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Opinion 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of Dixie Electric Membership Corporation and Subsidiaries as of 
December 31, 2018, and the results of their operations and cash flows for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Prior Period Financial Statements 

The financial statements of Dixie Electric Membership Corporation and Subsidiaries as of and for the 
year ended December 31, 2017 were audited by other auditors whose report dated May 4, 2018 
expressed an unmodified opinion. 

Other Matters 

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements 
as a whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. 
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards, consolidating balance sheet, consolidating statement of income and 
patronage capital, consolidating statement of cash flows, and the schedule of compensation, benefits 
and other payments to agency head or chief executive officer are presented for purposes of additional 
analysis and are not a required part of the consolidated financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the basic financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the basic consolidated financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic consolidated financial statements or to the basic 
consolidated financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the information is 
fairly stated, in all material respects, in relation to the basic consolidated financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated April 11, 2019 
on our consideration of Dixie Electric Membership Corporation internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering Dixie Electric 
Membership Corporation internal control over financial reporting and compliance. 

/ 

Certified Public Accountants 
Lubbock, Texas 

April 11, 2019 

BOLINGER, SEGARS, GILBERT <Sc MOSS, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS 
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DIXIE ELECTRIC MEMBERSHIP CORPORATION AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEETS 
DECEMBER 31, 2018 AND 2017 

Exhibit A 

ASSETS 

December 31, 

UTILITY PLANT 
Electric Plant in Service 
Construction Work in Progress 
Other Fixed Assets 

Less: Accumulated Provision for Depreciation 
Total Utility Plant, Net 

INVESTMENTS AND OTHER ASSETS 
investments in Associated Organizations 
Notes Receivable, Long-Term Portion 
Certificate of Deposit, Pledged 

2018 

670,052,629 
10,664,833 
3,338,070 

684,055,532 
173,511,577 

10,528,597 
40,488 

600,000 

2017 

645,989,261 
16,741,682 
3,319,057 

666,050,000 
160,506,964 

$ 510,543,955 $ 505,543,036 

10,544,279 
62,642 

600,000 
$ 11,169,085 $ 11,206,921 

CURRENT ASSETS 
Cash and Cash Equivalents 
Current Portion ofNotes Receivable 
Accounts Receivable 

Consumers, net of allowance of $500,000 in 2018 and $500,000 in 2017 
FEMA, net of allowance of $966,978 in 2018 and $966,978 in 2017 
Other Receivables, net of allowance of$833,828 in 2018 and $833,828 in 2017 
Unbilled Revenue 

Under-Collected Purchased Power Cost Adjustment 
Materials and Supplies 
Other Current and Accrued Assets 

7,360,027 
91,964 

13,268,156 
135,022 

6,004,861 
11,956,088 

3,978,835 
1,556,857 

111,023 
316,489 

10,829,645 
4,388,449 
4,707,408 

13,376,801 
277,430 

4,978,080 
1,350,230 

$ 44,351,810 $ 40,335,555 

DEFERRED CHARGES 
Deferred Charges 
Deferred income Tax Asset 
intangible Assets, Net 

$ 63,039,162 $ 73,276,507 
330,987 

802 
$ 63,370,149 $ 73,277,309 

TOTAL ASSETS $ 629,434,999 $ 630,362,821 

EQUITIES AND LIABILITIES 

EOUITIES 
Memberships 
Patronage Capital 
Other Equities 

451,695 
115,817,091 

4,763,779 

446,390 
109,972,327 

4,395,543 
$ 121,032,565 $ 114,814,260 

LONG-TERM DEBT 
Notes Payable, Less Current Maturities 
Deferred interest - RUS Notes 

393,234,157 
472,097 

375,494,787 
522,479 

$ 393,706,254 $ 376,017,266 

NON-CURRENT LiABILiliES 
Post-Retirement Benefit Obligation 

CURRENT LiABILiliES 
Cash Overdraft 
Current Maturities ofNotes Payable 
Current Portion of Post-Retirement Benefit Obligation 
Lines of Credit 
Accounts Payable - Purchased Power 
Accounts Payable 
Over-Collected Purchase Power Cost Adjustment 
Consumer Deposits 
Accrued Taxes 
Accrued interest 
Other Current and Accrued Liabiiities 

$ 55,033,854 $ 64,103,700 

12,336,390 
1,754,496 

10,861,843 
11,253,106 
4,252,565 
2,897,792 
8,155,822 

56,066 
523,385 

1,951,411 

3,897,793 
13,357,405 
1,561,600 

14,754,453 
18,674,997 
4,153,735 

7,943,039 
366,075 

2,288,762 
1,864,739 

$ 54,042,876 $ 68,862,598 

DEFERRED CREDITS 

TOTAL EOUITIES AND LiABILiliES 

$ 5,619,450 $ 6,564,997 

$ 629,434,999 $ 630,362,821 

See accompanying notes to the consolidated financial statements. 
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DIXIE ELECTRIC MEMBERSHIP CORPORATION AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF OPERATIONS AND PATRONAGE CAPITAL 
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017 

Exhibit B 

December 31, 

OPERATING REVENUES 
Residential 
Commercial and industrial - Small 
Commercial and Industrial - Large 
Public Street & Highway Lighting 
Other Sales to Public Authorities 
Rent from Electric and Other Property 
Other Revenue 

