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Thirty-Ninth Judicial District Court
P.O. Box 401
Coushatta, LA 71019

MANAGEMENT'S DISCUSSION AND ANALAYSIS
for the Year Ended June 36, 2023

This section of the Thirty-Ninth Judicial District Court’s (hereafter referred to as the Court) annual financial
report presents an overview and analysis of the Court’s financial activities for the year ended June 30, 2023
The intent of the MD&A 15 to look at the Court’s financial performance as a whole. It should. therefore,
be read m conjunction with tlns report.  Certam comparative mformation 1s presented to provide an
overview of the Court’s operations.

Finoncial Hichlichts

This annual report consists of a senes of financial statements. The Statement of Net Position and the
Statement of Activities provide mformation about the activities of the Court as 2 whole and presents a
longer-term view of the Court’s finances. These statements tell how these services were financed n the
short-term as well as what remains for future spending.

Government-Wide Financial Statements

»  The Statement of Net Position presents all of the Court’s assets and habilities, with the difference
hetween the two reported as “net position”. Over time, increases or decreases in the Court’s net
position may serve as a useful mdicator of whether the tinancial position of the Cowt 1s
improving or deteriorating.

o The Statement of Activities presents the iformation showing how the Court’s net position
changed during the current year.  All changes in net position are reported as soon as the
underlving event giving rise to the change oceurs, regardless of the tminyg of the related cash
flows. Therefore, some revenues and expenses that are reported in this statement wall not result
in cash tlows until future vears.

Fund Financial Statements

The services provided by the Court are tinanced through a governmental fund A fund 1s a grouping of
related accounts that is used to maintain control over resources that have been segregated for specific
activities or objectives. The Court, like other state and local governments, uses fund accounting to ensure
and demonstrate compliance with finance-related legal requirements. The Court conducts 1ts day-to-day
operations through two major governmental funds, the General Fund and the FINS Fund. These statements
provide a short-term view of the Court’s finances and assists 1n determuning whether there will be adequate
financial resources available to meet the current needs of the Court.



A summary of the basic govermment-wide financial statements is as follows:

Summary of Statement of Net Position

2023 2022
ASSETS:
Current Assets £38.678 $238313
LIABILITIES:
Accounts Pavable $_3.657 0
NET POSITION:
Unrestricted $35021 $23.833
Summary of Statement of Activities
2023 2022
REVENLUES:
Fees, Fines, Court Costs $ 38,084 $20.451
Operating Grants & Contributions 75,173 32,784
Interest 12 2
Total Revenues $133.269 $53.237
EXPENSES
Judicial 122,080 49,113
Change m Net Position 3_11,189 4124

Governmentul Aciivities

¢ The Court’s assets exceeded 1ts liabilities by $35.021 (net position) for the vear. This 1s an increase
of $11.189 from the prior year.



Contacting the Court

This financial report is designed to provide our citizens, taxpayers, and creditors with a general overview
of the Court’s finances and to show the Cowrt’s accountabihity tor the money it receives. Any questions
about this report or requests for additional information may be directed to the Court at P. O. Box 401,
Coushatta, LA 71019,






BASIC FINANCIAL STATEMENTS



GOVERNMENT-WIDE
FINANCTAL STATEMENTS



The Thirtv-Ninth Judicial District - Judicial Expense Fund
Parish of Red River, Louisiana
Statement of Net Posttion
June 30, 2023

ASSETS:

Current Assets-
Cash & Cash Equivalents

LIABILITIES:
Accounts Payuble
NET POSITION:

Unrestrieted

See accompanying notes and independent accountant’s compilation report.
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Activities

Governmental Activities

Judicial

See accompanyng notes and independent accountant’s compilation report.

Parish of Red River, Louisiana
Statement of Activities
For the Year Ended June 30, 2023

Proeram Revenues

Exhibit B
Page 8

The Thirty-Ninth Judicial District - Judicial Expense Fund

Fees, Fines. Operating Net (Expense)
Commussions, Grants Revenue and Changes
And Charges and mn Net Position
Expenses for Services Contnibutions Governmental Activities
$122.080 $58.0%4 $75.173 $11.177
General Revenues:
Interest 12
Change m Net Positon $11.189
Net Position at July 1, 2022 23,832
Net Posstion at June 30, 2023 $35.021



FUND FINANCIAL STATEMENTS
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The Thirty-Ninth Judicial District - Judicial Expense Fund
Parish of Red River, Louisiana
Balance Sheet-Governmental Funds
June 34, 2023
Major Funds
General Fund FINS Fund Total
ASSETS:
Cash & Cash Equivalents 535,821 $2.857 $38,078
LIABILITIES:
Accounts Pavable £ R0 $2.857 $ 3.657
FUND BALANCE:
Unassigned 35,021 (} 35.021
Total Liabilities and Fund Balance $35.821 $2,857 $38,078

