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Independent Auditor's Report 

To the Board of Commissioners 
Recreation District No. 6 of St. Tammany Parish 
Covington, Louisiana 

Report on Financial Statements 
We have audited the accompanying financial statements of the governmental activities and 
each major fund of Recreation District No. 6 of St. Tammany Parish (the District), a component 
unit of St. Tammany Parish, Louisiana, as of and for the year ended December 31, 2017, and 
the related notes to the financial statements, which collectively comprise the District's basic 
financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditor's Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 

Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities and each major fund of 
Recreation District No. 6 of St. Tammany Parish, as of December 31, 2017, and the respective 
changes in financial position for the year then ended, in accordance with accounting principles 
generally accepted in the United States of America. 

Other Matters 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis and budgetary comparison information on pages 5 - 6 
and page 24, respectively, be presented to supplement the basic financial statements. Such 
information, although not part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical 
context. We have applied certain limited procedures to the required supplementary information 
in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management's responses to our inquiries, 
the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance. 

Other Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the District's basic financial statements. The accompanying information 
listed as other supplementary information in the table of contents is presented for purposes of 
additional analysis and is not a required part of the basic financial statements. 

The other supplementary information is the responsibility of management and was derived from 
and relates directly to the underlying accounting and other records used to prepare the basic 
financial statements. Such information has been subjected to the auditing procedures applied 
in the audit of the basic financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the schedule of governing board and 
the schedule of compensation, benefits, and other payments to agency head are fairly stated, in 
all material respects, in relation to the basic financial statements as a whole. 



other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated 
June 18, 2018 on our consideration of the District's internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, grant 
agreements, and other matters. The purpose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering Recreation District No. 6 of St. Tammany Parish's internal control over 
financial reporting and compliance. 

A Professional Accounting Corporation 

Covington, LA 
June 18, 2018 



REQUIRED SUPPLEMENTARY INFORMATION (PART I) 
MANAGEMENTS DISCUSSION AND ANALYSIS 



RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 
Management's Discussion and Analysis 
For the Year Ended December 31, 2017 

As management of Recreation District No. 6 of St. Tammany Parish (the District), we offer this 
discussion and analysis of the District's financial activities for the year ended December 31, 2017. 

As with other sections of this financial report, the information contained within this Management's 
Discussion and Analysis (MD&A) should be considered only a part of the greater whole. The 
readers of this statement should take time to read and evaluate all sections of this report, 
including the footnotes. 

Financial Highlights 
This annual report consists of a series of financial statements. The statement of net position 
and the statement of activities (on pages 8 and 9) provide information about the activities of the 
District as a whole and present a longer-term view of the District's finances. Fund financial 
statements begin on page 11. These statements detail how these services were financed in the 
short-term as well as what remains for future spending. The District is a component unit of 
St. Tammany Parish, Louisiana. Its main operations are conducted through a general fund. 

A summary of the basic government-wide financial statements is as follows: 

SUMMARY OF STATEMENTS OF NET POSITION 

2017 2016 Change 

Assets 
Current Assets 
Capital Assets 

$ 657,171 
887,342 

$ 604,784 
1,032,130 

$ 52,387 
(144,788) 

Total Assets 1,544,513 1,636,914 (92,401) 

Liabilities 
Current Liabilities 
Non-Current Liabilities 

122,206 
1,265,000 

112,445 
1,360,000 

9,761 
(95,000) 

Total Liabilities 1,387,206 1,472,445 (85,239) 

Net Position 
Net Investment in Capital Assets 
Restricted - Debt Service 
Unrestricted 

(472,658) 
362,011 
267,954 

(417,870) 
366,486 
215,853 

(54,788) 
(4,475) 
52,101 

Total Net Position $ 157,307 $ 164,469 $ (7,162) 



RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 
Management's Discussion and Analysis 
For the Year Ended December 31, 2017 

SUMMARY OF STATEMENTS OF ACTIVITIES 

2017 2016 Change 

Revenues 
Governmental Activities 

Recreation 
Charges for Services 

General Revenues 
Ad Valorem Taxes 
State Revenue Sharing 
Other 

$ 94,752 

289,299 
5,656 

579 

$ 93,141 

285,351 
5,601 
7,778 

$ 1,611 

3,948 
55 

(7,199) 

Total Revenues 390,286 391,871 (1,585) 

Expenses 
Recreation 
Interest on Long-Term Debt 

336,156 
61,292 

348,730 
65,803 

(12,574) 
(4,511) 

Total Expenses 397,448 414,533 (17,085) 

Change in Net Position $ (7,162) $ (22,662) $ 15,500 

Capital Assets and Debt 
In 2017, capital assets decreased by $144,788, which was the result of depreciation expense. 
Total debt decreased by $90,000, due to payment of bond principal. 

