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PEDELAHORE & CO., LLP 
Cert{fied Public Accountants 

Independent Auditor's Report 

To the Board of Directors 
Southeastern Louisiana University Foundation 
Hammond, Louisiana 

We have aud ited the accompanying financial statements of Southeastern Louisiana University 
foundation (a nonprofit organization). which comprise the statement of financial position as of 
June 30, 2020, and the related statements of activi ties. functional expenses and cash flows to r 
the year then ended, and the related notes to the financial statements. 

Management's Responsibility For The Financial Statements 

Management is responsible for the preparation and fair presentation of these financ ial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design. implementation. and maintenance or internal control relevant 
to the preparation and fair presentation of financial statements that arc Cree fl·om material 
misstatement. whether due to fl·aud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with audi ting standards generally accepted in the Uni ted 
States of America. Those standards require that we plan and perform the audi t to obtain 
reasonable assurance about whether the financial statements are free fi·om material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disc losures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of" the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation or the 
tinancial statements in order to design audit procedures that are appropriate in the 
ci rcumstances, but not for the purpose of expressing an opinion on the e!Tcctivcness of the 
entity"s internal control. Accordingly. we express no such opinion. An audit also includes 
evaluating the appropriateness of" account ing policies used and the reasonableness of significant 
accounting estimates made by management. as well as evaluating the overall presentation of the 
financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion 

In our opinion, the financial statements refen-ed to above present f'airly , in al l material respects, 
the financial position of Southeastern Louisiana University foundation as of June 30. 2020. and 
the changes in its net assets and its cash flows ror the year then ended in accordance wi th 
accounting principles generally accepted in the United States of America. 

Report On Summarized Comparative Information 

We have previously audited the Southeastern Louisiana University Foundation's June 30, 20 19 
financial statements, and we expressed an unmodified audit opinion on those audited f·inancial 
statements in our report dated November 6, 2019. In our opinion, the summarized comparative 
information presented herein as of and for the year ended June 30, 2019, is consistent, in al l 
material respects, with the audited financial statements from which it has been derived. 

Metairie, Louisiana 
November 12, 2020 
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Southeastern Louis iana University Fo unda tion 

Statement Of Financia l Position 
June 30, 2020 

(With Comparative Totals For 20 19) 

Current Assets 
Cash 
Current portion of receivables 
Current unconditional promises to give 
Investments 
Prepaid expenses 

Total current assets 

Noncurrent Assets 

Assets 

Long-term unconditional promises to give, net 
Investmen ts, endowment 

Donated land 

2020 

s 136, 149 

89,779 

13,400 

33,183,078 

11,344 

33,433,750 

9,100 
29,012,658 

1,821,630 

30,843,388 

$ 64,277,138 

Lia bilities And Net Assets 
Current Lia bilities 

Accounts payable 
Deferred revenue 
Agency funds/funds held in custody 

Total current liabilities 

Long-term Liabilities 

Refundable advance 

Net Assets 
Without donor restrictions 

With donor restrictions 

s 183,61 2 
19,100 

17,280,038 

17,482,750 

1,000,000 

1,21 8,718 
44,575,670 

45,794,388 

s 64,277,138 

20 19 

$ 105,219 

$ 

62.254 

33,300 

33,290,480 

16,574 

33,507,827 

4,855 
28,404,419 

1,82 1,630 

30,230,904 

63,738,731 

$ 374,060 

1,600 
17,745,497 

18, 121,157 

1,303.616 

44.313.958 

45,617,574 

$ 63 ,738,731 

The Notes to Financial Statements arc an integral part of these statements. 
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Southeastern Louisiana University Foundation 
Statement Of Activities And Changes In Net Assets 

Year Ended June 30, 2020 

(Wi th Comparative Totals For 20 19) 

Without Donor With Donor Tota ls 

Restrictions Restrictions 2020 2019 

Revenue And Other· Suppor·t 

Unrestricted donations $ 146.811 $ $ 146,8 11 $ 71.029 

Special event -net 14. 174 14,174 132.763 

Foundation admini strati ve fee 523,403 523,403 370.504 

Scho Ia rsh ips 77,263 77,263 54 .624 

Program donations 102,814 102,8 14 136J 16 

Restricted donations 686 ,355 686,355 522,252 

Other 304,297 304,297 162.437 

Donated land 186.000 

In-kind donations I 09,846 109,846 101.8 10 

Endowments 827,502 827,502 995,0 I 0 
Investment income - net 91 I, 159,685 1,159,776 2,522,227 

