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INDEPENDENT AUDITOR'S REPORT 

To the Honorable Judges en banc of 
Municipal Court and Traffic of New Orleans 
New Orleans, Louisiana 

Report on the Audit of the Financial Statements 

Opinions 

We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of the Municipal Court and Traffic of New Orleans (the 
Court), as of and for the year ended December 31, 2025, and the related notes to financial statements, which 
collectively comprise the Court's basic financial statements as listed in the table of contents. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective fmancial position of the governmental activities, the major fund, and the aggregate remaining 
fund information of the Court as of December 31, 2025, and the respective changes in financial position for 
the year then ended in accordance with accounting principles generally accepted in the United States of 
America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. We are required to be independent of the Court and 
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to 
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. In preparing 
the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Court's ability to continue as a going 
concern for twelve months beyond the financial statement date, including any currently known information 
that may raise substantial doubt shortly thereafter. 
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Auditor's Responsibilities for the Audit of Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with generally accepted auditing standards and 
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, individually or in 
the aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the fmancial 
statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Court's internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Court's ability to continue as a going concern for a reasonable 
period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 

Required Supplementary Information  

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis and budgetary comparison information on pages 4-9 and pages 31-34 be presented 
to supplement the basic financial statements. Such information is the responsibility of management and, 
although not a part of the basic financial statements, is required by the Governmental Accounting Standards 
Board who considers it to be an essential part of financial reporting for placing the basic financial statements 
in an appropriate operational, economic, or historical context. We have applied certain limited procedures 
to the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to our inquiries, 
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the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Court's basic financial statements. The accompanying combining fiduciary fund financial 
statements, schedule of compensation, benefits and other payments to agency head and justice system 
funding schedule are presented for purposes of additional analysis and are not a required part of the basic 
financial statements. Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the basic financial statements. 
The information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or to 
the basic financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the combining fiduciary fund 
financial statements, schedule of compensation, benefit and other payments to agency head and justice 
system funding schedule are fairly stated, in all material respects, in relation to the basic financial statements 
as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated April 29, 2026, 
on our consideration of the Court's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. 
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of the Court's internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering the Court's internal 
control over financial reporting and compliance. 

..4C/taA6Z C,64 

Metairie, Louisiana 
April 29, 2026 
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REQUIRED SUPPLEMENTARY INFORMATION (PART 1) 



MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

MANAGEMENT'S DISCUSSION AND ANALYSIS  

DECEMBER 31, 2025  

Management's discussion and analysis (MD&A) of the Municipal and Traffic Court of New Orleans' 
financial performance is designed to provide an overview of the financial activities as of and for the year 
ended December 31, 2025. This information should be read in conjunction with the basic financial 
statements and the accompanying notes to financial statements. 

FINANCIAL HIGHLIGHTS 

The financial statements provide details of the current year's operations: 

Total government-wide assets as of December 31, 2025, were $10,841,153 and total liabilities were 
$982,246. As of December 31, 2025, the Court had a net position of $9,858,907 of which $7,379,025 was 
unrestricted and represents the portion that is available to maintain the continuing obligations to citizens. 

The City of New Orleans appropriates funds in the City's budget for the support of the Court's payroll 
expenses of $6,077,813. These on-behalf payments have been recorded as city revenues. 

In the Statement of Activities, program expenses were less than program revenues in the current year by 
$1,202,080. 

In the governmental funds, the Court recorded capital outlay in the amount of $399,323 in the Special 
Programs fund. In the governmental funds, the Court recorded revenue related to City revenues — Online 
Case Resolution in the amount of $399,323 in the Special Programs fund. The net financial impact of the 
Court is $0. As of December 31, 2025, the Court will use the unearned balance related to the Online Case 
Resolution in the amount of $800,677 in the future years. 

In accordance with statutoiy requirements, the Court has no bonded indebtedness or long-term notes. The 
most significant continuing revenue sources for governmental activities were ticket revenues and city 
revenues. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The MD&A is required information that provides an overview of the Municipal and Traffic Court of New 
Orleans' (the Court) basic financial statements and financial activities. A user of this report should read the 
independent auditor's report carefully to ascertain the level of assurance being provided on these reports. 

This annual report consists of a series of financial statements. The Court's basic financial statements consist 
of the following components: Government-Wide Financial Statements and General Fund Financial 
Statements. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

MANAGEMENT'S DISCUSSION AND ANALYSIS  

DECEMBER 31, 2025  

GOVERNMENT-WIDE FINANCIAL STATEMENTS  

The Statement of Net Position reflects the financial position of the Court. The unrestricted net position for 
the Court as reflected in this statement consists of funds available for future spending to meet the needs of 
the Court's operations. 

The Statement of Net Position and the Statement of Activities report information on the Court as a whole 
and report about its activities in a way that shows the overall financial health of the office. These statements 
include all assets and liabilities using the accrual basis of accounting, which is similar to the accounting 
used by most private sector companies. All of the current year's revenues and expenses are taken into 
account regardless of when cash is received or paid. 

FUND FINANCIAL STATEMENTS 

Fund financial statements report detailed information on the Court's funds maintained by the Court's office. 
The General Fund is established as mandated by Louisiana Revised Statute (LA RS) 13:2496.4. 

The Court uses governmental funds for basic services. Governmental funds focus on how money flows into 
and out of the operating accounts and reflect the balances left at year-end that are available for spending. 
These funds are reported under the modified accrual accounting method, which measures cash and all other 
financial assets that can readily be converted to cash. 

The governmental fund statements provide a detailed, short-term view of the general government operations 
and the basic services it provides. Governmental fund information helps assist in determining whether there 
are more or fewer financial resources that can be spent in the near future to finance the Court programs. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

MANAGEMENT'S DISCUSSION AND ANALYSIS  

DECEMBER 31, 2025  

GOVERNMENT WIDE FINANCIAL STATEMENT ANALYSIS  

The Statement of Net Position and the Statement of Activities report only one type of activity — 
governmental activities. Most of the basic court services are reported as this type. Court costs and fees 
charged to the public finance most of these activities. 

Our analysis below focuses on the net position of the government-type activities: 

CONDENSED STATEMENT OF NET POSITION 

 

2025 2024 
Dollar 

Variance 
Percent 

Variance 
Current and other assets $ 10,180,969 $ 9,876,899 $ 304,070 3.08% 
Capital assets, net of 

    

Accumulated depreciation 77,621 17,673 59,948 339.21% 
Intangible assets in progress - 
non-depreciable 582,563 

 

582,563 0.00% 
Total Assets 10,841,153 9,894,572 946,581 9.57% 

Current liabilities 982,246 1,237,745 (255,499) -20.64% 
Total Liabilities 982,246 1,237,745 (255,499) -20.64% 

Net Position: 

    

Net investment in capital 
and intangible assets 660,184 17,673 642,511 3635.55% 
Restricted 1,819,698 1,728,569 91,129 5.27% 
Unrestricted 7,379,025 6,910,585 468,440 6.78% 

Total Net Position $ 9,858,907 $ 8,656,827 $ 1,202,080 13.89% 

The increase in current and other assets was primarily driven by the current year's operating results and 
dividend income invested in LAMP, which led to higher cash balances and accounts receivable. 

The increase in intangible assets in progress is mainly attributable to the development of the Online Case 
Resolution software, integration of Comrnunity Court case management systern, and the updates (V3) to 
the Digicomm systern. 

Unrestricted net position, the part of net position that can be used to finance day-to-day operations without 
constraints established by debt covenants, enabling legislation, or other legal requirements, increased due 
to current year operating results. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

MANAGEMENT'S DISCUSSION AND ANALYSIS  

DECEMBER 31, 2025  

GOVERNMENT-WIDE FINANCIAL STATEMENT ANALYSIS (CONTINUED)  

CONDENSED STATEMENTS OF ACTIVITIES  

 

2025 2024 
Dollar 

Variance 
Percent 

Variance 
Program revenue $ 8,425,493 $ 8,195,684 $ 229,809 2.80% 
Interest and dividend earnings 191,994 845 191,149 22621.18% 

Total revenue 8,617,487 8,196,529 420,958 22623.99% 

Total program expense 

    

7,415,407 7,347,183 68,224 0.93% 

Change in net position 1,202,080 849,346 352,734 29% 

Net position - beginning of the 
year 8,656,827 7,807,481 849,346 10.88% 
Net position - end of the year $ 9,858,907 $ 8,656,827 $ 1,202,080 13.89% 

The Court's program revenues increase because of increased ticket revenues due to the increase in the 
tickets issued in traffic cases. 

During the fiscal year ended December 31, 2025, the increase in interest and dividend earnings relate to the 
Court transfer of unrestricted funds to the Louisiana Asset Management Pool (LAMP). 

The increase in program expenses was due to an increase in capital expenditures for the integration of the 
Online Case Resolution Project with the other I.T. software the Court possess. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

MANAGEMENT'S DISCUSSION AND ANALYSIS  

DECEMBER 31, 2025  

FINANCIAL STATEMENT ANALYSIS ON THE GENERAL FUND (JUDICIAL EXPENSE  
FUND)  

The Court uses funds to control and manage money for particular purposes. Analyzing these funds helps to 
determine whether the Court is using resources in a responsible manner and maintaining the financial 
integrity of the office. The most significant major fund balance is the General Fund. 

CONDENSED STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN  
FUND BALANCE - GENERAL FUND  

 

2025 2024 
Dollar 

Variance 
Percent 

Variance 
Ticket revenue $ 534,933 $ 479,772 $ 55,161 11.50% 
Other revenue 7,282,138 7,400,180 (118,042) -1.60% 

Total revenue 7,817,071 7,879,952 (62,881) -0.80% 

Total expenditures 

    

7,354,631 7,138,012 216,619 3.03% 

Net change in fund 
balance 462,440 741,940 (279,500) -37.67% 

Net position - beginning 
of the year 6,910,585 6,168,645 741,940 12.03% 

Net position - end of the 
year $ 7,373,025 $ 6,910,585 $ 462,440 6.69% 

Ticket revenue is primarily driven by the number of citations issued. The volume of citations is influenced 
by the number of commissioned officers and the department's traffic enforcement objectives. 

The decrease in other revenue was primarily due to the decrease in intergovernmental expenses related to 
the City of New Orleans payment of salaries and wages from the resignation/termination of the Court's 
employees. 

