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LOUISIANA BAR FOUNDATION
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2023 AND 2022

Exhibit "A"

2023 2022
ASSETS:
Cash and cash equivalents $ 00X, 164 % 713.561
Investments 23,277,348 12,570,284
Contributions recervable 164,733 328,650
Other receivables 1026 726
Prepaid expenses 22144 16,079
Promises to mive 108782 10.000
Property and equipment. net 6.405 -
Operating nght-of-use assets 291204 -
Total assets ) 24479806 % 13.639.308
LIABILITIES:
Accounts pavable and accrued hiabilites $ 106472 % 64.660
Grants pavable 6,945,142 4,073,656
Operating lease habilities, net 291204 -
Total Liabnlities 7,345 818 4,138.316
NET ASSETS:
Without donor restrictions:
EIndesignated - (3.716,101)
Board designated:
Operating reserve 10.912,773 3.077.412
Endowments 1.169,503 1,023,207
Total without donor restrictions 12,082,276 5,384,518
With donor restrictions:
Purpose restncted:
Donor designated 4 319,875 3,426.591
Endowments 731 837 O6RY 875
Total with donor restrictions 5.051,712 4,116,466
Total net assets 17.133,988 9.500.984
Total liabilities and net assets ) 24479806 % 13.639.300

See accompanying NOTES TO FINANCIAL STATEMENTS
1



LOUISIANA BAR FOUNDATION
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2023

SUPPORT AND OTHER REVENUES:

Contributions

Federal grant
Investment income. net
Publications and dinners
Other income

Net assets released from restrictions

Total support and other revenues

EXPENSES:

Program services:
IOLTA
State of Louisiana
Kid's Chance
Access to Justice
Kendall Vick

Supporting services:
Management and general
Fundraising

Total expenses
Change in net assets
Net assets. beginning of year

Net assets, end of year

See accompanying NOTES TO FINANCIAL STATEMENTS

Exhibit "B"

Without Donor  With Donor
Restrictions Restrictions Total
$ 15617596 5 3870873 § 19485469
- 710.694 710,694
882 984 295 4806 1.178.470
146492 - 146,492
172,564 - 172.564

3,941.807

(3.941.807)

20,761,443

935.246

21.696 689

B.685.836
3.941.807
32.950
50,000
21.988

1.181.523
149 561

8,685.850
3.941.807
32,950
50,000
21.988

1.181.523
149.561

14.063 685

14,063 685

6.697.758

5.384 518

935.246

4,116,466

7.633.004

9,500,984

12.082.276

5,051,712

$

17,133 988
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Exhibit "B" (Continued)

LOUISIANA BAR FOUNDATION
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2022

With Donor
Restrictions Total

Without Donor
Restrictions

SUPPORT AND OTHER REVENUES:
Contributions 5

5105829 5 3301868 § 8407.697

Federal grant - 621.935 621.935
Investment (loss). net (1.049.745) (373.489) (1.423234
Publications and dinners 128,900 - 128,909
Other income 124.996 52 125.048
Net assets released from restrictions 3.940.070 {3.940.070 -
Total support and other revenues 8,250,059 (389.704) 7.860 355
EXPENSES:
Program services:
IOLTA 4.579.053 - 4,579.033
State of Loutsiana 3.708,478 - 3.708.478
Kid's Chance 31.310 - 31.316
Access to Justice SO.000 - 50,000
Kendall Vick 231.592 - 231.592

Supporting services:

Management and general 1.ORO.590

Fundraising 55.458
Total expenses 9.736.487 - 9,736 487
Change in net assets (1.486,428) (389.704) (1.876.132)

Net assets. beginnmg of vear 6.870 946 4,506,170 11,377.116

Net assets, end of year $ 5384518 % 4116466 5 950009384

See accompanying NOTES TO FINANCIAL STATEMENTS
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STATEMENT OF FUNCTIONAL EXPENSES
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See accompanying NOTES TO FINANCIAL STATEMENTS
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See gecommpansing NOTES TO FINANCIAL STATEMENTS
3



LOUISTIANA BAR FOUNDATION
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 34, 2023 AND 2022

Exhibit "D"

CASH FLOWS FROM (USED FOR) OPERATING ACTIVITIES:

Change 1 net assets
Adjustments to reconcile change 1n net assets to net cash
from operating activities:
Depreciation
Unrealized (gain) loss on investments
Realized (gam) loss on sale of investments
Bad debt
(Increase) decrease in assets:
Contributions receivable
Promises to give
Other recervables
Prepaid expenses
Increase (decrease) in liabilities.
Accounts payable and accrued habilities
Grants payable
Other habiluties

Net cash trom (used for) operating activities

CASH FLOWS FROM (USED FOR) INVESTING ACTIVITIES:

Purchases of investments
Sales and maturities of investments
Purchase of property and equipment

Net cash (used for) mvesting activities
Net (decrease) in cash and cash equivalents

Cash and cash equivalents, beginming of vear

Cash and cash equuvalents, end of vear

2023 2022
$ 7.633.004  $(LR76.13D)
337 -
(627 .563) 2038 404
(263.527) (438.896)
2,49 -
161,427 3.044.194
(98.782) -
(30 (7260
(6,063) (763)
41,812 (15.583)
2874 486 (2984 791
- (23,103
9717319 (257 338

(16431953

(6,784 388)

6.615.979 5.979.113
(6.742) -
(9.822.710) (805.275)

(105.397)

713 561

(1.062.613)

1,776,174

$ 608164 %

713.561

See accompanying NOTES TO FINANCIAL STATEMENTS
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LOUISIANA BAR FOUNDATION
NOTES TO FINANCIAL STATEMENTS
JUNE 30. 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICILES

Nature of Activities

The Lowstana Bar Foundation (the Foundation) 1s a nonprofit organization whose
objectives and purposes are to promote study and research m the field of law, to publish
and distribute literary works on legal subjects. and to administer the collection and
disbursement of mterest on Lawyers™ Trust Accountants (IOLTA) funds.

Interest on Lawyers” Trust Accounts (IOLTA) 1s a unique and mnovative method to
tnerease access to justice for individuals and famihlies living in poverty. Without taxing
the public. and at no cost to the lawyers or their clients, nterest from [OLTA funds 1s
pooled to provide civil legal aid to the poor and to support improvements to the justice
system.

Method of Accounting and Financial Reporting Framework

Assets and liabilities and revenues and expenses are recogmzed on the acerual basis of
accounting 1n accordance with accounting principles generally accepted 1n the United
States of America as promulgated by the Financial Accounting Standards Board (FASB).

