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William E. DeLoach
Certified Public Accountant

Office 225-293-0372
5516 Superior Drive Suite B Fax 225-293-0473
Baton Rouge, Lovistana 70816-8022 bilt@williamdeloachcpa.com

To the Office of the Governor

and the Board of Directors

Louisiana State Board of Home Inspectors
Baton Rouge, Louisiana

I have compiled the accompanying balance sheet of the Louisiana State Board of Home Inspectors
as of June 30, 2004, and thc related statement of aclivilies, net assets, and cash flows then ended, in
accordance with standards established by the Statements for Accounting and Review Services issued
by the American Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements information that is the
representation of management. I have not audited or reviewed the accompanying financial statements
and, accordingly, do not express an opinion or any other form of assurance on them.

Management has elected to omit substantially all of the disclosuses requined by generally accepred
accounting principles. If the omitted disclosures were included in the financial statements, they might
.influence the user's conclusions about the organization’s financial position, results of operations, and
cash flows. Accordingly, these financial statements are not designed for those who are notinformed

about such ratters. ‘
L —

Certified Public Accountant

January 3, 2005

lember
American Institute of Certified Public Accountants
Seciety of Louisiana Certified Public Accountants



LOUISIANA STATE BOARD OF HOME INSPECTORS

OFFICE OF THE GOVERNUR
EXECUTIVE DEPARTMENT
STATE OF LOUISIANA

Statement of Finnnclal Position
June 34, 2004

ASSETS

Curreni Assets
Cash

Prepaid Expenses
Total Current Assets

Capital Assets
Fumiture & Equipment
Intangible Asset
Less Accumulated Depreciation & Amortization
Total Capital Assets

Other Assets
Deposits

TOTAL ASSETS

NET ASSETS - UNRESTRICTED

See acconntant’s compilation report.
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$

$

§

June 30,
2004

45,570
3,000
50.570

15,573
7.525

(5,985)

17,113

500

68,183

68,183



LOUISIANA STATE BOARD OF HOME INSPECTORS
OFFICE OF THE GOVERNOR

EXECUTIVE DEPARTMENT

STATE OF LOUISIANA

Statement of Activities
and Changes in Net Assets
For the Year Ended June 30, 2004

OPERATING REVENUES
Application Fecs
Inspection Fees
Fines and Penalties
Tutal Operuting Revenue

OPERATING EXPENSES
Operating Services & Supplies
Depreciation
Contract Labor
Professional Fees

Total operating expenses

CHANGE IN NET ASSETS
TOTAL NET ASSETS AT BEGINNING OF YEAR

TOTAL NET ASSETS AT END OF YEAR

See accountant's compilation report.
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$

$

June 30.
2004

28,347
99,884
1,000

129,231

41,970

3,579
43,875
32,058

121,482

7,749

60,424

68,183
]



LOUISIANA STATE BOARD OF HOME INSPECTORS

OFFICE OF THE GOVERNOR
EXECUTIVE DEPARTMENT
STATE OF LOUISIANA

Statement of Cash Flows
For the Year Ended June 30, 24

Cash flows from operating activities:
Cash received from fees, including cash deposits
Disbursed for opcrating expenses
Net cash used by operating activities

Cash flows from Investing activities -
Purchase of furniture, equipment, and intangible assets

Net decrease in cash
Cash at beginning of year

Cash at end of year

Reconciliation of operating income to net cash
used by operating activities
Operating income
Adjustments to reconcile operating loss to net cash
uscd by opcrating activitics:
Depreciation
(Increase) decrease in prepaid items
Incredse (decrease) in payables
Net cash used by operating activities

See accountant's compilation report.
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June 30.
2004

$ 129,334

(130.412)
{1,078)

(13,294)
(14,372)
59.942

$ 45,570
e ]

$ 7,749

3,579
686
(13,092)

$ {1,078)



William E. DeLoach
Certified Public Accountant

' Office 225-293-0372
5516 Superior Drive Suite B Independent Accountant's Report Fax 225-293.0473

Baton Rouge, Louisiana 708 16-8022 on Applying Agreed Upon Procedures bill@williamdeloachcpa.com

To the Board of Directors of the Lovisiana State Board of Home Inspectors:

I have performed the procedures included in the Louisiana Govemment Audit Guide and
enumerated below, which were agreed to by the management of the Louisiana State Board of
Home Inspectors and the T.egislative Auditor, State of Louisiana, solely to assist the uscrs in
evaluating management's assertions about the Louisiana State Board of Home Inspectors
compliance with certain laws and regulations during the ycar ended Tune 30, 2004 included in the
accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagemesnt
was performed in accordance with standards established by the American Institute of Certified
Public Accountants and applicable standards of Government Auditing Standards. The sufficiency
of these procedures is solely the responsibility of the specified users of the report. Consequently,
I make no representation regarding the sufficiency of the procedures described below either for
the purpose for which this report has been requested or for any other purpose.

