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A LIMITED LIABILITY COMPANY

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors,
United Cerebral Palsy of Greater New Orleans, Inc.,
Kenner, Louisiana.

Report on the Financial Statements

We have audited the accompanying financial statements of United Cerebral Palsy of Greater
New Orleans, Inc. (UCP) (a nonprofit organization), which comprise the statement of financial
position as of June 30, 2021, and the related statements of activities, functional expenses, and cash
flows for the year then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility 1s to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of United Cerebral Palsy of Greater New Orleans, Inc. as of June 30, 2021, and
the changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The Schedules of Income and Expenses by Program (Schedules 1-A and 1-B) are presented for
purposes of additional analysis and are not a required part of the financial statements. The Schedule of
Compensation, Benefits, and Other Payments to Agency Head or Chief Executive Office (Schedule 2)
1s presented for purposes of additional analysis and i1s required by Louisiana Revised Statute
24:513(A)(3) and 1s not a required part of the financial statements. Such mformation is the
responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied mn the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with the auditing standards generally accepted in the United
States of America. In our opinion, the information 1s fairly stated, in all material respects, in relation to
the financial statements as a whole.

Other Reporting Requirements by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 2, 2021 on our consideration of UCP's internal control over financial reporting and on our
tests of 1ts compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance with the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. Thatreport is an integral part of an audit
performed in accordance with Government Auditing Standards in considering UCP's internal control
over financial reporting and compliance.



Report on Summarized Comparative Information
We have previously audited UCP's 2020 financial statements and we expressed an unmodified
audit opinion on those audited financial statements in our report dated November 18, 2020. In our

opinion, the summarized comparative information presented herein as of and for the year ended June
30, 2020 1s consistent, in all material respects, with the audited financial statements from which it has

been derived.
/ém‘jubv W LLLE

Certified Public Accountants.

New Orleans, Louisiana,
December 2, 2021.



STATEMENT OF FINANCIAL POSITION

United Cerebral Palsy of Greater New Orleans, Inc.
Kenner, Louisiana

June 30, 2021
(With comparative totals for 2020)

Exhibit A

2021 2020
Assets
Cash $1,649,624 $1,251,242
Contract fees receivable 68.315 64,866
Promise to give 60,000 -
Funds held by Greater New Orleans Foundation 59,550 49,293
Property and equipment, net 50,756 68,514
Deposits 24,246 24,246
Other assets 4,399 4311
Total assets $1,916,890 $1,462,472
Liabilities
Accounts payable $ 2,681 $ 5928
Accrued payroll and related liabilities 311,354 169,770
Other liabilities 12,500 27,500
Capital lease obligation 3,869 11,225
Total liabilities 330,404 214,423
Net Assets
Without donor restrictions 1,436,486 1,218,049
With donor restrictions 150,000 30,000
Total net assets 1,586,486 1,248,049
Total liabilities and net assets $1,916,890 $1,462.472

See notes to financial statements.




STATEMENT OF ACTIVITIES

United Cerebral Palsy of Greater New Orleans, Inc.
Kenner, Louisiana

For the year ended June 30, 2021
(With comparative totals for 2020)

Revenues and Support

Program service fees - Medicaid

Contributions

Investment income, net

Miscellaneous income

Total revenues and support

Expenses

Program services:

Supported living services

Supporting services:
Management and general

Total expenses
Change in Net Assets

Net Assets
Beginning of year

End of year

See notes to financial statements.

Exhibit B

Net Assets Net Assets
Without With
Donor Donor 2021 2020
Restrictions Restrictions Totals Totals
$3,433,109 $ - $3,433,109 $3,385,295
5,864 120,000 125,864 9.380
16,106 - 16,106 1,695
1,314 - 1,314 1,650
3,456,393 120,000 3,576,393 3,398,020
2,886,140 - 2,886,140 2,851,715
351,816 - 351,816 305,531
3,237,956 - 3,237,956 3,157,246
218,437 120,000 338,437 240,774
1,218,049 30,000 1,248,049 1,007,275
$1.436.486 $150,000 $1,586.486 $1.248,049




STATEMENT OF FUNCTIONAL EXPENSES

United Cerebral Palsy of Greater New Orleans, Inc.

Salaries

Payroll taxes
Employee benefits
Workers' compensation

Total salaries and related expenses

Advertising

Depreciation

Dues and subscriptions
Insurance

Interest expense

Legal settlement
Miscellaneous expense
Meetings and conferences
National membership fees
Occupancy

Postage and shipping
Professional fees and consulting
Stipends

Supplies

Telephone

Travel and transportation
Utilities

Total expenses

Kenner, Louisiana

For the year ended June 30, 2021

Exhibit C-1

Program Supporting
Services Services
Supported Management
Living and
Services General Totals
$2,233,388 $129,535 $2,362,923
194,872 10,112 204,984
99,330 25,104 124,434
791 23,765 24,556
2,528,381 188,516 2,716,897
- 288 288
15,094 2,664 17,758
- 4,160 4,160
44,145 7,790 51,935
- 1,286 1,286
144,235 - 144,235
6,163 8,475 14,638
- 257 257
- 15,365 15,365
58,084 16,536 74,620
- 1,313 1,313
64,833 92,469 157,302
- 2,457 2,457
9022 1,592 10,614
6,435 6,988 13,423
2,221 332 2,553
7,527 1,328 8,855
$2,886,140 $351,816 $3,237,956

See notes to financial statements.




