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Board of Water Works Commissioners of the Terrell D. Martin, CPA

West Baton Rouge Parish, Louisiana - Water Works District No. 1

INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying general purpose financial statements of the West Baton Rouge Parish,
Louisiana - Water Works District No. 1, a component unit of the West Baton Rouge Parish Council, as of
and for the year ended December 31, 1999, as listed in the table of contents. These general purpose
financial statements are the responsibility of the District's management. Our responsibility is to express
an opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the general purpose financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the general purpose financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall general
purpose financial statement presentation. We believe that our audit provides a reasonable basis for our

opinion.

In our opinton, the general purpose financial statements referred to in the first paragraph present fairly, in
all material respects, the financial position of the West Baton Rouge Parish, Louisiana - Water Works
District No. 1 as of December 31, 1999, and the results of that fund's operations and the changes in cash
flows for the year then ended in conformity with generally accepted accounting principles.

The accompanying supplementary information in the foregoing table of contents is not necessary for a fair
presentation of the general purpose financial statements, but is presented as additional analytical data.
Such information, except for the schedule of Insurance in Force marked "unaudited," has been subjected
to the tests and other auditing procedures applied in the audit of the general purpose financial statements
mentioned above. In our opinion, all of the additional information is fairly stated in all material respects
in relation to the general purpose financial statements taken as a whole.

The financial information for the preceding year which is included for comparative purposes was taken
from the financial report for that year in which we expressed an unqualified opinion on the financial
statements for the West Baton Rouge Parish, Louisiana ~ Water Works District No. 1.

7

i / A
Plaquerngtine, Louisiana

February 1, 2000

1
P.O. Box 482 / 58225 Belleview Drive / Plaguemine, Louisiana / 70765-0482 / (225) 687-6630 / FAX (225) 687-0365



‘HEB

HUGHF. BAXLEY. CPaA Hugh F. Baxley, CPA/PFS/CVA
A Professional Accounting Corporation ) Margaret A. Pritchard, CPA
Terrell D. Martin, CPA

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Water Works Commissioners of the
West Baton Rouge Parish, Louisiana - Water Works District No. 1

We have audited the general purpose financial statements of the West Baton Rouge Parish, Louisiana -
Water Works District No. 1, a component unit of West Baton Rouge Parish Council, as of and for the year
ended December 31, 1999, and have issued our report thereon February 1, 2000. We conducted our audit
in accordance with generally accepted auditing standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether West Baton Rouge Parish, Louisiana - Water
Works District No. 1's financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered West Baton Rouge Parish, Louisiana - Water Works
District No. 1's internal control over financial reporting in order to determine our auditing procedures for
the purpose of expressing our opinion on the general purpose financial statements and not to provide
assurance on the internal control over financial reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over financial reporting
that might be material weaknesses. A material weakness is a condition in which the design or operation
of one or more of the internal control components does not reduce to a relatively fow level the risk that
misstatements in amounts that would be material in relation to the general purpose financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over financial
reporting and its operation that we consider to be matertal weaknesses.

P.O. Box 482 / 58225 Belleview Drive / Plaguemine. Louisiana ; 70763-0482 / (225) 687-6630 / FAX (225} 687-0363



REPORT ON COMPLIANCE AND ON INTERNAL CONTROL (continued)

This report is intended solely for the information and use of management and the Legislative Auditors and
is not intended to be and should not be used by anyone other than these specified parties.
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EXHIBIT A
WEST BATON ROUGE PARISH WATER WORKS DISTRICT NO. 1
BALANCE SHEET
DECEMBER 31, 1999 AND 1998

1999 1998
ASSETS
Current Assets:
Cash in banks $44,189 $68,697
Investment in certificates of deposit 156,123 155,364
Interest receivable 2,079 277
Accounts recetvable 36,520 32,234
Taxes receivable - Ad valorem 6,327 8,365
Prepaid insurance 457 456
Total Current Assets 245,695 265,393
Restricted Assets:
Cash in banks 11,396 11,316
Deferred compensation benefit investments 20,278 17,335
Total Restricted Assets 31,674 28,651
Property, Plant and Equipment:
Water system 1,273,991 1,165,799
Office equipment 9,397 9,397
1,283,388 1,175,196
Less accumulated depreciation (790,168) (743,844)
493,220 431,352
Land 16,937 16,937
Total Property, Plant and Equipment 510,157 448,289
TOTAL ASSETS $787,526 $742,333

(Continued)

The accompanying notes are an integral part of this statement.