The financial statement presentation follows the recommendations of the FASB in its
Accounting Standards Codification (ASC) 958-210-50-3. Fraanciul Stutements of Not-

for-Profit Organizations. Under FASB ASC 958-210-50-3, The Foundation 1s requured to

report information regarding its financial position and activities according to two classes
of net assets’

Net assets with donor restrictions - The part of net assets of a not-for-profit entity
that is subject to donor-imposed restrictions (donors inelude other types of
contributors, mcluding makers of certain grants).

Net assets without donor restrictions - The part of net assets of a not-for-profit
entity that 1s not subject to donor-tmpesed restrictions (donors include other tvpes
of contributors. including makers of certain grants).

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions aftect the reported amounts of assets and liabihties, the
disclosure of contingent assets and habilities, and the reported revenues and expenses.
Actual results could differ from those estimates.

Cash and Cash Il'quivalents

For purposes of the statement of cash flows, the Foundation considers all highly hiquid
investments with an imtial matunity of three months or less to be cash equivalents.

iR
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LOUISIANA BAR FOUNDATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED:
JUNE 30, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C ontributions Receivable

Contributions receivable 1s stated at unpaid balances. No allowance for doubttul accounts
1s recognized based on the nature of the contributions receivable. Contributions
recervable 1s considered umpaired if tull principal payments are not recerved in
accordance with the contractual terms.

Promises to Give

The Foundation has received pledges from supporting law firms and individuals, which
are restricted to the Foundation™s board designated endowment campaign. These pledges
are payable to the Foundation upon donor demuse. Management believes that all promises
to give are collectible as of June 30, 2023 and 2022 and thus no allowance has been
established.

Investments

Short-term investments consist of mutual funds that can used to support cash flow needs
during the year. Long-term investments are valued at faw value in the statement of
tinancial position and include tnvestment in stocks. corporate fix tncome. government
securities, and mutual funds. Unrealized and realized gains and losses are included n the
change it net assets without donor restrictions.

[nvestments are stated at fair value, Gains and losses on investments are reported on the
statement of activities as 1nereases or decreases m net assets without donor restrictions.
Dividend, interest and other investment income are reported in the period earned in the
statement of activities as increases in net assets without donor restrictions. Investment
return is presented net of investment tees.

The Foundation discloses the tawr value of 1ts investments 1n a hierarchy that prioritizes
the inputs to valuation techniques used to measure the fair value. Investments are
recorded at fair value on a recurring basis. Nomrecurring fair value adjustments. o any,
would typically involve donated property and equipment. There were no matenal
nonrecurring fair value adjustments in 2023 or 2022, The three levels of the fair value
hierarchy are described below.

Level I lies at the top of the hterarchy. Inputs are quoted prices m an active
market.

Level 2 inputs are in the nuddle of the hierarchy. where data 1s adjusted from
simtlar items traded in markets that are active markets or from wentical or similar
items in markets that are not active, Level 2 mputs do not stem directly trom
quoted prices,

Level 3 inputs are unobservable and require the entity to develop its own
assumptions.
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LOUISIANA BAR FOUNDATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED:
JUNE 30, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Investments (continued)

For assets that are measured at fair value on a recurring basis tn periods after inttial
recogmtion. there were no transfers between Levels 1 and 2. or transters into and out of
Level 3 1n 2023 or 2022, It such transfers were to occur, they would be recognized as of
the actual date of the event.

No level 3 inputs were used by the Foundation during 2023 or 2022,

The Foundation’s measurements of fair value are made on a recurring basis, and their
valuation techniques (no changes m 2023 or 2022) for assets and liabilities recorded at
fair value are as follows:

Stecks, Corporate Fixed Income, Government Securities, and Mutual Funds —
value at quoted market prices which approximated fair value.

The preceding methods described may produce a fawr value calculation that may not be
mdicative of the net realizable value or retlective of future fair values. Furthermore.
although the Foundation believes its valuaton methods are appropriate and consistent
with other market participants, the use of different methodologies to determine fair value
of certain financial instruments could result in a ditferent fair value measurement at the
reporting date.

Property and Equipment

Acquisitions, renewals, and betterments of $3.000 or more are capitahized and stated at
cost. Maintenance and repairs that do not improve or extend the lives of property and
equipment are charged to expense as incurred. When assets are sold or retired, their cost
and related accumulated depreciation are removed from the accounts and any gain or loss
1s reported in the statements of acuvities. Depreciation 1s provided using the straight-line
method over the estimated useful lives of the asset. Esumated useful lives tor property
and equipment range from three (3) to seven (7) vears.

C:rants Pavable

The Foundation makes grants to varntous agencies n accordance with the Foundation’s
purpose. Grants are recorded as an expense atter Board of Director™s approval if they are
uncenditional or if the conditions have been substantially met.
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LOUISIANA BAR FOUNDATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED:
JUNE 30, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue Recoonition

Grrants and Contributions

Grants and contributions are reported as mcreases 1 net assets with donor restrictions or
net assets without donor restrictions depending on the existence and/or nature of any
donor restrictions.,

Grants and contributions without donor restrictions are recorded as revenue when
received or unconditionally pledged. Contributions with donor restrictions are reported as
mcreases in net assets without donor restrictions 1f the restrictions expire, that 1s. when a
stipulated tume restriction ends or purpose restriction 1s accomplhished. o the reporting
pertod m which the revenue is recognized.

Contributions of donated noncash assets are recorded at their fair values in the period
recetved. Contributions of donated services that create or enhance nonfinancial assets or
that require specialized skills. are provided by mdividuals possessing those skills, and
would typrcally need to be purchased if not provided by donation. are recorded at therr
fair values m the pertod received.

Publications and Dinners

The Foundation recerves revenue from publications and dinners. A portion of the revenue
1s recognized as a contrrbution at the time of ticket purchase. These amounts are reported
to the donor as tax-deductible when recetved. The remamder of the revenues are
recognmized when the event takes place as the event 15 the relevant performance
obligation.

Leases

The Foundation applies judgment m deternuning whether a contract contams a lease and
whether a lease 1s classifted as an operating lease or a finance lease. The Foundation
deternunes the lease term as the non-cancellable term of the lease, which may include
options to extend or terminate the lease when 1t is reasonably certain that The Foundation
will exercise that option, The lease term is used in determining classification between
operating lease and finance lease, calculating the lease hability and determining the
mcremental borrowing rate.