Exhibit C-2

STATEMENT OF FUNCTIONAL EXPENSES

United Cerebral Palsy of Greater New Orleans, Inc.
Kenner, Louisiana

For the year ended June 30, 2020

Program Supporting
Services Services
Supported Management
Living and

Services General Totals
Salaries $2,353,929 $120,620 $2.474,549
Payroll taxes 177,701 9,344 187,045
Employee benefits 84,934 18,004 102,938
Workers' compensation 23,741 3,865 27,606

Total salaries and related expenses 2,640,305 151,833 2,792,138
Advertising 30,475 1,968 32,443
Depreciation 15,378 2,503 17,881
Dues and subscriptions - 1,363 1,363
Insurance 35,551 5,787 41,338
Interest expense - 962 962
Miscellaneous expense 6,276 9,387 15,663
National membership fees - 15,340 15,340
Occupancy 62,372 10,154 72,526
Postage and shipping - 867 867
Professional fees and consulting 40,122 83,284 123,406
Stipends - 2,371 2.371
Supplies 1,828 11,231 13,059
Telephone 6,013 7.2589 13,272
Travel and transportation 6,095 34 6,129
Utilities 7,300 1,188 8,488
Total expenses $2.851,715 $305,531 $3,157,246

See notes to financial statements.




Exhibit D

STATEMENT OF CASH FLOWS

United Cerebral Palsy of Greater New Orleans, Inc.
Kenner, Louisiana

For the year ended June 30, 2021
(With comparative totals for 2020)

2021 2020

Cash Flows From Operating Activities
Change in net assets $ 338,437 $ 240,774
Adjustments to reconcile change in net assets to
net cash provided by operating activities:

Depreciation 17,758 17,881
Investment (gain) loss on funds held by
Greater New Orleans Foundation, net (10,257) 1,464
Changes in operating assets and liabilities:
Contract fees and receivable (3,449) 124,728
Promises to give (60,000) -
Other assets (88) 5,740
Accounts payable (3,247) 1,189
Accrued payroll and related liabilities 141,584 6,184
Other liabilities (15,000) (15,000)
Net cash provided by operating activities 405,738 382,960
Cash Flows From Financing Activities
Payments on capital lease obligation (7,356) (6,870)
Net Increase in Cash 398,382 376,090
Cash
Beginning of year 1,251,242 875,152
End of year $1,649,624 $1,251,242

Supplemental Disclosures
Cash paid for interest $ 1,286 $ 962

See notes to financial statements.



Note 1 -

Note 2 -

Exhibit E

NOTES TO FINANCIAL STATEMENTS

United Cerebral Palsy of Greater New Orleans, Inc.

Kenner, Louisiana

June 30, 2021 and 2020

NATURE OF ACTIVITIES

United Cerebral Palsy of Greater New Orleans, Inc. (UCP) is a nonprofit organization
formed in 1950 which provides programs and services in several southeastern Louisiana
parishes to advance the independence, productivity, and full citizenship of people with
cerebral palsy and other disabilities and thereby to improve the quality of life for them and
their families. UCP provides job placement and support for adults with disabilities in the
Adult Program; and personal/respite care services and independent living assistance in the
home through its Supported Living Services.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Basis of Accounting
The accompanying financial statements are presented on the accrual basis of
accounting. Under this method, revenues are recognized when earned, and expenses
are recorded when the related liability 1s incurred.

b. Basis of Presentation
Net assets, revenues, and expenses are classified based on the existence or absence
or donor-imposed restrictions. Accordingly, net assets of UCP and changes therein

are classified and reported as follows:

Net Assets Without donor Restrictions - Net assets that are not subject to
donor-imposed stipulations.

Net Assets With Donor Restrictions - Net assets subject to donor-imposed
stipulations that may or will be met either by actions of UCP, the passage of
time, or are to be held in perpetuity.



Exhibit E
(Continued)

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

¢. Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

d. Cash and Cash Equivalents

For purposes of reporting cash flows, cash equivalents include all highly liquid
investments with maturities of three months or less. There were no cash equivalents
as of June 30, 2021 and 2020.

e. Contract Fees Receivable

Services rendered to clients are paid through third parties. Contract fees receivable 1s
stated at the amount management expects to collect from outstanding balances.

f. Allowance for Uncollectible Receivables

Management provides for probable uncollectible amounts through a charge to
earnings and a credit to a valuation allowance based on its assessment of the current
status of individual accounts. Balances that are still outstanding after management
has used reasonable collection efforts are written off through a charge to the
valuation allowance and a credit to accounts receivable. Receivables are charged
against the allowance when deemed to be uncollectible. Management believes that
all contract fees receivables as of June 30, 2021 and 2020 are fully collectible, and
that no allowance was necessary.

g. Promises to Give

Unconditional promises to give are recognized when the donor makes a promise to
give that 1s, in substance, unconditional. Conditional promises to give are recognized
when the conditions on which they depend are substantially met. There are
unconditional promises to give of $60,000 as of June 30, 2021. There are no
unconditional promises to give as of June 30, 2020. There are no conditional
promises to give as of June 30, 2021 and 2020

h. Investments

Pooled accounts managed by the Greater New Orleans Foundation are reported at
fair market value, including any pro rata gains and losses.

