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Page 2

Auditors” Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to 1ssue an auditors’ report that includes our
opmmons. Reasonable assurance 15 a ngh level of assurance and therefore 1s not a guarantee that an audit
copducted i accordance with generally accepted auditing standards and Government Andinng Standards
will always detect a matenial misstatement when 1t exists. The risk of not detecting a matenal nusstatement
resulting from froud 1s higher than for one resulting from error, as fraud may involve collusion. forgery,
intentional onussions, misrepresentations, or the overnde of mternal control. Misstatements are considered
matenal if there 1s a substantial hkelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Stundurds, we.

Exercise professional judgment and maintamn professional skeptictsm throughout the audit.

e Idennty and assess the risks of material musstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include exammng, on a test basis, evidence regardmg the amounts and disclosures in the financial
statements.

e  Obtain an understanding of internal control relevant to the audit i order to design audit procedures
that are appropriate in the circumstances. but not for the purpose of expressing an opinion on the
effectiveness of the City Court of Monroe’s mternal control. Accordingly, no such opimon 1s
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accountmy estimates made by management, as well as evaluate the overall presentation of the
financial statements

¢ Conclude whether. in our judgment, there are conditions or events. considered in the aggregate. that
raise substantial doubt about the City Court of Monroe™s ability to continue as a gomng concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding. among other matters, the
planned scope and tmmy of the audit, significant audit findmgs, and certain mtermnal control-refated matters
that we wdentitied during the audit

Required Supplementary Information

Accounting principles generally accepted in the Umted States of America require that the muanagement’s
discussion and analysis and budgetary comparison information on pages 4-8 and 27-28 be presented to
supplement the basic financial statements.  Such mformation. although not a part of the basic financial
statements. is required by the Governmental Accounting Standards Board, who considers 1t to be an essential
part of tmaneal reporting tor placimg the basic financial statements in an appropnate operational. econonne,
or historical context. We have applied certain himted procedures to the required supplementary imformation
in accordance with the auditing standards generally accepted in the United States of America. which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inguiries, the basic financial statements. and
other knowledge we obtained durmg our audit of the basic financial statements.  We do not express an
opiuon or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opimon or provide any assurance.

(™






Management’s Discussion and Analysis



CITY COURT OF MONROE
MONROE, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)
AS OF AND FOR THE YEAR ENDED APRIIL 30, 2023

Qur discussion and analysis of the City Court of Monroe’s (the “City Court”™) financial performance
provides an overview of the City Court’s hmancial activities as of and for the fiscal year ended Apnil
30, 2023, Please read 1t in conjunction with the City Court’s financial statements, which begin on
page 9.

FINANCIAL HIGHLIGHTS

The City Court’s net position decreased by $130,882 or 3.74%.
The City Court’s total program revenues were $681.977 in 2023 compared to $700.857 1n 2022,

During the year ended Apnl 30, 2023, the City Court had total expenses, excluding depreciation, of
$2.256.55K, of which $1.441.653 was funded by the City of Monroe.

USING THIS ANNUAL REPORT

This annual report consists of 2 senes of financial statements. The Statement of Net Posttion and the
Statement of Activities (on pages 9 and 10) provide information about the activities ot the City Court
as a whole. Fund tinancial statements start on page 11, For governmental activities, these statements
tell how these services were financed in the short term as well as what remams for future spending.
Fund financial statements also report the City Court’s operations i more detail than the government-
wide statements by providmg information about the City Court’s most sigmficant funds. The
remaining statements provide financial information about activities for which the Ciry Court acts
solelv as a trustee or agent for the benefit of those outside of the City Court. The City Court judges
are mdependently elected ofticials.  However, the City Court 1s fiscally dependent on the City of
Monroe for office space, courtrooms, and related wtility costs, as well as substantially all funding of
salary and related employee benefit costs. Because the City Cowrt 1s fiseally dependent on the City of
Monroe, the City Court was determined to be a component unit of the City of Monroe.  The
accompanying fmancial statements present information only on the funds mamtamed by the City
Court.

Reporting the Funds Maintained by the City Court as a Whole
The Statement of Net Position and the Statement of Activities

Our analysis of the funds maintained by the Court as a whole begins on page 5. One of the most
important questions asked about the City Court’s finances is 18 the City Court 28 2 whole better off or
worse oft as a result of the year’s activities”” The Statement of Net Position and the Statement of
Activities report information about the funds maintained by the City Court as a whole and about its
activities 1 a way that helps answer this question. These statements include all assets and habihities
using the accrual basis of accounting, which 1 similar to the accounting used by most private-sector



The Statcment of Netr Position and the Statement of dctivities (Continued)

companies. Accrual of the current year’s revenues and expenses are taken mto account regardless of
when cash 1s recerved or pard.

These two statements report the City Court’s nef position and changes n them. You can think of the
City Court’s net position — the difference between assets and liabilities — as one way to measure the
City Cowt’s tinancial health, or financial position.  Over tune, mcreases or decreases in the City
Court’s net position are one indicator of whether its finuncial healih 1s improving or deteriorating

In the Statement of Net Position and the Statement of Activities, we record the funds maitaned by
the City Court as governmental activities:

Governmental activities — all of the expenses paid from the funds maintained by the City Court are
reported here which consist primarily of certain materials and supphes. travel. repairs and
maintenance and other program services  These represent expenses not paid out of the City of
Monroe’s budget for judicial expenses  Fines, fees for services, and interest income finance most
of these activities.