684.4 79 3,267,762 3,952 ,241 5.254,972 

Net Assets Released From Restrictions 

Satisfact ion of program restrictions 3,006,050 (3,006,050) 

Tota l revenues and other support 3,690,529 261,712 3,952,241 5,254.972 

Ex penses 

Program 2. 777,906 2,777,906 1,848. 178 

Management and general 661 ,909 661,909 4 76.29 1 
Fundraising 335 612 335,6 12 356.343 

3,775,427 3,775,427 2,680.812 

Changes In Net Assets (84,898) 261,712 176,8 14 2.574. 160 

et Assets- Beginning Of Year I ,303,616 44.313.958 45,617,574 43 ,043,4 14 

Net Assets - End Of Year $ 1,2 18,7 18 $ 44,575,670 $ 45,794,388 $ 45,61 7,574 

The Notes to Financial Statements are an integral part of these statements. 
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Southeastern Louisiana University Foundation 

Statement Of Functional Expenses 
Year Ended June 30, 2020 

(With Comparative Totals For 20 19) 

2020 20 19 

Program Su2rorting Activities 

Univers ity 
Support and Management Total Total 
Promotions and General Fundraising EX QCOSCS ExQcnscs 

Departmental $ I ,533 ,565 $ $ s 1,533,565 $ 872,282 
Endowed Scholarshi ps 7 15,324 715,324 532.609 
In/Out Scholarships 261.600 261 ,600 262,156 
Credi t card fees 7,438 7,438 2.460 
In-kind I 09.846 l 09 ,846 101 ,810 
Transfers to agency funds 80.000 80,000 
Administrative fee 373.403 373,403 250,527 
Dues 8.450 8,450 8.687 
Fundraising 130,13 1 130,13 I I 26,964 

Other operating 19,669 19,669 21,432 
Professional deve lopment 8,054 8,054 14,263 
Profess ional fees 42,000 79,135 121,135 89,070 
Salary and benefits 189,702 205 ,481 395,183 386,64 1 

Universi ty promotions I I ,629 11 ,629 11.911 

$ 2, 77Z,2Q6. $ 661.9Q9 $ 335,6.12 s 3!775!-t27 s 2,680,81 ') 

The Notes to Financial Statements are an intergral part ofthcsc statements. 
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Southeastern Louisiana University Foundation 

Statement Of Cash Flows 
Year Ended June 30, 2020 

(With Comparative Tota ls For 20 19) 

Cash Flows From Operating Activities 
Change in net assets 
Adjustments to reconcile net income to net 
cash provided (used) by operating activities: 

Realized and unreal ized (gain) loss on im·estments 
Donated land 
(Increase) decrease in: 

Accounts receivable 
Prepaid expenses 

Increase (decrease) in: 
Accounts payable 

Deferred revenue 

Net cash provided (used) by operating acti vi ti es 

Cash Flows From Inves ting Activities 
(Purchases) sales of investments- net 
Increase in Agency funds 

et cash provided (used) by investing activities 

Net Increase (Decrease) In Cash And 

Cash Equivalents 

Cash and cash equi valen ts at beginning or year 

Cash and cash equivalents at end or year 

2020 

$ 176,814 

(465,737) 

(11,870) 
5 ,230 

(190,448) 
1,017,500 

531,489 

(35,100) 
(465,459) 

{500,559) 

$ 30,930 

105,219 

$ 136,149 

20 19 

$ 2,574.160 

( 1, 719.445) 
( 186.000) 

75.397 
(8.933) 

308,715 
1,600 

1,045.494 

( I ,628,794) 
487,949 

( I, 140.845) 

$ (95,35 1) 

200,570 

$ 105.2 19 

The Notes to Financial Statements are an integral part of these statements. 
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Note l. 