10



Note 2 -

Exhibit E
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

h. Investments (Continued)

Donated investments are valued at current market value at the date of donation.
Property and Equipment

Property and equipment 1s recorded at cost when purchased. UCP has a policy of
capitalizing property and equipment in excess of $500. Expenditures for
maintenance, repairs, and minor renewals are charged against earnings as incurred.
Major expenditures for improvements, renewals, and betterments are capitalized.
Depreciation is computed using the straight-line method over the estimated useful
lives of the assets. Estimated useful lives of property and equipment range from five
to ten years. The cost and accumulated depreciation of assets sold or retired are
removed from the respective accounts and any resulting gain or loss is reflected in
the change in net assets.

Donations of property and equipment are recorded as support at their estimated fair
value at the date of donation. Such donations are reported as unrestricted support,
unless the donor has restricted the donated asset to a specific purpose or for use fora
specified period of time. Assets donated with explicit restrictions regarding their use
and contributions of cash that must be used to acquire property and equipment are
reported as increases in net assets with donor restrictions.

Absent donor stipulations regarding how long those donated assets must be
maintained, UCP reports expirations of donor restrictions when the donated or
acquired assets are placed in service as instructed by the donor. UCP reclassifies net
assets with donor restrictions to net assets without donor restrictions at that time. If
the donor has stipulated a time restriction, the expiration of this restriction is
reported as the related asset 1s depreciated.

Revenue Recognition
Revenue from Contracts with Customers

Revenues from Exchange Transactions: UCP recognizes revenue in accordance with
Financial Accounting Standards Board (FASB) Accounting Standards Update (ASU)
No. 2014-09, "Revenue from Contracts with Customers", as amended, ASU No.
2014-09 applies to exchange transactions with customers and donors that are bound
by contracts or similar arrangements and establishes a performance obligation
approach to revenue recognition. UCP records the following exchange transaction
revenue in its Statements of Activities for the years ended June 30, 2021 and 2020.

11



Exhibit E
(Continued)

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

j-

Revenue Recognition (Continued)

Program Service Fees

Program service fees are reported at the estimated net realizable amounts from
Medicaid, for services rendered. Provisions for estimated third party payer
settlements are provided in the period the related services are rendered. Differences
between the estimated amounts accrued and final settlements are recorded in the
year of settlement.

Contributions

Contributions are recorded as with donor restrictions or without donor restrictions,
depending on the existence or nature of any donor restrictions. Support that is
restricted by a donor is reported as an increase in net assets with donor restrictions,
depending on the nature of the restrictions. When a restriction expires (that is, when
a stipulated time restriction ends or a purpose restriction is accomplished), net assets
with donor restrictions are reclassified to net assets without donor restrictions and
reported in the Statement of Activities as net assets released from restrictions. Donor
restricted contributions whose restrictions are met in the same reporting periods are
reported as support without donor restrictions.

Compensated Absences

Full-time staff employees are entitled to paid vacations after one full year of
employment. Vacations must be taken within the twelve months following the
anniversary date of employment. Vacation time not used by this time will be
forfeited and cannot be carried forward from year to year except with written
approval. No more than two weeks can be accrued unless approved by the Board of
Directors. Employees will be paid for unused vacation leave only upon termination
and only for one year's accumulation. The total amount of accrued vacation leave as
reported in accrued payroll and related liabilities on the Statements of Financial
Position was $6,942 and $6,817 as of June 30, 2021 and 2020, respectively.

Sick leave accrues at one day for each month worked. An employee may accumulate
sick leave not to exceed six months of leave. In no instance shall salary be paid in
lieu of sick days unused, nor shall any employee receive wages for sick leave at
termination.

12



Exhibit E
(Continued)

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
m. Advertising Costs

Advertising costs are expensed when incurred. Advertising expense for the vears
ended June 30, 2021 and 2020 was $288 and $32,443, respectively.

n. Methods Used for Allocation of Expenses

Most of the expenses can be directly allocated to one of the programs or supporting
services. The financial statements also report certain categories of expenses that are
attributable to more than one program or supporting service. Therefore, these
expenses require allocation on a reasonable basis that is consistently applied. The
expenses that are allocated include salaries, payroll taxes and benefits, and travel
transportation, which are allocated on the basis of estimates of time and effort.
Depreciation, occupancy, and utilities are allocated based on the percentage of
program and management and general expenses compared to total expenses.

o. Income Taxes

United Cerebral Palsy of Greater New Orleans, Inc. 1s a nonprofit corporation
organized under the laws of the State of Louisiana. It is exempt from Federal income
tax under Section 501(c)3) of the Internal Revenue Code (the "Code"), and
qualifies as an organization that 1s not a private foundation as defined in Section
509(a) of the Code. It 1s also exempt from Louisiana income tax under the authority
of R.S.47:121(5). UCP is not subject to Federal income tax unless the organization
has unrelated trade or business income.

Accounting standards provide detailed guidance for financial statement recognition,
measurement, and disclosures of uncertain tax positions recognized in an entity's
financial statements. [t requires an entity to recognize financial statement impact ofa
tax position when it is more likely than not that the position will not be sustained
upon examination. Tax years ended June 30, 2018 and later remain subject to
examination by taxing authorities. As of June 30, 2021, management of UCP
believes that it has no uncertain tax positions that qualify for either recognition or
disclosure 1n the financial statements.