Total Operating Revenues 

OPERATING EXPENSES 
Purchased Power 
Cost of Sales 
Transmission - Operation 
Transmission - Maintenance 
Distribution - Operations 
Distribution - Maintenance 
Consumer Accounts 
Customer Service and information 
Selling Expenses 
Administrative and General Expenses 
Depreciation and Amortization 
Taxes 
Other Expenses 

Total Operating Expenses 

OPERATING MARGINS - BEFORE 
FIXED CHARGES 

FIXED CHARGES 
interest on Long-Term Debt 
Amortization on Reacquired Debt 
Other interest 

Total Fixed Charges 

OPERATING MARGINS - AFTER 
FIXED CHARGES 

Other Capital Credits 

NET OPERATING MARGINS 

NONOPERATING MARGINS 
interest income 
Other income 

Total Nonoperating Margins 

NET MARGINS BEFORE PROVISION FOR INCOME TAXES 

PROVISION FOR INCOME TAX BENEFIT (EXPENSE) 
Current 
Deferred - State 
Deferred - Federal 
Total Provision for income Tax Benefit 

NET MARGINS 

PATRONAGE CAPITAL - BEGINNING OF YEAR 

Transfer Nonoperating Margins to Other Equities 
Transfer Subsidiary Margins to Other Equities 

PATRONAGE CAPITAL - END OF YEAR 

2018 2017 increase 
Amount % Amount % (Decrease) 

172,643,870 76.8 $ 158,756,961 76,2 $ 13,886,909 
16,963,801 7,6 16,179,750 7,8 784,051 
27,683,818 12,3 26,726,070 12,8 957,748 

200,498 0,1 197,842 0,1 2,656 
1,118,952 0,5 937,374 0,4 181,578 
2,043,481 0,9 2,124,409 1,0 (80,928) 
4,030,728 1,8 3,514,289 1,7 516,439 

224,685,148 100,0 $ 208,436,695 100,0 $ 16,248,453 

136,907,211 60,9 $ 124,622,544 59,8 $ 12,284,667 
3,064 0,0 2,633 0,0 431 

387,941 0,2 467,797 0,2 (79,856) 
56,193 0,0 138,190 0,1 (81,997) 

8,352,070 3,7 8,218,956 3,9 133,114 
15,001,814 6,7 15,420,864 7,4 (419,050) 
6,671,926 3,0 6,563,770 3,1 108,156 

532,480 0,2 515,573 0,2 16,907 
925,093 0,4 918,872 0,4 6,221 

8,179,716 3,6 7,677,972 3,7 501,744 
23,287,627 10,4 19,686,257 9,4 3,601,370 
5,867,471 2,6 5,664,572 2,7 202,899 

236,581 0,1 695,857 0,3 (459,276) 
206,409,187 91,7 $ 190,593,857 91,2 $ 15,815,330 

18,275,961 8,3 $ 17,842,838 8,8 $ 433,123 

12,228,211 5,4 $ 12,795,695 6,1 (567,484) 
338,383 0,2 408,784 0,2 (70,401) 

1,228,116 0,5 835,056 0,4 393,060 
13,794,710 6,1 S 14,039,535 6,7 (244,825) 

4,481,251 2,9 $ 3,803,303 2,7 $ 677,948 

562,563 0,3 670,909 0,3 (108,346) 

5,043,814 3,2 S 4,474,212 3,0 S 569,602 

228,710 0,1 $ 147,292 0,1 $ 81,418 
615,362 0,3 27,151 0,0 588,211 
844,072 0,4 S 174,443 0,1 $ 669,629 

5,887,886 3,6 $ 4,648,655 3,1 $ 1,239,231 

(5,873) 0,0 $ 0,0 $ (5,873) 
59,553 0,0 0,0 59,553 

271,434 0,1 0,0 271,434 
325,114 0,1 $ 0 0,0 $ 325,114 

6,213,000 3,7 $ 4,648,655 3,1 $ 1,564,345 

109,972,327 105,702,662 

(146,621) (145,732) 
(221,615) (233,258) 

115,817,091 $ 109,972,327 

See accompanying notes to the consolidated financial statements. 
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DIXIE ELECTRIC MEMBERSHIP CORPORATION AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017 

Exhibit C 

December 31, 
2018 2017 

CASH FLOWS FROM OPERATING ACTIVITIES 
Net Margins 
Adjustments to Reconcile Net Margins to Net Cash From 

Operating Activities 
Depreciation and Amortization 
Capital Credits 

(Increase) Decrease 
Accounts Receivable 
Purchased Power Cost Adjustment 
Unbilled Revenue 
Inventories and Other Current Assets 
Deferred Charges 
Deferred Income Taxes 

Increase (Decrease) 
Accounts Payable and Other Accrued Liabilities 
Accounts Payable - Purchased Power 
Cash Overdraft 
Deferred Credits 

Net Cash From Operating Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Additions to Plant 
Plant Removal Costs Over Salvage and Other Credits 
Other Property and Investments 
Net (Advances) Payments - Notes Receivable 
Intangible Asset 

Net Cash From Investing Activities 

CASH FLOWS FROM FINANCING ACTIVITIES 
Payments on Long-Term Debt - RUS 
Payments on Long-Term Debt - FFB 
Payments on Long-Term Debt - CoBank 
Payments on Long-Term Debt - CFC 
Payments on Long-Term Debt - Other 
Advances on Long-Term Debt - FFB 
Advances on Long-Term Debt - Other 
Net Advances (Payments) - Line of Credit 
Memberships and Other Equities 

