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internal control. Misstatements are considered material if there s 3 substantial likelihood that. indwiduidly or m the
agyrepate. they would mfluence the judpment made by a reasonable user based on the finuncial stutements.

In performing an audst in accordance with generally accepted auditing standards and Government Auditing Standuards . we:

o Exercise protessional judgment and maintain protessional skepticrsm throughout the sudit

o Identifv and assess the risks of muterial musstutement of the tinancial statements. whether due to traud or error.
and desipn and perform audit procedures responsive to those nisks. Such procedures include examining. on a test
hasix. evidence regurding the amounts and disclosures in the hnancial statements.

¢ Obtain an understanding of internal control relevant to the awdit in order to design audit procedures that are
appropriate in the circumstances. but not fur the purpose of expressing an opiion on the effectiveness of the
Town of Woodworth's internal control  Accordingly. no such opinion is expressed

e Evaluate the appropnatences of accounting policies used und the reaxonablencss of significant accounting
estimates made by management. as well as evaluate the overall presentation of the financial statements.

s  Conclude whether, m our judgment. there are conditions or events, considered in the agpregate. thal raise
substantial doubt about the Town of Woodworth's ability to contmue as a going concern for a reasonable peniod
of tme.

We are required to communicate with those charged with governance regarding. among other natters. the planned scope
and tuning of the audit, significant audit findings. and certaimn internal control-related matters that we identified during the

audit.

Required Supplementary Information

Accounting principles generallv accepted in the United Sates of America require the mformation listed below to
supplement the basic financial statements.

Management's Discussion and Analysis
Budgetary Comparison Information
Schedule of Net Pension Liability Data
Schedule of Emplover Contributions

Such intormation is the responsibility of management and. although not a part of the basic financial statements. 15 required
by the Girvernmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing
the busie Bnancial statements i an appropnate operational. economic, or lustoneal context We have applied certan
limited procedures i the required supplementary intormation in accordance with auditing standards generally accepted in
the United States of Amenca. which consisted of inquiries of management about the methods of preparing the information
amwd comparing the information for consistency with management’s responses o our inguiries. the baste financial
statements. and other knowledge we obtained during our audit of the baswe financial statements. We do not express an
opition or provide any assurance on the intormation because the linited procedures do not provide us with sufficient
evidenue to express an opinion or provide any ussurance.

Supplementary Information

Cur audit was conducted for the purpose of forming opunions on the financial statements that collectively comprise the
Town of Woeodworth™s basic financial statements. The Schedule of Compensation. Benefits and Other Payments to the
Agency Head or Chiel Executive Officer, the Schedule of Per Diem Paid 1o Board Members. and the Justice Svstemn Funding
Schedules, deseribed as additional mformation m the accompanving table of contents, are presented for purposes of
additional analysis and are not a required part of the basic iinancial statements

The additional information 1s the responsibility of management and was derived from and relate directly 1o the
underlying accounting and other records used to prepare the basic financial statements. Such information has been
subjected o the auditing procedures applied in the audit of the basic financial statements and certain additional procedures,

2.






Town of Woodworth

MANAGEMENT’S DISCUSSION AND ANALYSIS
May 31, 2023

This section of the Town of Wondworth’s innual financial report presents our discussion and wnalysi of the Town's
tinancial performance during the fiscal vear ended May 31,2023

OVERVIEW OF FINANCIAL STATEMENTS

The basic financial statements include government-wide financial statements and fund financial statements These two
tvpes of financial statements present the Town’s financial position and results of operations from diffening perspectives
which are described as follows:

Government —\Wide Financial Statements

The government-wide fmancial statements report mlormation about the Town ax a whole using accounting methods similar
to those used by private-sector compaies. These report all revenues and expenses regardless of when cash is received or
paid Furthenmore. the govemnment-wide statements include all of the Town's assels {including mirastructure acquired
after July 1, 1988 and all of the Town's habilities (including long-tenm debt)

The government-wide financial statements are divided 1nto two categories. which are described as follows:

s  Governmental Activities — Expenses mcurred m connection with providing basic services wicluding public
safety, recreation. public works and general admnistration are reported as governmental achivities. The
governmental acthivities are financed by taxes, hicense and permmt fees, fnes and forfeitures. and
ntergovermmental sources

» Business-Tvpe Activities — Expenses associated with providing utihty services are recovered throush feex
paid by the customers that utlize these services These achivities are operated m o manner similar to
commercial enterpnises. Accordinghy . activities associated with these services are reported as business tvpe
aciivities.

Fund Financial Statements

Fund finanaial statements provide detaled information regarding the Town’s most significiudt activities and are not
intended to provide mformation for the Town ax a whole. Funds are accounting devices that are used o account for specific
sources of funds The Town has two types of funds that are described as follows:

s Governmental Funds — These tunds are used to account tor essentialiv the same functions that are reported
as governmental activities m the government-wide financial statements. However, unlike government-wide
financial statements, the governmental funds use a modified accrual basis of accountig that provides a short-
term view of the Town's fimces Assets reported by govermmental funds are limited o amounts that are
avatlable for current needs. In addition. habilities are lumited to amounts that are expected 10 be paid from
currently available assets.

»  Proprietary Fund - These funds are used to aceount for activities that function 1in a manner simular to
commercial enterprises. meluding activities associnted with the Town's utihity services Proprietary fund
financial statements tvpically provude a more detailed presentation of the infurmation reported m the
business-type activities portion of the povernment-wide financial statements

FINANCIAL ANALYSIS OF THE TOWN AS A WHOLE

A comparative analysis of govemnment-wide hinancial data 1s presented as follows:

Net Position

A condensed version of the government-wide Statement of Net Position 1s presented as follows:



Town of Woodworth

MANAGEMENT’S DISCUSSION AND ANALYSIS
May 31, 2023

Fur the Year Ended Mavy 31, 2023 For the
Govern- Business- Year Ended
mental Type May 31,
Activities Activities Total 2422
Assets:
Current and Other Assets $ 443003 % 730903 % 11739006 0§ 1.075039
Internal Balances 4208 493 {4.298 493 -—-- -
Capital Assets 8.707.622 7732080 16,439 702 17.438.096
Total Assets 13349178 4. 164490 7.613.068 18.314.335
Deferred OQutflows of Resources 330,968 162,783 1.113.751 624,302
Liabilities:
Current and Other Liabuiities 345901 303,313 049274 1535450
Long-term Liabilitiex % 120.4%06 302.840 RA433.320 7.004.048
Total Liahilittes 8400447 606,153 9.132.600 8.30600.104
Deferred inflows of Resources 48160 1874 50,6134 755177

Net Position:

Invested 1n Capital Assets (Net) 7535448 3433587 [0969.035  11.589.330
Restricted 116.67% 116.67% 120.396
Unrestricted (1.766.587) 25639 (1L340928)  (1.686.390)
Total Net Pusition $3885.539  $3.0659246  § 9543785 § 10.023.356

As the presentation appearing above demonstrates. the largest portinn of the Tom's net position s mvested i capital
assefs. Net posttion i ested in copital assets consint of Lind, buildings. equpment. and infrastructure less any debt used
0 acquire the assets that remains outstanding. The Town uses these copital ussets o provide services to citizens:
consequently, these amounis are not available for future spending.

An additional portion of the net position {1.2%4) represents resources that are subject to restrictions that are mmposed by
agreements with the Town's bondholders or requirements imposed by various revenue sources.

The Town reports a deticst n unrestricted net position as a result of reporting habilities associated with participation in
cost shuring defined benefit pension plans.

