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DAIGREPONT & BRIAN

A Professional Accounting Corparation Certified Public Accountants

INDEPENDENT AUDITORS REPORT

Board of Directors
Options Foundation, Inc.
Baton Rouge, Louisiana

We have audited the accompanying statements of financial position of Options Foundation, inc. (a non-profit organization),
as of June 30, 2004 and 2003, and the related statements of activities and changes in net assets, functional expenses, and
cash flows for the years then ended. These financial statements are the responsibility of the organizarion’s management,
Our responsibility Is 1o express an opinion on these financial statements based on our audits. - ‘

We conducted our audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptrolier General of
the United States. Those standards. vequire that we plan and perform the audits to obtaip reasonable assurance about
whether the financiai statements are free of matcrial misstatement. An audit ibcludes examining, on a test basis, evidence
supporting the .amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well a5 evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

(n our opinion, the financial statements referred to. above present fairly, in ail matetial respects, the financial position of
~ Options Foundation, Inc. as of June 30, 2004 and 2003, and the results of its operations and cash flows for the years then
ended in conformity with accounting principles generally aceepted in the United States of America.

In accordance with Government Auditing Standards, we have 2150 Issued our report, dated October 22, 2004, on our
consideration of Options Foundation, Inc.’s intermal control over financial reporting and our tcsts of its ¢ompliance with -
certain provisions of laws, regulations, contracts and grant agreements. That report is an integral part of an audit performed
in accordance with Government Auditing Standards and should be considered in assessing the results of our audits,

Qur audits were performed for the purpose of forming an opinion on the financial statements taken as a whole. The
accompanying schedule of expenditures.of federal awards is presented for purposes of additional analysis as requircd by

U. 8. Office of Managememt and Budget Circular A-133, Audits of States, Local Governments, and Nom-Profit
Organizations, and is not a required part of the financial statements.. Such information has been subjected to the anditing
procedures applied in the audits of the financial statements and, in our opinion, is fairly stated, in all material respects, in
relation to the financial statements taken as a whole, '

Q@a-én:ﬂéﬁ Q—*%@n;g.a- GLPGL,Q-

: Baton Rouge, Louisiana
. October 22, 2004

1

6641 Govemment Street » Baton Rouge, LA 70806 « Ph: (225) 927-5760 » Fax: (225) 927-5761
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OPTIONS FOUNDATION, INC,
BATON ROUGE, LOUISIANA

STATEMENTS OF FINANCIAL POSITION
JUNE 30,2004 AND 2003

* ASSETS

Curren ts
Cash and cash equivalents
Cash-resident funds
Contracts receivable
Due from related companies
Other cuorent assets
Total cutrent assets

Fixed Assets
~Land
. Buildings
- Vehicles
Furnjture and F‘lxuu'es
Tmprovements
Computers and Equipment

Accumulated Depreciation
Total fixed assets

Other Assets
- ﬁposms

Total Assets

Current Ligbilities
Accounts payable
Resident funds payable
Notes payable-current portion
Payroll taxes and related payables
-Due to related companies
Total current liabilities

Long Term Liabilities

Notes payable -
‘ Total liabilities

Net Asgets
Unresiricted -
Total Liabilities and Net Assets

2

The accompanying notes are an integral part of ms.am:::em .

LIABI ITIES AND NET ASSETS

B s e

Nowv. Wb Zdud U2iys-m P4

2003

£ 1,338,646

2004

$ 94736 $ 73,523

164,708 57,284

226,482 314,914

122,527 66,785

_ 3.449 1,056
— 611,902 318562 -

56,325 56,325

724311 723221

58,701 58701

30,028 30,028

1‘2’4;;} : ;1(1;,474
e S

621

0 205

1.837 1,837

$ 136,080 $ 85524

164,708 57284

. 203,261 24,930

9.821 8,244

S 707920 746,150

1,221,790 922732
262,653 379329
1,484,443 1,302,061 -
(145,797) _(24.857)
$ 1277204
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OPTIONS FOUNDATION, INC.
BATON ROUGE, LODISIANA