Reporting the Most Significant Funds Maintained by the City Court

Our analysis of the major tunds mamtained by the City Court begms on page 6. The fund financial
statements begin on page 11 and provide detailed information about the most sigiificant tunds
maintained by the City Court. The City Court’s governmental funds use the following accounting
approaches:

Governmental funds — All of the City Cowrt’s expenses are reported in governmental funds, wineh
focus on how money flows into and out of those funds and the balances left at year-end that are
avalable for spending. These funds are reported usmg an accounting method called moditied
accrual accounting, which measures cash and all other financial assets that can readily be
converted to cash. The governmental fund statements provide a detailed short-term view of the
City Court’s general government operations and the expenses paid from those funds.
Governmental tund mtormation helps vou determme whether there are more or fewer financial
resources that can be spent 1n the near future to finance certain City Court expenses. We describe
the relationship (or differences) between governmental activities (reported n the Statement of Net
Position and the Statement of Activities) and governmental funds in a reconciliation disclosed mn
the notes to the financial statements

The City Court as Trustee

The City Court 1s the trustee, or fiduciary. tor its envil division and traffic violation bureau funds. All
of the City Court’s fiduciary activities are reported in a separate Statement of Fiduciary Net Position
on page 11. We exclude these activities from the City Court’s other fmancial statements because the
City Court cannot use these assets to finance 1ts operattons  The City Cowrt 1s responsible for ensuring
that the assets reported 1n these funds are used for their intended purposes.



THE FUNDS MAINTAINED BY THE CITY COURT AS A WHOLE

The City Court’s total net position changed from a year ago, decreasing from $2.454.182
to $2,313,300. Our analysis below will focus on key elements of the total governmental funds for
the years ended April 30, 2023 and 2022,

Table 1

Net Position

Governmental Activities

2023 2022 Difterence

Current assets $ 2,356,336 $ 2469238 % {112.902)

Capital assets, net of accumulated
depreciation 30,971 55,062 (24,091

Total assets 2,387,307 2,524 300 {136,993)
Current liabiities 74,007 70.11R 3.889
Noncurrent liabilities - - -

Total lialines 74.007 70,118 3,889

Net position:

Net mvestment in capital assets 30971 55062 {24.091)
Restricted 1.766.484 1.739.387 27,097
Unrestricted 515,845 639,733 (143 888)
Total net position $ 2313300 % 2454 iR2 $ (140,882

Net position of the funds maintamed by the City Court’s governmental activines decreased by
$140.882 or 5.74%. Unrestricted net position. the part of net position that can be used to finance City
Court expenses without constrauts or other legal requirements decreased by $143 888, from $659.733
at April 30, 2022, to $515,845 at Apnit 30, 2023,

Table 2

Change in Net Position

Governmental Activities

2023 2022 Ditference
Revenues:
Program revenues:
Charges for services, fines, fees,

& torfeitures S 681977 ¥ 700857 $ {15,880
Grant and miterest mcome 40228 20,194 20.034
Intergovernmental - City of Monroe 1.441.653 1463175 {21,527

Total revenues 2,163 858 2.184,226 {20.368)
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Table 2
Change in Net Position

Governmental Activities

2023 2022 Ditference
Expenses:

Personal Services and Benefits 1474512 475,188 (670)
Operating Services 717170 751.828 (34,658)
Materials and Supplies 2R.617 37432 (R.815)

Interest - - -

Conterences, CLE, and Mileage 60,350 59,303 1.047

Depreciation 24.091 24031 60
Total Expenses 2,304,740 2,347,782 (43.042)

Increase (Decrease) in Net

Position $  (140.882) $ (163.,550) $ 22674

For the funds maintained by the City Court, total revenues for 2023 decreased by $20.368 ((93%) as
compared to total revenues i 2022, due primarily to a shight decrease in both program revenue and
intergovernmental revenue. The total expenses of the City Court decreased by $43.042 (1.83%). The
portion of the expenses paid by the City Court out of its own funds decreased by $43.611 (5.16%)
from $884,607 to $838,996, maunly due to decrenases m expenses related to operating services.

FUNDS MAINTAINED BY THE CITY COURT

For the funds maintained by the City Court, the governmental funds (as presented on pages 11-106)
reported a combined fund balance of $2,282.329, which 1s a decrease of 116,791 from last vear. The
City Court’s unassigned fund balance decreased $146.699 from 2022 o 2023, Program revenues
decreased by $18.880 and the amount of funding provided by the City of Menroe decreased by
$21.522, respectively, from the prior vear. Expenditures pmd out of the City Court’s own funds

decreased by $47,421, from S861.771 in 2022 to $814.347 in 2023
Budgetary Highlights

For the funds mamntamed by the City Court, a formal budget i accordance with state law is adopted
and amended as deemed to be necessary throughout the year. The budget does not include the
amounts budgeted by the City of Monroe tor the City Court. Total actual revenues were more than the
tinal budgeted revenues by $26,298, primarily due to a favorable varniance in grant income. The total
actual expenditures were more than the total fmal budgeted expenditures by $41.201. due an
unfavorable variances i personal services and operating services. Final budgeted revenues increased
$10.810 from the original budgeted revenues, prmanly due to an increase 1 probation fees. Total
expenditures per final budget were less than the total expenditures per the onginal budget by $41.805.



CAPITAL ASSETS

At April 30, 2023, the ity Court had mvested $575.046 1 capital assets from those funds mamntained
by the City Court. Accumulated depreciation on capital assets totaled $544,075 at April 30, 2023,

Table 3
Capital Assets
April 30, 2023 and 2022

2023 2022

Computer Equupment $ 398,687 $ 398.087

Equipment 119519 119,519

Improvements 35,156 45.150

Furniture 11.683 11.683

Total Depreciable Property 575.046 575.040
Less Accumulated Depreciation (544,075 {319.984)

Capital Assets, Net of Accumulated Depreciation S 30971 3 55.062

More detailed mformation about the capital assets 1s presented in Note 6 to the financial statements.
ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS

The City Court’s elected judges and appointed ofhicials considered many factors when setting the
fiscal year 2023 budget. The amount available for appropriation in govermmental funds s expected to
approximate 5228 100 1n 2024, and budgeted expenditures are estimated to be $365.300. The City
Court does not expect to have any matenal changes in its operations for the fiscal year ending Apnil
30,2024