See accompanyng notes and independent accountant’s compilation report.
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The Thirtv-Ninth Judicial District - Judicial Expense Fund
Reconecihation of the Governmental Funds
Balance Sheet to the Statement of Net Position
June 3¢, 2023
Net Change m Fund Balance - Governmental Funds $35.021
Net Change mn Net Position, per Statement of Activities $35.021

See accompanying notes and mdependent accountant’s compilation report.
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The Thirty-Nimth Judicial District - Judicial Expense Fund
Parish of Red River. Loulsiana
Statement of Revenues. Expendiures and Changes
in Fund Balances-Governmental Funds
For the Year Ended June 30,2023
Major Funds
General Fund FINS Fund Total
REVENUES:
Fees & Fines 823,800 hY f) % 23800
Interpovemmental-
State of Lonisiana 0 34284 33284
Red River Parish Police Jury 75173 0 75.173
Miscellaneous-
Interest 12 f) 12
Total Revenues 598 085 534,284 $133.209
EXPENDITURES"
Curmrent-
Judicial-
Personnel Costs $75.173 $ f) $ 75173
Operating and Administrative 12,6023 0 12,623
Fees Paid to Others 0 34084 34084
Total Expenditures S87.7496 34,284 $122.0%0
Excess {Deficiency) of Revenues
over Expenditures S11.189 5 0 S 1L I8
Fund Balance-Beginning of Penod 23,832 ] 23,832
Fund Balance-End of Period $35.021 S 0 § 35021

See accompanying notes and mdependent accountant s campilation report
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The Thirty-Ninth Judicial District - Judicial Expense Fund
Parish of Red River, Louisiana
Reconciliation of the Statement of Revenues, Expenditures
and Changes m Fund Balanees of the Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2023

Net Change m Fund Balance-Governmental Funds $11.189

i

Net Change m Net Position per Statement of Activities 11189

See accompanying notes and independent accountant’s compilation report.



NOTES TO FINANCEAL STATEMENTS
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The Thirty-Ninth Judicial District - Judicial Expense Fund
Panish of Red River, Louwisiana
Notes to Financial Statements
June 30, 2023

Introduction’

The Thirty-Ninth Judicial Distriet Court {the Court) was created by LSA-RS 13:996 58, The judge of
the Thirty-Ninth Judicial Distriet. who s an elected official. has control over the Court and all
disbursements made therefrom. The Thurty-Ninth Judicial Distriet encompasses Red River Pansh,
Louisiana.

1. Summary of Simmificant Accounting Policies:

A. Reporting Entity-

Governmental Accounting Standards Board Statement No. 14 established critena for deternuning
the governmental reporting entity and component umits that should be included within the reportimg
entity. The basic eriterion tor including a potential component umt within the reporting entity s
financial accountabulity. For financial reporting purposes. in accordance with GASB Statement
No. 14, the Thirty-Ninth Judicial District Court includes all funds that are within the oversight
responsibility of the Court. Oversight responsibility 15 determined on the basis of appointment of
governmg body. ability to sigmficantly mtluenece operations, accountabnlity for fiscal matters, and
the nature and significance of an organization’s relationship with the primary government. Based
on constderation of the foregoing criteria, the Court 1s deemed to be a separate reporting enfity.
Certain units of local government over which the Court exercises no oversight responsibility, such
as the parish police jury, pansh school board. other wmdependently-elected officials. and
municipalities withm the pansh, are excluded trom the accompanying financial statements. These
units of government are considered separate reporting entities and issue financial statements
separate from those of the Court.

B. Basis of Presentation-
Government-Wide Finaneial Statements {GWES)

The Statement of Net Position and Statement of Activities report information about the reporting
government as a whole. They include all funds of the reporting entity.  Governmental activities
generally are financed through taxes, intergovernmental revenues. and other non-exchange
revenues.

The Statement of Activities presents a comparison between direct expenses and program revenues
for cach function of the Court’s governmental activities.  Direct expenses are those that are
specitically associated with a program or function. Program revenues include (a) tees and charges
paid by the recipient for goods or services offered by the program. and (b) grants and contributions
that are restricted to meeting the operational or capital requirements of a particular program
Revenues that are not elassified as program revenues are presented as general revenues.
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The Thirty-Ninth Judicial District - Judicial Expense Fund
Panish of Red River, Louwisiana
Notes to Financial Statements
June 30, 2023

Fund Accounting-

The accounts of the Court are organized on the basis of funds. A fund is an independent fiscal and
aceountmy entity with a separate set of self-balancing accounts. Fund accounting segregates funds
according to their intended purpose and is used to aid management in demonsirating compliance
with fimance-related legal and contractual provisions. The mummum number of funds maintained
i consastent with legal and managerial requirements.