Economic Factors and Next Year's Budget and Rates 
The District has authority to levy millage rates up to 11 mills for payment of general obligation 
bonds and 6 mills for operations and maintenance. The 2017 rates were levied at 5.75 mills 
for payment of general obligation bonds and 5.84 mills for acquiring, constructing, improving, 
maintaining, operating, and/or supporting parks, playgrounds, recreation centers, and other 
recreational facilities. 

Requests for Information 
This financial report is designed to provide a general overview of the District's finances for all 
those with an interest in the District's finances. Questions concerning any of the information 
provided in this report or requests for additional financial information should be addressed to 
Mr. Michael Michel, Chairman, 110 Highland Crest Drive, Covington, LA 70435. 
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RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 
Statement of Net Position 
December 31, 2017 

Governmental 
Activities 

Assets 
Cash and Cash Equivalents $ 381,370 
Receivables - Ad Valorem Taxes, Net 270,145 
Receivables - State Revenue Sharing 5,656 
Capital Assets, Net 887,342 

Total Assets 1,544,513 

Liabilities 
Accounts Payable 8,581 
Accrued Interest 18,625 
Bonds Payable 

Due Within One Year 95,000 
Due in More than One Year 1,265,000 

Total Liabilities 1,387,206 

Net Position 
Net Investment in Capital Assets (472,658) 
Restricted - Debt Service 362,011 
Unrestricted 267,954 

Total Net Position $ 157,307 

The accompanying notes are an integral part of these financial statements. 



RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 
Statement of Activities 
For the Year Ended December 31, 2017 

Functional Programs 

Program Revenue 

Expenses 

Charges 
for 

Services 

Operating 
Grants and 

Contributions 

Net(Expenses) 
Revenues and 

Changes in 
Net Position 

Governmental Activities 
Recreation 
Interest on Long-Term Debt 

Total 

General Revenues 
Ad Valorem Taxes 
State Revenue Sharing 
Other Income 

Total General Revenues 

Change in Net Position 

Net Position, Beginning of Year 

Net Position, End of Year 

336,156 
61,292 

94,752 $ 

397,448 $ 94,752 $ 

(241,404) 
(61,292) 

(302,696) 

289,299 
5,656 
579 

295,534 

(7,162) 

164,469 

157,307 

The accompanying notes are an integral part of these financial statements. 
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RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 
Balance Sheet 
Governmental Funds 
December 31, 2017 

General 
Fund 

Debt 
Service 

Fund 

Total 
Governmental 

Funds 
/^sets 

Cash and Cash Equivalents 
Receivables - Ad Valorem Taxes, Net 
Receivables - State Revenue Sharing 
Due from Other Funds 

$ 151,100 
136,121 

5,656 

$ 230,270 
134,024 

5,953 

$ 381,370 
270,145 

5,656 
5,953 

T otai Assets $ 292,877 $ 370,247 $ 663,124 

Liabilities 
Accounts Payable 
Due to Other Funds 

$ 8,581 
5,953 

$ $ 8,581 
5,953 

Total Liabilities 14,534 14,534 

Deferred inflows of Resources 
Unavailable Ad Valorem Taxes 8,365 8,236 16,601 

Total Deferred inflows of Resources 8,365 8,236 16,601 

Fund Balance 
Restricted for: 

Debt Service 
Unassigned 269,978 

362,011 362,011 
269,978 

Total Fund Balance 269,978 362,011 631,989 

Total Liabilities, Deferred inflows of 
Resources, and Fund Balance $ 292,877 $ 370,247 

Amounts reported for governmental activities in the 
statement of net position are different because: 

Capital assets used in governmental activities are not financial 
resources and, therefore, are not reported in the funds. 

Deferred inflows of resources - unavailable ad valorem taxes are not 
reported on government-wide financial statements. 

Long-term liabilities, including bonds payable, are not due and payable 
in the current period and, therefore, are not reported in the funds. 

Accrued interest on long-term liabilities is not reported in the 
governmental funds. 

Net Position of Governmental Activities 

887,342 

16,601 

(1,360,000) 

(18,625) 

157,307 

The accompanying notes are an integral part of these financial statements. 

11 



RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 
Statement of Revenues, Expenditures, and Changes in Fund Balances 
Governmental Funds 
For the Year Ended December 31, 2017 

General 
Fund 

Debt 
Service 

Fund 

Total 
Governmental 

Funds 
Revenues 

Ad Valorem Taxes 
Concession and Gate Fees 
Sports Registration Fees 
State Revenue Sharing 
Other Income 

151,504 
52,966 
41,471 
5,656 

579 
315 

$ 149,169 $ 300,673 
52,966 
41,471 
5,656 

579 
315 

Total Revenues 252,491 149,169 401,660 

Expenditures 
Current 

Recreation 89,024 - 89,024 
General and Administration 85,899 769 86,668 
Concessions 11,841 - 11,841 

