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Independent Auditor's Report 

To the Board of Commi ssioners 
Livingston Parish Gravity Drainage District #2 
Livingston Parish Council 
Watson, Louisiana 

Report on the Audit of the Financial Statements 

Opinions 

We have audited the accompanying financial statements of the governmenta l activities, the general fund 
and the budgetary comparison statement of the general fund of the Livingston Parish Gravity Drainage 
District #2, " the Distri ct", a component unit of the Livingston Parish Counc il, as of and for the year ended 
December 3 1, 202 1, and the related notes to the financial statements, which collectively comprise the 
District's basic financial statements as li sted in the table of contents. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and the genera l fund of the Livingston Parish 
Gravity Drainage District #2 as of December 3 1, 202 1, and the budgetary comparison statement of the 
general fund and the changes in financial position for the year then ended in conformity with accounting 
principles generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance w ith auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Our responsibilities under those standards are 
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of the Livingston Parish Gravity Drainage District #2 and to 
meet our other eth ical responsibilities, in accordance with the re levant eth ical req uirements re lating to our 
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the Un ited States of America, and for the 
des ign, implementation, and maintenance of internal contro l re levant to the preparation and fa ir 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
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In preparing the financial statements, management is required to evaluate whether there are cond itions or 
events, considered in the aggregate, that raise substantial doubt about the Livingston Parish Gravity 
Drainage District #2's ability to continue as a going concern for twelve months beyond the financial 
statement date, including any currently known information that may raise substantial doubt shortly 
thereafter. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor' s report that 
inc ludes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards and Government Auditing Standards will always detect a material mi sstatement when it exists. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud ma involve collusion, forgery, intentiona l omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually o r in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements. 

In performing an audit 111 accordance with generally accepted a uditing standards and Government 
Auditing Standards, we: 

• Exercise professional judgment and maintain professiona l skeptic ism throughout the audit. 

• Identify and assess the ri sks of material misstatement of the financia l statement, whether due to 
fraud or error, and des ign and perform audit procedures responsive to those risks. Such 
procedures including examining, on a test basis, evidence regarding the amounts and d isc losures 
in the financial statements. 

• Obta in an understanding of interna l control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the efTectiveness of the Livingston Parish Gravity Drainage District #2 's internal 
control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Livingston Parish Gravity Drainage District #2's ability to 
continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regard ing, among other matters, the 
planned scope and timing of the audi t, significant audit findings, and certain interna l contro l-related 
matters that we identified during the audit. 

Report on Summarized Comparative Information 

We have previously audited the District' s December 3 1, 2020 financial statements. and we expressed an 
unmodified opinion on those audited financial statements in our report dated June 2 1, 2021. In our 
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op1111on, the summarized comparat ive information presented herein as of and for the year ended 
December 3 I , 2020 is consistent, in all material respects, with the audited financial statements from 
whic h it has been derived. 

Other Matters 

Required Supplementary In formation 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis in formation on pages 4 through 8 be presented to supplement the basic financial 
stateme nts. Such information, a lthough not a part o f the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essentia l part of financial report ing 
for placing the basic financial statements in an appropriate operational. economic, or historica l context. 
We have applied certain limited procedures to the requ ired supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency w ith management's responses to our inquiries, the basic financia l statements, and other 
knowledge we obtain during our audit of the basic financial statements. We do not express an opinion o r 
prov ide any assurance on the information because the lim ited procedures do not provide us w ith suffi cient 
evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Aud it ing Standards, we have a lso issued our report dated .lune 6, 2022, 
on our consideration of the District's interna l control over financial reporting and on our tests of its 
compliance with certain prov isions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing on internal control over 
financial reporting and compliance and the results of that test ing, and not to provide an opinion on the 
effectiveness o f the District's interna l control over financ ial report ing or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in cons idering the 
District's internal control over financial reporting and compl iance. 

Respectfu lly Subm itted, 

?tJ,t1<tJ fiiuworh 

I lebert Johnson & Associates, Inc. 
A Professional Accounting Corporation 
A lbany, Louisiana 
June 6, 2022 
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Livingston Parish Gravity Drainage District #2 
Watson, Louisiana 

Management's Discussion and Analysis 
December 31, 2021 

This section of the Liv ingston Parish Gravity Drainage District #2's (the District) annual financ ial report 
presents our discussion and analysis of the District' s activit ies for the year ended December 3 1, 202 1. 
This document focuses on the current year's activities, resulting changes, and currently known facts. 
Please read this document in conjunction with the detailed fi nancial ta temenl . 

FINANCIAL HIGHLIGHTS 

• Net Pos ition on Decembe r 31 , 2020 was $3,069,047. 

• The Net Position of the Governmental Activities showed an increase of $470,9 16 or a 
18. 13% increase in 202 1. 

• The total general fund balance on December 3 1, 202 1 was $ 1,457,630. This re flects an 
actua l increase in 2021 to the general fund of $434,636 or 42.49%. 

• At the end of 2021 , Unassigned General Fund Balance of $ 1.456,415 represents 13 I% of 
total General Fund Expendi tures. 

• The Distric t had a 13.29% increase in the amount of sales tax revenue in 2021 , while 
experiencing a 22% increase in 2020. The sales tax revenue totaled $ 1,542,019 in 202 1 a nd 
$ 1,361.1 79 in 2020 representing 99.95% and 98.05% of the tota l revenues in each o r the 
respective years. 

OVERVIEW OF FINANCIAL ST A TEMENTS 

The management's discussion and analysis are intended to serve as an introduction to the basic financial 
statements of the District. The District's basic financial statements are comprised of three components: I) 
the governmental-wide financial statements, 2) the fu nd financial statements, and 3) the notes to the 
financial statements. 

Government-wide financial s tatements are designed by GASB Statement 34 to change the way in 
which governmental financ ia l statements are presented. It provides readers a concise "entity-wide" 
Statement of Net Position and Statement of Activities, seeking to g ive the user of the financ ial statements 
a broad overv iew of the Distr ict's fin anc ia l position and results o r operations in a manner similar to a 
private-secto r business. 

The Stalement of Net Position presents information on all the District's assets and liabilities, w ith the 
d ifference between the two reported as net position. Over time, increases or decreases in net position may 
serve as a useful indicator of whether the financial position of the District is improving or deteriorating. 

The Statement of Activities presents in formation showing how the District's net position changed during 
the most recent fiscal year. All changes in net position are reported as soon as the underly ing event 
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenue and 
expenses are reported in thi s sta tement for some items that will only result in cash flows in future fiscal 
periods ( e.g., uncollected taxes and accrued but unpaid interest). 
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Livingston Parish Gravity Drainage District #2 
Watson, Louisiana 

Management's Discussion and Analysis 
December 31, 2021 

The government-wide financial statements can be found on pages 9 and 10 o f this report. 
Fund financial statements. A fund is a g rouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activ ities or objectives. The District like other state and 
loca l governments, uses fund accounting to ensure and demon trate compliance with financ ial-related 
lega l requirements. The District has one fund, the General Fund, which is a governmental type fund . 

Governmental fund ~ are used to account for essentially the sam e functions reported as governmental 
activities in the government-wide fin ancia l statements. However, unlike the government-wide financ ial 

statements, governmental fund fina ncial statements focus o f near-term inflows and outflows of !.pendable 
resources, as well as on balances of spendable resources available at the end of the fi scal year. Such 
information may be usefu l in evaluating a government' s near-term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financ ial 
statements, it is useful to compare the information presented for governmental f unds w ith similar 
information presented for governmental activities in the government-wide financial statements. By do ing 
so, readers may better understand the long-tenn impact of the government's near-term financing 
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues, 

expenditures, and changes in fund balances provide a reconciliation to fac ilitate this comparison between 
governmental.funds and governmental acOvities. 

The District adopts an annual appropriated budget for its general fund . A budgetary comparison 
statement has been provided for the general fund to demonstrate compliance with this budget. 

The basic governmental fund financ ia l statements can be found on pages 12 through 16 of this report. 

Notes to the financial statement. The notes provide additional information that is essentia l to a full 
understanding of the data provided in the government-w ide and fund fin ancial tatements. The notes to 
the financ ial statements can be found on pages 17 through 24 of this report. 