The Foundation’s lease contracts may include extension and termination options. The
Foundation applies judgment in evaluating whether 1t 15 reasonably certain to exercise the
option to renew ot terminate the lease. That 1s. it considers all relevant factors that create
an economic meentive for it to exercise either the renewal or ternunation. After the
commencement date of the lease. The Foundation reassesses the lease term of there 15 a
signtficant event or change tn circumstances that is within its control and affects its
abilitv to exercise or not to exercise the option to renew or to terminate (e.g.. construction
of significant leasehold improvements or signiticant customization to the leased asset).

i3
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LOUISIANA BAR FOUNDATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED:
JUNE 30, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Leases {continued)

The Foundation is requtred to discount lease payments using the rate implictt n the lease
it that rate 1s readily available. If that rate cannot be readily determined. the lessee 1s
required to use its mcremental borrowing rate. The Foundation generally uses the
mcremental borrowing rate when mitially recording real estate leases. Information trom
the lessor regarding the mitial direct costs meurred by the lessor related to the leased
assets ts not avatlable.

The Foundation determines the incremental borrowing rate of each lease by estimating
the credit rating of The Foundation at the time the lease 1s recogmized, referencing market
yields correspondmmg to the credit rating and weighted average hife of the lease. and
tactoring in other lease-specific factors such as assumed collateral.

Functional Allocation of Expenses

The costs of providing the various programs and other activities of the Foundation have
been summarized on a functional basis m the statements of activities, Directly
wlentifiable expenses are charged to programs and supporting services, Expenses related
to more than one function are charged to programs and supporting services on the basis
of periodic time and expense studies. Management and general expenses include those
expenses that are not directly 1dentifiable with any other specific function but provide for
the overall support and direction of the Foundation.

Income Taxes

The Foundation s exempt from ftederal income tax under Section 501{c) 3) of the
Internal Revenue Code. However, income trom certain activities not directly related to
the Foundation’s tax-exempt purpose is subject to taxation as unrelated business income.
In addition, the Foundation qualifies for the chartable contribution deduction under
Section 170(0) 1 {A) and has been classified as an orgamization other than a private
foundation under Section 309(ay2).

The Foundation’s evaluation as of June 30, 2023 and 2022 revealed no tax posttions that
would have a material impact on the financial statements. The Foundation remains
subject to examination by tax authorities for all years subsequent to 2019. The
Foundation does not believe that any reasonably possible changes will oceur within the
next twelve months that will have a material impact on the financial statements.
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LOUISIANA BAR FOUNDATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED:
JUNE 30, 2023 AND 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

New Accounting Pronouncements — Adopted

In February 2016, the FASB 1ssued ASU 2016-02, Leases (Topie 842, which supersedes
existing gudance for accounting for leases under Topic 840, Leases. The FASB also
subsequently issued the following additional ASUs, which amend and clanfy Topic 842:
ASU 2018-01, Land Easement Pracnical Expedient for Transition 1o Topre 842, ASU
2018-10, Codificatton Improvements to Topic 842, Leases; ASU 2018-11. Leases (Topic
842): Targeted Improvements: ASU 2018-20. Narrow-scope Improvements for Lessors.
and ASU 2019-01, Leases (Topic 8421 Codificanon Improvements. The most significant
change n the new leasing guidance 1s the requirement to recognize right-to-use (ROU)
assets and lease Habilites for operating leases on the balance sheet. The adoption of these
Updates had a material iunpact on the Foundation’s financial statements.

Date of Management Review

Management has evaluated subsequent events through October 30, 2023 which 1s the date
the financial statements were avatlable to be 1ssued.

LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

Financial assets available at year end and avatlable to meet cash needs for general
expenditures within one year of June 30. 2023 and 2022 were $24,051.271 and
$13.613.221, respectively. No amounts were not avatlable for general use because of
contractual or donor-imposed restrictions within one year of the balance sheet date.

The Foundation’s hquiditv management plan allows for investment of cash i excess of
daily requirement in stocks. corporate fixed income. govemment securtties, and mutual
funds.

As part of the Foundation liquidity management. it has a policy to structure its financral
assets to be available as its general expenditures, abilities, and other obligations come
due. As described in Note 6, the Foundation has assets held in board designated
investments which are in excess of amounts needed for daily cash requirements.
Although the Foundation does not intend to spend trom its assets held in the board
designated investments, amounts from the assets could be made available if necessary.



LOUISIANA BAR FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED:

JUNE 30, 2023 AND 2022

3) INVESTMENTS AND FAIR VALUE MEASUREMENT

The tair value of assets measured at June 30, 2023 and 2022 are as tollows:

2023

(Level I (Level 2) (Level 3) Total
Common stocks $ 11.312.980 % -5 - 511312980
Corporate fixed mecome - 8.238.418 - S.23R418
Government securities - 47 483 - 47 485
Cash equivalents 3.678.465 - - 3.675.465
Investments at fair value $ 14991445 § 8285903 % - $23277 348

2022

{Level D) {Level 2) {Level 3) Total
Common stocks $ 6676036 % -5 - § 6676056
Corporate fixed mecome - 4,480,922 - 4,480,922
Government securities - 47.807 - 47.807
Cash equivalents 1,365,499 - - 1,365,499
Investments at fairvalue 8041555 § 4528739 % - $12.570.284

Investment income consists of the following at June 30,

2023 2022
Interest and dividend income $ 389634 3% 241.932
Investment fees (102,234 (65.598)
Realized gain on sale of investments 263,527 438,896
Unrealized gain (loss) on investments 627.563 (2.038.464)

Investment income (loss). net S

1178470 § (1,423 234)

4 PROPERTY AND EQUIPMENT AND DEPRECIATION

Property and equipment of the Foundation consisted of the following as of June 30

Propertv and equipment $

2023 2022
93,658 % R6916
(87.253) (86.916)

Less: accumulated depreciation

Property and equipment. net $
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LOUISIANA BAR FOUNDATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED:
JUNE 30, 2023 AND 2022

PROPERTY AND EQUIPMENT AND DEPRECIATION (CONTINUED)

Depreciation expense for the vear ended June 30, 2023 was $337. There was no
depreciation expense for the vear ended June 30, 2022 as all property and equipment
were fully depreciated.