Net Cash From Financing Activities 

CHANGE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS - BEGINNING QF YEAR 

CASH AND CASH EQUIVALENTS - END QF YEAR 

SUPPLEMENTAL DISCLQSURE QF CASH FLOW INFORMATION 
Cash Paid During the Year for: 

Interest 
Income Taxes 

6,213,000 $ 4,648,655 

24,337,172 
(562,563) 

517,463 
3,175,222 
1,420,713 

792,617 
1,360,395 
(330,987) 

(1,677,100) 
(7,421,891) 
(3,897,793) 

(945,547) 
$ 22,980,701 

(25,300,512) 
(4,037,580) 

578,245 
246,679 

802 

7,249,004 
111,023 

20,547,683 
(670,909) 

(3,504,343) 
555,856 

(2,831,996) 
(98,818) 

1,427,711 

(5,137,713) 
(831,466) 
3,897,793 
(379,068) 

17,623,385 

(21,339,719) 
(3,789,463) 

488,218 
(286,115) 

$ (28,512,366) $ (24,927,079) 

(1,997,020) $ 
(6,797,177) 
(1,953,147) 
(2,508,400) 

(76,282) 
30,000,000 

(3,892,610) 
5,305 

12,780,669 $• 

(2,746,591) 
(4,922,771) 
(1,863,932) 
(3,605,342) 

(264,117) 

51,163 
14J54,453 

7,990 
1,410,853 

(5,892,841) 

6,003,864 

7,360,027 $ 111,023 

14,563,809 $ 14,049,850 
1,719 0 

NQN CASH INVESTING AND FINANCING ACTIVITIES 

During the year ending December 31, 2018 the Cooperative refinanced CFC notes with FFB notes. The amount refinanced was 
$46,923,000 of CFC debt. This refinance resulted In a early payment fee to CFC In the amount of $154,816 which was expensed 
during the year. The total amount of FFB debt obtained was $46,923,000. 

See accompanying notes to the consolidated financial statements. 



ices. L.L.C. 

For purposes of the consolidated statements of cash flows, the Cooperative considers all highly 





to the Cooperative, operations could be adversely affected. 



Transmission Plant 

General Plant 
Other Fixed Assets 

Work in 

Total Utility Plant 

77 

S 673 

632,956 
161,756 
257,917 

17 

74,774, 
526,684,1: 

T 

Transmission Plant 

on 

Structures and Improvements 
Equipment 

n Equipment 
Other 

December 31 
2018 

2.16% to 4,40% 
3.40% to 10.00% 

6.00% to 14.00% 
16,00% 

5.97% to 33,34% 

2.16% to 4.40% 
3. 

to 6. 
0 14. 

16. 



Term Certificates 
National Rural Utilities Cooperative Finance 

Corporation 

Uti 

, ACB 
Utility Supply, Inc. 

Association of Louisiana Electric Cooperatives 

,511,331 

20 

6,800 

S 10,528,597 

2017 

4,535,797 

4,225,866 
386,272 

1,277,500 

10,189 

51,759 

10,544,279 

Construction Notes Receivable 

Promissory Notes Receivable 
Less: Current Portion of Notes Receivable 

Notes Receivable - Long-Term Portion 

2017 

272,938 
(316,489) 



2019 $ 91,964 

2020 11,850 
2021 
onoo 

11,850 
zuzz 

2023 

1 1 ,oou 

4,938 

December 31 

Pole Attachments 
Other Cooperatives - Mutual Aid 
Contributions for Construction 
Sales Taxes - Overpaid 
Miscellaneous 

Less: Allowance for Uncollectibles 

2,837,169 $ 2, 174.069 
625,287 

2,355,637 2, 794,744 

379,295 406.792 

6,838,689 $ 
(833,828) 

5, 
( 
541,236 
833,828) 

6,004,861 $ 4, 707,408 

Construction Materials and SuppI 
Minor Construction Materials and 
Vehicl 

December 31. 
2018 

,487 S 
276,055 

2017 

277,215 
107,617 

1,978,080 



December 31. 

4,097 

f 

$ 5,160/ 
Deferred interest on RUS Notes 268,299 318,682 
Unamortized Conversion Fee 212,616 396,153 

51,385,671 60,262,621 
7,112, 

73,276,507 

2017 

Original Amount $ 5,265,487 $ 5,265,487 
Accumulated Amortization (5,052, 

Net Book Value $ 212,616 $ 396,153 



2019 
2020 

2022 

22 
22 
22 
22 

212 

Original Amount 
Accumulated Amortizati 

Net Book Value 

OO 
(2,757, 

6,531,822 $ 7,1 

2019 
2020 
2021 
2022 
2023 

580,606 



Operating Margins - Prior Years 

2018 2017 

Assignable $ 6,213,000 
103.398.427 

2 

$ 115,817,091 $ 109,972,327 

credit retirements to estates of deceased patrons to the extent required or permitted by its articles of 

December 31. 
2017 

3,404,081 3,261,675 

4,763,779 $ 4,395.543 



December 31. 
2018 2017 

The Cooperative has two line of credit facilities totaling $25,( 
with the National Rural Utilities Cooperative Finance Corporation. The 
interest rate on the line of credit was 3.35% and 3.75% at December 
31, 2018 and 2.75% at December 31, 2017. The line of credit, which 
matured on March 28, 2018, has been renewed for an additional year, S 10,861,843 $ 10,000,000 

The Cooperative has an unsecured $30,000,000 line of credit with 
CoBank. The interest rate on the line of credit was 4.61% and 3.77% 
at December 31, 2018 and 2017, respectively. The line of credit 

4,475,760 

The Cooperative has an unsecured $5,000,000 line of credit with Red 
River Bank, The interest rate on the line of credit was 4.39% and 
2.87% at December 31, 2018 and 2017, respectively. The line of 
credit, which matured on February 12, 2018, has been renewed for an 
additional year. 



