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NEW ORLEANS COLLEGE PREPARATORY ACADEMIES

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2024

ASSETS

Current Assets
Cash
Governmental grant receivables
Investments
Prepaid expense
Total Current Assets

Property and Equipment
Buildings and improvements
Furniture and equipment

Accumulated depreciation
Net Property and Equipment

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable
Salaries and benefits payable
Note payable, current portion
Total Current Liabilities

Long Term Liabilities
Note payable, net of current
Total Long Term Liabilities

Total Liabilities

Net Assets Without Donor Restrictions

Total Liabilities and Net Assets

See accompanying notes and independent auditors' report.
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$ 2,082,629
113,737
242967

17.201

2,456,534

1,318,960
437,812

1,756,772
(1.446,914)

309,858

$ 2,766,392

$ 85,083
60,568
89,501

235,152

271,938
271,938

507,090

2,259,302
$ 2,766,392



NEW ORLEANS COLLEGE PREPARATORY ACADEMIES
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2024

Without Donor With Donor

Restrictions Restrictions Total

REVENUES

Federal grants $ 684289 § - $ 684,289

State grants 1,094,389 - 1,094,389

Tuition 117,256 - 117,256

Medicaid income 37.444 - 37.444

Other income 24334 - 24 334
Total Revenues 1,957,712 - 1,957,712
EXPENSES

Program Services 1,896,623 - 1,896,623

Management and General 340915 - 340915
Total Expenses 2,237.538 - 2,237 538
CHANGE IN NET ASSETS (279.,826) - (279,826)

Net assets - beginning of year 2,539,128 - 2,539,128

Net assets - end of year $ 2.259.302 $ - $ 2.259.302

See accompanying notes and independent auditors' report.
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NEW ORLEANS COLLEGE PREPARATORY ACADEMIES

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2024

Curriculum & assessment
Depreciation expense
Employee benefits

Food service

Insurance

Interest

Legal & professional services
Office expense

Other

Payroll taxes

Rent

Repairs & maintenance
Salaries & wages
Supplies

Transportation

Utilities

See accompanying notes and independent auditors' report.
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Program Management

Services & General Total
$ 60,606 b 6,442 b 67,048
74,755 18.689 93,444
82,942 10,693 93,635
224234 - 224234
- 84.995 84,995
21,415 - 21,415
73.171 32.442 105,613
946 45,078 46,024
453 - 453
81,770 11,706 93476
14,940 4415 19,355
64,624 21,542 86,166
1,152,296 95,972 1,248,268
14.825 8.603 23.42%
28,633 - 28.633
1,013 338 1,351
$ 1,896,623 $ 340915 $ 2237538




NEW ORLEANS COLLEGE PREPARATORY ACADEMIES
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Changes in net assets

Adjustments to reconcile net revenues over expenses

to net cash provided by operating activities:
Depreciation
Gain on disposal property & equipment

Unrealized investment gain

Decrease in accounts receivable

Decrease in prepaid expense

Decrease in accounts payable

Decrease in salaries and benefits payable
Total adjustments

Net cash provided by operating activities
CASH FLOWS FROM FINANCING ACTIVITES
Principal payments on notes payable
Net cash used in financing activities
INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS, END OF YEAR

SUPPLEMENTAL DISCLOSURE
Cash paid for interest during the year

See accompanying notes and independent auditors' report.

7

$  (279,826)

93,444
5,013
(21,792)
1,148,996
44,521
(251,517)
(15,443)

1,003,222

723,396

(84.933)
(84,933)

638,463

1,444,166
5 2,082,629



NEW ORLEANS COLLEGE PREPARATORY ACADEMIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1. Summary of Significant Accounting Policies

(a) Organization

New Orleans College Preparatory Academies (the School) was created as a non-profit organization

under the laws of the State of Louisiana on November 6, 2006. The School operates the John W. Hoffman
Early Learning Center which serves children from six weeks old through Pre-K and is open to anyone

in the Greater New Orleans area.

(b) Basis of Accounting

The financial statements of the School have been prepared in accordance with U.S. generally
accepted accounting principles ("US GAAP"), which require the School to report information
regarding its financial position and activities according to the following net asset classifications:

Net Assets Without Donor Restrictions are net assets that are not subject to donor-imposed
restrictions and are available for use at the organization's discretion.

Net Assets With Donor Restrictions are net assets subject to donor-imposed restrictions that may or
will be met, either by actions of the organization, and/or the passage of time. Once the restrictions are
met, they are reclassified to net assets without donor restrictions.