Public Bid Law

1. Select all expenditures made during the vear for material and supplies exceeding $15,000, or
public works exceeding $100,000, and determine whether such purchases were made in
accordance with LSA-RS 38:2211-2251 (the public bid law).

I examined documentation which indicated that all of these expenditures had been properly
advertised and accepted in accordance with the provisions of LSA-RS 38:2211-2251.

Code of Ethics for Public Officials and Public Employees

2. Obtain from management a list of the immediate family members of each board member as
defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of
all board members and employees, as well as their immediate families.

Management provided us with the required list including the noted information.

3. Obtain from management a listing of all employees paid during the period under examination.

Management provided us with the required list.

4. Detenmine whether any of those employees included in the listing obtained from management
in agreed-upon procedure (3) were also included on the listing obtained from management in
agreed-upon procedure (2) as immediate family members.

None of the employees included on the list of employees provided by management {agreed-upon
procedure (3)] appeared on the list provided by management in the agreed-upon procedure.

Budgeting
3. Obtained a copy of the legally adopted budget and all amendments.
Nembo

American Institute of Certified Public Accountants
Society of Louisiana Certified Public Accountants



Management provided us with a copy of the original budget. There were no amendments to the
budget during the year.

6. Trace the budget adoption and amendments to the minute book.

1 traced the adoption of the original budget to the minutes of a meeting held on
December 19, 2003 which indicated that the budget had been adopted by the board of directors of
the Louisiana $tate Board of Home Inspectors on a unanimous vote. No amendments were made
to the budget during the year.

7. Compare the revenues and expenditures of the final budget to actual revenues and
expenditures to determine if actual revenues failed to meet budgeted revenues by 5 % or more or
if actual expenditures exceed budgeted amounts by 5% or more.

I compared the revenues and expenditures of the final budget to actual revenues and expenditures.
Actual revenues did not meet budgeted revenues by 30% and expenditures for the year exceeded
budgeted amounts by 6%.

Accounting and Reporting

8. Randomly select 6 disbursements made during the period under examination and:

(a) trace payments to supporting decumentation as to proper amount and payee;

I examined supporting documentation for each of the six selected disbursements and found that
poyment was for the proper amount and made to the correct payce.

(b) determine if payments were properly coded to the correct fund and general ledger account;
and

(¢) determine whether payments received approval from proper autharities.

All of the payments were properly coded to the correct fund and general ledger account and
received approval from proper authoritics.

Meetings

9. Examine evidence indicating that agendas for meetings recorded in the minute book were
posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law).

The Louisiana State Board of Home Inspectors is only required to post a notice of each meeting
and the accompanying agenda on the door of the board's office building. I observed on one
occasion when the meeting notice was posted as required.

Debt

10. Examine bank deposits for the period under examination and determine whether any such
deposits appear to be proceeds of bank loans, bonds, or like indebtedness.

Linspected copies of all bank deposit slips for the period under examination and noted no deposits
which appeared to be proceeds of bank loans, bonds, or like indebtedness.



Advances and Bonuses

11. Examine payroll records and minutes for the year to determine whether any payments have
been made to employees which may constitute bonuses, advance, or gifts.

A reading of the minutes of the board for the year indicated no approval for the payments noted.
1 also inspected payroll records for the year and noted no instances which would indicate
paymenis to employees which would constitate bonuses, advances, or gifts.

My prior year report, dated February 10, 2004 , included comments regarding material
weaknesses in internal control, personal service contracts, mileage reimbursements, and potential
conflicts of interest. Due to limited staff, implementation of intemal controls is not economically
feasible at this time. Cotrective measures have been implemented by the board in the areas
regarding personal service contracts, mileage reimbursements, and potential conflicts of interest.

I were not engaged to, and did not, perform an examination, the objective of which would be the
capression of an opinion on management's assertions. Accordingly, I do not express such an
opinion. Had I performed additional procedures, other matters might have come to our attention
that would have been reported to you.

This report is intended solely for the use of management of the Louisiana State Board of Home
Inspectors and the Legislative Aunditor, State of Louisiana, and should not be vsed by those who
have not agreed to the procedures and taken responsibility for the sufficiency of the procedures
for their purposes. Under Louisiana Revised Statute 24:513, this report is distributed by the
Legislative Auditor as a public document.

January 3, 2005

William DeLoach, MBA, CPA
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LOUISIANA ATTESTATION QUESTIONNAIRE
{For Attestation Engagemenls of Governmant)

[t -LT- ‘”ﬁ)‘ate Transmitied)
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In gornection with your raview of our financial statements as of {date] and far tha year than
snded, and as required by Louisians Revisad Statuts 24,513 and the Louisiana Governmants.
Aucflt Guide, we make ihe following representations to you. We atcept fuil responsibility foro «
compliange with the foliowing faws and regulaticns and the internal controls over corrplance »ith
such laws and regulations, We have evaluated our compliance with the folowing iaws and
reguiations prior to making these representailons,

{Auditors)

These representations ars based on the information available to us as of {date of
completion/reprasentations).