Capital Outlay 3,835 - 3,835 
Debt Service 

Principal Retirement - 90,000 90,000 
interest and Fiscal Charges - 62,875 62,875 

Total Expenditures 190,599 153,644 344,243 

Net Change In Fund Balances 61,892 (4,475) 57,417 

Fund Balances, Beginning of Year 208,086 366,486 574,572 

Fund Balances, End of Year $ 269,978 $ 362,011 $ 631,989 

The accompanying notes are an integral part of these financial statements. 
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RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 
Reconciliation of the Statement of Revenues, Expenditures, 
and Changes in Fund Balances of Governmental Funds to 
the Statement of Activities 
For the Year Ended December 31, 2017 

Net Change in Fund Balances - Total Governmental Funds $ 57,417 

Amounts reported for governmental activities in the statement of activities 
are different because: 

Governmental funds report capital outlays as expenditures. However, in the 
statement of activities, the cost of those assets is allocated over their 
estimated useful lives through depreciation expense. This is the amount 
by which depreciation expense exceeded capital outlays in the current period. (144,788) 

The issuance of long-term debt (e.g., bonds and certificates of indebtedness) 
provides current financial resources to governmental funds, while the 
repayment of the principal of long-term debt consumes the current financial 
resources of governmental funds. Neither transaction, however, has any 
effect on net position. Also, governmental funds report the effect of issuance 
costs, premiums, discounts, and similar items when debt is first issued, 
whereas these amounts are deferred and amortized in the statement of 
activities. This amount is the net effect of these differences in the treatment 
of long-term debt and related items. 90,000 

Revenues in the statement of activities that do not provide current financial 
resources are not reported as revenues in the funds: 

Change in Deferred Inflows of Resources - Unavailable Ad Valorem Taxes (11,374) 

Some expenses reported in the statement of activities do not require the 
use of current financial resources and, therefore, are not reported as 
expenditures in governmental funds. 1,583 

Change in Net Position of Governmental Activities 

The accompanying notes are an integral part of these financial statements. 
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RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies 

The mission of Recreation District No. 6 of St. Tammany Parish (the District) is to 
acquire, construct, operate, and maintain recreation facilities in the area of St. Tammany 
Parish, Louisiana (the Parish) which includes Covington, Louisiana. The District was 
created in 2008, by Ordinance of St. Tammany Parish. The District is governed by a 
Board of Commissioners, which is appointed by the Parish. The District consists of up to 
seven (7) Commissioners who serve staggered terms. 

Reporting Entity 
Governmental Accounting Standards Board Statement No. 14 established criteria for 
determining which component units should be considered part of an entity for financial 
reporting purposes. The basic criterion for including a potential component unit with the 
reporting entity is financial accountability. As such, the District has no component units 
under the criteria established. 

The District is a component unit of the Parish because the Parish appoints all members 
of the District's Board and, as such, is financially accountable for the District. The 
accompanying financial statements present information only on the funds maintained by 
the District and do not present information on the Parish, the general government 
services provided by that governmental unit, or the governmental units that comprise the 
financial reporting entity. The accounting and reporting policies of the District conform 
to accounting principles generally accepted in the United States of America applicable 
to governmental entities. The following is a summary of significant accounting policies. 

Basis of Presentation 
The accompanying basic financial statements of the District have been prepared in 
conformity with governmental accounting principles generally accepted in the United 
States of America. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governmental accounting and financial 
reporting principles. The accompanying basic financial statements have been prepared 
in conformity with GASB Statement No. 34, Basic Financial Statements - and 
Management's Discussion and Analysis - for State and Local Governments, issued in 
June 1999, as amended by GASB Statement No. 63 in June 2011. 

Government-Wide Financial Statements 
The government-wide financial statements (i.e., the statement of net position and the 
statement of activities) report information on all of the non-fiduciary activities of the 
District. For the most part, the effect of interfund activity has been removed from 
these statements. Governmental activities, which normally are supported by taxes and 
intergovernmental revenues, are reported separately from business-type activities, which 
rely to a significant extent on fees and charges for support. 
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RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Basis of Presentation (Continued) 
Government-Wide Financial Statements (Continued) 
The statement of activities demonstrates the degree to which the direct expenses of a 
given function or segment is offset by program revenues. Direct expenses are those 
that are clearly identifiable with a specific function or segment. Program revenues 
include 1) charges to customers or applicants who purchase, use, or directly benefit from 
goods, services, or privileges provided by a given function or segment and 2) grants and 
contributions that are restricted to meeting the operational or capital requirements of 
a particular function or segment. Taxes and other items not properly included among 
program revenues are reported instead as general revenues. 

Separate financial statements are provided for the governmental funds. 