The increase in expenditures was due to an increase in capital expenditures for the integration of the Online 
Case Resolution Project with the other I.T. software the Court possess. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

MANAGEMENT'S DISCUSSION AND ANALYSIS  

DECEMBER 31, 2025  

CAPITAL ASSETS, INTANGIBLE ASSETS IN PROGRESS, AND DEPRECIATION 

As of December 31, 2025 and 2024, the Court's investment in capital and intangible assets, net of 
accumulated depreciation, for governmental activities was $660,184 and $17,673, respectively. As of 
December 31, 2025, the Court recorded disposals of $0. As of December 31, 2024, the Court recorded 
disposals of $457,720 with a net book value of $0. Summary of capital and intangible assets is detailed 
below: 

   

Dollar Percent 

 

2025 2024 Variance Variance 
Computer software $ 441,859 $ 368,316 $ 73,543 19.97% 
Vehicles 28,900 28,900 

 

0.00% 
Furnitures & Fixtures 29,080 25,511 3,569 13.99% 
Machinery and equipment 3,990 3,990 

 

0.00% 
Intangible assets in progress 582,563 

 

582,563 100.00% 
Total cost 1,086,392 426,717 659,675 154.59% 

Accurnulated depreciation (426,208) (409,044) (17,164) 4.20% 
Net capital and intangible 
assets $ 660,184 $ 17,673 $ 642,511 3635.55% 

Depreciation expense $ 17,164 $ 21,647 $ (4,483) -20.71% 

LONG-TERM OBLIGATIONS  

The Court is not allowed to incur long-term indebtedness for bonds or notes payable; therefore, the Court 
has no long-term debt outstanding. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET 

The Court is fiscally dependent on the City of New Orleans and payments from traffic violations. The City 
of New Orleans provides all the salaries for the Court's employees. For the fiscal year ended December 31, 
2026 budget, budgeted revenues and expenditures for 2026 were comparable to final budgeted revenues 
and final budgeted expenditures for 2025. 

CONTACTING THE COURT'S FINANCIAL MANAGEMET 

This financial report is designed to provide a general overview of the Court's finances and to demonstrate 
accountability for the money it receives. Questions about this report should be referred to Monique M. 
Boissiere, Judicial Administrator, Municipal and Traffic Court of New Orleans Court, 727 South Broad St, 
New Orleans, Louisiana 70119. 
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BASIC FINANCIAL STATEMENTS 
GOVERNNIENT-WIDE FINANCIAL STATEMENTS 



MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  
STATEMENT OF NET POSITION 

AS OF DECEMBER 31, 2025  

ASSETS 

Governmental 
Activities 

 

Current assets: 
Cash and cash equivalents $ 3,149,947 
Accounts receivable 18,000 
Due from custodial funds (pooled cash) 43,328 
Due from other governments 9,037 
Investments - LAMP 6,938,965 
Prepaid expenses 20,918 
Due from other 774 

Total current assets 10,180,969 

Capital assets, net of accumulated depreciation 77,621 

Intangible assets in progress - non-depreciable 680,752 

Total assets $ 10,939,342 

LIABILITIES 

 

Accounts payable 172,488 
Due to other governments 7,449 
Due to other 1,632 
Unearned revenue 800,677 

Total liabilities 982,246 

NET POSITION 

 

Net investment in capital and intangible assets 758,373 
Restricted for probation 1,440,157 
Restricted for building and maintenance 404,001 
Unrestricted net position 7,354,565 

Total net position $ 9,957,096 

The accompanying notes are an integral part of this financial statement. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  
STATEMENT OF ACTIVITIES  

FOR THE YEAR ENDED DECEMBER 31, 2025  

 

Program Revenues 

Net Revenue 
(Expense) and 

   

Chares for Operatina Changes in Net 
FUNCTIONS/PROGRAMS Expenses Services Grants Position 

Governmental activities: 

   

General - fees/services $ 7,317,218 $ 755,747 S 7,669 746 $ 1,108,275 

Total governmental activities $ 7,317,218 $ 755,747 S 7,669,746 1,108,275 

 

GENERAL REVENUES 

   

Dividend income 

 

191,153 

 

Interest income 

 

841 

 

Total general revenues 

 

191,994 

 

Change in net position 

 

1,300,269 

 

Net position, beginning of the year 

 

8,656,827 

 

Net position, end of year 

 

$ 9,957,096 

The accompanying notes are an integral part of this financial statement. 



BASIC FINANCIAL STATEMENTS 
FUND FINANCIAL STATEMENTS  

GOVERNMENTAL FUNDS  



MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS 
BALANCE SHEET - GOVERNMENTAL FUNDS  

AS OF DECEMBER 31, 2025  

ASSETS 

Judicial 
Expense Fund 
(General Fund) Probation Fund 

Special 
Programs Fund 

Building and 
Maintenance 

Fund 

Total 
Governmental 

Funds 

     

Cash and cash equivalents $ 1,943,073 $ 296,116 $ 800,677 $ 110,081 $ 3,149,947 
Accounts receivable 18,000 

 

- 

 

18,000 
Due from custodial funds (pooled cash) 35,774 3,791 - 3,763 43,328 
Due from other governments 1,588 

 

7,449 

 

9,037 
Investments - LAMP 5,502,558 1,146,250 

 

290,157 6,938,965 
Prepaid expenses 20,918 

 

- 

 

20,918 
Due from other 774 

 

- - 774 
TOTAL ASSETS $ 7,522,685 $ 1,446,157 S 808.126 $ 404,001 $ 10,180,969 

LIABILITIES AND FUND BALANCES 

     

LIABILITIES 

     

Accounts payable $ 166,488 $ 6,000 S - $ $ 172,488 
Due to other governments 

  

7.449 - 7,449 
Unearned revenue 6,000 

 

800.677 

 

806,677 
Due to other 1,632 

 

- 

 

1,632 
TOTAL LIABILITIES 174,120 6,000 808.126 

 

988,246 

FUND BALANCES 

     

Nonspendable 20.918 

 

- 

 

20,918 
Restricted for probation - 1,440,157 - - 1,440,157 
Restricted for building and maintenance - 

 

- 404,001 404,001 
Unassigned balance 7,327,647 

 

- - 7,327,647 
TOTAL FUND BALANCES 7,348,565 1,440,157 - 404,001 9,192,723 

TOTAL LIABILITIES AND FUND BALANC'ES  S 7,522,685 $ 1,446,157 S 808.126 $ 404,001 $ 10,180,969 

The accompanying notes are an integral part of this financial statement. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET  

TO THE STATEMENT OF NET POSITION  
AS OF DECEMBER 31, 2025  

Total aovernmental fund balances $ 9,192,723 

Amounts reported for governmental activities in the statement of net position are different because: 

Capital assets are not reported in the fund financial statements because they are not current 
financial resources, but they are reported in the government-wide statement 
of net position 

Cost of capital assets 
Less: Accumulated depreciation 

503,829 
426,208) 77,621    

Cost of intangible in progress 680,752 

Adjustment for unavailable revenues not recognized in the fund financial statements 
that were recognized in the government-wide statements 6,000 

Net position of aovernmental activities $ 9,957,096 

The accompanying, notes are an integral part of this financial statement. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  
STATEMENT OF REVENUES, EXPENDITURES,  

AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS  
FOR THE YEAR ENDED DECEMBER 31, 2025  

 

Judicial 
Expense Fund 
(General FundL Probation Fund 

Special 
Programs Fund 

Building and 
Maintenance 

Fund 

Total 
Governmental 

Funds 
REVENUES 

      

City revenues - on-behalf payments $ 6,077,813 S $ 

 

$ $ 6,077,813 
City revenues - general fund 948,470 

    

948,470 
Court cost fees 447,510 

  

- 

 

447,510 
City revenues - online case resolution 

   

399,323 

 

399,323 
Federal grants 

 

- 

 

244,140 - 244,140 
Dividend income 151,583 31,577 

  

7,993 191,153 
Use of building and technology 102,000 

    

102,000 
Criminal processing fees and admin fees 75,002 - 

   

75,002 
Supervision and special prograrn fees 

 

57,176 

  

- 57,176 
Special revenue fees - building and maintenance 

 

- 

  

54.207 54,207 
Criminal conternpt fines and other fines 12,421 

   

- 12,421 
Restitution income 1,382 

    

1,382 
Interest income 841 

    

841 
Credit, refunds, reimbursement 49 

   

- 49 
Total revenues 7,817,071 88,753 

 

643,463 62.200 8,611,487 

EXPENDITURES 

      

General governrnent: 

      

Personnel services and related benefits 6,077,813 

  

- 

 

6,077,813 
Capital outlay 358,541 - 

 

399,323 - 757,864 
Professional services 272,270 32,933 

 

244,140 1.635 550,978 
Court services - support court 336,659 - 

 

- 

 

336,659 
Travel and support expenses - judge support 119,932 

    

119,932 
Operating services 88,665 

   

- 88,665 
Operating expenses 36,076 

   

452 36,528 
Travel and support expenses - employee support 27,156 

    

27,156 
Office supplies 19,957 

    

19,957 
Office equipment and furniture 13,302 

   

- 13,302 
Facilities/buildings expenses 2,330 

   

344 2,674 
Other expenses 26,390 

    

26,390 
Total expenditures 7,379,091 32,933 

 

643.463 2,431 8,057,918 

NET CHANGE IN FUM) BALANCE 437,980 55,820 

  

59,769 553,569 

FUND BALANCES, BEGINNING OF YEAR 6,910,585 1,384,337 

  

344,232 8,639,154 

FUND BALANCES, END OF YEAR  $ 7,348,565 $ 1,440,157 $ 

 

$ 404,001 $ 9,192,723 

The accornpanying notes are an integral part of this financial staternent. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITUR.ES, 

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS  
TO THE STATEMENT OF ACTIVITIES  

FOR THE YEAR ENDED DECEMBER 31, 2025  

Net change in fund balances - total governmental funds $ 553,569 

Amounts reported for governmental activities in the statement of activities are different because: 

Capital assets are not reported in the fund financial statements because they are not current 

fmancial resources, but they are reported in the government-wide statement of net 
position 

Capital outlays 
Current year depreciation expense 

757,864 
(17,164) 740,700 

Adjustinent for unavailable revenues not recognized in the fund financial statements 
that were recognized in the government-wide statements 6,000 

Change in net position of governmental activities $ 1,300,269 

The accompanying notes are an integral part of this financial statement. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  
STATEMENT OF FIDUCIARY NET POSITION  

AS OF DECEMBER 31, 2025  

Custodial Funds 
ASSETS  

Current assets: 
Cash and cash equivalents 
Due from other governments 

Total assets 

$ 656,473 

$ 656,473 

LIABILITIES  
Accounts payable 
Due to other funds 

Total liabilities 

$ 

 

NET POSITION 
Restricted for individuals and other governments 

Total net position 
656,473 
656,473   

Total liabilities and net position $ 656,473  

The accompanying notes are an integral part of this financial statement. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION 

FOR THE YEAR ENDED DECEMBER 31, 2025  

ADDITIONS 
Custodial Funds 

 

Contributions: 
Individual for bonds $ 2,139 
Fines and fees collected for other agencies 1,960,682 

Total additions 1,962,821 

DEDUCTIONS 

 

Payments to City of New Orleans 1,231,831 
Payments to other governments 743,884 
Payments to individuals 7,455 
Bonds applied to fines 3,350 

Total liabilities 1,986,520 

CHANGE IN NET POSITION (23,699) 

Net position - beginning of the year 680,172 

Net position - end of the year $ 656,473 

The accompanying notes are an integral part of this financial statement. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

NOTES TO FINANCIAL STATEMENTS  

DECEMBER 31, 2025  

1. Summary of Significant Accounting Policies  

History and Organization 

As provided by the Louisiana Legislature HB 600 (Act No. 631), effective January 1, 2017, the New 
Orleans Traffic Court and the Municipal Court of New Orleans consolidated, abolishing the individual 
Courts. The consolidated Court became the Municipal and Traffic Court of New Orleans (the Court). 
Accordingly, the Court began the process of combining the budget, funds, accounts and financial 
operations as components of the consolidated Court. 