Southeastern Louisiana University Foundation 
Notes To Financial Statements 

YearEndedJune30, 2020 

Summary Of Significant Accounting Policies 

Nature of Organization 

Southeastern Louisiana Universi ty Foundation (the Foundation) was incorporated 
on April 17, 1963 under the provisions or Lo uisiana Revised Statue 12:201-155 as 
Southeastern Development Foundation, Inc. , a non-profit corporation. In June 20 11. 
the name changed to Southeastern Louisiana University Foundation. The 
Foundation was formed to promote and suppot1. on al l lc\'cls. the Southeastern 
Louisiana University (SLU) programs. including the sol ici tation and acceptance of 
donations for the purpose or providing scholarships and other benefits tor the 
university, its faculty. and its students. 

Basis of Accounting 

The financial statements of Southeastern Louisiana University Foundation have 
been prepared on the accrual basis of accounting and accordingly, reflect all 
significant receivables, payablcs. and other liabilities. 

Basis of Presentation 

Financial statement presentation follows the recommendations of the Financial 
Accounting Standards Board (FASB) in its Accounting Standards Codification 
(ASC) 958-210-50-3, Financial Statements ofNot:for-Projit Organiwtions. Under 
F ASB ASC 958-210-50-3, the Foundation is required to repot1 information 
regarding its financial position and activities according to two classes of net assets: 

et Assets Without Donor Restrictions - 1 et assets ava ilable for usc in general 
operations and not subject to donor-imposed restrictions. The governing board may 
designate, from net assets wi thout donor restriction net assets for an operating 
reserve or board-designated endowment. 

Net Assets With Donor Restrictions - Net assets subject to stipulations imposed by 
donors and grantors. Some donor restrictions are temporary in nature: those 
restrictions will be met by actions of the Foundation or by the passage of time. Other 
donor restrictions are perpetual in nature, where by the donor has stipulated the 
funds be maintained in perpetuity. 
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Note 1. 

Sou theastern Louis iana Univers ity Foundation 
Notes To Financial Statements 

Year Ended June 30, 2020 

Summary Of S ignificant Acco unting Policies (continued) 

Revenue Recognition 

Revenues are reported as increases in net asset with donor restrictions or without 
donor restrictions, depending on the existence and/or nature of any donor 
restrictions. All donor-restricted contributions are reported as increases in net assets 
with donor restrictions, depending on the nature of the restriction. When a 
restriction expires (that is, when a stipulated time restriction ends or purpose 
restriction is accomplished), net assets with donor restrictions are reclassified to net 
assets without donor restrictions and reported in the statement of activities as net 
assets released from restrictions. Contributions that are restricted by the donor are 
reported as net assets without donor restrictions if the restrictions expire in the 
reporting period in which the contributions are recognized. Expenses are reported as 
decreases in net assets without donor restrictions. Gain or losses on assets or 
liabi li ties are reported as increases or decreases in net assets without donor 
restrictions unless their use is restricted by explicit donor stipulation or by law. 

Cash and Cash Equivalents 

For purposes of the statement of cash tlows, cash equivalents include time deposits, 
certificates of deposit, and all highly liquid debt instruments with original maturities 
of tlu·ee months or less, except for investments purchased with endowment assets, 
which are classified as long-term investments. 

Promises to Give 

Unconditional promises to give are recognized as revenue in the period received. 
Promises to give are recorded at their realizable value if they are expected to be 
collected in one year and at their fair value if they are expected to be collected in 
more than one year. Conditional promises to give are recognized only when the 
conditions on which they depend are substantially met and the promises become 
unconditional. 1\n allowance for doubtful accounts has been established based on 
management's assessment of collectability. 

Refundable Advances 

Pursuant with the Foundation ' s policy, the Foundation does not recognize 
conditional promises to give as revenue until the condition is met or the pledges are 
received. The Foundation received contributions that are deemed revocable until 
conditions are met during the year ended June 30, 2020. For the year ended June 
30, 2020, the Foundation has outstanding refundable advances of$ l ,000,000. 
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Note l. 