EXHIBIT A

WEST BATON ROUGE PARISH WATER WORKS DISTRICT NO. 1
BALANCE SHEET
DECEMBER 31, 1999 AND 1998

1999 1998
LIABILITIES AND FUND EQUITY
Current Liabilities:
Payable from Cuwrrent Assets -
Accounts payable $14,044 $5,712
Sales and payroll taxes payable 589 507
Garbage and sewer fees payable 20,157 20,804
Payable from Restricted Assets -
Customer deposits 11,396 11,316
Deferred compensation due employees 20,278 17,335
Total Liabilities 66,464 55,674
Fund Equity:
Contributed Capital -
Railroad 38,070 38,070
Federal grants 354,900 354,900
Municipality 2,600 2,600
Parish 6,625 6,625
Construction fund 140,000 140,000
Total Contributed Capital 542,195 542,195
Retained Earnings -
Unreserved 178,867 144 464
Total Retained Earnings 178,867 144,464
Total Fund Equity 721,062 686,659
TOTAL LIABILITIES AND FUND EQUITY $787,526 $742,333

The accompanying notes are an integral part of this statement.



EXHIBIT B

WEST BATON ROUGE PARISH WATER WORKS DISTRICT NO. 1
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN RETAINED EARNINGS
YEARS ENDED DECEMBER 31, 1999 AND 1998

1999 1998
OPERATING REVENUE
Water sales $129,535 $96,980
Penalties © 10,751 8,444
Installations and other fees 8.640 10,222
Total Operating Revenue 148,926 115,646
OPERATING EXPENSE
Salaries 31,052 30,613
Payroll taxes 417 418
Per diem 5,670 5,160
Maintenance - labor 11,290 7,818
Maintenance - materials 11,816 6,793
Water treatment supplies ‘ 13,054 11,645
Office supplies and postage 3,444 2,951
Utilities 7,647 8,500
Insurance 7,373 9,002
Telephone 434 421
Professional services 4,956 2,290
Membership and association dues 513 733
Dumpster expense 468 468
Miscellaneous 1,756 770
Depreciation 46,325 45.230
Total Operating Expense 146,215 132.812
OPERATING INCOME (LOSS) 2,711 (17,166)
NON-OPERATING REVENUE
Ad valorem 10,047 16,062
Revenue sharing 3,041 2,900
Interest revenue 8,991 9,794
Other revenue 13 -
Lease income 9,600 10.400
Total Non-Operating Revenues 31.692 39.156
NON-OPERATING EXPENSE
Interest expense - 455
Total Non-Operating Expenses - 455
NET INCOME (LOSS) 34,403 21,535
RETAINED EARNINGS, BEGINNING 144.464 — 122929
RETAINED EARNINGS, ENDING — $178.867 —n144,464

The accompanying notes are an integral part of this statement.
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EXHIBIT C
WEST BATON ROUGE WATER WORKS DISTRICT NO. 1
STATEMENT OF CASH FLOWS
YEARS ENDED DECEMBER 31, 1999 AND 1998

1999 1998

CASH FLOWS FROM OPERATING ACTIVITIES
Net cash provided by operating activities:
Net operating income $2,711 ($17,166)
Adjustments to reconcile operating income to net cash
provided by operating activities:

Depreciation 46,325 45,230
Change in Assets and Liabilities:
{Increase) Decrease in accounts receivable {4,286) 1,025
{Increase) Decrease in prepaid insurance {1 29
Increase (Decrease) in accounts payable 8,332 (6,037)
Increase (Decrease) in sales and payroll taxes payable 82 ¢
{Decrease} in garbage and sewer fees payable {647) (132)
Net Cash Provided by (Used for) Operating Activities 52,516 22,940
CASH FLOWS FROM NON-CAPITAL FINANCING
Ad valorem taxes 10,047 16,062
Revenue sharing 3,041 2,900
Lease income 9,600 10,400
Change in Assets:
(Increase) Decrease in taxes receivable 2,038 3,525
Net Cash Provided by (Used for) Financing Activities 24,726 32,887
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Acquisition of capital assets (108,192) (12,584}
Change in liabilities payable from restricted assets -

Increase in customer deposits 80 740
Principal payment on loan - (16,356)
Interest payment on loan - (455)

Net Cash Provided by (Used for) Capital and Related
Financing Activities {108,112) (28,655)
CASH FLOWS FROM INVESTING ACTIVITIES

Interest revenue 8,991 9,794

Other income i3 -
Redemption of certificates of deposit - 13,708

Investment in certificates of deposit (760) -

Change in Assets -

(Increase) Decrease in interest receivable (1,802) 922
Net Cash Provided by (Used for) Investing Activities 6,442 24,424
INCREASE {DECREASE) IN CASH AND CASH (24,428) 51,596
CASH AND CASH EQUIVALENTS, BEGINNING 84,373 32,777
CASH AND CASH EQUIVALENTS, ENDING $59,945 $84,373

The accompanying notes are an integral part of this statement.
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WEST BATON ROUGE PARISH WATER WORKS DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1999

1. Summary of Significant Accounting Policies

West Baton Rouge Parish Water Works District No. 1 was created by the West Baton Rouge
Parish Council as provided by Louisiana Revised Statutes 33:3811-3821. The "District” is
governed by a board of commissioners, appointed by the Parish Council. The District is
responsible for providing water service within the boundaries of District No. 1. The District
employs three part-time employees.

A. Basis of Presentation
The accompanying financial statements conform to generally accepted accounting principles
(GAAP)as applicable to governmental units. Such accounting and reporting procedures also
“conform to the requirements of LRS 24:517 and the industry audit guide, Audits of State and
Local Governmental Units, issued by the American Institute of Certified Public Accountants.

B. Reporting Entity

As the governing authority of the parish, for reporting purposes, the West Baton Rouge
Parish Council is the financial reporting entity of West Baton Rouge Parish. The financial
reporting entity consists of (a) the primary government (Parish Council), (b) organizations
for which the primary government is financially accountable, and (¢) other organizations for
which the nature and significance of their relationship with the primary government are such
that exclusion would cause the reporting entity's financial statements to be misleading or
incomplete.

Governmental Accounting Standards Board Statement No. 14 established criteria for
determining which component units should be considered part of the West Baton Rouge
Parish Council for financial reporting purposes. The basic criterion for including a potential
component unit within the reporting entity is financial accountability. The GASB has set
forth criteria to be considered in determining financial accountability. The criteria include:
(1) appointing a voting majority of an organization’s governing body, and the ability of the
Parish Council to impose its will on that organization, and/or the potential for the
organization to provide specific financial benefits to or impose specific financial burdens on
the Parish Council; (2) organizations for which the Parish Council does not appoint a voting
majority but are fiscally dependent on the Parish Council; and (3) organizations for which
the reporting entity financial statements would be misleading if data of the organization is
not included because of the nature or significance of the relationship.

Because the West Baton Rouge Parish Council appoints the governing board and because of the
scope of public service, the District is deemed to be a component unit of West Baton Rouge
Parish Council, the governing body of the parish and the governmental body with oversight
responsibility.



WEST BATON ROUGE PARISH WATER WORKS DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1999

The accompanying financial statements present only information on the funds maintained by
the District and do not present information on the Parish Council, the general government
services provided by that governmental unit, or the other governmental units that comprise the
governmental reporting entity.