STATEMENT OF NET POSITO 

The fo llowing is a schedule of the District's net position on December 3 1, 202 1 and 2020. Net position is 
calculated by taking the difference between the total assets and total liabi lities. The District 's assets 
exceeded its liabilities at the c lose o f 2021 and 2020 by a total o f $3,069,047 and $2,598, 13 1. 
respectively. 
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Livingston Parish Gravity Drainage District #2 
Watson, Louisiana 

Management's Discussion and Analysis 
December 31, 2021 

Condensed Statements of ct Position 

Increases 
2021 2020 (Decreases) 

Assets: 
Cash and Cash Equivalents $ 1,144,596 $ 755, 104 $ 389,492 
Investments 43,841 43,808 33 
Receivables, et of Allowances 293,176 246,302 46,874 
Inventories 1,215 360 855 
Prepaid Expenses 28,915 24,863 4,052 
Capital Assets, et of Accumulated Depreciation 1,590,875 1,558,110 32,765 

Total Assets 3, I 02,618 2,628,547 474,071 

Liabilities: 
Current Liabilities 33,571 30,416 3,155 

Total Liabilities 33,571 30,416 3,155 

Net Position: 
Net Investment in Capital Assets 1,590,875 1,558,11 0 32,765 
Unrestricted 1,478,172 1,040,021 438,151 

Total et Position $ 3,069,047 $ 2,598,131 $ 470,916 

STATEMENT OF ACTIVITIES 

The District provides proper maintenance to the existing infrastructure canal and ditch systems for 
drainage for the citizens of the District. Various improvement projects at certain sites were undertaken as 
wel l as the continued ongoing clearing, cleaning, spraying, and general improvement to drainage areas. 
The continued growth in the number of homeowners in the District and the new challenges and demands 
for better drainage of water flow throughout the District kept the focus of management in 2021. The 
majority of the funding for the Districr s operation and maintenance is provided by sales taxes on public 
sales with in the boundaries of the District. The District collects a one-half cent sales and use tax within 
the boundaries of the District and is placed into the general fund. The funds are used to pay for the 
operation and maintenance of the drainage systems and asset purchases. The District encountered a 
disaster flood event in 2016 which continues to impact operational repairs and maintenance throughout 
the District. 
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Revenues: 
General Revenues 

Total Revenues 

Expenses: 
Public Works 
Depreciation 

Total Expenses 

Change in et Position 

Livingston Parish Gravity Drainage District #2 
Watson, Louisiana 

Management's Discussion and Analysis 
Decem her 31, 202 t 

Condensed Statements of Activities 

2021 2020 

$ 1,542,805 $ 1,388,306 

REVENUES 

1,542,805 

936,656 
135,233 

1,07 1,889 

470,916 

1,388,306 

978,670 
148,088 

1,126,758 

261,548 

Increases 
(Decreases) 

$ 154,499 
154,499 

(42,014) 
(12,855) 
(54,869) 

209,368 

Sa les and use tax revenue increased $ 180,840 or 13.29% in 202 1 from the previous year, while interest 
and miscellaneous revenues decreased by $26,34 1 from the previous year. Sa les and use tax increased at 
a greater rate than the previous year d ue to more purchasing related to the COVID-19 conditions. 

EXPENSES 

Total operating expenses in 2021 decreased by $7,320 from the previous year, primarily due to reduct ion 
of wages and related payrol I costs from the prior year. 

BUDGET ARY IDGHLIGHTS 

The fina l amended budget for revenues in 202 1 reflects an increase of $ 175,000. This increase was caused 
during the COVID-1 9 pandemic as most stores experienced an increase in sales as well as vehicle sales. 

In 2021, the District received $52,0 19 more than the fina l amended sales tax revenue budget. 

In 202 1, the final amended budget for expenditures reflects a decrease of $415,550 as compared to a 
decrease of $43 ,650 for the final amended budget for expendi ture in 2020. The 2021 fina l amended 
budget reflected a decrease in salaries of $60,000, a decrease in health insurance of $ 14,500, an increase 
in engineering fees of $3.000, and a decrease in capital outlay of $332,000. The District experienced the 
retirement of several employees a nd a job market not conduc ive to hi ring add itional staff during 2021 . 

Total actual expenditures in 2021 were less than the final a mended budget by $ 19,831 or 1.76, while in 
2020 tota l expenditures were more than the fina l amended budget by $ 1.439 or 0.1 %. 
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Livingston Parish G ravity Drainage District #2 
Watson, Louisiana 

Management's Discussion and Analysis 
December 31, 2021 

CAPITAL A ETS 

The District"s investment in capital assets as on December 3 1, 2021 and 2020 amounts to $ 1,590.875 and 
$ 1,558, 110 (net of accumu lated depreciation), respectively. This investment in capital assets includes 
land, buildings. sy tern improvements. machinery, and equipment. The total net increase in the District ' s 
investment in capital assets for 202 1 was $32,765 or 2.1 1 %. The tota l decrease in 2020 was $ 13,1 65 or 
0.80%. Major capita l assets events during 202 1 and 2020 inc luded the followi ng: 

2020: 

• 
• 
• 

2021 : 

• 
• 

Purchase of an Excavator for $67,406 

Purchase of a tractor fo r $43, 184 

Depreciation expense amounted lo $ 148,088 . 

Purchase of a Camera/Trailer TVing System for $ 167,998 
Depreciation expense amounted to $ 135.233 . 

F T RE EXPENSES 

The District is committed to previous years' goals of accompl ishing proper maintenance to a ll major 
canals, ditches, and lateral drainage channels for the new population demand be ing experienced within the 
District. The extreme growth in number o f homeowners in the Di stric t and the additional drainage impact 
effects from new developments wi ll require additional c leaning of major drainage channels. Focu ing 
attention on canals which are holding surface water o r caus ing delayed drainage will be pursued by the 
District in the future with the resources available. lncrea ed expenditures for engineering, mitigation 
fees, employee salaries, health insurance, general suppl ies, and capital out lay for related maintenance 
equipment is estimated in 2022 and beyond. New challenges with ubsurface drainage issues are being 
revealed and resolutions for the c itizens w ill be examined in the future. The commitment by the Di strict 
with the resources available will only improve the standard of living for the District' s citizenry. The 
District has budgeted in 2022 an amount equa l to $300,000 for Capital Outlay purposes regard ing more 
equipment and structure improvements along with $55,000 for engineering support expense , and all 
other items needed to accomplish the goals stated above. The District w ill continue to make 
improvements to existing identified drainage problems in 2022 and beyond for operations improvement . 

REQUEST FOR INFORMA TIO 

The financial report is designed to provide our citizens and cred itors with a general overview of the 
District 's finances and revea l the District's accountabi li ty for the money received through its ope rations. 
If there are any questions about this report or need of additional financial infonnation. contact 
Accountant, Randall mith, Post Office Box 617, Wat on, LA 70786. 
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Government - Wide Financial Statements 
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Livingston Parish Gravity Drainage District #2 
Watson, Louisiana 

Statement A 
Statement of Net Position 

December 31, 2021 
(With Comparative Totals as of December 31 , 2020) 

Governmental Activities 
202 1 

Assets 
Cash and Cash Equivalents $ 1,144,596 
Investments 43,841 
Sales Tax Receivable, Net of Collection Fees 288,924 
Grant Receivable 4,252 
Inventories 1,2 15 
Prepaid Insurance 28,915 
Land 76,000 
Capital Assets, Net of Accumulated Depreciation 1,514,875 

Total Assets 3,102,618 

Liabilities 
Accounts Payable 17,909 
Accrued Liabilities 7,289 
Long-Term Liabili ties Due Within One Year 8,373 

Total Liabilities 33,571 

Net Position 
Net Investment in Capital Assets 1,590,875 
Unrestricted 1,478, 172 

Total Net Position $ 3,069,047 

The accompanying notes are an integral part of these financial statements. 
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2020 

$ 755,104 
43,808 

242,050 
4,252 

360 
24,863 
76,000 

1,482,110 
2,628,547 

17,322 

5,258 
7,836 

30,416 

1,558,110 
1,040,021 

$ 2,598,131 



Livingston Parish Gravity Drainage District #2 
Watson, Louisiana 

Statement B 
Statement of Activities 

For the Year Ended December 31, 2021 
(With Comparative Totals for the Year Ended December 31, 2020) 