Changes in Net Position

A condensed version of the government-wide Statement of Changes in Net Position 1s presented as follows:



Town of Woodworth

MANAGEMENT’S DISCUSSION AND ANALYSIS
May 31, 2023

Fur the Year Ended Mavy 31, 2023 For the
Govern- Business- Year Ended
mental Type May 31,
Activities Activities Total 2422
Revenues:
Program Revenue.
Charges for Services 51830025 51903681 $3.733 706 53577423
Operating Grants and
Contributions 432.353 211538 663.883 615378
Capital Grants and
Contributions - - - -—--
General Revenue.
Property Taxes 103.269 ---- 103.269 94,037
Sales Taxes S067.497 -—-- S067.497 74240054
Franchise Taxes 43,744 ---- 43,744 80570
Licenses & Permuts 107.803 - 107.803 86.971
Other 111908 43 FEL95 172,636
Towal Revenue 31,500,599 3115254 5621853 3.369.469

Program Expenses:
General Government
Pubhic Safery

—

070020 —

—

070.020

—

011751

Police Department 1I03.338 - 1I03.338 358.816

Fire Department 94691 - 94691 456.004
Public Works

Streets & Drainage 047137 - 047137 RERRRE |

Samtation 204871 - 204871 [90.499
Recreation 12105 - 12105 16516
Interest on Long-Term Debt 2300351 - 2300351 235207
Uity Service ---- 2180831 2180831 2180037
Total Expenses 3914503 280,83 6,100,424 3504734
Increuse m Net Position Betore

Trunsters {412.094) {63.577) {(478.571) {225.0663)
Transters 386124 {3R0.124) - -
Change in Net Position {26.870) {(431.701) (478571 {225.6063)
Net Posttion Bepining 3912409 4,110,947 10.023 336 10249021
Net Position Ending HABRN530 §30659240 0 59544785 510023350

Governmental activities decreased the Town's net position by 326,870 The decrease 15 attributable to using a small portien
of reserves to enhance services. Business-type activities decreased the Town's net position by $4531.701. The decrease s
attributable depreciation on the various components of the utdity system.

FINANCIAL ANALYSIS OF THE TOWN'S FUNDS

An analvsis of significant matters affecting the Town's funds is presented as follows

-6-




Town of Woodworth

MANAGEMENT’S DISCUSSION AND ANALYSIS
May 31, 2023

¢ The Town's governmental funds reported combined fund halance of 34395595 which represents an necrease of
S133.117 attributable to caretully budgeting and resource management.

o Amounts reported for business-type activities in the Town’s indinvidual funds are identical to the business-twvpe
activities reported in the government-wide presentation.

GENERAL FUND BUDGET HIGHLIGHTS
Budgets were amended in order tr adapt to circumstances that were not anticiputed when the ongimal budget was adopted.

CAPITAL ASSET ADMINISTRATION

Cupital asset activity consisted primanly of equipment additions and replacing items that had reached the end of usetul
lives.

DEBT ADMINISTRATION
Activity was limited 0 making required payments on existing long-term obligations.

FACTORS EXPECTED TO AFFECT FUTURE OPERATIONS

Factors expected to have a significant imipact on fiture operations are nof anticipated at the present time.




































TOWN OF WOODWORTH

Notes To Financial Statements
May 31, 2023

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Woodwaorth {the Town) was incorporated under the provisions of the Lawrason Act. The Town s governed
by a Mavor and u Board of Aldenman consisting of tive {3) members. Services provided hy the Town include police
protection. fire protection. sireet maimtenance. drainage. recreation and sanitation. The Town also operates a natural gas
distribution svstem. a water distnibution system and a sewer svstem,

The accompanying policies conform to generally accepted accounting principles tor governmental unuts.

Financial Reporting Entity

As the municipal sovenmng authority, for reporting purposes. the Town is considered 4 separate financial reporting entitv.
The financial reporting entity consists of {a) the primary government (the Town). (h) vrgamizations for which the primary
government is financially sceountable, and (¢) vther orpanizations for which nature and significance of therr relationship
with the primary povernunent are such that exclusion would cause the reporting entitv's financial statements to be
nusleading or incomplete.

Governmental Accounting Standards establish critena tor defermuining which component umts should be
considered part of the Town of Woodworth for financial reporting purposes Based on these criteria the Town
has no potential component units. The criteria constdered are histed as follows

I Appomting a voting majority of an organization's govermng hody. and

a)  The abdity of the Town to umpose its will on that organization and or

h)  The potential for the vrgunization to provide specific financial benefits to or unpuose specific
tinancial burdens on the Town.

2 Orgamzatnons tor which the Town does not appoint a voting majority but are Hiscally dependent on the
Town.

L

Organizations for winch the reporting entity financiai statements would be misleading i data ot the
organization 18 nol mcluded because of the nature or significance of the relationship

Basic Financial Statements

The basic financial statements include both government-wide and fund financial statements. Both government-wide and
fund financial statements categorize activities as either povermmental activities or business-type activities. which are
described as follows:

¢ Governmental actnities mvolve government senvices that are normally supported by taxes and
intergovemnmental revenues.

+  DBusiness-type activities relv on fees and charpes fur support and operate in a manner similar to private
SECHOr enterprises,

The government-wide and fund financial statements present the Town's financial position and results of operations from
differing perspectives winch are desenibed as follows:

-19-



Town of Woodworth

Notes To Financial Statements
May 31, 2023

Government-Wide Financial Statements

The Statemment of Net Position and the Statement of Activities display information about the Town as a whole, The
eftect of most mterfund actvity s elinnated from these tinuncial statements Furthermore, povermnent-wide
tinancial statements exclude any fiduciary activities which are reported in the fund hinancial statements.

Program revenues reported in the Staternent of Activities consist of amounts that are directly associated with a
sovernmental service ur business-tvpe activity. Program revenues include charges for services. fines. court cost.

contributions associated with a particular function and most grants.

Fund Financial Statements

Funds are separate accounting entities that are desipgned to assist with demonstrating legal compliance and segregating
transactions by activity  Separate financial statements are provided for governmental funds and business-tvpe
(enterprise} funds. [naddition, separate financial statements are presented for any fiduciary activities. Major individual
funds are reported as separate columns in the fund financial statements The Tinvn’s major funds are desenbed as
tollows

Major Governmental Funds

General Fund — The general fund 1s the primary operating fund. It is used o account for all financial resources
except those required to be accounted for in another fund
Fire Department — A special revenue fund used to account for tax revenue dedicated to fire protection.

Major Business-Type Funds

Ulility System — Used to account for natural gas distribution. water distribution and sewer service provided by
the Town’s utihity department i exchange for fees charged to consumners.

Business-Tvpe funds distinguish operating revenues and expenses from non-operating ems. Operating revenues and
expenses generally result from providing goods and services m connection with the funds cngomng operations.
Principal operating revenues are charges to customers for natral gas. water and sewer service

Basis of Accounting and Measurement Fucus

e s

Busis of accounting refers 10 when revenues und expendiures or expenses are recogmzed in the uccounts and reported n
the financial statements  Basis of accounting relates fo the timung of the mewsurements made. repardless ot the
measurement focus applied. The basis of accounning and mesurement focus used for varous financial statement
presentations are described as follows:

Financial Statement Presentation Basis o#f Accounting Measurement Focus
Government-Wide Funnctal Statements Acerual Busis Economic Resources
Fund Financial Statements:
Govenmental Funds Moditied Accrual Busis Current Financial Resources
Proprietary Funds Accrual Busis Economic Resources

Under the acerual basis of accounting and the economic resources nieasurement focus, revenues are recorded when earned
and expenses are recorded when a liabihity is incurred.