13



Exhibit E
(Continued)

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
p- Recently Issued Accounting Standards

Revenue from Contracts with Customers

In May 2014, the FASB issued ASU No. 2014-09, "Revenue from Contracts with
Customers" (Topic 606), which provides a single comprehensive model for entities
to use in accounting for revenue from contracts with customers and supersedes most
current revenue recognition models. Subsequent to the 1ssuance of ASU No. 2014-
09, FASB issued several additional ASUs which amended and clarified the guidance
and deferred the effective date. The new revenue standard 1s now effective for
annual reporting periods beginning after December 15, 2020, with certain early
adoption provisions available. The adoption of this standard did not have a material
impact on the financial statements.

Leases

In February 2016, the FASB 1ssued ASU No. 2016-02, "Leases” (Topic 842). ASU
No. 2016-02 requures that a lease hability and related right-of-use-asset representing
the lessee's right to use or control the asset be recorded on the Statement of Financial
Position upon the commencement of all leases except for short-term leases. Leases
will be classified as either finance leases or operating leases, which are substantially
similar to the classification criteria for distinguishing between capital leases and
operating in existing lease accounting guidance. As a result, the effect of the leases
in the Statements of Activities and the Statements of Cash Flows will be
substantially unchanged from the existing lease accounting guidance. The ASU 1s
effective for fiscal years beginning after December 15, 2021. Early adoption 1s
permitted. UCP 1s currently evaluating the full effect that the adoption of this
standard will have on the financial statements.

Contributed Non-Financial Assets

In September 2020, the FASB issued ASU No. 2020-07, "Presentation and
Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets" (Topic
958). The ASU requires nonprofits to change thetr financial statement presentation
and disclosure of contributed nonfinancial assets, or gifts-in-kind. The FASB issued
the update in an effort to improve transparency in reporting nonprofit gifts-in-kind.
The ASU 1s effective for fiscal years beginning after June 15, 2022. UCP is currently
evaluating the full effect that the adoption of this standard will have on the financial
statements.
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Exhibit E
(Continued)

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
q. Reclassifications

Certain amounts 1n the 2020 financial statements have been reclassified to conform
to the 2021 financial statement presentation.

r. Subsequent Events
Management evaluates events occurring subsequent to the date of financial
statements in determining the accounting for and disclosure of transactions and
events that effect the financial statements. Subsequent events have been evaluated

through December 2, 2021, which 1s the date the financial statements were available
to be 1ssued.

Note 3 - CONCENTRATIONS OF CREDIT RISK

UCP maintained its cash balances in a financial institution where they are insured by the
Federal Deposit Insurance Corporation up to $250,000 as of June 30, 2021. As of June 30,
2021, the cash balance in excess of insured amounts was approximately $1,420,000.

Note 4 - UNCONDITIONAL PROMISES TO GIVE

Unconditional promises to give as of June 30, 2021 and 2020 consisted of the following:

2021 2020
Unconditional promises to give $60,000 $ -
Less:
Discounts to net present value - -
Net unconditional
promises to give $60,000 $ -
Receivable in less than one year $60,000 $ -
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Note 5 -

Note 6 -

Exhibit E
(Continued)

PROPERTY AND EQUIPMENT

As of June 30, 2021 and 2020, the cost and accumulated depreciation are as follows:

2021 2020
Furniture and equipment $117,641 $117,641
Less accumulated depreciation (66,885) (49,127)
Net property and equipment $§ 50,756 $ 68,514

Depreciation expense for the years ended June 30, 2021 and 2020 was $17,758 and
$17,881, respectively.

CAPITAL LEASE OBLIGATION
UCP entered into a capital lease for copier equipment in January 2017. The lease calls for
60 monthly payments of principal and interest of $658 and the interest rate is approximately

7.0%.

The net book values of assets acquired through a capital lease as of June 30,2021 and 2020
are as follows:

2021 2020
Cost $27,658 $27,658
Accumulated depreciation (24,892) (19,362)
Net book value $ 2,766 $ 8,296

Future minimum lease payments under the capital leases as of June 30, 2021 are as follows:

Total minimum lease payments - 2022 $3,947
Less amounts representing interest (78)
Capital lease obligations $3,869
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Note 7 -

Exhibit E
(Continued)

FAIR VALUE MEASUREMENTS

The framework for measuring fair value provides a fair value hierarchy that prioritizes the
mputs to valuation techniques used to measure fair value. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level
1) and the lowest priority to unobservable mputs (Level 3). The three levels of the fair value
hierarchy under FASB ASC 820 are described below:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities 1n active markets that UCP has the ability to access.

Level 2 Inputs to the valuation methodology include:
s quoted prices for similar assets or habilities in active markets;

e quoted prices for identical or similar assets or liabilities 1 inactive
markets;

e mputs other than quoted prices that are observable for the asset or
liability; and

e nputs that are derived principally from or corroborated by observable
market data by correlation or other means.

If the asset or hability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the
fair value measurement.