December 31, 
2017 

Rural Utilities Service, 3.63% to 5.18% mortgage notes, with maturity 
dates ranging from March 2024 through October 2040. 

National Rural Utilities Cooperative Finance Corporation, mortgage 
notes at variable and fixed interest rates ranging from 2.50% to 
3.55%, with maturity dates ranging from March 2024 through January 

72,595,438 

with interest ranging from 2.28% to 
3.55% maturing January 2045. These notes are guaranteed by the 
USDA Rural Utilities Service. 129,351,688 133,411,580 

Federal Financing Bank loans with interest ranging from 2.11% to 
3.28% maturing December 2048. These notes are guaranteed by the 
USDA Rural Utilities Service, 161,497,905 87,312,192 

CoBank loans with interest rates ranging from 3.09% to 4.10% with 
maturity dates ranging from March 2023 to September 2037. 26,492,970 28,446,117 

National Cooperative Services Corporation note payable with a fixed 
interest rate of 4.10%. The note guaranteed by DEMOO and secured 
bya building. 79,182 101,500 

le to 
lission. Inc. The note is interest free and payments 

June 16, 2018. After 60 months of timely payments, the 
40% of the loan balance will be forgiven. If timely payments are not 
made for the required period, a balloon payment will be due on May 
16, 2023 for the remaining balance. The note is guaranteed by a 
board member of Dixie Business Development Center, Inc. 47,582 51,163 

$ 405,570,547 S 388,852,192 
Less: Current Maturities of Notes Payable 12,336,390 13,357,405 

Notes Payable, Less Current Maturities S 393,234,157 $ 375,494,787 

There were loan funds available to the Cooperative in the amount of $33,775,000 on a loan 



2022 

CFC FFB RUS CoBank NCSC SCPD Tc tal 
1,410,000 S 6,875,000 $ 2,012,000 S 2,010,000 3 23,250 $ 6,140 S 12,3: ̂6,390 
1,453,000 7,072,000 2,107,000 2,083,000 24,222 6,141 12,7^ 15,363 
1,496,000 5,453,000 2,207,000 2,161,000 25,234 6,141 11,3-^ 18,375 
1,541,000 7,430,000 2,312,000 2,219,000 6,476 6,141 13,5 4,617 
1,587,000 

15,677,038 
7,603,000 

256,416,593 
2,421,000 

53,878,182 
1,455,405 

16,564,565 
23,019 i3,o: 

342,5; 
^9,424 
^6,378 

23,164,038 S 290,849,593 $ 64,937,182 S 26,492,970 3 79,182 $ 47,582 5 405,5" ̂ 0,547 

Year incurred Expiration Date 

1 

Carfy-Forv./ard Carry-Forvvard 

1 
254,031 

2,214,873 



503,105 

502,613 
(171. 

1,013) 
531.521 

2017 

Current Income Tax Expense 
Provision for Deferred Income Tax Benefit (Expense) 
Provision for Deferred income Taxes -

Change in Valuation Allowance 
Effect of Enacted Rate Reduction 

Total Income Tax Benefit 

(5,873) 
(28,908) 

325,114 

122.387 

,759) 
276,372 



or liabiiities (Level 1 measurements) and the lowest priority to measurements involving significant 



s contriDutions 

•y individual emp; 
on January 1. 2018 and at January 1, 2017 based on the PPA 

the Cooperative is certain health insurance coverage for retired employees. Substantially all of the 



I) Funded Status at End of Year: 
APBO Balance 
Fair Value of Plan Assets 

APBO in Excess of Plan Assets 

II) Amounts Recognized in the Balance Sheets: 
Current Liability 
Noncurrent Liability 
Unrecognized Actuarial Loss - Deferred 

Net Accumulated Post-Retirement Benefit C 

III) Amounts Not Yet Recognized in Net Periodic 
Post-Retirement Benefit Cost 

Unrecognized Actuarial Loss 
Net Prior Service Credit 

IV) Net Periodic Benefit Cost - Recognized in 
Service Cost 
Interest Cost 
Actuarial Gain 

Net Periodic Benefit Cost - Deferred 

V) Amounts Recognized in Deferred Charges: 

VI) Amount Recognized in Statements of 
Income and Patronage Capital: 

Actual Premiums Expensed by the 

(55,033.854) 
51,385.671 
(5,402.679) S' 

51,385.671 S 

1, 
2, 

(11,715,250) 
(7,315,350) S' 

(1,^ 

1,478.877 S 

(1.561,600) 

(5,402,679) 

1, 
2,713. 