Southeastern Louisiana University Foundation 
Notes To Financial Statements 

Year Ended .I unc 30. 2020 

Summary Of Significant Accounting Policies (continued) 

Donated Services and Materials 

No amounts have been reflected in the tinancial statements for donated services. 
Significant portions of the foundat ion's fundraising events arc conducted by unpaid 
vo lunteers and some materials are donated to the Foundation· s fundraising events by 
unpaid vendors. The value ol" the donated services and materials was not reasonably 
determinable; therefore, no related donation or expense is recorded. 

Contributions 

Contributions received are recorded as net assets with donor restrictions or net 
assets without donor restriction depending on the existence or nature of any donor 
restrictions. 

lnvestments 

The Foundation carries investments in marketable securi ties with readily 
determinable fair values and all investments in debt securities at their f~1i r values in 
the Statement of f inancial Position. Unreal ized gains and losses arc included in the 
change in net assets in the accompanying Statement of Activities. lnvestment 
income and gains restricted by a donor are reported as increases in net assets without 
donor restrictions if the restrictions are met (either by passage of time or by use) in 
the reporting period in which the income and gains are recognized. Real estate 
investments, which were received by gift , are canied at an independently appraised 
market value as of the date of acquisition. 

Use of Estimates 

The preparation of tinancial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates. 

Agency Funds/Funds I lcld in Custody 

The Foundation considers all state matching funds and unexpected income from 
these funds to be funds held in custody. Addit ionally, amounts held for Southeastern 
Louisiana Uni versity are also reported as funds held in custody. All funds held in 
custody are recorded in the statements of financial position at their estimated fair 
market values. 
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Note l. 

Southeastern Louisiana University Foundation 
Notes To Financial Statements 

Year Ended June 30,2020 

Summary Of Significant Accounting Policies (continued) 

Cost Allocation 

The financ ial statements report certain categories of expenses that are attributable to 
more than one program or supporting function. Therefore, these expenses require 
allocation on a reasonable basis that is consistently applied. The expenses that are 
allocated include compensation and benefits, which are allocated on the basis of 
estimates of time and effo11. 

Income Taxes 

Under provisions of the Internal Revenue Code, Section 50l(c)(3), and the 
applicable income tax regulations of Louisiana, the Foundation is exempt from 
taxes on income other than unrelated business income. The Foundation has also 
been classified as an entity that is not a private foundation wi thin the meaning of 
Section 509(a) and qualifies for deductible contributions as provided in Section 
170(b)(I)(A)(VI). Since the Foundation had no net unrelated business income 
during the year ended June 30, 2020, no provision for income tax was made. 
Management has evaluated its tax positions and has determined that there are no 
uncertainties in income taxes that require adjustments for or disclosures in the 
financial statements. 

Also, the Foundation· s federal income tax returns are subject to possible 
examination by the taxing authorities until the expiration of the related statues of 
limitations on those returns. In general, both the federal and state income tax returns 
have a three year statute of limitations. 

Accounts Receivables 

Accounts receivables consist of an amount due for administrative fees and 
reimbursement of salary and other expenses in the amount of $89,778. Management 
believes the amounts are collectible, and no provision has been made for 
uncollectible amounts. (See Note 7) 

Property and Equipment 

Purchased property and equipment are recorded at cost. Property and equipment 
donated to the foundation are recorded as contributions at their estimated !'air 
market values at the date of donation. Such donations are reported as contributions 
without donor restrictions unless the donor has restricted the donated asset to a 
specific purpose. Assets donated with explicit restrictions regarding their uses and 
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Note 1. 

Southeastern Louisiana University Foundation 
Notes To Financial Statements 

Year Ended June 30, 2020 

Summary Of Significant Accounting Policies (continued) 

contributions of cash that must be used to acquire property and equipment are 
reported as contributions with donor restrictions. Absent donor stipulations 
regarding how long those donated assets must be maintained, the Foundation reports 
expi rations of donor restrictions when the donated or acquired assets are placed in 
service. The Foundation reclassified net assets with donor restrictions to net assets 
wi thout donor restrictions at that time. 

Recent accounting pronouncement 

The Foundation adopted Accounting Standard Update (ASU) 2018-08, Not:for­
pro.fit Entities (Topic 958) Clar(fYing the Scope of the Accounting Guidance .for 
Contributions Received and Contributions Made, for the year ended June 30, 2020. 
This guidance is intended to clarify and improve the scope and the accounting 
guidance for contributions received and contributions made. The amendments in 
this ASU should assist organizations in 1) evaluating whether transactions should be 
accounted for as contributions (nonreciprocal transactions) within the scope of 
Topic 958, Not:fc;r-Profit Entities, or as exchange (reciprocal) transactions subject 
to guidance and 2) determining whether a contribution is conditional. 