Under the modified accrual basis of accountmg and the current financial resources measurcment focus revenue s
recogmized when 11 15 considered measurable and avatlable. Revenue 15 considered available if it s collected within o0
days of year end or due under a cost reunbursement armangement In addition, expenses are generallv recorded when a
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Town of Woodworth

Notes To Financial Statements
May 31, 2023

Liabality has been ncwrred. however. debt service. compensated absences. claims and judgments are recorded as expenses
when pavment i made. Furthennore. when the current financial resources meusurement focus is used, amounts recorded
as assets exclude capital assets and the acquisition of vapital assety is treuted as an expenditure of tunds. In addition. long-
term debts are excluded from amounts reported as habilines, Proceeds trom issuing long-term debt are reported as other
financing source and repavment of long-term debt is reported as an expenditure of funds

Use of Estimates

The preparation of financial statement m conformuty with generallv accepted accounting principles requires management
to make estimates and assumptions that atfect certmin reported amounts and disclosures. Accordingly, actual results could
difter from those estimates,

Restricted Assets:

Restricted axsets represent resources that must be expended w a specific manner. Restricnions of this niuture are imposed
by various contractual obligations meluding grant agreements and bond covenants. Whenever restricted assets can be used
to satisfv an obligation. the restricted assets are tvpically consumed betore utilizing any unrestricted resources.

Budget Practices:

Budgets mcluding any amendments are prepared in the manner prexcnibed by Linisiana revised statutes. Town budgets
present revenue and expenditures on i basis which s consistent with generally accepted accounting principles. Budgets
are adopted annually for the general fund and each special revenue tfund The remaming funds are not required to adopt
budyets.

Capital Assets

Capial assets. which melude property. equipment and mfrastructure, are reported as assets in the apphicable govenunental
of business-tvpe columns in the government-wide financial statements and 1o the fund financial statements for proprictary
funds. Assets reported m the fund financial stalements for governmental funds exclude capital assets Instead. the
govemnmental funds report the acquisition of capital assets as expenditures rather than asset acquisitions.

All capital assets are valued at historical cost or estiimated historical cost if actual historical cost s not available Donated
assets are valued at their farr market value when received by the Town. Capital assets are deprecinted using the straight-
line methed and esuimated usefud lives ranging fromy 4 to 5 vears Usetul lives are selected depending on the expected
durabihty of the particular nsset.

{ ash and Cash Fquivalents:

Amounts reported as cash und cash equivalents {restricted and unresmicted) include all cash on hand. cash in bunk accounts,
certificates of deposit and hughly liquid investments Credit risk assoctated with bank deposits is limited by requiring fiscal
agent banks to pledge securities as required by State Law Furthermore. interest rate risk associated with deposits s
tvpcally mutigated by wiihzing instruments that mature i one vear or less,

Inventory
Inventory consists entirely of fuel purchased in bulk. Inventory is stated at the lower of cost or market. Cost is determined
based on the first-in frst-out method of idenufving inventory.

Internal Activity

Resources belonging to particular funds are commonly shared with other funds that need access to additional resources.
When resources are provided without expectation of repayment. the transaction 1s reported as a transfer. Transfers are

21



Town of Woodworth

Notes To Financial Statements
May 31, 2023

treated as a source of income by the recipient and ax an expense or expendifure by the provider. I repaviment s eventually
expected to oveur. interfund receivables and pavables are recorded.

In prepanng the government-wide financial statements. transfers are eliminated to present net transfers for governmental
activities and business-tvpe activities. In addition. intertund receivables and pavables are eliminated to present a net
internal balance for each tyvpe of activity.

Compensated Absences

Full ume employees eam vacation al rates ranging from 10 to 20 days per vear depending on length of senvice. Unused
vacaiion that empioyees are allowed to carry forward 15 reported as a liability. The portion of the lability tor compensated
absences atributable to governmental funds and activities 15 typically liquadated by the general fund.

Fund Balance Classification:

Approval of the majority of the Board of Aldermen is requared to approve the commuitment of fund balances. In situations
where it 1s pennissible to spend restricted or committed resources, the Town tvpically depletes the available restricted or
commutted resources hefore consunung unrestricted resources.

Use of Estimates:

The preparation of Hnancial statement i conformuty with generally uccepted accounting principles requures management
o make extimates and assumptions that atfect certain reported amounts and disclosures. Accordinghy . actual results could
differ from those estimates.

NOTE 2 - CASH AND CASH EQUIVALENTS
At May 312023, cash and cash equivalents mcluded the followmg amounts.

Governmental  Business-Type

Activities Activities Total
Cash Depoxited in Banks 5 2SS 270082 8 541.605
Cash Overdrafi (223.754) 223754 —
Tertal Cash in Bank +47.764 4U3.836 541.605
Cash on Hand 25 168 193
Total Cush 5 477945 404004 % 341798

The cash described above is presented in the financial states as follows

Governmental  Business-Type

Activities Activities Total
Cash and cash equavalents 5 1534865 % 494,004 5 648 873
Restricted cash and cash equivalents 116.67% - 116.67%
Bank overdralt {223,753} ---- (223,753}
Total S 47,704 N 494004 5 541798
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Town of Woodworth

Notes To Financial Statements
May 31, 2023

Cash deposited i banks is stated at cost, which approxumates market Under state low. these deposits must be secured by federal
deposit msurinee or the pledge of secunties owned by the fiscal agent bank The market value of the pledged secunties plus
the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These secunties are held in the
name of the pledging tiscal agent bank 1n a holding or custodial bank that is mutually acceptable o both parties. At Mayv 31,
2023 the Town's collected hank halance was $604.406. These deposits are secured from risk by federal deposit insurance in
the amount of $481.619 and pledged securities with a market value of $337 802 held by the custodial bank in the name of the

tiscul apent bank.

Even though the pledged securities are consadered uncollateralized. State law imposes o statutory requurement on the custodeal
bank w0 advertise and sell the pledged securities within 10 davs of being notified that the fiscal agent has tailed to pay deposited

funds upon demand

NOTE 3 - ACCOUNTS RECEIVABLE

Accounts receivable for the vear ended May 31, 2023 are summanzed as follows:

Governmental  Business-Type

Activities Activities Tetal

Accounts Receivable

Charges tor Services S 3IOOR S J3A33% 8 271030
Other 1.730 361 2004
Total Accounts Receivable 36828 236,899 273,727
Due From Other Governmental Tinits

Insurance Premium Taxes 20.756 — 20.756
Sales Tax 60.303 - 00,803
Other 13963 - 13,0903
Total Due From Other Govemments 107 382 - 107 582
Recervables {Net) % 144 410 5 236849 5 381300

NOTE 4 — CAPITAL ASSETS

Changes in governmental and husmess-tvpe caplital assets are presented as folliws:

Non Depreciable Capital Assets

Beginning Ending
Balance Additions Dispasals Balance
Guvernmental Activities
Land S 36702 8 - 8 — 5 396702
Construction in Provess — — —
Total Governmental Activities 5 3670208 - 5 -5 306702
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Town of Woodworth

Notes To Financial Statements
May 31, 2023

Non Depreciable Capital Assets

Beginaning Eading
Balance Additions Dispasals Balance
Business-Type Activities
Land 5 7REBOL 5 — - 5 T7RE91
Construction in Process — — —
Total Busimess-Type Activiies 5 78B91 S — % - % TREG]

