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A PROFESSIONAL ACCOUNTING CORPORATION

Independent Accountant’s Review Report

To the Board of Commissioners
Livingston Parish Fire Protection District No. 2
Springfield, Louisiana

We have reviewed the accompanying financial statements of the governmental activities and the major
fund of Livingston Parish Fire Protection District No. 2, a component unit of the Livingston Parish
Council, as of and for the year ended December 31, 2018, and the related notes to the financial
statements, which collectively comprise the District’s basic financial statements as listed in the table of
contents. A review includes primarily applying analytical procedures to management’s financial data
and making inquiries of management. A review is substantially less in scope than an audit, the objective
of which is the expression of an opinion regarding the financial statements as a whole. Accordingly, we
do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud or
error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of
the AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United
States of America. We believe that the results of our procedures provide a reasonable basis for our
conclusion.

Accountant’s Conclusion
Based on our review, we are not aware of any material modifications that should be made to the

accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.



Other Matter Paragraph(s)

Supplementary Information

The accompanying schedule of compensation. benefits, and other payments to the agency head s
presented for purposes of additional analysis and s not a required part of the basic financial statements.
Such information is the responsibility: of management and was dertved trom. and relates to. the
underiying accounting and other records used to prepare the financial statements. The supplementary
information has been subjected to the review procedures applied in our review of the basic financial
statements. We are not aware of any material moditications that should be made to the supplementary
information. We have not audited the supplementary information and do not express an opinion on such
informaton.

Regudred Supplementary Information

Accounting principles generatly accepted m o the United States of America require that the budgetary
comparison on page 19 be presented 1o supplement the basie financial statements. Such information.
although not a part of the basic financial statements. s required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements i appropriate operatonil. economic. or historteal context. Such mtormation s the
responsibility of management. We have not audited. reviewed. or compiled the required supplementary
mtormaton. and we do not express an opinion, a concluston. nor provide any assurance on it

Management has omitted the Management's Discussion and  Analyvsis information that accounting
principles generally accepted in the United States of America require to be presented 1o supplement the
basic financial statements. Such missing information, although not a part of the basic financial
statements. ts required by the Governmental Accounting Standards Board who considers it to be an
essential part ot financial reporting for placing the basic financial statements in an appropriate
operational. cconomic. or historical context.

Respecttully submitted.

) Z// ) 7 Yoyt

Phil Hebert CPA

A Professional Accounting Corporation
Albany. Louisiana

June 24,2019
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Basic Financial Statements




Livingston Paristi Fire Protection District No. 2

Assets
Cash
Accounts Receivable, Net
Prepaid Insurance
Land
Capital Assets, Net

Total Assets
Liabilities
Accounts Payable

Payroll Liabilities
Pension Funds Payable

Total Liabilities

Net Position
Net Investment in Capital Assets
Unrestricted

Total Net Position

Springfield, Louisiana
Staiement of Net Position
December 31, 2018

See accompanying notes and independent accountant’s review report.
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Exhibit A

Governmental
Activities

$ 175,687

312,607
44,522
54,124

616,173

1,203,113

10,467
1,689
12,757

24,913

670,297

507,903

$

1,178,200



Livingston Parisn Fire Protection District No. 2
Springfield, Louisiana
Statement of Activities
For the Year Ended December 31, 2018

Exhibit B

Net (Expense)
Revenue and
Changes in
Program Revenues Net Position
General Charges for Operating Governmental
Expenses Services Grants Activities
Governmental Activities:
Fire Protection $ 285,190 - ) - $ (285,190)
Depreciation Expense 81,339 - - (81,339)
Total Governmental Activities $ 366,529 - 3 - (366,529)
General Revenues:
Ad Valorem Tax Revenue 325,176
Hall Rent 2,950
Insurance Rebate 47,051
Interest Income 228
State Revenue Sharing 2,584
Miscellaneous Income 3,697
Total General Revenues 381,686
Change in Net Position 15,157
Net Position - Beginning of the Year 1,163,043
Net Position - End of the Year S 1,178,200

See accompanying notes and independent accountant’s review report.
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Livingston Parish Fire Protection District No. 2 Exhibit C
Springfield, Louisiana
Governmental Fund — Balance Sheet
December 31. 2018

General
Fund
Assets
Cash $ 175,687
Accounts Receivable, Net 312,607
Prepaid Insurance 44,522
Total Assets $ 532,816
Liabilities and Fund Balance
Liabilities:
Accounts Payable $ 10,467
Payroll Liabilities 1,689
Pension Funds Payable 12,757
Total Liabilities 24913
Fund Balance:
Nonspendable 44,522
Unassigned 463,381
Total Fund Balance 507,903
Total Liabilities and Fund Balance $ 532,816