The asset or hiability's fair value measurement level within the fair value hierarchy 1s based
on the lowest level of any input that 1s significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

Investments held in pooled accounts managed by Greater New Orleans Foundation are
included in Level 2 of the fair value hierarchy as the mvestment pool is valued using the net
asset value as reported by the custodian. The net asset values are determined based on the
fair values of the underlying investments. The custodian of this portfolio uses independent
pricing services, where available, to value the securities included in this portfolio. If an
independent pricing service does not value a security or the value is not, in the view of the
custodian, representative of the market value, the custodian will attempt to obtain a price
quote from a secondary pricing source, which may include third party brokers, investment
advisers, and principal market makers or affiliated pricing services. If a secondary source 1s
unable to provide a price, the custodian may obtain a quotation from the counterparty that
sold the security.
17



Note 7 -

Note 8 -

Exhibit E
(Continued)

FAIR VALUE MEASUREMENTS (Continued)

This method may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while UCP believes its
valuation method 1is appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial
instruments could result in a different fair value measurement at the reporting date.

As of June 30, 2021 and 2020, assets measured at fair value on a recurring basis are
comprised of and determined as follows:

Based on
Quoted Prices Other
Fair Value In Active Observable Unobservable

At June 30, Markets Inputs Inputs
Description 2021 (Level 1) (Level 2) (Level 3)
Pooled accounts managed by
Greater New Orleans
Foundation $59.,550 $ - $59.,550 $ -
Based on
Quoted Prices Other
Fair Value In Active Observable  Unobservable
At June 30, Markets Inputs Inputs
Description 2020 (Level 1) (Level 2) (Level 3)
Pooled accounts managed by
Greater New Orleans
Foundation $49,293 $ - $49,293 $ -

As of June 30, 2021 and 2020, there were no assets measured at fair value on a non-
recurring basis.

BANK LINE OF CREDIT

UCP has available a line of credit up to $75,000 with a local financial institution at a
variable interest rate of Wall Street Journal prime plus 3.5% (6.75% and as of both June 30,
2021 and 2020, respectively). The line of credit is unsecured and was renewed on October
24, 2019, and expires in November 2022. As of June 30, 2021 and 2020, there were no
balances outstanding under UCP's line of credit. The line of credit is required by the State
of Louisiana Department of Health and Hospitals.

UCP recognized no interest expense on the line of credit for the years ended June 30,2021
and 2020.
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Exhibit E
(Continued)

Note 9 - SPASTICITY CLINIC

UCP received funding that is perpetually restricted for endowment purposes. Investment
income related to the restricted funds will be used to support the Spasticity Clinic. In 2003,
UCP established an endowment fund through Greater New Orleans Foundation (GNOF) for
this purpose. Funds held by GNOF are invested in a pooled investment arrangement.
Distributions from this fund began in fiscal year 2004 and are anticipated annually based on
earnings by the fund during the year. Distributions received will be restricted for the
Spasticity Clinic. Distributions of $2,030 and $2,001 were received for the Spasticity Clinic
during the years ended June 30, 2021 and 2020, respectively.

Note 10 - NET ASSETS WITH DONOR RESTRICTIONS

Donor restricted net assets as of June 30, 2021 and 2020 are restricted for the following:

2021 2020
Subject to expenditure for specific purposes:
Dental Program $120,000 $ -
Subject to perpetual restriction:
Spasticity Clinic 30,000 30,000
$150,000 $30,000

Note 11 - DONOR DESIGNATED ENDOWMENT

The Endowments. UCP's endowment fund consists of a permanently restricted fund
established primarily for the purpose of generating income to support the Spasticity Clinic.
As required by accounting principles generally accepted in the United States of America,
net assets associated with endowment funds are classified and reported based on the
existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law. UCP has interpreted the State Prudent Management of
Institutional Funds Act (SPMIFA) as expressly requiring the preservation of the historical
dollar value for donor restricted endowment funds absent explicit donor stipulations to the
contrary.
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Exhibit E
(Continued)

Note 11 - DONOR DESIGNATED ENDOWMENT (Continued)

The following are classified as permanently restricted net assets in the accompanying
financial statements.

* the original value of gifts donated to the endowment;
* the original value of subsequent gifts to the endowment; and

¢ accumulations to the endowment, made in accordance with the direction of the
applicable donor gift instrument.

The remaining portion of the donor-restricted endowment fund that 1s not classified in
donor restricted net assets is classified as net assets without donor restrictions until those
amounts are appropriated for expenditure by UCP in a manner consistent with the standard
of prudence prescribed by SPMIFA. In accordance with SPMIFA, UCP considers the
following factors in making a determination to appropriate or accumulate donor-restricted
endowment funds:

* the duration and preservation of the fund;

* the purposes of UCP and the donor-restricted endowment fund;

* general economic conditions;

* the possible effect of inflation and deflation;

* the expected total return from income and the appreciation of investments;
¢ other resources of UCP; and

* the investment policies of UCP

Endowment net asset composition as of June 30, 2021 and 2020 is as follows:

2021
Without With Total Net
Donor Donor Endowmen
Restrictions  Restrictions Assets
Donor-restricted
endowment funds $29,550 $30,000 $59,550
2020
Without With Total Net
Donor Donor Endowmen
Restrictions  Restrictions Assets
Donor-restricted
endowment funds $19,293 $30,000 $49.293
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Exhibit E
(Continued)