Donor restricted contributions are reported as increases in net assets with donor restrictions. When a
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets
without donor restrictions in the statements of activities.

(c) Cash

For purposes of the statements of cash flows, all highly liquid investments with a maturity of three
months or less when purchased are considered cash equivalents.

(d) Governmental Grants Receivable

Grants receivable represent amounts due under federal and state grant programs and, at times,
contributions. The grant programs are reimbursable in nature and revenue is recognized as a
receivable once the expenditures are incurred. Receivables are written off when deemed uncollectible
by management and recoveries, if any, are recorded when received.

Governmental grants receivable as of June 30, 2024 consist of the following:

Federal Grants $ 41,990
State Grants 71,747
$ 113,737

(e) Functional Expenses

The School allocates its expenses on a functional basis between program service or general and
administrative. Expenses that can be identified with the school curriculum are allocated directly
according to their natural expense classification. Other expenses are allocated between program
service and general and administrative based on management's estimate of time, percentage,

or square footage used, among other factors.



NEW ORLEANS COLLEGE PREPARATORY ACADEMIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1. Summary of Significant Accounting Policies (continued)
(f) Revenues

The School receives the majority of its revenue from the federal and state grant programs. The funding
is passed through the Louisiana Department of Education and other agencies. The School's federal
grant funding is on a cost reimbursement basis and is recognized as earned once the expenditures have
been incurred, at which time all performance obligations have also been satisfied.

The School's state grant funding is provided through multiple programs that support early learning education
in the Greater New Orleans area. The funding is awarded based on the student enrollment at the School
and is recognized monthly when received.

The School also receives revenue from tuition fees. Tuition is charged on a per student basis and is
received primarily from other schools that outsource educational services to the School, due to the
inability to accommodate their current enrollment levels. The amount recorded is based on the student
enrollment from other schools and is recognized monthly as services are rendered.

The School receives private funding in the form of contributions from various individuals and entities.
Contributions are recognized when an unconditional promise to give is received. Conditional promises
to give, with a measurable performance or other barrier and a right of return, are not recognized until
the conditions on which they depend have been met. The School does not have any activity that would
give rise to variable consideration.

(g) Income Taxes

The School accounts for income taxes in accordance with FASB ASC 740-10, Accounting for
Uncertainty in Income Taxes . Management believes it has no material uncertain tax positions and,
accordingly has not recognized a liability for any unrecognized tax benefits.

The School is a not-for-profit organization that is exempt from income taxes under Section 501(c)(3)
of the Internal Revenue Code. The School files information returns in the U.S. federal jurisdiction.
The School is not subject to U.S. federal income tax examinations by tax authorities beyond three
years from the filing of those returns.

(h) Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that effect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

2. School Facilities

The School occupies a building that is owned by the OPSB and the Recovery School District, and does
not make any monthly lease payments. In exchange for occupying the building at no cost the School
has entered into a cooperative endeavor agreement with the OPSB.

Per the agreement, the School is responsible for all necessary maintenance to ensure that the facilities
comply with all state and local health and safety standards and other applicable laws, regulations, and rules.



NEW ORLEANS COLLEGE PREPARATORY ACADEMIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

2. School Facilities (continued)

The value of the use of the land and building is not readily determinable. The agreement is classified as
an exchange transaction because both parties receive significant value from this arrangement.
Accordingly, the present value of the benefit to be received in future years has not been recorded.

3. Concentrations

The School receives the majority of its operating revenue from the federal and state grant funding.
The School also receives revenue from tuition and private contributions. The percentage of revenue
and receivables from these sources in excess of 10% is as follows:

2024 Revenue Receivables
Federal Grants 36% 100%
State Grants 54% N/A

4. Retirement Plan

The School offers a 403(b) retirement plan for eligible employees. Eligibility to participate in the plan

is based on the employee’s age, length of service, and various other factors. For those that are eligible,

the School will match up to 4% of the employee’s contributions. The School does not participate in the
Teachers’ Retirement System of Louisiana (TRSL).

For the year ended June 30, 2024 the amount paid related to the School's retirement plan was $6,462.
S. Compensated Absences

Employees earn paid time off based on various factors such as length of service and job title. Any unused
paid time off is paid out at the end of the year and does not carry over to the following year. Therefore,
there are no compensated absences accrued at June 30, 2024,

6. Commitments and Contingencies

The School receives grants for specific purposes that are subject to audit by the grantor agencies. Such
audits could lead to requests for reimbursement to the grantor agency for expenditures disallowed under
terms of the grant. It is the opinion of the School’s management that its compliance with the terms of the
grant will not result in any disallowed costs.
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NEW ORLEANS COLLEGE PREPARATORY ACADEMIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

7.

