Financial Report

St. Bernard Parish Library

December 31, 2019

RBooks and More

Bourgeois Bennett

CERTIFIED PUBLIC ACCOUNTANTS | CONSULTANTS
lllllllllllllllllllllll



Financial Reports

St. Bernard Parish Library

December 31, 2019



TABLE OF CONTENTS

St. Bernard Parish Library

Chalmette, Louisiana

December 31, 2019

Financial Section
Independent Auditor's Report

Management's Discussion and Analysis

Exhibits
Basic Financial Statements:
Government-wide Financial Statements:
A - Statement of Net Position
B - Statement of Activities

Fund Financial Statements:
C - Balance Sheet - Governmental Fund

D - Reconciliation of the Governmental Fund
Balance Sheet to the Statement of Net Position

E - Statement of Revenues, Expenditures, and
Changes in Fund Balance - Governmental Fund

F - Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balance of the Governmental Fund
to the Statement of Activities

G - Notes to Financial Statements

Page
Numbers

12

13

14

15

16

17
18 -41



TABLE OF CONTENTS
(Continued)

Page
Numbers
Schedules
Required Supplementary Information
1 - Statement of Revenues, Expenditures, and Changes in
Fund Balance - Budget and Actual - General Fund 42
2 - Note to Required Supplementary Information -
Budgetary Reporting 43
3 - Schedule of the Library's Proportionate Share of the
Net Pension Liability 44
4 - Schedule of the Library's Contributions 45
Supplementary Information Section
5 - Schedule of Compensation, Benefits, and Other Payments
to Agency Head 46
Special Reports of Certified Public Accountants
Independent Auditor's Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an
Audit of Financial Statements Performed in Accordance with
Government Auditing Standards 47 - 48
Schedule of Findings and Responses 49 - 50
Reports by Management
Schedule of Prior Year Findings and Responses 51

Management's Corrective Action Plan 52



FINANCIAL SECTION




Bourgeois Bennett
CERTIFIED PUBLIC ACCOUNTANTS | CONSULTANTS

A LIMITED LIABILITY COMPANY

INDEPENDENT AUDITOR'S REPORT

To the Board of Control,
St. Bernard Parish Library,
Chalmette, Louisiana.

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and
the major funds of the St. Bernard Parish Library (the "Library"), as of and for the year ended
December 31, 2019 and the related notes to the financial statements, which collectively comprise
the Library's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management 1s responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatements of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity's preparation and fair presentation of the financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal controls. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the governmental activities and each major fund of St. Bernard
Parish Library as of December 31, 2019, and the respective changes in financial position and
changes in assets and liabilities for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management's Discussion and Analysis on pages 4 through 11, and the required supplementary
information on pages 42 through 45, be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operations, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements
as a whole. The Schedule of Compensation, Benefits, and Other Payments to Agency Head on
page 46 as required by Louisiana Revised statute 24:513(A)(3) is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly
stated, in all material respects, in relation to the financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
June 8, 2020, on our consideration of the St. Bernard Parish Library's internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts, grant agreements, and other matters. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Library's internal control over financial reporting and

compliance.

Certified Public Accountants.

New Orleans, Louisiana,
June 8, 2020.



MANAGEMENT'S DISCUSSION AND ANALYSIS

St. Bernard Parish Library
Chalmette, Louisiana

December 31, 2019

The Management's Discussion and Analysis (MD&A) of the St. Bernard Parish Library's (the
"Library's") financial performance presents a narrative overview and analysis of the Library's
financial activities as of and for the year ended December 31, 2019. It identifies changes in the
Library's overall financial position and results of operations and assists the user in determining
whether the financial position has improved or deteriorated as a result of the year's operations. It
also identifies any significant variations from the original budget amounts and includes any
currently known reasons for those variations that are expected to have a significant effect on
future services or liquidity; and identifies individual issues or concerns. The MD&A focuses on
the current year's activities, resulting changes, and currently known facts.