Depreciable Capital Assets

Beginning Ending
Balance Additions Disposals Balance
Governmental Activities
Buildings and Improvemenis § 6645580 % — N e S 6.635.580
Furmture. Fixtures and Equipment 3566593 121.661 I 3688254
Infrastructure 3 3354808 e - 33354008
Accumulated Depreciation (5.777.001 {53B0.930} -—- (6357931
Total Governmental Achivities S BT770.189 S (459.26Y) 0 - 5 R310.920
Business-Tyvpe Activities
Natural Gus System
Buildings and Improvements o401 5 - % — % 4u9x4
Furmiture. Fixtures and Equipment 155,049 --- --- 155.644
Natural Gas Svstem 1.696.808 -—-- -—-- 1.696.808
Accumulated Depreciation (1.565.904) {43,193 - (1.610.099)
Water System
Buildings and Improy ements 46.017 - - 46017
Furmiture. Fixtures and Equipment 281.2406 26974 --- JUR22S
Water Syxtem OR3T.TSR ———- - H.R837.758
Accumulated Depreciation (4.284.311) {14443 -— (4468734}
Sewer System
Buildings and Improy ements 1787583 - - 1787583
Furmiture. Fixtures and Equipment H25. 285 --- -—-- B25.285
Sewer Svstem 9.142.263 - - 9.142.263
Accumulated Depreciation {3.190.068) {338.067) -— {3.528.735)
Totul Business-Type SEIV2OIS b (330T726) S - 5 7.653.18¢

Depreciation expense charged o vanous functions presented on the statement of activities 1s presented as follows:
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Town of Woodworth

Notes To Financial Statements
May 31, 2023

Governmental  Business-Type
Activities Activities Total
Puhce Department 5 81472 S - 5 81.472
Fire Department 94.230 ---- 94.230
Streets and Dramage 258,402 - 258.402
General Government 140204 -—-- 140204
Recreation 0497 - 6.497
Utility Svstem ---- 660,704 566704
Total Depreciation Expense S SRO930 S 0704 S LI47.0634
NOTE 5 — ACCOUNTS AND OTHER PAYABLES
Detuls related to amounts reported as accounts and other payables are provided as follows:
Governmental  Business-Type
Activities Activities Total
Pavable to Vendors 5 705300 % K2 386 158 886
Payroll Taxes and Withholding 29739 - 29739
Other 15969 6139 32128
Total i) 122208 § B35 % 210,753

NOTE 6 - LONG-TERM LIABILITIES

The Town's long-term liabilities are sunmmarized us follows,

Compensated Absences

Net Pension Liabihity
Lonp-Term Debt

Toutal Long-Term Liabilities

Payments to emplovees for compensated absences and contributions o reprement systems are typically made from the
fund that provides the employees ordinary compensation Details reparding the Town's long-term debt are provided as

tollows.

Lang-Term Debt

Public Improvement Bonds
Refunding Revenue Bonds
Total Long-term Bebt

Due Within One Year

Due 1n More Than One Year

Governmental Business-Type
Activities Activities Tutal
S ) 10328 8 HUHR X
2358312 RRRIE P 2910824
5470.067 ---- 5470.007
S S120480 S 362840 8§ S4AR3 520

Governmental
Activities

) 331933

4918714

3.470.667

88 728

S A3V



Town of Woodworth

Notes To Financial Statements
May 31, 2023

Long-tenn debt activity during the vear ended May 31, 2023 is sumunarized as follows:

Beginning Ending

Balance Additions Reductions Balance
Public Improvement Bonds % 725457 S — % 173,504 S 351,953
Refunding Revenue Bonds 5123 8%9 -—- 205175 4918714
Total Long-term Debis S S8P3de % - 5 3Re79 8§ 54700667

Public Improvement Bonds

The Town has wsued public improvement bonds to finance construction of it Fire Departiment facilities and acquisition of
firefighting equipment. Public improvement bonds outstandmg at Mav 31, 2023 are described as follows:

$620.,000 Public Improvement Bonds Series 2014, bearing interest at arate of 3 30%
The bond ix payable m 480 monthly installments of principal and 1nterest totaling
32,431, Final mamnty is scheduled tor June. 2054, unless the Town elects to redeem
the bonds prior (o maturnity. 551953

Refunding Revenue Bonds

The Town has issued refunding revenue bonds to repay certain public unprovement and utility revenue bond issues The
refunding bonds are secured by and pavable Lawlully available funds of the Town. Retunding revenue bonds outstanding
at May 31,2023 are described as tollows:

%6 355 0ot Retfunding Revenue Bond Series 2015, pavable 1n 25 annual ustalliments
rangiig from $185 000 to S3X3.000 plus mterest determuned at rates ranging from
2.00 1o 5.00°%. Fmal maturity 1s scheduled for March, 2041, unless the Town elects
to redeem the honds prior to maturity. 4.918.715

Maturity of Lone-term Debt

A schedule of maturities of long-term debt excluding compensated ahsences and capital leases 1s presented as follows:

Governmental Activities

Year Ended Principal Interest Total

2024 4 RE.7I8 S 196133 0 284,561
2025 220369 209 736 330,105
2026 228738 203 068 328 806
2027 231,120 196,235 327,335
2028 - 2032 1286822 834 993 2.146 815
2033 - 2037 1393 627 SARSI1 21532138
2038 - 2042 1.337.6R85 209.K75 1.747 500
2043 - 2047 104,428 41432 143 8oy
2048 - 2052 124.308 21492 145 8060
253 - 2057 37782 2187 39004
Total £ 3470.067 S 24980662 £ 7960329
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NOTE 7 —TAXES:

Ad Valorem Taxes:

The Towwn bills and collects 1ts own propenty taxes using the assessed values determined by the Tax Assessor of Rapides
Parish. Property taxes are himited to an assessment for general alimony as permutted by State Law. Ad valorem taxes are
assessed on a calendar vear basis and are due on or befure December 31 in the year the tax s levied. Revenues from ad
valorem faxes are recogmzed as revenue in the year billed by the Town's General Fund,

Sales Taxes:

Sales taxes are collected by the Parish of Rupides and remitted to the Town on o monthly basis. For the vear ended May
31,2023 the Town has levied sales taxes described as follows

o A 1% soles and use tax for acquiring. constructing. mmproving. maintaiming and operating the Town's tire
protection facilities vehicles and equupment. including the payment of salanes. msurince and other expenses of
the tire department. Since revenue from thus source is subject to varnous restrichions. it 1s reported in a special
revenue tund that s wsed exclusively to report fire department activity,

s A perpetual 1%e sales and use tax for providing first responder medical assistance and related services by the
Town's Fure Department. Based on the restrictions imposed by the sales tax proposition, it s reported in the
special revenue fund that s used exclusively to report fire departiment activity,

o The Town s also entitled fo receive a portion of a panish wide sales tax Since the parish wide tax is unrestricted.
its proceeds are reported as revenue by the peneral fund.

NOTE 8- RISK MANAGEMENT

The Town 1s exposed to vanous risk of loss related to torts. thett. dumage or destruction of assets: errors and omissions:
injunes to employees: and natural disasters. The Town insures agamst these risks by participation in public eatity nisk
pools that operate as comumon msurance programs and by purchasing commercial msurance. Settled claums resulting from
these risks have not exceeded insurance coverage in uny of the past three fiscal vears.