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEARS ENDED JUNE 30, 2004 AND 2003

P 225 927 3761

Nov. 88 28B4 \z:18rPM PS5

CHANGRS IN UNRESTRICTED NET ASSETS

Revenues and Gaing
Unrestricted Support Revenues:
Grant-Office of Community Service
Grant-Office of Mental Health
Grant-North Shore
Grant-Family Support
Grant-A New Life
Grant-HUD/City of Baton ROuge-Opuons Villa
Rent Income-Options Villa
Rent income-A New Life
. Rent Income-Options West
Rent Income-Options East
Rent [ucome—l-lope Villa
Donations
Other
Total Unrestncted Support Revenues and Reclassifications
SES
Program Semces
~ Community Service Residential Treactment Servlces
. Family Support
Options Villa
~North Shore
A New Life
" Options West
Options East
" "Hope Villa
Respite
Crisis Services

Support Services:
... Management and General

Tozal E:q}enses

- Increase (decrease) in Unrestricted Net Assets

Net assets - beginning of petiod

Net assets - end of period

3

The accompanying notes are an integral patt of this statement, _

2004

5 216,588
46,830
652,939
46,939
137,111
208,593
112,992
48,200
17,275
6,497
39,398
1,780
57.462
1,612,604

185,476
44,187
318,613
661,153
180,922
19,870
R.622
120,095
108,698
18,146 .

61,762

1,733,544 -

(120,940)

___(24.857)
.: N ..

' 2003

$ 611,052

22,189
749,262
36,474
130,693
191,649
95,808
48,579
19,369
2,931
32,982
200,060
58474
2,199,462

764,883
34,995
288,362
736,942
174,427
17,264
7,696
88,510
16,251
1,920

28,256
2,159,506
39,956

. (64,813)

& 24.85D)
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OPTIONS FOUNDATION, INC.
BATON ROUGE, LOUISIANA

STATEMENTS OF CASH FLOWS ‘ ‘
FOR THE YEARS ENDED JUNE 30, 2004 AND 2003 .

Flows Fro‘ : ting Activities .
Change in net assets ’

Adjustments to reconcile change in net aszets to net
cash provided from operating activities:
Depreciation
Increase in resident fimds

.(Increase) decrease in contracts receivable
(Increase) decrease in other current assets
Increase (decrease) in accounts payable
Increase (decrease) in due to related companies
Increase (decrease) in accrued liabilities
Increase in resident funds payable

Net cash provided by (used in) operating acnvmes

. Casgh FIQW§ From Investing Activities

"Purchase of property
Net cash used by investing activities

Flows From Financing Activities A
Loan proceeds-community deve]opment block grant program
Loan proceeds-bank loan. -
Loan payments-community developmmt block grant progmm
Loan payments-bank loan

Net cash provided by financing activities

_Increase. (dectease) in Cash and Cash Equivalents

‘Cash and cash equivalents, beginning of périod
" .Cash and cash equivalents, end of period

Supplemental d_isqldéure — cash paid for interest

5

The accompanying notes are an integral part of this staternent.” o

¢ 225 327 376l

Nov. BB 2004 @2:11PM P?

2004

$ (120,940)

35,705
(107,424)
88,432

(2,393)
50,558
(94,572)
1,577

107.424
(41 633)

— (3.809)
(3,809)

88,000
(I11,337)

15,00
61,655

16213
78.523

§_oams

2003

$ 39956

39,245
(14,256) .
(107,765)
6,534
(1,712)
' 237,921
(698)
14,256
213,481

164,350
(164,350)

40,000

(11,550)

(11.209)
17,241

66,372
12,151

14921
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OPTIONS FOUNDATION, INC,
BATON RQUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004 AND 2003

. Summary of S!gi_uﬁcant Accounting Policies

(2)

®)

Qrg,a_mzanon and Nature of Activities

Options Foundatlon, Tnc.'is a private, non~prof‘ it orgamzatmn whose purpose is to provnde services for people
with behavioral health requirements primerily in Baton Rouge, Louisiana.