CONTACTING THE CITY COURT'S FINANCIAL MANAGEMENT

This financial report 1s designed to provide our citizens and taxpavers with a general overview of the
finances tor those tunds moamtained by the City Court and to show the City Cowrt’s accountability for
the money 1t recerves. If vou have questions about this report or need additional financial mformation.
contact the Monroe City Court’s office at 600 Calypso Street, Monroe, Louisiana 71201,

Judge Tammy D. Lee
Judge Aisha Clark
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CITY COURT OF MONROE
MONROE. LOUISIANA
STATEMENT OF NET POSITION

GOVERNMENTAL ACTIVITIES
APRIL. 30, 2023

ASSETS
Cash
Recevables
Due from other funds
Due from other governments
Prepaid expenses
Capital assets, net of accumulated depreciation

Total Assets

LIABILITIES
Accounts pavable
Due to other funds
Noncurrent labilities - obligations under
capital lease:
Due within one year
Due i more than one year

Total Liabilities

NET POSITION

Net mvestiment m capital assets
Restricted

Unrestricted

Total Net Position

The accompanving notes are an integral part of this statement.
9

Statement A

$ 2315014
19.067

33
21,917
30971

$ 2.387.307

$ 68,731

5.276

$ 74,007

30971
1,766,484

S15.845



CITY COURT OF MONROE
MONROE. LOUISIANA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED APRIL 30, 2023

Program Revenues

Statement B

Net (Expense)
Revenues and
Changes in

Fees, Fines Operating Capital Net Assets
aml Charges Grants and Grants and Gouvernmental
Activities Expenses for Services Contributions  Contributions Activities
Governamental Activities
Court Activities § 2304740 3 651977 ) - $ - $ (1.622.763)
Total $ 2304740 by 631 977 % - $ - ¥ (1.622.763)

General 1evenues
Intergovermnental - City of Momroe
Crant lncome
Interest Income
Total peneral revenues

Change m net position
Net position - at begiimng of vear
Net position - af eud of year

The accompanying notes are an integral part of this statement.
10

1.441.653
37.164
3.064

1. 381,851
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Statement C

CITY COURT OF MONROE
MONROE, LOUISTANA
BALANCE SHEET - GOVERNMENTAL FUNDS
APRIL. 30, 2023

General Judieial
Fund Fund Total

ASSETS

Cash $ 517954 § 1.797.060 $£ 2,315,014

Receivables - - -

Due from other funds 19.067 - 19,067

Due from other governments 338 - 338

Prepaid expenses 21.917 - 21.917

Total Assets $ 559276 $ 1.797.060 $ 2,356,330

LIABILITIES

Accounts payuble $  41.889 § 26842 5  068.731

Due to other funds 1.542 3,734 3.276

Noncwrrent habilities - obhigations under

capital lease:

Due within one vear - - -
Due in more than one year - - -
Total Liabilities $  43.431 § 30,576 $ 74007
FUND BALANCE
Fund balances:
Nonspendable:

Prepaid Expenses $ 21917 s - $ 21917
Restricted - 1,766,484 1.766.484
Unassigned 493.928 - 493.938

Total Fund Balance 515,845 1.766 484 £ 2282324
Total Liabihities and Fund Balances $ 559276 S 1,797,060 $ 2.356.336

The accompanving notes are an integral part of this statement.
I



CITY COURT OF MONROE
MONROE, LOUISIANA
RECONCILIATION OF THE BALANCE SHEET
OF GOVERNMENTAL FUNDS TO THE
STATEMENT OF NET POSITION
APRIL, 30, 2023

Total fund balances - governmental tunds

Amounts reported for rovernmental activities are not financial resources

and, therefore, are not reported in the governmental funds:

5 2283329

Governmental capital assets 573046
Less: accumulated depreciation (344.075) 30971
Total net position - govermnental activities 3 2313300

The accompanving notes are an integral part of the basic financial statements.

2




CITY COURT OF MOMNROE

MONROE. LOUISTANA

STATEMENT OF GOVERNMENTAL FUND REVENUES.

EXPENDITURES AND CHANGESINFIND BALANCES

PROGRAM REVENUES
Fees. charues. and court costs:
Court costs
Civil fees
Agency fees
Probation fees
Renstutement fees
Bond forfeitures
Other charges for services
Program Revenues

GENERAL REVENUES

Interuoyermmentil - City of Monroe

Grunt Income
Interest income

Loss on disposition of capital assets

Towal General Revenues
Total Revenues

EXPENDITURES
Judictary - Current
Personal services & benefits
Operating services
Muterials and supplies
Conterences. CLE. and mileage
Capital Outlay
Debt Service
Principal
Interest
Total Expenditures

EXCESS OF REVENUES
OVER EXPENDITURES

FUND BALANCE:
Beginming of the Yeur

End of Year

The accompanving notes are an inteprad part of this statement.

FOR THE YEAR ENDED APRIL 30, 2823

Statement D

General Judicial
Fund Fund Toral
77403 - 77463
2551 474,397 499 907
5.671 - 5.671
718063 - TI.R6S
3.675 - 3.675
23305 - 23396
207380 474.397 681977
1.441.653 - 1.441.653
37.164 - 37.164
o4 - 3064
1 481881 - 1.481 881
1.689.461 474.397 2_163 K38
S 1474512 b3 - $ 1474512
209870 447,300 7171740
18.266 - 18266
064350 - 60350
10.351 - 351
1.833.349 447 300 2.280.64Y9
(143.888) 27.097 (116790
659,733 1.739.387 2,309 120
S 515845 $ 1.766.484 $ 2282324




CITY COURT OF MONROE
MOMNROE, LOUISIANA
RECONCILIATION OF THE STATEMENT OF
REVENUES, EXPENDITURES, AND CHANGES IN FI'ND BALANCE
TO THE STATEMENT OF ACTIVITIES
FORTHE YEAR ENDED APRIL 30, 2023