NGTE 9 — RESTRICTIONS AND COMMITMENTS

Detals regarding limitations mmposed on the use of various resources are summarized as follows:

Debt Service

Bond covenants require the Town to establish bank accounts which serve as debt service and depreciation reserves. Funds
may be disbursed from these accounts only under specific circumstances described by the bond covenants. Amounts on
depostt in these accounts are reported as restnicted cash. In addinon. the comrespending amount of net position is also
presemted as restricted net position by the appheable funds.

NOTE 10— PENSION PLANS

Substantiallv all Town employees are members of statewide retiremient systems. These systems are cost-sharing, multiple-
emplover defined benefit pension plans administered by separate boards of trustees. Information regardmg each plan s
presemted as follows:

27



Town of Woodworth

Notes To Financial Statements
May 31, 2023

Deferred Deferred

Net Pension Quttlows of Inflows of

Liahility Resources Resources
Municipal Emplovees” Retirement System $ 1378350 0% 4585343 % 5279
Municipal Police Emplovecs” Retirement Svstem 1.174.1906 KDPRES 27877
Firefighters’ Retirement Svstem of Lowsiana 358,078 255824 16878
Total JOl0824 1.113.751 50.034
Portion Applicable tr Business Tyvpe Activities 352512 162783 1.874

Portion Applicable to Governmental Tvpe Activities § 23585312 § 0 950968 § 48,160

Municipal Emplovees™ Retirement Svstem of Louisiana:

Plan Description - The System is compused of two distinet plans. Plan A and Plan B, with separate assets ond benetit
provisions  All emplovees of the municipahity are members of Plan A All permanent emplovees working at least 35 hours
per week who are not covered by another pension plan and are paid wholly or in part from municipal funds are eligible to
participate in the System. Under Plan A_ emiplovees who retire at or afier age 60w ith at Jeast 10 years of creditable service.
at or alter ape 33 with at least 25 vears of creditable service. or at any age with at least 30 vears of creditable service are
entitied to a retirement henefit. pavable monthly for life. equal to 320 of their final-average salary for each vear of creditable
service. Final-average salary is the emplovee's averape salary over the 36 consecutive or joned months that produce the
highest avernge  Employees who ternimate with at least the amount of creditable service stated above, and do not withdraw
their emplovee contmbutions, may retire at the ages specifled above and receive the benefit accrued to therr date of
termmation  The System also provides death and disability benefits  Benefits are estabhshed or amended by siate statute.

Funding Policy - Under Plan A, members are required by state statute to contribute 9.25%, of their annual covered salary
amd the Town is required to contribute at an actuanally determuned rate. Contributions to the System also mclude one-
tourth of 1%, {except Orleans and East Buton Rouge parishes) of the taxes shown to be collectible by the tax rodls of each
parish  These tax dollars are divided between Plan A and Plan B based proportionatelv on the salaries of the active
members of each plan. The contnbution requirements ol plan members and the Town are established and may be amended
by state stature. As provided by RS, 111103, the employer contributions are deternuned by actuanal valuation and are
subject to change each vear hased on the results of the valuation for the prior fiscal vear  The Tuwn’s contributions to the
svstem were equal to the required contributions for the vear.

inancial § ary - B scription. tunding policies and hinancial information provides a s ary of 7
Financial Summary - The plan descniption. tunding policies and Hinancial information provides a summary of the Plan
provisions and hnances. For additional details. the Svstem ssues an annual publicly available stand alone financial report.

¢ financial repert includes information about the plan’s assets. deferred outflows of resources. hahilities. deferre
The f | t includ f t bout the pl ts. deferred outfl f liabalit deferred
nflows of resources, and fiduciary net position The report can be obtamed on the internet at mersla com. The plans net
pension lability was determined at June 30, 2022 (measurement date and actuaral valuation date) and details are provided
as follows

Total Pension Liability S 1.292.471.340
Plan Fiducmry Net Position 877047955
Net Pension Liability 415323385
Town's Proporticnate Share (Percentage) {1.33]49224,
Town’s Proportionate Share (Amount) by 1.378.530
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The Town’s proportionate share has been determined bused on employer contmibutions recerved by the plun. The net
penston Hability presented above was not aftected by any special funding situations. Changes in the Town’s proportionate
share of Plan’s net pension liability duning the measurement period ending June 30. 2022 are provided as follows

Beginming Net Pension Liability 5 914434
Emplover Contributions (197.459)
Pension Expense

Proportionate Share of Plan Penson Expense 79020

Employee Contnibutions (23.638) 130282
Chanee in Deferred Outflonvs of Resources 194,764
Change in Deferred Intlow s of Resources 310529
Ending Net Pension Liability S 378550

There were no changes between venr end and the Plan’s measurement date that are expected to have a significant effect
on the Town's proportionate share of the collective net pension hability. Balances presented as deferred outflows of
resources and deferred inflows of resources reported 1n connection with participation in the plan are presented as follows:

Deferred Deferred
Outllows of Inflows of
Resources Resources Net
Differences Between Expected and Actual Expenience h) 1.e28 & 279 % (3.650
Net Ditterence Between Projected and Actual
Investment Earnings on Pensuom Plan Investments 229387 229387
Changes of Assumptions 13.334 13354
Changes w Proportion oid 30.614
Emplover Contributions Made Atter the Meusurement
Dute 183,360 183,560
Total Deterrals 458,343 5279 433,264
Delerrais That Will be Recorded as a Reduction in Net
Pension Liability in the Subsequent Reporting Penod FR3 300 - 183,560
Deterrals Subject to Amortization 274983 % 295 209704

Deferrals that will be amortized as a component of pension expense in future periods are summanzed as follows

For the Year Ending

June 30, 2023 5 90304
June 30, 2024 47 444
June 30, 2023 21.951
June 30, 2026 110005
Total SO269.704

A summnary of the actuarial methods and assumptions used 1n determiming the total pension Liability as of the measurement
date are as follows
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Valuation Date June 30, 2022
Actuanal Cost Method Entry Age Nommal Cost

Acnuanal Assumptions
Investment Rate of Retum 6 8370, net of investment expense

Projected Salary Increases

I to 4 Yeurs of Service G 4%
More Than 4 Years of Service 3 3%
Inflation Rate 2 3%

Annutant and Beneficaary Mortality  PubG-2010¢B) Healthy Retiree Table set equal to 120% for
miales und females, each adjusted using their respective male and
female MP2018 scales

Employee Mortality PubG-2010¢B) Employee Table set equal to 120% for males and
females. each adjusted using thewr respective male and female
MP2018§ scales.

Disabled Lives Mortality PubNS-2010(B) Disabled Retiree Table set equal to 120 for
inales and females with the full generational MP2018 scale

Expected Remaiung Service Lives 3 Years

The long-term expected rate of retum on pension plin investments was determined using a bunlding- block method
m which hest estimated ranges of expected future real rates of return {expected returns, net of pension plan
imvestment expense and intlation) are developed for each major asser class. These ranges are combined to produce
the long-term expected rate of return by weighting the expected future real rates of return by the target asset allocation
percentape and by adding expected inflation and an adjustment for the effect of rebalancing diversification.

