are fypically on cost-remmbursement arrangements and revenue is recognized
after the program expenditures have been wcurred  As such. the Orgamization recognizes revenue and
records a receivable for the retmbursement amount from the respective agency. Grants and coniracts
receivable are stated of net realizable value. In determuning whether or not to record an allowance for
doubttul secounts. management makes a judgmental determination based on an evaluation of the facts and
circumsiances related to each account At June 30. 2023, the Orgamizabion considers all receivables 1o be
tully collectible: accordingly. no wllowance tor doubtful accounts s required.  If amounts become
uncidlectible. they will be charged to the change i net assets when the determunation s made.

|3



Families Helping Families of Southwest Louisiana, Inc.

Notes to Financial Statements
June M), 2023

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

11. Revenue Recosnition

Famihes Helpmyg Families of Southwest Lousiana, Inc. adopted Accounting Standards Update
(ASL) 2014-09. Revenue from Contracts with Customers, or Accounting Standards Codification
Topic 606 (“ASC 6067). The gwmdance outhnes a single, comprehensive model for accounting for
revenue in exchange transactions from contracts with customers.  The Orgamzation’s revenue
derived from exchange transactions are for services performed under terms of various contracts
and special event revenue. The Organization applied Topie 006 to 1ts revenue derived from
exchange transactions as follows:

Trunsacrion price - The transaction pnice of contract revenue and special event revenue are based
on the cost expended to provide such goods and services,

Performance obligarions — The Orgamzation has wdentified the following performance obligations
i exchange trapsactions: (1) services under terms of various contracts: and (2) fundraising
services to obtain donmations.  The Orgamzation applies the principles of matenality in the
determination of the performance obligations.

Contract fee revenues are recognized over the time in wlich the support performance obhgations
are met. Contract payments are made the followmg month after billing and support performance
Jdocuments have been submntted to contractor. Expenses are recounized i the period mcurred
accordance with the accrual basis of accounting.  Fundrmsmg revenues representing reciprocal
transfers (exchange transactions) are recognized when the performance obligation 1s satisfied. The
Organization’s estimate of the transaction price 1s determined based on the cost expended to
provide such goods or services.

The following table presents the Organization’s net revenue disaggregated based on the revenue

souree:
For the vear ended June 30, 2023 2022
Contract fee income $432.027 $420,143
Fundrmsing event exchange transactions 2910 1.475
Total revenue from coniracts with customers 5434 937 $327.618

The following table presents the Organization’s contract balances based on revenues from contracts
with customers,

Recervables from contracts $ 65,784 $ 55,981



Families Helping Families of Southwest Louisiana, Inc.

Notes to Financial Statements
June 3, 2023

NOTE B - FAIR VALUES OF FINANCIAL INSTRUMENTS

The Orgmuzation has a number of Hnancial mstruments. none of which are held for gading purposes.  The
Orgamizabion estimates that the far value of all fimancial instruments at June 30, 2023 do not differ matenally from the
agpregate carmving values of its financial instruments recorded in the accompanving balance sheet. The estimated fair
value amounts bave been determmed by the Orgamization using avaikible market information and spproprate valuation
methodologies  Conswderable judgment 15 necessanly required 1n interpreting market data o develop the estiniates of
fair value. and. accordingly. the estimates are not necessarily indicative of the amounts that the Organization could
realize n a cwrrent market exchange The recorded values of cush and cash equuivalents, urunts recervible. contract
recervable. prepawd msurance. accowunts pavable and accrued habithties approximate therr fair values based on thewr
short-term nature.