Options Foundation, Inc. is exempt from federal income taxes under section 501( ¢ X 3 ) of the Intemal

Revenue Code, and therefore has made no provision for federal income taxes in the accompanying financial
statements. Tn addition, Options Foundation, Inc. has been determined by the Internal Revenue Service not to
be a “private foundation” within the meaning of Section 509(a) of the Internal Revenue Code. There was no
unretated business mcome for 2004 or 2003.

Basis of Accounting

' Tha Orpanization maintains its buoks and prepares its {inancial statements on the accrual basis of accounting in

accordance with generally accepted accounting principles. Consequently, revenues are recognized when
earned, and expenses are recognized when incurred.

Financial statemerit presentation follows the recommendations of the Financial Accounting Standards Board in
its Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit
Qrganizations. Under SFAS No. 117, the Organization is required to report information regarding theijr
financial position and activities according to three classes of net assets: unrestricted net assets, temporarily

_ restrlcted net agsets, and pennanenﬂy restricted net assets.

(®)

()

Net Assets

Net as-sets, revenies, expenses,' gains and losses are classified based on the existence or absence of contributor
imposed restrictions. The Organization’s net assets balance is comprised only of net assets for general use with
no restrictions.

Cash Equwalents

The Organization considers all highly hqu:d mvestments, including certificates of deposn: with mamnty of three
mumhs or less, to be cash equivalents.

. C'omribwiom

The Orgavization follows the recommendations of the Financial Accounting Standards Board in its Staterent
of Financial Accounting Standards (SFAS) No. 116, dccounting for Contributions Received and Contributions
Made. In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily
restricted, or permanently restricted support depending on the existence and/or nature of any donor restrictions.
Contributions are recognized when the donor makes a promise to gm: to the Organization that is, in substance,
unconditipnal. L

Accounts Receivable
Management belicves that all amounts receivable as of the balam:a sheet dates are collectlble. and thus no

allowance for doubtful aocounts is necessary

Use of Estimates '
The preparation of f'nanmal %I:a.tﬂmﬁtlt:s in confarmity with genemally ncmptrrl nccoimting principles requires
management to make estimates and asmmptions that effect certain reported amourts and disclosures.

_ Aocordmgly, actual results covld dlﬁ‘er ﬁ'om those éstimates.

6
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OPTIONS FOUNDATION, INC.
BATON RQUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004 AND 2003

2,

. Acc.rued ion ve Em 1o eeBeneﬁ!s

Fixed Assets o
Fixed assets ac:juired by Options Foundation, Inc. are considered owned ‘by the Organization, However, State
funding sources may maintain equitable interest in the property purchased with grant monies as well as the right to

determine the use of any proceeds from the sale of these assets. The State has a reversionary interest in those assets
purchased with its funds, which have & cost of $500 or more, and an estimated useful life of at least two years,

Options Foundation, Inc. follows the practice of capitalizing, at cost, all expenditures for fixed assets in excess of
$500. Depreciation is computed on a straight-line basis over the useful lives of the assets generally as follows:

Egtimated Useful Life o
. Buildings & Improvements 30 years
Furniture and equipment 512 years
Transportation eqmpment - 5 years

Depreciation expense was $35,708 and $39,244 for the years ended June 30 2004 and 2003 respect:vely

: ReSldtllt Funds Pagahle! Reprmntntwe Paxee Accnunt’

Ophons Foundatmn Inc., as a non-profit organization, has been desxgnaued a representative payee by the Social
" Security Administration for certain individuals participating in Opnons residential programs (Options Villa,
Options West, A New Life). As representative payee, Options receives. Social Security and/or Supplemental
Security Income (SSI) payments for individuals who cannot manage, or direct someone ¢lse to manage his or her

" money. The main responsibility of the payee is 1o use the funds to pay for the curtent and foreseeable necds of the
beneficiary and to save any remaining funds for the beneficiary. A fee is collected by Options for performing this

fimction. Because the fimds are roaintained and not owned by Options Foundation, Inc., the cash balance bas been
recorded as an asset on the financial statements with a corresponding liability of an equal amount.