Accounting Pronouncements Issues not yet adopted 

The FASB issued ASU 2014-09, Revenue fi·om Contracts with Customers. to 
update its revenue recognition standard and to clarify the principals of recogni zing 
revenue and eliminate industry-specific guidance as well as help financial statement 
users better understand the nature, amount, timing. and uncertainty of revenue that is 
recognized. The implementation of this standard vvas delayed by FASB upon 
issuance of ASU 2020-05 in June 2020. This standard will be effective for the 
Organization 's fiscal year ending June 30, 2021. 

The Foundation is currently assessing the impact of this pronouncement on its 
financial statements. 

Reclassi tication 

Certain reclassi 1-ications have been made to the financial statements as of the year 
ended June 30, 2019, in order for them to conform to the current year presentation. 
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Note 2. 

Note 3. 

Southeastern Louisiana University Foundation 
Notes To Financial Statements 

Year Ended June 30, 2020 

Investments 

Investment fees for the year ended .June 30, 2020 are $233 ,837. Investments arc 
comprised of the following as of .J une 30, 2020: 

Cash and Money Market Accounts 
Government Obligations 
Corporate Bonds 
Eq ui ty Securities 
Mutual Funds 
Other - 1/3 interest in Maurin Farm, LLC 

Fair Value Measurements 

Fair Value 
$ 2,607,771 

9,875,983 
5,9 13 ,5 10 

42,003,273 
1,1 16,600 

678 599 

$ 62.195.73q 

The ASC topic on Fair Market Value Measurements and Disclosures establishes a 
framework for measuring fair value. That framework provides a fair market value 
hierarchy that prioritizes the inputs to valuation techniques used to measure fair 
value. The hierarchy gives the highest priority to unadjusted quoted prices in acti ve 
markets fo r identical assets or liabi lities (level l measurements) and the lowest 
priori ty to unobservable inputs (leve l 3 measurements). The three levels ot' the fair 
value hierarchy under FASB ASC 820 are described as Co llows: 

• Level I - inputs to the valuation methodology are unadjusted quoted prices 
for identical assets or liabilities in active markets that the Foundation has the 
abi I i ty to access. 

• Level 2 - inputs to the valuation methodology include quoted prices for 
similar assets or liabilities in active market; quoted prices for identical or 
similar assets or liabilities in inactive markets; inputs other than quoted 
prices that are observable for the asset or liability; and inputs that are derived 
principal ly from or corroborated by observable market data by correlation or 
other means. If the asset or liability has a specif·ied (contractual) term. the 
level 2 input must be observable for substantially the fully term of the asset 
or liability. 

• Level 3 - inputs to the valuation methodology are unobservable and 
significant to the fair value measurement. 
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Note 3. 

Southeastern Louisiana University Foundation 
Notes To Financia l Statements 

Year Ended .lune 30. 2020 

Fair Value Measurements (continued) 

The asset or liability's fair value measurement level within the fa ir value hierarchy 
is based on the lowest level of any input that is significant to the fair value 
measurement. Valuation techniques used need to maximize the usc of observable 
inputs and minimize the use of unobservable inputs. There have been no change in 
the methodologies used at .lune 30, 2020. 

The following table presents the Foundation·s assets measured at !'air value on a 
recun·ing basis at .lune 30, 2020. 

Level I Level2 Level 3 Total 
Cash and Money Market $ I ,999.227 $ 608,544 $ $ 2.607,771 
Government Obligations I ,7 19,584 8.156.399 9.875.983 
Corporate Bonds 5.913.510 5.913.510 
Equ ity Securit ies 42.003.273 42,003.273 
Mutual Funds 1.116.600 1. 116.600 
Other l/3 in Mau rin Fa rm. LLC 678 599 678.599 

Total assets at fair value 

Investments classified within Level 3 have unobservable inputs as they are not 
traded. These assets are stated at the fai r market value as the date of original 
donation. Foundation starr and management monitor and review the value to ensure 
that reporting and \'aluation techniques are in accordance with industry standards 
and best practices. 