See accompanying notes and independent accountant’s review report.
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Livingston Parish Fire Protection District No. 2 Exhibit D
Springfield, Louisiana
Reconciliation of the Governmental Fund Balance Sheet to the
Government-Wide Statement of Net Position
For the Year Ended December 31, 2018

Total Fund Balances, Governmental Funds (Exhibit C) $ 507,903

Amounts reported for governmental activities in the statement of net position are
different because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds. These assets consist of:

Governmental Capital Assets, Net of Depreciation 670,297
Net Position of Governmental Activities (Exhibit A) $ 1,178,200

See accompanying notes and independent accountant’s review report.
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Livingston Paris{i Fire Protectian District No. 2 Exhibit E
Springfield. Lonisiana
Statement of Governmenital Fund Revenues. Hxpenditures. and
Changes o Fund Balance
For the Year Ended December 31, 2018

General
Fund
Revenues:
Ad Valorem Tax Revenue S 323176
Hall Rent 2.950
Insurance Rebate 47,051
[nterest ncome 22X
State Revenue Sharing 2,584
Miscellaneous Income 3.697
Total Revenues 381.686
Expenditures:
Sataries and Related Benefits R6.127
Bank Charges 35
Building Maintenance 9.674
Electuon Expense 14.325
Insurance 37,164
Medical Supplies 320
Miscellaneous 352
Office Supplies 4.973
Pension Fee 12.757
Protessional Fees 4.100
Supplies 40,626
Utilities 19,591
Vehicle Maintenance 34.146
Caputal Outlay 39.713
Total Expenditures 344,903
Net Change in Fund Balance 36,783
Fund Balance - Beginning of the Year 471,120
Fund Balance - End of the Year S 507.903

See accompanying notes and independent accountant’s review report,
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Livingston Parish Fire Protection District No. 2 Exhibit F
Springfield, Louisiana
Reconciliation of the Governmienral Fund Statement of Revenues, Expenditures, and
Changes in Fund Balance to the Government-Wide Statement of Activities
For the Year Ended December 31, 2018

Net Change in Fund Balances, Governmental Funds (Exhibit E) ) 36,783

Amounts reported for governmental activities in the statement of activities are
different because:

Capital outlays are reported in governmental funds as expenditures. However, in
the statement of activities, the cost of these assets is allocated over their estimated
useful lives and reported as depreciation expense. These differences consist of:

Capital Outlay 59,713
Depreciation Expense (81,339)
Change in Net Position of Governmental Activities (Exhibit B) $ 15,157

See accompanying notes and independent accountant’s review report.

9



Livingston Parish Fire Protection District No. 2
Springfield, Louisiana
Notes to Financial Statements
For the Year Ended December 31, 2018

Narrative Profile

The Fire Protection District No. 2 of Livingston Parish (hereinafter referred to as the “District”™) was created on
June 16, 1971, by the Livingston Parish Council (hereinafter referred to as the “Council”) as authorized by Act
194 of 1942 Regular Session of the Louisiana Legislature. The District was created for the purpose of acquiring,
maintaining, and operating buildings, machinery, equipment, water tanks, water hydrants and waterlines, and
other things necessary to provide proper fire prevention and control of the property within the District. The
boundaries of the District encompass all of Ward 6 and Ward 10 of Livingston Parish and provide fire protection
to approximately 4,200 residents. The District is governed by a board of commissioners consisting of five
members who are resident taxpayers of the District. These five commissioners are referred to as the Board of
Commissioners. Two members are appointed by the Council, one member is appointed by the Town of
Springfield and one member is appointed by the Village of Killian, the municipal corporations located with the
District. The fifth board member is selected by the other four board members and serves as chairperson. The
members serve terms of two years. Vacancies are filled by the bodies making the original appointments.

The District has ten paid employees: one clerical employee, one fire chief, and eight paid firefighters. The
District maintains an office and fire station in Springfield, Louisiana, and four additional fire stations within the
District in the communities of Killian, Lizard Creek, Bayou Barbary, and Hutchinson.

The accompanying financial statements have been prepared in conformity with governmental accounting
principles generally accepted in the United States of America. The Governmental Accounting Standards Board
(GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting
principles. The accompanying basic financial statements have been prepared in conformity with GASB Statement
34, Basic Financial Statements — and Management’s Discussion and Analysis — for State and Local Governments,
issued in June 1999.

1. Summary of Significant Accounting Policies

A. Financial Reporting Entity

As the governing authority of the Parish, for reporting purposes, the Council is the financial reporting
entity for Livingston Parish. The financial reporting entity consists of (a) primary government (the
Council), (b) organizations for which the primary government is financially accountable, and (c) other
organizations for which the nature and significance of their relationship with the primary government are
such that exclusion would cause the reporting entity’s financial statement to be misleading or incomplete.
Because Board members of the District are appointed by the Council, the District was determined to be a
component unit of the Council.

The accompanying basic financial statements present information only on the fund maintained by the
District and do not present information on the Council, the general government services provided by that

governmental unit, or the other governmental units that comprise the financial reporting entity.