Fund Financial Statements 
The District uses funds to maintain its financial records during the year. Fund 
accounting is designed to demonstrate legal compliance and to aid management by 
segregating transactions related to certain District functions and activities. A fund is 
defined as a separate fiscal and accounting entity with a self-balancing set of 
accounts. The various funds of the District are classified as governmental. The 
emphasis on fund financial statements is on major funds, each displayed in a separate 
column. A fund is considered major if it is the primary operating fund of the District, or 
the total assets, liabilities, revenues, or expenditures of the individual governmental fund 
is at least 10 percent of the corresponding total for all governmental funds. 

The District reports the following major governmental funds: 

General Fund - The General Fund is the primary operating fund of the District. It 
accounts for all the financial resources except those that are required to be accounted 
for in other funds. 

Debt Service Fund - The Debt Service Fund accounts for the remainder of the proceeds 
of ad valorem millage of 5.75 mills, restricted for debt service. 

Measurement Focus/Basis of Accounting 
The government-wide financial statements are accounted for using an economic 
resources measurement focus. The accounting objectives of this measurement focus 
are the determination of operating income and changes in financial position. 

The government-wide financial statements are presented using the accrual basis of 
accounting. Under the accrual basis of accounting, revenues are recognized when 
earned and expenses are recorded when the liability is incurred or economic asset used, 
regardless of the timing of related cash flows. 

15 



RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Measurement Focus/Basis of Accounting (Continued) 
The amounts reflected in the governmental fund financial statements are accounted 
for using a current financial resources measurement focus. With this measurement 
focus, only current assets and current liabilities are generally included on the balance 
sheet. The statement of revenues, expenditures, and changes in fund balances reports 
on the sources (i.e., revenues and other financing sources) and uses (i.e., expenditures 
and other financing uses) of current financial resources. This approach is then 
reconciled, through adjustment, to the government-wide financial statements. 

The amounts reflected in the governmental fund financial statements use the modified 
accrual basis of accounting. Under the modified accrual basis of accounting, revenues 
are recognized when susceptible to accrual (i.e., when they become both measurable 
and available). Measurable means the amount of the transaction can be determined 
and available means collectible within the current period, or soon enough thereafter to 
pay liabilities of the current period. The District considers all revenues available if they 
are collected within 60 days after the fiscal year-end. Expenditures are recorded when 
the related fund liability is incurred, except for interest and principal payments on general 
long-term debt, which are recognized when payment is due, and certain compensated 
absences and claims and judgments, which are recognized when the obligations are 
expected to be liquidated with expendable available financial resources. 

Ad valorem taxes are considered to be collected when they are collected by the 
St. Tammany Parish Sheriff. Ad valorem taxes collected after 60 days are recorded as 
a deferred inflow of resources on the governmental fund balance sheet. State revenue 
sharing associated with the current fiscal period is considered susceptible to accrual and 
so has been recognized as revenues of the current fiscal period. All other revenue items 
are considered to be measurable and available only when cash is received by the 
District. 

Budget and Budgetary Accounting 
The Board of Commissioners adopted a budget for the General Fund. The budgetary 
practices include public notice of the proposed budget, public inspection of the proposed 
budget, and public hearings on the budget prior to adoption. Any amendment involving 
increases in expenditures must be approved by the Board. Budgeted amounts included 
in the accompanying financial statements include all amendments. All budgeted 
amounts which are not expended or obligated through contracts lapse at year-end. 
The General Fund budget is adopted on a basis consistent with accounting principles 
generally accepted in the United States of America. The General Fund had actual 
expenditures of $9,023 in excess of budgeted expenditures. 

Cash, Cash Equivalents, and Investments 
Cash includes amounts in interest-bearing demand deposits. Cash equivalents include 
amounts in time deposits and those investments with original maturities of 90 days or 
less. Under state law, the District may deposit funds in demand deposits, interest-bearing 
demand deposits, money market accounts, or time deposits with state banks organized 
under Louisiana law and national banks having their principal offices in Louisiana. 
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RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Cash, Cash Equivalents, and Investments (Continued) 
Under state law, the District may invest in United States bonds, treasury notes, or 
certificates. These are classified as investments if their original maturities exceed 90 
days; however, if the original maturities are 90 days or less, they are classified as cash 
equivalents. Investments are stated at market. 

Receivables 
Receivables are reported net of estimated uncollectible amounts. At December 31, 2017, 
the allowance for uncollectibles was $4,727 and $4,654, for the General Fund and 
the Debt Service Fund, respectively. This represents 3% of the total ad valorem tax 
assessed. This estimate is based on the District's history of collections within this 
revenue stream. 

Capital Assets 
All capital assets of the District are recorded at historical cost in the government-wide 
financial statements. Depreciation of all exhaustible capital assets is charged as an 
expense against its operations. 

In the fund financial statements, capital assets used in the governmental fund operations 
are accounted for as capital outlay expenditures upon acquisition. 