The information contained within this MD&A should be considered only as part of a greater
whole. The readers of the MD&A should read and evaluate all sections of this report, including
the notes to financial statements and required supplemental information section (RSI) that are
provided in addition to this MD&A.

OVERVIEW OF THE FINANCIAL STATEMENTS

This MD&A is intended to serve as an introduction to the Library's basic financial statements.
The Library's financial report consists of four parts: (1) MD&A (this section); (2) basic financial
statements; (3) required supplementary information; and (4) special reports by certified public
accountants and management.

The basic financial statements include two kinds of statements that present different views of the
Library:

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview
of the Library's finances, in a manner similar to a private sector business. Under this format, all
governmental activities are consolidated into columns which add to a total for the governmental
entity. For the Library, only governmental activities are included in the presentation. Accordingly,
there 1s no "totals" column 1n the presentation.



(Continued)

OVERVIEW OF THE FINANCIAL STATEMENTS (Continued)

Government-wide Financial Statements (Continued)

a. The Statement of Net Position presents information on all of the Library's assets and
liabilities using the accrual basis of accounting, in a manner similar to the accounting
used by private business enterprises. The difference between the assets and liabilities 1s
reported as the net position. Over time, increases or decreases in the net position (and
changes in the components of net position) may serve as a useful indicator of whether
the financial position of the Library is improving or weakening.

b. The Statement of Activities presents information showing how the Library's net position
changed during the years. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of the related
cash flows. The format for the Statement of Activities presents the expenses for each
function (salaries and benefits, office expenses, insurance, supplies, other expenses, and
depreciation) reduced by the Program Revenues (charges for services and grants)
directly related to the program to determine net program expenses and general revenues
(ad valorem taxes and other revenue).

Fund Financial Statements

A fund 1s a grouping of related accounts that are used to maintain control over resources which
have been segregated for specific activities or objectives. The Library, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related
and legal requirements. The Library uses one category of funds to account for financial
transactions - governmental funds.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Because the focus of governmental funds is narrower than
that of the government-wide financial statements, it is useful to compare the information presented
for governmental funds with similar information presented for governmental activities in the
government-wide financial statements. Both the governmental fund balance sheet and the
governmental fund statement of revenues, expenditures, and changes in fund balance provide a
reconciliation to facilitate this comparison between governmental funds and governmental
activities.



(Continued)

OVERVIEW OF THE FINANCIAL STATEMENTS (Continued)

Fund Financial Statements (Continued)

The Library maintains one individual governmental fund (the "General Fund"). Information is
presented separately in the governmental fund balance sheet and in the governmental fund
statement of revenues, expenditures, and changes in fund balance for the General Fund. The
Library adopts an annual appropriated budget for its General Fund. A budgetary comparison
statement, page 42, and the note to budgetary reporting have been provided for the General Fund
to demonstrate compliance with this budget. The basic governmental fund financial statements
can be found on pages 12 through 17 of this report.

Notes to the Financial Statements
The notes to the financial statements provide additional information that 1s essential to a full

understanding of the data provided in the government-wide and fund financial statements. The
notes to the financial statements can be found starting on page 18 of this report.

FINANCIAL HIGHLIGHTS

The financial statements provide details of the current year operations summarized as follows:
e Net position of governmental activities increased by $912,605.

e During the year, the Library had expenses of $961,190 and $1,873,795 generated in
fees and other revenues.

e Total revenues increased by $349,775 or 22.95% from the prior year.
e Salaries and benefits increased by $12,792 or 3.15% from the prior year.
e Total expenses decreased by $397,528 or 29.26% from the prior year.

Statements of Net Position and Statements of Activities

Presented on the next pages are Condensed Statements of Net Position and Statements of
Activities for the Library. The condensed format allows the reader to view the overall financial
position of the Library. Explanations of the components of the statements are included
immediately following the statements.