Governmental Activities 
2021 2020 

Governmental Activities 
Expenses 

Public Works $ 936.656 $ 978,670 
Depreciation 135,233 148,088 

Total Expenses 1,071 ,889 1,126,758 

General Revenues: 

Taxes - Sales 1.542,019 1,361,179 
Interest Income 46 1 529 
Grant Revenue 26,398 
Miscellaneous 325 200 

Total General Revenues 1,542,805 1,388.306 

Change in Net Position 470,916 261,548 

Net Position - Beginning of the Year 2,598,131 2,336,583 
Net Position - End of the Year $ 3.069.047 $ 2,598,131 

The accompanying notes are an integral part of these financial statements. 
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Basic Financial Statements 
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Livingston Parish Gravity Drainage District #2 
Watson, Louisiana 

Balance Sheet - General Fund 
December 31, 2021 

(With Comparative Totals as of December 31, 2020) 

Assets 
Cash and Cash Equivalents 
Investments 
Sales Tax Receivable, et of Collection Fees 
Grant Receivable 
Inventories 

Total Assets 

Liabilities and Fund Balances 
Liabili ties: 

Accounts Payable 
Accrued Liabil ities 

Total Liabilities 

Fund Balances: 
Nonspendable, Inventories 
Unassigned 

Total Fund Balances 

Total Liabilities and Fund Balances 

202 1 

$ 1, 144.596 
43,841 

288,924 
4.252 
1,2 15 

$ 1,482,828 

$ 17.909 
7,289 

25, 198 

1,2 15 
1,456,4 15 
1,457,630 

$ 1.482.828 

The accompanying notes are an integral part of these financial statements. 
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Statement C 

2020 

$ 755.1 04 
43,808 

242.050 
4.252 

360 
$ 1.045,574 

$ 17,322 
5,258 

22,580 

360 
1,022,634 
1,022,994 

$ 1.045,574 



Livingston Parish Gravity Drainage District #2 
Watson, Louisiana 

Reconciliation of the Governmental Fund Balance Sheet to the 
Government-Wide Statement of Net Position 

For the Year Ended December 31, 2021 
(With Comparative Totals as of December 31 , 2020) 

Total Fund Balance, Governmental Fund (Statement C) 

Amounts reported for Governmental Activities in the Statement of Net Position 
are different because: 

Capital assets used in Governmental Activities are not financial resources and 
therefore are not reported in the funds. These assets consist of: 

Governmental Capital Assets, et of Depreciation 

Prepaid insurance is not available to pay for current-period expenditures 
and, therefore, is not reported in the funds. 

Long-term liabi lities are not due and payable in the current period, 
and therefore, are not reported in the governmental funds: 

Compensated Absences 

Net Position of Governmental Activities (Statement A) 

The accompanying notes are an integral part of these financial statements. 
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2021 
$ 1,457,630 

1,590,875 

28,915 

(8,373) 

$ 3,069,047 

Statement D 

2020 
$ 1,022,994 

1,558,1 10 

24,863 

(7,836) 

$ 2,598,131 



Livingston Paris h Gravity Drainage District #2 
Watson, Louisiana 

tatement of Governmental Fund Revenues, Expenditures, and 
Changes in Fund Balance - General Fund 
For the Year Ended December 31 , 202 1 

(With Comparative Totals for the Year Ended December 3 1, 2020) 

Revenues: 
ales Tax Collected 

Interest 
Grant Revenue 
Miscellaneous 

Total Revenues 

Expenditures: 
Public Works: 

Salaries 
Per Diem - Board Member 
Professional Fees 
Engineering Fees 
Health Insurance 
Insurance 
Legal 
Mi cellaneous Expense 
Payroll Taxes 
Pension Expense 
Repairs and Maintenance 
Sales Tax Collection Fees 
Supplies 
Telephone 
Uniforms 
Uti lities 
Wetlands Mitigation 

Capital Outlay 
Total Expenditures 

Net Change in Fund Balance 

Fund Balance - Beginning of the Year 
Fund Balance - End of the Year 

202 1 

$ 1.542.0 19 

461 

325 

1.542,805 

447,81 1 

15,000 

32,222 

98.097 

55.3 14 

82.663 
4,798 

3,699 

36,152 

27,199 

20.890 

28,861 

60, 156 

6.504 
12,31 1 

8,494 

167,998 
I. I 08.169 

434,636 

1.022,994 
$ 1.457,630 

The accompanying notes are an integral part of these financial statements. 
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Statement E 

2020 

$ 1,361, 179 

529 

26,398 

200 

1,388,306 

50 1, 195 

10.900 

26,682 

97. 12 1 

59,723 

81.758 
11 ,329 

2,940 

40,248 

28,389 

21.372 

26,605 

47,952 

5.022 

11 .335 

7,995 

134,923 
1, 115,489 

272,8 17 

750. 177 
$ 1,022,994 



Livingston Parish Gravity Drainage District #2 
Watson, Louisiana 

Reconciliation of the Statement of Revenues, Expenditures, and Change in 
Fund Balance to the Government-Wide tatcment of Activities 

For the Year Ended December 31, 2021 
(With Comparative Totals for the Year Ended December 31 , 2020) 

et Change in Fund Balance, Governmental Fund (Statement E) 

Amounts reported for Governmental Activities in the Statement of Activities are 
different because: 

$ 

Governmental Funds report capital outla)s as expenditures. I lowever. in the tatement 
of Activities the cost of these asset are allocated over their estimated useful lives and 
reported as depreciation e:-.pense. This is the amount by which capital outlay exceeded 
depreciation in the current period. 

Expenditures for Capital Assets: 
Capital Outlay 

Less: 
Current Year Depreciation 

Add accumulated depreciation on capital assets retired during the )Car 
Less co I basis of capital assets retired during the year 

Government Funds expen e insurance payments when paid. In the tatement of 
Activities. only the portion applicable to the current year is e>.pensed and the 
remaining is recorded as prepaid expense. 

Change in Prepaid Insurance 

ome e>.penses reported in the Statement of Activitie do not require the use of 
current financial resource and. therefore. are not reported as expenditures in the 
governmental funds: 

(Increase) Decrease in Compensated Absence Pa)able 

Change in et Position of Governmental Activities ( tatement B) 

The accompanying notes are an integral part of these financial statements. 
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$ 

2021 
434.636 

167,998 

( 135.233) 

4.052 

(537) 

470.916 

Statement F 

2020 
s 272.817 

134,923 

(148.088) 

4.390 

(2.49-t) 

$ 261,548 



Livingston Parish G ravity Drainage District #2 
Watson, Louisiana 

Statement of Revenues, Expenditures, and Changes in Fund Balance -
Budget (GAA P Basis) and Actual - General Fund 

For the Year Ended December 31, 2021 

Original Final 
Budget Budget Actual 

Revenues 
Sales Tax Collected $ 1,315,000 $ 1,490,000 $ 1,542,019 $ 
Interest 750 750 461 
Miscellaneous Income 325 

Total Revenues 1,315,750 1,490,750 1.542,805 

Expenditures 
Publ ic Works: 

Salaries 520,000 460.000 447,811 
Per Diem - Board Members 16,000 15,000 15,000 
Professional Fees 31,000 33,000 32,222 
Engineering Fees 104,200 107,200 98,097 
Health Insurance 64,500 50,000 55,3 14 
Insurance 84,000 88,000 82,663 
Legal 5,000 10,000 4,798 
Miscellaneous Expense 2,000 3,000 3,699 
Payroll Taxes 42,000 39,000 36,152 
Pension Expense 31,000 27,000 27,199 
Repairs & Maintenance 35,000 22,000 20,890 
Sales Tax Collection Fees 25,000 28,000 28,86 1 
Supplies 57,350 50,300 60,156 
Telephone 5,500 6,500 6,504 
Uniforms 11 ,000 11 ,000 12,3 11 
Utilities 10,000 10,000 8,494 

Capital Outlay 500,000 168,000 167,998 
Total Expenditures 1,543.550 1,128,000 1,108,169 

Net Change in Fund Balance (227,800) 362,750 434,636 

Fund Balance: 
Beginning of the Year 963, 177 1,022,994 1,022,994 
End of the Year $ 735,377 $ 1,385,744 $ 1,457,630 $ 

The accompanying notes are an integral part of these financial statements. 
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Variance with 
Final Budget 

52,019 
(289) 
325 
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Livingston Parish Gravity Drainage District #2 
Watson, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2021 

l. Summary of Significant Accounting Policies -

Livingston Parish Gravity Dra inage District #2 "the District" is a corporate body created by the 

Livingston Parish Council , as provided by Louisiana Revised Statues. The District is governed by a 
board of seven commissioners. 