NOTE ' - BENEFICIAL INTEREST IN ASSETS

During 20135, the Board of Directors designated and the Organization transferred $30,000 of assets to the
Community Foundation of Southwest Lowsina (the “Foundation™} which s holding them as an endowed
component fund (“Fund™) for the benefit of non-related chantable organizations. The Orgamzation has
granted the Foundation variance power which gmives the Foundation’s Board of Trustees the power to use the
Fund for the Foundation’s charttable purposes. The Fund is subject to the Foundation’s mvestment and
spending policies which currently result in a distribution of 5% of the Fund as of the end of each calendar
quarter. Any distributions from the Fund cannot cause the far value of the Fund to drop below its Historie
Dollar Value of $50,000. The Orgamzation has the abihty to request termmation of this agreement at any
tine. Upon termination the remainder of these tunds would be return to Fanmhes Helping Famulies of
Southwest Lowsiana.  The Community Foundation of Southwest Lowsiana charges a 0.25% quarterly
adimimstrative fee.

Changes mn the Fund for the vear ended June 30, 2023 are as follows:

Balance at July 1, 2022 $ 71417
Amounts invested 1n the Fund -
Share of appreciation of Fund 3415
Income from investments 1.780
Admmistration fees (833)
Distributions made from Fund -
Balance at June 30, 2023 $ 75779

The summary of changes i farr value of the beneficial interest in the assets held by the Comumunity
Foundation of SWLA has been prepared to reflect the activity in the same categories as those provided by
the Community Foundation of SWLA Net investment performance includes realized and unrealized pains
(losses) on mvestments, investment income, and adnimstrative fees and is included in the respectnve hine
ttemis of investment income and unrealized gain (loss) on investments i the accompanyving statement of
activities. Typieally, distributions decrease the Orgamzation’s respective financial asset and merease cash at
the time of distribution.



Families Helping Families of Southwest Louisiana, Inc.

Notes to Financial Statements
June M), 2023

NOTE D —INVESTMENTS

The Orgamzation apphes GAAP for fair value measurements of financial assets that are recognized at fair
value m the financal statements on a recumng basis.  GAAP establishes a fawr value hierarchy that
proritizes the mputs to valuation techniques used to measure fair value, The hierarchy gives the Inghest
priority  to unadjusted quoted prices 1 active markets for denncal assets or habihties (Level i
measurements) and the lowest prority to measurements involving sigmficant unobservable mputs (Level 3
measwrements). The three levels of tarr market hierarchy are as tollows.

Level | inputs are quoted prices (unadjusted) m active markets for identical assets or habilities the
Organization has the ability to access.

Level 2 mputs are imputs (other than quoted prices in Level 1) that are observable for the asset or liability,
either directly or indirectly.

Level 3 are unobservable inputs for the asset or hability and rely on management’s own assumptions about
the assumptions that market participants would use in pricing the asset or liability. (The unobservable
inputs should be developed based on the best information available).

Beneficiul interest in ussets held by the Commumn Foundurion of SWLA:  The far value of the
Orgamzation’s beneficial interest m assets held by the Community Foundation of SWLA is based on the fair
value of fund mvestments as reported by the Commumty Foundation of SWLA. These are considered to be
level 3 investments. See Note C for a reconciliation of the begmnmg and ending balance of assets measured
at farr value on a recurmng basis using significant unobservable iputs (level 3) for the vear ending June 30,

2023,

As of June 30, 2023, the Organization’s investments measired on a recurring basis consisted of investments
with farr market value and cost bases as follows:

Fair Ulnrealized
('ost Value Gain (Loss)
LS. Treasury Bond Investments
(Level 1 Observable Inputs) $ 49928 5 49391 $ {337
Certificate of Deposit Investments
(Level 2 Observable Inputs) $ 122,519 5 121872 b (647)
Beneficial Interest in Assets
(Level 3 Unobservable Inputs) $ 540664 § 75779 $ 21115

Investments, in general, are exposed to varnous nisks. such as interest rate. credit, and overall market
volatthty. Dhe to the Tevel of risk assocated with various mvestments, 1t 1s reasonably possible that changes
in the values of certain mvestments will occur 1 the near term and that such changes could matenally atfect
the amounts reported on the fimancial statements.