(Continued)

Statements of Net Position and Statements of Activities (Continued)

Condensed Statements of Net Position

December 31, Increase Percentage
2019 2018 (Decrease) Change
Cash and other current assets $16,599.851 $15,484,676 $1,115,175 7.20%
Other receivables 485,273 485,273 - 0.00%
Other assets 583,091 592,642 (9,551) -1.61%
Capital assets, net 1,778,057 1,704,780 73,277 4.30%
Total assets 19,446,272 18,267,371 1,178,901 6.45%
Deferred outflows of resources 111,199 45,571 65,628 144.01%
Other liabilities 392,705 28,386 364,319 1283.45%
Deferred inflows of resources 7,695 60,480 (52,785) -87.28%
Net position:
Investment i capital assets,
net of related debt 1,778,057 1,704,780 73,277 4.30%
Unrestricted 17,379,014 16,539,686 839,328 5.07%
Total net position $19,157,071 $18,244.466 $ 912,605 5.00%




(Continued)

Statements of Net Position and Statements of Activities (Continued)

Condensed Statements of Activities

Total
Governmental Activities
Year Ended December 31,
Increase Percentage
2019 2018 (Decrease) Change
Program revenues:
Library fees $ 16,322 $ 14,105 $ 2,217 15.72%
Operating grants
and contributions 3,024 3,023 1 0.03%
Total program revenues 19,346 17,128 2,218 12.95%
General revenues:
Ad valorem revenues 1,532,317 1,295,720 236,597 18.26%
Interest mcome 282,570 126,570 156,000 123.25%
State revenue sharing 19,774 19,102 672 3.52%
Miscellaneous income 19,788 65,500 (45.,712) -69.79%
Total general revenues 1,854,449 1,506,892 347,557 23.06%
Total revenues 1,873,795 1,524,020 349,775 22.95%
Program expenses:
Salaries 289,605 303,272 (13,667) -4.51%
Employee benefits and
payroll taxes 129,379 102,920 26,459 25.71%
Other library expenses 105,571 141,423 (35.852) -25.35%
Depreciation 436,635 811,103 (374,468) -46.17%
Total program expenses 961,190 1,358,718 (397,528) -29.26%
Change in net position $ 912,605 $ 165,302 $747,303 452.08%

The Library's net position increased by $912,605 as a result of this year's operations. The balance
in net position represents the accumulated results of all past years' operations. The Library's total
revenues for the year were $1,873,795 ($19,346 in program revenues, $1,854,449 in general
revenues).



(Continued)

Financial Analysis of Governmental Funds

The Library maintains only one "governmental fund" - the General Fund. The General Fund
Balance Sheet is on page 14 of this report and the Statement of Revenues, Expenditures, and
Changes in Fund Balance is on page 16 of this report.

Under the modified-accrual basis for fund financial statements, the emphasis 1s on accounting for
current financial resources of the Library. The analysis in this section includes a discussion of the
General Fund financial statements.

As of December 31, 2019, the General Fund reported total fund balance of $16,816,937, an
increase of $875,374 from the prior year total fund balance. This increase is due to revenues of
$1,873,795 exceeding expenditures of $998,421.

Analysis of the General Fund Budget

The budget for the General Fund was as follows:

Original Final Increase Percentage
Budget Budget (Decrease) Change
Revenues:
Ad valorem taxes $ 985,000 $ 985,000 $ - 0.00%
Interest income 50,000 50,000 - 0.00%
State revenue sharing 15,000 15,000 - 0.00%
Miscellaneous revenue 10,000 10,000 - 0.00%
Total revenues 1,060,000 1,060,000 - 0.00%
Expenditures:
Personnel expenses 510,000 510,000 - 0.00%
Operating expenses 310,000 310,000 - 0.00%
Capital outlay 240,000 240,000 - 0.00%
Total expenditures 1,060,000 1,060,000 - 0.00%
Excess of revenue
over expenditures - - - 0.00%
Fund Balance
Beginning fund balance 15,941,563 15,941,563 - 0.00%
Ending fund balance $15,941,563 $15,941,563 $ - 0.00%




(Continued)

Analysis of the General Fund Budget (Continued)

When the budget for the year ended December 31, 2019 was originally prepared, revenues and
expenditures were reflected in a conservative manner. No amendments were made for the 2019
budget.