On January 18, 1997, an election was held whereby the voter of Livi ngston Parish Gravity Dra inage 
District #2 approved a ½% sales and use tax beginning July I, 1997 for the purpose of "constructing, 
improving, and ma intaining drainage facilities within and fo r the district and purchasing necessary 
equipment." 

The Di strict ' s taxes are collected by the Livingston Parish School Board and are remitted to the District 
monthly. The District pays the School board a fee for this service. 

The financial statements of the District have been prepared in accordance with accounting principles 
generally accepted in the United States of America (GAAP) as applied to governmenta l units. The 
Governmental Accounting Standards Board (GASB) is the standard-setting body for governmental 
accounting and financial reporting. The GASB periodically updates its codification of the existing 
Governmental Accounting and Financial Reporting Standards which, along w ith subsequent GASB 
pronouncements (Statements and Interpretations), constitutes GAAP for governmental units. The more 
significant on these account ing po licies are described below and, where appropriate, subsequent 
pronouncements will be referenced . 

A. Financial Reporting Entity 

This report incl uded a ll fu nds which are controlled by or dependent on the District's Board of 

Commissioners. Control by o r dependence on the board was determined on the bas is o f taxing authority, 
authority to issue debt, e lection or appointment of governing body, and other general oversight 
responsibility. 

In confo rmance with Governmental Accounting Standards Board, Statement 6 1, the District is a 
component unit of the Livingston Parish Counc il, the governing body of the parish. The accompanying 
fin ancial statements present information only on the fund maintained by the District and do not present 
information on the Council and the general government services provided by that governmental unit. 

B. Basis of Presentation 

The Distric t's basic financ ial statements include both governmental-wide (reporting the District as a 
who le) and fund financ ial statements (re porting the District' s major fund .) Both the government-wide 
and fund financial statements categorize primary activ ities as e ither governmenta l or business type. There 
were no activities of the District categorized as a business-type activ ity. 

Basic Financial Statements - Government-Wide Statements 

In the government-wide Statement of Net Position, the governmental activity column (a) is presented on a 
consolidated bas is by column, (b) and is reported on a full accrua l, economic resource basis. 
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Livingston Parish Gravity Drainage District #2 
Watson, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2021 

The government-wide Statement of Activities reports both the gross and net cost of the District' s 
functions. The Statement of Activities reduces gross expenses by related program revenues, operating 
and capital grants. Program revenues must be directly associated with the function . Operating grants 
incl ude operating-specific and discretionary (either operating or capital) grants whi le capital grants reflect 
capital-specific grants. 

The net costs (by function) are normally covered by general revenue (taxes, interest, and investment 
earnings, etc.). 

The District does not a llocate indirect costs. 

The government-w ide focus is more on the sustainabi lity of the District as an entity a nd the change in the 
District's net position resulting from the current year's activities. 

Bas ic Financial Statements - Fund Financial Statements 

The financial transactions of the District are reported in an individual fund in the fund financial 
statements. This fund is accounted for by providing a separate set of self-balancing accounts that 
comprises its assets, liabilities, reserves, fund equity, revenues, and expenditures. This fund is reported 
by generic classification within the financial statements. 

The District uses the fol lowing fund type: 

Governmental Funds: 

The focus of the governmental funds' measurement ( in the fund statements) is upon determination of 
financial pos ition and changes in financial position (sources, uses, and balances of financ ial resources) 
rather than upon net income. The following is a description of the governmental fund of the District. 

The General Fund is the genera l operating fund of the District. It is used to account for all financial 
resources except those required to be accounted for in another fund . On December 3 1, 202 1, it is the only 
fund of the District. 

C. Basis of Accounting and Measurements Focus 

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported 
in the financial statements. It relates to the timing of the measureme nts made regard less of the 
measurement focus applied. 

1. Accrual -

The governmental activities in the government-wide financial statements are presented on the accrual 
bas is of accounting. Revenues recognized when earned and expenses are recognized when incurred. 

Revenues of the District cons ist principally of sales taxes and interest income. Interest income is 
recorded when earned. Sales taxes are recorded as revenues when the underlying transaction occurs 
and meets the availabi lity criteria. 

19 



Livingston Parish Gravity Drainage District #2 
Watson, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2021 

2. Modified Accrual -

The governmental funds fin ancia l statements are presented on the modified accrual basis of 
account ing. Under the modified accrual basis of accounting, revenues are recognized when 
susceptible to accrual ( i.e., when they become both measurable and available). " Measurable" means 
that the amount of the transaction can be determined and "available" means that the amount of the 
transaction is collectable w ithin the current period or soon eno ugh thereafter to be used to pay 
liabilities of the current period. A one-year availabili ty period is used for revenue recognition for a ll 
governmenta l fund type revenues. Expenditures are recorded when the re lated fund liability is 
incurred . Depreciation is not recognized in the Governmental Fund Financ ia l Statements. 

D. Capital Assets 

Capital assets are reported in the government-wide financi al statements at historical cost. Additions, 
improvements, or other capital outlays that significantly extend the useful life o f an asset are capitalized. 
Costs incurred for repairs and maintenance are expensed as incurred. Depreciation on a ll assets is 
provided on a straight-line basis over the fo llowing estimated useful lives: 

Description 
Buildings and Improvements 

Equipment 

Vehicles 

E. Budgetary Practices 

The District utilizes the following budgetary practices: 

Estimated Lives 
20 - 40 Years 

5 - IO Years 

5 Years 

The Chairperson of the Board prepares the annual budget which is based o n what is expected to be 
collected during the fiscal year and is approved by the Board of Commissioners . The adopted budget 
constitutes the authority of the District to incur liabilities and authorize expendi tures from the respective 
budgeted funds. Addit ionally, certa in expenditures are approved monthly by the Board before payment. 
The 2021 budget was discussed in a public hearing and adopted during a meeting of the Board on 
December 7, 2020. The amended 202 1 budget was d iscussed in a public hearing and adopted during a 
meeting of the Board on December 6, 202 1. 

A ll budget amounts presented in the fi nanc ia l statements have been adjusted for lega lly authorized 
revisions of the annua l budget during the year. 

F. Estimates 

The preparation of financia l statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assum ptions that a ffect the 
reported amounts of assets and liabilities and disclosure o f contingent assets and liabilit ies at the date of 
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Livingston Parish Gravity Drainage District #2 
Watson, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2021 

the financial statements and the repo rted amounts of revenues and expenses during the reporting period. 
Actual results could differ from those estimates. 

G. Encumbrances 

Encumbrances outstanding at year end do not represent GAA P expenditures o r liabilities but represent 
budgetary accounting controls. The Governmental Fund' s budget is maintained on the modified accrual 
bas is of accounting except that budgetary basis expend itures inc lude purchase o rders and contracts 
(encumbrances) issued for goods or services not received at year end. 

The actual results of operations are presented in accordance with GAAP and the Commission 's 
accounting po licies do not recognize encumbrances as expenditures unti l the period in which the goods or 
serv ices are received and a liability is incurred. On December 3 1, 202 1, the District had no outstanding 
encumbrances. 

H. Accumulated Unpaid Vacation and Sick Pay 

Employees of the District earn annual leave at varying ra tes according to years of service. Accrued 
unused annual leave earned by an employee is carried forward to the succeeding calendar year but the 
amount that can be carried forward is limited to 1,040 hours. Employees that are terminated or resign are 
paid for the unused annual leave balance. As of December 31, 202 1, the accrued liabili ty for unpaid 
vacation bene fits amounted to $8,373. 

I. Net Position 

Net position repre ems the difference between assets and liabi lities. Net position investment in capital 
assets consists of capita l assets, net of accumulated depreciation, reduced by the outstanding balance of 
any debt proceeds used for the acquisition, construction, or improvements of those assets. 