The costs of normal maintenance and repairs that do not add to the value of the assets 
or materially extend the assets' lives are not capitalized. Improvements are capitalized 
and depreciated over the remaining useful lives of the related fixed assets, as 
applicable. The District capitalizes equipment and furniture in excess of $2,500. The 
following estimated useful lives and methods are used to compute depreciation: 

Recreational Facilities 10 or 15 Years Straight-Line 
Equipment 5,7, or 10 Years Straight-Line 

Long-Term Obligations 
In the government-wide financial statements, long-term debt and other long-term 
obligations are reported as liabilities in the statement of net position. 

In the fund financial statements, governmental fund types recognize bond premiums and 
discounts, as well as bond issuance costs, during the current period. The face amount 
of the debt issued is reported as other financing sources. Premiums received on debt 
issuances are reported as other financing sources, while discounts on debt issuances 
are reported as other financing uses. 
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RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

Equity Classifications 
Government-wide net position is divided into three components: 

a. Net Investment in Capital Assete - Consists of capital assets including 
restricted assets, net of accumulated depreciation, and reduced by the 
outstanding balances of any bonds, mortgages, notes, or other borrowings 
that are attributable to the acquisition, construction, or improvement of those 
assets. 

b. Restricted - Consists of assets that have constraints that are externally 
imposed by creditors, grantors, contributors, or laws or regulations of other 
governments, or constraints imposed by law through constitutional provisions 
or enabling legislation. 

c. Unrestricted - All other net position is reported in this category. 

In the governmental fund financial statements, fund balances are classified as follows: 

a. Restricted Fund Balance - Amounts that can be spent only for specific 
purposes because of state or federal laws or restrictions externally imposed 
by grantors, creditors, or citizens. 

b. Unassigned Fund Balance - All amounts not included in other spendable 
classifications. 

When an expense is incurred for purposes for which both restricted and unrestricted net 
position is available, the District's policy is to apply restricted net position first. 

Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues, expenditures, and expenses during the reporting period. Actual 
results could differ from those estimates. 

18 



RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 1. Summary of Significant Accounting Policies (Continued) 

New Accounting Pronouncements 
The GASB issued Statement No. 85, Omnibus 2017, in March 2017. The objective of 
GASB 85 is to address practice issues that have been identified during implementation 
and application of certain GASB Statements. This Statement addresses a variety of topics 
including issues related to blending component units, goodwill, fair value measurement 
and application, and postemployment benefits (pensions and other postemployment 
benefits [OREB]). Management is still evaluating the potential impact of adoption on the 
District's financial statements. The requirements of this Statement are effective for 
financial statements for periods beginning after June 15, 2017. 

The GASB issued Statement No. 87, Leases, in June 2017. The objective of GASB 87 is 
to better meet the information needs of financial statement users by improving accounting 
and financial reporting for leases by governments. Under this Statement, a lessee is 
required to recognize a lease liability and an intangible right-to-use lease asset, and a 
lessor is required to recognize a lease receivable and a deferred inflow of resources. This 
Statement is not expected to have a significant impact to the District's financial 
statements. This Statement will be effective for the District for the fiscal year ending 
December 31, 2020. 

Note 2. Cash and Cash Equivalents 

The following is a summary of cash and cash equivalents (book balances) at 
December 31, 2017: 

Demand Deposits $ 381,370 

These deposits are stated at cost, which approximates market. 

Under state law, these deposits (or the resulting bank balances) must be secured by 
federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
market value of the pledged securities plus the federal deposit insurance must at all times 
equal the amount on deposit with the fiscal agent bank. These securities are held in the 
name of the pledging fiscal agent bank in a holding or custodial bank that is mutually 
acceptable to both parties. 

Custodial Credit Risk - Custodial credit risk is the risk that in the event of a bank failure, 
the District's deposits may not be recovered. The District does not a have a deposit policy 
for custodial credit risk. As of December 31, 2017, $134,087 of the District's bank balance 
was exposed to custodial credit risk. However, these deposits were secured from risk by 
the pledge of securities owned by the fiscal agent bank. 
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RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 3. Capital Assets 

Capital assets activity for the year ended December 31, 2017, was as follows: 

Beginning 
Baiance increases Decreases 

Ending 
Baiance 

Capitai /tesets Being Depreciated 
Recreational Facilities 
Equipment 

$ 2,047,756 : 
69,058 

$ - $ 
3,835 

$ 2,047,756 
72,893 

Totai Capitai /tesets Being 
Depreciated 2,116,814 3,835 2,120,649 

Less Accumuiated Depreciation for: 
Recreational Faciiities 
Equipment 

(1,051,759) 
(32,925) 

(140,516) 
(8,107) 

(1,192,275) 
(41,032) 

Totai Accumuiated Depreciation (1,084,684) (148,623) (1,233,307) 

Totai Capitai /tesets Being 
Depreciated, Net $ 1,032,130 $ n 44,7881 $ $ 887,342 

Depreciation expense amounted to $148,623, for the year ended December 31, 2017. 