C. Fund Accounting
The District is organized and operated on the basis of funds whereby a separate self-

balancing set of accounts (Enterprise Fund) is maintained that comprise its assets, liabilities,
fund equity, revenue and expense. The operations are financed and operated in a manner
similar to a private business enterprise - where the intent of the governing body is that the
costs (expenses, including depreciation) of providing goods or services to the general public
on a continuing basis be financed or recovered primarily through user charges.

D. Basis of Accounting
The accounting and financial reporting treatment applied to a fund is determined by its

measurement focus. The Enterprise Fund is accounted for on a flow of economic resources
measurement focus and a determination of net income and capital maintenance. With this
measurement focus, all assets and all liabilities associated with the operation of this fund is
included on the balance sheet. The Enterprise fund, as reported in the accompanying
financial statements has been reported on the accrual basis of accounting, whereby revenues
are recognized when they are earned and expenses are recognized when they are incurred.

Ad valorem taxes are recorded in the year the taxes are assessed. Ad valorem taxes are
assessed on a calendar year basis, become due on November 15 of each year and become
delinquent on December 31. The taxes are generally collected in December of the current
year and January and February of the ensuing year. In October 1998, the voters of the
District approved the millage renewal.

State revenue sharing income (which is based on population and homesteads in the parish),
is received on a fiscal year period ending in June.

Unexpired insurance at the end of the year is recorded as a current asset. Salaries and other
operating expenses are recorded as current expenses when they are incurred.

E. Budgetary Practices
The District does not utilize any formal budgetary controls in its reporting system.

F. Encumbrances
Encumbrance accounting is not employed by the District.

190



WEST BATON ROUGE PARISH WATER WORKS DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1999

G. Cash and Cash Equivalents
For purposes of the Statement of Cash Flows, all restricted and unrestricted cash in banks

(demand deposits, interest-bearing demand deposits and money market accounts) and highly
liquid investments, having a maturity of three months or less when purchased are considered
to be cash equivalents.

H. Fixed Assets
The cost of property plant and equipment, including significant betterment to existing
facilities and infrastructure is recorded in the enterprise fund on its balance sheet.
Depreciation of all exhaustible fixed assets are charged as an expense against operations and
has been computed under the straight-line method based on the estimated useful lives of the
individual assets. Estimated useful lives are as follows:

Office equipment 5 - 10 years
Plant equipment 10 - 30 years
Lines and improvement 30 - 50 years

All fixed assets are valued at historical cost or estimated historical cost if actual historical
cost is not available. Donated assets are valued at their estimated fair value on the date
donated.

I. Compensated Absences
Employees of the District work part-time, and therefore the District does not have a formal

leave policy.

J. Change in Classifications
Certain assets and their related liability accounts have been reclassified from current assets

and liabilities to restricted assets and liabilities payable from restricted assets. Current and
prior year balances reflect this reclassification.

The asset and liability accounts for employees deferred compensation has been reclassified
in such a manner to reflect the custodial nature of this arrangement. Refer to Footnote 6
which discusses the deferred compensation plan.

Likewise, cash held for customer utility deposits and the related liability have been
reclassified from current assets/liabilities to restricted assets and Habilities payable from
restricted assets. These deposits are refundable and are not available for current operation.

11



WEST BATON ROUGE PARISH WATER WORKS DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1999

2. Cash and Investments
Cash -
Under state law the District may deposit funds in demand deposits with state banks organized
under Louisiana law and national banks having their principal offices in Louisiana. At
December 31, 1999 the carrying amount of the District’s deposits was $55,585 and the bank
balance was $55,818, which was entirely covered by federal depository insurance.

Investments -

Under state law, the District may invest in United States bonds, treasury notes, or
certificates. These are classified as investments if their original maturities exceed 90 days.

The District holds investments in certificates of deposit as follows:

Carrying Market
Amount Rate Maturity Value
Unrestricted
Bank of West Baton Rouge  $100,000 5.00% 05/12/00 $100,000
Bank of West Baton Rouge 56,123 5.00% 05/22/00 56,123

AtDecember 31, 1999, the bank balance of investments of $156,123, of which $100,000 was
covered by federal deposit insurance. Deposit collateral consisting of securities having a
market value of $73,581, held in the fiscal agent bank’s name, was pledged to secure the
remaining investments of $56,123 (Risk Category 3).