Basis of Presentation 

The accompanying financial statements of the Municipal and Traffic Court of New Orleans have been 
prepared in conformity with accounting principles generally accepted in the United States of America 
(GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is 
the accepted standard-setting body for establishing governmental accounting and financial reporting 
principles. 

Reporting Entity 

The accompanying basic financial statements comply with the provisions of Governmental Accounting 
Standards Board (GASB) Codifications 2100 Defining the Financial Reporting Entity, 2300 Notes to 
Financial Statements, and 2600 Reporting Entity and Component Unit Presentation and Disclosure in 
that the financial statements include all organizations, activities, and functions that compromise the 
Court. Component units are legally separate entities for which the Court (the primary entity) is 
financially accountable. 

The Court is fiscally dependent on the City of New Orleans (the City) and payments from traffic and 
misdemeanor offenses. The City maintains and operates the courthouse in which the Court's office is 
located and provides funds for equipment and furniture to the Court. However, the Court's Judges are 
independently elected officials, and the Court has separate corporate powers that establish it as being a 
legally separate unit. These separate powers and authority are established by State and City Ordinances. 
Additionally, the Court financial statements are not material to the financial statements of the City. 
Based on these factors, it was determined that the Court is not a component unit of the City, the financial 
reporting entity. 

The accompanying financial statements present information of the Court's Judicial Expense Fund as 
established by Louisiana Revised Statute (LA RS) 13:2507.1 and on-behalf payments as described in 
the accompanying notes. They also present the information regarding the Probation Fund, Special 
Programs Fund and Building and Maintenance fund. The financial statements do not present 
information on the City, the general government services provided by that governmental unit, or the 
other governmental units. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

NOTES TO FINANCIAL STATEMENTS  

DECEMBER 31, 2025  

1. Summary of Significant Accounting Policies (continued)  

Fund Accounting 

The Court uses funds and account groups to report on its financial position and the results of operations. 
Fund accounting is designed to demonstrate compliance and to aid financial management by 
segregating transactions relating to certain government functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an 
account group is a financial reporting device designed to provide accountability for certain assets and 
liabilities that are not recorded in the funds because they do not directly affect net expendable available 
financial resources. 

Governmental Funds 

The general fund (Judicial Expense Fund) accounts for all the Court's general activities. This fund 
focuses on the sources, uses, and balances of current financial resources. Expendable assets are assigned 
to the various governmental funds according to the purposes for which they may be used. Current 
liabilities are assigned to the fund from which they will be paid. The difference between a governmental 
fund's assets and liabilities is reported as fund balance. In general, the fund balance represents the 
accumulated expendable resources which may be used to finance future period programs and/or 
operations of the Court. The following are the Court's governmental funds: 

Judicial Expense Fund — The Judicial Expense Fund (JEF) is the primary operating fund of the 
Court, and it accounts for all financial resources, except those required to be accounted for in other 
funds. The Judicial Expense Fund is available for any purpose provided it is expended or transferred 
in accordance with state and federal laws and according to the Court policy. The Court's Judicial 
Expense Fund serves as the General Fund for the Court. Salaries of the Judges of the Court, which 
are paid directly by the Supreme Court of Louisiana, are not included in the financial statements 
presented herein since such salaries are earned by the respective judges for serving in their 
capacities as state judges and not for compensation in their roles as management of the Judicial 
Expense Fund. 

Probation Fund — The probation fund accounts for the program fees collected for Probation. The 
Probation Fund was established by the Louisiana Revised Statute 13:2500.1. A fee of $15 shall be 
levied on each conviction and bond forfeiture. All fees for alternative sentencing program shall also 
be assessed. 

Special Programs Fund — The special programs fund accounts for the proceeds of specific revenue 
sources that are restricted to expenditure for specified purposes related to special programs of the 
Court. 

Building and Maintenance Fund - The Building and Maintenance Fund was established by the City 
of New Orleans Municipal Code 50-149. A fee of $5 shall be levied on each conviction. This fund 
is to be used for the maintenance, upkeep, and security of the Municipal and Traffic Court building. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

NOTES TO FINANCIAL STATEMENTS  

DECEMBER 31, 2025  

1. Summary of Significant Accounting Policies (continued)  

Fiduciary Funds  

The fiduciary fund reporting focuses on net assets and changes in net assets. The only funds accounted 
for in this category are the agency funds. The agency funds account for assets held by the Court as an 
agent for litigants held in pending court action. The agency funds are custodial in nature and use the 
modified accrual basis of accounting. The Court maintains two agency funds: Fines and Fees Agency 
Fund and Cash Bond Agency Fund. The Fines and Fees Fund distributes monies collected on each case 
for state approved agencies. The Cash Bond Fund holds monies deposited by defendants until the 
defendant appears in court and a final disposition is determined on their case. The Court also holds 
surety bonds provided by bail bondsmen but does not maintain an account for the bonds. The Court has 
bond forfeiture proceeds but those amounts are not included in agency funds due to the nature of 
ownership in forfeiting a bond. Any forfeiture amounts which can be determined to belong to the Court 
are listed on the statement of activities as bond forfeitures. 

Basis of accounting — Fund Financial Statements 

The amounts reflected in the Balance Sheet - Governmental Funds and Statement of Revenues, 
Expenditures and Changes in Fund Balance - Governmental Funds (FFS), are accounted for using a 
current financial resources measurement focus. With this measurement focus, only current assets and 
current liabilities are generally included on the balance sheet. The Statement of Revenues, 
Expenditures, and Changes in Fund Balance reports on the sources (i.e., revenues and other financing 
sources) and uses (i.e., expenditures and other fmancing uses) of current financial resources. This 
approach is then reconciled, through adjustment, to a government-wide view of operations. 

The amounts reflected in these statements (FFS), use the modified accrual basis of accounting. Under 
the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., 
when they become both measurable and available). Measurable means the amount of the transaction 
can be determined and available means collectible within the current period or soon enough thereafter 
to pay liabilities of the current period. The governrnental funds use the following practices in recording 
revenues and expenditures: 

Revenues — Ticket fees, reinstate fees, rights fees, city revenue, probation, building and 
maintenance fees, and bond forfeitures are recorded in the year in which they are earned. Interest 
income on investments is recorded when the investments have matured and the income is available. 
Substantially all other revenues are recorded when received. 

Expenditures — Expenditures are generally recorded under the modified accrual basis of accounting 
when the related fund liability is incurred. 

Basis of accounting — Government Wide Financial Statements  

The Statement of Net Position and the Statement of Activities (GWFS) display information about the 
Court as a whole. These statements include all the financial activities of the Court. Information 
contained in these statements reflects the economic resources measurement focus and the accrual basis 
of accounting. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

NOTES TO FINANCIAL STATEMENTS  

DECEMBER 31, 2025  

1. Summary of Significant Accounting Policies (continued)  

Basis of accounting — Government Wide Financial Statements (continued)  

Revenues, expenses, gains, losses, assets and liabilities resulting from exchange or exchange-like 
transactions are recognized when the exchange occurs (regardless of when cash is received or 
disbursed). Revenues, expenses, gains, losses, assets and liabilities resulting from non-exchange 
transactions are recognized in accordance with the requirements of GASB Codification. 

Program Revenues 

Program revenues included in the Statement of Activities are derived directly from users as a fee for 
services; program revenues reduce the cost of the function to be financed from general revenues. 

Deferred Outflows and Inflows of Resources 

In addition to assets, the statement of net position will sometimes report a separate section for deferred 
outflows of resources. This separate financial statement element, Deferred Outflows of Resources, 
represents a consumption of net position that applies to a future period and so will not be recognized as 
an expense or expenditure until then. The Court does not have any items that meet the criteria for this 
category. 

In addition to liabilities, the statement of net position will sometimes report a separate section for 
deferred inflows of resources. This separate financial statement element, Deferred Inflows of 
Resources, represents an acquisition of net position that applies to a future period and so will not be 
recognized as revenue until then. As of December 31, 2025, the Court has Deferred Inflows of 
Resources in the amount of $6,000. 

Net Position Classifications 

In accordance with GASB Codification, net position is classified into three components - net investment 
in capital assets, restricted, and unrestricted. These classifications are defined as follows: 

Net Investment in Capital and Intangible Assets — This component of net position consists of the 
historical cost of capital assets, including any restricted capital assets, net of accumulated 
depreciation, intangible assets, and reduced by the outstanding balances of any bonds, mortgages, 
notes, or other borrowings that are attributable to the acquisition, construction, or improvement of 
those assets, plus deferred outflows of resources, less deferred inflows of resources, related to those 
assets. 

Restricted — This component of net position consists of assets that have constraints that are 
externally imposed by creditors (such as through debt covenants), grantors, contributors, or laws 
or regulations of other governments or constraints imposed by law through constitutional 
provisions or enabling legislation. 

Unrestricted — All other net position is reported in this category. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

NOTES TO FINANCIAL STATEMENTS  

DECEMBER 31, 2025  

1. Summary of Significant Accounting Policies (continued)  

Fund Balance 

The Court uses fund accounting to report on its financial position and the results of its operations. Fund 
accounting is designed to demonstrate legal compliance and to aid financial management by 
segregating transactions related to certain government functions or activities. A fund is a separate 
accounting entity with a self-balancing set of accounts. 

In fund financials, fund balance for governmental funds is reported in classifications that comprise a 
hierarchy based primarily on the extent to which the Court is bound to honor constraints on the specific 
purpose for which amounts in the funds can be spent. Fund balance is reported in five components — 
nonspendable, restricted, committed, assigned and unassigned. 

Nonspendable — This component consists of amounts that cannot be spent because they are either 
not in spendable form or legally or contractually required to be maintained intact. 

Restricted — This component consists of amounts that have constraints placed on them either 
externally by third-parties or by law through constitutional provisions or enabling legislation. 
Enabling legislation authorizes the Court to assess payment of resources (from external resource 
providers) and includes a legally enforceable requirement (compelled by external parties) that those 
resources be used only for the specific purposes stipulated in the legislation. 

Committed — This component consists of amounts that can only be used for specific purposes 
pursuant to constraints imposed by formal action of the Court. Those committed amounts cannot 
be used for any other purpose unless the Court removes or changes the specified use by taking the 
same type of action (ordinance or resolution) it employed previously to commit those amounts. The 
Court had no committed funds for the year ended December 31, 2025. 