Net change in fund balances - total governmental funds S ol1e.7mh

The change i net assets reported tor governmental activities m the
statement of activities is different because

Govermmental funds report capital outlays as expenditures  However.
in the statement of activities. the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense.
Capitalized Assets -
Depreciation expense (240011 (24,001

Change 3 net position - goveriumental activities S (140882

The accompanying notes are an integral part of the basic financial statements
14



Statement E

CITY COURT O MIONROE
MONROE, 1LOUISIANA
STATEMENT O FIDUCIARY NET POSITION
APRIIL 30, 2023

(Custodhal

Funds
ASSETS
Cash $ 231,019
Due from General Fund 1,542
Total Assets 223,161
LIABILITIES
Liabthities:
Due to General Fund 15,333
Accounts Pavable 109,849
Total Liabilities 125182
NET POSITION
Restricted for.
Individuals, arganizations, and other governnents 97.979

Total Net Position 3 97.979

The accompanymg notes are an integral part of this statement.
I5



Statement F

CITY COURT OF MONROLE
MONROE. LOUISTIANA
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FOR THE YEAR ENDED APRIIL. 30, 2022

Custodial

Funds
ADDITIONS
Bond Fees % 62,550
Crnimmnal Court Costs'Fees 965 834
Other Income 9,814
Total additions 1.068,198
DEDUCTIONS
Bond Fees 130,056
Cnmunal Court Costs'Fees 995,899
Administrative Expense 9 884
Total deductions 1135839
Net increase (decrease) i fiduciary net position (67.641)
Net Position - Beginmng 165.620
Net Position - Ending $ 97.979

The accompanymg notes are an integral part of this statement.
16
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CITY COURT OF MONROE
MONROE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED APRIIL 30, 2023

INTRODUCTION

As provided tor by Chapter 7 of Tatle 13 of the Louisiana Revised Statutes, the ity Court of
Monroe (the “Court”) has jurisdiction 1n all civil matters 1n the City of Monroe (the “City™)
including all of Wards 3 and 10 of Ouachita Parish. The crimmal jurisdiction of the Court 1s
limited to offenses commutted within Wards 3 and [0 of Ouachita Parish and violations of City
ordmances that are not required to be tried by juryv. The City judges are elected for six-year
terms. The current term expires on December 31 2026

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. BASIS OF PRESENTATION

The accompanving basie financial statements of the City Court of Monroe have heen
prepared in conformity with governmental accounting prineiples venerally accepted n the
United States of Amenica. The Governmental Accounting Standards Board (the “GASB™)
is the accepted standard-setting body for establishing governmental accounting and
financial reportimg primciples.  The accompanying basic financial statements have been
prepared in conformity with GASB Swatement No. 34, Busic Financial Stnements—and
Management’s  Discussion  and  Analysis—for Srate ond  Local  Governments  (the
“Statement™). which was unanimously approved i June 1999 by the Governmental
Accounting Standards Board.

B. REPORTING ENTITY

Section 2100 of the GASB Codificanon of Governmental Accounting and Financial
Reporting Standards (GASB  Codification)  estabhished criteria for  determining  the
governmmental reporting entity and component umts that should be included witlhun the
reporting entity  For reporting purposes, the City of Monroe, Louistana (the “City™) serves
as the tinancial reporting entity for the City. The financial reporting entity consists of (a)
the pnmary governmenm (City), (b) orgamizations for which the pnmary government 1s
financially accountable and (¢) other organizations for which the nature and significance of
their relationship with the primary government are such that exclusion would cause the
reporting entity's financial statements to be musleading or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 established enteria
determming which component units should be considered part of the City for financial
reporting purposes.  The basic enterion for including a potential component unit within the
reporting entity i1s financial responsibility. The GASB has set forth enteria to be considered
in determiming financial accountabihty. This enteria meludes:



CITY COURT OF MONROE
MONROE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED APRIIL 30, 2023

B. REPORTING ENTITY (CONTINUED)
1 Appointing 2 voting majority of an orgamzation's governing body, and:
a  The ability of the City to impose its will on that organization and-or

b The potential for the organization to provide specitic himancial
benefits to or impose specitic financial burdens on the City.

2 Orgamzations for which the City does not appoint a voting majority but
are fiscally dependent on the City.,
3. Orgamzations for which the reporting entity financial statements would

he misleading if data of the organization 15 not included because of the
nature or significance ot the relanonship.

The Court 1s fiscally dependent on the City of Monroe for oftice space. related utility costs.
insurance and substantially all salaries and related employee benefit costs. Because the
Court 1s tiscally dependent on the City, the Court was determined to be a component unit of
the C'ity of Monroe, the tinancial reportimy entity.

The accompanying financal statements present mformation only on the funds mamtained
by the Court and do not present intormation on the City of Monroe, the general government
services provided by that governmental umt, or the other governmental umts that comprise
the financial reporting entity.

C. FUND ACCOUNTING

The Court uses funds to maintain its financial records during the year and to report on 1ts
fmancial posiion and the results of 1its operations.  Fund accounting 15 designed to
demonstrate legal complionce and to aid management by segregating transactions related to
certain Cowt functions and activities. A fund is defined as a separate fiscal and accounting
entity with a self-balancing set of accounts that comprises its assets, hiabilities, fund equity.
revenues, and expenditures,

Governmental Funds

Governmental funds aceount for all or most of the Court’s general activities. These tunds
focus on the sources, uses, and balances of current financial resources. Expendable assets
are assigmed to the various govermmental funds aecording to the purposes tor which they
may be used. Current labilities are assigned to the fund from which they will be paid. The
dhfference between a governmental fund's assets and habilities 1s reported as tund balance.
In general, tund balance represents the accumulated expendable resources that may he used
to finance future penod programs or operations of the City Court of Monroe. The following
are the Court’s governmental funds-



CITY COURT OF MONROE
MONROE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED APRIIL 30, 2023

C. FUND ACCOUNTING (CONTINUED)
General Fund

The General Fund 1s the primary operating fund of the Court, and it accounts
for all financial resources, exvept those required to be accounted for m other
funds. The General Fund 1s available for any purpose provided it 1s expended
or transterred in accordance with state and federal laws and according to the
Court’s policies.