B. Fund Accounting

The District uses fund accounting to maintain its financial records and the results of its operations. Fund
accounting is designed to demonstrate legal compliance and to aid management by segregating
transactions related to certain District functions and activities. A fund is defined as a separate fiscal and
accounting entity with a self-balancing set of accounts.




Livingston Parish Fire Protection District No. 2
Springfield, Louisiana
Notes to Financial Statements (Continued)
For the Year Ended December 31, 2018

Governmental Funds

Governmental funds account for all of the District's general activities. These funds focus on the
sources, uses, and balances of current financial resources. Expendable assets are assigned to the
various governmental funds according to the purposes for which they may be used. Current liabilities
are assigned to the fund from which they will be paid. The difference between a governmental fund’s
assets and liabilities is reported as fund balance. In general, fund balance represents the accumulated
expendable resources that may be used to finance future period programs or operations of the District.
The following is the District’s governmental fund.

General Fund — the primary operating fund of the District, which accounts for all the operations
of the District, except those required to be accounted for in other funds. The General Fund is
available for any purpose provided it is expended or transferred in accordance with state and
federal laws and according to District policy.

C. Measurement Focus / Basis of Accounting

Basic Financial Statements — Government-Wide Financial Statements

The statement of net position and the statement of activities display information about the District as
a whole. These statements include all the non-fiduciarv activities of the District. Information
contained in these statements reflects the economic resources measurement focus and the accrual
basis of accounting. Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange
or exchange-like transactions are recognized when the exchange occurs (regardless of when cash is
received or disbursed). Revenues, expenses, gains, losses, assets, and liabilities resulting from
nonexchange transactions are recognized in accordance with the requirements of GASB Statement
No 33, Accounting and Financial Reporting for Nonexchange Transactions.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or segment are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function or segment. Program revenues include (1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or privileges provided by a given function
or segment and (2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Interest earnings and other revenues not properly
included among program revenues are reported instead as general revenues.

The District does not allocate indirect expenses.
Basic Financial Statements — Governmental Fund

The amounts reflected in the General Fund are accounted for using a current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities are
generally included on the balance sheet. The statement of revenues, expenditures, and changes in
fund balance reports on the sources (i.e., revenues and other financing sources) and uses (i.e.,
expenditures and other financing uses) of current financial resources. This approach is then
reconciled, through adjustment, to a government-wide view of District’s operations.

The amounts reflected in the General Fund use the modified accrual basis of accounting. Under this
basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become
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Livingston Parish Fire Protection District No. 2
Springfield, Louisiana
Notes to Financial Statements (Continued)
For the Year Ended December 31, 2018

both measurable and available). Measurable means the amount of the transaction can be determined
and available means collectible within the current period or soon enough thereafter to pay liabilities
of the current period. The District considers all revenues available if they are collected within 60
days after the fiscal year end. Expenditures are recorded when the related liability is incurred, except
for interest and principal payments on long-term debt, which are recognized when due, and claims
and judgments which are recognized when the obligations are expected to be liquidated with
expendable available financial resources. The governmental funds use the following practices in
recording revenues and expenditures:

Revenues — Revenues are generally recognized when they become measurable and available as
net current assets. Ad valorem tax revenue, state revenue sharing revenue, and interest revenue
are recorded when due. Substantially all other revenues are recorded when received.

Expenditures — Expenditures are generally recognized under the modified accrual basis of
accounting when the related fund liability is incurred.

Reconciliation — Explanation of differences between the governmental fund balance sheet and the
government-wide statement of net position is presented in Statement D of the basic financial
statements. Explanation of differences between the governmental fund statement of revenues,
expenditures, and changes in fund balance and the government-wide statement of activities is
presented in Statement F of the basic financial statements

D. Budgets and Budgetary Accounting

Budgetary procedures applicable to the District are defined in state law, Louisiana Revised Statutes
(LRS) 39:1301-15. The budget is adopted on the cash basis of accounting. The major requirements of
the Local Government Budget Act are summarized as follows:

b

2.

The District adopts a budget each year for the general fund.

The District’s secretary and Fire Chief prepare a proposed budget and submit it to the Board of
Commissioners for consideration no later than fifteen days prior to the beginning of each fiscal year.
At the same time, if total proposed expenditures are $500,000 or more, a notice of public hearing on
the proposed budget must be published in the official journal. The proposed expenditures were less
than $500,000; therefore, a public hearing was not required.

All action necessary to adopt and implement the budget must be completed prior to the beginning of
the fiscal year. The budget was adopted on December 26, 2017.

Budgetary amendments involving the transfer of funds from one program or function to another or
involving increases in expenditures resulting from revenues exceeding amounts estimated require the
approval of the Board of Commissioners. The budget was amended on November 27, 2018.
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H.