Assigned — This component consists of amounts that are constrained by the Court's intent to be 
used for specific purposes, but are neither restricted nor committed. The Court had no assigned 
funds for the year ended December 31, 2025. 

Unassigned — This component consists of amounts that have not been restricted, committed or 
assigned to specific purposes within the fund. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

NOTES TO FINANCIAL STATEMENTS  

DECEMBER 31, 2025  

1. Summary of Significant Accounting Policies (continued)  

Budget 

The proposed budget, which is prepared on the modified accrual basis of accounting, must be approved 
by the Court Judges. The budget is legally adopted by the Court and all appropriations lapse at year 
end. For the Special Programs Fund, the budget is presented on a budgetary basis. Since accounting 
principles applied for purposes of developing data on a budgetary basis differ from those used to present 
financial statements in conformity with GAAP, a reconciliation of the resulting basis, timing, and 
differences is presented at the bottom of the budget schedule. Budget amounts included in the 
accompanying fmancial statements include the original adopted budget and all subsequent 
amendments. There were amendments to the budget in this fiscal year. 

Deposits and Investments 

Cash includes amounts in demand deposits. Under state law, the Court may deposit funds in demand 
deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks 
organized under Louisiana law and national banks having their principal offices in Louisiana. The Court 
may invest in United States bonds, treasury notes, or certificates. These are classified as investments if 
their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are 
classified as cash equivalents. In accordance with state law, all uninsured deposits of municipal funds 
in financial institutions must be secured with acceptable collateral valued at the lower of market or par. 
The Court was in compliance with the deposit and investment laws and regulations at December 31, 
2025. 

Capital assets 

Capital assets are capitalized at historical cost or estimated cost if historical cost is not available. 
Donated assets are recorded as capital assets at their estimated fair market value at the date of donation. 
The Court maintains a threshold level of $5,000 or more for capitalizing capital assets. Capital assets 
are recorded in the Statement of Net Position. Since surplus assets are turned over to the City of New 
Orleans when declared as no longer needed for public purposes, no salvage value is taken into 
consideration for depreciation purposes. All capital assets, other than land which is non-depreciable, 
are depreciated using the straight-line method over the following useful lives: 

Description Estimated Lives 
Computer and software 3 years 

Machinery and equipment 3 years 
Furnitures and fixtures 5 years 

Vehicles 5 years 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

NOTES TO FINANCIAL STATEMENTS  

DECEMBER 31, 2025  

1. Summary of Significant Accounting Policies (continued)  

Intangible assets  

Intangible assets consist of identifiable nonphysical assets that are used in governmental activities and 
have expected useful lives extending beyond one reporting period. Intangible assets are classified as 
intangible assets and are included in the government's Capital and Intangible Asset disclosures. 
Amortization of intangible assets is reported as amortization expense. 

Intangible assets with finite useful lives are amortized using the straight-line method over their 
estimated useful lives, which range from 5 to 40 years, and are reported net of accumulated amortization 
in the Statement of Net Position. Intangible assets with indefinite useful lives are not amortized but are 
evaluated for impairment. 

As of December 31, 2025, the government had an intangible asset under development in the amount of 
$582,563 that is not yet placed into service and, accordingly, is not being amortized. Costs incurred to 
date for intangible assets not being amortized are reported as an intangible asset in progress in the 
Statement of Net Position. When the asset is placed into service, it will be reclassified to intangible 
assets being amortized over its estimated useful life. 

Use of estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during the reporting period. Actual results could differ 
from those estimates, and those estimates could be material. 

Future Pronouncements 

GASB Statement No. 103, Financial Reporting Model Improvements, establishes new accounting and 
financial reporting requirements - or modifies existing requirements - related to the following: (a) 
Management's discussion and analysis (MD&A), (b) Unusual or infrequent items, (c) Presentation of 
the Proprietary fund statement of revenues, expenses, and changes in fund net position, (d) Information 
about major component units in basic financial statements, (e) Budgetary comparison information and 
(f) Financial trends information in the statistical section. The requirements of this Statement are 
effective for the fiscal years beginning after June 15, 2025. The Court has not yet determined the effect 
this Statement will have on the Court's financial statements and disclosures. 

GASB Statement 104, Disclosure of Certain Capital Assets, requires certain types of capital assets to 
be disclosed separately in the capital assets note disclosures required by GASB Statement 34, including 
leases and subscription - based information technology arrangements. This Statement also requires 
additional disclosures for capital assets held for sale. The requirements of this Statement are effective 
for fiscal years beginning after June 15, 2025. The Court has not yet determined the effect this Statement 
will have on the Court's financial statements and disclosures. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

NOTES TO FINANCIAL STATEMENTS  

DECEMBER 31, 2025  

2. Cash and Cash Equivalents 

At December 31, 2025, the Court had cash in checking accounts and certificate of deposit accounts 
(bank balances) totaling $4,084,760. The deposits are stated at cost, which approximates market. Under 
state law, the deposits (or the resulting bank balances) must be secured by federal deposit insurance or 
the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus 
the federal deposit insurance must at all times equal or exceed the amount on deposit with the fiscal 
agent bank. These securities are held in the name of the pledging fiscal agent bank in a holding or 
custodial bank that is mutually acceptable to both parties. 

As of December 31, 2025, $4,770,592 of securities was pledged by the fiscal agent bank to collateralize 
the Court's deposits. As of December 31, 2025, the Court's total bank balances were fully insured and 
collateralized with the securities held in the name of the Court by the pledging financial institution's 
agency and, therefore, they were not exposed to custodial credit risk. 

State law requires deposits (cash and certificates of deposit) of all political subdivisions to be fully 
collateralized at all times. Acceptable collateralization includes FDIC insurance and the market value 
of securities purchased and pledged to the political subdivision. Obligations of the United States, the 
State of Louisiana, and certain political subdivisions are allowed as security for deposits. Obligations 
furnished as security must be held by the political subdivision or with an unaffiliated bank or with a 
trust company for the account of the political subdivision. 

Custodial credit risk is the risk that in the event of a bank failure, the Court's deposits may not be 
returned to it. The Court has a written policy for custodial credit risk. As of December 31, 2025, cash 
and certificates of deposit were adequately collateralized by securities held by an unaffiliated bank for 
the account of the Court. GASB considers these securities subject to custodial credit risk. Even though 
the pledged securities are considered subject to custodial credit risk under the provisions of GASB 
Codification Section C20 Cash Deposits with Financial Institutions, Louisiana Revised Statute 39: 1229 
imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 
ten days of being notified by the depositor that the fiscal agent has failed to pay deposited funds upon 
demand. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

NOTES TO FINANCIAL STATEMENTS  

DECEMBER 31, 2025  

3. Investments 

As of December 31, 2025, the Court had total investments of $6,938,965 in Louisiana Asset 
Management Pool, Inc. (LAMP), a local government investment pool. In accordance with GASB 
Codification Section I50.126, the investment in LAMP is not categorized in the three risk categories 
provided by GASB Codification Section I50.125 because the investment is in a pool of funds and, 
therefore, not evidenced by securities that exist in physical or book entry form. LAMP is administered 
by LAMP, Inc., a non-profit corporation organized under the laws of the State of Louisiana. As of 
December 31, 2025, the total investments for each fund are as follows: 

Judicial 
Expense Fund Special Building and Total 

(General Probation Programs Maintenance Governmental 
Fund) Fund Fund Fund Funds  

$ 5,502,558 $ 1,146,250 $ $ 290,157 $ 6,938,965 

Only local government entities having contracted to participate in LAMP have an investment interest 
in its pool of assets. The primary objective of LAMP is to provide a safe environment for the placement 
of public funds in short-term, high quality investments. The LAMP portfolio includes only securities 
and other obligations in which local governments in Louisiana are authorized to invest in accordance 
with R.S. 33:2955. GASB Statement No. 40, Deposit and Investment Risk Disclosure, requires 
disclosure of credit risk, custodial credit risk, concentration of credit risk, interest rate risk, and foreign 
currency risk for all public entity investments. 

LAMP is an investment pool that, to the extent practical, invests in a manner consistent with GASB 
Statement No. 79, Certain External Investment Pools and Pool Participants. The following facts are 
relevant for investment pools: 

• Credit Risk: LAMP is rated AAA by Standard & Poor's. 
• Custodial Credit Risk: LAMP participants' investments in the pool are evidenced by shares of 

the pool. Investments in pools should be disclosed, but not categorized because they are not 
evidenced by securities that exist in physical or book-entry form. The public entity's investment 
is with the pool, not the securities that make up the pool; therefore, no disclosure is required. 

• Concentration of Credit Risk: Pooled investments are excluded from the five percent disclosure 
requirement. 

• Interest Rate Risk: LAMP is designed to be highly liquid to give its participants immediate 
access to their account balances. LAMP prepares its own interest rate risk disclosure using the 
weighted average maturity (WAM) method. The WAM of LAMP assets is restricted to not 
more than 60 days, and consists of no securities with a maturity in excess of 397 days. The 
WAM for LAMP's total investments was 45 days, as of December 31, 2025. 

• Foreign Currency Risk: Not applicable. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

NOTES TO FINANCIAL STATEMENTS  

DECEMBER 31, 2025  

3. Investments (continued) 

The investments in LAMP are stated at historical cost. The Court's value of the position in the external 
investment pool is the same as the net asset value of the pool shares. LAMP, Inc. is subject to the 
regulatory oversight of the state treasurer and the board of directors. LAMP is not registered with the 
Securities Exchange Commission as an investment company. If you have any questions, please feel 
free to contact the LAMP administrative office at 800-249-5267 

4. Due From/Due to Amounts 

Due from amounts consisted of the following as of December 31, 2025: 

Due from federal government 7,449 
Due from Department of Public Safety 1,588 
Due from other 774 

 

9,811 , 

Due to amounts consisted of the following as of December 31, 2025: 

 

Due to City of New Orleans 7,449 
Due to other 1,632 

 

9,081 

The major and non-major funds report amounts due from custodial funds primarily related to traffic 
tickets and court fees. These amounts represent deposits collected by the custodial funds that had not 
yet been distributed to the appropriate governmental funds as of year-end. The balances are short-term 
in nature and were settled shortly after the close of the fiscal year. The due from custodial funds 
balances as of December 31, 2025, are as follows: 

Major funds: 

Due from 
Custodial Funds 

 

General fund 35,774 
Probation fund 3,791 

Total major funds 39,565 

Non-major funds: 

 

Building and maintenance fund 3,763 
Total non-major funds 3,763 

Total 43,328 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

NOTES TO FINANCIAL STATEMENTS  

DECEMBER 31, 2025  

5. Capital and Intangible Assets 

Balance at 
January 1, 

2025 Additions Deletions 

Balance at 
December 
31, 2025 

Governmental Activities 
Depreciable Assets: 

    

Computers and software $ 368,316 $ 73,543 $ $ 441,859 
Vehicles 28,900 

  

28,900 
Furnitures and fixtures 25,511 3,569 

 

29,080 
Machinery and equipment 3,990 

  

3,990 
Total depreciable assets 426,717 77,112 

 

503,829 

Non-depreciable assets 

Intangible assets in progress 

 

582,563 

 

582,563 
Total non-depreciable 
assets 

 

582,563 

 

582,563 

Accumulated depreciation: 

    

Computers and software (364,859) (10,316) 

 

(375,175) 
Vehicles (28,900) 

  

(28,900) 
Furnitures and fixtures (14,398) (5,518) 

 

(19,916) 
Machinery and equipment (887) (1,330) 

 

(2,217) 
Total accumulated 
depreciation (409,044) (17,164) 

 

(426,208) 

Capital and Intangible 

    

Assets, Net $ 17,673 $ 642,511 $ $ 660,184 

For the year ended December 31, 2025, depreciation expense amounts to $17,164. As of December 31, 
2025, the Court recorded disposals of $0. 