Judicial Fund

The Judicial Fund accounts for advance deposits on civil suits filed by lingants.
The advances are refundable to the litigants after all costs have been paid.

Fiduciary Funds

Fiduciary funds™ reporting focuses on net position and changes m net position.  The
only funds accounted for in this eategory by the Court are custodial funds. The Court
maintains two custodial funds: the Special Cost Fund and the Bond Eserow Fund.

Special Cost Clearing Fund

The Special Cost Cleaning Fund accounts for the collection of fines and court
costs and the payment of these collections to reciprents m accordance with
appheable laws.

Bond Escrow Custodial Fund

The Bond Escrow Custodial Fund accounts for appearance bonds posted by
defendants subsequent to arrest and prior to court appearance. The bond posted
i~ refundable to the defendunts upon thewr appearance n court.

These funds are custodial 1n nature, have an economic resources measurement focus,
and use the accrual basis of accounting. In addition. the custodial tunds are not
available to support the Court’s operations.

D. MEASUREMENT FOCUS/BASIS OF ACCOUNTING
Fund Financial Statements (FFS)

The amounts reflected in the fund financial statements are accounted for using a current
finanaial resources measurement focus. Wath this measurement focus, onlyv current assets
and current labilities are generally mcluded on the balance sheet. The statement of
revenues. expenditures, and changes m fund balances reports on the sources (1.e.. revenues
and other financing sources) and uses (Le.. expenditures and other financing uses) of current
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CITY COURT OF MONROE
MONROE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED APRIIL 30, 2023

D. MEASUREMENT FOCUS/BASIS OF ACCOUNTING (CONTINUED)

financial resources. Thix approach s then reconciled. through adjustment. to a govemment-
wide view of the Court’s operations.

The amounts reflected in the fund financial statements use the modified acerual basis of
accounting. Under the modified accrual basis of accounting, revenues are recognized when
susceptible to accrual (1.e.. when they become both measurable and available). Measurable
neans the amount of the transaction can be determuned and available means collectible
within the current peniod or soon enough thereafter to pay habilities of the current period.
The Cowrt considers all revenues available 1f thev are collected within 60 days after the
fiscal vear end. Expenditures are recorded when the related tund hability 1s incurred.
except for interest and prmeipal pavments on general long-term debt which 1s recogmized
when due. and cloims and judgments which are recognized when the obligations are
expected to be hquidated with expendable available financial resources. The governmental
funds use the following practices in recording revenues and expenditures:

Revenues

Court costs, civil fees, probation fees, bond forteitures. and remstatement fees are
recorded in the year in which thev are eamed

Interest income on bank deposits s recorded when the interest has been earmed and the
amount can be determined.

Substantially all other revenues are recogmzed when recerved by the Court.

Based on the above erteria, court costs, civil fees, probation fees, bond forfeitures,
reinstatement fees. and mterest income have been treated as susceptible to acerual.

Expenditures

Expenditures are generally recognized under the modified accrual basis of accounting
when the related fund liability 15 incurred.

Government-Wide Financial Statements (GWES)

The Statement of Net Position (Statemient A and the Statement of Activities (Statement B)
display information about the Court as a whole. These statements include all the finaneial
activities of the Court. Information contained in these columns reflects the economic
resources measurement tocus and the acerual basis of accounting.  Revenues, expenses.
gains, losses, assets and liabilities resulting from exchange or exchange-like transactions are
recopmzed when the exchange oceurs (regardless of when cash s recerved or disbursed).
Revenues, expenses, gains, losses. assets and liabmliies resulting from nonexchange
transactions are recounized in accordance with the requrements of GASB Statement No.
33, Adceconnting and Financial Reporting for Nonexchange Transactions.



CITY COURT OF MONROE
MONROE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED APRIIL 30, 2023

D. MEASUREMENT FOCUS/BASIS OF ACCOUNTING (CONTINUED)

Program Revenues - Program revenues included in the column labeled Statement of
Activities (Statement B) are derived directly from the City Court of Monroe™s users as a
fee for services: program revenues reduce the cost of the function to be financed from
the Court’s general revenues,

General Revenues — General revenues included in the column labeled Statement of
Activities (Statement By are derived from on-behalf pavments from the City of Monroe,
interest mncome. and from other sources not considered program revenues.  General
revenues fimance the remaining balance of functions not covered by Program revenues.

E. CAPITAL ASSETS

Capital assets are capitalized at historical cost. Donated assets are recorded as capital assets
at their estimated fair market value at the date of donation. The Court maintains a threshold
level of $500 or more for capitalizing captal assets.

Captal assets are recorded in the Statement of Net Position, and the related depreciation
expense 1s recorded 1n the Statement of Activities,  Simce surplus assets are sold for an
immaterial amount when declared as no longer needed for public purposes. no salvage
value 1s faken nfo consideration for depreciation purposes. All capital assets. other than
land. are depreciated using the straight-line method over the following useful ives:

Estimated

Description Lives
Computer Equipment and Software 3 - 10 years
Equipment 5 — W years
Furniture and Fixtures 5 — 10 vears

F. GOVERNMENTAL FUND BALANCES

GASB Statement No. 54 establishes standards for five tund balance classifications that
comprise a hierarchy based primanly on the extent to wlneh a government is bound to
observe constraints imposed upon the use of resources reported in governmental tunds. In
the governmental fund hmancial statements, fund balances are classified as follows:

Nonspendable Fund Balance - The nonspendable fund balance classification includes
amounts that cannot be spent because they are either (2) not in spendable form — prepaid

items or inventories; or {b} legally or contractually required to be mamtained intact.