J. Summary Financial Information for 2021 

The financ ial statements include certain prior year summarized info rmation in total. Such information 
does not include sufficient details to const itute a presentation in conform ity with generally accepted 
accounting principles. According ly, such information should be read in conjunction with the District's 
financ ia l statements for the year ended December 3 1, 2020, from which the summarized information was 
derived. 

K. Fund Equity 

The District implemented the provis ions of Governmental Accounting Standards Board Statement No. 54 
which redefined how fund balances are presented in fund financial statements. In the governmental fund 
fin ancial statements, fund balances are classified as follows: 

Non-spendable- Amounts that cannot be spent either because they a re in non-spendable form or because 
they are lega lly or contractually required to be maintained intact. 

Restricted- Amounts that can be spent only for speci fie purposes because of the state or federal laws, or 
externally imposed conditions by grantors or creditors. 
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Livingston Parish Gravity Drainage District #2 
Watson, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2021 

Committed- Amounts that can only be used for specific purposes determined by a forma l action of the 
District board. These amounts cannot be used for any other purpose unless the District board removes or 
changes the specified use by taking the same type of action that was employed when the funds were 
initially comm itted. 

Assigned- Amounts that are designated as committed by the District board but are not spendable until a 
budget ordinance is passed. 

Unassigned- All amounts not included in other spendable classifications. The District board has not 
adopted a po licy to maintain the general fund·s unassigned fund balance above a certain minimum level. 

The details of the fund balances are included in the Balance Sheet - Genera l Fund (page 13). As noted 
above, restricted funds are used first as a ppropriate. Assigned Funds are reduced to the extent that 
expenditure authority has been budgeted by the District board or the assignment has been changed by the 
District board. Decreases to fund balance first reduce Unassigned Fund balance: in the event that 
Unassigned becomes zero, then Assigned and Committed Fund Balances are used in that order. 

2. Cash, Cash Equivalents, and lnvestments-

For reporting purposes, cash and cash equi valents include cash, demand deposits, and t ime certificates of 
deposit. Under state law the District may deposit funds w ithin a fi scal agent bank organized under the 
laws of the State of Lou isiana, any other state in the union, or under the laws of the United States. 
Further, the District may invest in time deposits o r certificates of deposit of state banks o rganized under 
Louisiana law and national banks having principal offices in Louisiana. 

As con finn ed by the fi scal agents, the District had cash and cash equivalents totaling $1. 195,632 with a 
carrying amount of $ 1, 144,596 on December 3 I, 2021. 

The District also invests all excess funds in certificates of deposits. Certificates of deposits with maturity 
dates greater than 90 days are classified as investments. while certificates of deposits with maturity dates 
less than 90 days are classified as cash and cash equivale nts for fin anc ia l reporting. Investments in non
partic ipating interest-earning contracts, such as nonnegotiable certificates of depos its with redemption 
tenns that do not consider market rates, a re reported using a cost-based measure which is permitted per 
GASB Statement No. 31. 

Cash and cash equivalents and investments are stated at cost, wh ich approximates market. The fo llowing 
is a summary of cash and cash equivalents and investments on December 3 I, 2021: 

Cash 
Book Balance $ l , 144,596 

Bank Balance $ I, 195,632 
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Certificates 

of Deposit 

$ 43 ,841 

$ 43,841 

$ 

$ 

Total 

I, 188,437 

1,239,473 



Livingston Parish Gravity Drainage District #2 
Watson, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31 , 2021 

Custodial Credit Risk-Deposils 

In the case of deposits, this i the risk that in the event of a bank fa ilure, the Districfs deposits may be 
returned to it. 

To mitigate this risk, state law requires for these deposits (or the resulting bank balances) to be secured by 
federal deposit insurance or the pledge of securities by the fiscal agent bank. The market value of the 
pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with 
the fiscal agent bank. These securities are held in the name of the pledging fi scal agent bank in a holding 
or custodial bank that is mutually acceptable to both parties. The pledged securities are deemed by 
Louisiana State Law to be under the control and possession and in the name of District regardless of its 
designation by the fi nancial institution in which it is deposited. As of December 3 1, 202 1, none of the 
District's bank balance of $ 1,239,473 was exposed to custodial credit risk. 

3. Change in Capital Assets -

Capital asset activity for the year ended December 31 , 202 1 is as follows: 

Beginning Ending 
Governmental Activities Capital Assets: Balance Increases Decreases Balance 
Capital Assets ot Depreciated: 

Land $ 76,000 $ - $ - $ 76,000 
Total Capital Assets Not Being Depreciated: 76,000 76,000 

Capital Assets Being Depreciated 

Buildings and Improvements 1,225,569 1,225,569 
Equipment 765,717 167,998 933,715 
Vehicles 228,084 228,084 

Total Other Capital Assets 2,219,370 167,998 2,387,368 

Less: Accumulated Depreciation for: 

Buildings and lmprovements (15 1,598) (34,943) (186,541) 
Equipment (40 I, 157) (81,648) (482,805) 
Vehicles (1 84,505) (18,642) (203,147) 

Total Accumu lated Depreciation (737,260) (135,233) (872,493) 
Total Capital Assets Being Depreciated, Net 1,482,110 32,765 1,514,875 

Total Governmental Activities Capital 
Assets, ct $ 1,558,110 $ 32,765 $ - $ 1,590,875 

Depreciation expense for the year ended December 3 I, 202 1 
Activities. 

is $135,233. as reported in the Statement of 
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4. Long-Term Debt -

Livingston Parish G ravity Drainage District #2 
Watson, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2021 

The Livingston Parish Gravity Drainage District #2 has no long-term debt transactions for the year ended 
December 3 I, 2021 . 

5. Leases -

The District has no outstanding capital or operating lea es on December 3 1. 2021. 

6. Compensated Absences, Pension Plan, and Other Postemployment Benefits -

On December 31 . 2021, the employees of the District have accumulated and vested $8,373 of employee 
leave benefit , which was computed in accordance with GASB Cod ification Section C60. The District ha 
no plan or provision for other post-employment benefits. 

The District has an IRA 403 (b) retirement plan for its employees. Under this defined contribution plan. 
there is no written guaranteed employer contribution. Employer contributions are discretionary, however; 
it is the District's current intention to continue simi lar timing for discretionary plan contributions based 
on a percentage of employee contributions detem,ined by the Board. The District ' s Board of 
Commissioners voted to contribute 9.0% of e lig ible wages if the employee contributed 2% for 202 1 
which amounts to $27, 199. 

7. Per Diem Board Members-

All of the Board of Commissioners receive a per diem of $ 100 per meeting for attending each regular or 
special meetings of the board. All Board Members serve five-year tenns. Per diems paid to the board 
members for 202 1 were as fo llows: 

Compensation 
Board Member Received 
Gene Baker $ 1.400 
Jimmy Davis 2,500 
Brian Emrick 1,600 
Muray Morgan Jr. 2.500 
Lauren White 2,200 
William Clemmons 1,100 
Matthew Hughes 1,600 
Kristopher Wascom 2,100 

$ 15,000 
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Livingston Parish Gravity Drainage District #2 
Watson, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2021 

8. Schedule of Compensation, Benefits, and Other Payments to Chairman of the Board of Directors 

In accordance with Louisiana Revised Statute 24:5 13A, the fo llowing is a Schedule of Compensation and 
Benefits received by Jimmie Dav is, Chairman of the Board of Directors, who was the acting agency head 
for the year ended December 3 I, 2021: 

Purpose Amount 
Per Diem $ 1,800 
Benefit Insurance 

Travel Reimbursements 
Conferences 
Meals 

$ l,800 

9. Contingencies - Litigation 

The District is involved in lawsui ts and claims in the ordinary course of their operations. It is 
management's opinion that outstanding claims would not have a material effect on the District's 
operations. 