There are two funds that are categorized as governmental funds. The emphasis on fund financial
statements s on major governmental tunds: each displayed in a separate column. A fund 1s
considered majorif it is the pnmary operating fund of the entity or 1f 1t’s total assets, habihties,
revenues. or expendituresiexpenses of that mdividual governmental fund are at least 10 percent of
the correspondmg total for all funds of that category or type.

The major tunds of the Court are described below:
Governmental Funds-
General Fund

The General Fund is the general operating fund of the Court It 1s used to account for all
financial resources except those required to be accounted for in another fund.

Special Revenue Fund-
FINS

Families in Need of Services {(FINS) became effective mn all courts having juvenle
jurisdiction on July 1, 1994, as Title VII of the Lowisiana Children’s Code. The FINS process
is designed to wdentify and integrate existing service providers, connect families to needed
services, to promote the estabhshment of new services or programs where gaps in services
have been identified. The FINS Fund accounts for the collection and expenditures of
maintamng the juvemle junsdiction.

D. Measurement Focus Basis of Accounting-

Basis of accounting refers to when revenues or expenditures‘expenses are recognized n the
accounts and reported in the financial statements. It relates to the timing of the measurements made
regardless of the measurement focus applied
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The Thirty-Ninth Judicial District - Judicial Expense Fund
Panish of Red River, Louwisiana
Notes to Financial Statements
June 30, 2023

Accrual Basis - Government-Wide Financial Statements (GWFS)

The Statement of Net Position and the Statement of Activities display information about the
Court as a whole. Both of these statements have been prepared using the economme
neasurement focus and the accrual basis of accounting. Revenues, expenses, gams, losses,
assets, and liaafities resulting from exchange and exchange-hike transactions are recoemzed
when the exchange takes place.

Modified Accrual Basis - Fund Financial Statements (FFS)

The accounting and financial reporting treatment applied to a fund is deternned by s
measurement focus. Governmental fund types use the flow of current financial resources
measurement focus and the modified acerual basis of accounting. Under the modified acerual
basts of accounting. revenues are recorded when susceptible to acerual, 1.e.. when they are both
neasurable and available.  “Measurable™ means the amount of the transaction can he
determmed and “available™ means collectible within the cwrrent period or soon enough
thereatter to pay liabilities of the current peried. The Cowrt considers all revenues “available”
it collected within 00 days after year-end. Expenditures are generally recorded under the
modified acerual basis of accounting when the related hability 15 incurred. The exceptions to
this general rule are that (1) unmatured prineipal and interest on long-term debt. 1f any. are
recorded when due and (2) claims and judgments and compensated absences are recorded as
expenditures when paid with expendable available tinancial resources.

E. Assets, Liablities, and Equity-
Cash and Interest-Bearing Deposits-

For purposes of the Statement of Net Position. cash and interest-bearing deposits include all
demand accounts, savings accounts, and certificates of deposit of the Court.

Captal Assets-

Capatal assets, which include property, plant, and equipment, are reported n the governmental
activities column in the govermment-wide financial statements.  Capital assets are capitalized at
historical cost or estimated cost 1f historical cost 15 not available. Donated assets are recorded as
capital assets at their estimated fair market value at the date of donation. The Court maintains 2
threshold level of $1.000 or more for capitalizing capital assets.

The costs of normal mamtenance and repairs that do not add to the value of that asset or materially
extend the life of that asset are not capitalized.

Depreciation of all exhaustible capital assets 18 recorded as an expense n the Statement of
Activities, with accumulated depreciation retlected in the Statement of Net Position. Depreciation
15 provided over the assets” estimated usetul lives using the straight-line method of depreciation.
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The Thirty-Ninth Judicial District - Judicial Expense Fund
Panish of Red River, Louwisiana
Notes to Financial Statements
June 30, 2023

The range of usetul lives by type of asset 15 as follows:

Fixtures & Equipment 5-7 vears

Equity Classifications-

In the government-wide statements, equity 1 classified as net position and displayed n three
components:

Net investment in capital assets - Consists of captal assets including restricted capital
assets. net of accumulated depreciation and reduced by the outstanding balances of anv
bonds. mortgages, notes. or other borrowings that are attnibutable to the acquisition,
construction, or improvement of those assets.