The target allocation and best estimates of arthmetic real rates of return for each major asset class included in the
Swvstem's target asset allocation as of June 34, 2022 are swnmanzed in the following table

Loung-Term Expected

Target Asset Portfelio Real Rate of
Asset Class Allocation Return

Public Equity 33 231%
Public Fixed Income 38% I 03%
Alternatives 99y (39%
Totuls 1002, 4 33%
Inflation 2 60°%,
Expected Arithmetic Nominal Return 6 93%
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The discount rate used 0 measure the total pension Hability was 6 83% tor the vear ended June 30. 2022 The projection
of cash flows used tir determine the discount rate assumed that contributions from plan members will be made at the current
contribution rates and that contributions from participating emplovers wall be made at the actuarially deternmuned rates.
which are caleulated in accordance with relevant statutes and approved by the Board of Trustees and the Pubhic Retirement
Svstems™ Actuanial Committer Based on those assumptions. the Svstemy's fiduciary net position was projected to be
available to make all projected tuture benefit pavinents of curvent plun members. Therefore. the long-term expected rate
of return on penston plan investments was applied to all periods of projected henetit paviments to determme the total
penston hability

Sensuivity to changes in the discount has been determined by measuring net pension Lability ot a discount rate that 18 one
pereentage point lower and one percentage point lupher than the current rate. The results are presented as follows:

124 Decrease 5 83" Current Discount 120 Increase
Dhxcount Rate 6.85%, 7 83" Discount
Net Pension Liability S LR3I M0 S 1378550 SO003928

Municipal Police Emplovees’ Retirement System of Louisiana

Plan Description - All full-nime police departiment employees engaged in law enforcement are ehyible to purticipate in the
Svstem. Emplovees who retire at or after age 50 with at least 20 vears of creditable service or at or atter age 35 with at least 12
years of creditable service are entitled to a retirement benefit. pavable monthly for hife. equal to 3 percent of their iinal-iverage
sulary for each vear of creditable service  Final-average salary is the emplovee's average salarv over the 36 consecutive or
jenned months that produce the highest average. Emplovees who tenminate with at least the amount of creditable service stated
above. and do not withdraw thewr emplovee contributions. mayv retire at the ages specitied previously and receive the benefit
averted to thetr date of ter mination.  The Svestem also provides death and disability henetits  Benefits are established or
amended by state statute,

Funding Policy - Plan members are required by state statute to contribute 7.5 percent of their annual covered sulary and
the Town Is required to contmibute at an actuanally determined rate The contribution requirements of plun members and
the Town are established and muy he amended by state statute. As provided by Louisiana Revised Statute 11:103. the
emplover contributions are determined by actuarial valuation and are subject iy change each veur based on the resulis of
the valuation for the prior fiscul vear. The Town's contributions 1o the plan were equal to the required contributions for
each of the pust three vears.

Finaneial Summary - The plan desenption. tunding policies and Dinancial wmformation provides o summary of the Plan
provisions and finances. For additional details. the Svstem sssues an annual publicly available stand alone tinancial repost.
The financial report includes information about the plan’s assets, deferred cutflows of resources. hinbilities. deterred
wnflows of rexources, and fiduciary net position. The report can be obtained on the ternet at lamipers.org. The plans net
pension hability was determined at June 38, 2010 {measurement date and actuarial valuation date) and details are provided
as follows,

Total Pension Liability S 3500495219
Plan Fiduciary Net Position 2478317694
Net Pension Liabslity 1.422 177,525
Town's Proportionate Share (Percentage) 0 114872%
Town’s Proporuonate Share {Amount) S 174,196
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The Town’s proportionate share has been determined bused on employer contmibutions recerved by the plun. The net
penston Hability presented above was not aftected by any special funding situations. Changes in the Town’s proportionate
share of Plan’s net pension liability duning the measurement period ending June 30. 2022 are provided as follows

Beginming Net Pension Liability S 807230

Emplover Contributions
Pension Expense

(105.648)

Proportionate Share of Plan Penson Expense 2377128

Employee Contnibutions (25.553) 212175
Chanee in Deferred Outflonvs of Resources 169.608
Change in Deferred Intlow s of Resources 300.771
Ending Net Pension Liability $LI74196

There were no changes between June 30, 2022 and the Plan's measurement date that are expected to have a significant
effect on the Towns proportionate share of the collective net pension habilitv. Balances presented axs deferred outflows of
resources and deferred inflows of resources reported 1n connection with participation in the plan are presented as follows:

Deferred Deferred Net
Outflows of Inflows of Deferred
Resources Resources Resources
Difterences Between Expected and Actual Expenence h) N9 S 9370 S (3.779
Net Ditterence Between Projected and Actual Investinent
Earmings un Pension Plan Investments 200,63 - 209,031
Changes of Assumptions HEA03 8734 31.764
Changes i Proportion 24.3063 9373 14,7490
Employer Contributions Made Atter the Measurement Date 1190496 --- 119.096
Total Deferrals KUDIRE® 27.877 371.507
Deterrals That Wil he Recorded as o Reduction m Net
Pension Liability m the Subsequent Reporting Pertod 119696 -— 1190696
Deterrals Subject to Amortization S O2BE288 S 27877 525244

Deferrals that will be amortized as a component of pension expense in future periods are summanzed as follows

For the Year Ending

June 30, 2023 $ 63843
June 30, 2024 37.877
June 30, 2025 18732
June 30, 2026 109 954G
Total $ 232411

A summnary of the actuarial methods and assumptions used 1n determiming the total pension Liability as of the measurement
date are as follows
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Valuation Date June 30. 2022
Actuanal Cost Method Entry Age Nonnal Cost
Investment Rate of Return 6 730%e per annuin

Expected Remattung Service Lives 4 Years

Inflation Rate 2 3% per annum
Projected Salary Increases Inchuding Years of Service Salary Growth Rate
Inflation and Merit P-2 12307
Above 2 4 70%
Mortality Rates * For unpuitants ond  beneficiuries. the Pub-2010 Public

Renrement Plan Mortality Tuble for Safery Below-Medion
Healthy Retirees mudtiplied by 1153%s for males and 123% for
females. each with full generatonal projection using the
MP2019 sale was used.

s For disabled lives, the Pub-2010 Public Reurement Plans
Mortahity Table for Safety Disable Retirees multiplied by 105%,
for males and 115% for females. each with full generational
projection using the MP2019 scale was used.

s Foremployees, the Pub-2010 Pubhc Retirement Plans Mortahty
Table for Safety Below-Median Employees multiplied by 115%
for males and 125% for females. each with full generatienal
projection using the MP2019 scale was used.

Cost-of-Living Adjustments The present value of future retirement benefits 15 based on benelits
currently hemyg pad by the System and mcludes previously granted
cost-of-living wcereases. The present values de not include
provisions for potential future mcreases not vet authonzed by the
Board of Trustees.

The best estimates of the unithmetic nominal rates of return for each major asset class included in the System's target
allocation ws of June 30, 2022 are summanzed in the tollowing table:

Long Term Expected
Portfulio Real Rate of

Asset Class Target Allocation Return
Equity 3550% 3600,
Fixed Income 30 50°, 0 839,
Alternatives 1400%, 0 Y3,
Torals 100 00% 5 40%
Intlation 2660
Expected Anthumetic Nomnal Return 060,

The discount rate used to measure the total pension liability was 6.7530%. The projection of cash flows used to determine
the discount rate assumed that contributioms from plan members will be made at the current contribution rates and that
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contributions from participating emplovers will be made at the actuarially determined rates approved by PRSAC tuking
inter consideration the recommendation of the System’s actuary. Based on those assumptions. the Svatem’s fiduciany net
position was projected to be available to make all projected future benefit pavments of current plan members. Therefore,
the long-term expected rate of retum on pension plan mvestiments was applied to all periods of priyected benefit pavinents
tor determune the total pension Liability,

The mortality rate assumption used was set based upon an experence study performed by the pnior actuary on plan data
tor the penod of July 1. 2014 through June 30, 2019, and review of similar law enforcement mortality. The data was
assipned credibulity weighting and comhined with a standard table to produce current levels of montality. This mortahuy
was then projected forward to a period equivalent to the estimated duration of the System’s liabilities Annuity values
calculuted based on this mortality were compared to those produced by using a set-hack of standard tubles. The resuit of
the procedure indicated that the tables used would produce lisbihty values approximanny the approprinte generational
muortahity tables.