10. Subsequent Events 

Management has evaluated subsequent events and transactions for potential recognition or disclosures in 
the financial statements through June 6, 2022, the date which the financial statements were available to be 
issued. 
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Independent Auditor's Report on Internal Control Over 
Financial Reporting and on Compliance and Other Matters 

Based on an Audit of Financial Statements Performed in 
Accordance with Government Auditing Standards 
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A PROFESSIONAL ACCOUNTING CORPORATION 

Independent Auditor's Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements Performed in 

Accordance with Government Auditing Standards 

Board of Commissio ners 

L iv ingston Parish Gravity Dra inage 

District #2 

Liv ingston Parish Council 

Watson, Louisiana 

We have audited, in accordance w ith the a uditing standards generally accepted in the United States of 

America and the standards applicable to financia l audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financia l statements of the governmental 

activities and each maj o r fund of the Livingston Parish Gravity Drainage District #2, (the District) a 

component unit o f the Liv ingsto n Pari sh Council , as o f and for the year ended December 3 1, 202 1, and 

the re lated notes to the financial statements, which collectively comprise the District's basic financial 
statements, and have issued our report thereon dated June 6, 2022. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the fin ancial statements, we considered the District's internal 

control over finan cial reporting ( inte rnal control) as a bas is for des igning audit procedures that are 

appropriate in the circumstances for the purpose of expressing o ur opinions on the financial statements, 

but not for the purpose of express ing an opinion on the effectiveness of the District's interna l control. 

Accordingly, we do not express an o pinion on the effectiveness of the District's interna l control. 

A deficiency in internal control exists when the design or operatio n of a contro l does not a llow 

management or employees, in the normal course of performing their assigned functions, to prevent, or 

detect and correct, misstatements, on a timely basis. A material weakness is a deficiency. or a 

combinatio n of deficienc ies, in internal control, such that there is a reasonable possibili ty that a materia l 

m isstatement of the Distr ict's financia l stateme nts will not be prevented, or detected and corrected, o n a 
t imely basis. A significant deficiency is a deficie ncy, or a co mbination of deficiencies, in internal control 

that is less severe than a material weakness, yet important enough to merit attention by those charged w ith 
governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies. Given these limitations, during our aud it we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses or significant deficiencies may exist that were not identified. 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
fi nancial statement. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that is required to be reported under 
Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the District's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standard~ in considering the District's internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose; however, under Louisiana Revised 
Statue 24:513, this report is distributed by the Legislative Auditor as a publ ic document. 

Respectfully Submitted, 

?Y4f't0 fiibnJo n 

Hebert Johnson & Associates, Inc. 
A Professional Accounting Corporation 
Albany, Lou isiana 
June 6, 2022 
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Livingston Parish Gravity Drainage District #2 
Watson, Louisiana 

Schedule of Current Year Audit Findings, Recommendations and Responses 
For the Year Ended December 3 1, 2021 

We have audited the basic financial statements of Livingston Parish Gravity Drainage District #2 as of 
and for the year ended December 3 1, 2021 and have issued our report thereon dated June 6, 2022. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Governmental Auditing Standards. 
issued by the Comptroller General of the United States. Our audit of the financial statements as of 
December 3 1. 2021 resulted in an unmodified opinion. 

Section l. Summary of Audito r's Report 

a. Report on Internal Control and Compliance Material to the Financial Statements 

Internal Control 
Material Weakness, o ignificant Deficiencies, No 

Compliance 
Compliance Material to Financial tatement , 

b. Federal Awards 

ot Applicable 
Was a management letter i sued? o 
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A PROFESSIONAL ACCOUNTING CORPORATION 

INDEPENDENT ACCOUNTANT'S REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

To the Livingston Parish Gravity Drainage District #2 
and the Louisiana Legislative Auditor: 

We have performed the procedures enumerated below on the control and compliance (C/C) areas 
identified in the Louisiana Legislative Auditor's (LLA's) Statewide Agreed-Upon Procedures 
(SAUPs) for the fiscal period January 1, 2021 through December 3 I, 202 1. Livingston Parish 
Gravity Drainage District #2's management is responsible for those C/C areas identified in the 
SAUPs. 

Livingston Parish Gravity Drainage District #2 has agreed to and acknowledged that the 
procedures performed are appropriate to meet the intended purpose of the engagement, which is 
to perfom1 specified procedures on the CIC areas identified in LLA's SAUPs for the fiscal period 
January 1, 2021 through December 31, 2021. Additionally, LLA has agreed to and acknowledged 
that the procedures performed are appropriate for its purposes. This report may not be suitable for 
any other purpose. The procedures performed may not address all the items of interest to a user 
of this report and may not meet the needs of all users of this report and, as such, users are 
responsible for determining whether the procedures performed are appropriate for their purposes. 

The procedures and associated findings are as follows: 

Written Policies and Procedures 

1. Obtain and inspect the entity's written policies and procedures and observe whether they 
address each of the following categories and subcategories if applicable to public funds and 
the entity 's operations: 

a) Budgeting, including preparing, adopting, monitoring, and amending the budget. 

b) Purchasing, including ( I) how purchases are initiated; (2) how vendors are added to the 
vendor list; (3) the preparation and approval process of purchase requisitions and purchase 
orders; (4) controls to ensure compliance with the Public Bid Law; and (5) documentation 
required to be maintained for all bids and price quotes. 

c) Disbursements, including processing, reviewing, and approving. 
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d) Receipts/Collections, including rece1vmg, recording, and preparing deposits. Also, 
policies and procedures should include management" s actions to determine the 
completeness of all collections for each type of revenue or agency fund additions (e.g., 
periodic confirmation with outside parties, reconciliation to utility billing after cutoff 
procedures, reconciliation of traffic ticket number sequences, agency fund forfeiture 
monies confirmation). 

e) Payroll/Personnel, including (1) payroll processing, (2) reviewing and approving time and 
attendance records, including leave and overtime worked, and (3) approval process fo r 
employee(s) rate of pay or approval and maintenance of pay rate schedules. 

t) Contracting, including ( I) types of services requiring written contracts, (2) standard terms 
and conditions, (3) legal review, (4) approval process, and (5) monitoring process. 

g) Credit Cards (and debit cards,fuel cards, P-Cards, if applicable), including (1 ) how cards 
are to be controlled, (2) allowable business uses, (3) documentation requirements, ( 4) 
required approvers of statements, and (5) monitoring card usage (e.g., determining the 
reasonableness of fuel card purchases). 

h) Travel and Expense Reimbursement, including (1) allowable expenses, (2) dollar 
thresholds by category of expense, (3) documentation requirements, and (4) required 
approvers. 

i) Ethic, including (1) the prohibitions as defined in Louisiana Revised Statute (R.S.) 
42: 1111-11 21, (2) actions to be taken if an ethics violation takes place, (3) system to 
monitor possible ethics violations, and (4) a requirement that documentation is maintained 
to demonstrate that all employees and officials were notified of any changes to the entity's 
ethics policy. 

j) Debt Service, including (1) debt issuance approval, (2) continuing disclosure/EMMA 
reporting requirements, (3) debt reserve requirements, and (4) debt service requirements. 

k) Information Technology Disaster Recovery/Business Continuity , including (1) 
identification of critical data and frequency of data backups, (2) storage of backups in a 
separate physical location isolated from the network, (3) periodic testing/verification that 
backups can be restored, ( 4) use of anti virus software on all systems, (5) time ly application 
of all available system and software patches/updates, and (6) identification of personnel, 
processes, and tools needed to recover operations after a critical event. 

1) Sexual Harassment, including R.S. 42:342-344 requirements for ( l ) agency 
responsibilities and prohibitions, (2) annual employee tra ining, and (3) annual reporting. 

No exceptions were found as a result of these procedures. 

Board or Finance Committee 

2. Obtain and inspect the board/finance committee minutes for the fiscal period, as well as the 
board's enabling legislation, charter, bylaws, or equi valent document in e ffect during the fiscal 
period, and: 
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a) Observe that the board/finance committee met with a quorum at least monthly, or on a 
frequency in accordance with the board' s enabling legislation, charter, bylaws, or other 
equivalent document. 

b) For those entities reporting on the governmental accounting model, observe whether the 
minutes referenced or included monthly budget-to-actual comparisons on the general fund , 
quarterly budget-to-actual, at a minimum, on proprietary funds, and semi-annual budget
to-actual, at a minimum, on all special revenue funds. Alternately, for those entities 
reporting on the nonprofit accounting model, observe that the minutes referenced or 
included financial activity relating to public funds if those public f unds comprised more 
than 10% of the entity's collections during the.fiscal period 

c) For governmental entities, obtain the prior year audit report and observe the unassigned 
fund balance in the general fund. If the general fund had a negative ending unassigned 
fund balance in the prior year audit report, observe that the minutes for at least one meeting 
during the fiscal period referenced or included a formal plan to eliminate the negative 
unassigned fund balance in the general fund. 