(5, 

(1,614,000) 

.310, 

Trend 

Post-65 - Medical and Drug 4.70% 

Declining to 

.60% 



2021 
2022 

Aggregate for the Five Years Thereafter 

1,754.496 
1,901,602 
2,119, 
2, 

Customer Refund - Cajun Bankruptcy 

December 31 
2018 

5,619 

2017 

5,160, 

559,301 
221,' 

,997 



pledge will be released upon dissolution of the plan. 

Foundation of $0 and $159,179 as of December 31, 2018 and 2017, respectively. Included in other 

December 31, 2018 and 2017, respectively. 

energy requirements from Cleco Power, L.L.C. through April 1, 2024. The Cooperative 
, L.L.C a 

Will not nave a 



iiance wi 

,247 was due for DR-1786 Hurricane Gustav, Project 
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DIXIE ELECTRIC MEMBERSHIP CORPORATION AND SUBSIDIARIES 

Schedule 1 
CONSOLIDATING INFORMATION 

BALANCE SHEET 

DECEMBER 31, 2018 

ASSETS 

DEMCO 
DEMCO Energy 
Services. Inc. 

Dixie Business 
Development 

Center. Inc. 
Eliminating 

Entries 
Consolidated 

Total 
UTILITY PLANT 

Electric Plant In Service 
Construction Work In Progress 
Other Fixed Assets 

$ 670,052,629 3 
10,664,833 

i J 

1,697,781 

6 3 

1,640,289 

i J 6 670,052,629 
10,664,833 

3,338,070 

Less: Accumulated Depreciation 
$ 680,717,462 3 

171,267,416 
i 1,697,781 J 

1,695,156 
6 1,640,289 3 

549,005 
1 0 J 6 684,055,532 

173,511,577 

Total Utility Plant, net $ 509,450,046 3 i 2,625 J 6 1,091,284 3 1 0 J 6 510,543,955 

INVESTIUIENTS AND OTHER ASSETS 
Investments In Associated Organizations 
Investments, at cost plus equity In undistributed earnings 
Notes Receivable, Long-Term Portion 
Certificate of Deposit, pledged 

$ 10,527,597 3 
1,359,698 

40,488 
600,000 

i 1,000 J 6 3 i J 
(1,359,698) 

6 10,528,597 

40,488 
600,000 

Total Investments and Other Assets $ 12,527,783 3 i 1,000 J 6 0 3 1 (1,359,698) J i 11,169,085 

CURRENT ASSETS 
Cash and Cash Equivalents 
Current Portion of Notes Receivable 
Accounts Receivable 

Consumers, net of allowance of $500,000 
Intercompany Receivables 
FEMA, net of allowance of $966,978 
Other Receivables, net of allowance of $833,828 
Unbilled Revenue 

Materials and Supplies 

Other Current and Accrued Assets 

$ 7,274,035 3 
91,964 

13,268,156 
176,207 
135,022 

6,003,511 
11,956,088 

3,977,815 
1,554,553 

i 34,659 J 

186,864 

1,020 

6 51,333 3 

1,350 

2,304 

i J 

(363,071) 

6 7,360,027 
91,964 

13,268,156 

135,022 
6,004,861 

11,956,088 
3,978,835 
1,556,857 

Total Current Assets $ 44,437,351 3 i 222,543 J i 54,987 3 1 (363,071) J i 44,351,810 

DEFERRED CHARGES 
Deferred Charges 
Deferred Income Tax Asset 

$ 63,039,162 3 i J 
330,987 

6 3 i J 6 63,039,162 
330,987 

$ 63,039,162 3 i 330,987 J 6 0 3 1 0 J i 63,370,149 

TOTAL ASSETS $ 629,454,342 3 i 557,155 J 6 1,146,271 3 1 (1,722,769) J 6 629,434,999 

EQUITIES AND LIABILITIES 

EQUITIES 
Memberships 
Net Investment In Fixed Assets 
Undesignated 
Patronage Capital 
Other Equities 
Retained Earnings 

$ 451,695 3 

115,817,091 
4,763,779 

i J 

539,205 

6 3 
964,520 

(144,027) 

i J 
(964,520) 
144,027 

(539,205) 

6 451,695 

115,817,091 
4,763,779 

Total Equities $ 121,032,565 3 i 539,205 J 6 820,493 3 1 (1,359,698) J 6 121,032,565 

LONG-TERM DEBT 
Notes Payable, Less Current Maturities 
Deferred Interest - RUS Notes 

$ 393,136,783 3 
472,097 

i J 6 97,374 3 i J 6 393,234,157 
472,097 

Total Long-Term Debt $ 393,608,880 3 i 0 J 6 97,374 3 1 0 J i 393,706,254 

NON-CURRENT LIABILITIES 
Post-Retirement Benefit Obligation $ 55,033,854 3 i J 6 3 i J 6 55,033,854 

CURRENT LIABILITIES 
Current Maturities of Notes Payable 
Lines of Credit 
Current Portion of Post-Retirement Benefit Obligation 
Accounts Payable - Purchased Power 
Accounts Payable - Other 
Intercompany Payables 
Over-Collected Purchase Power Cost Adjustment 
Consumer Deposits 
Accrued Taxes 
Accrued Interest 
Other Current and Accrued Liabilities 

$ 12,307,000 3 
10,861,843 

1,754,496 
11,253,106 
4,252,215 

186,864 
2,897,792 
8,155,822 

38,466 
523,385 

1,928,604 

i J 

350 

17,600 

6 29,390 3 

176,207 

22,807 

i J 

(363,071) 