Sensuivity tr changes in the discount has been determined by mcasuring net pension hability at a discount rate that 18 one
pereentage point fower and one percentage point lugher than the current rate. The results are presented ay follows:

1%a Increase
1%0 Decrease 5 73% Current Discount 7 75% Discount
Discount Rate Rate 6.750%, Rate
Net Pension Liabiliry S 1643 649 S 174196 S 782.047

Firefiehters™ Retivement Svstem of Louisiana

Plan Description - Membership in the Louisiana Firetighters™ Retirement Svstem is mandatory for all full-nme
tirefighters emploved by a municipality. parish or fire protection district that did not enact an ordinance before Junuary 1
FUS exempting stself from participation in the Svstem Employees are eligible to retire at or after age 55 with at least 12
years of creditable service or at or after age 50 with at least 20 vears of creditable service. Upon retirement. members are
entitied to a retirement benefit. payable monthly tor life. equal to 317 percent of their final-averape salary for each year of
creditable service. nut to exceed 100 percent of their tinal-average salary. Final-average salory is the emplovee’s average
salary over the 36 consecutive or joined months that produce the highest average. Emplovees who temunate with ar least
2 years of service and do not withdraw their emiployee contributions may retire at or sfter age 55 (or at or ufter age 50
with at least 20 vears of creditable service at termination) and receive the benefit acerued to their date of termination. The
system also provides death and disability benefits. Benefits are established or amended by state statute

Funding Policy — Plan members are required by state stanite to contribute 8.0 percent of their annual covered salary and
the Town 15 required o contribute at an actuanally determined rate The contnbution requairements of plan members and
the Town are established and may be amended by state statite As proved by state law, the employer contrihutions are
determined by actuaral valuation and are subject to change each vear based on the resulis of the valuanon tor the prior
fiscal vear. The Town's contributions to the plan were equal to the required coninbutions for each of the past three vears

Financial Summary — The plan description, funding policies and financial mformation provides a sumumary of the Plan
provisions and finances. For additional details. the Svstem sssues an annual publicly available stand alone tinancial repost.
The financial report includes information about the plan’s assets, deferred cutflows of resources. hinbilities. deterred
wnflows of resources. and fiduciary net position. The report can be obtamed on the mtemnet at lafirehightersret.com. The
plans net pension hability was detennined at June 30, 2022 (measurement date and actuaral valuation date) and details
are provided ax follows:
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Total Pension Liabihity

Plan Fiduciary Net Position

Net Pension Liahality

Tinwn's Proportionate Share (Percentage)
Town’'s Proportionate Share { Amount)

5 2784575318
2079 440,096
705126222

(3 030782%
5 ISR.078

The Town's proportionate share has been detennmned based on employer contributions received by the plan. The net
pension liablity presented above was not affected by any special funding sutuations. Changes in the Town's proportionate
share of Plan’s net pension liability during the measurement penod ending June 30, 2022 are provided as follows

Beginming Net Pension Lisbality
Emplover Contnbutions

Pension Expense
Proportionate Share of Plan Pension Expense 24303

Employee Contrmibutions (14.435)

Change in Deterred Outflows of Resources
Change i Deferred Intlows of Resources

Ending Net Pensum Liabiluty

S IR09]

(44.361)

09 848
FEAR
93 842

There were no changes between June 30, 2022 and the Plan's measuremient date that are expected o have a significat
effect on the Town’s proportionate share of the collective net pension hability. Balances presented as deferred outflows of
resources and deferred inflows of resources reported 1o comection with parhcipation i the plan are presented as follows:

Deferred Deferred Net
QOutflows of Inflows of Deferred
Rescurces Rescurces Resources
Dhfferences Between Expected and Actual Experience S 204008 16.878 8§ (14.73%)
Net Difference Between Projected and Actual Investinent
Eamings on Pension Phin Investments K1.114 -— B1.114
Changes of Assumptions 20526 ---- 20526
Changes in Proportion 92 956 - 92 9506
Emplover Contributions Made Atter the Meusurement Date MOS8 - 30058
Tuotal Deferrals 255824 160.878 238.946
Deterrals That Will be Recorded as o Reduction in Net
Pension Liability i the Subsequent Reporting Pernod 5058 --- 50.055
Deterrals Subject to Amortization OB To6 S 16873 % 188858

Deferrals that will be anoertized as a component of pension expense m future periods are summarnzed as follows
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For the Year Ending

June 3002023 5 ST
Junee 30, 2024 147
June 3002025 2U148
June 30, 2026 37912
June 30, 2026 7610
June 300 2028 3498
Total 5 18KR.888

A sununary of the actuarial methods and assumptions used 1n determiming the total pension habilitv as of the measurement
date are as follows,

Valuation Date June 302022
Actuarial Cost Method Entry Age Normal Cost

7
i

Expected Remaming Service Lives Years. Closed Period

Iy extment Rate of Retum 6 90%0 per annum {net of investment expenses)
Inflation Rate 2 30% per annuin
Projected Salarv Increases Vary from 14.10% 1 the first two yeurs of service to 3.20% three or

mire years of service. including intlation and mernit increases.

Cost of Living Adustinents For the purpose of determiming the present value of benetits. COLAs
were deemed not 10 be substuntively automatic and only those
previously granted were included.

The June 300 2022 estimated long-term expected rate of return on pension plan mvestments was determined by the
Svstem's actuary using the Systeny '« turget asset aliocanon as of January 2022 und the G.S. Curran & Company Consultant
Average study for 2022 The Consultant Average Study included projected nominal rates of return. standard deviations of
returns, and correlations of returns for a list of common asxet classes collected from a number of investment comsultants
and v extment management firms. Euach consultant’s response included nominal expected long term rates of return. In
order to ammve at long-term expected arithmetic real rates of return, the acuary normalized the data received from the
consultant’s responses in the following ways. Where nominal returns received were anthmetie. the actuary simply reduced
the retumn assumption by the long-term inflatnon assumption. Where nominal returns were geometric. the actuary converted
the retum to arithinetic by adjusting for the long-term standard devianen and then reduced the assumption by the long-
term inflation assumption. Using the target asset allocation for the Svstem and the average values for expected real rates
of return. standard deviation of returns. and cerrelation of returns. an anthmetic expected nominal rate of return and
standard deviation for the portfolio was determined. Subsequent to the actuary 's calculation of the long term expected real
rate of retumn m January 2022 the Board voted to amend the target asset allocation. These changes include an increase to
target weight in public equity. a decrease 1o the target weight in fixed income, and the inclusion of a target weight in private
real assets. The changes to the target asset allocation are reflected 1 the table below The Svstem’s long-tenn assumed
rate of inflation of 2.30% ¢ was used n this process for the fiscal vear ended June 30. 2022

Best estimates of arithmetic real rates of retumn for each major class included in the Svstem’s target asset allocation as of
June 30, 2022 are summarized in the following tables
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Long-Term Long-Term
Target Asset Expected Real
Asset Class Allocation Rate of Return

U S Equty 27 50% S.64%
Non-ULS. Equity 1T 50% S8,
Global Equity 100070 5.00%
Emerging Market Equaty 7 00%0 7.73%
U'S. Core Fixed Income 18 00% 0.84%
US TIPS 3.00% .51%,
Emerging Market Debt SO0 2090,
Global Tactical Asset Allocation 0002, 314
Risk Parsty 0002, 3.04%
Private Equity G, R0y,
Real Estate (.00% 457
Real Assets 3000 4.89%%
Totals 00 00

The discount rate used to measure the total pension hablity was 6 90%. The projection of cash fows used o determine
the discount rate assumes that contnbutions from plan members will be made at the current contmbution rates, and that
contributions from participating employers and non-emplover contnbuting entities will be made at the actuarally-
determined rates approved by the Board of Trustees and by the Public Retirement Svstems” Actuarnial Commnttee taking
into consideration the recomunendation of the System’s actuary. Based on these assumptions, the Svstemn’s [iduciary net
positien was projected to be avalable o make all projected future benefit pavments of current plan members. Therelore,
the long-term expected rate of return on pension plan mvestments was applied to all periods of projected benefit payments
to determine the total pension hiabihity.