No exceptions were found as a result of these procedures. 

Bank Reconciliations 

3. Obtain a listing of entity bank accounts for the fiscal period from management and 
management's representation that the listing is complete. Ask management to identi fy the 
entity' s main operating account. Select the entity ' s main operating account and randomly 
select 4 additional accounts (or all accounts if less than 5). Randomly select one month from 
the fi scal period, obtain and inspect the corresponding bank statement and reconciliation for 
each selected account, and observe that: 

a) Bank reconciliations include evidence that they were prepared within 2 months of the 
related statement closing date (e.g., initialed and dated or electronically logged); 

b) Bank reconciliations include evidence that a member of management/board member who 
does not handle cash, post ledgers, or issue checks has reviewed each bank reconciliation 
(e.g., initialed and dated, electronically logged); and 

c) Management has documentation reflecting it has researched reconciling items that have 
been outstanding for more than 12 months from the statement closing date, if applicable. 

No exceptions were found as a result of these procedures. 

Collectio11s (excluding electronic funds transfers) 

4. Obtain a listing of deposit sites for the fi scal period where deposits for cash/checks/money 
orders (cash) are prepared and management's representation that the listing is complete. 
Randomly select 5 deposit sites ( or a ll deposit sites if less than 5). 
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5. For each deposit site selected, obtain a listing of collection locations and management's 
representation that the listing is complete. Randomly select one collection location for each 
deposit site (i.e., 5 collection locations for 5 deposit sites), obtain and inspect written policies 
and procedures relating to employee job duties (if no written policies or procedures, inquire of 
employees about their job duties) at each collection location, and observe that job duties are 
properly segregated at each collection location such that: 

a) Employees responsible for cash collections do not share cash drawers/registers. 

b) Each employee responsible for collecting cash is not responsible for preparing/making 
bank deposits, unless another employee/official is responsible for reconciling collection 
documentation (e.g., pre-numbered receipts) to the deposit. 

c) Each employee responsible for collecting cash is not responsible for posting collection 
entries to the general ledger or subsidiary ledgers, unless another employee/official is 
responsible for reconciling ledger postings to each other and to the deposit. 

d) The employee(s) responsible for reconciling cash collections to the general ledger and/or 
subsidiary ledgers, by revenue source and/or agency fund additions, are not responsible for 
collecting cash, unless another employee/official verifies the reconciliation. 

6. Obtain from management a copy of the bond or insurance policy for theft covering all 
employees who have access to cash. Observe the bond or insurance policy for theft was 
enforced during the fiscal period. 

7. Randomly select two deposit dates for each of the 5 bank accounts selected for procedure #3 
under "Bank Reconciliations" above (select the next deposit date chronologically if no deposits 
were made on the dates randomly selected and randomly select a deposit if multiple deposits 
are made on the same day). Alternately, the practitioner may use a source document other 
than bank statements when selecting the deposit dates for testing, such as a cash collection 
log, daily revenue report, receipt hook, etc. Obtain supporting documentation for each of the 
10 deposits and: 

a) Observe that receipts are sequentially pre-numbered. 

b) Trace sequentially pre-numbered receipts, system reports. and other related collection 
documentation to the deposit slip. 

c) Trace the deposit slip total to the actual deposit per the bank statement. 

d) Observe the deposit was made within one business day ofreceipt at the collection location 
(within one week if the depository is more than l O miles from the collection location or the 
deposit is less than $100 and the cash is stored securely in a locked safe or drawer). 

e) Trace the actual deposit per the bank statement to the general ledger. 

No exceptions were found as a result of these procedures. 
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Non-Payroll Disbursements (excluding card purchases/payments, travel reimbursements, and 
petty cash purchases) 

8. Obtain a listing of locations that process payments for the fiscal period and management's 
representation that the listing is complete. Randomly select 5 locations (or all locations if less 
than 5). 

9. For each location selected under #8 above, obtain a listing of those employees involved with 
non-payroll purchasing and payment functions. Obtain written policies and procedures 
relating to employee job duties (if the agency has no written policies and procedures, inquire 
of employees about their job duties), and observe that job duties are properly segregated such 
that: 

a) At least two employees are involved in initiating a purchase request, approving a purchase, 
and placing an order/making the purchase. 

b) At least two employees are involved in processing and approving payments to vendors. 

c) The employee responsible for processing payments is prohibited from adding/modifying 
vendor files, unless another employee is responsible for periodically reviewing changes to 
vendor files. 

d) Either the employee/official responsible for signing checks mails the payment or gives the 
signed checks to an employee to mail who is not responsible for processing payments. 

[Note: Exceptions to controls that constrain the legal authority of certain public officials (e.g., 
mayor of a Lawrason Act municipality) should not be reported.] 

10. For each location selected under #8 above, obtain the entity's non-payroll disbursement 
transaction population (excluding cards and travel reimbursements) and obtain management's 
representation that the population is complete. Randomly select 5 disbursements for each 
location, obtain supporting documentation for each transaction, and: 

a) Observe whether the disbursement matched the related original itemized invoice and 
supporting documentation indicates deliverables included on the invoice were received by 
the entity. 

b) Observe whether the disbursement documentation included evidence (e.g., initial/date, 
electronic logging) of segregation of duties tested under #9, as applicable. 

No exceptions were found as a result of these procedures. 

Credit Cards/Debit Cards/Fuel Cards/P-Cards 

11. Obtain from management a listing of all active credit cards, bank debit cards, fuel cards, and 
P-cards (cards) for the fiscal period, including the card numbers and the names of the persons 
who maintained possession of the cards. Obtain management's representation that the listing 
is complete. 
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12. Using the listing prepared by management, randomly select 5 cards (or all cards ifless than 5) 
that were used during the fiscal period. Randomly select one monthly statement or combined 
statement for each card (for a debit card, randomly select one monthly bank statement), obtain 
supporting documentation, and: 

a) Observe whether there is evidence that the monthly statement or combined statement and 
supporting documentation (e.g., original receipts for credit/debit card purchases, exception 
reports for excessive fuel card usage) were reviewed and approved, in writing (or 
electronically approved), by someone other than the authorized card holder. [Note: 
Requiring such approval may constrain the legal authority of certain public officials ( e.g., 
mayor of a Lawrason Act municipality) ; these instances should not be repo1ted .] 

b) Observe that finance charges and late fees were not assessed on the selected statements. 

13. Using the monthly statements or combined statements selected under # 12 above, excluding 
fuel cards, randomly select 10 transactions ( or all transactions if less than 10) from each 
statement, and obtain supporting documentation for the transactions (i.e., each card should 
have 10 transactions subject to testing). For each transaction, observe it is supported by (I) an 
original itemized receipt that identifies precisely what was purchased, (2) written 
documentation of the business/public purpose, and (3) documentation of the individuals 
participating in meals (for meal charges only). For missing receipts, the practitioner should 
describe the nature of the transaction and note whether management had a compensating 
control to address missing receipts, such as a " missing receipt statement" that is subject to 
increased scrutiny. 

No exceptions were found as a result of these procedures. 

Travel and Travel-Related Expense Reimbursements (excluding card transactions) 
These procedures are not applicable to the Organization. 

14. Obtain from management a listing of all travel and travel-related expense reimbursements 
during the fiscal period and management's representation that the listing or general ledger is 
complete. Randomly select 5 reimbursements, obtain the related expense reimbursement 
forms/prepaid expense documentation of each selected reimbursement, as well as the 
supporting documentation. For each of the 5 reimbursements selected: 

a) If reimbursed using a per diem, observe the approved reimbursement rate is no more than 
those rates established either by the State of Louisiana or the U.S. General Services 
Administration (www.gsa.gov). 

b) If reimbursed using actual costs, observe the reimbursement is supported by an original 
itemized receipt that identifies precisely what was purchased. 

c) Observe each reimbursement is supported by documentation of the business/public 
purpose (for meal charges, observe that the documentation includes the names of those 
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individuals participating) and other documentation required by written policy (procedure 
# lh). 

d) Observe each reimbursement was reviewed and approved, in writing, by someone other 
than the person receiving reimbursement. 