RESTRICTIONS ON NET ASSETS

Net assets with donor restrictions consisted of the following at June 30, 2023 and 2022:

2023 2022
Endowment funds with donor restrictions 3 731.837 % 689,875
Donor designated 4.319.875 3.426.591

$ 5051712 % 4116466

BOARD DESIGNATIONS

The pohicy of the Board of Directors of the Foundation is to review plans for future
programs, investment, contingencies, purchase or construction of fixed assets, and other
uses from time to time. The policy also allows for the designation of appropriate sums of
net assets without donor restrictions to ensure adequate financing. As of June 30. 2023
and 2022, the Foundatton had board-designated tunds totaling $12.082.276 and
$9.100.619. respectively.

ENDOWNMENTS

The Foundation’s endowment consists of six individual funds estabhished tor a variety of
purposes, Its endowments include both donor-restricted funds and funds designated by
the Board of Directors to function as endowments. As required by generally accepted
accountmg principles, net assets assoviated with endowment funds, including funds
destgnated by the Board of Directors to tunction as endowments, are classified and
reported based on the existence or absence of donor-tmposed restrictions.

Absent explicit donor stipulations to the contrary, the Board of Directors has interpreted
the Uniform Prudent Management of Institutional Funds Act (UPMIFA) as requiring the
presentation of the tair value of the original gift as of the gift date of the donor-restricted
endowment funds. As a result of this mterpretation. the Foundation classifies as net assets
with denor restrictions using (a) the original value of the gifts donated to the permanent
endowment. (b) the original value of the subsequent gifts to the permanent endowment,
and (¢) accumulations to the permanent endowment made 1n accordance with the
direction of the apphcable donor gift instrument at the time the accumulation 1s added to
the fund.



(7)

LOUISIANA BAR FOUNDATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED:
JUNE 30, 2023 AND 2022

ENDOWMENTS (CONTINUED)

Investment Return Objectives, Risk Parameters and Strategies. The Foundation has
adopted investment and spending policies. approved by the Board of Directors, for
endowment assets. Those policies attempt to provide a predictable stream of tunding to
programs supported by its endowment funds while also maintaining the purchasing
power of those endowment assets over the long-term. Accordingly, the mvestment
process seeks to achieve an after-cost total real rate of return. mcluding investment
mcome as well as caputal appreciation. which exceeds the annual distribution with
acceptable levels of risk.

Endowment assets are invested in well-diversitied asset nmix. which includes equity and
debt securtties, The Foundation expects it endowment assets, over time, to produce an
average rate of return of approximately 5% annually. Actual returns m any given year
may vary from this amount. Investment risk 15 measured in terms of the total endowment
fund: investment assets and allocation between asset classes and strategies are managed
to prevent exposing the tund to unacceptable levels of risk.

Spending Policv. The Foundation has a pohicy of appropriating for distribution each year
5% of its endowment fund. In establishing this policy. the Foundation considered the
long-term expected return on its mvestment assets, the nature and duration of the
individual endowment funds, many of which must be matntained in perpetuity because of
donor-restrictions, and the possible effects of inflation. The toundation expects the
current spending policy to allow its endowment tunds to grow at an average rate of 5%
annually. This 1s consistent with the Foundation’s objective to mamtaimn the purchasing
power of the endowment assets as well as to provide additional real growth through new
gifts and mvestment return,

From time to time, certain donor-restricted endowment tunds may have tair values that
are less than the amount required to be maintained by doners or by law (underwater
endowments). As of June 30, 2023 and 2022, the Foundation Jdid not have any
endowment funds that were underwater.

Changes it endowment net assets as of June 30, 2023:
Without Total

Donor With Donor Endowment
Restrictions Restrictions Net Assets

Endowment net assets — beginming of year S 1.023207 $§ 689875 $ L713.082
Contributions - - -
Investment income 45975 27.152 73,127
Net appreciation (depreciation) 18,703 14.811 33,514
Transters in 103.657 14381 120,038
Amounts appropriated for expenditures (24.039) (14.382) (3842

Endowment net assets — end of year $  1.169503 §  731.837 $ 1901340
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LOUISIANA BAR FOUNDATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED:
JUNE 30, 2023 AND 2022

ENDOWMENTS (CONTINUED)

Changes in endowment net assets as of June 30, 2022:

Without Total
Daonor With Donor Endowment
Restrictions Restrictions Net Assets

Endowment net assets — beginning of year $ 1224034 § 660705 0§ 1884739
Contributions 17.058 95,080 112,138
Investment income 04.904 40,498 105 402
Net appreciation (depreciation) (171.612) {106.408) (278.020)
Amounts appropriated for expenditures (111.177) - (111,177
Endowment net assets — end of year $ 1023207 5 6RORTS 0§ 1.713.082
8) CONCENTRATION OF CREDIT RISK

%)

The Foundation maintains cash and investiment balances with hinancial institutions. The
Federal Depostt Insurance Corporation (FDIC) ensures the accounts held at member
institutions up to $250.000. As of Tune 30, 2023 and 2022, the Foundation’s cash balance
did not exceed the FDIC insurance. The Securities Investor Protection Corporation
(SIPC) insures accounts at each member institution up to $500.000. The balances of cash
and investments held by investment brokerage firms exceeded SIPC msurance by
$21.459.379 and $12 030.807 at June 30, 2023 and 2022, respectively. The Foundation
has not expertenced anv losses in these accounts and management believes they are not
exposed to any significant credit nsk.

Revenue from two sources represent 91% of total revenue for the vear ended June 30,
2023, Revenue from one grantor represents 39% of total revenue for the year ended June

30. 2022

Contributions receivable from one grantor represents 99% of total contribution
recetvables for each of the years ended June 30, 2023 and 2022

RETIREMENT PLAN

The Foundation sponsers a retirement arrangement covering substantially all employees
of the Foundation. The Foundation decides the amount. tf any, to contribute each vear to
the SEP-IRA accounts for eligible emplovees. The contribution percentage (10%) of
salary remained unchanged from the prior vear. The Foundation’s contributions to the
plan totaled $74.810 and $73 542 for the years ended June 30, 2023 and 2022,
respectively. Contributions to the retirement arrangement are mcluded m the Fringe
Benetits hine ttem on the Statements of Functional Expenses.

19
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LOUISIANA BAR FOUNDATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED:
JUNE 30, 2023 AND 2022

LEASE COMMITMENTS

The Foundation entered into a lease agreement for office space commencing on July 1,
2018. The lease expires January 31, 2022 unless terminated early m accordance with the
lease agreement. On December 28, 2020, the lease was extended for an additional 60
months commencing April 1, 2021 and ending on March 31, 2026. Total rent expense
under the operating lease was $103.585 and $100.499 for the years ended June 30, 2023
and 2022, respectively.