As of December 31, 2025, the Court recorded total additions of $582,563 related to multiple Intangible 
Assets in Progress associated with the construction and integration of other courts' software systems. 
Of this arnount, $399,323 relates to the construction of the Online Case Resolution Project funded by 
the City of New Orleans. The remaining $183,240 represents Intangible Assets in Progress associated 
with the integration of various software initiatives—including Online Case Resolution, Community 
Court, and updates to the DigiComm system. These integration efforts are funded by the Court's 
Judicial Expense Fund and not the City of New Orleans 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

NOTES TO FINANCIAL STATEMENTS  

DECEMBER 31, 2025  

6. Facilities, Furniture, Fixtures and Equipment Owned by Other Entities  

The City of New Orleans is required by LA RS 13:2509 to provide suitable facilities, rooms, furniture, 
equipment and supplies required for the proper functioning of the Court. Assets purchased or provided 
by the City are listed on the City's physical asset listing instead of the Court. 

7. Operating Leases 

The Court leases twelve office copy rnachines and one postage rnachine on a rnonth-to-month basis. 
For the year ending December 31, 2025, the total amount paid for fifteen office copy machines and one 
postage machine is $17,131 and $4,344, respectively. 

8. On-behalf payments for salaries and Fringe benefits  

The City of New Orleans pays the salaries and benefits for the Court. The Court is not legally 
responsible for these salaries or the related benefits. Therefore, the basis for recognizing the revenue 
and expenditure payments is the actual contributions made by the City. For the year ended December 
31, 2025, these on-behalf payments have been recorded in the accompanying financial statements, in 
accordance with Governmental Accounting Standards Board Statement 24 - Accounting and Financial 
Reporting For Certain Grants and Other Financial Assistance, as intergovernmental revenues and 
expenditures as follows: 

Judicial Expense Fund: 
Salaries $ 4,374,214 
Benefits 1,703,599  

Total On-Behalf Payments $ 6,077,813  

These expenditures are included in personnel services and related benefits expenditures on the 
Statement of Revenues, Expenditures, and Changes in Fund Balance. The related revenues are included 
in the City revenues — on-behalf payments on the Statement of Revenues, Expenditures, and Changes 
in Fund Balance. 

9. Commitments 

As of December 31, 2025, the Court signed a $1,200,000 contractual commitment with a vendor for 
the development of software for the Online Case Resolution Project. As of December 31, 2025, the 
addition in the amount of $399,323 for the Intangible Assets in Progress relates to the $1,200,000 
contract with a vendor for the development of software for the Online Case Resolution Project. The 
agreement is being paid using advanced receipts from the City of New Orleans that are recorded as 
Unearned Revenues in the Court's financial statements. As of December 31 2025, the Court has a 
balance of $806,677 related to advance receipts from the City of New Orleans and is reported as 
Unearned Revenue on the Balance Sheet — Governmental Funds and Statement of Net Position. For the 
year ended December 31, 2025, the Court recorded $399,323 of revenues related to the advance receipts 
received from the City of New Orleans and is recorded as City Revenues — Online Case Resolution in 
the Statement of Revenue, Expenditures, and Changes in Fund Balances. The full project is expected 
to be fully completed in July 2028. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

NOTES TO FINANCIAL STATEMENTS  

DECEMBER 31, 2025  

10. Subsequent Events 

Management has evaluated subsequent events through the date that the financial statements were 
available to be issued, April 29, 2026, and determined the following events require additional 
disclosure. No events after this date have been evaluated for inclusion in these financial statements. 

As of March 31, 2026, the Judges approved a $5,000,000 disbursement to the City of New Orleans. 
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REQUIRED SUPPLEMENTARY INFORMATION (PART II) 



MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

BUDGET TO ACTUAL - GENERAL FUND  
FOR THE YEAR ENDED DECEMBER 31, 2025  

REVENUES 

Budget 
Actual 

Variance 
Favorable 

(Unfavorable) Original Final 

    

City revenues - on-behalf payments $ 5,947,677 $ 5,802,742 $ 6,077,813 275,071 
City revenues - general fund 948,470 948,470 948,470 

 

Criminal court costs/fees 398,800 487,500 534,933 47,433 
Interest and dividend income 800 184,734 152,424 (32,310) 
Other income 110,100 109,950 103,431 (6,519) 

Total revenues 7,405,847 7,533,396 7,817,071 283,675 

EXPENDITURES 

    

Personnel costs 5,947,677 5,802,742 6,077,813 (275,071) 
Operating services 842,391 974,263 942,737 31,526 
Capital outlay 358,541 358,541 358,541 

 

Total expenditures 7,148,609 7,135,546 7,379,091 (243,545) 

NET CHANGE IN FUND BALANCE 257,238 397,850 437,980 $ 40,130 

FUND BALANCE, BEGINNING OF YEAR 6,910,585 6,910,585 6,910,585 

 

FUND BALANCE, END OF YEAR $ 7,167,823 $ 7,308,435 $ 7,348,565 

 

See Independent Auditor's Report. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

BUDGET TO ACTUAL - PROBATION FUND  
FOR THE YEAR ENDED DECEMBER 31. 2025 

REVENUES 

Budget 
Actual 

Variance 
Favorable 

(Unfavorable) Original Final 

    

Probation fees $ 44.000 $ 50,727 $ 57,176 $ 6,449 
Interest and dividend income 

  

31,577 31,577 
Total revenues 44.000 50.727 88,753 38,026 

EXPENDITURES 

    

Total expenditures 

  

32,933 (32,933) 

NET CHANGE IN FUND BALANCE 44,000 50,727 55,820 5,093 

FUND BALANCE, BEGINNING OF YEAR 1,384,337 1,384,337 1,384,337 

 

FUND BALANCE, END OF YEAR $ 1,428,337 $ 1,435,064 $ 1,440,157 

 

See Independent Auditor's Report. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

BUDGET TO ACTUAL - SPECIAL PROGRAMS FUND  
FOR THE YEAR ENDED DECEMBER 31, 2025  

REVENUES 

 

Budget 

 

Actual 

Variance 
Favorable 

(Unfavorable) 

 

Original 

 

Final 

      

City revenues - online case resolution revenues $ 

 

$ 

 

$ 399,323 399,323 
Grant revenue 

 

241,121 

 

243,124 244,140 1,016 
Total revenues 

 

241,121 

 

243,124 643,463 400,339 

EXPENDITURES 

      

Capital outlay 

    

399,323 (399,323) 
Professional services 

 

251,739 

 

243,124 244,140 (1,016) 
Total expenditures 

 

251,739 

 

243,124 643,463 (400,339) 

NET CHANGE IN FUND BALANCE 

 

(10.618) 

    

FUND BALANCE, BEGINNING OF YEAR 

      

FUND BALANCE, END OF YEAR 

 

(10,618) $ 

   

See Independent Auditor's Report. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

BUDGET TO ACTUAL - BUILDING AND MAINTENANCE FUND  
FOR THE YEAR ENDED DECEMBER 31, 2025  

REVENUES 

Bud.g-et 
Actual 

Variance 
Favorable 

(Unfavorable) Original Final 

    

Building and maintenance fees $ 36.000 $ 48,619 $ 54.207 $ 5,588 
Interest and dividend income 

  

7,993 7,993 
Total revenues 36.000 48,619 62.200 13,581 

EXPENDITURES 

    

Total expenditures 25,000 25,000 2,431 22,569 

NET CHANGE IN FUND BALANCE 11,000 23,619 59,769 36,150 

FUND BALANCE, BEGINNING OF YEAR 344,232 344,232 344,232 

 

FUND BALANCE, END OF YEAR 355,232 $ 367,851 $ 404,001 

 

See Independent Auditor's Report. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  
COMBINING STATEMENT OF FIDUCIARY NET POSITION 

AS OF DECEMBER 31, 2025  

Total 
Fines and Cash Bonds Custodial 
Fees Fund Fund Funds 

ASSETS  
Current assets: 

Cash and cash equivalents 
Total assets 

$ 139,964  $ 516,509 $ 656,473 
$ 139,964  $ 516,509 $ 656,473 

      

LIABILITIE S  
Due to other funds 

Total liabilities 
$  $ $ 

     

NET POSITION 
Restricted for individuals and other governments 139,964 516,509 656,473 

Total net position 139,964 516,509 656,473 

Total liabilities and net position $ 139,964 $ 516,509 $ 656,473 

The accompanying notes are an integral part of this financial statement. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  
COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET POSITION 

FOR THE YEAR ENDED DECEMBER 31, 2025  

ADDITIONS 

Fines and 
Fees Fund 

Cash Bonds 
Fund 

Total 
Custodial 

Funds 

   

Contributions: 
Individual for bonds $ $ 2,139 $ 2,139 
Fines and fees collected for other agencies 1,960,682 

 

1,960,682 
Total additions 1,960,682 2,139 1,962,821 

DEDUCTIONS 

   

Payments to City of New Orleans 1,231,831 

 

1,231,831 
Payments to other governments 742,889 995 743,884 
Payments to individuals 

 

7,455 7,455 
Bonds applied to fines 

 

3,350 3,350 
Total liabilities 1,974,720 11,800 1,986,520 

CHANGE IN NET POSITION (14,038) (9,661) (23,699) 

Net position - beginning of the year 154,002 526,170 680,172 

Net position - end of the year $ 139,964 $ 516,509 $ 656,473 

The accompanying notes are an integral part of this financial statement. 
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OTHER SUPPLEMENTARY INFORMATION 



MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  
SCHEDULE OF COMPENSATION, BENEFITS AND OTHER 

PAYMENTS TO THE AGENCY HEAD  
FOR THE YEAR ENDED DECEMBER 31, 2025  

AGENCY HEAD: 

   

Judge Robert Jones 

  

Amount Paid by 

  

Amount Paid by City of New 

 

Purpose Court's Office Orleans Total 
Salary $ $ 124,696 $ 124,696 
Benefits - health insurance - 9,000 9,000 
Benefits - retirement - 47,825 47,825 
Workers compensation 