For the June 30, 2022 valuation. assumptions for mortality rates were based on the following

o Foractive members. mortality was set equal (o the Pub-20140 Public Retirement Plans Mortality Tuble for Satety
Below-Mediin Emplovees.

o For annuitants and beneficianies. mortality was set equal to the Pub-2010 Puhlic Retirement Plans Mortality Table
tor Satety Below-Median Healthy Retirees.

s For disabled retirees. montality was set equal to the Pub-2010 Public Retirement Plans Mortality Table for Sutety
Disubled Retirees.

¢ Inall cases the base table was multiphed by 105% for males and T13% for females. each with full generational
projection using the appropriate MP2019 scale.

Sensitivity tir chunges i the discount has been deternined by measunng net pension fability st a discount rate that is one
percentage point lower and one percentape pownt higher than the current rate. The results are presented as tollows:
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Town of Woodworth

Notes To Financial Statements
May 31, 2023

124 Decrease 590" Current Discount 120 Increase
Discount Rate Rate 6.0, 790" o Discount
Net Pension Liability 3329738 S 3ROTR S 24903

NOTE 11 —INTERNAL BALANCES

The veneral fund has advanced funds to the utiity system for the purpose of refinancing debt that was incurred 1n
connection with improving the svstemn. The utility svstem makes regular payments toward eliminating the balance due to
the general fund. Amounts outstandmg at vear end are summuarized as follows

Interfund Interfund
Receivables Payables Net
General Fund $ 4277993 % Q7740 5 4180233
Fire Department 118240 --- 118.240
Utility System - 4298 493 (4.298.493)
Total Fund Presentation 4396233 4293322 -—-
Interfund Eliminations 97 730 97,740 ——
Government-Wide $ 4208493 5 420843 b -

NOTE 12 - TRANSFERS

In the ordinary course of husiness. the Town routinelv transfers resources between its funds to utilize resources where
needed. Transters duning the vear ended Mav 31, 2023 are summarized as follows

Operating Operating
Transfers in  Transfers Out Net

Governmental Funds

General Fund % 7110124 % -—-- % 711.124
Fire Department Fund - 325800 {325.000)
Totsl Govermmnenta]l Funds 711,123 325000 386124
Business Type Funds

Utility Svstem REE L (386.124)
Totsl s 711.124 by 711124 S -—-

NOTE 13 —CONTINGENCIES:

Existing conditions that mayv have financial consequences are referred to as contingencies. Conlmgencies existimg al May
31,2023 are described as follows:

Litigation

Like most governmental units with extensive and diverse operations. the Town is cccastonaliv named as a defendant in
litrgation. Based on consultation with Town Attomev and insurance carrier, there are no anbicipated claims that are
expected to exceed available msurance coverage.
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Town of Woodworth

Notes To Financial Statements
May 31, 2023

Grant Compliance

The Town receives state and federsl assistance through varous grant programs, Munagement is confident that all
sigiuficant grant conditions have been met. however. grantor agencies routinely review grant activity and could request
reimbursement if a dispute ocours regarding compliance with grant conditions

NOTE 14 —ON BEHALF PAYMENTS

The State of Louisiana provides supplemental pay for publue satety employees that meet certain reqiurements. Amounts
repurted as revenue and expenditures in connection with State Supplemental Payv are presented as follinws:

Pulice Department 3 49700
Fire Depantment 29,600
Total $ 70300
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TOWN OF WOODWORTH

Summary of Findings
May 31, 2023

PART I - SUMMARY OF AUDITOR'S RESULTS

The Independent Auditor’s Report on the financial statements for the Town of Woodworth as of May
IE 2023 and tor the vear then ended expressed an unmodified opinion.

No control deficiencies were disclosed duning the audit of the financial statements. Accordingly. there
were no material weaknesses.

s There were no mstances of noncomphiance matenal to the financial statements.

PART II - FINDINGS RELATING TO THE FINANCIAL STATEMENTS WHICH ARE
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GENERALLY ACCEPTED
GOVERNMENTAL AUDITING STANDARDS:

Nune
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TOWN OF WOODWORTH

Management’s Corrective Action Plan
May 31, 2023

SECTION 1
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS.
FINDINGS RESPONSE
No Findings of this nature. No response necessary
SECTION 11

INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS

FINDINGS RESPONSE

No Findings of this nature. No response necessary

SECTION III
MANAGEMENT LETTER

FINDINGS RESPONSE

No Findings of this nature, No response necessary




TOWN OF WOODWORTH

Summary of Prior Year Findings
May 31, 2023

SECTION I
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS.
FINDINGS RESPONSE
No Findings of this nature. No response pecessary
SECTIONIT

INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS

FINDINGS STATUS

No Findinos of this nature. No response necessary

SECTION I
AMANAGEMENT LETTER

FINDINGS STATUS

No Findings of this nature, Noa response necessary
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Town of Woodworth

Statewide Agreed-Upon Procedures
Schedule of Procedures, Results and Managements’ Response {(Continued)

Ethics

Agreed-Upon Procedure

Results

Managements’ Response

21

22

Using the 5 randomily selected
employees/officials from procedure #16 under
“Payroll and Personnel” above, obtain ethics
documentation from management, and:

a. Observe that the documentation
demonstrates each employee/official
completed one hour of ethics training durning
the fiscal penod.

b. Observe that the documentation
demonstrates each employee/official
attested through signature verification that
he or she has read the entity’s ethics policy
during the fiscal period.

Inquire and/or observe whether the agency

has appointed an ethics designee as required

by R.S.42:1170.

Evidence of ethic training was present for each
employee selected.

Signature verification was available for all 5
employees.

An appropriate appointment was made.

No findings or criticisms were reported.

No findings or criticisms were reported.

No findings or criticisms were reported.
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Town of Woodworth

Statewide Agreed-Upon Procedures
Schedule of Procedures, Results and Managements’ Response {(Continued)

Debt Service

Agreed-Upon Procedure

Results

Managements’ Response

23

25

Obtain a listing of bonds/notes ssued during
the fiscal period and managements
representation that the listing is complete.
Select all bonds/notes on the listing, obtain
supporting documentation, and observe that
State Bond Commission approval was
obtained for each bond/note issued.

Obtain a bsting of bonds/notes outstanding at
the end of the fiscal period and management's
representation that the listing is complete.
Randomly select one bond/note, inspect debt
covenants, obtain supporting documentation
for the reserve balance and payments, and
agree actual reserve balances and payments
to those required by debt covenants.

No debt was issued during the period.

N/A — covenanis do not include reserve
requiremenis.

No findings or criticisms were reported.

No findings or criticisms were reported.
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