14



Families Helping Families of Southwest Louisiana, Inc.

Notes to Financial Statements
June M), 2023

NOTE E - FUNCTIONAL ALLOCATION OF EXPENSES

Expenses were allocated in the accompanying financial statements to program and support services
functional expense groups. The methods of allocation were based on the Organization's estimates of the
relative proportion of various statt members' time and effort between progrom and support services as well
as the Orgamization’s estimates of the amount of each expense utihzed for program or support service
functions.

NOTEF - LIQUIDITY AND AVAILABILITY OF RESOURCES

The Orgamzation has $348.529 of tmancial assets available withm one year of the statement of financial
position date to meet cash needs for general expenditures consisting of substantially cash of $277. 144,
grants receivable of $5.601 and contracts receivable of $65.784. None of the hnancial assets are subject to
donor or other contractual restnictions that make them unavailable for general expenditures within one vear
of the statement of tinancial position. The Orgamization has a goal to maintam tmancial assets which consist
of cash on had to meet 60 days of normal operating expenses, which are. on average. approximately
$95.0001.  The Organization has a policy to structure 1ts financial assets to be avalable as its general
expenditures, habihties and other obligations come due. In addition, as part of its hquidity management. the
Orgamzation deposits cash m excess of daily requirements in certificate of deposit mvestments.

NOTE G - INCOME TAXES

Fanulies Helping Fanulies of Southwest Louisiana, Inc. was meomporated under the fows of the State of
Lowsiana. The Organization is operated exclusively for charitable services and has qualified for the
exemption from Federal meome taxes under Section 301 (¢} (3) of the Internal Revenue Code. In addition,
the Organization has been determined by the Internal Revenue Service not to be a private foundation within
the meaning of Section 509 (a) of the Code. Fanulies Helping Famulies of Southwest Lowsiana, Ine. is
required to file the applicable Form 990, Rerurn of Orgunization Exempt from Income Tax. Returns are
subject to exammation by the IRS, generally for three years after they are tiled.

NOTE H - COMPENSATED ABSENCES

Employees of Families Helping Families of Southwest Lousiana, Inc. are entitled to paid vacation and
personal days off depending on job classitication, length of service and other factors. The value of these
compensated absences 1s ealeulated hased on the employee’s pay rate at the end of the year. Accrued
compensated absences totaled $8,348 at June 30, 2023,



Families Helping Families of Southwest Louisiana, Inc.

Notes to Financial Statements
June M), 2023

NOTE I - CONCENTRATION OF RISK

Famihies Helpmg Fammlies of Southwest Loumsiana, Ine. mamtains cash balances at several financial
institutions focated m Southwest Lowsiana. Accounts at an mstitution are msured by the Federal Deposit
Insurance Corporation (FDIC) up to $250.000. At tumes, the Orgamzation maintams deposit balances that
exeeed federally insured limits.  The Orgamization deposits its cash with high quahty financal institutions,
and management believes the organization s not exposed to significant credit risk on those amounts.

Financial mstruments that potentially subject the Organization to concentrations of credit nisk consist of
investments, grants receivable and contracts recervable. Grants and contracts receivable are principally with
departments of the State of Lomsiana for services performed. The Orgamzation considers these amounts
collectible and 1s reported at net realizable value.

NOTE J - SUBSEQUENT EVENT

The Orgamzation evaluated is June 30, 2023 financial statements for subsequent events through the date of
the audit report, the date the financial statements were available to be 1ssued  The Orgamization is not aware
of any subsequent events which would require recognition or disclosure in the financial statements.