Livingston Parish Fire Protecidon District No. 2
Springfield. Louisiana
Notes to Uineneial Statements {Continued)
For the Year Ended December 31, 2018

3. Formal budgetary integration is not employved: however. periodic budyet comparisons are made as a

part of interim reporting.  Budgeted amounts included in the accompanying tinancial statements
include the revised adopted budyget amounts. The amounts are reconciied to the amounts reflected on
the budget comparison statements as follows:

Net Change in Fund Balance (I'xhibit F) $ 36.882
Add: Prior Year Receivables 251,371
Current Year Pavables 23,224
Less: Current Year Receivables (312.607)
Prior Year Pavables (22.733)
Net Change in Budgetary Fund Balance (Schedule 1) $  (23.885)

Cash. Cash Equivalents, and Investnents

The District’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities ot three months or less from the date of acquisition.  Under
State law, the District may depostt funds in demand deposits. monev market accounts, or time deposits
with state banks organized under Lowsiana law and national banks having their principal otfices in
Louisiana. In additon, the District may invest in Umited States bonds. treasury notes, or certificates.
These are classified as investments 1f their original maturities exceed 90 days: however, if the original
maturities are 90 days or less, they are classified as cash equivalents. Investments for the District are
stated at cost. The governing body has not formally adopted a deposit and investment policy.

Prepaid lems

Certamn pavments 1o vendors reflect costs applicable to future accounting pertods and are recorded as
prepaid ttems in both government-wide and fund financial statements,

Caputal Assets

Capital outlays are recorded as expenditures ot the governmental funds and as assets in the government-
wide financial statements. Capital assets are valued at historical cost or estimated historical cost if actual
cost was not available. Donated capital assets are valued at their estimated fair market value at the date of’
donation. At December 31, 2018&. the District did not have a formal capitalization policy establishing a
capitalizauon / expense threshold.

Maintenance, repairs. and minor equipment are charged to operations when incurred.  Expenditures that
materially change capacities or extend useful {ives are capitalized. Upon sale or retirement of land.
buildings. and equipment, the cost and related accumulated depreciation. if applicable. are eliminated
trom the respective accounts and any resultng gain or foss is included in the results of operations.

Compensated Absences

The District does not pay for vacation or sick deave. and. as a result, has no hability for compensated
absences at December 31, 201K,



Livingston Parish Fire Protection District No. 2
Springfield, Louisiana
Notes to Financial Statements (Continued)
For the Year Ended December 31, 2018

In the government-wide statements, equity is classified as net position and displayed in three components:

o

Net Investment in Capital Assets — consists of the historical cost of capital assets, including any
restricted capital assets, net of accumulated depreciation, and reduced by the outstanding balances of
any bonds, mortgages, notes, or other borrowings that are attributable to the acquisition, construction,
or improvement of those assets.

Restricted — consists of assets that have constraints that are externally imposed by creditors, grantors,
contributors, or laws or regulations of other governments or constraints imposed by law through

constitutional provisions or enabling legislation.

Unrestricted — all other net position is reported in this category.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use
restricted resources first, then unrestricted resources as they are needed.

Fund Balance

In the governmental fund financial statements, fund balance is classified as follows:

8]

3.

Nonspendable Fund Balance — amounts that cannot be spent because they are either not in spendable
form or legally or contractually required to be maintained intact.

Restricted Fund Balance - amounts that can be spent only for specific purposes because of enabling
legislation, or externally imposed conditions by grantors, creditors, or citizens.

Committed Fund Balance — amounts that can be used only for the specific purposes determined by a

formal action of the Board of Commissioners (the District’s highest level of decision-making
authority).

Assigned Fund Balance — amounts that are intended to be used by the District for specific purposes
but do not meet the criteria to be classified as restricted or committed.

Unassigned Fund Balance — all amounts not included in other spendable classifications.

When fund balance resources are available for a specific purpose in multiple classifications, the District
will generally use the most restrictive funds first in the following order: restricted, committed, assigned,
and unassigned as they are needed. However, the District’s management reserves the right to selectively
spend unassigned resources first and to defer the use of the other classified funds.

As of December 31, 2018, the District did not have any restricted, committed, or assigned fund balances.




Livingston Parish Fire Protection District No. 2
Springfield, Louisiana
Notes to Financial Statements (Continued)
For the Year Ended December 31, 2018

K. Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make various estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

2. Levied Taxes

Ad valorem taxes attach as an enforceable lien on property on January | each year. Taxes are levied by the
District during the year, are billed to taxpayers, and become due in November. Billed taxes become
delinquent on December 31 of each year. Revenues from ad valorem taxes are budgeted in the year billed and
recognized as revenue when billed. The Livingston Parish Sheriff’s Office bills and collects the property
taxes using the assessed value determined by the Livingston Parish Tax Assessor. The taxes are generally
collected in December of the current year and January and February of the ensuing year. For 2018, the
District levied 10.64 mills for a total tax levy of $325,176 on taxable property valuation totaling $30,561,562.