Pubilic Bid Law
It is true that we have cornplied with the public bid law, LSA-RS Titia 38:2212, and, where
applicabre, the regutations of the Division of Administration, Stats Purchasing Offlce

Yes N do ]
Cude of Ethics for Public Officinly and Pubiic Employses

itistirue that ne enplcyess or officials have accestad anything of value, wihethar in the farm of a
servicy, loBn, or promise, from anyane that woulc constitute a vigl2sion of LSA-RS 42.1101-- 124,
Yes I N [ ]

Itis trus that no member of the smmediate family of any membar of tha governing authority. v the
uhief execullve of the governmental sntity, hes baen smployed by the governmental antity aft
Apd 1, 1880, under clreumnstances that wouid constitute a violation of LSA-RS 421119
Yas (Db No *
Budgeting
Warnave compliad with the state budgeting requirements of ihe Local Govermant Rudget Ac:
{LSI-R3 39:13011-14) cr the bucyet requirements of LEA-RS 3934, :
Yes M No |}

Accounting and Raparting

All nen-axempt goveramental record$ &rd available 2§ 4 public record and have been retai .e"gi r
at least three years, a9 regquires by LSA-RS 44:1, 44:7, 44:31, and 44.36.
Yoo e | |

@ o0/ od
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We have fied our annual financial ataternents in accordance with LSA-RE 24:514, 33:463, '\ or
38:92, as epplicable. v
ves Mo, ]

VWa have ad our financial staternanis audhed or compiles in accordancs with L8A-RS 24:3,3.
Yes HLIN( ]

Meslings

Wa have compliad with the pravisions of the Open Meetings Law, provided in RS 42'1 throug )
42:12.
Yoo [ No ]

Debt

1t in true we have not incunred any Indebtedness, omer han cred:t for 80 days or 18ss (o mave
puithases in e ordinary course of adminisiration, nor have we entered infc any lease-puiche e
agreements, without tha epproval of the State Bond Commission, as proviced by Articls v+,
Saction 8 of the 1974 Loulsiana Constitullon, Article VI, Saction 33 of the 1874 L nulsiana |
Constitutlon, and L8ARS 32:1410.60-1410.85.

Yes [76 ivo !

Advancas and Berugns

It is true we have riot advancec wages or saleries to employeas or paid bonuses in violatior. ¢
Articla Vil, Section 14 of ihe 1574 Louisiana Consfitution, LSA-RS 14:138, and AG opinion =&

128.
Yes TX) Ao ]

We have discicsed to you all knowr noncompliance of the foregoing laws and regulations, a« wall
as any contradictions to the faregoing representations. We have nmade avallable to you
gacumentation re ating to the foregoing 'aws and ragulaions.

We have provided you with ery sommunicaliong from regulatory agencles or other seurces
concerning any possitia nonsompliance with the foragaing laws and raguiations, intluding an’
commuynications receivad between the end of the pericd under examination and the issuance
thisreport. We acknowlsdge aur responsidiiity to disclose 10 you any known noncompliatce
which may ouryr subsequant (o the gsuance of your report,

, J’!! L Secretary 12-/ 21/ (% ﬂ C.ata
Traasucer /(_./ i / 04 _Late

G U eug



3 : CHANCE INSPECTIONSSE
82/03/2005 1B:28 3184457233 LASTATEBOARDHONEINSP

PAGE 61
@oo2/o07

$pate of BB Fouiy

LOUIBIANA STATE BOARD OF HOME INSPECTORS
BATON ROUGE, LOUISIANA T08b8-4868
PHONE (226) 2491334 - FACSIMILE (225) 248-1306 - TOLL FREE 1-888-204.1234

Falph “Dick" Chanca Kathlean !-binuux Blanga Wilkam "9l|I* Katenatt
Chalrman Cavernar Yize Chairman

February S, 200%
Steve . fheriot, CPA
Office of the Legislative Auditor

P.O. Box 94397
Baton Rouge, LA 70804-9397

Deay Mr. Theriot:

The following are the Board's responses to the compilation/attestation findings
of William E. DeLoach, CPA dated January 5, 2005.:

Revenues and Expenses Not in Complisnoce witk Budget
The board hus implemented corrective measures in this area.

We belicve the above corrective measures is responsive to the findings of ths
compilation/attestation.

The persons responsible for implementing the above corrective measurcs is

Richard Chancc, Chuir, Louisiana State Board of Home Inspectors, end Don
Lewis, Chief Operating Officer, Louisiana State Board of Home Inspectors.

Sincerely,
- & m" (llz

Richard “Dick” Chanee, Chainnan of the Board
Louisiane State Board of Home Inspectors

Boarg Members
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