Note 11 - DONOR DESIGNATED ENDOWMENT (Continued)

Changes in endowment net assets for the years ended June 30, 2021 and 2020 are as

follows:
Without With Total Net
Donor Donor Endowment
Restrictions  Restrictions Assets
Net assets as of
June 30, 2019 $20,757 $30,000 $50,757
Investment return:
Investment income, net 154 - 154
Net gain, realized
and unrealized 383 - 383
Net asset releases (2,001) - (2,001)
Net assets as of
June 30, 2020 19,293 30,000 49,293
Investment return:
Investment income, net 208 - 208
Net gain, realized
and unrealized 12,079 - 12,079
Net asset releases (2,030) - (2,030)
Net assets as of
June 30, 2021 $29,550 $30,000 $59,550

Funds with Deficiencies. From time to time, the fair value of assets associated with
individual donor-restricted endowment funds may fall below the level that either the donor
or SPMIFA requires UCP to retain as a fund of perpetual duration. These deficiencies can
result from unfavorable market fluctuations that occur after the investment of restricted
contributions. There were no such deficiencies of this nature as of June 30, 2021 and 2020.

Return Objectives and Risk Parameters. Management has adopted investment and spending
policies for endowment assets that preserve the real purchasing power of the principal and
provide a stable source of perpetual financial support. Under these policies, the endowment
1s invested with the intention of obtaining general market returns with a minimum amount
of investment and management expenses and minimum risk.

Strategies Employed for Achieving Objectives. The mvestment funds are in a pooled

account managed by GNOF. An allocation in each investment type has not been determined
by the Board of Directors.
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Exhibit E
(Continued)

DONOR DESIGNATED ENDOWMENT (Continued)

Spending Policy and How Investment Objectives Relate to the Spending Policy.
Management's policy for appropriating funds for annual expenditures is approximately 5%
of the endowment fund's average value. This policy 1s consistent with the management's
long-term objective to preserve the real purchasing power of the principal and provide a
stable source of perpetual financial support.

AVAILABILITY OF FINANCIAL ASSETS

UCP is substantially supported by program service fees. UCP is also supported by
contributions with and without donor restrictions. Because a donor's restriction requires
resources to be used in a particular manner or in a future period, UCP must maintain
sufficient resources to meet those responsibilities to its donors. Thus, financial assets may
not be available for general expenditure within one year. General expenditures include
expenses associated with supported living services and management and general. Annual
operations are defined as activities occurring during, and included in the budget for, a fiscal
year.

As part of UCP's liquidity management, it has a policy to structure its financial assets to be
available as general expenditures, liabilities, and as other obligations come due. To help
manage unanticipated liquidity needs, UCP has a $75,000 line of credit which it could draw
upon. UCP does not intend to spend from its investment funds other than amounts
appropriated for general expenditures.

2021 2020
Financial assets:
Cash $1,649,624 $1,251,242
Contract fees receivable 68,315 64,866
Contributions receivable 60,000 -
Funds held by Greater New Orleans Foundation 59,550 49,293
Total financial assets 1,837,489 1,365,401
Less amounts unavailable for general expenditures
within one year, due to:
Donor imposed restrictions:
Purpose restriction (120,000) -
Perpetual restriction (30,000) (30,000)
(150,000) (30,000)
Financial assets available to meet cash needs
for general expenditures within one year $1,687489  $1335401
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Exhibit E
(Continued)

THIRD PARTY REIMBURSEMENTS

UCP has agreements with Medicare and Medicaid fiscal intermediaries to provide home
health services to qualified patients. For the years ended June 30, 2021 and 2020,
approximately $3,433,000 and $3,385,000, respectively, of program service fees were
received from the State of Louisiana Department of Health and Hospitals acting as a
Medicare and Medicaid fiscal intermediary. As reflected in the accompanying financial
statements, Medicare and Medicaid accounts for approximately 96% and 99% of total
revenue and support for the years ended June 30, 2021 and 2020, respectively.

The State provides annual contracts to UCP which grant the State the right to audit program
accounts and activities. The State, acting as the Medicare and Medicaid intermediary for
Medicare and Medicaid patients, reimburses services rendered to Medicare and Medicaid
program beneficiaries under an allowable cost reimbursement formula that is subject to
audit and retroactive adjustments. Management believes that UCP is in compliance with the
provisions of these contracts and grants.

RETIREMENT PLAN

UCP has a detined contribution plan (the "Plan") covering substantially all employees who
have one year of service and are age 21 or older. Eligible employees may make salary
deferral contributions pursuant to Section 401(k) of the Internal Revenue Code. The Plan
allows discretionary matching contributions and profit-sharing contributions to be made by
UCP. UCP did not make any matching or profit-sharing contributions for the years ended
June 30, 2021 and 2020.