3. Cash and Cash Equivalents

As reflected on Exhibit A, the District has cash and cash equivalents totaling $175,687 at December 31, 2018.
These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting
bank balances) must be secured by federal deposit insurance or the pledged securities owned by the fiscal
agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times
equal the amount on deposit with the bank. These pledged securities are held in the name of the pledging
fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties.

The following is a summary of cash and cash equivalents at December 31, 2018, with the related federal
deposit insurance and pledged securities.

Bank Balances:
Insured (FDIC Insurance) $ 175,531
Uninsured and Collateralized:
Collateral held by pledging bank's trust department not in the District's name -
Uninsured and Uncollateralized -

Total Deposits $ 175:531

Even though the pledged securities are not held in the entity’s name, LRS 39:1229 imposes a statutory
requirement on the custodial bank to advertise and sell the pledged securities within ten days of being notified
by the District that the fiscal agent has failed to pay deposited funds upon demand. Deposits collateralized by
pledged securities are considered to be exposed to credit risk (Category 3) under the provisions of
GASB Statement 40. Custodial credit risk is the risk that in the event of a bank failure, the District’s deposits
may not be returned to it. The District does not have a deposit policy for custodial risk. As of
December 31, 2018, the District was in compliance with state law which requires any uninsured cash balances
with the fiscal agent bank to be adequately collateralized by a pledge of securities.

15



Livingston Parish Fire Protection District No. 2
Springfield, Louisiana
Notes to Financial Statements (Continued)
For the Year Ended December 31, 2018

Receivables

Receivables represent revenues earned in 2018 and received in 2019 as follows:

Ad Valorem Taxes $ 325,176

State Revenue Sharing 2,431

Less: Allowance for Uncollectible Taxes (15,000)
Receivable, Net $ 312,607

Capital Assets

Capital assets and depreciation activity as of and for the year ended December 31, 2018 are as follows:

Balance Balance
01/01/18 Increases Decreases 12/31/18

Capital Assets Not Being Depreciated:
Land $§ 23,000 § 31,124 § - § 54124

Total Capital Assets Not Being Depreciated 23,000 31,124 54,124

Other Capital Assets:

Buildings 359,897 7,348 - 367,245
Equipment 632,105 21,241 - 653,346
Vehicles 782,710 - - 782,710

Total Other Capital Assets 1,774,712 28,589 - 1,803,301

Less Accumulated Depreciation:

Buildings (117,963) (8,994) - (126,957)
Equipment (473.160) (30,711) - (503,871)
Vehicles (514,666) (41,634) - (556,300)
Total Accumulated Depreciation (1,105,789) (81,339) - (1,187,128)
Other Capital Assets, Net 668,923 (52,750) - 616,173
Totals $§ 691,923 § (21,626) $ - $ 670,297

All capital assets, other than land, are depreciated using the straight-line method over the following useful
lives:

Land N/A

Buildings 40 Years
Equipment 5-12 Years
Vehicles 5-15 Years
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Livingston Parish Vire Protection District No. 2
Soringfield, Louisiuna
Notes to Fisancial Statements (Continued)
For the Yeuar Ended December 31, 2018

Contract with the Fire Protection District No. 2 of Livingston Parish Volunteer Fire Department

For the vear ended December 31, 2018, no funds were transferred to the Fire Protection District #2 ot
l.i\'il}gsl(;n Parish Volunteer Fire Department. Inc. under the existing cooperative endeavor agreement in
which the Volunteer Fire Department would provide tire protection services to the District. - Any amounts
ransferred to the Fire Protection District #2 of Livingston Parish Volunteer Fire Department, Inc. are
accounted for and reported separately in the financial statements of the Volunteer Fire Department.

Compensation Paid Board Members

In accordance with House Concurrent Resolution No. 34 of the 1979 Session ot the Louisiana Legislature, the
District is required to present @ schedule of per diem payments to Board members.  As authorized by
L.RS 40:149%, cach member ot the Board shall be reimbursed S30 for attending mectings of the board. not o
exceed two meetings in any one calendar month. and may be reimbursed any expenses incurred in performing
the duties mmposed upon them by virtue ot their serving as members.  Currently, the District does not pay
compensation o board members.

Contingent Liabilities

The District is exposed to various risks of loss related to torts, theft of, damage to. and destruction of assets.
errors and omissions, injuries to emplovees. and natural disasters.  These risks of loss are covered by a
comprehensive commercial imsurance policy and workers compensation insurance.  Claims resulting from
these risks have historically not exceeded msurance coverage. Theretore, no accrual tor any loss contingency
has been made in the financial statements.