Cnntraﬂ Receivable , _
Receivables at years ended June 30, 2004 and 2003, ate summarized below.

o 2004 2003
DHH Ofﬁce of Mental Health . ‘ -$40,269 $1%,138
Department of Social Services, Office of Cmnmumty Services 12,426 . 80,704
Office of Housing and Urban Development . 85,954 160,565 .
Office of Youth Development ‘ ‘ 77,033 54,550
Other . ‘ : 10800 . 953

Optxons Foundation, Inc.'s employees eam ‘paid vacation after successful completlon of three months of initial
period of employment. Vacation and leave accrué at various rates depending upon length of services and hours
worked per month. Vacation/Leave must be used and is not available to be paid out to eroployees, There was no
accrued vacation at June 30, 2004 and 2003. '

Cummltments nnd an!lgggncim
Options Foundation, Inc. receives a submnnal portion of its revenues (approximately 80%) from federal and state

" government grants and coniracts, many of which: are ‘subjeét to audit by the federal or state government. ' The

ultimate determination of amounts received under these programs generally is based upon allowable costs reported
to, and audited by, the government. Untii such audifs have been completed and final settlement reached, there exists
a contingency to refind any amount recewed in excess of allowable costs.

Management i3 not aware of any pendmg audrts or propcysed adjusunents, and no provision for cstimated retroactive
adjustments have been made. ,
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QPTIONS FOUNDATION, INC.

' BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004 AND 2003

T .'Concentration br Credit Risk

Optlons Fomdat:on, Inc. mamtams Several bank accounts at one hank The Federal Deposit Insurance Corpmatlon
(FDIC) up to $100,000 insures accounts. Cash at ﬁ:esc institutions did not exceed federally insured limits at June

30, 2004,
L Leased Facilities

Facilities used by Options Foundatmn, Inc. for.Terri House were leased for $13,200 and $47,400 for the ycars
ended June 30, 2004 and 2003, from a related organization. The current lease began July 1, 2003, and is renewsble
annually and requires a 30-day notice to terminate.

Facilities used by Options Foundation, Inc, for ‘Northshore Options Program were leased for $12,744 and $13,762
. for the years ended June 30, 2004 and 2003 from the State of Louisiana Department of Health and Hospitals. The
‘one-year lease is renewable annually and requires a 30-day notice to terminate.

Facilitics used by Options Foundation; Inc. for A New Life Program were leased for $25,831 and $25,831 for the
_years ended June 30, 2004 and 2003 from the State of Louisiana Department of Health and Hospitals. The one-year
lease is renewable annually and requires a 30-day naotice to terminate. _

Facilities used by Options Foundation, Inc. for Hope Villa Program were leased for §7,200 and $7,200 for the years
ended June 30, 2004 and 2003 from a rolated party. The current lease began July 1, 2003, and is renewable
' armually and requires a 30-day notice to terminate. .

' Facilities used by Options Foundation, Inc. for Respite Program were leased for $3,300 for the year ended June 30,
2004 from a related party. Thé one-year lease is renewable annally and requires a 30-day notice to terminate.