Restricted Fund Balance — This classifieation reflects the constramts imposed on
resources erther (a) externally by creditors, grantors, contributors, or laws or regulations of
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CITY COURT OF MONROE
MONROE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED APRIIL 30, 2023

F. GOVERNMENTAL FUND BALANCES (CONTINUED)

other governments; or (b) imposed by law through constitutional provisions or enablhing
legislation.

Commined Fund Balance — These amounts can only be used for specific purposes
pursuant to constraints imposed by formal resolutions or ordinances of the Court — the
government’s highest level of decision making authority. Those commtted amounts cannot
be used tor any other purpose unless the Court remaoves the specified use by taking the same
type of action imposing the comnutment.  This classification alse includes contractual
obligations to the extent that existing resources in the fund have been specifically
committed for the use in satisfying those contractual requirements,

Assigned Fund Balance — This classification reflects the amounts constramned by the
Court’s “intent” to be used for specific purposes, but are neither restricted nor committed.
Asstgned fund balances mclude all remaining amounts (except negative balances) that are
reported m governmental funds, other than the general fund, that are not classified as
nonspendable and are neither restnicted nor commutted.

Unassigned Fund Bualunce — This fund balance 1s the residual classification for the
general fund. It 1s also used to report negative fund balances in other governmental funds,

G. USE OF RESTRICTED RESOURCES

When an expense is meurred that can be paid using either restricted or unrestneted resources
(net posinon), the Court’s policy is to first apply the expense toward restricted resources
then toward unrestricted resources.  In govermmental funds, the Court’s policy 15 to first
apply the expenditure toward restricted tund balance and then to other. less-restnctive
classifications — committed and then assigned fund balances before using unassigned fund
balances.

H. ESTIMATES

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America require management to make estimates and
assumptions that atfect the reported amounts of assets and habilities and discloswre of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues. expenditures, and expenses dunng the reporting penod.  Actual
results could ditfer from those estumates,

I. RISK MANAGEMENT

The Court 15 exposed to various risks of loss related to torts. theft of, damage to. and
destruction ot assets. and errors and omissions.  The Court maintains professional hability
coverage on the Clerk to manage its exposure to traud, llegal acts and errors and omissions.
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CITY COURT OF MONROE
MONROE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED APRIIL 30, 2023

Jo RISK MANAGEMENT (CONTINUED)

The City of Monroe provides the remainder of insurance coverage.  No claims were paid on
any of the pohaies during the past three vears that exceeded the policies™ coverage amounts.

DEPOSITS AND CUSTODIAL CREDIT RISK

Under state law, the Cowrt may deposit funds in demand deposits, interest-bearing demand
deposits, or time deposits within a fiscal agent bank organized under the laws of the State of
Lowsiana, the laws of any other state, or the laws of the United States. The Court may
mvest in certificates and time deposits of state banks organized under Lowsiana law and
national banks having principal offices in Lowisiana. Cash includes cash on hand, demand
deposits. and interest-bearing demand deposits, Cash equivalents melude amounts in time
deposits and those nvestments with original maturities of 90 days or less when purchased.
Under state law, the Court may deposit tunds in demand deposits, interest bearing demand
deposits, or ime deposits with state banks organized under Lousiana law or any other state
of the United States. or under the laws of the Umted States. At Apnl 30, 2023, the Court
had cash (book balances) of $2,536.633. of which $2.536,133 was 1n bonk accounts and
$3500 m petty cash. These amounts are stated at cost. winch approximates market.

The Court’s deposits (hank balances) totalled $2,698.515 at Apnil 30, 2023, Under state
law, these deposits, or the resulting bank halances, must be collateralized by Federal deposit
insurance or the pledge of securities.  The market value of the pledged securities plus the
federal deposit insurance must at all times equal the amount on deposit with the fiscal agent.
Also, Lowsiana Revised Statute 39,1229 imposes a statutory requirement on the custodial
bank to advertise and sell the pledged secunties within [0 days of being notified by the
Court that the fiscal agent bank has failed to pay deposited funds upon demand. At April
30, 2023, these deposits were collateralized in full.

Custodial credit nisk 18 the risk that m the event of a bank falure. the Court’s deposits may
not be returned to it. The Court does not have a deposit pohiey for custodial credit risk. As
of Apnil 30, 2023, none of the Court’s deposits were exposed to custodial credit nisk.

RECEIVABLES

The recevables. as reported in the Statement of Net position at April 30, 2023, are
summarized as follows:

Gerneral
Class of Receivable Fund
Fees, Charges, and Comnussions - Due from Other Funds b 19.067
Duc from others -
Due from other governmental entities 338
Total b 19,405
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CITY COURT OF MONROE

MONROE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

AS OF AND FOR THE YEAR ENDED APRIIL 30, 2023

7. CAPITAL ASSETS

Captal assets and depreciation activity as of and for the vear ended April 30, 2023 are as

follows:

April 30,

April 30,

Governmental Activities 2022 Additions Retirements 2023
Computer equipment & software 3 398,687 b - b - §  39K.687
Equipment 119519 - - 119519
Fumiture 45,156 - - 45,156
Improvements F1LOK3 - - I1.683
Total 575,046 - - 575046
Less Accumulated depreciation:
Computer equipment & sottware 352,878 - - 352,378
Equipment 110.267 24,091 - 134,358
Furniture 35,156 - - 45,150
Improvements F1,683 - - 11683
Total 519,984 24,091 - 544,075
Capital Assets, Net b 55.062 $ 240090 b - % 30,071

8. LEASES

The Court leases equipment under lease agreements which are maintained and paid by the
City of Monroe. The total lease expense under such amangement with the City totaled

$14.375 for the veur ended April 30

9. ON-BEHALF PAYMENTS

2023,

The City of Monroe provides a substantial amount of fiscal support to the Court for 1ts
operations. The City of Monroe made on-behalf pavments of $1.441,653 for the Court tor
the year ended Apnl 30, 2023, as follows.