Subsequent Events
Management has evaluated subsequent cvents through the date that the financial statements were available o

be issued, June 24, 2019 and determeried that no events occurred that require disclosure. No subsequent
events oceurring after this date have been evaluated for inclusion in these financial statements.
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Livingston Parish Fire Protection District No. 2
Springfield, Louisiana
Schedule of Revenues. Expenditures. and Changes in Fund Balance -

Budget and Actual

General Fund

For the Year Ended December 31,2018

Scheduie |

Actual Variance with
Amounts - Final Budget
Original Final Cash Favorable /
Budget Budget Basis _(Untavorable)
Revenues:
Ad Valorem Tax Revenue S 345000 S 232329 S 264617 S 12.288
Donations - - - -
Hall Rent 5.000 2950 2950 -
[nsurance Rebate 50.000 50.069 47,051 (3,018)
Interest [ncome [00 79 228 [49
State Revenuc Sharing 2515 23584 2584 -
Miscelianeous [ncome o - - - 3.020 3.020
Total Revenues 402615 308,011 320450 12,439
Expenditures:
Salaries and Related Benefits 85.000 80.000 86,127 (6.127)
Bad Debts 10.000 10,000 . 10,000
Bank Charges - - 33 (35)
Building Maintenance 20,000 8,040 9.674 {1.634)
Liection Expense - 14.325 14325 i
Insurance 65.000 37164 37.164 -
Medical Supplies 1.000 320 320 -
Oftice Supplies 7.000 6.203 4.973 1.290
Pension Fee 10.000 10.000 12,288 (2288}
Professional Fees 7.000 4,100 4,100 -
Supplies 50.000 61867 40.626 21.241
Tramimg - - - -
Utilities 22.000 19.096 19.391 (495)
Vehicle Mamntenance 60,000 36,544 34146 2.398
Miscellancous 1.000 771 1.253 (482)
Capital OQutlay 20.000 40,106 39.713 (19.607)
Tota} Expenditures 358.000 348,396 344,333 4261
Net Change in Cash 44.615 (40.585) (23.885) 16,700
Budgetary Fund Balance - January 1 L R 199,372 199.572 -
Budgetary Fund Balance - December 31 S 181,516 S 138987 8 175.687 S 16.700

See independent accountant’s review report.
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Other Supplemental Information
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Livingston Parisih Fire Protection District No. 2

Springfield, Louisiana

Schedule of Compensanor. Benefis, and Other Payments to Agency Head
For the Year Ended December 31, 201X

Agency Head: Brian Drury, Chief

Purpose

Schedule 2

Amount

Salary

Benetits - [nsurance
Benetits - Retirement
Deferred Compensation

Benctits - Other - Supplemental Pay

Car Allowance
Vehiele Provided by Governmient
Vehicle Rental

Cell Phone

Dues

Per Diem
Renmbursements
Travel

Registration Fees
Conterence Travel
Housing

Unvouchered Expenses
Specual Meals

Other

Sce mdcpcmlcnl ACCHUNLINT S reView report

17400

-

S

17.400



Other Independent Accountant’s Report
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18435 HWY. 22

P.O. BOX 1151

PONCHATOULA, LA 70454

(985) 386-5740 » FAX (985) 386-5742

CHarces P. Hesert, CPA

CHRIsTOPHER S. Jonnson, CPA, MBA

&, 29644 SOUTH MONTPELIER AVE,, STE. B
MEMBER (-/ P "\ P.O. BOX 520
American Institute of Certified Public Accountants ALBANY, LA 70711
Society of Louisiana Certified Public Accountants (225) 209-6627 » FAX (225) 209-6625

Phil Hebert, CPA

A PROFESSIONAL ACCOUNTING CORPORATION

Independent Accountant’s Report on Applying Agreed-Upon Procedures

To the Board of Commissioners
Livingston Parish Fire Protection District No. 2
Springfield, Louisiana

We have performed the procedures included in the Louisiana Government Audit Guide and enumerated below,
which were agreed to by the management of Livingston Parish Fire Protection District No. 2 and the Legislative
Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions about Livingston
Parish Fire Protection District No. 2’s compliance with certain laws and regulations during the year ended
December 31, 2018 included in the accompanying Louisiana Attestation Questionnaire. Management of
Livingston Parish Fire Protection District No. 2 is responsible for its financial records and compliance with
applicable laws and regulations. This agreed-upon procedures engagement was performed in accordance with
attestation standards established by the American Institute of Certified Public Accountants and applicable
standards of Government Auditing Standards. The sufficiency of these procedures is solely the responsibility of
the specified users of this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any other
purpose.

Public Bid Law

1. Obtain documentation for all expenditures made during the year for materials and supplies exceeding $30,000,
and public works exceeding $154,450. Compare the documentation for these expenditures to Louisiana Revised
Statute (R.S.) 39:1551-39:1775 (the state procurement code) or R.S. 38:2211-2296 (the public bid law),
whichever is applicable; and report whether the expenditures were made in accordance with these laws.