Investment earnings included in the statement of activities were comprised of the 
fol lowing for the year ended June 30, 2020 : 

Investment income 
Reali zed ga ins on investments 
Unrealized losses on investments 
lnYcstment fees 

Total investment return , net 
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Note 4. 

Note 5. 

Southeastern Louisiana University Foundation 
Notes To Financial Statements 

YcarEndedJunc30, 2020 

Unconditional Promises To Give Receivable 

Pledges Receivable at June 30, 2020 are as follows: 

Receivable in less than one year 
Receivable in one to five years 

Total pledges receivable 

Less allowance for uncollectible pledges 

Net pledges receivable at June 30, 2020 

$ 13,400 
12 500 
25,900 

(3 ,400) 

22 500 

Management estimated the allowance for uncollectible pledges to be approximately 
thirteen percent of total pledged receivables. The pledge receivables arc unsecured. 

Net Assets 

Net assets with donor restrictions at June 30, 2020 were restricted !'or the 
following purposes: 

Land 
Scholarships and University Program Support 
Endowments 

$ I ,821,630 
4,106,321 

38,647.719 

$ 44.575,670 

Of the above amounts reported as net assets with donor restrictions, the follo'<ving 
are permanently restricted to investments in perpetuity, the income from which is 
expendable to support the activities below: 

Endowments 112.158,420 

Net assets were released from donor restrictions by satisfaction of the restricted 
purposes or by occurrence of the passage of time or other events specified by the 
donors during the years ended June 30, 2020 as follows: 

Scholarships and University Program Support 
Endowments 

-14-
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Note 5. 

Note 6. 

Southeastern Louisiana University Foundation 
Notes To Financial Statements 

Y car Ended J unc 30, 2020 

Net Assets (continued) 

The Foundation 's net assets without donor restrictions at June 30, 2020, were 
comprised of undcsignatcd and Board designated amounts to support the activities 
below: 

Undesignated $ 
Board designated for continued University support 
Board designated for capital outlay 

$ 

776.534 
249,354 
192,830 

1.218.718 

Board designated for continued University support - The Foundation' s Board has 
designated funds to provide continued support for the University. 

Board designated for capital outlay - The Foundation's Board has designated funds 
to provide funding for a capital project on behalf of the University. 

Endowed Net Assets 

The Foundation has established prudent investment and spending policies with the 
objective of maintaining the purchasi ng power of its endowed assets in perpetuity 
and to provide a stable level or support to the beneficiaries. To achieve this 
objective, the foundation' s asset al location strategy is reviewed periodically and 
adjusted to target a total return that covers int1ation, administrative expenses. and 
spending allocations, while minimizing volati lity. 

Private endowed contributions received lor professorships, chairs, and scholarships 
are included in endowed net assets. Ce11ain endowed funds are provided by the state 
of Louisiana as a match to these qualifying private endowed contributions and are 
managed under agreement with the University for the University's benetit. These 
state matching endowed funds, which are maintained in a separate pool from other 
roundation investments, arc subject to the investment and spendi ng policies 
established by the Louisiana Board of Regents, which has statutory authority to 
administer the matching funds program. 

A spending rate is determined by the Foundation ·s Board of Directors, with 
consideration given to market conditions, the spending levels of peer institutions 
and the level of real return after spending measured over the long term. The 
objective is to provide relati vely stable spending allocations. The Board approved a 
discret ionary spending rate of 3.25% for fiscal year ended June 30, 2020. based on a 
separate review of' each individual endowment's performance. 
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Note 6. 

Southeastern Louisiana University Foundation 
Notes To Financial Statements 

Year Ended June 30,2020 

Endowed Net Assets (continued) 

Effectively Ju ly I, 20 l 0, the Louisiana legislature enacted Act No. 168 ('"Act"') to 
implement the Uniform Prudent Management of Inst itutional Funds Act 
("UPMIFA") as the standard for the management and investment of institutional 
funds in Louisiana. lhe Act permits an institution to appropriate for expenditure 
or accumulate so much of an endowment fund as the institution determines is 
prudent for the uses, benefits, purposes, and duration lor which the endowment 
fund was established. subject to the intent or the donor as expressed in the gilt 
instrument. 