Salanes (including sick pay and vacation pay)

Fringe Benefits
Operatmy cxpenses
Total

$  ERORIO
417880
136,931

$ 1.441.653

The City of Monree makes contributions to the Municipal Employees’ Retirement System
of Lowisiana on behalt of the employees of the City Court of Monroe.
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CITY COURT OF MONROE
MONROE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED APRIIL 30, 2023

FAMILIES IN NEED OF SERVICES ASSISTANCE PROGRANM (FINS AP)

The City Court of Monroe has been awarded a $31.500 FINS AP grant that runs trom July
1, 2022 to June 30. 2023, The program was awarded to assist at-risk youth and famihes
with resources to help with hie’s challenges and to support a productive Iifestyle. The
Court strives to reduce formal juvenile court involvement and seeks to ad n benefitiing
appropriate community services while assisting families identified as needing services
while making mprovements for a better famly environment.

The FINS AP grant had the following activity during the vear ended Apnl 30, 2023

Grant Income $ 37,164
Expenses:
Salary (206,250)
Stipend (5.50(1)
Travel & Trammg {3,357)
Operating expenses (1.627)
Net Income 5 434)

Salary for the director of the FINS program is paid by the City of Monroe.
SUBSEQUENT EVENTS

Subsequent events have been evaluated through October 20, 2023, which is the day the
financial statements were available to be issued, and it has been determined that ne
significant events have oceurred tor diselosure. This evaluation included the effects of the
outbreak of COVID-19 and ensumng economic impact on the Court.  As of October 20,
2023, the Court has not identified any material effects to the financial statements but 15

unable to determine what, 1t any. effects there will be on future operations.
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CITY COLRT OF MONROE

MONROE, LOUISIANA

SCHEDULE OF REVENUES FXPENDITURES,

Schedule 1

AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL

REVENUES

Program revenues:
Court costs and civil fees
Agency fees
Probation fees
Remnstatement fees
Bond forfeitures
Other charges tor services

General revenues:

Grunt Income
Interes! income

Total revenues

EXPENDITURES
Judiciary - Current:

Personul services & henefits

Operating services
Materials and supplies

Conterences, CLA & muleage

Capital Outlay
Debt Service

Total expenditures

FOR THE YEAR ENDED APRIL 30, 2023

Budgeted Amounts

Omnpinal

Final

Actual
Revenues &
Expenditures

Variance With
Final Budget -
Favoruble
{Unfirvorable)

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES

FUND BALANCE AT
BEGINNING OF YEAR

FUND BALANCE AT
END OF YEAR

$ 105000 S 103000 S 102973 § (27)
4.000 5,600 5.671 71
60,000 72.800 71.863 (935)
5.000 3.630 3.675 25
100060 10.000 - {10.000)
25.200 23410 23.396 (14)

- ; 37.164 37,164

1500 3,050 3.064 14
2111700 221510 247,808 26,298
134,500 136.950 169,790 (32.840)
162,500 132.950 150,934 (17.984)
13.250 10.670 271 10.399
72,050 59,525 60,350 (825)
14000 10.400 10.351 49
392,300 350.495 391.696 (41.201)
(181.600) (128.985) (143.888) (14.903)
659.733 659.733 659,733 -
§ 478133 S SIS SIS84S % (14.903)

See accompanving notes to Schedule of Revenues. Expenditures. and
Changes i Fund Balances - Budget (GAAP) Basis and Actual.
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CITY COURT OF MONROE
MONROE, LOUISIANA
NOTES TO SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES — BUDGET (GAAP BASIS) AND ACTUAL
FOR THE YEAR ENDED APRIL 30, 2023

NOTE 1 - BUDGETARY POLICIES

The proposed budget for the General Fund 1s prepared on the modified acerual basis of accounting. The
budget 1s then legally adopted by the judges and amended dunng the vear, as necessary. The budget 18
established and controlled by the judges at the object level of expenditure. Appropnations lapse at vear-
end and must be reappropriated for the tollowmg vear to be expended.  The budget adopted by the Court
does not include the Court’s expenditures budgeted annually by the City of Monree.

Formal budgetary integration 1s employved as a management control device during the vear. Budgeted
amounts included in the accompanving schedule include the ongmal adopted budget amount and the fmal
amended budget









CITY COURT OF MONROE

CITY OF MONROE, LOUISIANA

SCHEDULE OF FINDINGS AND RESPONSES

ASOFAND FOR THE YEAR ENDED APRIL 30, 2023

SECTION I - SUMMARY OF AUDIT RESULTS
Financial Statements
Type of auditors” report issued:
Internal control over financial reporting:
¢ Matenal weakness(es) identified?
¢  Sigmhicant deficiency(ies) identified?
e  Noncomphiance material to financial statements noted?

SECTION IT - FINANCIAL STATEMENT FINDINGS

2023-001 Budget Authority and Control

Condition

Schedule 2

Unmoditied
yes N no
X yes no
XN o oves 1o

It was noted that actual expenditures in the general tfund exceeded the total budgeted

expenditures by more than five percent.

Criteria

Under Lousiana Imw, statute 39-1311 requires the budget to be amended when actual
expenditures and other uses. within a fund. exceed budgeted expenditures and other uses

by more than five percent.

Cause

The Court amended its general fund budget on four occasions throughout the fiscal vear.
However, the actual expenditures in the general fund exceeded the total budgeted

expenditures by more than five percent.

Effect

The Court 1s not in compliance with state budget Iaw.

Recommendation

We recommend the Court momnitor its budget on a regular basis so amendments can be

made 1 order to comply wiath state budget laws.