9. Related Party Transactions

Options Foundation, Inc. has contracted with a related organization to provide administrative and clinical support
for $98,349 and $146 724 for the years ended June 30, 2004 and 2003. Another related company provided
construction, repairs and maintenance. services for $26.871 and $152,954 for the year ended June 30, 2004 and
2003. Another related company provided transportation for $63,054 and $76,568 for the years ended June 30, 2004 . -
and 2003, Additionial transportation costs were paid to a separate related company amounting to $18,900 and

' $44.333 for the years ended June 30, 2004 and 2003. Optlons Foundation, Inc. also had a contract with a related
organization under which Options Foundation, Inc. provides meals to individuals involved in a program managed
by. the related organization. Revenue associated with this contract totaled $-0- and $27,643 for the years ended June
30, 2004 and 2003, and is included in other i income. Options Fomdat:m, lnc paid $11,970 to a related party for
computer repairs, maintenance and support for the year ended June 30, 2004.

Options Foundation, Tnc. leased space for two ofits programs from a related organlmﬁon for $20,400 and $54,600
for the years ended June 30, 2004 and 2003,

The President of Options Foundation, Inc. owns 100% of the related organizations, with the exception of the related
organization providing construction, repairs and maintenance, which is owned 100% by the president’s son.

10. Allowance for donbtful accounts - contracts recetvable

Uncollectable contracts receivable are charged directly to earnings when they are determined to be uhcoliectabie.
Use of this method does not result in a material difference from the valuation method required by generally accepted.
accounting principles.
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OPTIONS FOUNDATION, INC.
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004 AND 2003

1.  Notes Payable
Notes payable consist of the following at June 30, 2004 and 2003: - 2004 .2003 3

Note dated February 10, 1999 with an original balance
of $250,000, maturing May 10, 2603, Principal and interest, at 7%,
is repayable in 74 equal installments of $2,260.86 each, commencing
on March 10, 1999 and eontinuing monthly thereafter, with one final
. balloon payment consisting of the remzining amount of principal =
and any accrued interest due, payable on May 10,2005, _ oo >
The loan is secured by land, buildings and deposit account. ‘ $ 189355 $ 202,496

Less: current maturities - _ | - _(189.359) (13.380)
Long-term debt, less current poﬂion ‘ C 5§ . 0 $ 189116

Note dated September 14, 2000 with an original balance available
of $171,000, maturing April 1, 2021, The loan Is a principal only
. {no interest) loan for a term of twenity yedts, payable in monthly
installments of $712.50 begmmng April 1, 2001, The loan is secured
by a first mortgage on the subject property listed as 143 & 145 N. 24%
. street and 2386 Convention St., Baton Rouge, LA. The source of the
loan iz Federal grant funds available under the Commumity
Development Block Grant (CDBG) Program, as provided to the
City of Rouge-Parish of East Baton Rouge under grant agreements
- with the U.S. Department of Housing and Urban Development.
* The loan proceeds are restricted to property acqulsmon and . : ,
- rehabilitation construction costs. $ 143,426 $ 151,763

Less: current maturities ‘ . ' {8.530) (8,550)

Long-term debt, fess current portion ' ‘ : . $.134,876 $ 143213

Note dated June 14, 2002 with an original balance available
of $54,000, maturing November 1, 2020, The loan is a principal only
* (0 interest) loan for a term of twenty years, payable in monthly
. installments of $250.00 beginning November 1, 2002. The loan is secured
by a first mortgage on the subject property hste.d 23 130 North 26"
Stroet, Baton Rouge, LA. ' The source of the
. Toan is Federal grant funds available under the Commumty
. Dévelopment Block Grant (CDBG) Program, as provided 1o the
City of Rouge-Parish of East Baton Rouge under grant agteements
with the U.S. Department of Housing and Urban Development
.. --The loan procéeds are restricted 10 property acquisition'and -
. rehabilitation construction costs. As of June 30, 2004, $52,000 had _ T
“ been-disbursed for the purchase of property. . ‘ $ 47,000 S 50,000

Less: current maturities - - _ ‘ (3.060) (3,000)

" Long-term debt, lesscurrentpomon o . - 3 _44.000 347,000
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OPTIONS FOUNDATION, INC,
BATON ROUGE, LOUISIANA

“NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004 AND 2003 -

- . Notes Pnﬂble]cnntlnued)_ . ) : __2004 2003

Note dated July 7, 2003 with ah ongmal balanca avallable of

$88,000, maturing July 18, 2023, Principal is first repayable jn 60
equa) installments of $656.20 each, commencing August 15, 2003,
Starting August 15, 2008, principal is repayable in 179 equal
Installments of $635.67 each. The final principal payment of $634.35
will be made on July 15, 2023. For the first sixty months, the interest
rate on this note will be 6.5%. Thereafter, the interest rate is subject to
change based on changes in an independerit index, the Weekly Average -
Yield on U.8. Treasury Securities.” The variable interest rate on this note
can be no less than 6% and no higher than 14.5%. The loan is secured

by Collateral Mortgage Note dated July 7,2003. $ 86,133 b R
.Less: cwrent maturities - . (2.356) -

Long-term debt, less current portion . S 383,777 b I
Estimated principal maturities on loné-WM debt are as follows: '

June 30,2005 $ . 217324

June 30, 2006 - 14,232

- Iune 30, 2007 L 14,411

© June 30, 2008 - 14,603
-~ June 30, 2009 14,807
Thereafter 190,537

- $__465914 -

12, Terminaiion of pmgnni '

Asof Septcmbcr 19, 2003 the Terri House program ended and the part1c1pants were placcd at other facilities not
relatcd to Options Foundation, Inc.

13, '_ Rutrictmns oh Net Assets

" Grants a-nd funds recewed by Opnons Foundanon, Inc. are temporarily remched in that the funds are generally
program speclﬁc and to be spend in accordance with grant guidelines. All tempnranly restricted funds were
" disbursed durmg the § Year. _

14.  Reclassification of Financial Statement Amounts

Certain 2003 financial statement _amdul_lts have been i'eclassiﬁed to conform with the 2004 présenmtion.

. 10 ‘;'—t N -
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' . OPTIONS FOUNDATION INC, :
. BCHEDULE OF FEDERAL/STATE FINANCIAL ASSISTANCE PROGRAMS

FOR THE YEAR ENDED SUNE 30, 2004 AND 2003

" . CFDA .

FEDERAL GRANTOR/ - _PASSTHROUGH DISBURSEMENTS/
PASSTHROUGHGRANTOR/ . -~ GRANTOR'S EXPENDITURES
PROGRAM TITLE _ . . NUMBER FEDERAL STATE
. DHH Office of Mental Health -  CFDA 93958 _' : $ 46939 5 -
 DHH Office of Mental Health - © CPMS 601086 | - 23,916
DHH Office of Mental Health - CEMS 601617 L moa
DHH Office of Merita) Health CFDA 1423 B .
LA Department of Public: Safety . .
and Corrections R CFMS 573761 ‘ . 652,939
Hofﬁce“of Cmﬁmuniiy Services
- Residential Treatment Service _ . ‘
for Foster Children | | CFDA 93.645 | 151,612° 64,976
HUD/City of Baton Rouge | -
Supportive Housing Program o - LA 48B104004 . —.208.593° -
TOTALS | D | § 544,255 § 764,745

*Estimated Amount of Federal Expenditures

The accompanying notes are an integral part of this-starbment.
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DAIGREPONT & BRIAN

A Professional Accounting Corporation

Certifled Publiic Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON

COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STAT EMEL«I. 15

PERFORMED [N A RDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
'Options Foundation, Inc.
Baton Rouge, Louisiana

We have audited the financial statements of Options Foundation. Inc., as of June 30,2004 and 2003 and for the years then
ended, and have issued our report thereon dated October 22, 2004, We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Compiroller General of the United States.