Contracts 

15. Ob_tain from management a listing of all agreements/contracts for professional services, 
materials and supplies, leases, and construction activities that were initiated or renewed during 
the fiscal period. Alternately, the practilioner may use an equivalent selection source, such ac; 
an active vendor list. Obtain management's representation that the listing is complete. 
Randomly select 5 contracts ( or all contracts if less than 5) from the listing, excluding the 
practitioner's contract, and: 

a) Observe whether the contract was bid in accordance with the Louisiana Public Bid Law 
(e.g., solicited quotes or bids, advertised), if required by law. 

b) Observe whether the contract was approved by the governing body/board, if required by 
policy or law (e.g., Lawrason Act, Home Rule Charter). 

c) If the contract was amended (e.g., change order), observe the original contract terms 
provided for such an amendment and that amendments were made in compliance with the 
contract tem1s ( e.g., if approval is required for any amendment, was approval documented). 

d) Randomly select one payment from the fi scal period for each of the 5 contracts, obtain the 
supporting invoice, agree the invoice to the contract terms, and observe the invoice and 
related payment agreed to the tem1s and conditions of the contract. 

No exceptions were found as a result of these procedures. 

Payroll and Personnel 

16. Obtain a li sting of employees and officials employed during the fiscal period and 
management's representation that the listing is complete. Randomly select 5 employees or 
officials, obtain related paid salaries and personnel files, and agree paid salaries to authorized 
salaries/pay rates in the personnel files. 

17. Randomly select one pay period during the fiscal period. For the 5 employees or officials 
selected under #16 above, obtain attendance records and leave documentation for the pay 
period, and: 

a) Observe all selected employees or officials documented their daily attendance and leave 
(e.g., vacation, sick, compensatory). (Note: Generally, officials are not eligible to earn 
leave and do not document their attendance and leave. However, if the official is earning 
leave according to a policy and/or contract, the official should document his/her daily 
attendance and leave.) 

7 



b) Observe whether supervisors approved the attendance and leave of the selected employees 
or officials. 

c) Observe any leave accrued or taken during the pay period is reflected in the entity's 
cumulative leave records. 

d) Observe the rate paid to the employees or officials agree to the authorized salary/pay rate 
found within the personnel fil e. 

18. Obtain a listing of those employees or officials that received termination payments during the 
fiscal period and management's representation that the list is complete. Randomly select two 
employees or officials, obtain related documentation of the hours and pay rates used in 
management's termination payment calculations and the entity 's policy on te1mination 
payments. Agree the hours to the employee or officials' cumulative leave records. agree the 
pay rates to the employee or officials' authorized pay rates in the employee or officials' 
personnel files, and agree the termination payment to entity policy. 

19. Obtain management's representation that employer and employee portions of third-party 
payroll related amounts (e.g., payroll taxes, retirement contributions, health insurance 
premiums, garnishments, workers' compensation premiums, etc.) have been paid, and any 
associated forms have been filed, by required deadlines. 

No exceptions were found as a result of these procedures. 

Ethics 

20. Using the 5 randomly selected employees/officials from procedure # 16 under "Payroll and 
Personnel" above· obtain ethics docwnentation from management, and: 

a. Observe whether the documentation demonstrates each employee/official completed one 
hour of ethics training during the fi scal period. 

b. Observe whether the entity maintains documentation which demonstrates each employee 
and official were notified of any changes to the entity's ethics policy during the fiscal 
period, as applicable. 

No exceptions were found as a result of these procedures. 

Debt Service 
These procedures are not applicable to the Organization. 

21. Obtain a listing of bonds/notes and other debt instruments issued during the fi scal period and 
management's representation that the listing is complete. Select all debt instruments on the 
listing, obtain supporting documentation, and observe State Bond Commission approval was 
obtained for each debt instrument issued. 

22. Obtain a listing of bonds/notes outstanding at the end of the fiscal period and management's 
representation that the listing is complete. Randomly select one bond/note, inspect debt 
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covenants, obtain supporting documentation for the reserve balance and payments, and agree 
actual reserve balances and payments to those required by debt covenants (including 
contingency funds, short-lived asset funds, or other funds required by the debt covenants). 

Fraud Notice 

23. Obtain a listing of misappropriations of public funds and assets during the fiscal period and 
management' s representation that the listing is complete. Select all misappropriations on the 
listing, obtain supporting documentation, and observe that the enti ty reported the 
misappropriation(s) to the legislative auditor and the district attorney of the parish in which the 
entity is domiciled. 

24. Observe the entity has posted, on its premises and website, the notice required by R.S. 24:523.1 
concerning the reporting of misappropriation, fraud, waste, or abuse of pub I ic funds. 

No exceptions were found as a result of these p rocedures. 

Information Technology Disaster Recovery/ Business Continuity 

25. Perforn1 the following procedures, verbally discuss the results with management, and 
report "We performed the procedure and discussed the results with management." 

a) Obtain and inspect the entity ' s most recent documentation that it has backed up its 
critical data (if no written documentation. inquire of personnel responsible for backing 
up critical data) and observe that such backup occurred within the past week. If 
backups are stored on a physical medium (e.g., tapes, CDs), observe evidence that 
backups are encrypted before being transported. 

b) Obtain and inspect the entity' s most recent documentation that it has tested/veri fied 
that its backups can be restored (if no written documentation, inquire of personnel 
responsible for testing/verify ing backup restoration) and observe evidence that the 
test/verification was successfu lly performed within the past 3 months. 

c) Obtain a li sting of the entity ' s computers currently in use and their related locations, 
and management' s representation that the listing is complete. Randomly select 5 
computers and observe while management demonstrates that the selected computers 
have current and active anti virus software and that the operating system and accounting 
system software in use are currently supported by the vendor. 

We pe1.formed the procedures and discussed the results with management. 

Sexual Harassment 

26. Using the 5 randomly selected employees/officials from procedure #16 under "Payroll and 
Personnel" above, obtain sexual harassment training documentation from management, and 
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observe the documentation demonstrates each employee/official completed at least one hour 
of sexual harassment training during the calendar year. 

27. Observe the entity has posted its sexual harassment policy and complaint procedure on its 
website (or in a conspicuous location on the entity's premises if the entity does not have a 
website). 

28. Obtain the entity 's annual sexual harassment report for the current fiscal period, observe that 
the report was dated on or before February 1, and observe it includes the applicable 
requirements of R.S. 42:344: 

a) Number and percentage of public servants in the agency who have completed the 
training requirements; 

b) Number of sexual harassment complaints received by the agency; 

c) Number of complaints which resulted in a finding that sexual harassment occurred; 

d) Number of complaints in which the finding of sexual harassment resulted in discipline 
or corrective action; and 

e) Amount of time it took to resolve each complaint. 

No exceptions were found as a result of these procedures. 
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We were engaged by Livingston Parish Gravity Drainage District #2 to perform this agreed-upon 
procedures engagement and conducted our engagement in accordance with attestation standards 
established by the American Institute of Certified Public Accountants and applicable standards of 
Government Auditing Standards. We were not engaged to and did not conduct an examination or 
review engagement, the objective of which would be the expression of an opinion or conclusion, 
respectively, on those CIC areas identified in the SAUPs. Accordingly, we do not express such an 
opinion or conclusion. Had we performed additional procedures, other matters might have come 
to our attention that would have been reported to you. 

We are required to be independent of Livingston Parish Gravity Drainage District #2 and to meet 
our other ethical responsibilities, in accordance with the relevant ethical requirements related to our 
agreed-upon procedures engagement. 

This report is intended solely to describe the scope of testing performed on those CIC areas 
identified in the SAUPs, and the result of that testing, and not to provide an opiruon on control or 
compliance. Accordingly, this report is not suitable for any other purpose. Under Louisiana 
Revised Statute 24:5 13, this repoti is distributed by the LLA as a public document. 

Hebert Johnson & Associates, Inc. 
A Professional Accounting Corporation 
Albany, Louisiana 
June 6, 2022 
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