Capital Assets

The capital assets of the Library consist of land, buildings and improvements, furniture and
equipment, and library collections. There was $500,361 of additions to capital assets as of the year
ended December 31, 2019, from the purchase of library collections, computer equipment,
furniture, and fixtures, and the construction of a new facility. There was $9,551 of additions to
capital assets as transfers from other assets. Depreciation expense for the year ended December
31,2019 totaled $436,635. A summary of activity for capital assets is presented in the notes to the
financial statements in Note 5.

Beginning balance, cost of assets $7,029,135
Capital outlay 500,361
Transfers from other assets 9,551
Less disposals (2,271)
Less accumulated depreciation (5,758,719)

Total capital assets, net $1,778,057

Long-Term Debt

The Library is not allowed to incur long-term indebtedness for bonds or notes payable. As of
December 31, 2019, the Library had no long-term debt outstanding.

Economic Factors and Next Year's Budget
The Library must consider many variables when budgeting for the coming fiscal year. Included in

these factors are changing laws and regulations, economic circumstances, and historical trends.
These indicators are as follows:
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(Continued)

Economic Factors and Next Year's Budget (Continued)

A summary of the current budget for the year ending December 31, 2020 follows:

Condensed Budget

Revenue $1,264,000

Expenditures:
Operations 325,000
Personnel expenses 460,000
Capital outlay 479,000
1,264,000

Excess of revenues
over expenditures $ -

The Library's two major sources of funding are ad valorem tax revenue and state revenue sharing.
For the year ending December 31, 2020, it is anticipated that ad valorem tax revenues will remain
consistent with the year ended December 31, 2019. Capital outlay should increase from the year
ended December 31, 2019 budget as the Library anticipates a need to increase its library
collections. The Library has budgeted personnel expenses with a slight decrease from the prior
year budget.

REQUESTS FOR INFORMATION

This financial report 1s designed to provide a general overview of the St. Bernard Parish Library's
finances for all those with an interest in the Library's finances. Questions concerning any of the
information provided in this report or requests for additional financial information should be
addressed to the Director, St. Bernard Parish Library, 2600 Palmisano Blvd., Chalmette, LA
70043-3666; phone number (504) 279-0448.
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STATEMENT OF NET POSITION

St. Bernard Parish Library

Chalmette, Louisiana

December 31, 2019

Assets
Cash and cash equivalents
Ad valorem taxes receivable, net
Due from St. Bernard Parish
Investments
Other assets
Capital assets, net of accumulated

depreciation

Total assets
Deferred Outflows of Resources
Total assets and deferred outflows of resources
Liabilities
Accrued vacation and payroll liabilities
Net pension liability
Accounts payable
Total liabilities
Deferred Inflows of Resources
Total liabilities and deferred inflows of resources
Net Position
Net investment in capital assets

Unrestricted

Total net position

Total liabilities, deferred inflows of resources, and net position

See notes to financial statements. .

Exhibit A

$ 9,052,052
1,378,220
485,273
6,169,579
583,091

1,778,057

19,446,272

111,199

19,557,471

28,386
124,518
239,801

392,705

7,695

400,400

1,778,057
17,379,014

19,157,071

$19,557,471




STATEMENT OF ACTIVITIES

St. Bernard Parish Library
Chalmette, Louisiana

For the year ended December 31, 2019

Governmental Activities
Expenses:
General government:

Depreciation
Salaries and wages
Employee benefits and payroll taxes
Office expenses
Other expenses
Insurance
Computer software licenses and maintenance
Library supplies
Grant supplies
Auto and travel

Total expenses

Program revenues:
Charges for services:
Library fees
Operating grants and contributions