3. Accounts Receivable
At December 31, accounts receivable from customers are comprised of the following:

1999 1998

Water $14,437 $10,302
Garbage 9,717 8,648
Sewer - Town of Addis 13,366 14,284
37,520 33,234

Less: Allowance for
Doubtful Accounts (1.000) (1.0060)
$36.520 32.234

12



WEST BATON ROUGE PARISH WATER WORKS DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1999

4. Plant and Equipment
The following is a summary of the changes in property, plant and equipment:
Balance Balance Accumulated  Book Value
01/01/99  Additions Deletions 12/31/99 Depreciation 12/31/99
Water System $1,165,799  $108,192 - $1,273,991 $781,070 $492,921
Equipment 9,397 - - 9,397 9,008 299
$1,175,196  $108,192 - $1,283,388 $£790,168 $493,220
5. Components of Restricted Assets
Employee
Customer Deferred
December 31, 1999 Deposits Compensation Total
Cash $11,396 - $11,396
Benefit Investments - 20,278 20,278
Totals $11,396 $20,278 $31,674
6. Deferred Compensation Plan

In July 1991, the District adopted a deferred compensation plan for its part-time employees in
accordance with Internal Revenue Code Section 457. The District does not make any
contributions to the plan, and benefits are held by a third-party insurer in individual accounts
for the participants. The deferred compensation is not available to employees until
termination, retirement, death or emergency situations approved under the plan. All amounts
of compensation deferred under the plan, and all income attributable to those amounts, are
solely the property of the District, subject only to the claims of the District's general creditors.
Participants' rights under the plan are equal to those of general creditors of the District in an
amount equal to the fair market value of the deferred account for each participant.

It is the opinion of District management that the District has no liability for losses under the
plan but does have duty of due care that would be required of an ordinary prudent investor.

13



WEST BATON ROUGE PARISH WATER WORKS DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1999

Related Party Transactions

In July 1986, the District entered into a contract with the West Baton Rouge Parish Council
to collect garbage fees from water customers whose garbage is picked up under a private
contract awarded by the Parish Council. The District retains a portion of collections as a fee,
and is reimbursed by the Parish Council for uncollected charges when the water service is
discontinued for non-payment. In July 1999, the contract was extended until July 2002.

In April 1990, the District entered into a contract with the Town of Addis, Louisiana to invoice
and collect sewer fees from water customers living within the Town. The original contract was
valid for one year and was extended for one year in May 1991. The collection activity is on-
going, and a new service agreement was signed effective February 4, 1999, to extend to
December 31,2003, The sewer rates are based on water usage, and customers may have their
water service discontinued for non-payment of the sewer fees. No compensation is paid to the
District, but the Town accepts customer payments for water, sswer and garbage charges on
behalf of the District.

The amount payable for garbage and sewer fees is detailed as follows:

1999 1998
West Baton Rouge Parish Council
Garbage fees $ 6,791 $ 6,519
Town of Addis
Sewer fees 13,366 14,284
$20,157 $20.803
Litigation

The District is not involved in any litigation at December 31, 1999.

14



SUPPLEMENTARY INFORMATION

15



WEST BATON ROUGE PARISH WATER WORKS DISTRICT NO. 1
SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS
DECEMBER 31, 1999

The schedule of per diem paid to board members was prepared in compliance with House Concurrent
Resolution No. 54 of the 1979 Session of the Legislature.

The per diem of the board members is included in the operating expenses of the enterprise fund. In
accordance with Louisiana Revised Statute 33:3819, each member received $60 for each regular
monthly meeting they attended and $30 for each special meeting.

Board Member Amount
Hewitt Bouquet : $ 750
Shane Lopez 630
Miriam Myhand 810
Ella Dean Thibodeaux 630
Lytle Chustz 810
Ray A. Rivet 720
Louis LaCara 540
Ernest Grant, Jr. 780
5,670
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