NOTE K-NOTE PAYABLE

Durmg the fiscal vear ended June 30, 2021, the Organization received a loan in the amount of $71.510 from
the Paycheck Protection Program estabhished by the Coronavirus Aid, Reliet, and Economie Security
(CARES) Act. During fiscal vear ending June 30, 2022, the Orgamzation applied for and has been notfied
that $71.510 in ehgible expenditures for payroll and other expenses described m the CARES Act has been
forgiven. Loan forgiveness is retlected 1n the accompanying statement of activities.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ONAN AUDIT OF
FINANCIAL STATEMENTS PERFORMEDIN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Board of Directors
Famlies Helpmg Famihes of Southwest Lowsiana, Inc.
Lake Charles, LA

We have audited, in accordance with the auditing standards generally accepted in the United States of
Amenca and the standards apphicable to tinancial audits contained in Governmem Auditing Standurds
issued by the Comptroller General of the United States, the financial statements of Fanulies Helping
Families of Southwest Louisiana. Ine. (a nonprofit orgamzation), which comprise the statement of
financial position as of June 30, 2023, and the related statements of activities, tunctional expenses, amd
cash tlows for the vear then ended. and the related notes to the financial statements, and have issued our
report thereon dated December 22, 2023,

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Families Helping
Families of Southwest Louisiana, Inc.’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not tor the purpose of expressing an opiison on the effectiveness
of Famihes Helping Families of Southwest Lowsiana, Ine’s internal control. Accordinaly, we do not
express an opinion on the etfectiveness of Families Helping Families of Southwest Louisiana, Inc.’s
internal control.

A deficiency in internal control exists when the design or operation of a control dees not allow
management or emplovees, in the normal course of performing their assigned functions. to prevent, or
detect and correct. misstatements on a tmely basis. A marerial weakness 1s a deficiency. or a combination
of deficiencies. in intemal control, such that there 1s a reasonable possibility that a material misstatement
of the enuty’s financial statements will not be prevented. or detected and corrected on a umely basis, A
significant deficiency 1s a deficiency, or a combination of deficiencies, in internal control that s less
severe than a matenal weakness. yet mmportant enough to ment attention by those charged with
governance.

Our consideration of internal control was for the imited purpose described i the first paragraph of this
section and was not designed to 1dentify all deficiencies in internal control that might be material
weaknesses or signihicant deficiencies, Grven these hmutations, during our audit we did not idenuty anv
deficiencies in internal control that we consider to be matenial weaknesses. However, material weaknesses
may exist that have not been wdentified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Families Helping Families of Southwest
Louisiana, Inc.’s financial statements are free from material misstatement, we performed tests of its
complionce with certain provisions of laws, regulations, contracts, and grant agreements. noncomphiance
with which could have a direct and matenial effect on the determination of financial statement amounts.
However, providing an opinion on complionce with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompiance or other matters that are required to be reported under Government Auditing Standardy

Purpose of this Report

The purmpose of thas report is solely to deseribe the scope of our testing of mtemal control and comphance
and the results of that testing, and not to provide an opmion on the effectiveness of the orgamzation’s
internal control or on compliance. This report 1s an mtegral part of an audit performed 1n accordance with
Government Audinng Standards m considering the organization’s internal control and compliance.
Accordingly. this communication 1s not switable for any other purpose.

.

Steven M. DeRpuen § Assocuates, LLE

Lake Charles, Lowsiana
December 22, 2023
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Families Helping Families of Southwest Louisiana, Inc.

SCHEDULE OF PRIOR AUDIT FINDINGS

Year Ended June 30, 2023

NONE
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Families Helping Families of Southwest Louisiana, Inc.

Schedule of Compensation, Benefits and Other Payments to Executive Director

Paid from Public Funds

June 30, 2023

Agency Head Name: Susan Riehn, Executive Director

Purpose Amount
Salary $51.404
Benefits-Lite Insurance 662

Benefits-retirement -
Benefits-Wage Differential COVID 19 -
Car allowancee -
Vehicle provided by vovernment -

Per diem

Remmbursements — Auto Mileage Reimb 222
Travel -
Reamstration fees-  Lesislative Breakfast 30
Conference travel -
Contimung professional education fees 75
Housing -

Unvouchered expenses -
Special meals -
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