In its interpretation of the law, the Foundation's Board of Directors has determined 
that it is prudent for those endowed funds with no donor restrictions to the contrary 
whose market value is in excess of 85% (eighty-five percent) of corpus be made 
available for appropriation for expenditure within the provisions of the Board · s 
annual establishment of spending pol icy. The portion that has not been determined 
to be avai lable for expenditure is considered by the Board to be funds of perpetual 
duration and is classi tied as net assets with donor restrictions. ln making such 
determination, the Board considered the following factors: the duration and 
preservation of the endowment fund; the purposes or the institution and the 
endowment fund; general economic conditions; the possible effect or inflation or 
def1ation; expected total return from income and appreciation of investments; other 
resources of the institution; and the investment policy of the institution. 

From time to time. the fair value of assets associated with individual donor­
restricted endowment funds may fall below the level that the donor or U PMI FA 
required the Foundation to retain as a fund of perpetual duration. Deficiencies of 
the nature exist in ten donor- restricted cndov.rment funds. which together have an 
original git1 value of $5 18.645, a current value of $500,040, and a deficiency of 
$ 18,605 as of year-end. These deficiencies resulted from unfavorable market 
fluctuations that occurred shortly after the investment of new contributions lor 
donor-restricted endowment funds . 

The Foundation 's Board of Directors has adopted the investment policies set fo rth 
by the Louisiana Board of Regents and applies these pol icies to all endowments. 
The Louisiana Board of Regents' spending policy dictates that the market value of 
each endowment at the end of the most recent fiscal trust fund year must exceed the 
original corpus of the endowment by an amount equal to the amount to be made 
available tor expenditure in the next fiscal year for which a spending allocation is 
made. When the current market value of each endowment is below the original 
corpus, no spending is allowed. without donor authorization. As of June 30, 2020. 
no endovvments experienced a market value below its original corpus. 
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Note 6. 

Note 7. 

Southeastern Louisiana University Foundation 
Notes To Financial Statements 

YearEndedJune30, 2020 

Endowed Net Assets (continued) 

Endowed Net Assets at June 30, 2019 
Investment return: net appreciation 
Contributions (including interrund transfers) 
Appropriation of endowed assets lor expenditure 

Endowed Net Assets at June 30, 2020 

Related Party Transactions 

With Donor 
Restrictions 

$38.178,103 
1.139.604 

564.094 
(I ,234,082) 

38 647 719 

During the fi scal year ended June 30, 2020, the Foundation occupied of"ficc space 
in a building owned by Southeastern Louisiana University Alumni Association , 
Inc. Under the terms of the lease agreement for the land housing the facilities 
between the Board of Trustees for State Colleges and Universi ties (Landlord), and 
the Southeastern Louisiana University Alumni Association. Inc. (Tenant), the 
Landlord assumed responsibility for repair, maintenance, taxes, and insurance 
coverage for the facility, and the Tenant agreed to sublease approximately 3,000 
square feet of office space to Southeastern Louisiana University including the 
space housing the Southeastern Louisiana University Foundation. 

In accordance with Louisiana Revised Statutes LSA-RS 17.3390. the Foundation 
is of the opinion that al l expenditures and in-kind services, except unrestricted 
funds used for administration, benefit the Universi ty. These amounts greatly 
exceed the cost of housing, personnel, and other support furnished to the 
foundation by the University. The value of the facilities used by the Foundation 
was not reasonably determinable; therefore, no related donation or expense is 
recorded. 

At June 30. 2020. accounts receivable includes the following: 

Southeastern Louisiana U ni versi ty 
Lion Athletic Association Inc. 

At June 30, 2020, accounts payable includes the following: 

Southeastern Louisiana Universi ty 

-I 7-

62 .558 
2,794 

$ 178,096 



Note 8. 

Note 9. 