6 12,336,390 
10,861,843 

1,754,496 
11,253,106 
4,252,565 

2,897,792 
8,155,822 

56,066 
523,385 

1,951,411 
Total Current Liabilities $ 54,159,593 3 i 17,950 J 6 228,404 3 1 (363,071) J 6 54,042,876 

DEFERRED CREDITS $ 5,619,450 3 i J 6 3 i J 6 5,619,450 

TOTAL EQUITIES AND LIABILITIES $ 629,454,342 3 i 557,155 J 6 1,146,271 3 1 (1,722,769) J 6 629,434,999 
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DIXIE ELECTRIC MEMBERSHIP CORPORATION AND SUBSIDIARIES 

CONSOLIDATING INFORMATION 
STATEMENT OF INCOME, AND PATRONAGE CAPITAL 

DECEMBER 31, 2018 

Schedule 2 

DEMCO Energy 
Dixie Business 
Deveiopment Eiiminating Consoiidated 

OPERATING REVENUE 
Residential 
Small Commercial 
Large Commercial 
Public Street and Highway Lighting 
Other Sales to Public Authorities 
Rent from Electric and Other Property 
Other Revenue 

OPERATING EXPENSES 
Purchased Power 
Cost of Sales 
Transmission - Operation 
Transmission - Maintenance 
Distribution - Operation 
Distribution - Maintenance 
Consumer Accounts 
Customer Service and Information 
Selling Expenses 
Administrative and General Expenses 
Depreciation and Amortzatlon 
Taxes 
Other Expenses 

Total Operating Expenses 

Operating Margins (Deficit) before Fixed Charges 

FIXED CHARGES 
Interest on Long-Term Debt 
Amortization of Reacquired Debt 
Other Interest 

Total Fixed Charges 

Operating Margins (Deficit) after Fixed Charges 

CAPITAL CREDITS 

NONOPERATING MARGINS 
Interest Income 
Other Income 
Affiliated Company Income 

NET MARGINS BEFORE PROVISION FOR 
INCOME TAXES 

PROVISION FOR INCOME TAX BENEFIT 

NET MARGINS 

PATRONAGE CAPITAL - BEGINNING OF PERIOD 

Dividends Declared 

Re-Class Prior Year Nonoperating Margins to Other Equities 

PATRONAGE CAPITAL - END OF PERIOD 

DEMCO Services, inc. Center, inc. Entries Totai 

172,643,870 3 i $ $ 3 1 172,643,870 
16,963,801 16,963,801 
27,683,818 27,683,818 

200,498 200,498 
1,118,952 1,118,952 
1,876,931 166,550 2,043,481 
3,553,470 471,705 5,553 4,030,728 

224,041,340 3 i 471,705 $ 172,103 $ 0 3 1 224,685,148 

136,907,211 3 i $ $ 3 1 136,907,211 
3,064 3,064 

387,941 387,941 
56,193 56,193 

8,352,070 8,352,070 
15,001,814 15,001,814 

6,671,926 6,671,926 
532,480 532,480 
925,093 925,093 

7,807,593 186,285 185,838 8,179,716 
23,228,442 3,610 55,575 23,287,627 
5,862,496 4,975 5,867,471 

236,581 236,581 
205,969,840 3 i 197,934 $ 241,413 $ 0 3 1 206,409,187 

18,071,500 3 i 273,771 $ (69,310) $ 0 3 1 18,275,961 

12,224,466 3 i $ 3,745 $ 3 1 12,228,211 
338,383 338,383 

1,228,116 1,228,116 
13,790,965 3 i 0 S 3,745 $ 0 3 1 13,794,710 

4,280,535 3 i 273,771 $ (73,055) $ 0 3 1 4,481,251 

562,563 3 i $ $ 3 1 562,563 

228,710 3 i $ $ 3 1 228,710 
615,362 615,362 
525,830 (525,830) 

1,369,902 3 i 0 S 0 S (525,830) 3 1 844,072 

6,213,000 3 i 273,771 $ (73,055) $ (525,830) 3 1 5,887,886 

325,114 325,114 

6,213,000 3 i 598,885 $ (73,055) $ (525,830) 3 1 6,213,000 

109,972,327 240,320 893,548 (1,133,868) 109,972,327 

(300,000) 300,000 

(368,236) (368,236) 

115,817,091 3 i 539,205 $ 820,493 $ (1,359,698) 3 1 115,817,091 



-27-
DIXIE ELECTRIC MEMBERSHIP CORPORATION AND SUBSIDIARIES 

CONSOLIDATING INFORMATION 
STATEMENT OF CASH FLOWS 

CASH FLOWS FROM OPERATING ACTIVITIES 
Net Margins (Loss) 
Adjustments to Reconcile Net Margins to Net Cash From 
Operating Activities 

Depreciation and Amortization 
Capital Credits 
Affiliated Company income 

(increase) Decrease 
Accounts Receivable 
Accounts Receivable - intercompany 
Deferred Fuel Adjustment 
Unbilled Revenue 
inventories and Other Current and Accrued Assets 
Deferred Charges 
Deferred income Taxes 

increase (Decrease) 
Accounts Payable and Other Current Liabiiities 
Accounts Payable - Purchased Power 
Cash Overdraft 
Accounts Payable - intercompany 
Deferred Credits 