Total program revenues
Net program expenses

General revenues:
Ad valorem taxes
Interest income
State revenue sharing
Unrealized gain on investments
Miscellaneous revenue

Total general revenues
Change in net position

Net Position
Beginning of year

End of year

See notes to financial statements.
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Exhibit B

$ 436,635
289,605
129,379

30,733
29,140
26,940
8,422
6,003
3,796
537

961,190

16,322
3,024

19,346

(941,844)

1,532,317
282,570
19,774
15,188
4,600

1,854,449

912,605

18,244,466

$19,157,071




BALANCE SHEET - GOVERNMENTAL FUND

St. Bernard Parish Library

Chalmette, Louisiana

December 31, 2019

ASSETS

Cash and cash equivalents

Ad valorem taxes receivable, net
Due from St. Bernard Parish
Investments

Total assets

LIABILITIES AND FUND BALANCE

Liabilities:
Accrued vacation and payroll liabilities
Accounts payable
Total liabilities:
Fund balance:
Committed for capital outlay
Assigned
Unassigned

Total fund balance

Total liabilities and fund balance

See notes to financial statements.
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Exhibit C

$ 9,052,052
1,378,220
485,273
6,169,579

$ 17,085,124

$ 28,386
239,801

268,187

10,951,106
2,800,000
3,065,831

16,816,937

$ 17,085,124




Exhibit D

RECONCILIATION OF THE GOVERNMENTAL FUND
BALANCE SHEET TO THE STATEMENT OF NET POSITION

St. Bernard Parish Library
Chalmette, Louisiana

December 31, 2019

Fund balance - governmental fund $16,816,937

Amounts reported for governmental activities in the Statement of
Net Position are different because:
Other assets used in governmental activities are not financial
resources and are not reported in the governmental funds 583,001

Capital assets used in governmental activities are not financial
resources and are not reported in the governmental funds

Governmental capital assets 7,536,776
Less: accumulated depreciation (5,758,719)
1,778,057

Deferred outtlows of resources used in governmental activities
are not financial resources and, therefore, are not reported
in governmental funds 111,199

Long-term liabilities are not due and payable in the current
period and therefore are not reported in the governmental funds:
Net pension liability (124,518)

Deferred inflows of resources are not due and payable in
the current period and, therefore, are not reported in
governmental funds (7,695)

Net position of governmental activities $19,157,071

See notes to financial statements.
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Exhibit E

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - GOVERNMENTAL FUND

St. Bernard Parish Library
Chalmette, Louisiana

For the year ended December 31, 2019

Revenues
Ad valorem taxes $ 1,532,317
Interest income 282,570
State revenue sharing 19,774
Library fees 16,322
Investment income 15,188
Miscellaneous revenue 4,600
Public grant revenue 3,024
Total revenues 1,873,795
Expenditures
General government:
Personnel services 392,489
Operating services 105,571
Capital outlay 500,361
Total expenditures 098,421
Excess of Revenues Over Expenditures 875,374

Fund Balance
Beginning of year 15,941,563

End of year $16,816,937

See notes to financial statements.
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Exhibit F

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE OF THE_
GOVERNMENTAL FUND TO THE STATEMENT OF ACTIVITIES

St. Bernard Parish Library

Chalmette, Louisiana

For the year ended December 31, 2019

Excess of revenues over expenditures - governmental fund $875,374

Amounts reported for governmental activities in the
Statement of Activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the Statement of Activities, the cost of those
assets 1s allocated over their estimated useful lives and
reported as depreciation expense:

Capital outlay 500,361
Depreciation (436,635)
63,726

Net pension expense is reported in governmental funds as
expenditures as they are paid, however, in the Statement
of Activities the net pension expense is reported according
to estimates required by GASB 68:

Pension expenses paid (20,232)
GASB 68 adjustment (6,263)
Pension expenses per GASB 68 (26,495)
Change in net position of governmental activities $912,605

See notes to financial statements.
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Note 1 -

Exhibit G
NOTES TO FINANCIAL STATEMENTS

St. Bernard Parish Library
Chalmette, Louisiana

December 31, 2019

NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The St. Bernard Parish Library (the "Library") was established by the parish governing
authority, under the provisions of the Louisiana Revised Statute (LRS) 25:211. The
Library provides citizens of St. Bernard Parish access to library materials, books,
magazines, and audio visuals. The Library 1s governed by a Board of Control consisting
of seven members in accordance with the provisions of the Louisiana Revised Statute
25:214. The Library is located in Chalmette, Louisiana.