Note 4. Long-Term Debt 

The following is a summary of long-term debt activity for the year ended 
December 31, 2017: 

General 
Obligation Bonds 

Payable at January 1, 2017 
Issued 
Retired 

Payable at December 31, 2017 

Due Within One Year 

$2,000,000 General obligation bonds dated May 1, 2008; 
due in 20 annual installments; due March 1, 2028, with 
semi-annual interest payments at 4.10% to 6.00%. 

$ 1,450,000 

(90,000) 

$ 1,360,000 

$ 95,000 

$ 1,360,000 
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RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 4. Long-Term Debt (Continued) 

The following is a schedule of future principal debt service requirements: 

Year Ending 
December 31, 

General Obligation Bonds 
Principal Interest 

2018 $ 95,000 $ 58,250 
2019 100,000 53,825 
2020 105,000 49,570 
2021 110,000 45,000 
2022 115,000 40,105 

2023-2027 680,000 114,075 
2028 155,000 3,488 

Total $ 1,360,000 $ 364,313 

Note 5. Interfund Receivables/Payables 

The primary purpose of interfund receivables/payables is to loan monies between funds 
to cover current expenditures. All interfund receivables/payables are considered short-
term, as they are expected to be repaid within the next fiscal year. 

Note 6. Risk Management 

The District is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. 
During the year ended December 31, 2017, the District carried insurance through 
various commercial carriers to cover all risks of loss. The District had no settled claims 
resulting from these risks that exceeded its commercial coverage in any of the past four 
fiscal years. 

Note 7. Ad Valorem Taxes 

Property taxes for the bond debt service of the District are levied each November on 
the assessed value listed as of the prior January for all real property, merchandise, 
and movable property located in the Parish. Assessed values are established by the 
St. Tammany Parish Assessor's Office and the State Tax Commission at percentages of 
actual value as specified by Louisiana law. A re-evaluation of all property is required to 
be completed no less than every four years. The last re-evaluation was completed in 
2016. Taxes are due and payable December of the following year. 
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RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 

Notes to Financial Statements 

Note 7. Ad Valorem Taxes (Continued) 

The following is a summary of authorized and levied ad valorem taxes: 

Authorized Levied Expiration 

Operations and Maintenance 6.0 mills 5.84 mills 2021 
Payment of General Obligation Bonds 11.0 mills 5.75 mills 2029 

On April 21, 2012, voters approved a 6 mills property tax for acquiring, constructing, 
improving, maintaining, operating, and/or supporting parks, playgrounds, recreation 
centers, and other recreational facilities in the District, beginning with the year 2012 and 
ending with the year 2021. 

Note 8. Subsequent Events 

On February 1, 2018, the Parish Council of the Parish of St. Tammany, State of 
Louisiana, approved the issuance and sale by the District of $1,135,000 of General 
Obligation Refunding Bonds, Series 2018. 
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RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 
Schedule of Revenues, Expenditures, and Changes in 
Fund Balance - Budget and Actual - General Fund 
For the Year Ended December 31, 2017 

Budget 
Original Final Actual 

Variance with 
Final Budget 

Positive 
(Negative) 

Revenues 
Ad Valorem Taxes 
Concession and Gate Fees 
Sports Registration Fees 
State Revenue Sharing 
Other Income 
Sponsorship Income 

Total Revenues 

Expenditures 
Recreation 
General and Administration 
Concessions 
Capital Outlay 

Total Expenditures 

Net Change in Fund Balance 

Fund Balance, Beginning of Year 

Fund Balance, End of Year 

$ 126,000 $ 150,270 

85,000 
3,000 

92,246 
5,601 

214,000 248,117 

139,000 
75,000 

95,367 
86,209 

214,000 181,576 

66,541 

151,504 
52,966 
41,471 
5,656 

579 
315 

252,491 

89,024 
85,899 
11,841 

3,835 

190,599 

$ 269,978 

1,234 
52,966 
(50,775) 

55 
579 
315 

4,374 

6,343 
310 

(11,841) 
(3,835) 

(9,023) 

61,892 

208,086 

(4,649) 

See independent auditor's report. 
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RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 
Schedule of Governing Board 
December 31, 2017 

Board of Commissioners Compensation 

Michael Michel, Chairman -0-
110 Highland Crest Drive 
Covington, LA 70435 

Mark Files, Treasurer -0-
40 Green Hills Drive 
Covington, LA 70435 

Hutch Gonzalez -0-
19436 Atwood Road 
Covington, LA 70434 

William "Billy" Frosch -0-
79010 Pat O'Brien Road 
Covington, LA 70434 

Kristen Davis Hardy -0-
78166 Highway 437 
Covington, LA 70435 

See independent auditor's report. 
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RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 
Schedule of Compensation, Benefits, and Other Payments 
to Agency Head 
For the Year Ended December 31, 2017 