The District did not make any purchases for materials and supplies exceeding $30,000 or public works exceeding
$154.,450.

Code of Ethics for Public Officials and Public Employees

2. Obtain a list of the immediate family members of each board member as defined by R.S. 42:1101-1124 (the
ethics law).

Management provided us with the requested information.

3. Obtain a list of all employees paid during the fiscal year.

Management provided us with the requested information.

4. Report whether any employees’ names appear on both lists obtained in Procedures 2 and 3.

None of the employees included on the list of employees provided by management agreed-upon Procedure 3
appeared on the list provided by management in agreed-upon Procedure 2.
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5. Obtain a hist of all disbursements made during the vear: and « i1st of outside business interests of board
members. employees. and board members” and employees”™ immediate tamilies.  Report whether any vendors
appear on both lists.

Munagement provided the requested imformation. None ot the businesses of board members. employees. and
board members® and employees’ immediate tamilies appeared as vendors on the list of disbursements.

Budgeting
6. Obtain a copy of the legally adopted budget and all amendments.,
Management provided us with a copy of the original budget and amended budger.

7. Trace documentation for the adoption of the budget and approval of any amendments to the minute book, and
report whether there are any exceptions.

We traced adoption of the original budget to documentation in the mmutes of the mecting of the District’s
commissioners held on December 26. 2017 and the amended budget on November 27, 2018, The proposed
budget was adopted atter the tfiscal vear started. This is in violation of the Louistana Local Government Budget
Act.

8. Compare the revenues and expenditures of the final budget 10 actual revenues and expenditures.  Report
whether actual revenues failed to meet budgeted revenues by 3% or more. and whether acrual expenditures
exceeded budgeted amounts by 3% or more. (For agencies that must comply with the Licensing Agency Budget
Act only. compare the expenditures of the final budget to actual expenditures. and report whether actual

expenditures exceeded budgeted amounts by 10% or more per category or 3% or more in total).

We compared the revenues and expenditures of the final budget to actual revenues and expenditures.  Actual
revenues exceeded budgeted revenues. Expenditures for the year did not exceed budgeted.

Accounting and Reporting

9. Obtain the hist of all disbursements made during the fiscal vear. Randomly select six disbursements. and
obtain documentation from management for these disbursements. Compare the selected disbursements to the
supporting documentation, and:

(a) Report whether the six disbursements agree to the amount and the payee in the supporting documentation.
Sach ot the six selected disbursements agreed with the amount and payee i the supporting documentation.

(b) Report whether the six disbursements were coded to the correct tund and general ledger account.

All disbursements were properlv coded to the correct fund and general Tedger account.

(¢) Report whether the six disbursements were approved i accordance with management’s policies and
procedures.

Each of the six disbursements selected were approved in accordance with management's policies and procedures.



Moetings

10. Obtain evidence from management to support that agendas tor meetings recorded in the minute book were
posted or advertised as required by R.S. 42:11 through 42:28 (the open meetings law): and report whether there
are any exceptions.

Management provided us with a copy of the agenda and advertised it as required by the open meetings law.

Dehi

11, Obtain bank deposit shps for the fiscal year, and scan the deposit ships in order (o identity and report whether
there are any deposits that appear to be proceeds of bank [oans. bonds, or like indebtedness. It any such proceeds
are identified. obtain trom management cvidence of approval by the State Bond Commission. and report any
exeeptions,

| examined bank deposits for the period under examination and noted no deposits which appeared to be proceeds
of bank loans, bonds, or like imdebtedness.

Advances and Bonuses
12. Obtain the hist of payrolt disbursements and meeting minutes of the governing board, 1t applicable.  Scan
these documents to identify and report whether there are any payments or approval of pavments to employees that

may constitute bonuses, advances, or gitls.

We scanned payroll disbursements and read the meeting minutes ot the District’s board of commissioners for the
fiscal year. We found no payments or approval for payments to employees that would constitute bonuses.
advances. or gifts.

State Audit Lavw

13, Report whether the agency provided for a timely report in accordance with R.S. 24:513.

The District’s report was dated and submitted timely in accordance with R.S. 24:513.

14. Inguire of management and report whether the agency entered into any contracts that unhized state funds as

defined in R.S. 39:72.1 A. (2): and that were subject to the public bid faw (R.S. 38:2211, et seq.). while the
agency was not in compliance with RS, 24513 (the audit lawy.

The District did not enter into any contracts that utilized any state funds.

Prior-Year Commenis

15. Obtain and report management’s representaiion as 1o whether any prior-year suggestions, exceptions,
recommendations, and‘or comments have been resolved.

The District’s prior vear report did not include any suggestions, exceptions. recommendations, or comments.
We were not engaged to perform, and did not perform. an audit. the objective of which would be the expression of

an opinion on management's assertions.  Accordingly. we do not express such an opinion. Had we perfonmed
additional procedures. other matters might have come to our attention that would have been reported to you.