Leases Under ASC 842

Eftective July 1, 2022, the Standard adopted FASB 842, Leases (the Standard). The
Standard establishes a right-of-use (ROU) model that requires a lessee to record an ROU
asset and a lease hiability on the balance sheet for all leases with terms longer than 12
months. Leases are classifted as etther finance or operating, with classitication aftecting
the pattern of expense recognition m the income statement, Leases with a term of less
than 12 months will not record a right of use asset and lease hability and the payments
will be recognized 1nto profit or loss on a straight-line basis over the lease term.

The Standard elected to adopt the package of practical expedients available under the
transition guidance with the Standard. This package includes the tollowing: rehef from
deternunation of lease contracts included in existing or expiring leases at the pont of
adoption. relief from determination of lease contracts included 1n existing or expiring
leases at the pont of adoption, rehef from having to reevaluate the classitication of leases
m effect at the pomnt of adoption, and relef from reevaluation of existing leases that have
mitial direct costs associated with the execution of the lease contract. The Standard also
elected to adopt the practical expedient to use hindsight to determine the lease term and
assess the impatrment of the ROU assets. Lastly, the Standard elected to adopt the risk-
free discount rate to calculate the lease asset and habihity.

The adoption of the Standard resulted 1n the followng impact at July 1, 2022

Operating lease cost $  102.755
Operating cash flows from operating

leases 102,755
Right-ef-use assets obtained it exchange

tor new operating lease habilities 385332
Weighted-average remaining lease term -
operating leases 2.75 years
Weighted-average discount rate -
operating leases 2.43%

Future maturity analysis of operating lease habilities for the next five years and thereafter
are as follows:

2024 $ 103447
2025 104,601
2026 92.257
Less: imputed interest (9.101)
Total $ 291,204

2



"Schedule 1"
LOUISIANA BAR FOUNDATIOMN
COMBINING STATEMENT OF ACTIVITIES AND FUNCTIONAL ENPENSES
FOR THEYFAR ENDED JIINFE 3 2033 ANDY COMPARATIVE TOTALS FOR 2002

State of Kad's Access v Keudall Supporting 2023 022
IOLTA Lousiana Chasice Justive Vick Other Services Tofal Totals
Revenues:
Contrzhutions S 15 IR2IS55R % 3756673 % 93951 % (4651 % - 0% HH20000F 0 326203 05 19488469 5 S4UT.6YT
Federal grant - 7140.694 - - - - - 710,694 £21.935
Investient inconie. uet T49.045 - 241704 24,6949 253523 HERR PS03 1.178.47¢ {1.423.234)
Publications and dinners - - - - - - 146,492 146,492 128909
Other mcome - - - - - - 172,564 172,564 125,040
Total revennes 15932203 1467367 F14.685 G853 253823 225,186 661,172 21.696.68% 7,860,355
Expenses:
Grant payments 7.757 O3 1941807 31950 0000 21988 - - 11,803,828 8.0 440
Salaries and wispes 340015 - - - - - 59656 1.130.873 G450
Payroll raxes and emsplovee benetits 142 a4l - - - - - 5052 287,693 RCE I 3 5
Other expresises - - - - - - 15,040 18.94% 21,839
Progiam expenses 43,4951 - - - - - 15435 69,386 645
Spunssored evesnts - - - - - - i33.227 133.227 MY
Conference and imeetugs 3zvso - - - - - 85,228 118,178 Mies
Ovcupaney expense 967 - - - - - 52,618 103,585 U Y
Supplies. postage. and pnuting 24 768 - - - - - 36,501 61.329 17,467
Cenfract services 30993 - - - - - {54265 210278 63471
fnsurdnce 3600 - - - - - 20243 23,843 23
Bank charges 2 - - - - - 20661 1583 8714
Repairs and waintenance 4.062 - - - - - 4,518 11,180 8517
Informustion techmodogy services 33,934 - - - - - 27.249 61.183 352449
Total expenses KO85 K56 3.941.307 32.95¢ ALY 21088 - 1331 064 14.063.685 8,736,487
Increase {deciease} in net assets 7.240 347 325560 81,735 (i 447} 231533 228.180 (LS Ry 7,633 {44 11876132}

Net assets at begaming of vem 7460217 435,359 233782 2u6 442 2.836.244 - {1.774.060) 9,500,934 11377116
Net assets at end of vews 514715564 5 U091V % 3ISSET % 2RTOUS 8 3U6477Y F 0 226166 ${2.443.972} 3 17113988 5 45Ul b4

See Independent Auditors’ Report
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"Schedule 2V

LOUISIANA BAR FOUNDATION
SCHEDULE OF COMPENSATION. BENEFITS, AND OTHER PAYMENTS TO AGENCY HEAD
FOR THE YEAR ENDED JUNE 30. 2023

{See Independent Auditors' Report)

Donna C. Cuneo
Executive Director

Time served 070122
through
06/30:/23
Salary $ i
Total compensation, benetits, and other payments % _

There were no payments for the benefit of the Executive Director that were derived from the
public tunds (state and/or local governmental tunds andior federal funds passed through a state
or local government agency) that the Foundation recerves.

See Independent Auditors' Report
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LOUISIANA BAR FOUNDATION
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED JUNE 30. 2023

SECTIONT - SUMMARY OF AUDITORS® REPORTS

1. The auditors” report expresses an unmodified opinion on the finaneial statements of
Lowsiana Bar Foundation (the Foundation).

2. One material weakness m internal control relating to the audit of the financial
statements was reported m the Independent Auditors’ Report on Intemal Control over
Fianeial Reporting and on Compliance and Other Matters Based on an Audit of
Fmancial Statements Pertormed m Accordance with Government Auditing Standards.

e

. No instances of noncompliance material to the financial statements were reported in
the Independent Auditors’ Report on Intemal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed
m Accordance with Government duditing Standards.

4. A management letter was not 1ssued for the year ended June 30, 2023,

SECTIONTII - FINANCIAL STATEMENT FINDINGS

Material Weakness

Finding 2023-001 Incomplete Year-End Close Procedures

Condition: Year-end accruals did not include the recording of grant receivables and
revenue and grants payable and expenses.