   

Benefits - FICA and Medicare - 1,744 1,744 
Cell phone 1,370 

 

1,370 
Dues 1,500 

 

1,500 
Per diem 1,357 

 

1,357 
Registration fees 2,449 

 

2,449 
Conference travel 6,513 

 

6,513 

 

$ 13,189 $ 183,265 $ 196,454 

See Independent Auditor's Report. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  
SCHEDULE REQUIRED Y ACT 87 OF THE 2021 REGULAR LEGISLATIVE SESSION 

JUDICIAL SYSTEM FUNDING SCHEDULE-RECEIVING ENTITY  
FOR THE SIX MONTHS ENDED JUNE 30, 2025 AND DECEMBER 31, 2025  

 

First Six Month 
Period Ended 

6/30/2025 

Second Six 
Month Period 

Ended 
12/31/2025 

Beginning Balance of Amounts Collected $ 203,579 $ 214,655 

Add: Collections 

  

Criminal court costs/fees 654,786 696,550 
Criminal fines - other 602,278 622,493 

Total collections 1,257,064 1,319,043 

Less: disbursements to governments & non-profits 
Court fees: 

  

Applied technology section 2,160 2,526 
Coroner's office 1,482 1,090 
Crimestoppers 10,679 11,529 
Criminal district court 26,752 29,102 
DHH-TH/SCI T.F. 3,390 4,703 
District attorney office 31,383 30,546 
Indigent defender program 246,615 276,701 
Louisiana commission of law enforcement 12,263 12,873 
LA Department of Wildlife and Fisheries 5 35 
Judicial college 2,665 2,874 
Supreme Court of Louisiana 16,061 17,455 

Total court fees 353,455 389,434 
Other Fines: 

  

City of New Orleans 594,030 637,801 
Total other fmes 594,030 637,801 

Total disbursements to governments & non-profits 947,485 1,027,235 

Less: amounts retained by collecting agency 

  

MTCNO JEF court fees 244,121 265,003 
Building fund 26,287 28,526 
Probation fund 28,095 30,175 

Total amounts retained by collecting agency 298,503 323,704 

Subtotal disbursements/retainage 1,245,988 1,350,939 

Total: ending balance of amounts collected, but not disbursed/retained $ 214,655 $ 182,759 

See Independent Auditor's Report 
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REPORTS REQUIRED BY GOVERNMENT AUDIITNG STANDARDS 



    

RI C HARD 
  

CPAS 
        

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL  
REPORTING AND ON COMTLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
A UDITING STANDARDS 

To the Honorable Judges en banc of 
Municipal Court and Traffic of New Orleans 
New Orleans, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to fmancial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Municipal and Traffic 
Court of New Orleans (the Court), which comprise the governmental activities, each major fund, and the 
aggregate remaining fund information as of and for the year ended December 31, 2025, and the related 
notes to financial statements, which collectively comprise the Court's basic financial statements and have 
issued our report thereon dated April 29, 2026. 

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Court's internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Court's internal control. Accordingly, we do 
not express an opinion on the effectiveness of the Court's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent or detect and correct, 
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity's 
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
or significant deficiencies may exist that were not identified. 
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Court's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Court's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Court's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

_./,_,/,ta4.d C/045' 

Metairie, Louisiana 
April 29, 2026 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

SUMMARY OF SCHEDULE FINDINGS AND REPONSES  

FOR THE YEAR ENDED DECEMBER 31, 2025  

1. Summary of Auditor's Results  

Financial Statements: Unmodified 

Type of auditor's report issued: Unmodified 

Internal control over financial reporting None reported 

• Material weakness(es) identified: None reported 
• Significant deficiency(ies) identified that are 

not considered to be material weakness None reported 

Noncompliance material to the financial statements No 

Other matter: No 

2. t4 maings relating to tne Dasic financial statements reportea accoraance with Government 1, • 1 • 1 • • 1 1 • dr.* • 1 1 • 

Auditing Standards  

None noted 

3. Prior Year Audit Findings 

None noted 
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INDEPENDENT ACCOUNTANT'S REPORT  
ON APPLYING AGREED-UPON PROCEDURES  
FOR THE YEAR ENDED DECEMBER 31,  2025. 

To the Municipal Court and Traffic of New Orleans and the Louisiana Legislative Auditor: 

We have performed the procedures enumerated below on the control and compliance (C/C) areas identified in 
the Louisiana Legislative Auditor's (LLA's) Statewide Agreed-Upon Procedures (SAUPs) for the fiscal period 
January 1, 2025, through December 31, 2025. The Municipal Court and Traffic ofNew Orleans's management 
is responsible for those C/C areas identified in the SAUPs. 

The Municipal Court and Traffic of New Orleans has agreed to and acknowledged that the procedures 
performed are appropriate to meet the intended purpose of the engagement, which is to perforrn specified 
procedures on the C/C areas identified in LLA's SAUPs for the fiscal period January 1, 2025, through 
December 31, 2025. Additionally, LLA has agreed to and acknowledged that the procedures performed are 
appropriate for its purposes. This report may not be suitable for any other purpose. The procedures perforrned 
may not address all the items of interest to a user of this report and may not meet the needs of all users of this 
report and, as such, users are responsible for determining whether the procedures perforrned are appropriate 
for their purposes. 

The procedures we performed, and the associated findings are surnrnarized in the attached Schedule A, which 
is an integral part of this report. 

We were engaged by the Municipal Court and Traffic of New Orleans to perform this agreed-upon procedures 
engagernent and conducted our engagernent in accordance with attestation standards established by the 
Arnerican Institute of Certified Public Accountants and applicable standards of Government Auditing 
Standards. We were not engaged to and did not conduct an exarnination or review engagernent, the objective 
of which would be the expression of an opinion or conclusion, respectively, on those C/C areas identified in 
the SAUPs. Accordingly, we do not express such an opinion or conclusion. Had we performed additional 
procedures, other matters might have corne to our attention that would have been reported to you. 

We are required to be independent of the Municipal Court and Traffic of New Orleans and to rneet our other 
ethical responsibilities, in accordance with the relevant ethical requirements related to our agreed-upon 
procedures engagement. 

This report is intended solely to describe the scope of testing performed on those C/C areas identified in the 
SAUPs, and the result of that testing, and not to provide an opinion on control or cornpliance. Accordingly, 
this report is not suitable for any other purpose. Under Louisiana Revised Statute 24:513, this report is 
distributed by the LLA as a public docurnent. 

Metairie, Louisiana 
April 29, 2026 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

AGRED-UPON PROCEDURES PERFORMED AND ASSOCIATIED FINDINGS  

FOR THE YEAR ENDED DECEMBER 31, 2025  

PROCEDURES (SCHEDULE A)  

The procedures performed and the results thereof are set forth below. The procedure is stated first, 
followed by the results of the procedure presented in italics. If the item being subjected to the 
procedures is positively identified or present, then the results will read "no exception noted" or 
for step 25 "we performed the procedure and discussed the results with management". If not, then 
a description of the exception ensues. 

1) Written Policies and Procedures 

A. Obtain and inspect the entity's written policies and procedures and observe whether they 
address each of the following categories and subcategories if applicable to public funds and 
the entity's operations: 

i. Budgeting, including preparing, adopting, monitoring, and amending the budget. 

No exceptions were found as a result of this procedure. 

ii. Purchasing, including (1) how purchases are initiated, (2) how vendors are added to the 
vendor list, (3) the preparation and approval process of purchase requisitions and purchase 
orders, (4) controls to ensure compliance with the Public Bid Law, and (5) documentation 
required to be maintained for all bids and price quotes. 

No exceptions were found as a result of this procedure. 

iii. Disbursements, including processing, reviewing, and approving. 

No exceptions were found as a result of this procedure. 

iv. Receipts/Collections, including receiving, recording, and preparing deposits. Also, policies 
and procedures should include management's actions to determine the completeness of all 
collections for each type of revenue or agency fund additions (e.g., periodic confirmation 
with outside parties, reconciliation to utility billing after cutoff procedures, reconciliation of 
traffic ticket number sequences, agency fund forfeiture monies confirmation). 

No exceptions were found as a result of this procedure. 

v. Payroll/Personnel, including (1) payroll processing, (2) reviewing and approving time and 
attendance records, including leave and overtime worked, and (3) approval process for 
employee rates of pay or approval and maintenance of pay rate schedules. 

No exceptions were found as a result of this procedure. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

AGREED-UPON PROCEDURES PERFORMED AND ASSOCIATED FINDINGS  

FOR THE YEAR ENDED DECEMBER 31, 2025  

vi. Contracting, including (1) types of services requiring written contracts, (2) standard terms 
and conditions, (3) legal review, (4) approval process, and (5) monitoring process. 

No exceptions were found as a result of this procedure. 

vii. Travel and Expense Reimbursement, including (1) allowable expenses, (2) dollar 
thresholds by category of expense, (3) documentation requirements, and (4) required 
approvers. 

No exceptions were found as a result of this procedure. 

viii. Credit Cards (and debit cards, fuel cards, purchase cards, if applicable) , including (1) how 
cards are to be controlled, (2) allowable business uses, (3) documentation requirements, 
(4) required approvers of statements, and (5) monitoring card usage (e.g., determining the 
reasonableness of fuel card purchases). 

No exceptions were found as a result of this procedure. 

ix. Ethics, including (1) the prohibitions as defined in Louisiana Revised Statute (R.S.) 
42:1111-1121, (2) actions to be taken if an ethics violation takes place, (3) system to monitor 
possible ethics violations, and (4) a requirement that documentation is maintained to 
demonstrate that all employees and officials were notified of any changes to the entity's 
ethics policy. 

No exceptions were found as a result of this procedure. 

x. Debt Service, including (1) debt issuance approval, (2) continuing disclosure/EMMA 
reporting requirements, (3) debt reserve requirements, and (4) debt service requirements. 

No exceptions were found as a result of this procedure. 

xi. Information Technology Disaster Recovery/Business Continuity, including (1) 
identification of critical data and frequency of data backups, (2) storage of backups in a 
separate physical location isolated from the network, (3) periodic testing/verification that 
backups can be restored, (4) use of antivirus software on all systems, (5) timely application 
of all available system and software patches/updates, and (6) identification of personnel, 
processes, and tools needed to recover operations after a critical event. 

No exceptions were found as a result of this procedure. 

xii. Prevention of Sexual Harassment, including R.S. 42:342-344 requirements for (1) agency 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

AGREED-UPON PROCEDURES PERFORMED AND ASSOCIATED FINDINGS  

FOR THE YEAR ENDED DECEMBER 31, 2025  

responsibilities and prohibitions, (2) annual employee training, and (3) annual reporting. 

No exceptions were found as a result of this procedure. 