LEGAL SETTLEMENT

During the year ended June 30, 2005, an audit was conducted by the State of Louisiana
Department of Health and Hospitals for the periods November 1, 2002 through January 31,
2003 and March 1, 2005 through May 31, 2005 as a provider history review and November
1, 2001 through November 1, 2003 as a scientific sample. The audit concluded that UCP
billed and subsequently was paid approximately $350,000 of supervised independent living
and personal care attendant services which had undocumented progress notes in the records
maintained by UCP. The State of Louisiana Department of Health and Hospitals was
seeking reimbursement for the $350,000 and approximately $50,000 of interest.
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Exhibit E
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LEGAL SETTLEMENT (Continued)

After the appeal process, the matter was resolved on May 9, 2017 and the 19% Judicial
District Court for the Parish of East Baton Rouge rendered judgment in this matter. UCP
was required to pay to the Louisiana Department of Health $75,000 in 60 monthly
installments of $1,250 beginning in July of 2017. There is no interest related to this
settlement. The settlement liability is recorded in other liabilities on the Statement of
Financial Position.

As of June 30, 2021, minimum future obligations under this legal settlement are as follows:

Year Ending
June 30, Amount
2022 $12,500
LEASE COMMITMENT

UCP had a three year operating lease effective December 1, 2015 for the rental of office
space. The lease expired November 30, 2018 and provided for monthly payments of $5,524
for the first two years and $5,691 for the third year. On February 1, 2019, UCP renewed the
operating lease for five years. The lease expires January 31, 2024 and provides for monthly
payments of $5,963 for the first year, $6,124 for the second year, $6,286 for the third and
fourth years, and $6,366 for the fifth year.

Rent expense, which is included in occupancy on the Statements of Functional Expenses,
was $74,620 and $72,526 for the years ended June 30, 2021 and 2020, respectively.

As of June 30, 2021, minimum future obligations under operating leases are as follows:

Year Ending
June 30, Amounts
2022 $ 75432
2023 75,832
2024 44,562
Total $ 195,826
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Note 17 - RELATED PARTY TRANSACTIONS

UCP s affihiated with the national organization, United Cerebral Palsy, and pays an annual
membership fee. For the years ended June 30, 2021 and 2020, the fee was $15,365 and
$15.340, respectively. United Cerebral Palsy provides services to UCP 1n the capacity of
advisor, supporter, and partner in serving the local community. There were no balances due
as of June 30, 2021 and 2020.

Note 18 - CONTINGENCIES

UCP 1s exposed to various risks of loss from torts: theft of, damage to, and destruction of
assets; business interruption; errors and omissions; employee injuries and illnesses; natural
disaster; and employee health and accident benefits. Commercial insurance coverage is
purchased for claims arising from such matters. There were no settled claims that exceeded
this commercial coverage during the years ended June 30, 2021 and 2020.
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Schedule 1-A

SCHEDULE OF INCOME AND EXPENSES BY PROGRAM

United Cerebral Palsy of Greater New Orleans, Inc.
Kenner, Louisiana

For the year ended June 30, 2021

(Unaudited)
Program
Services Supporting Services
Fundraising
Supported and Administrative Total
Living Management Services Supporting
Services and General Restricted Services Totals
Revenues and Support
Program service fees -

Medicaid $3.,433,109 $ - $ = $ - $3,433,109
Other income - 143,284 - 143,284 143,284
Support services allocated

revenue 143,284 (143,284) - (143,284) -

Total revenues and
support 3,576,393 - - - 3,576,393
Expenses
Total compensation 2,528,381 - 188,516 188,516 2,716,897
Occupancy and related

expenses 109,756 - 25,654 25,654 135,410
Travel and meetings 2921 - 332 332 2,553
Other direct program

expenses 230,688 - 134,650 134,650 365,338
Allocation of support services 349,152 - (349,152) (349,152) -

Total expenses before
non-cash expenses 3,220,198 - - - 3,220,198
Totals 356,195 - - - 356,195
Non-Cash Expense
Depreciation expense 15,094 - 2,664 2,664 17,758
Change in net assets $ 341,101 $ - $ (2,664) $ (2,664) § 338,437
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Schedule 1-B

SCHEDULE OF INCOME AND EXPENSES BY PROGRAM

United Cerebral Palsy of Greater New Orleans, Inc.
Kenner, Louisiana

For the year ended June 30, 2020

(Unaudited)
Program
Services Supporting Services
Fundraising
Supported and Administrative Total
Living Management Services Supporting
Services and General Restricted Services Totals
Revenues and Support
Program service fees -

Medicaid $3,385,295 $ - $ = $ - $3,385,295
Other income - 12,725 - 12,725 12,725
Support services allocated

revenue 12,725 (12,725) - (12,725) -

Total revenues and
support 3,398,020 - - - 3,398,020
Expenses
Total compensation 2,640,305 - 151,833 151,833 2,792,138
Occupancy and related

expenses 105,223 - 17,129 17,129 122,352
Travel and meetings 6,095 - 34 34 6,129
Other direct program

expenses 84,714 - 134,032 134,032 218,746
Allocation of support services 303,028 - (303,028) (303,028) -

Total expenses before
non-cash expenses 3,139,365 - - - 3,139,365
Totals 258,655 - - - 258,655
Non-Cash Expense
Depreciation expense 15,378 - 2,503 2,503 17,881
Change in net assets $ 243,277 $ - $ (2,503) $ (2,503) $ 240,774
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Schedule 2

SCHEDULE OF COMPENSATION, BENEFITS, AND OTHER
PAYMENTS TO AGENCY HEAD OR CHIEF EXECUTIVE OFFICER

United Cerebral Palsy of Greater New Orleans, Inc.
Kenner, Louisiana

For the year ended June 30, 2021

Agency Head Name: Kendra Nelson, Executive Director

Purpose
Salary $85,000
Benefits - insurance 9,104
Benefits - retirement
Benefits - other
Car allowance
Vehicle provided by government
Per diem
Reimbursements
Travel
Registration fees
Conference travel
Continuing professional education fees
Housing
Unvouchered expenses
Special meals

e i en e B en i an B a B oo B e B v i e B e B e e

$94,104
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Bourgeois Bennett
CERTIFIED PUBLIC ACCOUNTANTS | COMSULTANTS

A LIMITED LIABILITY COMPANY

INDEPENDENT AUDITOR'S REPORT ON INTERNAL
CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors,
United Cerebral Palsy of Greater New Orleans, Inc.,
Kenner, Louisiana.