Southeastern Louisiana University Foundation 
Notes To Financial Statements 

Year Ended June 30, 2020 

Fund raising Expense Ratio 

The following represents the entity's fund raising expense ratio for the year ended 
June 30, 2020: 

Total support generated in the statement of activities $ 2,273,940 

Fund rai sing expense $ 335,612 

Fund raising expense rat io 15% 

Contingencies 

On February 5, 1998, the Foundation entered into an investment agreement with 
Southeastern Louisiana University (SLU). Under the terms of this agreement, the 
Foundation, acti ng as an agent for SUJ. holds fu nds for endowed professorships. 
endowed chai rs, and endowment funds and provides investment review and 
management or these funds. The agreement also stipulates that if the principal 
amount as of June 30111 of each year fal ls below the endowment base, the 
Foundation must use other revenues to restore the principal amount to the 
endowment base. As of June 30, 2020, the endowment base is $9,980,000 and the 
fair value of the investment is $17,367,480 resulting in a $7,387,480 surplus. 

Note 10. Concentrations Of Credit Risk Arising From Cash Deposits 

The Foundation maintains its cash balances at banks that are insured by the 
Federal Deposit Insurance Corporation (FDIC). The balances are insured by the 
Federal Deposit Insurance Corporation up to $250,000. The Foundation has not 
experienced any losses in cash accounts and believes it is not exposed to any 
signi fican t credit risk to cash. The Foundation periodically maintains cash 
balances in excess of FDIC coverage. 

Note 11. Liquidity And Availability 

The Foundation regularly monitors the avai lability of resources required to meet 
its operating needs and other contractual commitments, whi le also striving to 
maximize the investment of its available funds. 

The Foundation receives significant contributions with donor restrictions to be 
used in accordance with the associated purpose restrictions. It also receives gifts 
to establish endowments that wil l exist in perpetuity; the income generated from 
such endowments is used to fund programs. 
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Southeastern Louisiana University Fo unda tion 
Notes To Financial Statements 

Year Ended June 30, 2020 

Note 11. Liquidit)' And Availability (continued) 

In addition, the Foundation receives support without donor restrictions. Such 
support is augmented by investment income without donor restrictions, 
appropriated earni ngs from gifts with donor restrictions, and administrative fees to 
support the annual program fundi ng needs. 

The Foundation considers investment income without donor restrictions, 
appropriated earnings from donor restricted contributions, and contributions 
without donor restrictions to be avai lab le to meet cash needs for general 
expenditures. The Foundation considers contributions with donor restrictions 
avai lable for use in current programs, which are ongoing, major, and central to its 
annual operations based on the donor' s restrictions. General expenditures include 
programmatic expenses. administrative and general expenses. and fundraising 
expenses expected to be paid in the subsequent year. 

The table below presents financial assets available for general expenditures within 
one year at June 30, 2020: 

Total assets 
Less non-current and non-financial assets: 

Dekrred charges and prepaid expenses 
Noncurrent uncond itional promises to give 
Donated land 
Endowment 

Total financial assets at year end 

Less financial asset designations and restrictions: 
Investments wi th donor restrictions 

Financial assets available for general 
expenditures over the next 12 months 

$ 64,277, 138 

l 1,344 
9,100 

I ,82 1,630 
29,0 12.658 
33 ,422,406 

31.449,805 

$ 1,972.60 l 

As part of its liquidi ty management, the Foundation has a policy to structure its 
financial assets to be made available as general expenditures, liabilities, and other 
obligations become due. If the balances for cash and cash eq uivalents are deemed 
sufficient, excess funds are transferred to the money market fund. 
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Southeastern Louisiana University Foundation 
Notes To Financial Statements 

Year Ended June 30, 2020 

Note 12. Comparative Totals For 2019 

The financial statements include certain prior year summarized comparative 
information in total. Such information does not include sufficient detail to 
constitute a presentation in conformity with generally accepted accounting 
principles. Accordingly, such information should be read in conjunction with the 
Foundation 's financi al statements for the year ended June 30, 2019. from which 
the summarized information vvas derived. 

Note 13. Subsequent Events 

Management has evaluated subsequent events through the date that the financial 
statements were available to be issued, November 12, 2020 

As a result of the spread of the COYID- l 9 eoronavirus, economic uncertainties have 
arisen which may impact the contributions, special event revenue and the fair value 
of investments for the Organization. At this time the financial impact is unknown. 

-20-