Net Cash From Operating Activities 

CASH FLOWS FROM INVESTING ACTiVillES 
Additions to Plant 
Plant Removal Costs Over Salvage and Other Credits 
Other Property and investments 
Payments on Notes Receivable 
Dividends from Affiliated Company 
intangible Asset 

Net Cash From investing Activities 

CASH FLOWS FROM FINANCING ACTMTiES 
Payments on Long-Term Debt - RUS 
Payments on Long-Term Debt - FFB 
Payments on Long-Term Debt - CoBank 
Payments on Long-Term Debt - CFC 
Payments on Long-Term Debt - Other 
Advances of Long-Term Debt - FFB 
Net Advances (Payments) - Line of Credit 
Dividends to Affiliated Company 
Memberships and Other Equities 

Net Cash From Financing Activities 

CHANGE IN CASH AND CASH EOUIVALENTS 

CASH ANDCASH EOUIVALENTS- BEGINNING OF YEAR 

CASH ANDCASH EOUIVALENTS- ENDOFYEAR 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
Cash Paid During the Year for: 

interest on Long-Term Debt 
Federal and State income Taxes 

Schedule 3 

\R ENDED DECEMBER 31, 2018 

DEMCO 
DEMCO Energy 
Services, Inc. 

Dixie Business 
Development 

Center, Inc. 
Eliminating 

Entries 
Consolidated 

Total 

6,213,000 ; £ 598,885 f i (73,055) f £ (525,830) : £ 6,213,000 

24,277,987 
(562,563) 
(525,830) 

3,610 55,575 

525,830 

24,337,172 
(562,563) 

517,563 
(18,959) 

3,175,222 
1,420,713 

790,993 
1,360,395 

28,055 

1,160 

(330,987) 

(100) 

464 

(9,096) 
517,463 

3,175,222 
1,420,713 

792,617 
1,360,395 
(330,987) 

(1,693,613) 
(7,421,891) 
(3,897,793) 

(28,055) 
(945,547) 

13,340 3,173 

18,959 (9,096) 

(1,677,100) 
(7,421,891) 
(3,897,793) 

(945,547) 
. 22,661,622 : £ 314,063 f i 5,016 f £ (18,192) : £ 22,980,701 

. (25,281,499) : 
(4,037,580) 

578,245 
246,679 
300,000 

£ f 

802 

i (19,013) f £ : 

(300,000) 

£ (25,300,512) 
(4,037,580) 

578,245 
246,679 

802 
. (28,194,155) ; £ 802 f i (19,013) f £ (300,000) : £ (28,512,366) 

. (1,997,020) ; 
(6,797,177) 
(1,953,147) 
(2,508,400) 

(50,383) 
30,000,000 
(3,892,610) 

5,305 

£ f 

(300,000) 

£ f 

(25,899) 

£ : 

300,000 

£ (1,997,020) 
(6,797,177) 
(1,953,147) 
(2,508,400) 

(76,282) 
30,000,000 
(3,892,610) 

5,305 
. 12,806,568 ; £ (300,000) f i (25,899) f £ 300,000 : £ 12,780,669 

7,274,035 ; £ 14,865 f i (39,896) f £ (18,192) : £ 7,249,004 

0 19,794 91,229 111,023 

7,274,035 ; £ 34,659 f i 51,333 f £ (18,192) : £ 7,360,027 

. 14,560,064 ; £ 0 f i 3,745 f £ 0 : £ 14,563,809 
0 ; £ 1,719 f £ 0 f £ 0 : £ 1,719 



Amount 
Total Passed 

Entity identifying CFDA Federal Through to 
Federal Grantor/Pass-Through Grantor/Program Title Number Number Expenditures Subrecipient 

Passed through Government Office of Homeland 

Public Assistance (Presidentially Declared Disasters) 97.036 S 2,820,332 
Hazard Mitigation Grant 97.039 

Total Department of Homeland Security and Federal Avvards S 2.820.332 



The accompanying schedule of expenditures of federal awards (the Schedule") includes the federal award 

Dixie Electric Membership Corporation has elected not to use the 10-percent de minimus indirect cost rate 

10 tieciric 

7. 
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DIXIE ELECTRIC MEMBERSHIP CORPORATION 

SCHEDULE OF COMPENSATION, BENEFITS AND OTHER 
PAYMENTS TO AGENCY HEAD OR CHIEF EXECUTIVE OFFICER 

YEAR ENDED DECEMBER 31, 2018 

Agency Head Name: John Vranic, CEO 

Purpose Amount 

Salary $ 0 

Benefits - Insurance 0 
Benefits - Retirement 0 
Car Allowance 0 

Vehicle Provided by Cooperative 0 
Per Diem 0 
Reimbursements 0 

Travel 0 
Registration Fees 0 
Conference Travel 0 

Continuing Professional Education 0 
Housing 0 
Unvouchered Expenses 0 

Special Meals 0 

No compensation, benefits or other payments were paid to the CEO from public funds received by the Cooperative. 
Note: John Vranic's last paycheck was 6/13/2018. 
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DIXIE ELECTRIC MEMBERSHIP CORPORATION 