Effect” Grant recervables. revenues. payables. and expenses were all understated.
Consequently, the vear-end net asset rollforwards and reconcihations that were prepared
were not complete and accurate with regard to amounts and classifications,

Cause: The Foundation lacks a detailed listing of all required accruals and adjustments to
be considered as part of the vear-end closing process, During the last quarter of the fiscal
vear. the Foundation experienced delays in financial reporting due to key personnel’s
leave of absence.

Recommendation: Formalize year-end closing procedures to mclude a checklist of items
to consider tor accrual and adjustment so that vear-end accruals are properly included n
the accounting records on a timely basis,

View of Responsible Otficials: The Foundation agrees with the finding and is actively
working on rectitving the finding.




LOUISIANA BAR FOUNDATION
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED JUNE 30. 2023

SECTIONT - FINDINGS RELATED TO THE FINANCIAL STATEMENTS

NOT APPLICABLE

SECTION I - MANAGEMENT LETTER ITEMS

NOT APPLICABLE












Schedule 17

LOUISIANA BAR FOUNDATION
STATEWIDE AGREED-UPON PROCEDURES
JULY 1.2022 TO JUNE 30, 2023

WRITTEN POLICIES AND PROCEDURES

1) Procedure: Obtain and inspect the entity’s written policies and procedures and observe whether
they address each of the following categories and subcategories 1f applicable to public funds and
the entity’s operations:

a) Budgeting, mcluding preparing. adopting, monttoring. and amending the budget.

by Purchasing, including (1) how purchases are imtiated: (2) how vendors are added to the
vendor hist; (3} the preparation and approval process of purchase requisitions and
purchase orders, (4) controls to ensure complianee with the Public Bid Law; and (5)
documentation required to be maintamed for all hids and price quotes.

¢) Disbursements, mcluding processing, reviewing, and approving.

d) Receipts/Collections, including receiving, recording, and preparing deposits. Also.
policies and procedures should include management’s actions to determine the
completeness of all collections for each type of revenue or agency tund additions (e.g..
pertodic confirmation with outside parties, reconciliation to utlity billing after cutoft
procedures, reconciliation of tratfic icket number sequences. agency tund torteiture
monies confinnation).

€) Puyroll/Personnel. including (1) payroll processing. (2) reviewmy and approving time
and attendance records, including leave and overtime worked. and (31 approval process
for emplovee rates of pay or approval and mamntenance of pay rate schedules.

1) Contracting. including (1) types of services requiring written contracts, (2) standard
terms and conditions, (3) legal review. (4) approval process, and (5) monitoring process,

gy Travel und Expense Reimbursement, including (11 allowable expenses. (2) dollar
thresholds by category of expense. (31 documentation requirements. and (4) required
approvers,

hy Credit Cards (and debit cards, fuel cards, purchase cards, if applicable). including (1)
how cards are to be controlled. (2) allowable busiess uses, (3} documentation
requirements, (4) required approvers of statements. and (5) monitoring eard usage (e.g..
determining the reasonableness of fuel card purchases).

1y Ethics, including (1) the prohibitions as defined in Louisiana Revised Statute (R.S))
42 1111-1121. {2y actions to be taken 1f an ethics violation takes place. (3) system to
monitor possible ethies violations. and (4 a requirement that documentation 15
maintained to demonstrate that all employees and officials were notified of any changes
to the entity’s ethies policy.

1Y Debt Service, including (1) debt issuance approval. (2) continuing disclosure/EMMA
reporting requirements. (31 debt reserve requirements, and (4) debt service requirements.



Schedule “17™ (Continued)

LOUISIANA BAR FOUNDATION
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED)
JULY 1.2022 TO JUNE 30, 2023

WRITTEN POLICIES AND PROCEDURES (CONTINUED)

k)

1

Information Technology Disaster Recovery/Business Continuity. including (1)
identification of critical data and frequency of data backups, (2) storage of backups in a
separate physical location isolated from the network, (3) pertodic testing/venfication that
backuyps can be restored. (4) use of antivirus software on all systems, (3) timely
application of all available svstem and software patchesrupdates, and (6) 1dentification of
personnel, processes, and tools needed to recover operations after a critical event.

Prevention of Sexual Harassment. including RS, 42-342-344 requirements for (1)
agency responsibilities and prohubitions. (2) annval employee traming. and (3} annual
reporting.

Results: No exceptions were found as a result of applying the procedure.

BOARD OR FINANCE COMMITTEE

21 Proecedure: Obtain and inspect the board/tinance committee nnnutes for the fiscal period. as well
as the hoard’s enabling legislation. charter, bylaws. or equivalent document in etfect during the
fiscal period. and.

a)

b)

dy

Observe that the board/finance committee met with a quorum at least monthly. oron a
frequency n accordance with the board’s enabling legislation. charter. bylaws. or other
equivalent document.

For those entities reporting on the governmental accounting model. observe whether
the minutes referenced or included monthly budget-to-actual comparisons on the
general fund, quarterly budget-to-actual. at a minimum, on proprietary funds, and semi-
annual budget- to-actual. at 2 minimum, on all special revenue funds. Alteratively, for
those entities reporting on the not-for-profit accounting model, observe that the minutes
referenced or included financial activity relating to public funds if those public funds
compnised more than 10% of the entity’s collections during the fiscal period.

For governmental entities. obtain the prior year audit report and observe the unassigned
tund balance in the general fund. If the general fund had a negative ending unassigned
fund balance in the prior year audit report. observe that the minutes for at least one
meeting during the fiscal period referenced or included a formal plan to eluninate the
negative unassigned fund balance in the general fund.

Observe whether the board/finance committee received written updates of the progress
of resolving audit finding(x), according fo management’s corrective action plan at each
meeting untl the findings are considered fully resolved.

Results: No exceptions were tound as a result of applying the procedure.



Schedule “17™ (Continued)

LOUISIANA BAR FOUNDATION
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED)
JULY 1.2022 TO JUNE 30, 2023

BANK RECONCILIATIONS

3y Precedure: Obtain a listing of entity bank accounts for the fiscal period from management and

management’s representation that the listing 1s complete. Ask management to identifv the
entity’s main operating account. Select the entity’s main operating account and randomly select
4 additional accounts (or all accounts if less than 3}, Randomly select one month from the fiscal
period, obtam. and inspect the corresponding bank statement and reconciliation for each selected
account, and observe that

a) Bank reconciliations include evidence that they were prepared within 2 months of the
related statement closing date (e.g.. imtialed and dated or electromeally loggeedy,

b) Bank reconcilinations mclude written evidence that a2 member of managementboard
member who does not handle cash, post ledgers. or 1ssue checks has reviewed each
hank reconceiliation (e.g.. initialed and dated. electronically logged); and

¢) Management has documentation retlecting it has researched reconciling items that have
been outstanding for more than 12 months from the statement closing date, 1f

applicable.