2) Board or Finance Committee 

A. Obtain and inspect the board/finance committee minutes for the fiscal period, as well as the 
board's enabling legislation, charter, bylaws, or equivalent document in effect during the fiscal 
period, and 

i. Observe that the board/finance committee met with a quorum at least monthly, or on a 
frequency in accordance with the board's enabling legislation, charter, bylaws, or other 
equivalent document. 

No exceptions were found as a result of this procedure. 

ii. For those entities reporting on the governmental accounting model, observe whether the 
minutes referenced or included monthly budget-to-actual comparisons on the general fund, 
quarterly budget-to-actual, at a minimum, on proprietary funds, and semi-annual budget-
to-actual, at a minimum, on all special revenue funds. Alternately, for those entities 
reporting on the not-for-profit accounting model, observe that the minutes referenced or 
included financial activity relating to public funds if those public funds comprised more 
than 10% of the entity's collections during the fiscal period. 

No exceptions were found as a result of this procedure. 

iii. For governmental entities, obtain the prior year audit report and observe the unassigned fund 
balance in the general fund. If the general fund had a negative ending unassigned fund 
balance in the prior year audit report, observe that the minutes for at least one meeting during 
the fiscal period referenced or included a formal plan to eliminate the negative unassigned 
fund balance in the general fund. 

No exceptions were found as a result of this procedure. 

iv. Observe whether the board/finance committee received written updates of the progress of 
resolving audit finding(s), according to management's corrective action plan at each meeting 
until the findings are considered fully resolved. 

No exceptions were found as a result of this procedure. 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

AGREED-UPON PROCEDURES PERFORMED AND ASSOCIATED FINDINGS  

FOR THE YEAR ENDED DECEMBER 31, 2025  

3) Bank Reconciliations 

A. Obtain a listing of entity bank accounts for the fiscal period from management and 
management's representation that the listing is complete. Ask management to identify the 
entity's main operating account. Select the entity's main operating account and randomly select 
4 additional accounts (or all accounts ifless than 5). Randomly select one month from the fiscal 
period, obtain and inspect the corresponding bank statement and reconciliation for each 
selected account, and observe that: 

i. Bank reconciliations include evidence that they were prepared within 2 months of the related 
statement closing date (e.g., initialed and dated or electronically logged); 

No exceptions were found as a result of this procedure. 

ii. Bank reconciliations include written evidence that a member of management or a board 
member who does not handle cash, post ledgers, or issue checks has reviewed each bank 
reconciliation within 1 month of the date the conciliation was prepared (e.g., initialed and 
dated, electronically logged); and 

No exceptions were found as a result of this procedure. 

iii. Management has documentation reflecting it has researched reconciling items that have been 
outstanding for more than 12 months from the statement closing date, if applicable. 

No exceptions were found as a result of this procedure. 

4) Collections (excluding electronic funds transfers) 

A. Obtain a listing of deposit sites for the fiscal period where deposits for cash/checks/money orders 
(cash) are prepared and management's representation that the listing is complete. Randomly 
select 5 deposit sites (or all deposit sites if less than 5). 

No exceptions were found as a result of this procedure. 

B. For each deposit site selected, obtain a listing of collection locations and management's 
representation that the listing is complete. Randomly select one collection location for each 
deposit site (i.e., 5 collection locations for 5 deposit sites), obtain and inspect written policies 
and procedures relating to employee job duties (if there are no written policies or procedures, 
then inquire of employees about their job duties) at each collection location, and observe that 
job duties are properly segregated at each collection location such that 
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MUNICIPAL AND TRAFFIC COURT OF NEW ORLEANS  

AGREED-UPON PROCEDURES PERFORMED AND ASSOCIATED FINDINGS  

FOR THE YEAR ENDED DECEMBER 31, 2025  

i. Employees responsible for cash collections do not share cash drawers/registers; 

No exceptions were found as a result of this procedure. 

ii. Each employee responsible for collecting cash is not also responsible for preparing/making 
bank deposits, unless another employee/official is responsible for reconciling collection 
documentation (e.g., pre-numbered receipts) to the deposit; 

No exceptions were found as a result of this procedure. 

iii. Each employee responsible for collecting cash is not also responsible for posting collection 
entries to the general ledger or subsidiary ledgers, unless another employee/official is 
responsible for reconciling ledger postings to each other and to the deposit; and 

No exceptions were found as a result of this procedure. 

iv. The employee(s) responsible for reconciling cash collections to the general ledger and/or 
subsidiary ledgers, by revenue source and/or agency fund additions, is (are) not responsible 
for collecting cash, unless another employee/official verifies the reconciliation. 

No exceptions were found as a result of this procedure. 

C. Obtain from management a copy of the bond or insurance policy for theft covering all employees 
who have access to cash. Observe the bond or insurance policy for theft was in force during the 
fiscal period. 

No exceptions were found as a result of this procedure. 

D. Randomly select two deposit dates for each of the 5 bank accounts selected for Bank 
Reconciliations procedure #3A (select the next deposit date chronologically if no deposits were 
made on the dates randomly selected and randomly select a deposit if multiple deposits are 
made on the same day). Alternately, the practitioner may use a source document other than 
bank statements when selecting the deposit dates for testing, such as a cash collection log, 
daily revenue report, receipt book, etc. Obtain supporting documentation for each of the 10 
deposits and: 

i. Observe that receipts are sequentially pre-numbered. 

No exceptions were found as a result of this procedure. 

ii. Trace sequentially pre-numbered receipts, system reports, and other related collection 
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documentation to the deposit slip. 

No exceptions were found as a result of this procedure. 

iii. Trace the deposit slip total to the actual deposit per the bank statement. 

No exceptions were found as a result of this procedure. 

iv. Observe the deposit was made within one business day of receipt at the collection location 
(within one week if the depository is more than 10 miles from the collection location or the 
deposit is less than $100 and the cash is stored securely in a locked safe or drawer). 

No exceptions were found as a result of this procedure. 

v. Trace the actual deposit per the bank statement to the general ledger. 

No exceptions were found as a result of this procedure. 

5) Non-Payroll Disbursements (excluding card purchases, travel reitnbursements, and petty 
cash purchases) 

A. Obtain a listing of locations that process payments for the fiscal period and management's 
representation that the listing is complete. Randomly select 5 locations (or all locations if less 
than 5). 

No exceptions were found as a result of this procedure. 

B. For each location selected under procedure #5A above, obtain a listing of those employees 
involved with non-payroll purchasing and payment functions. Obtain written policies and 
procedures relating to employee job duties (if the agency has no written policies and 
procedures, then inquire of employees about their job duties), and observe that job duties are 
properly segregated such that. 

i. At least two employees are involved in initiating a purchase request, approving a purchase, 
and placing an order or making the purchase. 

No exceptions were found as a result of this procedure. 

ii. At least two employees are involved in processing and approving payments to vendors; 

No exceptions were found as a result of this procedure. 
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iii. The employee responsible for processing payments is prohibited from adding/modifying 
vendor files, unless another employee is responsible for periodically reviewing changes to 
vendor files; 

No exceptions were found as a result of this procedure. 

iv. Either the employee/official responsible for signing checks mails the payment or gives the 
signed checks to an employee to mail who is not responsible for processing payments; and 

No exceptions were found as a result of this procedure. 

v. Only employees/officials authorized to sign checks approve the electronic disbursement 
(release) of funds, whether through automated clearinghouse (ACH), electronic funds 
transfer (EFT), wire transfer, or some other electronic means. 

No exceptions were found as a result of this procedure. 

C. For each location selected under procedure #5A above, obtain the entity's non-payroll 
disbursement transaction population (excluding cards and travel reimbursements) and obtain 
management's representation that the population is complete. Randomly select 5 
disbursements for each location, obtain supporting documentation for each transaction, and 

i. Observe whether the disbursement, whether by paper or electronic means, matched the 
related original itemized invoice and supporting documentation indicates deliverables 
included on the invoice were received by the entity, and 

No exceptions were found as a result of this procedure. 

ii. Observe whether the disbursement documentation included evidence (e.g., initial/date, 
electronic logging) of segregation of duties tested under procedure #5B above, as applicable. 

No exceptions were found as a result of this procedure. 

D. Using the entity's main operating account and the month selected in Bank Reconciliations 
procedure #3A, randomly select 5 non-payroll-related electronic disbursements (or all electronic 
disbursements if less than 5) and observe that each electronic disbursement was (a) approved by 
only those persons authorized to disburse funds (e.g., sign checks) per the entity's policy, and 
(b) approved by the required number of authorized signers per the entity's policy. Note: If no 
electronic payments were made from the main operating account during the month selected the 
practitioner should select an alternative month and/or account for testing that does include 
electronic disbursements. 
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No exceptions were found as a result of this procedure. 

6) Credit Cards/Debit Cards/Fuel Cards/Purchase Cards (Cards) 

A. Obtain from management a listing of all active credit cards, bank debit cards, fuel cards, and 
purchase cards (cards) for the fiscal period, including the card numbers and the names of the 
person who maintained possession of the cards. Obtain management's representation that the 
listing is complete. 

No exceptions were found as a result of this procedure. 

B. Using the listing prepared by management, randomly select 5 cards (or all cards if less than 5) 
that were used during the fiscal period. Randomly select one monthly statement or combined 
statement for each card (for a debit card, randomly select one monthly bank statement). Obtain 
supporting documentation, and 

i. Observe whether there is evidence that the monthly statement or combined statement and 
supporting documentation (e.g., original receipts for credit/debit card purchases, exception 
reports for excessive fuel card usage) were reviewed and approved, in writing (or 
electronically approved), by someone other than the authorized card holder (those instances 
requiring such approval that may constrain the legal authority of certain public officials, 
such as the mayor of a Lawrason Act municipality, should not be reported); and 

No exceptions were found as a result of this procedure. 

ii. Observe that finance charges and late fees were not assessed on the selected statements. 

Exception noted. One out of one credit card statement tested had a finance charge 
assessed on for the month of April 2025. 

C. Using the monthly statements or combined statements selected under #7B above, excluding  
fuel cards, randomly select 10 transactions (or all transactions if less than 10) from each 
statement, and obtain supporting documentation for the transactions (e.g., each card should 
have 10 transactions subject to inspection). For each transaction, observe it is supported by (1) 
an original itemized receipt that identifies precisely what was purchased, (2) written 
documentation of the business/public purpose, and (3) documentation of the individuals 
participating in meals (for meal charges only). For missing receipts, the practitioner should 
describe the nature of the transaction and observe whether management had a compensating 
control to address missing receipts, such as a "missing receipt statement" that is subject to 
increased scrutiny. 
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No exceptions were found as a result of this procedure. 

D. Using the list of terminated employees obtained in Payroll and Personnel procedure #9C 
identify those individuals who had access to cards and randomly select 5 terminated employees 
(or all terminated employees with card access if less than 5) from this population. Observe 
evidence that the cards have been deactivated for these terminated employees. In cases where 
a card is shared by multiple users, obtain evidence that the terminated employees' authorization 
has been removed. 

No exceptions were found as a result of this procedure. 