Agency Head 
Nathaniel "Russ" Fornea, Park Director 

Purpose Amount 

Salary $13,462 

Benefits - Insurance $0 

Benefits - Retirement $0 

Benefits - Other $0 

Car Allowance $0 

Vehicle Provided by Government $0 

Per Diem $0 

Reimbursements $0 

Travel $0 

Reqistration Fees $0 

Conference Travel $0 

Continuing Professional Education Fees $0 

Housing $0 

Unvouchered Expenses $0 

Special Meals $0 

See independent auditor's report. 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

Independent Auditor's Report 

To the Board of Commissioners 
Recreation District No. 6 of St. Tammany Parish 
Covington, Louisiana 

We have audited, in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, the financial statements of 
the governmental activities and each major fund of Recreation District No. 6 of St. Tammany 
Parish (the District), a component unit of St. Tammany Parish, Louisiana, as of and for the year 
ended December 31, 2017, and the related notes to the financial statements, which collectively 
comprise the District's basic financial statements, and have issued our report thereon dated 
June 18, 2018. 

Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the District's 
internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the 
District's internal control. Accordingly, we do not express an opinion on the effectiveness of the 
District's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the District's financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances 
of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the District's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the District's 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. Under Louisiana Revised Statute 24:513, this report is distributed by the Louisiana 
Legislative Auditor as a public document. 

A Professional Accounting Corporation 

Covington, LA 
June 18, 2018 
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RECREATION DISTRICT NO. 6 OF ST. TAMMANY PARISH 
Schedule of Findings and Responses 
For the Year Ended December 31, 2017 

Part I • Summary of Auditor's Results 

Financial Statements 

1. Type of auditor's report issued: Unmodified 

2. Internal control over financial reporting and compliance and other matters: 

a. Material weaknesses identified? No 
b. Significant deficiencies identified? None reported 
c. Noncompliance material to the financial statements identified? No 

3. Management letter comment provided? None 

Federal Awards 

Not applicable. 

Part II - Findings Related to the Financial Statements 

None. 

Part III - Compliance and Other Matters 

None. 

30 



T A LaPorte, APAC 
LAJr^ORTE 5100 VmageWalk I Suite 300 

CPA. • BUSINESS ADVISORS Covlngton, LA 70433 
985.892.5830 I Fax 985.892.5956 

LaPorte.com 

AGREED-UPON PROCEDURES REPORT 

St. Tammany Parish Recreation District No. 6 

Independent Accountant's Report 
on Applying Agreed-Upon Procedures 

For the Period of January 1, 2017 - December 31, 2017 

To the Board of Control 
St. Tammany Parish Recreation District No. 6 

We have performed the procedures enumerated below as they are a required part of the 
engagement. We are required to perform each procedure and report the results, including any 
exceptions. Management is required to provide a corrective action plan that addresses all 
exceptions noted. For any procedures that do not apply, we have marked "not applicable." 

Management of St. Tammany Parish Recreation District No. 6 (the District), a component unit of 
St. Tammany Parish, Louisiana, is responsible for its financial records, establishing internal 
controls over financial reporting, and compliance with applicable laws and regulations. These 
procedures were agreed to by management of the District and the Legislative Auditor, State 
of Louisiana, solely to assist the users in assessing certain controls and in evaluating 
management's assertions about the District's compliance with certain laws and regulations 
during the period of January 1, 2017 through December 31, 2017, in accordance with Act 774 
of 2014 Regular Legislative Session. The sufficiency of these procedures is solely the 
responsibility of the District and the Legislative Auditor. Consequently, we make no 
representation regarding the sufficiency of the procedures described below either for the 
purpose for which the report has been requested or for any other purpose. 

The procedures and associated results are as follows: 

Board (or Finance Committee, If applicable) 

1. Obtain the entity's written policies and procedures over budgeting (or report that the entity 
does not have any written policies and procedures over budgeting) and report whether those 
written policies and procedures address preparing, adopting, monitoring, and amending the 
budget. 

Results: We obtained the entity's written policies and procedures over budgeting. The 
policies and procedures address preparing, adopting, monitoring, and amending the budget. 
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2. Obtain and review the board/committee minutes for the fiscal period, and: 

a) Report whether the managing board met (with a quorum) at least monthly, or on a 
frequency in accordance with the board's enabling legislation, charter, or other 
equivalent document. 

Results: The District met at its regular meetings with a quorum in 2017. 

b) Report whether the minutes referenced or included monthly budget-to-actual 
comparisons on the General Fund and any additional funds identified as major funds in 
the entity's prior audit (GAAP-basis). 

> If the budget-to-actual comparisons show that management was deficit spending 
during the fiscal period, report whether there is a formal/written plan to eliminate the 
deficit spending for those entities with a fund balance deficit. If there is a 
formal/written plan, report whether the meeting minutes for at least one board 
meeting during the fiscal period reflect that the board is monitoring the plan. 