Restricted net posttion - Consists of net resources with constraints placed on their use either
by (1) external groups such as creditors, grantors, contributors, or laws or regulations of
other governments; or (2) law through constitutional provision or enabling legislation.

Unrestricted net position - All other net resources that do not meet the defimtion of
“restricted” or “net imvestment in capital assets™.

When an expense 15 mcuwrred for the purposes for which both restneted and unrestneted net
resources are avalable. the Court applies unrestricted net resources first, unless a determination is
made to use restricted net resources. The pohey concermmg which to apply first vanes wiath the
intended use and legal requirements. This decision s typically made by the Court at the incurrence
of the expense.

In the tund statements, governmental fund equity 1s classified as tund balance and displayed in tive
components. The following classifications deseribe the relative strength of the spending constraints
placed on the purposes for which resources can be used:

a.

b.

Nonspendable tund balance - amounts that are not in a spendable form (such as prepaid
expenses) or are required to be mamtaimed mtact:

Restrieted fund balance - amounts constrained to specific purposes by thewr providers (such
as grantors. bondholders. and higher levels of government). through constitutional
provisions, or by enabling legislaton;

Committed tund balance - amounts constrained to specitfic purposes by a government itselt.
using its Inghest level of deeision-makang authority: to be reported as commtted, amounts
cannot be used for any other purpose unless the government takes the same highest level
action to remove or change the constraint;
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The Thirty-Ninth Judicial District - Judicial Expense Fund
Panish of Red River, Louwisiana
Notes to Financial Statements
June 30, 2023

d  Assigned fund balance - amounts a government mtends to use for a specific purpose: intent
can be expressed by the governmy body or by an otficial or body to which the governimg
body delegates the authority;

e Unassigned tund balance - amounts that are available for any purpose: positive amounts
are reported only m the general fund.

The General Fund has an unassigned fund balance of $35.021. It applicable, the Court would
typreally use restricted fund balances first. followed by committed resources and assigned resources
as appropriate opportunities arise. but reserves the right to selectively spend unassigned resources
first and to defer the use of these other classified tunds.

F. Estuimates-

The preparation of financial statements i conformmty with accounting principles generally accepted
in the Umted States of Amenca requires management to make estimates and assumptions that aftect
the reported amounts of assets and habilities and disclosure of contingent assets and Liabilities at
the date of the financial statements and the reported amounts of revenues, expenditures and
expenses during the reporting period.  Actual results could ditfer from those estimates,

Cash and Cash Equivalents:

The cash and cash equivalents of the Thirty-Ninth Judicial District Cowrt are subject to the following
risk:

Custodia! Credir Risk: Custodial credit risk for deposits 1s the risk that. in the event of the failure of a
deposttory financial mstitution. the Court wall not be able to recover its deposits. Under state law, these
deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of
securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal
deposit insurance must at all tmes equal or exceed the amount on deposit with the fiscal agent. These
securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that s
mutually acceptable to both parties. Lowisiana Revised Statute 39:1229 imposes a statutory requirement
on the custodial bank to advertise and sell the pledged secunities within 10 days of being notitied by
the Court that the fiscal agent bank has failed to pay deposited funds upon demand. Further, Louisiana
Revised Statute 39:1224 states that securities held by a tinrd party shall be deemed to be held in the
Court’s name.

At June 30, 2023, the Court had $38.678 1n deposuts {collected bank balances) These deposits were
fully secured trom risk wath federal deposit msurance.

Compensated Absences:

Employees of the Thirty-Ninth Judicial Distriet Court cannot carrv leave forward from vear to year.
Therefore. there 15 no entry made tor compensated absences.



Page 20
The Thirty-Ninth Judicial District - Judicial Expense Fund
Parish of Red River, Loutsiana
Notes to Financial Statements
June 30, 2023

4. Litigation:

Management has advised that there is no litigation pending against the Thirty-Ninth Judicial District Court
at June 30, 2023,

5. Subseguent Events:

Management has evaluated events through December 4, 2023 the date which the financial statements
were available for issue. There were no items 1o be reported as subsequent events.



SUPPLEMENTARY INFORMATION
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The Thirty-Ninth Judicial District — Judicial Expense Fund
Parish of Red River, Louisiana
Schedule of Compensation, Benefits and Other
Payments to Agency Heads
For the Year Ended June 30, 2023

Ageney Head: The Honorable Luke D. Mitchell

Per Diem $0
Mileage Remmbursement 0

See accompanying independent accountant’s commiation report.
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