7) Travel and Travel-Related Expense Reimbursements (excluding card transactions) 

A. Obtain from management a listing of all travel and travel-related expense reimbursements 
during the fiscal period and management's representation that the listing or general ledger is 
complete. Randomly select 5 reimbursements and obtain the related expense reimbursement 
forms/prepaid expense documentation of each selected reimbursement, as well as the 
supporting documentation. For each of the 5 reimbursements selected 

i. If reimbursed using a per diem, observe the approved reimbursement rate is no more than 
those rates established either by the State of Louisiana or the U.S. General Services 
Administration (www.gsa.gov); 

No exceptions were found as a result of this procedure. 

ii. If reimbursed using actual costs, observe the reimbursement is supported by an original 
itemized receipt that identifies precisely what was purchased; 

No exceptions were found as a result of this procedure. 

iii. Observe each reimbursement is supported by documentation of the business/public purpose 
(for meal charges, observe that the documentation includes the names of those individuals 
participating) and other documentation required by Written Policies and Procedures 
procedure #1A(vii); and 

No exceptions were found as a result of this procedure. 

iv. Observe each reimbursement was reviewed and approved, in writing, by someone other than 
the person receiving reimbursement. 

No exceptions were found as a result of this procedure. 
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8) Contracts 

A. Obtain from management a listing of all agreements/contracts for professional services, 
materials and supplies, leases, and construction activities that were initiated or renewed during 
the fiscal period. Alternately, the practitioner may use an equivalent selection source, such as 
an active vendor list. Obtain management's representation that the listing is complete. 
Randomly select 5 contracts (or all contracts if less than 5) from the listing, excluding the  
practitioner's contract, and 

i. Observe whether the contract was bid in accordance with the Louisiana Public Bid Law (e.g., 
solicited quotes or bids, advertised), if required by law; 

No exceptions were found as a result of this procedure. 

ii. Observe whether the contract was approved by the governing body/board, if required by 
policy or law (e.g., Lawrason Act, Home Rule Charter); 

No exceptions were found as a result of this procedure. 

iii. If the contract was amended (e.g., change order), observe the original contract terms 
provided for such an amendment and that amendments were made in compliance with the 
contract terms (e.g., if approval is required for any amendment, the documented approval); 
and 

No exceptions were found as a result of this procedure. 

iv. Randomly select one payment from the fiscal period for each of the 5 contracts, obtain the 
supporting invoice, agree the invoice to the contract terms, and observe the invoice and 
related payment agreed to the terms and conditions of the contract. 

No exceptions were found as a result of this procedure. 

9) Payroll and Personnel 

A. Obtain a listing of employees and officials employed during the fiscal period and 
management's representation that the listing is complete. Randomly select 5 employees or 
officials, obtain related paid salaries and personnel files, and agree paid salaries to authorized 
salaries/pay rates in the personnel files. 

No exceptions were found as a result of this procedure. 
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B. Randomly select one pay period during the fiscal period. For the 5 employees or officials 
selected under procedure #9A above, obtain attendance records and leave documentation for 
the pay period, and: 

i. Observe all selected employees or officials documented their daily attendance and leave 
(e.g., vacation, sick, compensatory); 

No exceptions were found as a result of this procedure. 

ii. Observe whether supervisors approved the attendance and leave of the selected employees 
or officials; 

No exceptions were found as a result of this procedure. 

iii. Observe any leave accrued or taken during the pay period is reflected in the entity's 
cumulative leave records; and 

No exceptions were found as a result of this procedure. 

iv. Observe the rate paid to the employees or officials agree to the authorized salary/pay rate 
found within the personnel file. 

No exceptions were found as a result of this procedure. 

C. Obtain a listing of those employees or officials that received termination payments during the 
fiscal period and management's representation that the list is complete. Randomly select two 
employees or officials and obtain related documentation of the hours and pay rates used in 
management's termination payment calculations and the entity's policy on termination 
payments. Agree the hours to the employee's or official's cumulative leave records, agree the 
pay rates to the employee's or official's authorized pay rates in the employee's or official's 
personnel files, and agree the termination payment to entity policy. 

No exceptions were found as a result of this procedure. 

D. Obtain management's representation that employer and employee portions of third-party 
payroll related amounts (e.g., payroll taxes, retirement contributions, health insurance 
premiums, garnishments, workers' compensation premiums, etc.) have been paid, and any 
associated forms have been filed, by required deadlines. 

No exceptions were found as a result of this procedure. 
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10) Ethics 

A. Using the 5 randomly selected employees/officials from Payroll and Personnel procedure #9A 
obtain ethics documentation from management, and 

i. Observe whether the documentation demonstrates that each employee/official completed 
one hour of ethics training during the calendar year as required by R.S. 42:1170; and 

No exceptions were found as a result of this procedure. 

ii. Observe whether the entity maintains documentation which demonstrates each employee 
and official were notified of any changes to the entity's ethics policy during the fiscal period, 
as applicable. 

No exceptions were found as a result of this procedure. 

B. Inquire and/or observe whether the agency has appointed an ethics designee as required by R.S. 
42:1170. 

No exceptions were found as a result of this procedure. 

11) Debt Service 
A. Obtain a listing of bonds/notes and other debt instruments issued during the fiscal period and 

management's representation that the listing is complete. Select all debt instruments on the 
listing, obtain supporting documentation, and observe that State Bond Commission approval 
was obtained for each debt instrument issued as required by Article VII, Section 8 of the 
Louisiana Constitution. 

N/A — the Court does not have any debt. 

B. Obtain a listing of bonds/notes outstanding at the end of the fiscal period and management's 
representation that the listing is complete. Randomly select one bond/note, inspect debt 
covenants, obtain supporting documentation for the reserve balance and payments, and agree 
actual reserve balances and payments to those required by debt covenants (including 
contingency funds, short-lived asset funds, or other funds required by the debt covenants). 

N/A — the Court does not have any debt. 
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12) Fraud Notice 

A. Obtain a listing of misappropriations of public funds and assets during the fiscal period and 
management's representation that the listing is complete. Select all misappropriations on the 
listing, obtain supporting documentation, and observe that the entity reported the 
misappropriation(s) to the legislative auditor and the district attorney of the parish in which the 
entity is domiciled as required by R.S. 24:523. 

No exceptions were found as a result of this procedure. 

B. Observe that the entity has posted on its premises and website, the notice required by R.S. 
24:523.1 concerning the reporting of misappropriation, fraud, waste, or abuse of public funds. 

No exceptions were found as a result of this procedure. 

13) Information Technology Disaster Recovery/Business Continuity 

A. Perform the following procedures, verbally discuss the results with management, and 
report "We performed the procedure and discussed the results with management." 

i. Obtain and inspect the entity's most recent documentation that it has backed up its critical 
data (if there is no written documentation, then inquire of personnel responsible for backing 
up critical data) and observe that such backup (a) occurred within the past week, (b) was 
not stored on the government's local server or network, and (c) was encrypted. 

We performed the procedure and discussed with the results with management. 

ii. Obtain and inspect the entity's most recent documentation that it has tested/verified that its 
backups can be restored (if there is no written documentation, then inquire of personnel 
responsible for testing/verifying backup restoration) and observe evidence that the 
test/verification was successfully performed within the past 3 months. 

We performed the procedure and discussed with the results with management. 

iii. Obtain a listing of the entity's computers currently in use and their related locations, and 
management's representation that the listing is complete. Randomly select 5 computers and 
observe while management demonstrates that the selected computers have current and active 
antivirus software and that the operating system and accounting system software in use are 
currently supported by the vendor. 

We performed the procedure and discussed with the results with management. 
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B. Randomly select 5 terminated employees (or all terminated employees if less than 5) using the 
list of terminated employees obtained in procedure #9C. Observe evidence that the selected 
terminated employees have been removed or disabled from the network. 

We performed the procedure and discussed with the results with management. 

C. Using the randomly selected employees/officials from Payroll and Personnel procedure #9A, 
obtain cybersecurity training documentation from management, and observe that the 
documentation demonstrates that the following employees/officials with access to the agency's 
information technology assets have completed cybersecurity training as required by 
R.S.42:1267. The requirements are as follows: 

• Hired before June 9,2020 - completed the training; and 
• Hired on or after June 9, 2020 - completed the training within 30 days 

of initial service or employment. 

We performed the procedure and discussed with the results with management. 

14) Prevention of Sexual Harassment 

A. Using the 5 randomly selected employees/officials from Payroll and Personnel procedure #9A, 
obtain sexual harassment training documentation from management, and observe the 
documentation demonstrates each employee/official completed at least one hour of sexual 
harassment training during the calendar year as required by R.S. 42:343. 

No exceptions were found as a result of this procedure. 

B. Observe the entity has posted its sexual harassment policy and complaint procedure on its 
website (or in a conspicuous location on the entity's premises if the entity does not have a 
website). 

No exceptions were found as a result of this procedure. 

C. Obtain the entity's annual sexual harassment report for the current fiscal period, observe that 
the report was dated on or before February 1,2024 and observe that the report includes the 
applicable requirements of R.S. 42:344; effective January 1, 2019: 

No exceptions were found as a result of this procedure. 

i. Number and percentage of public servants in the agency who have completed the training 
requirements; 
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No exceptions were found as a result of this procedure. 

ii. Number of sexual harassment complaints received by the agency; 

No exceptions were found as a result of this procedure. 

iii. Number of complaints which resulted in a finding that sexual harassment occurred; 

No exceptions were found as a result of this procedure. 

iv. Number of complaints in which the finding of sexual harassment resulted in discipline or 
corrective action; and 

No exceptions were found as a result of this procedure. 

v. Amount of time it took to resolve each complaint. 

No exceptions were found as a result of this procedure. 
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6) Credit Cards/Debit Cards /Fuel Cards /Purchase Cards (Cards) 

The issue resulting in interest charges and late fees in 2025 was due to multiple factors, including 
delays in transaction reporting, limited system access, insufficient pre-approval controls, and timing 
issues in payment processing. Notably, the Accounting Department did not have direct access to the 
Liberty credit card transaction system; access was limited to the Judicial Assistant (JA), and efforts 
to transfer login credentials through Liberty Bank were unsuccessful. 

To address these concerns and prevent recurrence, management has implemented the following 
corrective actions: 

• Judicial Assistants (JAs) will provide Liberty credit card transaction details to AP clerk on a 
weekly basis to ensure expenses are recorded accurately and in a timely manner. 

• Management will continue working with Liberty Bank to obtain direct online access for the 
Accounting Department so that transactions can be reviewed, reconciled, and statements 
received in a timely manner. 

• All judges and credit card users are now required to submit a purchase request form in advance 
of using the credit card to strengthen tracking, oversight, and approval processes. 

• Judges and JAs are expected to review and sign checks promptly to ensure payments are 
mailed with adequate lead time to meet due dates and avoid late fees and finance charges. 

Management will continue to monitor compliance with these procedures to ensure improved financial 
controls, timely reconciliation, and prompt payment processing 
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