lnternal Control Over Financial Reporting

" In planning and performing our audit, we considered Options Foundation, In¢.’s internal control over financial reperting in
order to determine our auditing procedures for the purpose of expressing eur opinion on the financial statements and not to
provide assurance on the internai control over financial reporting. Our consideration of the intemal control over financial
reporting would not necessarily disclose all matters in the internal contro] over financial reporting that might be material
weaknesses. A material weakness is a reportable condition in which the design or operation of one or more of the internal
control components.does tior reduce 10 a relatively low level the risk that misstatements caused by error or fraud in amounts
‘that would be material in retation to the financial statements being audited may occur and not be detected within a timely

.period by employees in the normal course of performing their assigned functions. We noted no matters involving the
internal control over financial reporting and its operation that we conSIder 10 be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Options Foundation, Inc.’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
. agreements, noncompliance with which could have a direct and material 2ffect on the determination of financial statement
" amounts. However, providing an oplmon on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The resuits of our tests disclosed no mstances of noncompliance that are
required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the audit committee, management, others within the
organization, the Legislative Auditor, and federal awarding agencies and is not intended to be and should not be used by
anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the
Legislative Auditor as a public document. ‘ .

9 | s Wpéc

Baton Rouge, Louisiana
October 22, 2004
12
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DAIGREPONT & BRIAN

A Professional Accounting Corporation Certifled Public Accountants

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PRO M AND INTERNAL CONTROL OVER COMPLIANCE

IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors -
Options Foundation, Inc.
Baton Rouge, Louisiana

Comghanc '
We have audited the comphance of Options Foundation, Inc (a uon—pmﬁt organization) with the types of compliance

* requirerents described in the {18, Office of Management and Budget (OMB) Circular A-133 Compliance Supplément that
are applicable 1o each of its major.federal programs for the years ended June 30, 2004 and 2003. Options Foundation,
Inc.’s major federal programs are identified in.the Schedule of Federal Awards in the Supplementary Information Section,
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs
is'the responsibility of Options Foundation Inc.’s management, Our responsibility is to express an opinion on Options
Foundation Inc.’s compliance based on our audit. -

We conducted our audit of compliance in accardanec with audmng standards generally accepted in the United Stares of
America; the. standards applicable to financial audits contained in Governmen:t Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audlis of States, Local Governments, and Non-Profit
Organizations. ‘Thoss standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about
Options Foundation, Inc.’s compliance with those requirements and performing such other procedures, as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Qur audit does not
provide a legal determination on Options Foundation, Ine.’s compliance with those réquirements.

in our opinion, Options Foundation, Inc. complied, in all material reépects, with the requirements referred to above that are
applicable to each of its major federal programs for the years ended June 30, 2004 and 2003.

Internal Control Over Compliance:

The management of Options Foundation, Inc. is responsible for estabhshmg and maintaining effective intemnal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and

- performing our audit, we considered Opiions Foundation, Inc.’s internal control over compliance with requirements that
could have a direct and material effect on 2 major federal program int order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal conmwgl gver compliance in accordance
with OMB Circular A-133.

Qur consideration of the internal control ovér compliance would not necessarily disclose ail matters in the internal control

that might be material weaknesses. A maxeﬂal weakness is a reportable condition in which the design or operation of one or

more of the internal control components does not reduce 10 a relatively low. level the risk that noncorapliance with

appllcable requirements of laws, regulation, contracts and grants caused by error or fraud that would be material in relation

to'a major federal program being audited may occur and not be detected within a timely period by employees in the normal
“course. of performing their assigned functions: We noted no matters mvolvmg the intemal control over compliance and its
- operation that we consider to be material weaknesses.

_ This report is intended solely for the information and use of the andit commxttee management, others within the
© organization, the Legislative Auditor, and faderal awarding agencies and is not intended to be and should not be used by .
. anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this rcport is distributed by the
Legislative Auditor asa pubhc document,

October 22, 2004
Baton Rouge, Louisiana <
. 13

6641 Government Street » Béton Rouge, LA 70806 « Ph: (225) 927-3760 « Fax: (225) 927-3761