10.

11.

Reclassification

Certain amounts included in the prior year financial statements have been reclassified to confirm to
the current year presentation.

Property and Equipment

Property and equipment are stated at cost at the date of purchase or, for donated assets, at fair value

at the date of donation, less accumulated depreciation. Depreciation is calculated using the straight-line
method over the lesser of the estimated useful lives of the assets or the least term. The useful lives
range from three to forty years. The School's policy is to capitalize renewals and betterments acquired
for greater than $5,000 and expense normal repairs and maintenance as incurred.

Depreciation expense was $93,444 for the year ended June 30, 2024,
Liquidity and Availability of Financial Assets

The following reflects the School's financial assets as of the statement of financial position date within
one year of the statement of financial position date.

Financial Assets at Year End:

Cash $ 2,082,629
Governmental grants receivable 113,737
Investments 242 967
Financial Assets Available for General Expenditures $ 2439333

As part of the School's liquidity management, cash is kept in checking accounts that can be accessed
to meet daily needs of the organization.

Subsequent Event

In preparing these financial statements, the School has evaluated events and transactions for potential
recognition or disclosure through December 13, 2024, which is the date the financial statements were
available to be issued.

Fair Value Measurement

FASB ASC 820-10 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value. This hierarchy consists of three broad levels: Level 1 inputs consist of
unadjusted quoted prices in active markets for identical assets that have the highest priority, and Level
3 inputs have the lowest priority. The School uses appropriate valuation techniques based on the
available inputs to measure the fair value of its investments. When available, the School measures fair
value using Level | inputs because they generally provide the most reliable evidence of fair value.

The School measures common stocks at using Level 1 metrics. Therefore, they are recorded at fair
market value. The fair value of the School's investments were $242,967 as of June 30, 2024. No Level 2
or 3 inputs were available to the School.
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NEW ORLEANS COLLEGE PREPARATORY ACADEMIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

12. Debt

Construction Loan

The School obtained a loan in the maximum amount of $826,000 for the acquisition, development, and
construction of an early learning center. The note matures on February 22, 2028, bears interest at 5.25%
per annum, and is collateralized by the above mentioned property. The note calls for monthly payments
of $8,862 with a final balloon payment for the amount of any outstanding principal and interest. For the
year ended June 30, 2024 interest expense was $21.415. The balance on the note at June 30, 2024 was

$361,439.

Estimated future payments less than five years are as follows:

Fiscal Year 2025 $ 89,501
Fiscal Year 2026 94 314
Fiscal Year 2027 99 387
Fiscal Year 2028 78,237

13. Prior Period Adjustment

Errors resulting in the misstatement of financial statement categories as presented below in the June 30,
2023 financial statements were identified during the current year. The errors related to improper accrual
of grant funding in the prior year which resulted in the underreporting of accounts receivable & federal
and overreporting of state grant revenue as of June 30, 2023, The effect of the restatement on the
financial statements as of and for the year ended June 30, 2023 are summarized below:

As Previously June 30, 2024

Stated Adjustment Restated
Beginning Net Assets Without Donor Restrictions $ 2,516,617 $ 22,511 $ 2,539,128
Federal Grants $  740.800 $ (56,511) $ 684,289
State Grants $ 1,060,389 $ 34,000 $ 1.094.389
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NEW ORLEANS COLLEGE PREPARATORY ACADEMIES
SCHEDULE OF COMPENSATION, BENEFITS, AND
OTHER PAYMENTS TO THE SCHOOL LEADER

FOR THE YEAR ENDED JUNE 30, 2024

School Leader Z. Ragas
Salary $ 98,990
Benefits - retirement 2.903
Benefits - medical 7.429
$§ 109322









NEW ORLEANS COLLEGE PREPARATORY ACADEMIES
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2024

We have audited the financial statements of New Orleans College Preparatory
Academies, as of June 30, 2024, and for the year then ended, and have issued our report
thereon dated December 13, 2024. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards | issued by the
Comptroller General of the United States. Our audit of the financial statements as of
June 30, 2024 resulted in an unmodified opinion.

Summary of Auditors' Reports

Financial Startements
Type of auditors' report issued: Unmodified
Material weakness(es) identified? No

Significant deficiencies identified
that are not considered to be material
weaknesses? No

Noncompliance material to
financial statements noted? No

Findings - Financial Statement Audit

There are no findings for the year ended June 30, 2024,

Questioned Costs

There are no questioned costs for the year ended June 30, 2024,
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