Results: No exceptions were found as a result of applying the procedure.

COLLECTIONS (EXCLUDING ELECTRONIC FUNDS TRANSFERS)

4

Procedure: Obtain a listing of deposit sites tor the fiscal period where deposits for
cash/checks/money orders (cash) are prepared and management’s representation that the listing 18
complete. Randomly select 5 deposit sites (or all deposit sites if less than 5y

Procedure: For each deposit site selected. obtain a listing of collection locations and
management’s representation that the listing is complete. Randomly select one collection location
tor each deposit site (e.g., 5 collection locations for 5 deposit sites), obtain and inspect written
policies and procedures relatmg to employee job duties (if there no written policies or
procedures. then inquire of employees about their job dufies) at each collection location. and
abserve that job duties are properly segregated at each collection location such that:

a)  Emplovees responsible for cash collections do not share cash drawers registers.

b) Each employee responsible for collecting cash 15 not also responsible for
preparing/making bank deposits, unless another emplovee/official 1s responsible for
reconciling collection documentation {e.g., pre-numbered receipts) to the deposit.

¢) Eacliemployee responsible for eollecting cash is not also responsible for posting
collection entries to the general ledger or subsidiary ledgers unless another
emplovee/otTicial 1s responsible for reconciling ledger postings to each other and to the
deposit: and



Schedule “17™ (Continued)

LOUISIANA BAR FOUNDATION
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED)
JULY 1.2022 TO JUNE 30, 2023

COLLECTIONS (EXCLUDING ELECTRONIC FUNDS TRANSFER) (CONTINUED)

d) The employee(s) responsible tor reconciling cash collections to the general ledger
and/or subsidiary ledgers, by revenue source and’or agency tund additions, 1s (are) not
also responsible for collecting cash. unless another employee/otheial verifies the
reconciliation.

6) Procedure: Obtain from management a copy of the bond or insurance polwey for theft covering
all emplovees who have access to cash. Observe that the bond or imsurance policy for theft was n
force during the fiscal period.

7y Procedure: Randomly select nvo deposit dates for each of the § bank accounts selected for Bank
Reconciliations procedure #3 {select the next deposit date chronologieally if no deposits were
made on the dates randomly selected and randomly select a deposit 1f muluple deposits are made
on the same day). Alternatively. the practitioner may use a source document other than bank
statements when selecting the deposit dates for testing. such as a cash collection log, daily
revente report, receipt book, ete. Obtain supporting documentation for each of the 10 deposits
and:

a) Observe that receipts are sequentially pre-numbered.

b) Trace sequentially pre-numbered receipts, system reports, and other related collection
documentation to the deposit slip.

¢} Trace the deposat slip total to the actual deposit per the bank statement.

d) Observe that the deposit was made within one business day of recerpt at the collection
location (within one week 1f the depository 15 more than 10 miles from the collection
location or the deposit is lexs than $100 and the cash is stored securely in a locked sate or
drawer}.

e) Trace the actual deposit per the bank statement to the general ledger.

Results: No exceptions were tound as a result of applving the procedures.

NON-PAYROLL DISBURSEMENTS (EXCLUDING CARD PURCHASES, TRAVEL
RETMBURSEMENTS, AND PETTY CASH PURCHASES)

%) Procedure: Obtain a histing of locations that process payvments for the fiscal period and
management’s representation that the listing is complete. Randomly select 5 locations (or all
locations 1f less than 5).
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LOUISIANA BAR FOUNDATION
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED)
JULY 1.2022 TO JUNE 30, 2023

NON-PAYROLL DISBURSEMENTS (EXCLUDING CARD PURCHASES, TRAVEL
REIMBURSEMENTS, AND PETTY CASH PURCHASES) (CONTINUED)

9 Procedure: For each location selected under procedure #8 above, obtain a listing of those
employees mvolved with non-payroll purchasing and payment functions. Obtamn written policies
and procedures relating to employee jobr duties (it the ageney has no written policies and
procedures, then inquire of emplovees about their job duties), and observe that job duties are
properly segregated such that

a) At least two emplovees are involved in initiating a purchase request, approving a purchase,
and placing an order or making the purchase.

b) Atleast two employees are involved in processing and approving payments to vendors.

¢} The employee responsible for processing payments is prohibited from adding/moditving
vendor files unless another employee is responsible for periodically reviewing changes to
vendor tiles.

dy Either the emplovee/oticial responsible for signing checks mails the payment or gives the
signed checks ta an employee to mail who 1s not responsible for processing payments: and

e) Only employees/othicials authorized to sign checks approve the electronic disbursement
(release) of funds, whether through automated clearnghouse (ACH). electronic funds
transfer (EFT). wire transfer, or some other electronic means.

10) Procedure: For each location selected under procedure #8 above, obtain the entity’s non-payroll
disbursement transaction population (excluding cards and travel reimbursements) and obtain
management’s representation that the population 15 complete. Randomly select 5 disbursements
for each location. obtain supporting documentation for each transaction, and.

a) Observe whether the disbursement, whether by paper or electronic means, matched the
related original itemized invorce and supportmy documentation indicates that deliverables
included on the invoice were received by the entity, and

b) Observe whether the disbursement documentation included evidence (e.g¢.. imtialidate.
electronic logging) of segregation of duties tested under procedure #9 above. as applicable.

11) Procedure: Using the entity’s main operating account and the month selected in Bank
Reconciliations procedure #3, randomly select 5 non-payroll-related electronic dishursements (or
all electronic disbursements 1f less than 5) and observe that each electronic disbursement was (a)
approved by only those persons authorized to disburse funds (e.g.. sign checks) per the entity’s
policy. and (b} approved by the required number of authonzed signers per the entity’s policy.
Note: If no electronic payments were made from the main operating account during the month
selected the practitioner should select an alternative month and or account for testing that does
include electronie disbursements.

Results: No exceptions were found as a result of applying the procedures.
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LOUISIANA BAR FOUNDATION
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED)
JULY 1.2022 TO JUNE 30, 2023

PAYROLL AND PERSONNEL

17) Procedure: Obtain a listing of employees and officials employed during the fiscal period. and
management’s representation that the listing 1s complete. Randomly select 5 employees or
officials, obtain related paid salaries and personnel files. and agree pamid salaries to authorized
salaries/pay rates n the personnel files.

