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INDEPENDENT AUDITORS' REPORT 

To the Board of Trustees of 
Spirit of Charity Foundation 
New Orleans, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of Spirit of Charity Foundation (a 
nonprofit organization), which comprise the statements of financial position as of June 30, 2020 
and 2019, and the related statements of activities, functional expenses, and cash flows for the 
years then ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America, the Louisiana Governmental Audit Guide, and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
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To the Board of Trustees of 
Spirit of Charity Foundation 
New Orleans, Louisiana 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Spirit of Charity Foundation as of June 30,2020 and 2019, and the 
changes in its net assets and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Change in Accounting Principle 

As described in Note 1 to the financial statements. Spirit of Charity Foundation adopted the 
Financial Accounting Standards Board's ASU 2018-08 "Not-for-Profit Entities (Topic 958): 
Clarifying the Scope and the Accounting Guidance for Contributions Received and 
Contributions Made " for the year ended June 30, 2020. Our opinion is not modified with respect 
to that matter. 

Other Matters 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The accompanying schedule of compensation, benefits, and other payments to agency 
head is presented for purposes of additional analysis and is not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the financial 
statements. The information has been subjected to the auditing procedures applied in the audit of 
the financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the information is fairly stated, in all material respects, in relation to the financial 
statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
November 30, 2020, on our consideration of Spirit of Charity Foundation's internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements and other matters. The purpose of that report is to describe the 
scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of Spirit of Charity Foundation's 
internal control over financial reporting or on compliance. 
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To the Board of Trustees of 
Spirit of Charity Foundation 
New Orleans, Louisiana 

That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering Spirit of Charity Foundation's internal control over financial reporting 
and compliance. 

New Orleans, Louisiana 
November 30,2020 _ / _, » 

Certified Public Accountants 
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STATEMENT OF ACITVUTES 
'OR THE YEAR ENDED JUNE 30. 2019 
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SPIRIT OF CHARITY FOUNDATION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30. 2020 AND 2019 

(6) RESTRICTIONS ON NET ASSETS 

Net assets with donor restrictions at June 30, 2020 and 2019 include: 

2020 2019 

Telemedicine and Health Management 

Program $ 154,676 $ 154,676 

Patient Education Units - 86,550 

Charles Wetmore Foundation 43,732 20,902 

Almar Foundation 43,757 46,607 

W>Tin and Bill Seemam Barrett's 

Esophagus Research Fund 19,579 20,624 

Mauna Kea Technologies Research 8,295 10,000 

Tulane Bleeding and Clotting Research Fund 20,000 
Personal Protective Equ^ment Eimd 533,825 

Total net assets with 

donor restrictions $ 823,864 $ 339,359 

During the years ended June 30, 2020 and 2019, restricted net assets of $110,820 and 
$28,105 were released from donor restrictions by incurring expenses satisfying the time 
and/or purpose restrictions specified by donors as follows: 

2020 2019 

Patient Education Units S 86,550 S 
Charles Wetmore Foundation 17,170 20,413 
Almar Foundation 3,850 7,692 
Esophagus Research Fund 1,045 
Mauna Key Technologies Research 1,705 
Personal Protective Equipment Fund 500 ; 

Total $ 110.820 $ 28.105 

(7) CONCENTRATIONS 

Concentration of Credit Risk 

The Foundation maintains its cash and cash equivalents in various financial institutions in 
Louisiana. The balances are insured by the Federal Deposit Insurance Corporation 
(EDIC) up to $250,000. The balances, at times, may exceed federally insured limits. At 
June 30, 2020, the Foundation had $19,531 of cash held at financial institutions in excess 
of FDIC limits. At June 30, 2019, the Foundation had no cash held at financial 
institutions in excess of FDIC limits. 

16 



Approximately 11% and 54% of the Foundation's funding is provided from the Spirit of 
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Dr. Peter DeBlieux* 
07/01/19 

Time scr\''cd through 
06/30/20 

No compensation, benefits, or other payments S 

'"Note: Dr. Peter DeBlieux serves in the capacity as a volunteer and as such does not receive a 
salar\' or related benefits for his time. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Trustees of 
Spirit of Charity Foundation 
New Orleans, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the Spirit of Charity Foundation (a nonprofit organization), which comprise the 
statement of financial position as of June 30, 2020, and the related statements of activities, 
functional expenses, and cash flows for the year then ended, and the related notes to the financial 
statements, and have issued our report thereon dated November 30, 2020. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Spirit of 
Charity Foundation's internal control over financial reporting (internal control) as a basis for 
designing audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinion on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the Spirit of Charity Foundation's internal control. Accordingly, 
we do not express an opinion on the effectiveness of the Foundation's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies, and therefore, material weaknesses or significant 
deficiencies may exist that have not been identified. We did identify a certain deficiency in 
internal control described in the accompanying schedule of findings as item 2020-01 that we 
consider to be a material weakness. 
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To the Board of Trustees of 
Spirit of Charity Foundation 
November 30, 2020 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Spirit of Charity Foundation's 
financial statements are free from material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance 
with which could have a direct and material effect on the financial statements. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

Spirit of Charity Foundation's Response to Findings 

Spirit of Charity Foundation's response to the findings identified in our audit is described in the 
accompanying schedule of findings. Spirit of Charity Foundation's response was not subjected 
to the auditing procedures applied in the audit of the financial statements and, accordingly, we 
express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the organization's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Foundation's 
internal control and compliance. Accordingly, this communication is not suitable for any other. 
Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as 
public document. 

New Orleans, Louisiana 
November 30, 2020 

Certified Public Accountants 
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SPIRIT OF CHARITY FOUNDATION 

MANAGEMENT'S CORRECTIVE ACTION PLAN - FINDING 
JUNE 30, 2020 
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November 30,2020 

Louisiana Legislative Auditor 

Spirit of Charity Foundation (the Foundation) respectfully submits the 
following corrective action plan for the year ended June 30, 2020. 

Name and address of independent public accounting firm: 

Ericksen Krentel, L.L.P, 
4227 Canal Street 
New Orleans, LA 70119 

Audit Period: July 01,2019 - June 30, 2020 

The finding from the June 30. 2020 schedule of findings and responses is 
discussed below. The finding is numbered consistently with the number 
assigned in the schedule. 

SECTION II - FINDINGS RELATED TO THE FINANCIAL 
STATEMENTS 

Material Weaknesses 

2020-001 Reconciliation of Investments 

Recommendation: Management should adjust its reconciliation 
procedures to ensure that contributions of stock are appropriately 
separated from investment income. The Foundation can avoid 
reconciliation discrepancies of this manner by recording contributions 
at fair value on the date received. 

Response: The Foundation agrees with the recommendation and will 
implement procedures and controls related to the recording of stock 
contributions. 

If there are any questions regarding this plan, please contact Stacy Gerhold-
Marvin at Stacy.Gerhold-Marvin@lcmchealth.org. 

Sincer 

Signature 
Univeraity Medical Center New Orleans 
2000 Canal SL 
New Orleans, LA 70112 
Phone: 504.702.3U3 
Fax: 504.702.5714 
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