Results: The District's board meeting minutes did not reference monthly budget-to-actual 
comparisons for the General Fund and Debt Service Fund for three of the board meetings 
held in 2017. 

c) Report whether the minutes referenced or included non-budgetary financial information 
(e.g., approval of contracts and disbursements) for at least one meeting during the fiscal 
period. 

Results: The minutes referenced or included non-budgetary financial information for at least 
one meeting. 

Concessions and Gate Receipts 

1. Obtain the entity's written policies and procedures over concession and gate collections (or 
report that the entity does not have any written policies and procedures over concession 
and gate collections) and report whether those written policies and procedures address 
the following: 

a) Gate collections, including controls to ensure completeness of collections (e.g., two 
persons collecting and initialing collection log; use of tickets and reconciling tickets to 
cash collections) 

b) Concession sales, including controls to ensure completeness of recorded sales (e.g., 
reconciling the difference between beginning and ending inventories to cash collections; 
prohibitions against employees using the same cash drawer/lock box) 

c) Timely deposit of collections by someone independent of collection and account posting 
duties 



d) Posting of collections in the accounting records by someone independent of cash 
collection and deposit duties 

Results: The District's written policies and procedures do not address posting of collections 
in the accounting records by someone independent of cash collection and deposit duties. 

2. Randomly select one week of collections from the general ledger and: 

a) Obtain collection documentation and reconcile cash receipt logs (or equivalent source 
documentation) to bank statements for each day of collections. Report any exceptions. 

b) Report whether there are indications that applicable personnel have not adhered to 
written policies/procedures addressing completeness of collections (#1a and #1b 
above). 

c) Report whether deposits were made within one day of collection. If not, report the 
number of days from receipt to deposit. 

Results: One of nineteen transactions tested did not have adequate supporting 
documentation. One of nineteen collections was not properly managed in accordance with 
written policies/procedures. Fourteen of nineteen of the collections were not deposited 
within one day of collection. The number of days from receipt to deposit ranged from two to 
fifteen. 

This agreed-upon procedures engagement was performed in accordance with attestation 
standards established by the American Institute of Certified Public Accountants and applicable 
standards of Government Auditing Standards. We were not engaged to and did not conduct an 
examination or review, the objective of which would be the expression of an opinion or conclusion. 
Accordingly, we do not express such an opinion or conclusion. Had we performed additional 
procedures, other matters might have come to our attention that would have been reported to you. 

This report is intended solely for the use of management of the St. Tammany Parish Recreation 
District No. 6 and the Legislative Auditor, State of Louisiana, and should not be used by those 
who have not agreed to the procedures and taken responsibility for the sufficiency of the 
procedures for their purposes. Under Louisiana Revised Statute 24:513, this report is 
distributed by the Legislative Auditor as a public document. 

A Professional Accounting Corporation 

Covington, LA 
June 18, 2018 



St. Tammany Parish Recreation District No 6 
83462 Highway 1129 

Covington, Louisiana 70435 

June 18, 2018 

Bryan Huval, CPA 

Director 

La Porte CPAs & Business Advisors 

5100 Village Walk, Suite 300 

Covington, LA 70433 

Dear Bryan: 

Following are our responses to the exceptions noted in your report on the Act 774 of the 2014 Regular 

Legislative Session agreed upon procedures performed for fiscal year ended December 31, 2017. 

Board (or Finance Committee, if applicable): 

The District's board meeting minutes did not reference monthly budget-to-actuai comparisons for the 

General Fund and Debt Service fund within the minutes for three of the board meetings held in 2017. 

Response: Due to the size of the district, the Board functions as a part of management. The Board is 

close to the daily operations and has a firm handle on the inflows and outflows. That being said, we will 

add a monthly budget to actual comparison to our agenda for our meetings. 

Concession and Gate Receipts: 

The District's written policies and procedures do not address posting of collections in the accounting 

records by someone independent of cash collection and deposit duties. 

Response: While the written policies and procedures do not address the aforementioned exception, 

proper segregation of duties is in place over this process. The posting of collections in the accounting 

records is done by someone independent of cash collection and deposit duties. The District will amend 

their policies and procedures regarding collections and gate receipts to address the aforementioned 

exception. 



One of nineteen transactions tested did not have adequate supporting documentation. One of nineteen 

collections M/OS not properly managed in accordance with written policies/procedures. Fourteen of 

nineteen of the collections were not deposited within one day of collection. The number of days from 

receipt to deposit ranged from two to fifteen. 

Response: There was transition with our Director during fiscal year ended December 31, 2017 which 

resulted in the aforementioned exceptions. Going forward, we will be more diligent in ensuring 

adherence to our written policies and procedures and in making deposits within one day of collection. 

Sincerely, 

IHoAy^ 

Mark Files 

Board Treasurer 