This report is intended solely for the use ot management ot T ivingston Parish Fue Protecnon District No. 2 and
the Legisfative Auditor, State of Loutsiana. and should not be used by those who have not agreed 1o the
procedures and taken responsibility tor the sufticiency ot the procedures for their purposes. Under Loulsiana
Revised Statute 24:5313, this report 1s distributed by the |egislative Auditor as a public document.

Respecttully submitted,

CIhil M etowrt

Phil Hebort, CPA

A Professional Accounting Corporation
Albany. Loutsiana

June 24,2019
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LOUISIANA ATTESTATION QUESTIONNAIRE
{For Attestation Engagements of Government)

(Date Transmitted)

Phil Hebert CPA
PO Box 1151
Ponchatoula 1.A 70454

in connecuion with your review of our financial statements as of December 31, 2018 and for the year then

‘ended, and as required by Louisiana Revised Statute {(R.S) 24:513 and the Louisiana Governmental
Audit Guide, we make the following representations to you. We accept full responsibility for our
compliance with the following faws and regulations and the internal controls over compliance with such
laws and regulations We have evaluated our compliance with the following faws and regulations prior to
making these representations.

These representations are based on the information available to us as of
Public Bid Law

It is true that we have complied with the public bid law, R.S. Title 38:2211-2286, and, where applicable,
the regulations of the Division of Administration and the State Purchasing Office.
Yes [yf No[ ]

Code of Ethics for Public Officials and Public Employees

It is true that no employees or officials have accepted anything of value, whether in the form of a service,
loan, or promise, from anyone that would constitute a violation of R.S. 42:1101-1124.

Yes{/] No[ ]

it is true that no member of the iImmediate family of any member of the governing authority, or the chief
executive of the governmental entity, has been employed by the governmental entity after April 1, 1980.
under circumstances that would constitute a violation of R.S. 42:1118.

Yes [ /{No []

Budgeting

We have complied with the state budgeting requirements of the Local Government Budget Act (R.S.
39:1301-15), R.S. 39:33, or the budget requirements of R.S. 39:1331-1342, as applicable
Yes[v] No| |

Accounting and Reporting

All non-exempt governmental records are available as a public record and have been retained for at least
three years, as required by R.S. 44:1, 447, 44:31, and 44.36.
Yes[V] No[ ]

We have filed our annual financial statements in accordance with R.S. 24:514, and 33:463 where

applicable.
Yes | /]/ No[ ]

We have had our financial statements reviewed in accordance with R.S. 24:513. V(
Yes[ VINo[ ]

We have complied with R.S. 24:513 A (3) regarding disclosure of compensation, reimburse_ments.
benefits and other payments to the agency head, political subdivision head, or chief execujjve officer.

Yes[Y]No| ]
Meetings
We have complied with the provisions of the Open Meetings Law, provided in R.S. 42:11 through 42:28.
Yes (V] Nof ]
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Debt

It is true we have not incurred any indebtedness, other than credit for 90 days or less to make purchases
in the ordinary course of administration, nor have we entered into any lease-purchase agreements,
without the approval of the State Bond Commission, as provided by Articie VIi, Section 8 of the 1974
Louisiana Constitution, Article Vi, Section 33 of the 1974 Louisiana Constitution, and R.S. 39:1410.60-

1410 65.
Yes [/]No [ ]

Advances and Bonuses

Itis true we have not advanced wages or salaries to employees or paid bonuses in violation of Articie V1,
Section 14 of the 1974 Louisiana Constitution, R.S. 14:138, and AG opinion 73-728. /
Yes [V'] No[ }

Prior-Year Comments

We have resolved all prior-year recommendations and/or comments.

Yes[/{No[]

We are responsible for our compliance with the foregoing laws and regulations and the internal controis
over compliance with such laws and regulations.
Yes {,/ No[ |

We have evaluated our compliance with these laws and regulations prior to making these

representations.
Yes [/ Nol )

We have disciosed to you all known noncompliance of the foregoing laws and regulations, as well as any
contradictions to the foregoing representations.
Yes f/ Nof }

We have made available to you ali records that we believe are relevant to the foregoing agreed-upon

procedures.
Yes [/{ No [ )

We have provided you with any communications from regulatory agencies, internal auditors, other
independent practitioners or consultants or other sources concerning any possible noncompliance with
the foregoing laws and regulations, inclucing any communications received between the end of the period
under examination and the issuance of your report.

Yes [V{ Nof ]

We will disclose to you, the Legislative Auditor, and the applicable state grantor agency/agencies any
known noncompliance that may occur up to the date of your report.
Yes [»/ Nol ]

General

\A . . r——. S—— ’ ’
\\\ (oo \Q\)@,“ o Secretary (3 /lu 19 Date
P — Treasurer Date
X,S,(A e a— ,A.{ - President__ €5 J¢ ¢ g Date
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