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards 1ssued by the Comptroller General of the United States, the financials statements of United
Cerebral Palsy of Greater New Orleans, Inc. (UCP) (a nonprofit organization), which comprise the
Statement of Financial Position as of June 30, 2021, and the related Statements of Activities,
Functional Expenses and Cash Flows for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated December 2, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered UCP's internal
control over financial reporting ("internal control") as a basis for determining audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of UCP's internal control.
Accordingly, we do not express an opinion on the effectiveness of UCP's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness 1s a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity's financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency 1s a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.
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Our consideration of the internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that might
be material weaknesses or significant deficiencies. Given these limitations, during our audit we did not
identify any deficiencies in internal control that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether UCP's financial statements are free of
material misstatements, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the financial statements. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
organization's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards i considering UCP's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

/émgw W LLC

Certified Public Accountants.

New Orleans, Louisiana,
December 2, 2021.



SCHEDULE OF FINDINGS AND RESPONSES

United Cerebral Palsy of Greater New Orleans, Inc.
Kenner, Louisiana

For the year ended June 30, 2021

Section I - Summary of Auditor's Report
a) Financial Statements
Type of auditor's report 1ssued: unqualified

Internal control over financial reporting:

e Material weakness(es) identified? Yes X No

e Significant deficiency(ies) identified? Yes X None reported

Noncompliance material to financial statements
noted? Yes X No

b) Federal Awards
United Cerebral Palsy of Greater New Orleans, Inc. did not expend more than $750,000 in

Federal awards during the year ended June 30, 2021, and therefore, was exempt from the audit
requirements under Title 2 U.S. Code of Federal regulations Part 200, Uniform Guidance.

Section II - Internal Control Over Financial Reporting and Compliance and Other Matters
Material to the Basic Financial Statements
Internal Control Over Financial Reporting

There were no findings reported during the audit of the year ended June 30, 2021 related to
internal control over financial reporting.
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(Continued)

Section II - Internal Control Over Financial Reporting and Compliance and Other Matters
Material to the Basic Financial Statements (Continued)

Compliance and Other Matters

There were no findings reported during the audit of the vear ended June 30, 2021 related to
compliance and other matters.

Section III - Federal Award Findings and Questioned Costs

Not applicable.
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SCHEDULE OF PRIOR YEAR FINDINGS AND RESPONSES

United Cerebral Palsy of Greater New Orleans, Inc.
Kenner, Louisiana

For the year ended June 30, 2021

Section I - Imternal Control Over Financial Reporting and Compliance and Other Matters
Material to the Basic Financial Statements

Internal Control Over Financial Reporting

No material weaknesses were reported during the audit of financial statements for the fiscal
year ended June 30, 2020.

No significant deficiencies were reported during the audit of the financial statements for the
fiscal year ended June 30, 2020.

Compliance and Other Matters
No comphliance findings material to the financial statements were reported during the audit for
the year ended June 30, 2020.
Section II - Internal Control and Compliance Material to Federal Awards
United Cerebral Palsy of Greater New Orleans, Inc. did not expend more than $750,000 in Federal
awards during the year ended June 30, 2020, and therefore, was exempt from the audit
requirements under Title 2 U.S. Code of Federal regulations Part 200, Uniform Guidance.

Section III - Management Letter

A management letter was not i1ssued in connection with the audit of the financial statements for the
year ended June 30, 2020.
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MANAGEMENT'S CORRECTIVE ACTION PLAN

United Cerebral Palsy of Greater New Orleans, Inc.
Kenner, Louisiana

For the year ended June 30, 2021

Section I - Imternal Control Over Financial Reporting and Compliance and Other Matters
Material to the Basic Financial Statements

Internal Control Over Financial Reporting

No material weaknesses were reported during the audit of financial statements for the fiscal
year ended June 30, 2021.

No significant deficiencies were reported during the audit of the financial statements for the
fiscal year ended June 30, 2021.

Compliance and Other Matters
No comphliance findings material to the financial statements were reported during the audit for
the year ended June 30, 2021.
Section II - Internal Control and Compliance Material to Federal Awards
United Cerebral Palsy of Greater New Orleans, Inc. did not expend more than $750,000 in Federal
awards during the year ended June 30, 2021, and therefore, was exempt from the audit
requirements under Title 2 U.S. Code of Federal regulations Part 200, Uniform Guidance.

Section III - Management Letter

A management letter was not i1ssued in connection with the audit of the financial statements for the
year ended June 30, 2021.
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