SCHEDULE OF COMPENSATION, BENEFITS AND OTHER 
PAYMENTS TO AGENCY HEAD OR CHIEF EXECUTIVE OFFICER 

YEAR ENDED DECEMBER 31, 2018 

Agency Head Name: Randy Pierce, CEO 

Purpose Amount 

Salary $ 0 
Benefits - Insurance 0 

Benefits - Retirement 0 
CarAiiowance 0 
Vehicle Provided by Cooperative 0 

Per Diem 0 
Reimbursements 0 
Travel 0 

Registration Fees 0 
Conference Travel 0 
Continuing Professional Education 0 

Housing 0 
Unvouchered Expenses 0 
Special Meals 0 

No compensation, benefits or other payments were paid to the CEO from public funds received by the Cooperative. 
Note: Randy Pierce's first paycheck was 9/2/2018. 
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Record and properly price the retirement of plant; 

Seek approval of the sale, lease or transfer capital assets and disposition of proceeds for the sale 
or lease of plant, material, or scrap; 

Maintain adequate control over materials and supplies; 

Prepare accurate and timely Financial and Operating Reports; 

Obtain written RUS approval to enter into any contract for the management, operation, or 
maintenance of the borrower's system if the contract covers all or substantially all of the electric 
system; 

Disclose material related party transactions in the financial statements in accordance with 
requirements for related parties in generally accepted accounting principles; 

Record depreciation in accordance with RUS requirements (See RUS Bulletin 183-1, 
Depreciation Rates and Procedures); 

Comply with the requirements for the detailed schedule of deferred debits and deferred credits 
See notes 8 and 18; and 

Comply with the requirements for the detailed schedule of investments. See Notes 4 and 5. 

The purpose of this report is solely to communicate, in connection with the audit of the financial 
statements, on compliance with aspects of contractual agreements and the regulatory requirements for 
electric borrowers based on the requirements of 7 CFR Part 1773, Policy on Audits of Rural Utilities 
Service Borrowers and Grantees. Accordingly, this report is not suitable for any other purpose. 

Certified Public Accountants 

Lubbock, Texas 

April 11, 2019 

BOLINGER, SEGARS, GILBERT <Sc MOSS, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS 
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A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. We consider the deficiency described in the accompanying schedule of findings and 
questioned costs to be a significant deficiency. [2018-002] 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Dixie Electric Membership Corporation's 
financial statements are free from material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Dixie Electric Membership Corporation Response to Finding 

Dixie Electric Membership Corporation's response to the finding identified in our audit is described in the 
accompanying schedule of findings and questioned costs. Dixie Electric Membership Corporation's 
response was not subjected to the auditing procedures applied in the audit of financial statements and, 
accordingly, we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

f 77?^ IIP 

Certified Public Accountants 

Lubbock, Texas 

April 11, 2019 

BOLINGER, SEGARS, GILBERT <Sc MOSS, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS 
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Report on Internal Control over Compliance 

Management of Dixie Electric Membership Corporation is responsible for establishing and maintaining 
effective internal control over compliance with the types of compliance requirements referred to above. In 
planning and performing our audit of compliance, we considered Dixie Electric Membership Corporation's 
internal control over compliance with the types of requirements that could have a direct and material 
effect on each major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major federal program 
and to test and report on internal control over compliance in accordance with the Uniform Guidance, but 
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of Dixie Electric Membership 
Corporation's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a 
material weakness in internal control over compliance, yet important enough to merit attention by those 
charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies and therefore, material 
weaknesses or significant deficiencies may exist that have not been identified. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
we did identify certain deficiencies in internal control over compliance, described in the accompany 
schedule of findings and questioned cost as items [2018-003] that we consider to be significant 
deficiencies. 

Dixie Electric Membership Corporation's response to the internal control over compliance findings 
identified in our audit is described in the accompanying schedule of findings and questioned costs. Dixie 
Electric Membership Corporation's response was not subjected to the auditing procedures applied in the 
audit of compliance and, accordingly, we express no opinion on the response. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

JLI.P 

Certified Public Accountants 

Lubbock, Texas 

April 11, 2019 

BOLINGER, SEGARS, GILBERT <Sc MOSS, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS 
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DIXIE ELECTRIC MEMBERSHIP CORPORATION 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED DECEMBER 31, 2018 

A. Section I - Summary of Auditor's Results: 

1. Financial Statements 

Type of auditor's report issued Unmodified 

Internal control overfinancial reporting 

Material weakness(es) identified? X Yes No 

Significant deficiencies identified that are 
not considered to be material weaknesses? X Yes No 

Noncompliance material to financial statements noted? Yes X No 

2. Federal Awards 

Internal control over major programs: 

Material weakness(es) identified? Yes X No 

Significant deficiency identified that are 
not considered to be material weaknesses? X Yes No 

Type of auditor's report issued on compliance for major programs Unmodified 

Any audit findings disclosed that are required to be 
reported in accordance with 2 CFR 200.516(a)? Yes X No 

Identification of major programs: 

CFDA NumberCs) Name of Federal Prooram or Cluster 

97.036 Public Assistance Grant (Presidentially Declared Disasters) 

Dollar threshold used to distinguish between 
type A and type B programs: $ 750,000 

Auditee qualified as low-risk auditee? Yes X No 



ies wi 



amount that is collected through the billing system. 



The Cooperative currently uses an electronic timekeeping system. The 



Similar findinas 

specifically pertaining to 2 CFR 200, subparts D and E (2 CFR 200.300 and 