The accounting policies of the Library conform to accounting principles generally
accepted in the United States of America (GAAP) as applied to governmental units.
The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting
principles. The following is a summary of significant accounting policies:

a. Reporting Entity

The Library has reviewed all of its activities and determined that there are no
potential component units which should be included in its financial statements.

The GASB established criteria for determining which component units should be
considered part of the St. Bernard Parish Council ("Parish Council") for financial
reporting purposes. The basic criterion for including a potential component unit
within the reporting entity is financial accountability. The GASB has set forth
criteria to be considered in determining financial accountability. This criterion
includes:

1. Appointing a voting majority of an organization's governing body, and

a. The ability of the Parish Council to impose its will on that
organization and/or,

18



Exhibit G
(Continued)

Note1- NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

a. Reporting Entity (Continued)

b. The potential for the Library to provide specific financial benefits to or
impose specific financial burdens on the Parish Council and/or,

c. Organizations for which the Parish Council does not appoint a voting
majority but are fiscally dependent on the Parish Council and/or,

d. Organizations for which the reporting entity financial statements
would be misleading if data of the Library is not included because of
the nature or significance of the relationship.

The Library is considered a component unit of the St. Bernard Parish
Government ("Parish Government") based on the criteria above. Based on the
criteria above, the Library has no component units.

The accompanying financial statements present information only on the funds
maintained by the Library and do not present information on the Parish
Government, the general government services provided by that governmental
unit, or the other governmental units that comprise the financial reporting entity.

b. Basis of Presentation

The accompanying financial statements of the Library have been prepared in
conformity with accounting principles generally accepted in the United States of
America as applied to governmental units.

Government-wide Financial Statements:

The government-wide financial statements include the Statement of Net Position
and the Statement of Activities for all activities of the Library. The government-
wide presentation focuses primarily on the sustainability of the Library as an
entity and the change in aggregate financial position resulting from the activities
for the fiscal period. Governmental activities generally are financed through
fees, intergovernmental revenues, and other non-exchange revenues.
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Exhibit G
(Continued)

Note1- NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

b. Basis of Presentation (Continued)
Fund Financial Statements:

The fund financial statements are very similar to the traditional government fund
statements as presented by governments prior to the issuance of GASB
Statement No. 34. Emphasis 1s now on the major funds. The daily accounts and
operations of the Library continue to be organized on the basis of a fund and
account groups, each of which is considered a separate accounting entity. The
operations of the fund are accounted for with a separate set of self-balancing
accounts that comprise its assets, liabilities, equity, revenues, and expenditures.
Government resources are allocated to and accounted for in the fund based upon
the purpose for which they are to be spent and the means by which spending
activities are controlled. The following is the governmental fund of the Library:

General Fund

The General Fund is the primary operating and sole fund of the Library and
accounts for and reports the operations of the Library's office. The focus of
the governmental funds' measurement is upon the determination of financial
position and changes in financial position rather than upon net income. The
various fees and charges due to the Library's office and ad valorem tax
revenue are accounted for in this fund. General operating expenditures are
paid from this fund. The General Fund is always considered a major fund.

¢. Measurement Focus and Basis of Accounting
Measurement focus is a term used to describe which transactions are recorded
within the various financial statements. Basis of accounting refers to when
transactions are recorded regardless of the measurement focus applied.
Government-wide Financial Statements
The Statement of Net Position and the Statement of Activities display

information about the reporting government as a whole. These statements
include all the financial activities of the Library.
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