T4
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Schedule 2

CITY COURT OF MONROE
CITY OF MONROE, LOUISIANA
SCHEDULE OF FINDINGS AND RESPONSES
ASOFAND FOR THE YEAR ENDED APRIL 30, 2023

Budget Authonity and Control {continued)

Name of Contact Person

Cathy Vamer, Clerk of Court

Corrective Action Planned:Manavement’s Response

In the future, the Cowt will amend the budget to ensure the vanance does not exceed five
percent in order to remain in comphance with the Local Government Budget Act.



CITY COURT OF MONROE
CITY OF MONROE, LOUISIANA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

ASOFANDFOR THE YEAR ENDED APRIL 30, 2023

There were no findings for the vear ended April 30, 2022,
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Schedule 4

CITY COURT OF MONROE
MONROE, LLOUISTIANA
OTHER SUPPLEMENTARY INFORMATION
SCHEDULE OF COMPENSATION. REINMBURSEMENTS, BENEFITS
AND OTHER PAYMENTS TO AGENCY HEADS
FOR THE YEAR ENDING APRIL 30, 2023

Agency Heads

Judge Judge Judge
Tanmmy D. Jefferson B. Awsha S.
[ee Joyce Clark

Section |
Paid by the Citv of Monroe, Lowsiana
Salary $ Y3 R37 g 75.645 % 93.837
Benefits - Insurance 12.365 - 176
Benefits - Retirement 0918 32986 3832
Puid by City Court of Monroe
Per Diem & Mileage 5.645 2.849 2.841
Registration Fees 2.699 1.525 2.000
Section I1
Paid by Ouachita Parish Police Jury
Salary 9 828 9838 9.82%

-

$ 164292 $ 0 132855 $ 147,003

L




Schedule §

CITY COURT OF MONROE
MONROFE. LOUISTANA
JUSTICE SYSTEM FUNDING SCHEDULE - RECEIVING ENTITY
AS REQUIRED BY ACT 87 OF THE 2020 REGULAR LEGISLATIVE SESSION
FOR THE YEAR ENDED APRIL 30, 2023

First Six Second Six
Month Perniod Momnth Peniod
Ended Ended
Cash Basis Presentation 131 2022 4:30:2023
Receipts From:
Total Receipts 3 - 3 -




CITY COURT OF MONROE
MONROE LOUISIANA

Schedule 6

JUSTICE SYSTEM FUNDING SCHEDUVLE - COLLECTING/DISBURSING ENTITY

AS REQUIRED BY ACT 87 OF THE 2020 REGULAR LEGISLATIVE SESSION

Cash Basis Presentation

FOR THE YEAR ENDED APRIL 30, 2023

Beginning Balance of Amounts Collected (i.e. cash on hapd)

Add: Collections
Civil Fees
Bond Fees

Crinunal Court Costs. Fees

Probation Parole Supervision Fees

Senice Collection Fees

Interest Eamings on Collected Balances

Subtotal Collections

Less: Disbursements to Goverpments & Nonprofits

City of Monroe

Division of Admimstration
Louistana State Treasurer
Louisiana Supreme Court
Monroe City Marshal

Quachita Pansh Sheriff« Office

Secretary of Staie
City of Monroe
Bossier City Marshal
City of Monroe

Crime Stoppers of Ouachita

DHH-THSCI

Dhsubihity Affairs Trust Fund

Indigent Defender Board

Louistana Commission on Law Enforcement
Louistana State Treasurer - CAIS

Louistana Supreme Court

Monroe City Marshal

North Louisiana Crime Lab

Civil Fees
Civil Fees
Civil Fees
Civil Fees
Civil Fees
Civil Fees
Civil Fees
Bond Fees
Criminal Court Costs/Fees
Criminal Court Costs Fees
Criminal Court Costs Fees
Cnminal Court Costs Feey
Crnmmal Court Costs Fees
Crimmal Court Costs Fees
Criminal Court Costs Fees
Criminal Court Costs Fees
Criminal Court Costs-Fees
Crnmmal Court Costs Fees
Crimmal Court Costs Fees

First Six
Month Penod
Ended
1:31-2022

Second Six
Month Period
Ended
4-30:2023

S 2057563

$ 2076471

265.0657 232,541
28000 34,550
459 283 471,338
38,430 33435
4,396 5218
44 4.327
797310 751,009
59377 38,228
I I3
32437 30,167
GAQ 047
01,972 35070
11.544 11.256
2.200 1.35¢4)
- 96 300

Ay -
236,299 232030
2,902 3028
1.615 1.680
as S0
69,173 0716
+4.300 4,512
$.349 $.540
722 Ta2
46,868 47.252
30,920 32514



Schedule 6 (Continued)

CITY COURT OF MONROE
MONROE, LOUISIANA
JUSTICE SYSTEM FUNDING SCHEDULE - COLLECTING/DISBURSING ENTITY
AS REQUIRED BY ACT 87 OF THE 2020 REGULAR LEGISLATIVE SESSION
FOR THE YEAR ENDED APRIL 30, 2023

First Six Second Six
Month Period  Month Period
Ended Ended
10:31:2022 47302023
Less: Amounts Retained by Collecting Agency
Civil Fees 40,864 30441
Crinunal Court Costs-Fees 52351 20975
Probation Parole/Supervision Fees 33975 37890
Interest Eamings on Collected Balances 1.344 +.327
Less: Disbursements to Individeals/drd Party Collection or Processing Agencies
Civil Fee Refunds 43258 35162
Bomd Fee Refunds 16,550 17,200
Other Disbursements to Individuals 1.348 1.153
Pavments to 3rd Party Collection Processing Agencies 4.334 %.334
Subtotal Disbursements/Retainage 778,402 839 401
Total: Ending Balance of Amounts Collected
but not Dishursed/Retained (i.e. cash on hamd) S 2076471 $ 2.018.679

"
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