18) Procedure: Randomly select one pay period during the tiscal period. For the 5 emiployees or
officials selected under procedure #17 above, obtain attendance records and leave documentation
for the pay penod, and:

ay UObserve that all selected emplovees or officials documented their daily attendance and leave
te.g.. vaeation, sick, compensatory);

1y Observe whether supervisors approved the attendance and leave of the selected employees or
officials,

¢) Observe that any leave accerued or taken durning the pay period 1s reflected in the entity’s
cumulative leave records: and

d) Observe the rate paid to the employees or officials agrees to the authonzed salary/pay rate
found within the personnel file.

19) Procedure: Obtam a listing of those employees or oftficials that received termination pavments
durmy the fiscal period and management’s representation that the list 1s complete. Randomly
select two emplovees or officials and obtain related documentation of the hours and pay rates
used in management’s ternunation payment caleulations and the entity’s policy on termination
payments. Agree the hours to the emiployee’s or official’s cumulative leave records. agree the pay
rates to the employee’s or official’s authorized pay rates 1n the employee’s or official’s personnel
files, and agree the termination payment to entity policy.

20y Procedure: Obtain management’s representation that emyployer and employee portions of third-
party payroll related amounts (e.g., payroll faxes, refirement contributions, health msurance
premiums, garmshments, workers”™ compensation premiums. ete.) have been pard. and any
associated forms have been filed, by required deadlines.
Results: No exceptions were tound as a result of applving the procedures.

ETHICS

21) Procedure: Using the 5 randomly selected emplovees/officials from Pavroll and Personnel
procedure #17 obtain ethics documentation from management, and

a) Observe whether the documentation demonstrates that each employee ofticial completed one
hour of ethics traming during the calendar year as required by R.S. 42.1170: and
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LOUISIANA BAR FOUNDATION
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED)
JULY 1.2022 TO JUNE 30, 2023

ETHICS (CONTINUED)

by Observe whether the enfity maintains documentation which demonstrates that each employee
and official were notified of any changes to the entity’s ethies policy duning the fiscal period.
as applicable.

22y Procedure: Inquire and’or observe whether the agency has appointed an ethics designee as
requured by RS, 42,1170,

Results: Not applicable to the Organization as it 1s a private non-profit.

DEBT SERVICE

23) Procedure: Obtain a listing of bondsmotes and other debt instruments 1ssued during the fiscal
period and management’s representation that the histing 1s complete. Select all debt instruments
on the listing, obtain supporting documentation. and observe that State Bond Comimission
approval was obtained for each debt instrument 1ssued as required by Article VIL Section R of the
Lowsiana Constitution.

24) Procedure: Obtain a histing of bonds/notes outstanding at the end of the fiscal period and
management’s representation that the histing is complete. Randomly select one hond/note. inspect
debt covenants, obtain supporting documentation for the reserve balance and payments. and
agree actual reserve balances and payments to those required by debt covenants (including
contingency funds, short-lived asset funds, or other funds required by the debt covenants).

Results: Not applicable. As a private non-profit. the Organization does not need to comply with
Article VII nor does the Organization have debt with covenants or reserve requirenents.

FRAUD NOTICE

25) Procedure: Obtain a listing of nusappropriations of public funds and assets during the fiscal
period and management’s representation that the histing 1s complete. Select all misappropriations
on the listing, obtain supporting documentation, and observe that the entity reported the
misappropriation(s} to the legislative auditor and the district attorney of the parish in which the
entity 18 domiciled as required by R.S. 24:523.

26) Procedure: Observe that the entity has posted on 1ts premises and website, the notice required by
R.5. 24-523.1 concerning the reporting of misappropriation, fraud. waste, or abuse of public

funds.

Results: No exceptions were tound as a result of applying the procedures.



Schedule “17™ (Continued)

LOUISIANA BAR FOUNDATION
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED)
JULY 1.2022 TO JUNE 30, 2023

INFORMATION TECHNOLOGY DISASTER RECOVERY/ BUSINESS CONTINUITY

27y Procedure: Perform the following procedures-

a) Obtain and inspect the entity’s maost recent documentation that it has backed up its eritical
data (it there is no written documentation, then inquire of personnel responsible tor backing
up critical data) and observe evidence that such backup (a) occwrred within the past week,
(b) was not stored on the government’s local server or network, and (¢) was encrypted.

b) Obtam and mspect the entity’s most recent documentation that it has testediverified that 1ts
backups can be restared (if there is no written documentation, then mquire of personnel
responsible for testingverifving backup restoration) and observe evidence that the
test/verification was successfully performed within the past 3 months.

¢} Obtain a listing of the entity’s computers currently in use and their related locations, and
management s representation that the listing is complete. Randomly select 3 computers and
abserve while management demonstrates that the selected computers have current and active
antivirus software and that the operating system and accounting system software in use are
currently supported by the vendor,

28) Procedure: Randomly select 5 terminated employees (or all terminated employees if less than 5)
using the List of terminated employees obtained m procedure #19. Observe evidence that the
selected terminated employees have been removed or disabled from the network.

Results: We pertormed the procedures and discussed the results with management.

PREVENTION OF SEXUAL HARASSMENT

29) Procedure: Using the 5 randomly selected emplovees/officials from Pavroll and Personnel
procedure #17, obtain sexual harassment training documentation from management, and observe
that the documentation demonstrates each emplovee/otticial completed at least one hour of
sexual harassment tramning during the calendar year as required by R.S. 42.343.

301 Procedure: Observe that the entity has posted its sexual harassment policy and complaint
procedure on its website (or 1 a conspicuous location on the entity’s premises 1f the entty does
not have a website),

31) Procedure: Obtain the entity’s annual sexual harassment report for the current fiscal period.
observe that the report was dated on or before February 1, and observe that the report includes

the applicable requirements of R.S. 42.344:

a) Number and percentage of public servants in the agency who have completed the training
requrements,

by Number of sexual harassment complaints received by the agency,

¢)  Number of complaints which resulted i a finding that sexual harassment occwred;



Schedule “17™ (Continued)

LOUISIANA BAR FOUNDATION
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED)
JULY 1.2022 TO JUNE 30, 2023

PREVENTION OF SEXUAL HARASSMENT (CONTINUED)

dy Numiber of complaints in which the finding of sexual harassment resulted m discipline or
corrective action: and

e) Amount of time it took to resolve each complaint.

Results: Not applicable to the Organization as it 1s a private non-profit.
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